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PROTECTING YOUR LEGACY: ESSENTIAL
ESTATE PLANNING FOR MIAMI'S AFFLUENT
FAMILIES

Estate planning isn’t just about your bank and investment accounts; it's
your life’s work and the way you want your legacy to be remembered and
implemented. Affluent families most often have a mix of liquid and illiquid
assets, including business interests and complex real estate assets that
require specialized planning with varying tax consequences.

Mendoza Private Wealth provides a 360-degree view of your financial
interests, enabling you to focus on your family rather than the nuanced
details. With this framework, we help clients,

¢ Maintain control over how and when your assets are distributed.

e Reduce estate taxes and avoid costly and unnecessary probate
expenses.

e Protect heirs from unnecessary financial and legal burdens.

e Ensure charitable giving is carried out as intended.

You need a clear plan so your wealth is distributed according to your
wishes; otherwise, you risk your estate being managed according to Florida
state laws.

Many families postpone estate planning until later in life, but tax laws
change, business valuations shift, and life is unpredictable. At Mendoza
Private Wealth, we provide an objective analysis of your assets, giving you
the opportunity to allocate them in line with your intentions while
minimizing the tax burden that could reduce the wealth passed on to your
heirs.

This guide provides key strategies to help protect your wealth, manage
taxes, and set up a smooth transition for future generations.

MENDOZA mendozaprivatewealth.com

PRIVATE WEALTH




MENDOZA

PRIVATE WEALTH

TABLE OF CONTENTS

B eeiiiiiieiisessssssssssannnn s The Foundation of a Strong Estate Plan
B i Reducing Estate & Inheritance Taxes
8 s Wealth Transfer & Legacy Planning
N, Understanding Probate and How to Avoid It
L Taking the Next Step in Estate Planning

MENDOZA mendozaprivatewealth.com

PRIVATE WEALTH




1. THE FOUNDATION OF A STRONG ESTATE PLAN

An effective estate plan is an integral part of your overall financial well-being.
Planning gives you the ability to manage your wealth, outline your wishes, and
minimize complications for future generations. In this section, we explore an
estate plan framework from structuring wills and trusts to designating key
decision-makers and updating beneficiary information.

Wills and Trusts: Maintaining Control of Your Wishes

A Last Will and Testament is the minimum requirement for estate planning. It
is a roadmap that determines who inherits what assets, who oversees the
process (your executor), and, if applicable, names the guardians for your minor
children.

While a will ensures your wishes are carried out, it doesn't always provide the
control, privacy, or protection many families need. That’s where trusts come in.

There are many types of trusts, including:

« Revocable Living Trusts: Avoid probate and keep your assets private.

¢ Irrevocable Trusts: Reduce estate taxes and protect wealth from
potential creditor claims.

o Dynasty Trusts: Preserve wealth for multiple generations.

¢ Spousal Lifetime Access Trusts (SLATSs): Transfer assets out of the
estate while still allowing a spouse to access them.

Trusts provide flexibility, especially for families with significant assets or
complex needs.

Healthcare & Financial Powers of Attorney

One of the most important decisions you'll make is choosing who will
manage your affairs if you become incapacitated.

o A Durable Financial Power of Attorney allows a trusted individual to
manage financial affairs on your behalf.

o A Healthcare Power of Attorney ensures that someone can make
medical decisions on your behalf.

¢ A Living Will outlines preferences for medical treatment in critical
situations.
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Beneficiary Designations: A Reminder to Update Your
Accounts

Beneficiary designations oninsurance policies, 401(k)s, and many other types
of accounts are typically made when the account is opened, and they override
instructions in a will or trust. Instead, they will pass to designated account
beneficiaries.

Failing to update beneficiaries after major life events (divorce, remarriage,
birth of a child, death of a spouse) can result in unintended consequences.
Particularly for clients who want to leave assets to their loved ones in a trust,
it’s critical to update your account beneficiary elections to match your estate
plan.

Example: If your ex-spouse is still listed as a beneficiary on your 401(k), they
will inherit the account even if your will says otherwise.
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2. REDUCING ESTATE & INHERITANCE TAXES

Taxes can erode wealth significantly if
they are not planned for properly. At
Mendoza Private Wealth, we work with
your estate planning attorney to
prepare your estate for the tax
consequences that are to come. Your
estate’s exposure to federal and state
taxes directly affects how much of your
wealth is preserved for your heirs.

Fortunately for Floridians, the state
estate tax was eliminated many years
ago.

How your assets are titled and who your
beneficiaries are also play an important
role in the tax burden for your family.

While you can’t escape the federal estate tax code, exemptions play a
critical role in estate planning for affluent families.

o 2025 Federal Estate Tax Exemption: Individuals can pass up to
$13.99 million tax-free, and married couples can shield up to $27.98
million with proper planning (increases to $15 million in 2026, $30
million for married couples).

« Estate Tax Rate: The federal estate tax has a graduated rate
structure, meaning the tax rate increases as the value of the taxable
estate exceeds the exemption amount.

o Portability for Married Couples: A surviving spouse can claim any
unused portion of their deceased spouse’s exemption, effectively
doubling the exemption for the family. Additionally, federal gift tax
rules allow individuals to transfer wealth tax-free during their
lifetime.

¢ Annual Gift Tax Exclusion: In 2025, individuals can give up to
$19,000 per recipient per year without triggering gift tax or using
their lifetime exemption.

o Lifetime Gift Exemption: Larger gifts count against the federal
estate tax exemption, but they allow families to gradually transfer
wealth out of their taxable estate over time.
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Key Planning Strategies for Reducing Federal Tax Exposure
There are several ways to reduce federal estate taxes.

o Gifting Strategies: Use the annual gift tax exclusion to transfer wealth
gradually and reduce taxable estates.

¢ Trust Planning: Irrevocable trusts can remove assets from the taxable
estate, while spousal lifetime access trusts (SLATSs) allow a spouse to
benefit while keeping assets outside of the estate.

o Family Limited Partnerships (FLPs): An FLP allows you to transfer
ownership of assets, such as real estate or a family business, to heirs at a
discounted value, helping reduce the taxable estate.
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3. WEALTH TRANSFER & LEGACY PLANNING

Conversations about money can be taboo even among family members.
Many wealth transfers fail not only due to poor planning, but also because
families haven’t had a clear, values-based discussion about their wealth.

At Mendoza Private Wealth, we often approach this conversation through a
family meeting with a discussion around generational wealth and legacy
planning. Thoughtful planning helps transfer assets in a way that supports
both financial stability and family harmony. Family dynamics can carry a lot
of emotional baggage that may derail the estate planning process, but a
well-facilitated group meeting can help ease tensions and prevent future
conflict.

¢ Many families avoid discussing money because they fear it will create
entitlement or conflict. However, a lack of communication is the number-
one reason wealth transfers fail. Having intentional conversations can
help set expectations and instill financial responsibility in younger
generations.

e What impact do you want your wealth to have? Some families focus on
philanthropy, while others prioritize financial independence for future
generations. Defining what wealth means to your family can help guide
how it is transferred.

o Families with significant wealth often benefit from a family constitution
or governance framework that outlines how wealth is managed, invested,
and distributed over multiple generations.

MENDOZA mendozaprivatewealth.com

PRIVATE WEALTH




Trust Planning: Structuring Wealth for Future
Generations

Trusts are one of the most effective tools for structuring an inheritance ina
way that promotes financial discipline, tax efficiency, and asset protection.

o Dynasty Trusts are designed to preserve family wealth for multiple
generations while minimizing estate taxes and protecting assets from
divorce or lawsuits.

o Incentive Trusts distribute assets based on specific conditions, such as
graduating from college, maintaining employment, or reaching a certain
age.

o Spendthrift Trusts can restrict an heir’s ability to spend large amounts of
money at once, helping to protect the inheritance from wasteful spending.

o Charitable Remainder Trusts (CRTs) allow families to support
philanthropy while also receiving tax benefits and providing income for
grantors.

Business Succession Planning

For business owners, wealth transfer planning is even more complex. A poorly
executed transition can lead to business disruption, family disputes, and
unnecessary taxes.

e Many business owners assume their children will run the business, but
that is not always the best option. A structured succession plan allows for
a smooth transition of leadership, whether it is to family, employees, or
external buyers.

o Buy-sell agreements outline who can buy the business and under what
terms if an owner passes away, retires, or leaves the company. They can
be funded with life insurance to provide liquidity for the transaction.

e Structuring the business through trusts or gifting strategies can help
transfer ownership in a tax-efficient manner.

Protecting Heirs From Unforeseen Conflicts

Divorce, lawsuits, and financially irresponsible heirs are concerns that can be
mitigated with proper planning.

o A properly structured trust, instead of direct inheritance, keeps assets
protected rather than leaving them vulnerable to divorce proceedings or
creditor claims.

o For families passing down significant wealth, prenuptial agreements can
be a critical tool in protecting inherited assets.

o Certain legal structures, such as limited partnerships or irrevocable trusts,
can help shield family wealth from outside claims.
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Your Values: More Than Just Assets

Many affluent individuals use charitable giving as part of their wealth
transfer plan —not only to support causes they care about but also to reduce
estate taxes and create a lasting impact.

o Donor-Advised Funds (DAFs) allow families to donate assets tax-
efficiently while retaining control over how and when the funds are
distributed to charities.

o For families interested in a multi-generational philanthropic legacy,
creating a charitable foundation allows for ongoing charitable
contributions while involving family members in the giving process.

e Charitable Remainder Trusts provide a tax-efficient way to donate
assets while also generating income for grantors.
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4. UNDERSTANDING PROBATE AND
HOW TO AVOID IT

Probate is one of the most overlooked aspects of estate planning, yet it can

create unnecessary costs, delays, and loss of privacy for heirs. Many people

assume that having a will is a sufficient estate planning tool. However, a will
does not avoid probate; it simply provides instructions for how assets should
be distributed through the court process.
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What Is Probate?

Probate is the court-supervised process of administering an estate after
someone passes away. It involves:

¢ Filing the will with the local probate court
¢ |dentifying and valuing assets

o Paying debts, taxes, and probate fees

e Distributing remaining assets to heirs

In some states, probate fees are charged as a percentage of the estate’s
value, while in others, there is a flat fee structure. For example, in Delaware,
probate fees are charged as a percentage of the estate’s value (2%), while in
Pennsylvania, probate fees follow a graduated scale based on the estate’s
total assets, generally making them lower than Delaware’s probate costs.
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Why Many Families Want to Avoid Probate

For many estates, probate can create unintended costs and delays:

o The probate process can take months to complete, depending on the
complexity of the estate.

o Court fees, attorney fees, and executor fees can add up, reducing what
heirs ultimately receive.

o Probate filings are public, meaning anyone can access information about
an estate and its assets, debts, and beneficiaries.

Example: If a parent leaves a $1million investment account in their sole
name, the estate must go through probate before heirs receive the funds. If
that same account had a beneficiary designation or was held in a trust,
probate could have been avoided entirely.
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How to Avoid Probate

There are several ways to structure an estate so that assets pass outside of
probate:

Joint Ownership With Rights of Survivorship
o |f assets are owned jointly with rights of survivorship, they pass
automatically to the co-owner upon death.
¢ Risk: The co-owner gains full legal control, which may not align with the
original owner’s wishes.

Beneficiary Designations
o Retirement accounts (401(k)s, IRAs), life insurance policies, and certain
bank accounts allow for beneficiary designations, bypassing probate.
¢ Risk: If no beneficiary is listed or the beneficiary predeceases the
account holder, the asset may become subject to probate.

Revocable Trusts
o Assets placed in arevocable living trust are owned by the trust, not the
individual, and can be passed directly to heirs without probate.
e Trusts provide privacy, asset protection, and control over how and when
beneficiaries receive assets.

Probate and Multi-State Property

Owning real estate in multiple states can create additional probate
complications:

o Ancillary Probate: If an individual owns property outside their home
state, their estate may have to go through probate in multiple states.

o Trust Ownership: Titling out-of-state property in a trust can eliminate
the need for probate in multiple jurisdictions.
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5. TAKING THE NEXT STEP IN ESTATE PLANNING

At Mendoza Private Wealth, we understand that estate planning isn’t a one-
time event. Tax laws change, and so do your life circumstances. Divorce,
family conflict, and shifting financial priorities can all impact your goals, and
your estate plan should evolve to reflect those changes.

The Best Time to Start Is Now

Our firm approaches estate planning as a collaborative effort. When CPAs,
financial advisors, and attorneys work together, we can identify gaps in your
plan and structure wealth in a way that benefits both you and future
generations.

Contact Mendoza Private Wealth today for a complimentary consultation
and learn how we can help you mitigate the probate process, avoid higher
taxes, and unintended complications.

Contact us:
8333 NW 53rd Street « Suite 450 « Miami, FL 33166
ivan@mendozapw.com
(305) 501-5133
(833) 882-5800
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