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Smarter mortgage solutions for real estate investors

Welcome, real estate investors! Navigating the world of financing can be complex. This document 
outlines smarter mortgage solutions designed to empower you in achieving your investment goals. 
We'll explore innovative strategies beyond traditional mortgages, equipping you with the knowledge to 
make informed decisions.

Let's dive in!

Smarter Mortgage Solutions

Traditional mortgages aren't always the best fit for real estate investors. Here are some alternative 
financing options offering greater flexibility:

DSCR Loans (Debt Service Coverage Ratio)

What it is: Loans based on the property's 
cash flow, not your personal income. Lenders 
evaluate if the property's rental income 
covers the mortgage payments (principal, 
interest, taxes, insurance).
Benefits:

No personal income verification.
Ideal for self-employed individuals.
Faster closing times.

Example: You're buying a rental property. 
The monthly rent is $2,000, and the total 
mortgage payment is $1,500. Your DSCR is 
1.33 ($2,000/$1,500). Most lenders require a 
DSCR of 1.2 or higher.

Asset-Based Lending

What it is: Loans secured by the value of 
your assets, such as real estate, stocks, or 
bonds.
Benefits:

Access capital without selling assets.
Flexible repayment terms.
Can be used for various investment 
purposes.

Example: You have $100,000 in a brokerage 
account. You can borrow against that amount 
to fund a fix-and-flip project, using the 
brokerage account as collateral.



Bank Statement Loans

What it is: Loans that use your bank 
statements to verify income, rather than 
traditional tax returns.
Benefits:

Great for self-employed borrowers or 
those with irregular income.
Easier qualification process than 
traditional mortgages.
Suitable for investors with complex 
financial situations.

Example: As a real estate investor, your 
income fluctuates. A bank statement loan 
allows you to show consistent deposits over 
12-24 months, demonstrating your ability to 
repay the loan.

Additional Financing Tactics

Explore these strategies to further diversify your funding options:

Private Money Lenders: Individuals or companies that lend money secured by real estate. 
Often offer faster approvals and more flexible terms.
Hard Money Loans: Short-term loans with higher interest rates, typically used for fix-and-flip 
projects. Focus is on the property's potential value.
Portfolio Loans: Loans secured by a group of properties, often offered by smaller banks and 
credit unions.

Debunking Common Loan Myths

Let's clear up some common misconceptions about real estate financing:

Myth: You need perfect credit to get a good loan.
Reality: While good credit helps, alternative financing options exist for borrowers with less-
than-perfect credit.

Myth: You always need a large down payment.
Reality: Some loan programs require as little as 10% down, or even less in certain situations.

Myth: The lowest interest rate is always the best option.
Reality: Consider the loan's overall terms, fees, and your specific investment goals.



Choosing the Right Strategy

Selecting the optimal financing strategy depends on your individual circumstances. Consider these 
factors:

Investment goals: Are you looking for long-term rental income or short-term profits?
Financial situation: What is your credit score, income, and asset base?
Risk tolerance: How comfortable are you with leverage and potential market fluctuations?
Property type: The type of property you're investing in can influence financing options.

It's highly recommended to consult with a qualified mortgage professional to discuss your specific 
needs and explore the best financing options for your real estate investments.

Take the Next Step

Ready to explore how these financing strategies can benefit your real estate investments? Schedule 
a free call with Chaim, our expert mortgage advisor, for personalized guidance.


