Why Converting Your VGLI to a Commercial Policy Could Be a Smarter
Move

Veterans' Group Life Insurance (VGLI) provides a convenient way for veterans to maintain life
insurance coverage after their service. However, as veterans progress in their post-military lives,
it may become evident that converting VGLI to a commercial life insurance policy offers several
advantages. Here’s why making the switch could be a smarter financial decision:

1. Better Long-Term Financial Planning

VGLI serves as a valuable bridge for veterans transitioning to civilian life, but it may not be the
most cost-effective option in the long run. Converting your VGLI policy to a commercial life
insurance policy can offer several benefits for long-term financial planning:

e Lower Long-Term Costs: While VGLI premiums increase with age, commercial
policies, especially term life insurance, allow you to lock in lower rates when you're
younger. Over time, this can lead to significant savings. For example, securing a 20- or
30-year term policy at a younger age can ensure that you pay a consistent, affordable
premium throughout the term, avoiding the steep increases associated with VGLI.

e Better Coverage Options: Commercial life insurance policies offer a wider range of
coverage options. Whether you need more or less than the VGLI maximum of $400,000,
private insurers allow you to choose the coverage amount that best fits your family’s
financial needs and future goals. Additionally, if your financial responsibilities grow over
time, you can adjust your coverage accordingly with some commercial policies.

2. Avoiding Premium Increases

One of the most significant challenges with VGLI is the way premiums escalate as you age.
These increases can make VGLI prohibitively expensive for older veterans, particularly those on
a fixed income:

e Locking in Lower Premiums: By converting your VGLI policy to a private life insurance
policy while you are still young and healthy, you can lock in a fixed premium that remains
consistent over the life of the policy. This stability allows for better budgeting and
financial planning, without the worry of escalating costs as you age.

e Health Considerations: Veterans in good health may find that private insurers offer
lower premiums than VGLI, particularly if they are willing to undergo a medical exam.
These competitive rates can provide substantial savings over the life of the policy
compared to the rising costs of VGLI.

3. Customization and Riders



One of the key limitations of VGLI is the lack of customization and additional benefits. Private
life insurance policies, on the other hand, offer a wide array of options that can enhance your
coverage:

e Riders for Additional Protection: Commercial life insurance policies often allow you to
add riders that provide additional protection. These can include:

o Accelerated Death Benefits: Allows you to access a portion of your death
benefit if diagnosed with a terminal illness.

o Long-Term Care Riders: Provides financial support if you need long-term care
services, which can be crucial for aging veterans.

o Disability Waiver of Premium: Ensures that your premiums are waived if you
become disabled and unable to work.

e Tailored Coverage: Unlike VGLI, which offers a one-size-fits-all approach, commercial
policies can be tailored to meet your specific needs. Whether you need temporary
coverage until your mortgage is paid off or permanent coverage to leave a legacy,
private insurers offer flexible options.

Conclusion

While VGLI is an essential benefit for veterans, it may not always be the most advantageous
choice as life circumstances change. Converting your VGLI to a commercial life insurance policy
can provide lower long-term costs, stable premiums, and the ability to customize your coverage
with additional riders. This flexibility allows veterans to better protect their families and plan for
the future. Veterans should consider consulting with a financial advisor or insurance
professional to explore the potential benefits of converting their VGLI policy to ensure they are
making the best decision for their financial well-being.



