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The global context | The global economic outlook brightens as inflation

eases
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Focus on Brazil | What expect for Brazilian economy in 20237

Interest Rate Consumer Price Index
(Policy interest rate, quarter-end) (Annual % change)
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Focus on Brazil | Vehicle financing conditions still constraining the
automotive market

Vehicle Financing Interest Rate vs. Policy Rate Outstanding Loans vs. Default Rate
(%) (BRL billions, %)
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Focus on Brazil | Price hikes period seems over; In 2023, vehicle prices are
expected to follow inflation growth

S&P Global Light Vehicle Prices Index
(BRL)
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Source: S&P Global Mobility, January 2023
Note: Price index is a price average, weighted by volume and inflated to July 2022, which means that all fluctuations are beyond inflation
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Light Vehicle Sales| Macroeconomic indicators signs stronger market -
affordability has been constraining the market

Short-term model versus long-term model versus actual sales
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Light Vehicle Sales| Recovery in progress, but macroeconomic uncertainty,
supply chain hangover and affordability pressures sales momentum

Light Vehicle Sales Forecast
(millions, annual % change)
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Light Vehicle Production| Semiconductor shortages dimishing and inventory
recovery will drive production growth in 2023

Light Vehicle Production Forecast Downside Risks
(millions, annual % change)
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Trucks Sales & Production| Industry passing through production
adjustments due to slower demand

Trucks over 6 metric tons (GVW) Sales & Production Forecast
(thousands)
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The global context| The transition to zero emission vehicles will not be a
straight line and challenges persist

Light Vehicle Sales Based Powertrain Forecast by Major Markets
(percentage)
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Focus on Brazil| High-value segments dictating electrification pace
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(thousand)

200
150
100

50

D-Segment
(thousand)

140
120
100
80
60
40
20

Source: S&P Global Mobility, SBPT March 2023

S&P Global
Mobility

B-Segment

(million)

2.5
2.0
1.5
1.0
0.5
0.0

(L

E-Segment

N o O H Lo A D
S PP LGS

(L

(thousand)

50
40
30
20

N
Q
,19

2
v
>

mICE

e AR PR P

- I
0

5 % b o A D O
NN N 2 2 2

D

HYB (MHEV / FHEV / PHEY) BEEV

C-Segment
(thousand)

1,000
800
600
400
200

HVAN
(thousand)
30
25
20
15
10
5
0

N
2
Y

VvV o > H» o A SRR O
¢ & D

Copyright © 2023 S&P Global.

15



Focus on Brazil | Alternative propulsion will start to gain momentum with

local production

Light Vehicle Production Cycle Plan by Propulsion System Design

(circle size = sales volume)
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Source: S&P Global Mobility, SBPT March 2023
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