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BYLAWS 
OF

LASSEN PINES MUTUAL WATER CO., INC.

ARTICLE 1
RECITALS AND DEFINITIONS

1.01.   Name of Corporat ion.  The name of this corporat ion is LASSEN PINES
MUTUAL WATER CO., INC. and shall be referred to herein as the " corporat ion."

1.02.   Corporat ion Is Nonprofit .  The corporat ion has been formed pursuant
to the California Nonprofit  Mutual Benefit  Corporat ion Law  (Corporat ions Code
§§7110-8970) as a nonprofit  mutual benefit  corporat ion.

1.03.   Specif ic Purpose.  The specif ic and primary purpose of this
corporat ion shall be to develop, distribute, supply, and deliver w ater for irrigat ion
and domestic use to its members at actual cost, plus necessary expenses, in
accordance w ith Corporat ions Code §§14300-14303.

1.04.   Approval by All Members.  As used in these Bylaw s, approval by (or
approval of) all members means approval by the aff irmative vote, at a meeting or by
w rit ten ballot , of a majority—unless the context requires a greater porport ion—of
every member of the corporat ion.  Said term is to include Ow ners w hose
membership rights have been suspended, but does not include Ow ners w hose
membership rights have been terminated.
 

1.05.   Art icles.  Art icles means the Restated Art icles of Incorporat ion of
Lassen Pines Mutual Water Co., Inc. w hich are f iled in the Off ice of the California
Secretary of State, as such Art icles may be amended from t ime to t ime.

1.06.   Assessment.  Assessment means any charge made or assessed by
the corporat ion against an Ow ner and his or her membership interest. 

1.07.   Board.  Board shall mean the Board of Directors of the Lassen Pines
Mutual Water Co., Inc.

1.08.   Bylaw s.  Bylaw s shall mean the duly adopted corporate bylaw s, as
the same may be amended, from t ime to t ime.

1.09.   County.  The term " County"  means the County of Shasta, State of
California.

1.10.   Electronic Transmission - By The Corporat ion.  Electronic
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t ransmission by the corporat ion means a communication:

(a)  Delivered by: (i) Facsimile telecommunication or electronic mail
w hen directed to the facsimile number or electronic mail address, respectively,
for the recipient on record w ith the corporat ion; (ii) Posting on any electronic
message board or netw ork w hich the corporat ion has designated for those
communications, together w ith separate notice to the recipient of the posting. 
Said transmission shall be validly delivered upon the later of the posting or
delivery of the separate notice thereof;  or (iii) Other means of electronic
communication;

(b)  To a recipient w ho has provided an unrevoked consent to the
use of those means of transmission for communications pursuant to these
bylaw s; and

(c)  A record is created that is capable of retention, retrieval,
review , and that may thereafter be rendered into clearly legible tangible form.

(d)  Notw ithstanding the foregoing:

(i)  An electronic transmission by this corporat ion to a
member is not authorized unless, in addit ion to sat isfying the requirements of
this sect ion, the consent to the transmission has been preceded by or includes a
clear w rit ten statement to the recipient as to (a) any right of the recipient to
have the record provided or made available on paper in nonelectronic form, (b)
w hether the consent applies only to that transmission, to specif ied categories of
communications, or to all communications from the corporat ion, and (c) the
procedures the recipient must use to w ithdraw  consent.

(ii)  Notice shall not be given by electronic transmission by
the corporation after either of the follow ing: (a) the corporation is unable to
deliver tw o consecutive notices to the member by that means or (b) the inability
so to deliver the notices to the member becomes know n to the Secretary, any
assistant secretary, or any other person responsible for the giving of the notice.

1.11.   Electronic Transmission - To The Corporat ion.  Electronic
transmission to the corporat ion means:

(a)  Delivered by (i) Facsimile telecommunication or electronic mail
w hen directed to the facsimile number or electronic mail address, respectively,
that the corporat ion has provided for the sending of communications to the
corporat ion;  (ii) Posting on any electronic message board or netw ork w hich the
corporat ion has designated for those communications.  Said transmission shall
be validly delivered upon the posting;  or Other means of electronic
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communication;

(b)  Provided the corporat ion has placed in effect reasonable
measures to verify the sender is the director or member (in person or by proxy)
purport ing to send the transmission;  and

(c)  A record is created that is capable of retention, retrieval,
review , and that may thereafter be rendered into clearly legible tangible form. 

1.12.   Governing Documents. Governing Instruments means, the Art icles
of Incorporat ion and Bylaw s of the Lassen Pines Mutual Water Co., Inc., and
any Rules or Regulat ions promulgated by the Board of Directors.

1.13.   Member.  Member means every person or entity entit led to
membership in the corporation and w hose rights as a member are not terminated
as provided in these Bylaw s.

1.14.   Ow ner.  Ow ner means the record holder or holders of record fee
t it le to real property, and any contract sellers under recorded contracts of sale. 
Ow ner shall not include any persons or ent it ies w ho hold an interest in real
property merely as security for performance of an obligat ion.

1.15.   Off ice of the Recorder.  The term " Off ice of the Recorder"  means
the Off ice of the Recorder, County of Shasta, State of California.

1.16.   Person.  The term " Person"  means and includes any natural
individual, trust, corporat ion, partnership, associat ion or other ent ity recognized
by the law s of the State of California.

1.17.   Special Individual Assessment.  Special Individual Assessment
means an Assessment made against an Ow ner and his or her membership
interest in accordance w ith sect ion 5.17 hereof.

1.18.    Service Area.  Service Area means the propert ies that are being
provided w ater by the corporation.  The current Service Area is defined as set
forth in Exhibit  A, attached hereto and incorporated by this reference as if  fully
set forth herein.

1.19.   Rules and Regulat ions.  Rules and Regulat ions means any Rules
and Regulations promulgated by the Board of Directors.

1.20.   Voting Pow er.  The term " voting pow er"  means those Members
w ho are eligible to vote for the elect ion of Directors or w ith respect to any other
matter, issue, or proposal properly presented to the Members for approval at the
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t ime any determination of vot ing pow er is made.

1.21.   Writ ten; In Writ ing.  Writ ten or " in w rit ing"  includes facsimile,
telegram, and other electronic communication, including Electronic Transmission
By or To The Corporat ion.   

ARTICLE 2
MEMBERSHIP

2.01.   Members.  This corporat ion shall have one class of members,
designated as regular.  Every Ow ner of real property w ithin the Service Area of
the corporat ion is a Member of the Corporat ion.  Membership in the Corporat ion
is appurtenant to, and may not be separated from, ow nership of any piece of
real property in the Service Area, except after sale or forfeiture for delinquent
assessments as provided for in Corporat ions Code §14303, or its successor.

2.02.   Other Persons Associated With Corporation.  This corporat ion may
refer to persons of non-voting classes or other persons or ent it ies associated
w ith it  as " members"  even though those persons or entit ies are not vot ing
members as set forth in sect ion 5.02 of the Bylaw s, but such reference shall not
constitute anyone as a member w ithin the meaning of Corporat ions Code
§5056, unless that person or ent ity shall have qualif ied as a vot ing member
under sect ion 2.01.  References in these Bylaw s to " members"  shall mean
members as defined in Corporat ions Code §5056; i.e., the members set forth in
sect ion 2.01 of these Bylaw s.  By amendment of its Art icles of Incorporat ion or
of these Bylaw s, the corporat ion may grant some or all of  the rights of a
member of any class to any person or entity that does not have the right to vote
on the matters specif ied in sect ion 5.02 of these Bylaw s, but no such person or
entity shall be a member w ithin the meaning of Corporations Code §5056.

2.03.   Term of Membership.  Each Ow ner w ho is a Member shall remain
a Member until he or she no longer qualif ies as such under sect ion 2.01, above. 
Upon the sale, conveyance or other transfer of an Ow ner' s interest in real
property, the Ow ner' s membership interest appurtenant to the real property shall
automatically transfer to the real property' s new  Ow ner(s).

2.04.   Mult iple Ow nership of Property.  Ow nership of real property shall
give rise to a single membership vote in the corporat ion.  Accordingly, if  more
than one person ow ns a piece of real property in the Service Area, all of these
persons shall be deemed to be one Member for vot ing and notice purposes,
although all such Ow ners shall have equal rights as Members to use and enjoy
the w ater provided by the corporat ion.  Any one of the mult iple Ow ners shall be
entit led to vote the membership, unless the secretary of the corporat ion is
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notif ied in w rit ing of the Ow ner designated by his or her co-Ow ners as having
the sole right to vote the membership on their behalf.  Unless the Board receives
a w rit ten object ion in advance from a co-ow ner, the Secretary or other persons
or persons designated as inspectors by the Board of Directors, may accept the
vote of any Ow ner of record, or proxy holder of such an Ow ner, as the vote
attributable to the property in question.  If  no designation is made or it  is
revoked, the majority vote of the co-ow ners shall be the vote attributable to the
property and shall bind all co-ow ners.  If  mult iple Ow ners of a piece of real
property in the Service Area attempt to vote the membership attributable to said
property in an inconsistent fashion, or if  there is a t ie vote betw een the Ow ners,
the Secretary or other person or persons designated as inspectors of elect ion by
the Board of Directors may refuse to count any ballot pertaining to the property,
but the membership shall be considered for purposes of determining w hether the
quorum requirements applicable to the vote or meeting have been met.

2.05.   Furnishing Evidence of Membership.  A person shall not be entit led
to exercise the rights of a Member until such person has advised the Secretary
in w rit ing that he or she is qualif ied to be a Member under sect ion 2.01, above,
and, if  requested by the Secretary, has provided the Secretary w ith evidence of
such qualif icat ion in the form of a copy of a recorded grant deed (cert if ied by
the Off ice of the Recorder) or a currently effect ive policy of t it le insurance. 
Exercise of membership rights shall be further subject to the rules regarding
record dates for notice, vot ing, and act ions by w rit ten ballot  and eligibility for
vot ing set forth in Art icle 3 of these Bylaw s.

ARTICLE 3
MEMBERSHIP VOTING

3.01.   Single Class of Membership.  The corporat ion shall have one class
of vot ing membership.

3.02.   Member Voting Rights.  On each matter submitted to a vote of
the Members, w hether at a meeting of the membership called and held pursuant
to the provisions of these Bylaw s or otherw ise, each Member shall be entit led to
cast one vote for each piece of real property in the Service Area ow ned by such
Member.  Single memberships in w hich tw o or more persons have an indivisible
interest shall be voted as provided in sect ion 2.04 of these Bylaw s. 
Membership approval may be obtained (i) at a membership meeting (sect ion
3.04), (ii) by w rit ten ballot  (sect ion 3.14), or by (iii) unanamous w rit ten consent
(sect ion 3.15).

3.03.   Eligibility To Vote - Good Standing.  Except as may otherw ise be
required by law  or these Bylaw s, only Members in good standing shall be
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entit led to vote for directors and on any issue or matter presented to the
Members for approval.  In order to be in good standing, a Member must be
current in the payment of all assessments and charges levied against the
Member' s interest and not be subject to any suspension of vot ing privileges as a
result  of any disciplinary proceeding conducted in accordance w ith sect ions
16.08 and 16.09.  A Member' s good standing shall be determined as of the
record date established in accordance w ith sect ions 4.17– 4.22, of these
Bylaw s.  The corporat ion shall not be obligated to conduct a hearing in order to
suspend a Member' s vot ing privileges on the basis of the nonpayment of
assessments and charges, although a delinquent Member shall be entit led to
request such a hearing in accordance w ith the sect ions 16.09 of these Bylaw s.

(a)  A Member w ho ow ns more than one piece of real property in
the Service Area shall be ineligible to vote if  that Member is delinquent w ith
respect to any piece of real property in the Service Area.

3.04.   Voting at Membership Meetings.  Voting at any membership
meeting may be by voice or by ballot, as provided in this sect ion.  The voting in
any elect ion of directors need not be by ballot  unless a member demands
elect ion by ballot at the meeting and before the vot ing begins, in w hich case
voting for directors shall be conducted by secret ballot.  The vote on any other
issue properly before a meeting of the Members shall be conducted by secret
ballot  as determined by the chair of the meeting, in his or her discret ion, or
w hen requested by 25 percent of the Voting Pow er present at the meeting.

(a)   Proxy Voting.  Members otherw ise eligible to vote at a meeting
may do so in person or by proxy issued as provided in sect ions 3.06– 3.13.

(b)   No Cumulat ive Voting.  Cumulat ive voting shall not be
permit ted.

3.05.   Majority Vote Required.  If  a quorum is present, the aff irmative
vote of the majority of the Voting Pow er of Members represented at the
meeting, entit led to vote and voting on any matter (other than the elect ion of
directors) shall be the act of the Members, unless the vote of a greater number
is required by the California Nonprofit  Mutual Benefit  Corporat ion Law  or by the
Governing Documents.  In the case of director elect ions, the candidates
receiving the highest number of votes, up to the number of directors to be
elected, shall be elected to the vacant director posit ions.

3.06.   Proxy Voting Allow ed.  Subject to the provisions of this art icle,
any Member entit led to vote may do so either in person or by one or more
agents authorized by a w rit ten proxy, w hich is signed by the Member and f iled
w ith the secretary of the corporat ion.  Any proxy shall be for a term not to
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exceed eleven (11) months from the date of issuance, unless otherw ise provided
in the proxy, except that the maximum term of any proxy shall be three (3)
years from the date of execution.  Proxy forms shall be dated to assist in
verifying their validity. 

3.07.   Effect iveness of Proxies.  Every proxy continues in full force and
effect unt il revoked by the issuing member prior to the vote pursuant thereto
subject to the maximum term of a proxy set forth in sect ion 3.06, above.  Any
proxy issued hereunder shall be revocable by the person executing such proxy at
any t ime prior to the vote pursuant thereto, by (i) delivery to the Secretary of a
w rit ten notice of revocation, (ii) a subsequent proxy executed by the Member
executing the prior proxy and presented at the meeting, or (iii) as to any
meeting, by attendance at such meeting and vot ing in person by the Member
executing the proxy.  The dates show n on the forms of proxy presumptively
determine the order of execution, regardless of the postmarks show n on the
envelopes in w hich they are mailed.  A proxy shall be deemed revoked w hen the
Secretary shall receive actual not ice of the death or judicially declared
incompetence of the Member issuing the proxy, or upon termination of such
Member' s status as an Ow ner as provided in sect ion 2.01.

3.08.   Validity of Proxies in Certain Matters.  Any proxy given w ith
respect to any of the matters described in this sect ion shall be valid only if  the
proxy form sets forth a general descript ion of the nature of the matter to be
voted on. The matters subject to this requirement are:

(i)    Removal of directors w ithout cause;

(ii)   Filling of vacancies on the Board;

(iii)  Approval of contracts or transactions betw een the corporat ion and
one or more of its directors, or betw een the corporation and another
corporat ion, f irm or associat ion in w hich one or more of its directors has a
material f inancial interest;

(iv)   Amendment of the Art icles of Incorporat ion, or these Bylaw s;

(v)    Act ion to change any corporat ion assessments in a manner requiring
membership approval under the Governing Documents;

(vi)   Sale, lease, exchange, transfer or other disposit ion of all or
substantially all of the corporat ion' s assets otherw ise than in the regular course
of the corporat ion' s act ivit ies;

(vii)  Merger of the corporat ion or an amendment to an agreement of
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merger; and

(viii) Voluntary dissolut ion of the corporat ion.

3.09.   Limited Proxies.  If  the form of proxy lists one or more matters to
be acted upon and the issuer of the proxy has specif ied a choice w ith respect to
any such matter (including a preference in voting for candidates for elect ion to
the Board), the proxy holder shall be obligated to cast the vote represented by
the proxy in accordance w ith the issuer' s designated preference.

(a)  If  a proxy form issued in connection w ith the elect ion of
directors lists the candidates'  names and the proxy is marked by a Member
" w ithhold"  or otherw ise marked in a manner indicat ing that the authority to vote
for the elect ion of directors is w ithheld, the proxy holder shall not vote the proxy
either for or against the elect ion of a director.  If  any proxy issued in connection
w ith the elect ion of directors is marked so as to direct the proxy holder to vote
the proxy for a specif ied candidate or candidates, the proxy holder shall vote in
accordance w ith the direct ion of the proxy issuer.

3.10.   Proxy Rules for Memberships Held by More Than One Person. 
Where tw o or more persons constitute a Member, any proxy w ith respect to the
vote of such Member shall be signed by all such persons.  All such persons may
attend meetings, but no vote of such Member shall be cast w ithout the
unanimous consent of all persons present at such meeting constitut ing each
Member.

3.11.   No Proxy Voting w ith Writ ten Ballots.  Proxy voting shall not be
allow ed w hen Members'  votes are solicited by w ritten ballot in accordance w ith
section 3.14.

3.12.   Revocation of Proxies.  Any proxy issued hereunder shall be
revocable by the Member executing such proxy at any t ime prior to the vote
pursuant thereto, by (i) delivery to the Secretary of a w rit ten notice of
revocation; or (ii) as to any meeting, by attendance at such meeting and voting
in person by the Member executing the proxy.  A proxy shall be deemed revoked
w hen the Secretary receives actual not ice of the death or judicially declared
incompetence of the issuing Member, or upon termination of such Member' s
status as an Ow ner as provided in sect ion 2.01.

3.13.   Restrict ion or Elimination of Proxy Rights.  No amendment of the
Art icles or Bylaw s repealing, restrict ing, or expanding proxy rights may be
adopted w ithout approval by the aff irmative vote of a majority of the Voting
Pow er of the Members represented and voting at a duly held meeting at w hich a
quorum is present, or by the aff irmative vote of a majority of the Voting Pow er
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of Members by w rit ten ballot  as provided in sect ion 3.14.

3.14.   Act ion by Written Ballot Without a Meeting.  A " w ritten ballot"  is
a ballot  that is mailed or otherw ise distributed to every Member entit led to vote
on the matter and that complies w ith the requirements of this sect ion.  The term
" w rit ten ballot"  does not include a ballot  distributed to Members at a meeting
for purposes of conducting a vote of the Members at such meeting. See sect ion
3.04.

(a)   Writ ten Ballots Generally.  Any matter or issue requiring the
vote of the Members may be submitted for vote by w rit ten ballot  w ithout the
necessity of calling a meeting of the Members, so long as the requirements for
act ion by w rit ten ballot  set forth in this sect ion are met.  The determination to
seek Member approval for corporate act ions in this fashion shall be made by a
majority vote of the Board.  Once the determination is made to seek Member
approval by w rit ten ballot , the Board shall establish a record date (see sect ion
4.20) and distribute a w rit ten ballot  to every Member entit led to vote on the
matter.  This distribut ion shall be made consistent w ith the t ime requirements
specif ied in subparagraph (c) below .

(b)   Content of Writ ten Ballots. Any w rit ten ballot  distributed to
the Members to vote on any issue shall state the t ime by w hich the ballot must
be received in order to be counted (see subparagraph (c) below ) and comply
w ith the follow ing: 

(i)   Director Elect ions.  Writ ten ballots used in any elect ion
of directors shall set forth the names of the candidates w hose names have been
placed in nomination at the t ime the ballot is issued.  The ballot form shall also
provide a space w here the Member can designate a vote for another (w rite-in)
candidate.

(ii)   Other Matters.  Any w rit ten ballot  distributed to the
Members to vote on any issue other than the elect ion of directors shall set forth
the proposed act ion and provide an opportunity to specify approval or
disapproval of the proposal.

(iii)   100 or More Members.  If  the corporat ion has 100 or
more members, any w ritten ballot distributed to ten (10) or more Members shall
provide that, subject to reasonable specif ied condit ions, if  the person solicited
specif ies a choice in any such matter, the vote shall be cast according to that
specif icat ion. 

(c)   Ballot ing Time Requirements.  Writ ten ballots shall be
distributed and returned subject to the t ime requirements set forth below :
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(i)   Director Elect ions.  The ballot ing in director elect ions
may be scheduled to culminate on the date of the annual membership meeting in
the case of any vacancy created by the normal expirat ion of a director' s term of
off ice.  In the case of a special elect ion called to f ill a vacancy caused by the
removal of a director, the ballot ing may be scheduled to culminate on the date
established for a special meeting called for the purpose of providing prospective
candidates an opportunity to present their qualif icat ions and platform to the
members.

(A)   In the case of w rit ten ballots used in the elect ion
of directors, the ballots shall be mailed to all Members w ho are eligible to vote
not more than 60 days prior to the date set for the elect ion, but no less than 14
days prior to such date.  If  the Member elects to return his or her w rit ten ballot
by mail or personal delivery to the address set forth in the solicitat ion materials
for return of the ballots prior to a meeting at w hich the director elect ion results
w ill be announced, the w rit ten ballot  must be received no later than the close of
business one business day prior to the scheduled meeting date.  If  authorized in
the solicitat ion materials, if  the Member elects to return his or her w rit ten ballot
in person at the meeting, and has not returned the ballot  by mail, it  w ill be
necessary for the Member to register during the registrat ion period and receive a
different form of ballot.  The ballot must be inserted in the ballot box prior to
conclusion of the t ime scheduled on the meeting agenda for receipt of ballots
and conclusion of the elect ion process at the meeting.

(ii)   Other Matters.   In the case of any other matter or issue
submitted to the Members for approval by w ritten ballot, the Board shall
distribute the w ritten ballot to every Member entit led to vote on the matter at
least 15 days prior to the f inal date the w rit ten ballots are to be received to be
counted.

(iii)  Extension of the Ballot ing Period.  The t ime f ixed for the
return of w rit ten ballots may be extended only if  the Board so notif ies the
Members in the ballot ing materials originally sent to Members and then for not
more than tw o successive periods of 10 days each, and only w hen the required
quorum has not been met.  Notw ithstanding the foregoing, if  a meeting that is
scheduled to coincide w ith culmination of a director elect ion is adjourned
w ithout concluding the elect ion process, the t ime f ixed for the return of w rit ten
ballots in the director elect ion shall be extended to the date the adjourned
meeting is reconvened.  If  the period for the return of w rit ten ballots is extended
under this subparagraph, the Board may announce to the Members the
aggregate votes for or against the proposal received as of the extension date.

(d)   Requirements for Valid Member Action by Writ ten Ballot .  
Membership approval by w rit ten ballot  shall be valid only if  (i) the number of
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votes cast by ballot w ithin the t ime established for return of the ballots equals
or exceeds the quorum (as specif ied in sect ion 4.11) that w ould have been
required to be present at a membership meeting if  such a meeting had been
convened to vote on the proposal; and (ii) the number of aff irmative votes
equals or exceeds the number of aff irmative votes that w ould have been
required to approve the act ion at such a meeting.  In any elect ion of directors, a
w rit ten ballot that a member marks “ w ithhold,”  or otherw ise marks in a manner
indicat ing that authority to vote is w ithheld, shall not be voted either for or
against the elect ion of a director.

(e)   Solicitat ion Rules.  Writ ten ballots shall be solicited in a
manner consistent w ith the requirements of sect ions 4.04-4.08, pertaining to
issuance of not ices of Members'  meetings.  The ballot and any related material
may be sent by Electronic Transmission by the Corporation, and responses may
be returned to the corporat ion by electronic transmission that meets the
requirement of sect ion 1.11. All solicitat ions of w rit ten ballots shall indicate (i)
the number of responses needed to meet the quorum requirement for valid
act ion, (ii) the t ime by w hich the w rit ten ballot  must be received by the
corporat ion in order to be counted, (iii) any extension of t ime under sect ion
3.14(c)(iii) above, and (iv) in the case of any w rit ten ballot  distributed to vote on
matters other than the elect ion of directors, the percentage of aff irmative votes
necessary to approve the measure submitted for membership approval. 

(i)   Director Elect ions.  In addit ion to the requirements of
subparagraph (e), above, solicitat ion materials accompanying w rit ten ballots
distributed in director elect ions shall advise the Members that their ballots may
be returned by mail or personal delivery to the corporat ion' s principal off ice, or if
a third party is selected to supervise the elect ion and ballot ing process pursuant
to sect ion 3.16, below , then to the third party at their of f ice address.  If  a
membership meeting is scheduled and a Member attends a membership meeting
in person and has not returned the ballot by mail, the ballot must be received
prior to the t ime scheduled for return of ballot  and conclusion of the elect ion
process at the meeting.  The solicitat ion materials shall also set forth the
address w here w ritten ballots can be returned by mail or personal delivery in
advance of the meeting at w hich the elect ion w ill be held.  If  a meeting w hich is
scheduled to coincide w ith the culmination of director elect ions is adjourned
w ithout concluding the elect ion process, the t ime f ixed for the return of w rit ten
ballots in the director elect ion shall be extended to the date the adjourned
meeting is reconvened.

(f)   Notif icat ion of Writ ten Ballot ing Results.  Upon tabulat ion of
the w rit ten ballots, the Board shall not ify the Members of the outcome of the
vote w ithin 30 days follow ing the close of the ballot ing process and tabulat ion
of the ballots.  If  the number of w rit ten ballots cast w ith respect to any matter
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is insuff icient to sat isfy the minimum quorum requirements, the Board shall so
notify the Members.

(g)   Prohibit ion of Revocation of Writ ten Ballots.  Once exercised, a
w rit ten ballot  may not be revoked.

(h)   Informational Meetings.  Use of the w rit ten ballot procedures
provided herein shall not preclude the corporat ion from also conducting
informational meetings of the Members or from scheduling a meeting to coincide
w ith the culmination of the ballot ing period.

(i)   Ballot Filing and Retention.  All w rit ten ballots shall be f iled
w ith the Secretary and maintained by the corporat ion for at least tw o (2) years. 
 

3.15.   Act ion by Unanimous Writ ten Consent.  Any act ion required or
permit ted to be taken by the Members at a meeting may be taken w ithout a
meeting (and w ithout complying w ith the formalit ies of a w ritten ballot) if  all
Members shall individually or collect ively consent in w rit ing to the act ion.  When
an act ion is taken by w rit ten consent, the consent(s) shall be f iled w ith the
corporat ion' s minutes.

3.16.   Supervision of Elect ions - Inspectors.  In order to insure fairness in
the conduct of elect ions, Board may—but is not required to—utilize the services of
the corporat ion' s legal counsel, or a cert if ied public accountant to receive and
tabulate all ballots.  Legal counsel or an accountant retained to preform such
services shall have the full pow ers of an inspector appointed by the Board under
Corporat ions Code §7614.  In addit ion to the above, in advance of any meeting
of members or in the case of any act ion by w rit ten ballot, the Board may
appoint inspector(s) of elect ion to act at the meeting—including any adjournment
thereof—or in conjunction w ith a w rit ten ballot.  In the event the Board fails to
act, or if  any person(s) so appointed failed to appear or refuse to act, the chair
of any meeting of members may, and on the request of any member present in
person or by proxy shall, appoint inspector(s) of elect ion.  The number of
inspectors shall be either one or three.  If  requested at meeting by a member
present in person or by proxy, the majority vote of the members present in
person or by proxy shall determine the number of inspectors to be appointed by
the chair.  The inspector(s) shall determine the number of memberships entit led
to vote; the existence of a quorum; all questions regarding proxies; receive and
tabulate all votes, ballots or consents; determine the result ; hear and determine
all challenges and questions in any w ay arising in connection w ith the right vote;
and do such other and further acts as may be proper to conduct the elect ion or
vote w ith fairness to all Members.  The inspector(s) shall perform their dut ies
impart ially, in good faith, to the best of their ability and as expedit iously as
pract ical.  In the event there are three inspectors, the majority vote of the
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inspectors shall be effect ive in all respects as the decision, act, or cert if icate of
all.

3.17.   Addit ional Procedures.  The Board, in its discret ion, shall be
entit led to adopt such addit ional reasonable procedures as it  deems necessary or
appropriate to assure fairness in the ballot ing process, such as requiring those
Members w ho attend the meeting and desire to vote in person to surrender the
w ritten ballot form the Member received in the mail for a w ritten ballot form
containing the same information as the mailed ballot, but colored or formatted
dif ferently (in order to preclude duplicate vot ing).

ARTICLE 4
MEMBERSHIP MEETINGS

4.01.   Place of Meeting.  Meetings of the Members shall be held at the
off ices of the corporation, or at such other reasonable place w ithin the State
and at such t ime as may be designated by the Board in the notice of the
meeting.

4.02.   Authority for Electronic Meetings.  If  authorized by the Board in its
sole discret ion, and subject to the requirements of consent in Corporat ions Code
§20(b) and guidelines and procedures the Board may adopt, members not
physically present in person, or by proxy, at a meeting of members may, by
Electronic Transmission By and To The Corporation or by electronic video screen
communication, part icipate in a meeting of members, be deemed present in
person or, by proxy, and vote at a meeting of members w hether that meeting is
to be held at a designated place or in w hole or in part by means of Electronic
Transmission By and To The Corporation or by electronic video screen
communication, subject to the requirements of these bylaw s.
 

4.03.   Requirements for Electronic Meetings.  A meeting of the Members
may be conducted, in w hole or in part, by Electronic Transmission By and To
The Corporat ion or by electronic video screen communication (i) if  the
corporat ion implements reasonable measures to provide members in person, or
by proxy a reasonable opportunity to part icipate in the meeting and to vote on
matters submitted to the members, including an opportunity to read or hear the
proceedings of the meeting substantially concurrently w ith those proceedings,
and (ii) if  any member votes or takes other act ion at the meeting by means of
Electronic Transmission To The Corporation or electronic video screen
communication, a record of that vote or act ion is maintained by the corporat ion. 
Any request by a corporat ion to a member pursuant to Corporat ions Code §20(b)
for consent to conduct a meeting of members by Electronic Transmission By and
To The Corporation shall include a notice that absent consent of the member
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pursuant to Corporations Code §20(b), the meeting shall be held at a physical
location in accordance w ith sect ion 4.01 of these bylaw s.
 

4.04.   Annual Meeting.  The annual meeting of the Members shall be
held on the last Saturday in March of each year at 10:00 a.m. at the off ices of
the corporat ion, unless the Board f ixes another date or t ime and so notif ies the
members as provided in sect ion 4.06 of these Bylaw s.  If  the date for the annual
meeting falls on a legal holiday, the annual meeting shall be held at the same
hour and location on the next Saturday follow ing the regular annual meeting
date.

4.05.   Special Meetings.  A majority of the Board, the President or f ive
percent (5%) or more of the Members entit led to vote may call special meetings
of the Members at any t ime to consider any law ful business of the corporat ion.

(a)   If  a special meeting is called by Members other than the Board
of Directors or President, the request shall be submitted by such Members in
w rit ing, specifying the general nature of the business proposed to be transacted,
and shall be delivered personally or sent by registered mail or by telegraphic or
other facsimile transmission to the President, any Vice President, or the
secretary of the corporat ion.  The off icer receiving the request shall cause notice
to be promptly given to the Members entit led to vote, in accordance w ith the
provisions of this sect ion, 4.06, that a meeting w ill be held, and the date, t ime,
and purpose for such meeting, w hich date shall be not less than 35 nor more
than 90 days follow ing the receipt of the request.  If  notice of the meeting is
not given w ithin 20 days after receipt of the request, the persons requesting the
meeting may give the notice.  Nothing contained in this subsection shall be
construed as limit ing, f ixing, or affect ing the t ime w hen a meeting of Members
may be held w hen the meeting is called by act ion of the Board of Directors or
the President.

4.06.   Notice of Members'  Meetings.  Notice of all regular and special
meetings of the Members shall be sent or otherw ise given in w rit ing to each
Member w ho is eligible to vote at the meeting as of the record date for not ice
established in accordance w ith sect ions 4.17– 4.22.

4.07.   Time Requirements for Notice.  The notice of membership
meetings shall be given in the manner specif ied in sect ion 4.09, not less than 10
nor more than 90 days before the date of the meeting.  If  notice is given by mail
and the notice is not given by f irst-class, registered, or cert if ied mail, the notice
shall be given not less than 20 days (nor more than 90 days) before the
meeting.

4.08.   Minimum Requirements Regarding Content of Notice. The notice
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of any membership meeting shall specify the place, date, and hour of the
meeting, and the means of electronic transmission by and to the corporat ion or
electronic video screen communication, if  any, by w hich members may
part icipate in the meeting.  In the case of a special meeting, the notice shall also
state the general nature of the business to be transacted, and no other business
may in that case be transacted at the special meeting.  In the case of a regular
meeting, including the annual meeting, the notice shall also describe those
matters that the Board of Directors, at the t ime of giving the notice, intends to
present for act ion by the Members; but any proper matter may be presented at
the meeting for such act ion so long as a quorum is present.  The notice of any
meeting at w hich directors are to be elected shall include the names of all those
individuals w ho are nominees at the t ime the notice is given to the Members.

(a)   Required Notice Content.  If  any act ion is proposed to be taken
at any membership meeting for approval of any of the follow ing proposals, the
notice shall also state the general nature of the proposal. Member act ion on
such items is invalid unless the notice or w rit ten w aiver of notice or consent
states the general nature of the proposal(s):  (i) Removing a director w ithout
cause;  (ii) Filling vacancies on the Board of Directors under those circumstances
w here a vote of the Members is required pursuant to sect ion 6.14 of these
Bylaw s;  (iii) Amending the Art icles of Incorporat ion of this corporat ion, or these
Bylaw s in any manner requiring approval by the Members;  (iv) Approving a
contract or transaction betw een the corporat ion and one or more of its directors,
or betw een the corporat ion and any corporat ion, f irm, or associat ion in w hich
one or more of its directors has a material f inancial interest;  (v) Approving any
change in the corporat ion' s assessments in a manner requiring membership
approval under the Bylaw s or state law ;  or (vi) Voting upon any elect ion to
voluntarily terminate and dissolve the corporat ion.

4.09.   Manner of Service of Notice.  Notice of any meeting of Members
shall be given either personally or by f irst-class mail, telegraphic, Electronic
Transmission By The Corporation, or other w rit ten communication, charges
prepaid, in accordance w ith Art icle 13. 

4.10.   Declarat ion of Giving Notice.  An declarat ion of the mailing or
other means of giving any notice of any Members'  meeting may be executed by
the Secretary or assistant secretary of the corporat ion or designee, and if  so
executed, shall be f iled and maintained in the minutes book of the corporat ion. 
Such declarat ion shall constitute prima facie evidence of the giving of not ice.

4.11.   Quorum.  In the case of a membership meeting or w rit ten ballot ,
thirty-three percent (33%) of the Voting Pow er shall constitute a quorum for the
transaction of business.
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(a)   If  the minimum quorum percentage specif ied in this sect ion,
4.11, is not sat isf ied, the meeting may be adjourned to another t ime and/or
place not more than 45 days after the init ial meeting date (see sect ion 4.14,
below ). 

4.12.   Members Present by Proxy.  Members present at a membership
meeting in person or by proxy shall be counted tow ard sat isfact ion of the
quorum requirements specif ied herein, regardless of w hether the Member has
indicated a part icular vot ing preference on any matter described in the proxy.

4.13.   Effect of Departure of Members From Meeting.  The Members
present in person or by proxy at a duly called or duly held meeting at w hich a
quorum is present may continue to transact business until adjournment,
notw ithstanding the w ithdraw al of enough Members to leave less than a
quorum, so long as any act ion taken (other than adjournment) is approved by at
least a majority of the Members required to constitute a quorum.  If  a quorum is
never established for the meeting, a majority of those Members w ho are present
in person or by proxy may vote to adjourn the meeting for lack of a quorum, but
no other act ion may be taken or business transacted.

4.14.   Adjourned Meeting.  Any Members'  meeting, annual or special,
w hether or not a quorum is present, may be adjourned to another place and/or
t ime (but not for more than 45 days) by the vote of the majority of Members
present at the meeting either in person or by proxy.  Unless there is an absence
of a quorum (in w hich case no business other than adjournment may be
transacted), the reconvened meeting may take any act ion that might have been
transacted at the original meeting.

(a)   When a Members'  meeting is adjourned to another t ime or
place, notice need not be given of the new  meeting if  the t ime and place thereof
are announced at the meeting at w hich the adjournment is taken. 
Notw ithstanding the foregoing, if  after adjournment a new  record date (see
sections 4.17– 4.22), is f ixed for not ice or vot ing, a notice of the rescheduled
meeting must be given to each Member w ho on the record date for notice of the
meeting is ent it led to vote thereat.

4.15.   Waiver of Notice or Consent by Absent Members.  If  decisions are
made or an act ion is otherw ise taken by the Members at a meeting w here a
quorum is present, but for w hich proper notice w as not given to all Members for
w hatever reason, the decisions or act ions made at that meeting w ill be valid if ,
either before or after the meeting, each person entit led to vote w ho w as not
present at the meeting in person or by proxy consents to the meeting by signing
(i) a w rit ten w aiver of not ice, (ii) a consent to holding the meeting, or (iii) an
approval of the minutes.  The w aiver of notice or consent need not specify the
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purpose or general nature of business to be transacted at such meeting unless
action w as taken or is proposed to be taken at the meeting w ith respect to any
matters specif ied in sect ion 4.05(a), in w hich case, the w aiver of notice or
consent must state the general nature of such matter(s).  All such w aivers,
consents, or approvals shall be f iled w ith the corporate records or be made part
of the minutes of the meeting.

4.16.   Effect of a Member' s Attendance.  Attendance by a Member, or
his or her proxy holder, at a meeting shall also constitute a w aiver of any
object ions such person may have w ith respect to notice of that meeting, except
w hen the Member or proxy holder attends the meeting for the sole purpose of
object ing at the beginning of the meeting to the transaction of any business
because of the inadequacy or illegality of the notice.  Attendance at a meeting is
not a w aiver of any right to object to the considerat ion of matters not included
in the notice of the meeting that are required to be described therein pursuant to
section 4.05(a), if  that object ion is expressly made at the meeting.

4.17.   Record Dates Established by the Board.  For the purpose of
determining w hich Members are entit led to receive notice of any meeting, vote,
act by w rit ten ballot  w ithout a meeting, or exercise any rights in respect to any
other law ful act ion, the Board of Directors may f ix, in advance, a " record date"
and only Members of record on the date so f ixed are entit led to notice, to vote,
or to take act ion by w rit ten ballot or otherw ise, as the case may be,
notw ithstanding any transfer of any membership on the books of the corporat ion
after the record date, except as otherw ise provided in the Art icles of
Incorporat ion, by agreement, or in the California Nonprofit  Mutual Benefit
Corporation Law .  

4.18.   Record Date for Notice of Meetings.  In the case of determining
those Members entit led to notice of a meeting, the record date shall be no more
than 90 nor less than 10 days before the date of the meeting.

4.19.   Record Date for Voting.  In the case of determining those
Members entit led to vote at a meeting, the record date shall be no more than 60
days before the date of the meeting.

4.20.   Record Date for Act ion by Writ ten Ballot  Without Meeting.  In the
case of determining Members entit led to cast w rit ten ballots, the record date
shall be no more than 60 days before the day on w hich the f irst w rit ten ballot is
mailed or solicited.

4.21.   Record Date for Other Law ful Act ion.  In the case of determining
Members entit led to exercise any rights in respect to other law ful act ion, the
record date shall be no more than 60 days prior to the date of such other act ion.
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4.22.   Failure of Board to Fix a Record Date.  If  the Board, for any
reason, fails to establish a record date, the follow ing rules shall apply:

(a)   Record Date for Notice of Meetings. The record date for
determining those Members entit led to receive notice of a meeting of Members
shall be the business day preceding the day on w hich notice is given, or, if
not ice is w aived, the business day preceding the day on w hich the meeting is
held.

(b)   Record Date for Voting.  The record date for determining those
Members entit led to vote at a meeting of Members shall be the day of the
meeting, or in the case of an adjourned meeting, the day of the adjourned
meeting.

(c)   Record Date for Act ion by Writ ten Ballot  Without Meeting. 
The record date for determining those Members entit led to vote by w rit ten ballot
on proposed corporate act ions w ithout a meeting, w hen no prior act ion by the
Board has been taken, shall be the day on w hich the f irst w rit ten ballot is mailed
or solicited.  When prior act ion of the Board has been taken, it  shall be the day
on w hich the Board adopts the resolut ion relat ing to that act ion.

(d)   Record Date for Other Law ful Act ion.  The record date for
determining those Members entit led to exercise any rights in respect to any
other law ful act ion shall be Members at the close of business on the day on
w hich the Board adopts the resolut ion relat ing thereto, or the 60th day prior to
the date of such other act ion, w hichever is later.

(e)   Section Definit ion for " Record Date" .  For purposes of this
sect ion 4.22, a person holding a membership as of the close of business on the
record date shall be deemed the Member of record.

ARTICLE 5 
MEMBERSHIP RIGHTS AND OBLIGATIONS

5.01.   Generally.  Subject to the provisions hereof, and the California
Nonprofit  Mutual Benefit  Corporat ion Law , the Members shall have the rights
and obligat ions set forth in this Art icle.

5.02.   Members Rights.  Members shall have the right to vote, as set
forth in these Bylaw s, on the elect ion of directors - only as more specif ically
provided for herein, on the disposit ion of all or substantially all of  the assets of
the corporat ion, on any merger and its principal terms and any amendment of
those terms, on annexation, and on any elect ion to dissolve the corporat ion.  In
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addit ion, Members shall have all rights afforded members under the California
Nonprofit  Mutual Benefit  Corporat ion Law .  If  the corporat ion is dissolved,
members shall receive a pro rata distribut ion of all assets, exclusive of those
held in charitable trust, remaining after payment or provision for payment of the
obligat ions and debts of the corporat ion and provision for any other payment
required under applicable law .

5.03.   Tenants and Lessees.  Each Member shall have the right to assign
his or her rights as a Member (other than voting rights) to a tenant residing
w ithin the Member' s lot. Said assignment shall not be effect ive until such t ime
as the Ow ner-Member has given the Secretary w rit ten notice thereof sett ing
forth the name of the assignee.  Such assignment shall be effect ive only so long
as said tenant is residing on said lot and is in compliance w ith the Governing
Documents.  At all t imes the Ow ner shall remain responsible for compliance by
Ow ner' s lessee or tenant w ith the provisions of the Governing Documents.  

5.04.   Persons Subject to Governing Documents.  All present and future
Ow ners, tenants and occupants of real property w ithin the Service Area shall be
subject to, and shall comply w ith, each and every provision of the Governing
Documents, as the same or any of them shall be amended from t ime to t ime,
unless a part icular provision is specif ically restricted in its applicat ion to one or
more of such classes of persons (i.e., Ow ners, tenants, invitees, etc.).  The
acceptance of a deed to real property in the Service Area, the entering into a
lease, sublease or contract of sale w ith respect to any real property in the
Service Area, or the occupancy of real property in the Service Area shall
constitute the consent and agreement of such Ow ner, tenant or occupant that
each and all of the provisions of the Governing Documents, as the same or any
of them may be amended from t ime to t ime, shall be binding upon said person
and that said person w ill observe and comply w ith the Governing Documents.

5.05.   Duty to Notify Corporat ion of Tenants and Contract Purchasers. 
Each Ow ner shall not ify the secretary of the corporat ion of the names of any
contract purchaser or tenant of the Ow ner' s property.  Each Ow ner, contract
purchaser, or tenant shall also notify the secretary of the corporat ion of the
names of all persons to w hom such Ow ner, contract purchaser or tenant has
delegated any rights to use and enjoy w ater and the relat ionship that each such
person bears to the Ow ner, contract purchaser, or tenant.

5.06.   Contract Purchasers. A contract seller of real property in the
Service Area must delegate his or her vot ing rights as a Member of the
corporat ion and seller' s right to use and enjoy w ater provided by the corporat ion
to any contract purchaser in possession of the property subject to the contract
of sale.  Notw ithstanding the foregoing, the contract seller shall remain liable for
any default in the payment of Assessments by the contract purchaser until t it le
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to the property sold has been transferred to the purchaser.

5.07.   Notif icat ion of Sale of Real Property.  Concurrently w ith the close
of escrow  for the sale of real property w ithin the Service Area and under
circumstances w here the transferee becomes the new  Ow ner thereof, or w ithin
10 calendar days thereafter, the transferee shall not ify the corporat ion in w rit ing
of such purchase.  Such notif icat ion shall set forth the name of the transferor,
the name of the transferee, the street address of the property purchased by the
transferee, the transferee' s mailing address if  the same be dif ferent from the
property address, and the date at close of such purchase and sale.  Prior to the
receipt of such notif icat ion, any and all communications required or permit ted to
be given by the Board of Directors, or any agent or representat ive thereof shall
be deemed to be duly made and given to the transferee, if  duly and t imely made
and given to the transferee' s transferor.

5.08.   Payment of Assessments and Compliance With Rules.  Each
Ow ner shall pay w hen due each charge, fee, Assessment and Special Individual
Assessment levied against the Ow ner and his or his membership interest and
shall observe, comply w ith and abide by any and all rules and regulat ions set
forth in, or promulgated by the corporat ion pursuant to, any Governing
Document.

5.09.   Discharge of Assessment Liens.  Each Ow ner shall promptly
discharge any assessment lien that may hereafter become a charge against his
or her membership interest.

5.10.   Joint Ow nership of Real Property.  In the event of joint ow nership
of real property in the Service Area, the obligat ions and liabilit ies of the multiple
Ow ners under the Governing Documents shall be joint and several.  Without
limit ing the foregoing, this sect ion shall apply to all obligat ions, duties and
responsibilit ies of Ow ners as set forth in the Governing Documents, including,
w ithout limitat ion, the payment of all Assessments, charges and fees.

5.11.   Prohibit ion on Avoidance of Obligat ions.  No Ow ner, by non-use
of the w ater, abandonment of the Ow ner' s property or otherw ise, may avoid the
burdens and obligat ions imposed on such Ow ner by the Governing Documents,
including, w ithout limitat ion, the payment of Assessments levied against the
Ow ner and his or her membership interest pursuant to the Governing
Documents.

5.12.   Termination of Obligations.  Upon the conveyance, sale,
assignment or other transfer of real property to a new  Ow ner, the
transferor-Ow ner shall not be liable for any Assessments or charges levied w ith
respect to such real property w hich become due after the date of recording of
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the deed evidencing said transfer and, upon such recording, all corporate
membership rights possessed by the transferor by virtue of the ow nership of
said real property shall cease.

5.13.   Obligat ion To Permit Limited Right of Entry by Corporat ion.  Each
Ow ner shall also honor the right of the corporat ion and its agents to enter any
Lot, w hen necessary, to perform the corporat ion' s obligat ions under the
Governing Documents, state law , or local ordinance, including (i) maintenance or
repair obligat ions; or (ii) to make necessary repairs that an Ow ner has failed to
perform w hich, if  left  undone, w ill pose a threat to, or cause an unreasonable
interference w ith w ater delivery, corporate property, or the Members in
common.

(a)   The corporat ion' s rights of entry under this sect ion shall be
immediate in case of an emergency originat ing in or threatening the Lot w here
entry is required, or any adjoining Lots, and the corporat ion' s w ork may be
performed under such circumstances w hether or not the Ow ner or his or her
lessee is present.  In all non-emergency situat ions, the corporat ion or its agents
shall furnish the Ow ner or his or her lessee w ith at least 24 hours'  w rit ten
notice of its intent to enter the Lot, specifying the purpose and scheduled t ime
of such entry and shall make every reasonable effort  to perform its w ork and
schedule its entry in a manner that respects the privacy of the persons residing
w ithin the Residence located on the Lot.  For purposes of this sect ion, the
required notice may be posted or left  on the property.

(b)   In no event shall the corporation' s right of entry, as conferred
in this sect ion, be construed to permit  the corporat ion or its agents to enter any
residence w ithout the Ow ner' s prior permission.

5.14.   No Automatic Right of Connection.  No Ow ner, merely as a result
of being a Member in the corporat ion, shall be entit led to connect to the
distribut ion system, or take w ater therefrom, except w ith the consent of, and
subject to the rules and regulat ions promulgated by, the Board.  The corporat ion
reserves all rights, and shall have full control over all storage and distribut ion of
w ater in the system, until it  is actually released or delivered to the Members. 
Except as otherw ise may be decided by the Board of Directors, all costs to
connect to the distribut ion system - including but not limited to - permits, pipes,
valves, construct ion, obtaining easement rights, and w ater test ing, shall be born
by the Ow ner.

5.15.   Lease Agreements Subject to Governing Documents.  Any rental
or lease of a real property in the Service Area shall be subject to the provisions
of the Governing Documents, all of  w hich shall be deemed incorporated by
reference in the lease or rental agreement.  Each Ow ner-lessor shall provide any
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tenant or lessee w ith a current copy of all Governing Documents and shall be
responsible for compliance by the tenant or lessee w ith all of  the provisions of
the Governing Documents during the tenant ' s/lessee' s occupancy and use of the
property.

5.16.   Corporat ion' s Rights for Tenant ' s Breach.  Subject to sect ions
16.08 and 16.09, in the event that any tenant or lessee fails to honor the
provisions of any Governing Document, the corporat ion shall be entit led to take
such correct ive act ion as it  deems necessary or appropriate under the
circumstances, w hich may include, but is not limited to, suspension or
termination of the tenant ' s w ater, and/or the imposit ion of f ines and penalt ies
against the Ow ner or tenant. 

5.17.   Discipline of Lessees.  Whether or not such right is stated in any
rental agreement, every Ow ner w ho rents real property in the Service Area
automatically grants to the corporat ion the right to determine a tenant' s default
under the Governing Documents and of suspending or terminating w ater delivery
for such default.  If  the Board takes such act ion, the Ow ner shall be responsible
for all costs thereof, including reasonable attorney' s fees, and shall reimburse
the corporation upon demand for the entire amount of such costs.  If  the Ow ner
refused to make such reimbursement, the sums shall constitute a Special
Individual Assessment (sect ion 5.18) for w hich a lien may be imposed against
the Ow ner' s membership interest.

5.18.   Fines and Penalt ies - Special Individual Assessment.  Any f ine or
penalty levied for a violat ion of the Governing Documents shall be considered a
Special Individual Assessment.  If  a Special Individual Assessment is imposed as
a result  of the conduct of a renter or lessee, the renter or lessee agrees to be
personally obligated for the payment of such assessments.  This provision,
how ever, shall not be construed to release the Ow ner from any obligat ion,
including the obligat ion to pay any duly imposed Special Individual Assessments
in the event the tenant fails to pay the Assessment prior to the delinquency
date, or for w hich such Ow ner w ould otherw ise be responsible.  Any tenant
charged w ith a violat ion of the Governing Documents is ent it led to the same
notice and hearing rights to w hich the Ow ner is entit led as provided in sect ions
16.08 and 16.09.  Any Ow ner w ho shall lease or rent his or her lot shall be
responsible for assuring compliance by the tenant w ith the Governing
Documents.

5.19.   Security Deposit.  Through its rule-making pow er, exercised in
accordance w ith sect ion 8.05 hereof, the Board of Directors is hereby
authorized and empow ered to establish and implement a corporat ion security
deposit  procedure to aid in the collect ion of charges, fees and assessments and
to protect the corporat ion, w ater facilit ies, pipes and equipment from
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negligence, damage and/or destruct ion caused by the any Ow ner, tenant, and
their families and guests.  Said security deposit , if  required, shall be payable by
the Ow ner and shall be f ixed in an amount not to exceed an amount equal the
one year' s total charges for delivery of w ater and shall be held by the
corporat ion in a separate security deposit  fund in the name of the corporat ion.  

(a)   In the case of a tenant, w ithin three w eeks follow ing receipt of
notice from the Ow ner-lessor that the property is no longer being leased or
rented, the corporat ion shall furnish the Ow ner w ith an itemized statement
indicat ing the basis for, and the amount of, any security received, the
disposit ion of the security, and shall return the remaining port ion of the security,
if  any, to the Ow ner, w ithout interest.

5.20.   Recoverable Costs and Expenses.  In the event of (i) damage to,
or destruct ion of, corporate property by a tenant, lessee, or Ow ner;  (ii) the
imposit ion of a f ine or penalty against an Ow ner-lessor as a result  of any act or
omission of the Ow ner' s tenant or lessee; or (iii) any other circumstance in
w hich collect ion against an Ow ner or tenant is required:  The corporat ion shall
be entit led to apply the security deposit  to the costs and expenses.  The Ow ner
shall thereupon immediately reimburse the security deposit  fund in an amount
equal to the sums thus applied.  As a condit ion to the corporat ion' s right to
apply security deposit  funds in the manner provided above, the corporat ion must
give the Ow ner the notice and hearing rights specif ied in sect ions
16.08– 16.09.

ARTICLE 6 
BOARD OF DIRECTORS

6.01.   General Corporate Pow ers.  Subject to the provisions of the
California Nonprofit  Mutual Benefit  Corporat ion Law , and any limitat ions in the
art icles of incorporat ion or these bylaw s, relat ing to act ion required to be
approved by the Members, the corporat ion’s act ivit ies and affairs shall be
managed, and all corporate pow ers shall be exercised, by or under the direct ion
of the Board of Directors.  Subject to the limitat ions expressed in sect ion 9.01,
the Board may delegate the management of the act ivit ies of the corporat ion to
any person or persons, management company, or committee, provided that
notw ithstanding any such delegation the act ivit ies and affairs of the corporat ion
shall continue to be managed and all corporate pow ers shall continue to be
exercised under the ult imate direct ion of the Board.

6.02. Standard of Care.  Each director shall exercise such pow ers and
otherw ise perform such duties in good faith, in the manner such director
believes to be in the best interests of the corporation, and w ith such care,
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including reasonable inquiry, using ordinary prudence, as a person in a like
posit ion w ould use under similar circumstances.

(a)  In performing the duties of a director, a director shall be
entit led to rely on information, opinions, reports, or statements, including
financial statements and other f inancial data, prepared or presented by:

(i)    One or more off icers or employees of the corporat ion
w hom the directors believe to be reliable and competent in the matters
presented;

(ii)   Counsel, independent accountants or other persons as
to matters w hich the director believes to be w ithin such persons professional or
expert competence; or

(iii)  A committee of the board upon w hich the director does
not serve, as to the matters w ithin its designated authority, w hich committee
the director believes to merit  confidences long as in any such case, the director
acts in good faith, after reasonable inquiry w hen the need therefore is indicated
by the circumstances and w ithout know ledge that w ould cause such reliance to
be unw arranted. 

6.03.   Number and Qualif icat ion of Directors. The Board of Directors
shall consist of seven (7) persons w ho shall be Members and w hose
memberships are in good standing w ith all assessments, charges and fees
current and are not subject to any suspension of membership rights.  In the case
of mult iple Ow ners of a single piece of real property in the Service Area, or in
the case of an Ow ner or ow ners having t it le to mult iple pieces of real property in
the Service Area, only one Ow ner of real property in the Service Area shall be
eligible to serve on the Board at any one t ime.

6.04.   Term of Off ice.  With the exception of the init ial Board of
Directors, each director shall serve a three (3) year term.  The directors shall be
elected by the members on a staggered basis.  Each director, including a director
elected to f ill a vacancy pursuant to Section 6.09, shall hold off ice until the
expirat ion of the term for w hich elected and until a successor is elected and has
qualif ied.  The term of off ice shall begin immediately after elect ion.  There shall
be no limitat ion on the number of consecutive terms to w hich a director may be
reelected.

(a)   Init ial Board of Directors.  Unless removed pursuant to these
Bylaw s, three (3) of the init ial directors on the Board of Directors, follow ing
adoption of the Bylaw s, shall serve until the next annual meeting of the
members.  Tw o (2) of  the remaining four (4) directors shall serve for a tw o (2)
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year term.  The remaining tw o (2) directors shall serve for a full three (3) year
term.

6.05.   Nomination of Directors.  Individuals can become candidates for
elect ion to the Board of Directors in any of the follow ing w ays:
 

(a)   Nomination Committee.  At least 90 days prior to the date of
any elect ion of directors, the President shall appoint a nominating committee to
select qualif ied candidates for elect ion to those posit ions on the Board of
Directors held by directors w hose terms of off ice are then expiring.  The
nominating committee shall consist of a chairperson w ho shall be a Member of
the Board of Directors, and tw o (2) or more Members of the corporation w ho
may or may not be Board members.  The nominating committee shall make its
report at least 60 days before the date of the elect ion, and the Secretary shall
forw ard to each Member, w ith the notice of meeting required by sect ion 4.06, a
list  of the nominees.  The nominating committee shall make as many
nominations for elect ion to the Board as it  shall, in its discret ion, determine but
not less than the number of vacancies on the Board to be f illed.

(b)   Nominations From the Floor.  When a meeting is held for the
elect ion of directors, any Member present in person or by proxy at a meeting to
elect directors may place names in nomination.  Nothing in this sect ion shall
abrogate the right to have directors elected by w rit ten ballot .

(c)   Petit ion Procedure.  A Member can become a candidate for
elect ion to the Board by f iling w ith the Secretary a petit ion in support of his or
her candidacy signed by at least f ive percent (5%) of the Voting Pow er of the
corporat ion w ho are, themselves, in good standing w ith all assessments,
charges and fees paid.  The Member circulat ing the petit ion shall append his or
her w rit ten cert if icat ion to the petit ion attest ing to the validity of the signatures. 
Candidate petit ions must be f iled w ith the Secretary no later than 30 calendar
days and no earlier than 50 calendar days prior to the annual elect ion.

(d)   Nominees Right to Solicit  Votes.  The Board shall formulate
procedures that allow  a reasonable opportunity for a nominee to communicate to
Members the nominee' s qualif icat ions and the reasons for the nominee' s
candidacy, a reasonable opportunity for the nominee to solicit  votes, and a
reasonable opportunity for members to chose among the nominees.

6.06.   Good Standing Requirement for Candidacy.  To be eligible for
nomination and elect ion to the Board, a candidate-Member must be cert if ied by
the Secretary that he or she is in good standing w ith the corporation and is
current in the payment of assessments, charges, and fees both at the t ime his
or her name is placed in nomination and as of the elect ion date.
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6.07.   Elect ion of Directors.  At each annual meeting of the Members,
the Members entit led to vote and present in person or by proxy shall elect
persons to those posit ions on the Board of Directors held by directors w hose
terms are then expiring.  Directors may also be elected at the t ime of the annual
meeting by the use of w rit ten ballot ing procedures as provided in sect ion 3.14. 
The persons thus elected shall be selected from among those persons nominated
pursuant to sect ion 6.05; how ever, if  for any reason an annual meeting is not
held or the directors are not elected at any annual meeting, the directors may be
elected at any special meeting of the Members held for that purpose. 

6.08.   Determination of Elect ion Results and Succession to Off ice.  The
candidates receiving the highest number of votes, up to the number of directors
to be elected, shall be elected as directors and shall take off ice immediately
follow ing their elect ion. In the event there is a t ie vote betw een those
candidates w ho receive the low est number of votes necessary to qualify the
candidate for elect ion, the t ie shall be broken by lot.

6.09.   Vacancies Generally.  A vacancy or vacancies on the Board of
Directors shall occur in the event of (i) the resignation, death, or removal of any
director under sect ions 6.10– 6.13 below ;  (ii) an increase in the authorized
number of directors; or (iii) a failure of the members, at any meeting of members
at w hich—or by w rit ten ballot  in w hich—any director or directors are to be elected,
to elect the number of directors required to be elected.

6.10.   Resignation of Directors.  Except as provided in this sect ion, any
director may resign, and such resignation shall be effect ive on giving w rit ten
notice to the President, the Secretary, or the Board of Directors, unless the
notice specif ies a later t ime for the resignation to become effect ive.  If  the
resignation of a director is effect ive at a future t ime, the Board of Directors may
elect a successor to take off ice w hen the resignation becomes effect ive.  Except
on notice to the California Attorney General, no director may resign if  the
corporat ion w ould be left  w ithout a duly elected director or directors.

6.11.   Authority of Board to Remove Directors.  The Board of Directors
shall have the pow er and authority to remove a director and declare his or her
off ice vacant if  he or she (i) has been declared of unsound mind by a f inal order
of court; (ii) has been convicted of a felony; (iii) failed to attend three (3)
consecutive regular Board meetings; or (iv) has been found by a f inal order or
judgment of any court to have breached any duty under Corporat ions Code
§§7233– 7238 (relat ing to the standards of conduct of directors).

6.12.   Authority of Members to Remove Directors.  Except as otherw ise
provided in sect ion 6.11 and 6.13, a director may be removed from off ice prior
to expirat ion of his or her term only by the aff irmative vote of a majority of the
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Voting Pow er of the membership.  Any membership act ion to recall or remove a
director shall be conducted in accordance w ith the follow ing procedures:

(a)   A petit ion must be presented in person to the President, Vice
President, or Secretary of the corporat ion and must carry the signatures of
Members in good standing w ho represent at least f ive percent (5%) of the
Voting Pow er of the membership.  Such petit ion must set forth the reason(s) the
petit ioners are seeking the director' s removal; the signature and property
address(es) of each petit ioner in his or her ow n handw rit ing; the name(s) of the
sponsor(s) of the petit ion; and must fulf ill all other requirements of law .

(b)   Within 20 days after receipt of such petit ion, the Board shall
either call a special meeting or announce the procedures for conducting a
w rit ten ballot  of the Members to vote upon the requested recall.  Such meeting
or w rit ten ballot shall be conducted not less than 35 nor more than 90 days
after the petit ion is presented.  If  the Board fails to set a date for, and give the
Members notice of, such a meeting or w rit ten ballot  w ithin 20 days, the
Members init iat ing the petit ion may call such meeting on their ow n init iat ive
w ithout Board approval or sanction.

(c)   The director w hose removal is being sought shall have the
right to rebut the allegations contained in the petit ion orally, in w rit ing, or both.
If  the rebuttal is in w rit ing, it  shall be mailed by the corporat ion or otherw ise
provided to all Members, together w ith the recall ballot .

(d)   If  the quorum requirement for a valid membership act ion is not
sat isf ied or if  the recall vote results in a t ie, the removal act ion w ill have failed.

6.13.   Removal by Court Act ion.  The County Superior Court may, in
response to a suit  f iled by any director or the lesser of 20 Members or f ive
percent (5%) of the Members, remove any director determined to be guilty of
fraudulent or dishonest acts or gross abuse of authority or discret ion w ith
reference to the corporat ion.  The corporat ion shall be made a party to any such
action.

6.14.  Filling of Vacancies. Vacancies on the Board of Directors shall be
f illed by a majority vote of the remaining directors, though less than a quorum,
or by a sole remaining director unless the vacancy is created through removal of
a director, in w hich case the vacancy shall be f illed by the aff irmative vote of a
majority of the Voting Pow er of the membership at a duly noticed meeting at
w hich a quorum is present or by w rit ten ballot  in accordance w ith sect ion 3.14,
w ith the result  of the elect ion being determined in the same manner as a regular
elect ion of directors pursuant to sect ion 6.08.  The Members may elect a
Director or Directors at any t ime to f ill any vacancy or vacancies not f illed by the
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Directors.

6.15.   Reduction in Number of Directors.  No reduction of the authorized
number of directors shall have the effect of removing any director before that
director' s term of off ice expires.

ARTICLE 7
BOARD MEETINGS

7.01.   Place of Meetings.  Regular and special meetings of the Board of
Directors may be held at any place w ithin California that has been designated
from t ime to t ime by resolut ion of the Board and stated in the notice of the
meeting.  In the absence of such designation, regular meetings shall be held at
the principal off ice of the corporat ion.  Notw ithstanding the above provisions of
this sect ion, a regular or special meeting of the Board may be held at any place
consented to in w rit ing by all the Board members, either before or after the
meeting.  If  consents are given, they shall be f iled w ith the minutes of the
meeting.

7.02.   Meetings by Telecommunications Equipment.  Members of the
Board may part icipate in a meeting by telephone, electronic video screen, or
electronic transmission by and to the corporat ion.

(a)  Part icipat ion in a meeting through the use of conference
telephone or electronic video screen communication constitutes presence in
person at that meeting so long as all members part icipat ing in the meeting are
able to hear one another.

(b)  Part icipat ion in a meeting through the use of electronic
Transmission by and to the Corporat ion, other than conference telephone and
electronic video screen communication, constitutes presence in person at the
meeting if  both of the follow ing apply:

(i)  Each part icipat ing board member can communicate w ith
all members concurrently; and 

(ii)  Each Board member is provided the means of
part icipat ion in all matters before the Board, including, w ithout limitat ion the
capacity to propose or object to a specif ic act ion to be taken by the corporat ion. 
(§5211(a)(6).)

7.03.   Organizat ional Meeting of Directors.  Immediately follow ing each
annual meeting of Members, the Board of Directors shall hold a regular meeting
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for the purposes of organizat ion, appointment of off icers, and the transaction of
other business.  Notice of this meeting shall not be required.

7.04.   Other Regular Meetings.  Other regular meetings of the Board shall
be held w ithout notice at such t ime as shall f rom t ime to t ime be f ixed by the
Board of Directors and communicated to the Board members.  If  the date, t ime,
or location for a part icular regular meeting is changed for any reason, not ice
shall be provided to all directors in accordance w ith sect ion 7.06.

7.05.   Special Meetings of the Board.  Special meetings of the Board of
Directors may be called for any purpose at any t ime by the Chair of the Board, if
any, the President or any tw o (2) Directors.

7.06.   Notice of Special Meetings.  Notice of the t ime and place of
special meetings of the Board shall be given to each Director by one of the
follow ing methods: (i) by personal delivery of w rit ten or oral notice; (ii) by
f irst-class mail, postage prepaid, addressed to the director at the address show n
upon the records of the corporat ion, or if  it  is not so show n on such records or if
not readily ascertainable, at the place in w hich the meetings of the directors are
regularly held; (iii) by telephone including a voice messaging system or other
system or technology designed to record and communicate messages; (iv) by
Electronic Transmission by the Corporat ion.  Notw ithstanding the foregoing,
notice of a meeting need not be given to any Director w ho signed a w rit ten
w aiver of notice or a w rit ten consent to holding the meeting or an approval of
the minutes thereof as more part icularly provided in sect ion 7.09.

(a)   Time Requirements.  Notices sent by f irst-class mail shall be
deposited in a United States mailbox at least four (4) days before the t ime set
for the meeting.  Notices given by personal delivery, telephone, or electronic
transmission shall be delivered, telephoned, or sent at least 48 hours before the
t ime set for the meeting.

(b)   Notice Contents.  The notice shall state the t ime of the
meeting and the place, if  the place is other than the corporation' s principal
off ice.  The notice need not specify the purpose of the meeting.

7.07.   Board Meeting Minutes.  The minutes, minutes proposed for
adoption that are marked to indicate draft  status, or a summary of the minutes,
of any meeting of the Board of Directors, other than minutes of an executive
session, shall be available to the Members w ithin 30 days follow ing the meeting.
The minutes, proposed minutes, or summary of the minutes shall be distributed
to any Member on request and on reimbursement of the corporat ion’s costs of
making that distribut ion.  
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7.08.   Quorum Requirements.  A majority of the authorized number of
Directors shall constitute a quorum for the transaction of business, except to
adjourn as provided in sect ion 7.10.  Every act or decision done or made by a
majority of the Directors present at a meeting duly held at w hich a quorum is
present shall be regarded as the act of the Board of Directors, subject to the
more stringent provisions of the California Nonprofit  Mutual Benefit  Corporat ion
Law , including, w ithout limitat ion those provisions relat ing to (i) approval of
contracts or transactions in w hich a Director has a direct or indirect material
f inancial interest, (ii) creation and appointment of committees of the Board, and
(iii) indemnificat ion of Directors.  A meeting at w hich a quorum is init ially
present may continue to transact business, notw ithstanding the w ithdraw al of
Directors below  a quorum, if  any act ion taken is approved by at least a majority
of the required quorum for that meeting, or such greater number as is required
by these Bylaw s, or by the Art icles.

7.09.   Waiver of Notice.  Any act ion taken at any meeting of the Board
of Directors, how ever called and noticed or w herever held, shall be as valid as
though taken at a meeting duly held after regular call and notice, if  (i) a quorum
is present, and (ii) either before or after the meeting, each of the Directors not
present, individually or collect ively, signs a w rit ten w aiver of notice, a consent
to holding the meeting, or an approval of the minutes.  The w aiver of not ice or
consent need not specify the purpose of the meeting.  All w aivers, consents,
and approvals shall be f iled w ith the corporat ion' s records or made a part of the
minutes of the meeting and shall have the same force and effect as a unanimous
vote of the Board.  The requirement of not ice of a meeting shall also be deemed
to have been w aived by any Director w ho attends the meeting w ithout
protest ing the lack of proper notice either before or at the inception of the
meeting.

7.10.   Adjournment.  A majority of the Directors present, w hether or not
constitut ing a quorum, may adjourn any meeting to another t ime and place.  If
the meeting is adjourned for more than 24 hours, not ice of adjournment to any
other t ime or place shall be given prior to the t ime of the adjourned meeting to
the Directors w ho are not present at the t ime of the adjournment. Except as
provided above, notice of adjournment need not be given.

7.11.   Act ion Without a Meeting - Unanimous Consent.  Any act ion
required or permitted to be taken by the Board of Directors may be taken
w ithout a meeting, if  all members of the Board, individually or collect ively,
consent in w rit ing to that act ion.  Such act ion by w rit ten consent shall have the
same force and effect as a unanimous vote of the Board of Directors.  Such
w rit ten consent or consents shall be f iled w ith the minutes of the proceedings of
the Board and shall have the same force and effect as a unanimous vote of the
Board.  If  prompt or immediate act ion of the Board is necessary and there is
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insuff icient t ime to comply w ith the notice requirements set forth herein,
reasonable efforts shall nevertheless be made to contact all Board members
regarding the proposed act ion in advance thereof, rather than relying on
notif icat ion after the fact.

7.12.   Compensation.  Directors, Off icers, and members of committees
shall not be entit led to compensation for their services as such, although they
may be reimbursed for such actual expenses as may be determined by resolut ion
of the Board of Directors to be just and reasonable.  Expenses for w hich
reimbursement is sought shall be supported by a proper receipt or invoice.

ARTICLE 8
DUTIES AND POWERS OF THE BOARD

8.01.   Specif ic Pow ers Without Prejudice.  The pow ers enumerated
w ithin this art icle are w ithout prejudice to the general pow ers of the Board of
Directors set forth in sect ion 6.01.

8.02.   Pow ers under Governing Documents.  The Directors shall have the
pow er to exercise all pow ers vested in the Board under the Governing
Documents and under the law s of the State of California.

8.03.   Appointment and Removal of Off icers.  The Directors shall have
the pow er to appoint and remove all Off icers of the corporation, and other
corporation employees; prescribe any pow ers and duties for such persons that
are consistent w ith law , the Art icles of Incorporat ion, and these Bylaw s; and f ix
their compensation.

8.04.   Employment of Outside Services.  The Directors shall have the
pow er to appoint such agents and employ such other employees, including
attorneys and accountants, as it  sees f it  to assist in the operat ion of the
corporat ion, and to f ix their dut ies and to establish their compensation.

8.05.   Establishment of Rules and Regulat ions. The Directors shall have
the pow er to adopt and establish Rules and Regulat ions subject to the provisions
of the Governing Documents and take such steps as it  deems necessary for the
enforcement of such Rules and Regulat ions, including the imposit ion of
monetary penalt ies and/or the suspension of vot ing rights; provided notice and a
hearing are provided as more part icularly set forth in sect ions 16.08 and 16.09. 
Rules and Regulat ions adopted by the Board may contain reasonable variat ions
and dist inctions as betw een Ow ners and Tenants.

8.06.   Enforcement of Governing Documents.  The Directors shall have
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the pow er to enforce all applicable provisions of the Governing Documents, as
w ell as the control, management, and use of the w ater w ithin the Service Area.

8.07.   Contract for Insurance.  The Directors shall have the pow er to
contract for and pay premiums for f ire, casualty, liability, and other insurance
and bonds (including indemnity bonds) that may be required from time to t ime
by the corporat ion.

8.08.   Contract for Maintenance.  The Directors shall have the pow er to
contract for and pay for maintenance, landscaping, ut ilit ies, materials, supplies,
labor, and services that may be required from t ime to t ime in relat ion to the
purposes for w hich this corporat ion w as formed and is otherw ise obligated to
maintain  Such pow er shall also include the pow er to contract for and pay for
construct ion or reconstruct ion of any port ion or port ions of corporate property
that has been damaged or destroyed and that are to be rebuilt  by the
corporat ion.

8.09.   Contracts for Sale of Water.  Notw ithstanding any provision in the
Art icles or Bylaw s to the contrary, the Directors shall have the pow er to sell
w ater to the state, or any department or agency thereof, or to any school
district , or to any public agency, or, to any other mutual w ater company or,
during any emergency result ing from f ire or other disaster involving a danger to
public health or safety, to any person at the same rates as to members of the
corporat ion; and provided further, that the corporat ion may enter into a contract
w ith a county f ire protect ion district  to furnish w ater to f ire hydrants and for f ire
suppression or f ire prevention purposes at a f lat rate per hydrant or other
connection.

8.10.   Payment of Taxes on Corporate Property.  The Directors shall
have the pow er to pay all taxes, special assessments and other assessments,
and charges that are or w ould become a lien on any property ow ned by the
corporat ion.

8.11.   Delegation of Pow ers.  The Directors shall have the pow er to
delegate its duties and pow ers hereunder to the Off icers of the corporat ion or to
committees established by the Board, subject to the limitat ions expressed in
section 9.01.

8.12.   Levying and Collect ing of Assessments, Fees and Charges.  The
Directors shall have the pow er to levy and collect Assessments from the
Members of the corporat ion.  The Directors shall have the pow er to establish
rates for the delivery of w ater and to decide w hat port ion of corporate revenues
w ill be raised by assessments and w hat port ion shall be raised by w ater rates. 
The Directors shall also have the pow er to establish and collect reasonable use
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charges for any or all of the corporate property as the Board may deem
necessary or desirable from t ime to t ime for the purpose of equitably allocating
among the users the cost of maintenance and operat ion thereof and to provide
for a reasonable transfer fee for the transfer of membership cert if icates upon the
book and records of the corporat ion.  The Directors shall also have the pow er to
provide for interest, not to exceed the legal rate, on any delinquent sums ow ed
the corporat ion.

8.13.   Imposit ion and Collect ion of Penalt ies.  Subject to the provisions
of sect ions 16.08 and 16.09, the Directors shall have the pow er to impose and
enforce monetary penalt ies for violat ions of the Governing Documents.  The
amount of the penalty imposed shall be reasonable and in no event shall the
amount exceed the sum of $250 per occurrence.  

8.14.   Suspension or Termination of Water Delivery.  The Directors shall
have the pow er suspend w ater delivery for a violat ion of the Governing
Documents; or for the failure to pay Assessments due the corporat ion; and to
set the condit ions upon w hich w ater delivery shall resume.  In the event
Assessments become delinquent, the Board shall also have the pow er to
terminate w ater delivery.

8.15.   Pow er of Sale.  In the event of Assessments become delinquent,
the Directors shall have the pow er to sell, or forfeit  to the corporation, a
Member' s interest in the corporat ion w hich has been made appurtenant to land
w ithin the Service Area w ithout those lands as if  not appurtenant thereto.  Any
purchaser shall acquire the right to receive w ater and the Member' s interest in
the corporat ion, as provided in the Art icles or Bylaw s.

8.16.   Location of Facilit ies and Equipment.  The Directors shall have the
pow er to provide for, and f ix the location of, measuring devices, pipes, valves,
hydrants, w ells, storage facilit ies, connection points to the distribut ion system,
or other equipment and facilit ies desirable to accomplish the purposes of this
corporat ion.

8.17.   Preparat ion and Keeping of Records.  The Directors shall have the
pow er to prepare budgets and maintain a full set of books and records show ing
the f inancial condit ion of the affairs of the corporat ion in a manner consistent
w ith generally accepted accounting principles, and at no greater than annual
intervals prepare an annual f inancial report.

8.18.   Membership Cert if icates.  The Directors shall have the pow er to
provide for the format of, including the w ording of any legend condit ion
appearing on the cert if icate, and to issue membership cert if icates to Members of
the corporat ion.
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8.19.   Appointment of a Nominating Committee.  The Directors shall
have the pow er to appoint a nominating committee for the nomination of
persons to be elected to the Board and prescribe rules under w hich said
nominating committee is to act, as described in sect ion 9.02.
 

8.20.   Appointment of Other Committees.  The Directors shall have the
pow er to appoint such other committees as it  deems necessary from t ime to
t ime in connection w ith the affairs of the corporat ion in accordance w ith art icle
9 of these Bylaw s.

8.21.   Bank Accounts.  The Directors shall have the pow er to open bank
accounts and borrow  money on behalf  of the corporat ion and designate the
signatories to such bank accounts.

8.22.   Legal and Disciplinary Action.  The Directors shall have the pow er
to bring and defend act ions on behalf  of the corporat ion to protect the interests
of the corporat ion and assess the Members for the cost of such lit igat ion.  Any
disciplinary act ion against a Member shall be subject to the hearing and
procedural requirements set forth in sect ion 16.08 and 16.09.

ARTICLE 9
COMMITTEES

9.01.   Committees of the Board.  In addit ion to the nominating
committee appointed and constituted pursuant to sect ion 6.05(a) of  these
Bylaw s, Committees of the Board may be appointed by resolut ion passed by a
majority of the entire Board.  Committees of the Board shall be composed of
tw o (2) or more members of the Board, and no one w ho is not a director, to
serve at the pleasure of the Board.  The Board may appoint one of more
directors as alternate members to replace any absent member at any meeting of
the committee.  Such committees shall have such pow ers of the Board as may
be expressly delegated to it  by resolut ion of the Board of Directors, except that
no committee, regardless of Board resolut ion, may: 

(i)   Take any f inal act ion on any matter that, under the
California Nonprofit  Mutual Benefit  Corporat ion Law , also requires approval of
the Members regardless of w hether the corporat ion has members.

(ii)   Fill vacancies on the Board of Directors or on any
committee that has been delegated any authority of the Board.

(iii)   Amend or repeal Bylaw s or adopt new  Bylaw s.

(iv)   Amend or repeal any resolut ion of the Board of
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Directors that by its express terms is not so amendable or repealable.

(v)   Appoint any other Committees of the Board of Directors
or the members of those committees.

(vi)   Expend corporate funds to support a nominee for
Director after there are more people nominated for Director than can be elected.

(vii)  Approve any contract or transaction to w hich the
corporation is a party and in w hich one or more of its directors has a material
f inancial interest, except as special approval is provided for in  §5233(d)(3) as
applicable to Nonprof it  Public Benefit  Corporat ions. 

(viii)  With respect to any assets held in charitable trust,
approve any contract or transaction betw een this corporat ion and one or more
of its directors or betw een this corporat ion and an entity in w hich one or more
of its directors have a material f inancial interest, subject to the approval
provisions of Corporat ions Code §5233(d)(3).

9.02.   Meetings and Action by Board Committees.  Meetings and act ions
of Committees of the Board shall be governed by, held, and taken in accordance
w ith the provisions of the Bylaw s concerning meetings and other Board act ions,
except that the t ime of regular meetings of such Committees and the calling of
special meetings of such Committees may be determined either by Board
resolut ion or, if  there is none, by resolut ion of the Committee of the Board. 
Minutes of each meeting of any Committee of the Board shall be kept and shall
be f iled w ith the corporate records.  The Board may adopt rules for the
government of any committee, provided they are consistent w ith the Bylaw s or,
in the absence of rules adopted by the Board, the Committee may adopt such
rules.

9.03.   Advisory Committees.  The Board of Directors from time to t ime
may elect one or more persons to serve on Advisory Committees.  Persons so
elected shall be know n as Advisory Directors, but shall not by such appointment
be members of the Board of Directors.  Advisory Committees shall be made
available from t ime to t ime to perform special assignments specif ied by the
Board, to attend meetings of the Board of Directors, upon invitat ion, and to
furnish consultat ion to the Board.  The period during w hich the appointment
shall be held may be prescribed by the Board of Directors.  If  no period is
prescribed, the t it le shall be held at the pleasure of the Board.
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ARTICLE 10
OFFICERS

10.01.  Off icers.  The Off icers of the corporat ion shall be a President, a
Vice President, a Secretary and a Chief Financial Off icer.  The corporation may
also have, at the discret ion of the Board, one or more Assistant Secretaries, one
or more Assistant Treasurers, and such other off icers as may be appointed in
accordance w ith the provisions of sect ion 10.03.  One person may hold tw o or
more off ices, except that neither the Secretary nor the Chief Financial Off icer
may serve concurrently as President.

10.02.  Appointment of Off icers.  The Off icers of the corporat ion, except
such off icers as may be appointed in accordance w ith the provisions of sect ions
10.03 and 10.06, shall be chosen annually by majority vote of the Board at its
f irst regular meeting follow ing the annual meeting of the Members or the
elect ion of Directors, and each shall hold his or her off ice until he or she shall
resign or shall be removed or otherw ise disqualif ied to serve, or his or her
successor shall be appointed and qualif ied.

10.03.  Subordinate Off icers.  The Board may appoint, and may empow er
the President to appoint, such other Off icers as the affairs of the corporat ion
may require, each of w hom shall hold off ice for such period, have such authority
and perform such duties as are provided in the Bylaw s and as the Board may
from t ime to t ime determine.

10.04.  Removal of Off icers.  Any Off icer may be removed by the Board
w ith or w ithout cause, at any regular or special meeting.

10.05.  Resignation of Off icers.  Any Off icer may resign at any t ime by
giving w rit ten notice to the Board, or to the President, or to the Secretary.  Any
such resignation shall take effect on the date of receipt of such notice or at any
later t ime specif ied therein, and unless otherw ise specif ied therein, acceptance
of such resignation shall not be necessary to make it  effect ive.  Any resignation
is w ithout prejudice to the rights, if  any, of the corporat ion under any contract
to w hich the Off icer is a party.

10.06.  Vacancies.  A vacancy in any off ice because of death,
resignation, removal, disqualif icat ion, or any other cause shall be f illed in the
manner prescribed in the Bylaw s for regular appointments to such off ice.

10.07.  Chair of the Board.  The Chair of the Board, if  there shall be such
an off icer, shall be appointed by the Board of Directors.  The Chair of the Board,
if  present, shall preside at all meetings of the Board of Directors, and exercise
and perform such other pow ers and duties as may be from t ime to t ime as



37

assigned by the Board of Directors or prescribed by the Bylaw s.  If  there is no
President, the Chair of the Board shall also be the President of the corporat ion.

10.08.  President.  The President shall be appointed by the Board of
Directors.  He or she shall be the Chief Executive Off icer of the corporat ion and
shall, subject to the control of the Board, have general supervision, direct ion and
control of the affairs and Off icers of the corporat ion.  If  there is no Chair of the
Board, the President shall preside at all meetings of the Board.  The President
shall have the general pow er and duties of management usually vested in the
off ice of President of a corporation, together w ith such other pow ers and duties
as may be prescribed by the Board or the Bylaw s.

10.09.  Vice President.  The Vice President shall be appointed by the
Board of Directors.  In the absence or disability of the President, the Vice
President shall perform all the duties of the President and w hen so act ing shall
have all the pow ers of, and be subject to all the restrict ions upon, the President. 
He or she shall have such other pow ers and perform such other duties as from
time to t ime may be prescribed by the Board or the Bylaw s.

10.10.  Secretary.  The Secretary shall be appointed by the Board of
Directors.  The Secretary shall keep or cause to be kept at the principal off ice or
such other place as the Board may order, a book of minutes of all meetings of
Directors and Members, w ith the t ime and place of holding of same, w hether
regular or special, and if  special, how  authorized, the notice thereof given, the
names of those present at Directors'  meetings, the number of Members present
in person or by proxy at Members'  meetings, and the proceedings thereof.  The
Secretary shall keep, or cause to be kept, appropriate current records show ing
the Members of the corporat ion, together w ith their addresses.  He or she shall
give, or cause to be given, notice of all meetings of the Board required by the
Bylaw s or by law , and he or she shall keep the seal of the corporation in safe
custody, and shall have such other pow ers and perform such other dut ies as
may be prescribed by the Board or by the Bylaw s.

10.11.  Chief Financial Off icer.  The Chief Financial Off icer shall be
appointed by the Board of Directors.  The Chief Financial Off icer, w ho may also
be know n as the Treasurer, shall keep and maintain, or cause to be kept and
maintained, adequate and correct accounts of the propert ies and business
transactions of the corporat ion, including accounts of its assets, liabilit ies,
receipts, disbursements, gains, losses, capital, retained earnings, and other
matters customarily included in f inancial statements.  The books and records
shall at all reasonable t imes be open to inspection by any Director or Member. 
The Treasurer shall deposit  all monies and other valuables in the name and to
the credit  of the corporat ion w ith such depositories as may be designated by the
Board.  He or she shall disburse the funds of the corporation as may be ordered
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by the Board, shall render to the President and Directors, w henever they request
it , an account of all of his or her transactions as Treasurer and of the f inancial
condit ion of the corporat ion, and shall have such other pow ers and perform such
other duties as may be prescribed by the Board or the Bylaw s.  If  required by the
Board, the Treasurer shall give the corporat ion a bond in the amount and w ith
the surety or suret ies specif ied by the Board for faithful performance of the
duties of his or her off ice and for restorat ion to the corporat ion of all its books,
papers, vouchers, money, and other property of every kind in his or her
possession or under his or her control on his or her death, resignation,
ret irement, or removal from off ice.

ARTICLE 11
ANNUAL REPORTS AND DISCLOSURES

11.01.  Financial Statements Generally.  The follow ing f inancial
statements and related information for the corporat ion shall be regularly
prepared and copies thereof shall be distributed to each Member, as hereinafter
provided. 

11.02.  Annual Report.  Unless w aived by sect ion 11.04, the corporat ion
shall cause an annual report to be prepared no later than 120 days after the
close of the f iscal year or calendar year in accordance w ith the provisions of
Corporat ions Code §8321(a). The report shall contain the follow ing information,
in appropriate detail, for the f iscal year: (i) A balance sheet as of the end of the
year, an income statement and statement of cash f low s for that f iscal year; (ii)
A statement of the place w here the name and address of current members are
located;  and (iii) Any information required by Corporations Code §8322. (See
Section 11.03 below ).

(a)   The report shall be accompanied by any report thereon by
independent accountants or, if  there is no such report, by the cert if icate of the
Chief Financial Off icer or President of the corporat ion that such statements w ere
prepared w ithout audit  from the books and records of the corporat ion.

(b)  Except as provided in the sect ion 11.04(a) below , this
corporation shall annually not ify each member of the member’s right to receive a
copy of the f inancial report under this sect ion, and on w rit ten request by a
member, the board shall promptly cause the most recent annual report to be
sent to the requesting member.  If  the board approves, the corporation may
send the report and any accompanying material sent pursuant to this sect ion by
electronic transmission.

11.03.  Statement of Transactions and Indemnif icat ions.  As part of the
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annual report to all members, or as a separate document if  no annual report is
issued, the corporation shall annually prepare and mail or deliver to each member
and furnish to each director a statement of any transaction or indemnif icat ion of
the follow ing kind no later than one hundred and tw enty (120) days after the
close of the f iscal year:

(a)   Unless approved by the members pursuant to Corporat ions
Code §7233(a), any transaction (i) in w hich the corporat ion, its parent, or
subsidiary w as a party, (ii) in w hich an " interested person"  had a direct or
indirect material f inancial interest, and (iii) w hich involved more than $50,000,
or w as one of a number of transactions w ith the same interested person
involving, in the aggregate, more than $50,000.  For this purpose, an
" interested person"  is either of the follow ing:

(i)   Any director or off icer of the Corporat ion, its parent, or
subsidiary (but mere common directorship shall not be considered such an
interest); or

(ii)  Any holder of more than ten per cent (10%) of the
Voting Pow er of the corporat ion, its parent or its subsidiary.  The statement
shall include a brief descript ion of the transaction, the names of interested
person involved, their relat ionship to the corporat ion, the nature of their interest
in the transaction and, if  pract icable, the amount of that interest, provided that
if  the transaction w as w ith partnership in w hich the interested person is a
partner, only the interest of the partnership need be stated.

(b)   Any indemnif icat ions or advances aggregating more than
$10,000 paid during the f iscal year to any off icer or director of the corporat ion
under Sections 17.06 and 17.07 of these Bylaw s, unless that indemnif icat ion
has already been approved by the Members pursuant to Corporat ions Code
§7235(a). 

11.04.  Waiver of Reports.  Certain reports may be w aived:

(a)   Preparat ion of the report required by sect ion 11.02 may be
w aived if  the corporat ion receives less than $10,000 in gross revenues or
receipts during the f iscal year.

(b)   If  applicable and the transaction or indemnif icat ion has not
been previously approved by the Members, the Statement of Transactions and
Indemnif icat ions, under sect ion 11.03, may not be w aived and shall be given
annually to the members and directors. 

11.05.  Statement of Charges.  Within ten (10) days follow ing receipt of
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a w rit ten request by a Member, the corporat ion shall provide the Member w ith a
w rit ten statement sett ing forth the follow ing information as of the date of the
statement: (i) the amount of the corporation' s current w ater rates, special
individual assessments and fees, as w ell as any assessments levied upon the
Member' s property that are unpaid; (ii) true information on the amounts of any
delinquent assessments, penalt ies, attorney fees, and other charges against the
requesting Member’s interest; and (iii) any changes in the corporat ion’s
assessments, rates and fees w hich have been approved by the corporat ion’s
Board of Directors, but have not become due and payable as of the date of the
statement.

11.06.  Disclosure of  Schedule of  Fines or Other Monetary Penalt ies.  If
the corporat ion adopts a schedule of f ines for commonly recurring infract ions of
the Governing Documents or any other policy imposing a monetary penalty or a
fee on any Member or lessee for violat ion of any Governing Document, the
Board shall distribute the schedule or policy to the Members. This distribut ion
obligat ion shall arise w henever such a schedule or policy is adopted or
subsequently amended. 

11.07.  Avoidance of Duplicat ion in Report ing Obligat ions.  To the extent
one document distributed to the Members provides the information required in
more than one of the foregoing sect ions of this art icle and the t ime deadlines for
proper distribut ion can otherw ise be satisf ied, any such requirements listed
above may be sat isf ied by sending the Members the same document.

ARTICLE 12
CORPORATE RECORDS AND INSPECTION

12.01.  Maintenance of Corporate Records.  The corporat ion shall keep:
(i) adequate and correct books and records of account; (ii) w rit ten minutes of
the proceedings of its Members, Board, and Committees of the Board; and (iii) a
record of each member' s name, address, and class of membership.  The minutes
and other books and records shall be kept either in w rit ten form or in any other
form capable of being converted into clearly legible tangible form or in any
combination of the tw o.

12.02.  Member Inspection Rights.  Members'  rights to inspect the
Corporate Records shall be controlled by this sect ion.  The right of inspection
includes the right to copy and make extracts.  Any allow able inspection may be
made by the member or by the member' s agent or attorney.  Nothing in this
art icle shall be construed to obligate the corporat ion to make copies of
requested documents, or to organize or compile specif ic information or
categories of information, sought by a requesting Member w hen the corporat ion
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has made the information available for inspection and copying by the Member or
the Member’s agent.

(a)   Membership Records.  A Member' s right to membership
records is subject to the corporat ion' s right under subsection (a)(ii) below , and
must be for a purpose reasonably related to the member' s interest as a member. 

(i)   Member(s) may do either or both of the follow ing:

(A)   Upon f ive (5) business days prior w rit ten demand
sett ing forth the purpose for w hich the inspection rights are requested, inspect
and copy the records containing members'  names, addresses, and vot ing rights;
or

(B)   Obtain from the secretary of the corporat ion, on
w rit ten demand and tender of a reasonable charge, a list  of names, addresses,
and voting rights of those members entit led to vote for the elect ion of directors,
as of the most recent record date for w hich it  has been compiled or as of a date
specif ied by the member subsequent to the date of the demand.  The demand
shall state the purpose for w hich the list  is requested.  The membership list  shall
be made available on or before the later of ten (10) business days after the
demand is received or after the date specif ied in the demand as the date as of
w hich the list  is to be compiled.

(ii)   In accordance w ith Corporat ions Code §8330(c), the
corporation may w ithin ten (10) business days after receiving a demand under
section 12.02(a)(i)(A) or (a)(i)(B) deliver to the person or persons making the
demand a w rit ten offer of an alternative method of achieving the purpose
identif ied in said demand w ithout providing access to, or a copy of, the
membership list .  An alternative method w hich reasonably and in a t imely
manner accomplishes the proper purpose set forth in said demand, shall be
deemed a reasonable alternative, unless w ithin a reasonable t ime after
acceptance of the offer, the corporation fails to do those things w hich it  offered
to do.  Any reject ion of the offer shall be in w rit ing and shall indicate the
reasons the alternative purposed by the corporation does not meet the proper
purpose of the demand made pursuant to section 12.02(a)(i)(A) or (a)(i)(B).

(b)   Accounting Records and Minutes.  On w rit ten demand on the
corporat ion sett ing forth a purpose reasonably related to such person' s interests
as a member, any member may inspect the accounting books and records and
minutes of proceedings of the Members, Board, Committees of the Board at any
reasonable t ime.

(c)   Art icles and Bylaw s.  This corporat ion shall keep at its



42

principal California off ice the original or a copy of the art icles of incorporat ion
and bylaw s, as amended to the current date, that shall be open to inspection by
the members at all reasonable t imes during off ice hours.  Only if  the corporat ion
has no business off ice in California, the Secretary shall, on the w rit ten request
of any member, furnish to that member a copy of the art icles of incorporat ion
and bylaw s, as amended to the current date.

(d)   Right to Deny Inspection.  If  the corporat ion reasonably
believes that the information w ill be used for a purpose other than one
reasonably related to a person' s interest as a member, or if  it  provides a
reasonable alternative as set forth in subsection (a)(ii) above, the corporat ion
may deny the member access to the membership list .

(e)   Unauthorized Use of Membership List.  Membership records
are a corporate asset.  Without consent of the Board, membership records or
any part of thereof may not be obtained or used by any person for any purpose
not reasonably related to a member' s interest as a member.  Misuse of
membership records may result  in injunct ive relief, damages, return of any
prof its made, punit ive damages, costs and attorneys fees.

(f)   Costs of Providing Copies.  The right of inspection and the
right of the Member to make copies of that information, does not require the
corporat ion to pay the costs for providing the information.  If  copies are
provided by the corporat ion, the corporat ion may bill the requesting Member for
its actual and reasonable costs for copying requested documents, plus
reasonable clerical costs incurred in locating and making the records available,
plus actual postage charges; plus the actual cost, if  any, charged by a third
person for retrieval and return of records held off-site.  Follow ing presentat ion of
an itemized statement of the costs incurred, the corporat ion has no duty to
deliver the records unless and until the actual costs have been paid.  Where the
record is not kept in w rit ten form (e.g. digital tape, or CD-ROM), the corporat ion
must put the information into w rit ten form at its ow n expense. 

12.03.  Director Inspection Rights.  Every Director shall have an absolute
right at any reasonable t ime to inspect and copy all books, records and
documents of any kind, and to inspect the physical propert ies ow ned by the
corporat ion.  The right of inspection by a Director includes the right to make
extracts and copies of documents.  All directors should consider their f iduciary
obligat ions to act in good faith and in a manner they believe to be in the best
interests of the corporat ion in deciding how  to use or disseminate information
obtained through exercise of their inspection rights.

12.04.  Adoption of Reasonable Inspection Rules.  The Board of Directors
may establish reasonable rules w ith respect to (i) notice of inspection, (ii) hours
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and days of the w eek w hen inspection may be made, and (iii) payment of the
cost of reproducing copies of documents requested by the Member. 

ARTICLE 13
NOTICES

13.01.  Notices and Documents.  Any communication or notice of an kind
permitted or required herein shall be in w rit ing and may be served either
personally or by f irst-class mail, telegraphic, or other Writ ten communication.    

13.02.  Effect ive Date of Notice.  Notice shall be deemed to have been
given at the t ime w hen the notice is delivered personally or deposited in the mail
(postage prepaid) or sent by telegram or other means of w rit ten or electronic
communication to the recipient.

13.03.  Personal Service Upon Co-Ow ners and Others.  Personal service
of a notice or demand to one of the co-ow ners of any lot, to any general partner
of a partnership w hich is the Ow ner of Record of real property in the Service
Area, or to any off icer or agent for service of process of a corporat ion w hich is
the Ow ner of Record of real property in the Service Area, shall be deemed
delivered to all such co-ow ners, to such partnership, or to such corporation, as
the case may be.  

13.04.  Deposit  in United States Mails.  Except as may otherw ise be
more specif ically set forth herein, all notices and demands served by mail shall
be by f irst-class or cert if ied mail, w ith postage prepaid, and deposited in the
United States mail in Shasta County, California, w hen addressed as follow s: 

(a)  If  to any Ow ner: To the street address of the real property
ow ned by him or her, in w hole or in part , or to the address last furnished by
such ow ner to the Board of Directors.  If  no address appears on the
corporat ion' s books and no other address has been given, notice shall be
deemed to have been given if  either (i) notice is sent to that Member by
f irst-class mail or telegraphic or other w rit ten communication to the
corporat ion' s principal off ice, or (ii) notice is published at least once in a
new spaper of general circulat ion in the County.
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(b)  If  to the corporat ion: To the address stated below  (or to such
other address as the corporat ion may from t ime to t ime designate in w rit ing to
the Ow ners):

Lassen Pines Mutual Water Co., Inc.
9367 Mountain Meadow s Road
Shingletow n, CA  96088

ARTICLE 14 
AMENDMENTS

14.01.  Amendment by Directors.  Except as provided in this sect ion,
these Bylaw s may be adopted, amended, or repealed by the vote of a majority
of all Directors.  The right of the Directors to change these Bylaw s shall not
apply to any amendment that:

(a)   Changes the number of Directors (Corporations Code
§7151(b));

(b)   Changes any provision pertaining to Directors w ho hold off ice
by designation (Corporat ions Code §7220(d));

(c)   Changes any provision pertaining to the f illing of vacancies on
the Board w hich must, by the terms of these Bylaw s, be f illed by the vote of the
Members;

(d)   Changes the quorum requirements for membership meetings
(Corporat ions Code §7512);

(e)   Change the Bylaw s provisions governing the use of proxies
(Corporat ions Code §7613);

(f)   Changes cumulat ive vot ing provisions;

(g)   Materially and adversely affects the rights of the Members as
to voting, dissolut ion, redemption or transfer;

(h)   Increases or decreases the number of Members authorized in
total, or for any class;

(i)   Effects an exchange, reclassif icat ion, or cancellat ion of all or
part of the memberships; or
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(j)   Authorizes a new  class of membership.

14.02.  Amendment by Members.  In addit ion to the authority of the
Directors, as provided in sect ion 14.01, above, these Bylaw s may be adopted,
amended, or repealed by the aff irmative vote of a majority of All Members of the
corporation at a duly held meeting at w hich a quorum is present or by w rit ten
ballot conducted in accordance w ith sect ion 3.14.  If  any provision of these
Bylaw s requires the vote of a larger proport ion of the Members, such provisions
may not be altered, amended, or repealed except by such greater vote.  

14.03.  Record of Amendment.  The secretary of the corporat ion shall
cert ify adoption of any duly approved amendment to the Bylaw s and a copy of
said cert if icate and the amendment shall be included in the corporate records.

ARTICLE 15 
ANNEXATION

15.01.  Scope of Art icle; Nature of Annexation.  An annexation is
defined, for purposes of this Art icle, as any addit ion of property to the Service
Area included w ithin the jurisdict ion of this corporat ion.  Once annexation
occurs, the new ly annexed territory and the Ow ners of property therein shall
have the same rights, dut ies, and obligat ions as any other property included
w ithin the Service Area and the Ow ners of such propert ies.  Any ow ner of real
property w hich is w ithin the immediate area of the Service Area, including the
corporat ion if  it  ow ns any such property, can make a w rit ten request to the
corporat ion Board of Directors that a proposed annexation be submitted to the
Members for approval in accordance w ith sect ion 15.02, below .  Parcels
proposed for annexation must be separate legal parcels and all governmental
approvals required as a condit ion for annexation must be obtained by the ow ner
of the annexable property at his or her sole cost and expense.

15.02.  Applicat ion for Annexation.  In order to init iate a membership
vote on the proposed annexation, the ow ner of the annexable property shall
present a w ritten proposal for annexation to the corporat ion' s Board of Directors
w hich shall include at least the follow ing:

(a)   A copy of the Declarat ion of Annexation (sect ion 15.05,
below ) w hich w ill be recorded w ith the County Recorder' s Off ice upon approval
of the proposed annexation by the Members;

(b)   A detailed descript ion of the ow ner' s intent ions w ith respect
to the development, subdivision, and use of the annexable property, including
any special development condit ions imposed by the County in connection w ith
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the approval of a Subdivision Map for the annexable property, or any proposal to
create any local districts or county service areas w hich w ill have jurisdict ion
over the annexable property or any port ion thereof;

(c)   If  any addit ional facilit ies or equipment are proposed w ithin the
annexable property, detailed f inancial budgets and project ions disclosing the
maintenance, repair, operat ions, and capital reserve obligat ions w hich are likely
to be incurred by the corporat ion as a result  of the annexation.

(d)   If  the proposed annexation w ill involve the formation of any
associat ions w ith jurisdict ion w ithin the annexable property or the recordation of
a supplemental declarat ion as provided in sect ion 15.05, below , copies of all
relevant documentat ion shall be furnished to the Board.

15.03.  Board Approval.  Upon receipt of a complete applicat ion for
annexation, the Board shall have a period of 60 days to evaluate and act upon
the proposal.  The Board' s act ion shall be to (a) approve the proposal and call
for a membership vote thereon by w rit ten ballot  in accordance w ith sect ion
15.04, below ; (b) disapprove the proposal; or (c) approve the proposal subject
to the sat isfact ion of specif ied condit ions.  Unless Board approval is obtained,
no annexation proposal need be presented to the Members unless a petit ion
requesting a membership vote on the matter is signed by at least f ive percent
(5%) of  the Members and presented to the Board (see sect ion 4.05 of these
Bylaw s).  Among other requirements, the Board' s approval can be condit ioned
upon the ow ner of the annexable property agreeing to defray the costs of
photocopying and mailing to the Members of all relevant documentat ion, the
ballot and appropriate solicitat ion materials.

15.04.  Membership Approval Required.  Addit ional real property meeting
the requirements of sect ion 15.01, above (the " annexable property" ), may be
annexed to the Service Area and brought w ithin the general plan and scheme of
the Governing Documents upon the approval by a majority of All Members of
the corporat ion.  The Member vote shall be conducted by w ritten ballot in
accordance w ith sect ion 3.14 of the Bylaw s and the solicitat ion materials
accompanying the ballot  shall include a copy of the proposed Declarat ion of
Annexation, or a summary thereof—w ith a notice of w here a full and complete
copy can be inspected, as w ell as any other information considered by the Board
to be necessary or appropriate for an informed decision by the Members.

15.05.  Declarat ion of Annexation; Supplemental Declarat ions.  Any
annexations of real property to the Service Area authorized under sect ions
15.03 and 15.04, above, shall be effected by f iling w ith the Off ice of the
County Recorder a Declarat ion of Annexation, or other similar instrument, w ith
respect to the annexable property.  The Declarat ion of Annexation (a) shall be
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executed by the ow ner of the annexable property; (b) shall extend the general
plan and scheme of the Governing Documents to such real property; and (c) may
include, as an exhibit, a supplemental declarat ion (the " Supplemental
Declarat ion" ) applicable to the annexable property only, w hich may contain such
addit ions to, and modif icat ions of, the Governing Documents as may be
necessary to ref lect the dif ferent character, if  any, of the annexable property, so
long as the Supplemental Declarat ion is submitted to the Members for
considerat ion at the t ime their votes are solicited and the supplemental
provisions are consistent w ith the general plan and scheme of the exist ing
Governing Documents and all applicable law s and governmental regulat ions.

15.06.  Effect of Annexation.  The f iling of a Declarat ion of Annexation
shall constitute and effectuate the annexation of the annexable property
described therein, and thereupon the annexable property shall become and
constitute a part of the Service Area, and be subject to, and encompassed
w ithin, the general plan and scheme of the Governing Documents, subject only
to such modif icat ions as may be imposed by the Supplemental Declarat ion.  Lots
or parcels w ithin the annexed property shall thereupon become subject to
Assessment by the corporat ion and to the funct ions, pow ers, and jurisdict ion of
the corporation, and the Ow ners of lots w ithin the annexed real property shall
automatically become Members of the corporation.  Any w ater facilit ies, pipes
and equipment w hich are included w ithin the annexed property shall be
conveyed to the corporation, free of all liens and encumbrances, other than
liens, rights-of-w ay, or other encumbrances disclosed on the preliminary t it le
report for the annexed property and approved by the corporat ion.  The
conveyance of any w ater facilit ies, pipes, or equipment shall occur immediately
follow ing recordation of the Declarat ion of Annexation unless otherw ise agreed
in w rit ing by the ow ner of the annexed property and the Board of Directors.

ARTICLE 16 
BREACH AND DEFAULT

16.01.  Costs and Attorneys Fee.  In any act ion brought because of any
alleged breach or default  of any Ow ner or other party hereto under the
Governing Documents, the court may aw ard to any party in any such act ion
such attorneys'  fees and other costs as the court deems just and reasonable.

16.02.  Cumulat ive Remedies.  The respective rights and remedies
provided by the Governing Documents shall be cumulat ive, and the exercise of
any one or more of such rights or remedies shall not preclude or affect the
exercise, at the same or at dif ferent t imes, of any other such rights or remedies
for the same or any dif ferent default  or breach or for the same or any dif ferent
failure of any Ow ner or others to perform or observe any provision of the
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Governing Documents.

16.03.  Failure Not a Waiver.  The failure of the Board of Directors, the
corporat ion or its off icers or agents to enforce any of the covenants, condit ions,
restrict ions, limitat ions, reservations, grants or easements, rights, rights-of-w ay,
liens, or equitable servitudes contained in the Governing Documents shall not
constitute a w aiver of the right to enforce the same thereafter, nor shall such
failure result  in or impose any liability upon the corporation or the Board, nor any
of its off icers or agents.

16.04.  Rights of the Corporat ion.  In the event of a breach or violat ion of
any Corporate rule or of any of the restrict ions contained in any Governing
Document by an Ow ner, his or her family, or the Ow ner' s guests, employees,
invitees, licensees, or tenants, the Board, for and on behalf  of all other
members, may enforce the obligat ions of each Member to obey such Rules and
Regulat ions through the use of such remedies as are deemed appropriate by the
Board and available in law  or in equity, including but not limited to the hiring of
legal counsel, the imposit ion of f ines and monetary penalt ies, the pursuit  of legal
act ion, the suspension or termination of the Member' s—or Member' s
tenant ' s—right to w ater, or suspension of the Ow ner' s vot ing rights as a Member
of the corporat ion; provided that the corporat ion' s right to undertake disciplinary
act ion against its Members shall be subject to the condit ions set forth in
sect ions 16.06– 16.08.

16.05.  Schedule of Fines.  The Board may implement a schedule of
reasonable f ines and penalt ies for part icular offenses that are common or
recurring in nature and for w hich a uniform f ine schedule is appropriate (such as
f ines for late payment of Assessments, charges, or w asting of w ater).  Once
imposed, a f ine or penalty may be collected as a Special Individual Assessment.

16.06.  Definit ion of Violat ion.  A violat ion of the Governing Documents
shall be defined as a single act or omission occurring on a single day.  If  the
detrimental effect of a violat ion continues for addit ional days, discipline imposed
by the Board may include one component for the violat ion and, according to the
Board' s discret ion, a per diem component for so long as the detrimental effect
continues.  Similar violat ions on dif ferent days shall just ify cumulat ive imposit ion
of disciplinary measures.  The corporat ion shall take reasonable and prompt
act ion to repair or avoid the continuing damaging effects of a violat ion at the
cost of the responsible Ow ner.

16.07.  Limitat ions of Disciplinary Rights.  The corporat ion shall have no
pow er to cause a forfeiture or abridgment of an Ow ner' s right to the full use and
enjoyment of w ater delivery due to the failure by the Ow ner (or his or her family
members, tenants, guests or invitees) to comply w ith any provision of the
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Governing Documents or of any duly enacted corporate rule, except w here the
loss or forfeiture is the result  of the judgment of a court of competent
jurisdict ion, a decision arising out of arbitrat ion or a foreclosure or sale under a
pow er of sale for failure of the Ow ner to pay Assessments levied by the
corporat ion, or w here the loss or forfeiture is limited to a temporary suspension
of an Ow ner' s rights as a Member of the corporat ion or the imposit ion of
monetary penalt ies for failure to pay Assessments or otherw ise comply w ith any
Governing Documents so long as the corporat ion' s act ions sat isfy the due
process requirements of sect ions 16.08 and 16.09.
 

16.08.  Due Process Requirements for Disciplinary Action.  Except for
circumstances in w hich immediate correct ive act ion is necessary to prevent
damage or destruct ion to corporate property, the corporat ion shall have no right
to init iate disciplinary act ion against an Ow ner-lessor (or the Ow ner' s lessee or
tenant) on account of the misconduct of the Ow ner, or the Ow ner' s lessee or
tenant, unless and until the follow ing condit ions have been satisf ied:

(a)   The Ow ner or tenant has received w rit ten notice from the
Board, authorized Committee of the Board, or an off icer designated by the Board
to handle such matters, detailing the nature of the Ow ner' s or tenant ' s alleged
infract ion or misconduct and advising the Ow ner or tenant of his or her right to
a hearing on the matter, in the event the Ow ner or tenant believes that remedial
or disciplinary act ion is unw arranted or unnecessary;

(b)   The Ow ner or tenant has been given a reasonable opportunity
to take correct ive act ion on a voluntary basis, or to appear at a hearing if  one is
requested by the Ow ner or tenant; and

(c)   The Ow ner has failed to prevent or correct the tenant ' s or
Ow ner' s object ionable act ions or misconduct.  Any hearing requested hereunder
shall be conducted in accordance w ith sect ion 16.09 below .

16.09.  Hearings.  No penalty, or temporary suspension of rights or w ater
delivery, or termination of rights or w ater delivery shall be imposed unless the
Ow ner, or tenant, alleged to be in violat ion is given at least f if teen (15) days
prior not ice of the proposed penalty or temporary suspension and is given an
opportunity to be heard before the Board of Directors or appropriate committee
established by the Board w ith respect to the alleged violat ion(s) at a hearing
conducted at least f ive (5) days before the effect ive date of the proposed
disciplinary act ion.

(a)   Notw ithstanding the foregoing, under circumstances involving
conduct that constitutes (i) an immediate and unreasonable infringement of, or
threat to, the safety or quiet enjoyment of neighboring Ow ners; (ii) a traff ic or
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f ire hazard; (iii) a threat of material damage to, or destruct ion of, the w ater
facilit ies, equipment, and pipes; or (iv) a violat ion of the Governing Documents
that is of such a nature that there is no material question regarding the identity
of the violator or w hether a violat ion has occurred (such as late payment of
Assessments), the Board of Directors or its duly authorized agents may
undertake immediate correct ive or disciplinary act ion and upon request of the
offending Ow ner or tenant (w hich request must be received by the corporat ion,
in w rit ing, w ithin f ive (5) days follow ing the corporat ion' s disciplinary act ion), or
on its ow n init iat ive, conduct a hearing as soon thereafter as reasonably
possible.

(b)   If  the corporation acts on its ow n init iat ive to schedule a
hearing, notice of the date, t ime and location of the hearing shall accompany the
notice of disciplinary act ion.  If  the accused Ow ner desires a hearing, a w rit ten
request therefor shall be delivered to the corporat ion no later than f ive (5) days
follow ing the date w hen the f ine is levied.  The hearing shall be held no more
than f if teen (15) days follow ing the date of the disciplinary act ion or f if teen (15)
days follow ing receipt of the accused Ow ner' s request for a hearing, w hichever
is later.  Under such circumstances, any f ine or other disciplinary act ion shall be
held in abeyance and shall only become effect ive if  aff irmed at the hearing.

(c)   Any notice required by this art icle shall, at a minimum, set
forth the date and t ime for the hearing, a brief descript ion of the act ion or
inact ion constitut ing the alleged violat ion of the Governing Documents and a
reference to the specif ic Governing Document provision alleged to have been
violated. The notice shall be in w rit ing and may be given by any method
reasonably calculated to give actual notice, provided that if  notice is given by
mail it  shall be sent by f irst-class or cert if ied mail sent to the last address of the
Member show n on the records of the corporat ion.

(d)   The Board shall be entit led to adopt rules that further elaborate
and ref ine the procedures for conducting disciplinary proceedings.  Such rules,
w hen approved and adopted by the Board, shall become a part of the
corporat ion’s Rules and Regulat ions. 

ARTICLE 17 
MISCELLANEOUS

17.01.  Location of Principal Off ice.  The principal off ice of the
corporation w ill be located at such place w ithin the County as the Board may
from t ime to t ime designate by resolut ion.

17.02.  General Manager.  The Board may, from t ime to t ime, employ the
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services of a Manager to manage the affairs of the corporat ion and, to the
extent not inconsistent w ith the law s of the State of California, and upon such
condit ions as are otherw ise deemed advisable by the Board, the Board may
delegate to the Manager any of its day-to-day management and maintenance
duties and pow ers under these Bylaw s, provided that the General Manager shall
at all t imes remain subject to the general control of the Board.

17.03.  No Public Rights in the Service Area.  Nothing contained in the
Governing Documents shall be deemed to be a gif t  or a dedicat ion of all or any
port ion of the any w ater rights, facilit ies, pipes, or equipment to the general
public or for any public use or purpose w hatsoever.

17.04.  Indemnif icat ion of Corporat ion.  Each Ow ner shall be liable to the
corporat ion for any damage to corporate property caused by the negligence or
w illful misconduct of the Ow ner or his or her family, guests, invitees or lessees,
to the extent that the damage shall not be covered by insurance.  Each Ow ner
shall indemnify, hold harmless, and pay any costs of defense of each other
Ow ner from claims for personal injury or property damage occurring in
connection w ith purposes of the corporat ion, provided that this protect ion shall
not extend to any indemnitee w hose negligence or w illful misconduct caused or
contributed to the injury or damage.  This sect ion is not intended to be for the
benefit  of any insurer and shall not affect nor limit  the duty of any insurer to pay
any claim w hich w ould be payable by said insurer but for this sect ion.

17.05.  Indemnif icat ion by Corporation of Directors, Off icers, and Other
Agents.  To the fullest extent permitted by law , the corporat ion shall indemnify
its Directors, Off icers, employees, and other agents described in Corporat ions
Code §7237, including persons formerly occupying any such posit ions, against
all expenses, judgments, f ines, sett lements, and other amounts actually and
reasonably incurred by them in connection w ith any " proceeding"  as that term is
used in that sect ion and including an act ion by or in the right of the corporat ion,
by reason of the fact that such person is or w as a person described by that
sect ion.  "Expenses,"  as used in this sect ion, shall have the same meaning as in
Corporat ions Code §7237(a).

17.06.  Approval of Indemnity by Corporat ion.  On w rit ten request to the
Board by any person seeking indemnificat ion hereunder, the Board shall promptly
determine in accordance w ith Corporat ions Code §7237(e), w hether the
applicable standard of conduct set forth in Corporat ions Code §7237(b) or
§7237(c) has been met, and if  it  has, the Board shall authorize indemnif icat ion. 
If  the Board cannot authorize indemnificat ion because the number of Directors
w ho are part ies to the proceeding w ith respect to w hich indemnificat ion is
sought prevents the formation of a quorum of Directors w ho are not part ies to
the proceeding, the Board shall promptly call a meeting of Members.  At that
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meeting, the Members shall determine under Corporations Code §7237(e)
w hether the applicable standard of conduct set forth in Corporat ions Code
§7237(b) or §7237(c) has been met, and if  it  has, the Members present at the
meeting in person or by proxy shall authorize indemnif icat ion.

17.07.  Advancement of Expenses.  To the fullest extent permit ted by
law  and except as is otherw ise determined by the Board in a specif ic instance,
expenses incurred by a person seeking indemnif icat ion under subsection 17.05
in defending any proceeding covered by those sect ions shall be advanced by the
corporat ion before f inal disposit ion of the proceeding, on receipt by the
corporat ion of an undertaking by or on behalf  of that person that the advance
w ill be repaid unless it  is ult imately determined that the person is entit led to be
indemnif ied by the corporat ion for those expenses.

17.08.  Contracts w ith Directors.  No director of this corporat ion nor any
other corporat ion, f irm, associat ion, or other entity in w hich one or more of this
corporat ion’s directors are directors or have a material f inancial interest, shall be
interested, direct ly or indirect ly, in any contract or other transaction w ith this
corporat ion unless:

(a)  The contract or transaction is in the best interest of the
corporat ion and only incidentally benefits the director;

(b)  The contract or transaction does not include assets held in
charitable trust, in w hich case the stricter requirements of Corporat ions Code
§5233 must be follow ed; and

(c)  The material facts as to the director’s f inancial interest in such
contract or transaction, or regarding such common directorship, off icership, or
f inancial interest, are fully disclosed in good faith or: 

(i)  Are know n to the Members and such contract or
transaction is approved in good faith by a majority of the Voting Pow er of the
corporation' s membership, w ith any membership ow ned by any interested
director not being entit led to vote thereon; or

(ii)  Are know n to all Board members and such contract or
transaction is authorized, approved, or rat if ied in good faith by a majority of the
Board of Directors by a vote suff icient for that purpose w ithout counting the
vote of the interested director, and the contract or transaction is just and
reasonable to as to the corporat ion at the t ime it  w as authorized, approved or
rat if ied.

17.09.  Loans to Directors.  This corporat ion shall not lend any money or
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property to, or guarantee the obligat ion of, any director or off icer of the
corporation unless (i) the board decides that the loan or guaranty may
reasonably be expected to benefit  the corporat ion, and (ii) before consummating
the transaction or any part of it , the loan or guaranty is either approved by a
majority of the Voting Pow er of the corporat ion' s membership, w ithout counting
the vote of the director or off icer, if  a member, or (iii) the vote of a majority of
the directors then in off ice, w ithout counting the vote of the director w ho is to
receive the loan or guaranty. 

17.10.  Insurance.  The corporat ion shall have the pow er to purchase and
maintain insurance on behalf  of its Directors and Off icers, employees and other
agents against other liability asserted against or incurred by any Director,
Off icer, employee or agent in such capacity or arising out of the Director' s,
Off icer' s, employee' s, or agent ' s status as such.

17.11.  Rules of Construct ion.  Unless the context requires otherw ise or a
term is specif ically def ined herein, the general provisions, rules of construct ion,
and definit ions in the California Nonprofit Mutual Benefit  Corporat ion Law  shall
govern the construct ion of these Bylaw s.  The singular shall include the plural
and the plural the singular unless the context requires the contrary, and the
masculine, feminine or neuter shall each include the masculine, feminine and
neuter, as the context requires.

17.12.  Captions.  All captions or t it les used in these Bylaw s are intended
solely for convenience of reference and shall not affect the interpretat ion or
applicat ion of that w hich is set forth in any of the terms or provisions of the
Bylaw s.

17.13.  Liberal Interpretat ion of Bylaw s.  The provisions of these Bylaw s
shall be liberally construed to effectuate the purpose of creating a uniform plan
for the operat ion of the w ater company for the mutual benefit  of all ow ners.

17.14.  Severability of Provisions.  The provisions herein shall be deemed
independent and severable, and the invalidity or part ial invalidity or
unenforceability of any of the provisions herein, shall not affect the validity of
the remaining provisions.

17.15.  Exhibits.  All exhibits to w hich reference is made herein are
deemed to be incorporated herein by reference, w hether or not actually
attached.

17.16.  Waiver or Breach of Bylaw s.  No w aiver or any breach of any of
these Bylaw s shall constitute a w aiver of any succeeding or preceding breach of
the same, or any other provision contained herein.
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EXHIBIT A
SERVICE AREA DESCRIPTION

Lassen Pines Subdivision Unit  No. 1:
Lots 1 through 42 as show n on the map of Lassen Pines Subdivision, Unit 1,
f iled for record in Book 14 of Maps at Page 15, Shasta County Records.
Assessor Parcel Numbers 701-350-001 through 042

Mountain Springs Acres:
Lots 1 through 5 and lots 8 through 20 as show n on the map of Mountain
Springs Acres, Unit  1, f iled for record in Book 14 of Maps at Page 84, Shasta
County Records.
Assessor Parcel Numbers 701-370-001 through 005 & 701-370-008 through
020.

Mountain Springs Acres:
Parcels A and B as described in that Property Line Adjustment recorded March
27, 2002 as Instrument No. 2002-0015781 Off icial Records of Shasta County.
Assessor Parcel Numbers: 701-370-061 & 063

Mountain Springs Acres:
Lots 1 through 21 as show n on the map of Mountain Springs Acres, Unit 2,
f iled for record in Book 14 of Maps at Page 94, Shasta County Records.
Assessor Parcel Numbers: 701-370-021 through 041

Mountain Springs Acres:
Lots 10 through 14 as show n on the map of Mountain Springs Acres, Unit 3,
f iled for record in Book 14 of Maps at Page 127, Shasta County Records.
Assessor Parcel Numbers: 701-370-042 through 046

Mountain Springs Acres:
Lots 1 through 14 as show n on the map of Mountain Springs Acres, Unit 7,
f iled for record in Book 15 of Maps at Page 53, Shasta County Records.
Assessor Parcel Numbers: 701-370-047 through 060

Mountain Springs Acres:
Lots 1 through 7 as show n on the map of Mountain Springs Acres, Unit  3, f iled
for record in Book 14 of Maps at Page 127, Shasta County Records.
Assessor Parcel Numbers: 701-360-001 through 007

Mountain Springs Acres:
Lots 8 and 9 as show n on the map of Mountain Springs Acres, Unit  3, f iled for
record in Book 14 of Maps at Page 127, Shasta County Records.
Assessor Parcel Numbers: 701-360-008 through 009
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Mountain Springs Acres:
Lots 1 through 22 as show n on the map of Mountain Springs Acres, Unit 4,
f iled for record in Book 15 of Maps at Page 50, Shasta County Records.
Assessor Parcel Numbers: 701-360-010 through 031

Mountain Springs Acres:
Lots 1 through 7 as show n on the map of Mountain Springs Acres, Unit  8, f iled
for record in Book 16 of Maps at Page 43, Shasta County Records.
Assessor Parcel Numbers: 701-360-032 through 038

Mountain Springs Acres:
Lots 1 through 25 as show n on the map of Mountain Springs Acres, Unit 10,
f iled for record in Book 16 of Maps at Page 45, Shasta County Records.
Assessor Parcel Numbers: 701-360-039 through 063

Mountain Springs Acres:
Lots 1 through 39 as show n on the map of Mountain Springs Acres, Unit 9,
f iled for record in Book 16 of Maps at Page 44, Shasta County Records.
Assessor Parcel Numbers: 701-320-001 through 701-320-018; 701-320-020
through 023; 701-320-026 through 039; 701-320-047 & 048

Mountain Springs Acres:
Lots 1 through 28 as show n on the map of Mountain Springs Acres, Unit 5,
f iled for record in Book 15 of Maps at Page 51, Shasta County Records.
Assessor Parcel Numbers: 701-040-019 through 43; 701-040-045, 045 & 056

Mountain Springs Acres:
Lots 1 through 4 as show n on the map of Mountain Springs Acres, Unit  6, f iled
for record in Book 15 of Maps at Page 52, Shasta County Records.
Assessor Parcel Numbers: 701-030-041, 042, 051 and 052

Mountain Meadow s First Addit ion:
Lots 1 through 6 as show n on the map of Mountain Meadow s Subdivision First
Addit ion f iled for record in Book 13 of Maps at Page 40, Shasta County
Records.
Assessor Parcel Numbers: 701-040-001 through 006

Mountain Meadow s Second Addit ion:
Lots 6 through 10 and l7 as show n on the map of Mountain Meadow s
Subdivision Second Addit ion f iled for record in Book 13 of Maps at Page 40,
Shasta County Records.
Assessor Parcel Numbers: 701-030-024 and 701-030-036 through 040

Mountain Meadow s Second Addit ion:
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Lots 1 through 5 and Lots 18 through 22 as show n on the map of Mountain
Meadow s Subdivision Second Addit ion f iled for record in Book 13 of Maps at
Page 40, Shasta County Records.
Assessor Parcel Numbers: 701-030-025 through 034

Mountain Meadow s Third Addit ion:
Lots 1 through 12 as show n on the map of Mountain Meadow s Subdivision
Third Addit ion f iled for record in Book 13 of Maps at Page 40, Shasta County
Records.
Assessor Parcel Numbers: 701-030-001 through 012

Thatcher Meadow s Road:
Parcel A as show n on the map recorded November 2, 1976 in Book 10 of Parcel
Maps at Page 60, Shasta County Records.
Assessor Parcel Number: 701-040-010

Thatcher Meadow s Road:
Parcels A, B, C, and D as show n on the map recorded May 5, 1978 in book 14
of Parcel Maps at Page 154, Shasta County Records.
Assessor Parcel Numbers: 701-040-047 through 050

Thatcher Meadow s Road:
That property described in the Grant Deed recorded October 4, 2002 as
Instrument No. 2002-0051836 of Off icial Records.
Assessor Parcel Number: 701-040-017

Thatcher Meadow s Road:
That certain 2.17 acre parcel show n on the map f iled for record September 29,
1980 in Book 21 of Parcel Maps at Page 38, Shasta County Records.
Assessor Parcel Number: 701-040-053

Thatcher Meadow s Road:
Parcel 4 as show n on the map f iled for record November 3, 1976 in Book 10 of
Parcel Maps at Page 61, Shasta County Records.
Assessor Parcel Number: 701-040-054

Thatcher Meadow s Road:
That certain real property described in the deed recorded July 27, 1984 in Book
2081 of Off icial Records at Page 190, Shasta County Records.
Assessor Parcel Number: 701-040-055
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Thatcher Meadow s Road:
That certain real property described in that instrument recorded July 19, 1993 in
Book 3031 of Off icial Records at Page 203 as Instrument No. 31662, Shasta
County Records.
Assessor Parcel Number: 701-040-007

Thatcher Meadow s Road:
That certain real property described in that Grant Deed recorded October 12,
2006 as Instrument No. 2006-0052069 of Off icial Records, Shasta County
Records.
Assessor Parcel Number: 701-040-008

Thatcher Mill Road:
That certain real property described in that Grant Deed recorded September 30,
1998 in Book 3757 at Page 456, Instrument No. 38540 of Off icial Records,
Shasta County Records.
Assessor Parcel Number: 701-040-009

Unspecif ied:
That property described in Exhibit  “ A1”  and “ A2”  in that certain Property Line
Adjustment No. 16-96 f iled for record August 21, 1997 in Book 3586 of
Off icial Records at Page 802, Shasta County Records.
Assessor Parcel Numbers: 701-010-054 & 056; 701-030-013 & 054

Unspecif ied:
Parcels A, B, C and D show n on that certain Parcel Map f iled for record August
1, 1978 in Book 15 of Parcel Maps at Page 108, Shasta County Records.
Assessor Parcel Numbers: 701-030-045 through 048

Private Road:
Parcel of land show n on certain Parcel Map for Tract No. 1175 Second Addit ion
Mountain Meadow  Private Road Subdivision recorded January 17, 1968 in Book
13 of Maps at Page 40, Shasta County Records.
Assessor Parcel Number: None
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CERTIFICATE OF SECRETARY

I cert ify that I am the duly appointed and act ing Secretary of LASSEN
PINES MUTUAL WATER CO., INC. a California Nonprofit  Mutual Benefit
Corporat ion, that the foregoing Bylaw s, consist ing of 58 pages, including Exhibit
A and this page, are the Bylaw s of the corporat ion as adopted by the Board of
Directors on December 21, 2010 and have not been amended or modif ied since
that date.

Executed on December ____, 2010 at Shingletow n, California.

_____________________________
Secretary
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