Securing Your Financial Legacy: IULs vs
Traditional Retirement Accounts

This comprehensive guide explores how Indexed Universal Life (IUL) insurance policies offer unique advantages over
traditional retirement vehicles like IRAs and 401(k)s. Discover tax-advantaged strategies that protect your wealth,
secure your legacy, and provide financial flexibility that traditional accounts simply cannot match. Presented by
Keldrick Dodson.



The Hidden Tax Burden of 'Iraditional
Retirement Accounts

401(k) & Traditional IRA
Pain Points

Required Minimum
Distributions (RMDs) force
taxable withdrawals at age 72

All withdrawals taxed as
ordinary income in retirement

Early withdrawal penalties of
10% before age 59%%

Limited contribution amounts
($19,500 for 401(k), $6,000 for
IRA in 2022)

Roth IRA Limitations

Income limits restrict

eligibility for high-earners

Limited contribution amounts
($6,000 in 2022)

Five-year holding period for
tax-free withdrawals

Limited legacy planning
capabilities

Market Volatility
Fxposure

Direct market downturns can
devastate retirement savings

Sequence of returns risk near
retirement

No downside protection
mechanisms

Portfolio recovery may take
years after major corrections

Traditional retirement accounts leave your hard-earned wealth vulnherable to market fluctuations and inevitable

taxation, potentially diminishing the legacy you've worked so hard to build.



The Emotional Cost of Traditional
Retirement Planning

Beyond the Numbers: What Keeps You Up at Night

Fear of outliving your savings in retirement
e Anxiety about market crashes erasing decades of savings
o Frustration with RMDs forcing unwanted taxable distributions

e Worry about leaving insufficient assets to children and
grandchildren

o Concern over potential tax increases eating away at retirement
income

e Uncertainty about healthcare costs derailing retirement plans
Traditional retirement accounts offer little certainty, leaving your

financial future—and your family's security—at the mercy of market
performance and tax policy changes.




Introducing Properly Structured MAX-

Funded IULs
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A properly structured MAX-funded Indexed Universal Life (IUL) policy offers a revolutionary approach to retirement
planning that addresses the critical shortcomings of traditional accounts. By optimizing premium payments while
minimizing the death benefit to regulatory minimums, these specialized IUL policies maximize cash value growth
potential while providing unparalleled tax advantages and protection.



The Powerful Tax Advantages of 1ULs

&

Compounding Interest Growth

Cash value grows without annual taxation, allowing for
more powerful compound growth compared to
taxable accounts.

Tax-Free Death Benefit

Beneficiaries receive the death benefit income tax-
free, creating an instant, tax-efficient legacy.
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Tax-Free Access

Policy loans provide tax-free access to your money,
unlike 401(k)/IRA withdrawals which trigger income tax
consequences.

No RMDs

Unlike 401(k)s and IRAs, IULs have no required
minimum distributions, giving you complete control
over your money.

While traditional retirement accounts eventually force taxable distributions, properly structured IULs create a triple tax

advantage: compounding interest growth, tax-free access, and tax-free legacy transfer—a combination no other

financial vehicle can match.



Understanding [UL Policy L.oans: The Key
Difference

Borrowing FROM Your Account Borrowing AGAINST Your Account (IUL)
(Traditional) . | .
¢ Money remains in your policy, continuing to grow

e Removes money from your account e Uninterrupted compound growth

Stops compounding on withdrawn funds o Tax-free access regardless of age

May trigger taxes and penalties e No mandatory repayment schedule

Creates a repayment obligation e No loan application or qualification

Subject to loan application/approval

Properly Structured IUL =

Roth IRA

Traditional IRA

401(k)

120



Market Protection: 1ULs vs 'Iraditional
Accounts

Traditional Accounts Properly Structured IULs

Directly exposed to market losses with no downside Built-in floor protection (typically 0-1%) means market
protection. A 40% market drop means a 40% account crashes don't reduce your principal. Your account
reduction, requiring 67% growth just to recover. value simply holds steady during downturns, then

continues growing when markets recover.

This unique protection mechanism transforms retirement planning by eliminating the devastating impact of market
corrections, especially near retirement when recovery time is limited. While traditional accounts force you to either
accept market risk or settle for minimal returns, IULs provide the perfect balance of protection and growth potential.



Understanding [UL Participation Rates

What They Are

Participation rates determine what
percentage of an index's positive
performance is credited to your
policy's cash value. For example,
with a 60% participation rate and a
10% index return, your policy would
be credited with 6% growth.
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Why They Matter

Higher participation rates mean
greater growth potential in your
policy. They represent the trade-off
for the downside protection floor—
you receive partial upside in
exchange for guaranteed
protection against losses.
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Strategic Selection

When properly structured, we can
optimize participation rates by
selecting carriers with historically
stronger crediting strategies,
enhancing your policy's long-term
accumulation potential while
maintaining essential downside
protection.

Unlike traditional retirement accounts where you're fully exposed to market volatility, IULs offer a strategic balance

through participation rates, capturing meaningful upside potential while eliminating the risk of devastating losses that
can derail retirement plans.



The Rockefeller Method: Banking on Yourselt

"The person who owns the bank controls
the money.’

The Rockefeller Method, inspired by the financial strategies of
America's wealthiest families, leverages properly structured IULs to
create your own personal banking system. Rather than borrowing
from traditional banks and enriching their shareholders, you become
your own source of financing, redirecting interest payments back into
your own policy.

By utilizing policy loans for major purchases, business investments,
or education expenses, you maintain uninterrupted compound

growth while simultaneously accessing your money. This powerful
concept transforms liabilities into assets that continue building your
wealth.



IULs as Multi-Generational Wealth Transfer
Vehicles

Income Tax-Free Inheritance

& The death benefit passes to beneficiaries completely free of income tax,
unlike taxable retirement accounts which create tax burdens for heirs.

Estate Tax Advantages

Properly structured IULs can be owned by irrevocable trusts,
potentially removing the death benefit from your taxable estate.

Asset Protection

In many states, life insurance cash values and death benefits
enjoy significant protection from creditors, providing security
other financial accounts lack.

Dynasty Planning

@, Advanced IUL strategies can fund multi-generational
wealth transfers, creating lasting legacies that
traditional accounts simply cannot achieve.

While traditional retirement accounts focus primarily on your lifetime, properly structured IULs build wealth that
transcends generations, creating a lasting financial legacy for your children, grandchildren, and beyond.



Real Estate Asset Protection and Leverage
with IULSs

Real estate investors face crucial challenges including market risks, liabilities, and tax burdens, with traditional
financing often leaving assets vulnerable. Properly structured MAX-funded IULs offer a powerful, overlooked solution
for integrating asset protection, tax-advantaged financing, and strategic liquidity, transforming real estate acquisition

and management.

Asset Protection Shield Tax-Advantaged Capital

|UL cash value and death benefits are often Access your UL cash value through tax-free policy
protected from creditors, lawsuits, and bankruptcies, loans to fund down payments, renovations, or
safeguarding your real estate equity and other acquisitions, using your policy as a "private bank" for
assets from unforeseen financial challenges. real estate ventures.

Iistate Liquidity for Properties Uninterrupted Gompounding

The tax-free death benefit provides heirs with When taking a policy loan, your IUL cash value
liquidity to cover estate taxes or mortgages on continues to earn interest and participate in market
inherited real estate, preventing forced property gains, accelerating wealth accumulation even while
sales and preserving your legacy. funds are deployed in real estate.




Strategic Applications: Beyond Personal

Retirement

Children's IULs

Building an UL for your children
creates a lifetime of tax-
advantaged growth potential,
establishes permanent insurability,
and creates a flexible funding
source for education, first homes,
or business ventures.

Key Person Protection

Businesses can combine valuable
protection for essential team
members with tax-advantaged
cash accumulation, creating dual
benefits unavailable through
traditional retirement plans.

Business Applications

Business owners can utilize IULs
for tax-advantaged executive
compensation, business
continuation planning, and creating
supplemental retirement benefits
outside qualified plans with their
contribution limits.

Investment Leverage

Policy loans can provide capital for
investment opportunities like real
estate, allowing wealth builders to
maintain policy growth while
simultaneously deploying capital
elsewhere.



Your Next Steps: The Legacy & Wealth

Building Strategy

Working with Keldrick Dodson, L.egacy & Wealth
Building Strategist

Unlike generic financial advisors who offer one-size-fits-all solutions,
| specialize in creating custom-designed IUL strategies tailored to
your specific wealth-building and legacy goals. Through
personalized consultation, we'll develop a properly structured MAX-
funded IUL that optimizes your tax position, provides financial
flexibility, and creates lasting multi-generational impact.

[J Schedule your complimentary Legacy Strategy Session at
keldrickdodson.com to discover how these powerful
strategies can transform your financial future.



https://keldrickdodson.com/

