
Easing Portfolio Volatility for Clients:  
How a HECM Can Help
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SCENARIO 1: HECM as Last Resort Strategy SCENARIO 2: HECM Portfolio Longevity Strategy

 | Sequence of Returns Risk Scenarios1

DISCOVER THE DIFFERENCE

$0.00    vs.    $1,015,917.17 

$0.00 

$1,015,917.17

SCENARIO

This scenario assumes a retired couple with $22,000 in Social  
Security income trying to maintain a lifestyle that costs $77,000  

Starting with an initial value of $750,000:
• 
• 
• Hypothetical market performance based  

HECM as Last Resort  

SCENARIO

Same situation as other scenario, except using a HECM Portfolio  
Longevity Strategy.2 Rather than waiting for the portfolio to run out  
before engaging the HECM: 

• Alternate annual withdrawals between the portfolio and HECM  
    based on portfolio performance
• Following a down year, switch to HECM as income  
     source for one year

RESULTS

Portfolio success: portfolio and income outlast life expectancy

Portfolio value = $1,015,917.17

Total draws on HECM Line of Credit = $1,322,269.57  
(includes accumulated interest)

RESULTS

Portfolio exhausted at age 86 – nearly 5 years short of life expectancy

Portfolio balance = $0.00

Total draws on HECM Line of Credit = $820,074.32  
(includes accumulated interest)



Contact me today to learn more.

Why a HECM 
is a smart, 
strategic part of 
a comprehensive 
retirement plan.

For most retirees, most of their net worth is tied up 
in their homes. Independent research by Professor 
Wade Pfau shows that tapping home equity can help 

The proceeds are income-tax free4, so it can help 
clients defer or eliminate the capital gains taxes from 
selling appreciated assets in taxable accounts – and 

Contrary to popular belief, reverse mortgages 
often increase clients’ legacy wealth by slowing 
withdrawals from retirement portfolios and allowing 
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