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�
.\RWR��WKH�86��DQG�EXVLQHVV�

7KH�.\RWR�3URWRFRO�ZLOO�HQWHU�LQWR�IRUFH�RQ�)HEUXDU\���WK��DQG�EHFRPH�
LQWHUQDWLRQDO�ODZ��LQWHUQDWLRQDO�ODZ�ZKLFK�LV�DSSOLFDEOH�WR�WKH�����FRXQWULHV�WKDW�
KDYH�VLJQHG�DQG�UDWLILHG�WKH�WUHDW\��EXW�QRW�WR�WKRVH�ZKR�KDYHQ¶W��PRVW�
VLJQLILFDQWO\�WKH�8QLWHG�6WDWHV��DQG�$XVWUDOLD��
5HSRUWHUV��WKH�JHQHUDO�SXEOLF��WKH�EXVLQHVV�FRPPXQLW\��DQG�SHUKDSV�PRVW�
VLJQLILFDQWO\��WKH�ILQDQFLDO�FRPPXQLW\��KDYH�VWDUWHG�WR�UHVSRQG�WR�WKH�IDFW�WKDW�D�
FDUERQ�FRQVWUDLQHG�JOREDO�HFRQRP\�ZLOO�DW�ORQJ�ODVW�EHFRPH�D�UHDOLW\��
&DUERQ��RU�PRUH�VSHFLILFDOO\�WKH�ODFN�RI�FDUERQ��LQ�WKH�IRUP�RI�FDUERQ�GLR[LGH�
HPLVVLRQV�UHGXFWLRQV��KDV�EHFRPH�D�WUDGDEOH�FRPPRGLW\��7KH�YROXPH�RI�FDUERQ�
GLR[LGH�WUDGHG�URVH�LQ������IURP��������WRQV�LQ�-DQXDU\�WR���������LQ�-XO\��
��������������WRQV�LQ�6HSWHPEHU��DQG���������WRQV�LQ�WKH�ILUVW�ILYH�GD\V�RI�
2FWREHU��LPPHGLDWHO\�IROORZLQJ�WKH�5XVVLDQ�UDWLILFDWLRQ�RI�WKH�3URWRFRO�
DQQRXQFHPHQW�RQ���QG�2FWREHU�ODVW�\HDU���
,W�LV�HVWLPDWHG�WKDW�E\�������DOORZDQFHV�ZRUWK�XS�WR����ELOOLRQ�(XUR�ZLOO�EH�WUDGHG�
FRPSDUHG�ZLWK�MXVW�RYHU�����PLOOLRQ�(XUR�LQ�WKH�SDVW�WZHOYH�PRQWKV�±�DQG�WKRVH�
HVWLPDWHV�DUH�OLNHO\�WR�JR�XS�GUDPDWLFDOO\�LQ�WKH�QHDU�IXWXUH��5XVVLD�LV�H[SHFWHG�WR�
HDUQ�DW�OHDVW����ELOOLRQ�(XURV�IRU�WKH�SHULRG���������IURP�HPLVVLRQV�WUDGLQJ�DQG�
RWKHU�IOH[LEOH�PHFKDQLVPV�LQ�WKH�.\RWR�3URWRFRO���
,W¶V�LURQLF�WKDW�WKH�QRWLRQ�RI�µWUDGDEOH�SHUPLWV¶�LV�LQ�IDFW�DQ�$PHULFDQ�LQYHQWLRQ��
SLRQHHUHG�LQ�WKH�HIIRUW�WR�UHGXFH�DFLG�UDLQ�FDXVLQJ�HPLVVLRQV�LQ�1HZ�-HUVH\��
DPRQJ�RWKHU�SODFHV��EDFN�LQ�WKH�ODWH���V�DQG�HDUO\���V��%XW��QRZ�WKDW�WKHUH�ZLOO�
EH�D�JOREDO�PDUNHW�LQ�FDUERQ��KDUQHVVLQJ�WKH�SRZHU�RI�PDUNHW�IRUFHV�WR�DFKLHYH�
HPLVVLRQV�UHGXFWLRQV�WDUJHWV�LQ�WKH�PRVW�HFRQRPLFDOO\�HIILFLHQW�PDQQHU��
$PHULFDQ�FRPSDQLHV��ZKR�LQ�VRPH�ZD\V�ZRXOG�KDYH�PRUH�WR�JDLQ�WKDQ�WKHLU�
(XURSHDQ�DQG�-DSDQHVH�FRXQWHUSDUWV��FDQ¶W�SDUWLFLSDWH��$PHULFDQ�ILUPV�RSHUDWLQJ�
LQ�µ.\RWR¶�SDUWLFLSDWLQJ�FRXQWULHV�ZLOO�KDYH�WR�IROORZ�VWULFWHU�UXOHV�EXW�WKH\�ZLOO�QRW�
EH�DEOH�WR�FRXQW�HPLVVLRQV�FXWV�DW�WKHLU�86�SODQWV�WRZDUG�WKHLU�RYHUVHDV�WDUJHWV��
VRPHWKLQJ�WKH\�ZRXOG�KDYH�EHHQ�DEOH�WR�GR�LI�WKH�%XVK�DGPLQLVWUDWLRQ�KDG�QRW�
RSWHG�RXW�RI�.\RWR�LQ��������
:RUVH�\HW��ZKLOH�WKH�(XURSHDQ��&DQDGLDQ��DQG�-DSDQHVH�SDUWQHUV�DQG�
VXEVLGLDULHV�RI�$PHULFDQ�FRPSDQLHV�ZLOO�RQ�WKH�RQH�KDQG�EH�5(48,5('�WR�
SDUWLFLSDWH�LQ�JHQHUDO�HIIRUWV�WR�UHGXFH�HPLVVLRQV��WKH\�ZLOO�QRW�EH�DEOH�WR�GR�WKH�
NLQG�RI�LQWUD�FRPSDQ\�WUDGLQJ�ZKLFK�%3��IRU�LQVWDQFH��KDV�XVHG�VR�HIIHFWLYHO\��,Q�
RWKHU�ZRUGV��WKH\�ZLOO�KDYH�WR�GUDZ�D�VWULFW�ILUHZDOO�EHWZHHQ�WKHLU�86�DQG�QRQ�86�
RSHUDWLRQV�LQ�UHODWLRQ�WR�WKHLU�FDUERQ�HPLVVLRQV��7KLV�RI�FRXUVH�DOVR�JRHV�IRU�
FRPSDQLHV�OLNH�%3�ZLWK�HQRUPRXV�SODQW�DQG�LQIUDVWUXFWXUH�LQ�WKH�86«FUHGLWV��
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JHQHUDWHG�RQ�WKH�ZHVW�VLGH�RI�WKH�$WODQWLF�ZLOO�127�EH�DOORZHG�WR�EH�LQWURGXFHG�
LQWR�HLWKHU�WKH�(XURSHDQ�RU�WKH�JOREDO�PDUNHW��
+RZ�WKLV�ZLOO�DOO�SDQ�RXW�LQ�SUDFWLFH�UHPDLQV�WR�EH�VHHQ��EXW�RQH�SRVVLEOH�RXWFRPH�
LV�WKDW�WKH�PDUNHW�ZLOO�VK\�DZD\�IURP�HYHQ�WKH�VXEVLGLDULHV�RI�86�FRPSDQLHV��RU�
QRQ�86�FRPSDQLHV�ZLWK�ODUJH�86�RSHUDWLRQV��LQ�µ.\RWR¶�FRXQWULHV�IRU�IHDU�WKDW�
WKHLU�HPLVVLRQV�FUHGLWV�PD\�EH�µFRQWDPLQDWHG¶�E\�FRQIODWLQJ�WKHP�ZLWK�ZKDWHYHU�LV�
JRLQJ�RQ�GRPHVWLFDOO\�LQ�WKH�86���
:KLOH�WKH�0F&DLQ�/LHEHUPDQ�%LOO�SODFLQJ�FDSV�RQ�HPLVVLRQV�IURP�SRZHU�SODQWV�LV�
QRW�OLNHO\�WR�SDVV�WKH�86�&RQJUHVV�LQ�������LW�VHHPV�DOPRVW�LQHYLWDEOH�WKDW�LW��RU�
VRPHWKLQJ�OLNH�LW��ZLOO�QHHG�WR�EH�DJUHHG�VRRQ��$�SOHWKRUD�RI�VWDWH�DQG�UHJLRQDO�
LQLWLDWLYHV�IRU�FDUERQ�HPLVVLRQ�UHGXFWLRQV�DUH�DOUHDG\�XQGHUZD\�RU�LQ�SUHSDUDWLRQ��
DQG�WKH�EXVLQHVV�FRPPXQLW\�ZLOO�GHPDQG�D�XQLIRUP�QDWLRQDO�VWDQGDUG�VRRQHU�
UDWKHU�WKDQ�ODWHU��DQG�XOWLPDWHO\��WKH\�ZLOO�VHHN�LQWHJUDWLRQ�ZLWK�WKH�JOREDO�PDUNHW��
7KH�EXVLQHVV�FRPPXQLW\��DQG�WKH�ZRUOG�DV�D�ZKROH�KDV�D�FOHDU�YHVWHG�LQWHUHVW�LQ�
RQH��FOHDU��JOREDO�V\VWHP�IRU�SURWHFWLQJ�WKH�FOLPDWH��IRU�DJUHHLQJ�HPLVVLRQV�
UHGXFWLRQ�WDUJHWV��DQG�IRU�FDUERQ�WUDGLQJ�DQG�HPLVVLRQV�UHGXFWLRQV��7KDW�ZDV�WKH�
PHVVDJH�DW�WKH�MRLQW�:RUOG�%XVLQHVV�&RXQFLO�RQ�6XVWDLQDEOH�'HYHORSPHQW���
*UHHQSHDFH�VHPLQDU�LQ�-RKDQQHVEXUJ��
KWWS���DUFKLYH�JUHHQSHDFH�RUJ�HDUWKVXPPLW�ZEFVG���DQG�WKDW¶V�WKH�PHVVDJH�QRZ���
)LQDOO\��DQG�SHUKDSV�PRVW�LPSRUWDQWO\��WKH��PDGH�LQ�$PHULFD��REMHFWLYHV�RI�WKH�
PDUNHW�PHFKDQLVPV�WKDW�FKDUDFWHUL]H�WKH�.\RWR�3URWRFRO�KDYH�D�WZRIROG�
REMHFWLYH���

D�� WR�DFKLHYH�WKH�UHTXLUHG�UHGXFWLRQV�LQ�WKH�PRVW�HFRQRPLFDOO\�HIILFLHQW�
PDQQHU�SRVVLEOH��DQG��

E�� WR�GULYH�WKH�WHFKQRORJLFDO�LQQRYDWLRQ�LQ�WKH�SULYDWH�VHFWRU�WKDW�ZLOO�
XOWLPDWHO\�EULQJ�XV�WKH�HQJLQHHULQJ�LQQRYDWLRQ�DQG�H[SHULHQFH�ZKLFK�ZLOO�
PDNH�WKH�WUDQVLWLRQ�WR�D�ORZ�FDUERQ�DQG�XOWLPDWHO\�FDUERQ�IUHH�HFRQRP\�DV�
VPRRWK�DV�SRVVLEOH��

7KH�HDUO\�PRYHUV�LQ�WKHVH�PDUNHWV�IRU�UHQHZDEOH�HQHUJ\��HQHUJ\�VDYLQJ�DQG�
HQHUJ\�HIILFLHQW�GHYLFHV��V\VWHPV�DQG�WHFKQRORJLHV�DUH�DOUHDG\�UHDSLQJ�
VXEVWDQWLDO�ILQDQFLDO�DQG�VRFLHWDO�EHQHILWV��:LWK�WKH�LQWURGXFWLRQ�RI�WKH�FOHDU�
LQFHQWLYHV�LQ�WKH�.\RWR�V\VWHP�RYHU�WKH�QH[W�IHZ�\HDUV��LW�LV�H[SHFWHG�WKDW�WKRVH�
EHQHILWV��DQG�PDUNHWV��ZLOO�H[SDQG�H[SRQHQWLDOO\���
%XW�WKH�FRPSDQLHV�WKDW�DUH�UHDSLQJ�WKHVH�UHZDUGV�DUH�FDOOHG�9HVWDV��'.���
*DPHVD��6SDLQ��6KDUS��7R\RWD��+RQGD��.\RFHUD��-DSDQ���$(*��*HUPDQ\���
5HQDXOW��3HXJHRW��)UDQFH���)LDW��,WDO\����DQG�HYHQ�6KHOO�DQG�%3��1/�DQG�8.���
7KH\�DUH�127�QDPHG�([[RQ��)RUG��*HQHUDO�0RWRUV��&KHYURQ�7H[DFR�RU�
:HVWLQJKRXVH��%+3��HWF��
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,W�VHHPV�LQHYLWDEOH�WKDW�WKH�86�ZLOO�MRLQ�WKLV�JOREDO�PDUNHW�HYHQWXDOO\��7KH�
TXHVWLRQ�LV�KRZ�PXFK�RI�D�KHDG�VWDUW�GRHV�LW�ZDQW�WKH�UHVW�RI�WKH�ZRUOG�WR�KDYH"�
�
$V�RI���)HEUXDU\�����������VWDWHV�DQG�UHJLRQDO�HFRQRPLF�LQWHJUDWLRQ�
RUJDQL]DWLRQV�KDYH�GHSRVLWHG�LQVWUXPHQWV�RI�UDWLILFDWLRQV��DFFHVVLRQV��DSSURYDOV�
RU�DFFHSWDQFHV��KWWS���XQIFFF�LQW�ILOHV�HVVHQWLDOBEDFNJURXQG�N\RWRBSURWRFRO�DSSOLFDWLRQ�SGI�NSVWDWV�SGI�
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