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WHY PREMIUM FINANCING?

Nearly every financial empire was built using leverage. Most people have used leverage
to buy their home using a mortgage loan. We use leverage to finance the purchase of
our cars, and most business owners use leverage in the form of business loans to expand
their business.

But did you know that you can also use leverage to purchase your life insurance policy?

This is called premium financing. Instead of paying the premiums with your own money,
you can borrow the premiums from a bank and pay interest instead, keeping the majority
of your liquid assets working for you in your business or your other investments. Then
ten to fifteen years later, you can use the appreciated cash value of the policy to pay off
the loan.

We work with 18 different banks that specialize in funding premium financed life
insurance, so we can always find you the best rate and the best loan terms based on your
unique situation. We also analyze all of your other options, including both non-leveraged
life insurance, as well as stocks and bonds, evaluating 121 different backtested historical
40-year periods, to see which financial planning options would have worked better than
others. We're the only firm in the country that has the software capabilities to illustrate
these comparisons.

We also analyze all of your other options, including both non-leveraged life insurance, as
well as stocks and bonds, evaluating 121 different backtested historical 40-year periods,
to see which financial planning options would have worked better than others. We're the
only firm in the country that has the software capabilities to illustrate these comparisons.

Our CEO - Darren Sugiyama — is a 12-time published author, with my most recent book
released in January of this year - Premium Financed Life Insurance - The Key To Effective
Estate Tax Planning - available now on Amazon.



WHEN DOES PREMIUM FINANCING MAKE SENSE?

When a person’s net worth is above the estate tax WEALTH TRANSFER COMPARISON (AFTER ESTATE TAXES)
threshold, it often times makes sense for them to  s4s.00000

use life insurance to provide the liquidity to pay
the impending 40% in estate taxes.

$40,000,000
The ORANGE BARS represent the $10,000,000
level death benefit of a non-financed life 35000000
insurance policy.  The annual premiums are
$233,330 per year for 15 years, totaling a
$3,499,950 net cost. $30,000,000

The GREEN BARS represent the ongoing net
death benefit in a premium financed life
insurance policy wherein the client borrows the

$25,000,000

premiums from a lender and pays interest only. In ;5000
addition, the client recovers 100% of their
contributions between ages 80-94, resulting in a

. 15,000,000
zero net cost, as well as substantially more net $

death benefit throughout the life of the policy.

The BLUE BARS represent the same client .
contributions and cost recovery as the premium

financed life insurance policy using a non- $5,000,000
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the same 6.00% gross rate of return as the two i
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The next page shows the client contributions, cost m Non-Insurance Based Investment Account (After Estate Taxes)

recovery, and ongoing values of all three assets.
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*All three assets assume a 6.00% gross index return. Policies assume 55-year old male rated at Preferred ) o
NT. Investment account assumes 1.35% all-in fees, 38.10% capital gains tax, and 40.00% estate taxes. For more info, go to www.WhyPremiumFinancingcom



LEVERAGE + COST RECOVERY = ZERO NET COST

NON-FINANCED IUL PREMIUM FINANCING INVESTMENT ACCOUNT
(NO COST RECOVERY) (WITH 100% COST RECOVERY) (WITH 100% COST RECOVERY)

cosT cosT cosT INHERITED BY
CLIENT RECOVERY NET DEATH BENEFIT CLIENT RECOVERY CASH VALUE DEATH BENEFIT CLIENT RECOVERY PRE-ESTATE G2 AFTER 40%
CONTRIBUTION DRAWDOWNS CASH VALUE NET OF LOANS CONTRIBUTION DRAWDOWNS NET OF LOANS NET OF LOANS CONTRIBUTION DRAWDOWNS TAX VALUE ESTATE TAXES
-$233,330 $10,000,016 -$178,000 $0 $36,276,601 -$178,000 $0 $183,123 $109,874
-$233,330 $10,000,016 -$360,990 $0 $36,177,261 -$360,990 $0 $559,775 $335,865
-$233,330 $10,000,016 -$549,130 $0 $36,187,564 -$549,130 $0 $1,140,823 $684,494
-$233,330 $451,604 $10,000,016 -$742,589 $0 $36,327,656 -$742,589 $0 $1,937,623 $1,162,574
-$233,330 $670,283 $10,000,016 -$941,536 $0 $36,619,029 -$941,536 $0 $2,962,032 $1,777,219
-$233,330 $899,854 $10,000,016 -$1,146,148 $0 $37,072,539 -$1,146,148 $0 $4,226,427 $2,535,856
-$233,330 $1,141,081 [ Rl 0k -$1,356,605 $0 $675,374 $37,698,013 -$1,356,605 $0 $5,743,732 $3,446,239
-$233,330 $1,394,762 [FEFOTLIKTS -$1,376,458 $0 $1,610,347 BEELALYALY -$1,376,458 $0 $7,325,134 $4,395,080
-$233,330 $1,661,518 [Tk -$1,396,740 $2,591,272 EEELAEERLN -$1,396,740 $0 $8,972,920 $5,383,752
-$233,330 $1,966,234 [ L30Tk -$1,417,459 $3,687,323 RELIEEIALE] -$1,417,459 $0 $10,689,450 B R ER-Y L)
-$233,330 $2,293,377 EEJLEDLENEY $0 $3,996,188 BEXVAFLERFL] $0 $0 $10,997,130 LR LRY4
-$233,330 $2,635,499 EEJLEDLENLY $0 $4,174,625 BEIVELLREE] $0 $0 $11,313,666 WL H AL R D0
-$233,330 $2,946,177 [ ERTOLIKTS $0 $4,363,683 REIVATIRLE] $0 $0 $11,639,313 EEL-RLERT
-$233,330 $3,272,078 [ R LTIk $0 $4,561,381 BEIVATLE YL $0 $0 $11,974,333 EEZAELEN]
-$233,330 $3,613,980 [ ER LTIk $0 $4,767,375 BEAVA-EFR AL $0 $0 $12,318,996 B LAY
$0 $3,788,294 [ EH LTIk $0 $5,113,695 BEAVA:PIALE] $0 $0 $12,673,580 WEZH-DLREL]
$3,966,846 [ LRIk $0 $5,476,113 BEIVALVALT] $0 $0 $13,038,370 W A:FEN PF]
$4,148,986 [ LTIk $0 $5,854,529 BEAWA LR ED] $0 $0 $13,413,660 WL HLERETS
$4,338,291 [ LTIk $0 $6,257,776 BEIVALLRLY $0 $0 $13,799,752 By LAY
$4,535,094 EEJOEDOLENEY $0 $6,688,325 BV ZER L] $0 $0 $14,196,957 B RAERVL]
$4,739,818 EEJLEDLENEY $0 $7,149,199 EEFEKDERDI $0 $0 $14,605,595 WL xRV
$4,952,825 EEJOEDLENLY $0 $7,633,526 EEERTIRYAS $0 $0 $15,025,995 EELANERTY)
$5,174,825 EEJOIDLENEY $0 $8,275,108 QR (k] X:Di1] $0 $0 $15,458,496 WL R Y LR LT
$5,402,242 [ Rl k $0 $8,960,908 BERRR L FIL] $0 $0 $15,903,446 BELTAL VR Y]
$5,634,903 [ R0 I0k $0 $9,692,832 BEFRRLIAKTS $0 $0 $16,361,203 EELAA WY
$5,872,310 I DIANIY $0 LY AN $9,803,726 EEIPFEVALY] $0 $631,044 BYIREYEVER $9,709,757
$6,110,221 [ R I0k () $0 $631,044 IREEVIWFEN $12,490,191 $0 $631,044 BYRRECEYFE $9,599,713
$6,347,515 [ R TeIlok () $0 EYEAMOZY I $10,041,291 EEIPAEXRIT] $0 EYEANOY I $15,810,837 AR
$6,583,395 [ EF I LIK $0 EYRAMOZY N $10,162,178 EEIEN ALY $0 EYRANOEY I $15,616,721 EETEYKIEY]
$6,815,733 EEJLIDLANEY $0 EYRRMOLY I $10,277,912 EERERALRI $0 EYRRNOLY N $15,417,017 IR L L[]
$7,041,783 [ R I LIK S $0 EYRRMOZY I $10,380,702 EERERLYR:L]] $0 EYRANOZY I $15,211,566 LT APIR X
$7,258,950 EEJLADIANIY $0 EYRNOLY I $10,460,624 EEFEEFEA]] $0 EYRRNOLY/ N 515,000,201 [ELIONPD)
$7,463,900 [ ER LTIk $0 EYRNOLY/ I $10,504,253 EEREN KR $0 RYRAMOY I $14,782,752 S ERLTH-LY]
$7,658,670 [ EH LTIk $0 RYEAMOZY I $10,502,030 EEFEWALR )] $0 RYEAMOIY I $14,559,044 IS IALEFI
$7,840,774 [ 3Tk $0 EYEAMOZY I $10,436,027 EEILEEyRTF] $0 $631,044 BYEKRYEEPLY $8,597,338
$8,006,577 [ Rl l0k () $0 EYEAMOZY I $10,282,863 EEIERLTR LX) $0 $631,044 BYENLCYRVIE $8,455,275
EEREER YN 510,000,016 $0 LY EAMOIY I $10,152,774 EEIPHEXR P $0 $631,044 BYREKLEEREN $8,309,123
$8,287,951 [ R IIk $0 EYEAMOZY N $10,082,046 EEIRR:FLETE] $0 EYRANOEY I $13,597,940 ALY
$8,400,657 [ =R Tk $0 EYRRNOLY I $10,124,603 EEFRHL A xK] $0 LY RRMOLY I $13,340,129 [ KOEN YL
$8,494,690 [ ER LTIk $0 LYEAMO Y $10,349,975 EES[UEZTAYZ) $0 LY AN 13,074,898 EYA:ZEEXT)
-$3,499,950 -$9,465,655 $9,465,655 -$9,465,655 $9,465,655

TOTAL TOTAL COST TOTAL COST
CLIENT OUTLAY INTEREST PAID RECOVERY CLIENT OUTLAY  RECOVERY

NET COST NET COST NET COST
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*All three assets assume a 6.00% gross index return. Policies assume 55-year old male rated at Preferred

NT. Investment account assumes 1.35% all-in fees, 38.10% capital gains tax, and 40.00% estate taxes. For more info, go to www.WhyPremiumFinancingcom



