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Mortgage Mistakes 
Home Buyers Make and 
How to Avoid Them



Hi, In behalf of Slam Dunk Mortgage Team, I’m
Stacey Sandlin, we are a dedicated mortgage
advisor, and specialize in providing white-glove
service for hassle-free, low-rate mortgage loans to
home buyers.

We do this by leveraging our extensive experience
in the mortgage industry, coupled with a deep
commitment to making the home-buying process
as smooth and stress-free as possible for our
clients. 

Our mission is to make your journey to home
ownership a rewarding and enjoyable experience,
without the typical headaches and uncertainties.

About Us



10 Common Mortgage
Mistakes Home Buyers
Make and How to Avoid
Them

Buying a home is one of the most significant investments
you’ll make in your lifetime. The process can be exciting, but
also overwhelming, especially when it comes to securing a
mortgage. With so many factors to consider, it’s easy to make
mistakes that can cost you time, money, and peace of mind.

Hi, I’m Stacey Sandlin, your dedicated mortgage advisor. With
years of experience helping home buyers navigate the
mortgage process, I’ve seen firsthand the common pitfalls that
can trip up even the most prepared buyers. To help you avoid
these, I’ve put together this guide on the “10 Common
Mortgage Mistakes Home Buyers Make and How to Avoid
Them”.

Introduction



Mistake #1: Not Getting
Pre-Approved for a
Mortgage

Many buyers make the mistake of starting their home search
without getting pre-approved for a mortgage. This can lead to
disappointment if you find your dream home only to discover
you can’t afford it.

Why It’s a Problem:

Get pre-approved before you start house hunting. Pre-
approval gives you a clear idea of your budget and shows
sellers that you’re a serious buyer. It involves a lender
assessing your financial situation and providing a letter stating
how much they are willing to lend you.

How to Avoid It:



Mistake #2: Overlooking
Additional Costs

Many buyers focus solely on the purchase price of the home
and forget about additional costs like closing fees, property
taxes, and homeowners insurance. These can add up quickly
and strain your budget.

Why It’s a Problem:

Prepare a comprehensive budget that includes all the
potential costs associated with buying a home. Your mortgage
advisor can help you estimate these expenses so you’re not
caught off guard.

How to Avoid It:



Mistake #3: Not Shopping
Around for the Best
Mortgage Rate

Accepting the first mortgage offer you receive can lead to
higher interest rates and less favorable terms. Over the life of
a mortgage, even a slightly higher interest rate can cost you
thousands of dollars.

Why It’s a Problem:

Take the time to shop around and compare offers from
multiple lenders. Consider working with a mortgage broker
who can help you find the best rates and terms tailored to
your needs.

How to Avoid It:



Mistake #4: Ignoring Your
Credit Score

Your credit score plays a crucial role in determining your
mortgage rate and approval. A lower score can lead to higher
interest rates or even denial of your mortgage application.

Why It’s a Problem:

Check your credit score early in the home-buying process and
take steps to improve it if necessary. Pay down debts, correct
any errors on your credit report, and avoid opening new credit
accounts before applying for a mortgage.

How to Avoid It:



Mistake #5: Making Big
Purchases Before Closing

Buying big-ticket items or incurring new debt before your
mortgage closes can affect your credit score and debt-to-
income ratio, potentially jeopardizing your loan approval.

Why It’s a Problem:

Avoid making any significant financial changes or large
purchases until after your mortgage has closed. Maintain
stable finances during the application and approval process.

How to Avoid It:



Mistake #6: Not
Understanding the Terms
of Your Loan

Mortgages can be complex, and not fully understanding the
terms of your loan can lead to unexpected costs and financial
strain down the line.

Why It’s a Problem:

Take the time to thoroughly review and understand your loan
documents. Ask your lender or mortgage advisor to explain
anything that’s unclear. Make sure you know the interest rate,
term length, payment schedule, and any potential penalties or
fees.

How to Avoid It:



Mistake #7: Failing to
Budget for Home
Maintenance

Owning a home comes with ongoing maintenance costs.
Failing to budget for these can lead to financial stress and
impact your ability to pay your mortgage.

Why It’s a Problem:

Include a maintenance budget in your financial planning. A
general rule of thumb is to set aside 1-3% of your home’s
purchase price annually for maintenance and repairs.

How to Avoid It:



Mistake #8: Overextending
Your Budget

It’s easy to fall in love with a home that stretches your budget
to the limit. Overextending yourself can lead to financial
hardship and difficulty meeting your mortgage payments.

Why It’s a Problem:

Stick to a budget that you’re comfortable with, taking into
account all your monthly expenses. Remember, just because
you’re approved for a certain amount doesn’t mean you
should spend that much.

How to Avoid It:



Mistake #9: Skipping the
Home Inspection

Foregoing a home inspection to save money or speed up the
buying process can lead to costly surprises. Hidden issues like
structural problems or outdated systems can be expensive to
fix.

Why It’s a Problem:

Always get a professional home inspection before finalizing
your purchase. An inspection can reveal potential problems
and give you leverage to negotiate repairs or a lower price
with the seller.

How to Avoid It:



Mistake #10: Neglecting to
Consider Future Resale
Value

Focusing only on your current needs without considering the
future resale value of the property can affect your financial
return when you decide to sell.

Why It’s a Problem:

Think about factors that contribute to resale value, such as
location, school districts, and market trends. Choose a home
that not only meets your current needs but is also likely to
appeal to future buyers.

How to Avoid It:



SCHEDULE A CALL NOW

Conclusion
Avoiding these common mortgage mistakes
can make your home-buying experience
much smoother and more rewarding. At
Slam Dunk Mortgage Team, we’re here to
guide you through every step of the process,
ensuring you secure the best mortgage for
your needs with ease and confidence.

Ready to take the next step in your home-
buying journey? Contact me, Stacey Sandlin,
for a personalized consultation and discover
how our white-glove service can make your
dream of home ownership a reality.

https://slamdunkhomeloans.com/survey-page

