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According to the Coﬀee Board (Government of India), the saga of Indian coﬀee began on a humble note, with the planting of ‘seven seeds’ of ‘Mocha’ during 1600 AD by the legendary holy saint Baba Budan, in the courtyard of his hermitage on ‘Baba Budan Giris’ in Karnataka. For quite a considerable period, the plants remained as a garden curiosity and
spread slowly as back yard plantings.
India is the sixth-largest producer and ﬁfth-largest exporter of coﬀee in the world. Last year, India accounted for 3.14%
of global coﬀee production. The coﬀee production stood at ~300,000 million tonnes (MT) during 2019–20. The coﬀee
export from India stood at ~$725M during 2019–20. Of the total coﬀee produced in India, 70% is exported, and 30% is
consumed domestically.
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Export form India in 2019-20
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Coﬀee Consumption Trend in India
In India, coﬀee consumption grew at an average rate of 2% per annum in the 50 years until 2000. However, post-2000,
the coﬀee consumption gained pace and has been advancing at about 5% per annum. Urban consumption contributes
to 73% of total coﬀee consumption, whereas rural consumption accounts for 23% of total consumption, especially in
South India. Further, among the South Indian States, Tamil Nadu contributes the highest, which is 60% of consumption,
while Karnataka, Andhra Pradesh, and Kerala account for 25%, 10%, and 5%, respectively. Also, instant coﬀee consumption takes the lead as compared with ﬁlter coﬀee in the North, East, and West zones. Occasional drinkers in these
regions account for 52% of total consumption. However, in the south zone, the consumption of ﬁlter coﬀee is higher than
that of instant coﬀee.
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International Coﬀee consumption Trends:
As per a report from NCA, 62% of Americans drink coﬀee daily, and seven out of ten Americans drink coﬀee at least once
per week. The number of Americans who drink coﬀee every day has jumped 5% over the past ﬁve years, with more
Americans inclined to espresso-based beverages and cold brew.
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Some Coﬀee Stocks
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Disclaimer: Please note that these are not stock buy/sell recommendations but from an educational perspective on
the stocks related to the coﬀee sector and how the respective stocks are positioned in the equity market.
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