- October 10, 2019 Sent via e-mail

Mr.GarretToy . ' Mr.Garth Schultz

Town Manager ) ' . “Principal
Town of Fairfax ‘ ‘ " R3 Consulting Group
142 Bolinas Road ‘ o : 2600 Tenth Street, Suite 424 ‘)

Fairfax, CA 94930 : o .- Berkeley, CA 94710
Subject: 2020 Town of Fairfax Rate Application
Dear Messrs. Toy and Schuitz,

Attached is Marin Sanitary Service’s (MSS) rate calculation for rates to be effective January 1, 2020,
_inthe Town of Falrfax {(Town). Two versions of the Rate Application have been prepared. The first
T version, resulting i in an increase of 4. 94%,.was prepared in accordance with the Marin’ Franchlsor 3
Group (MFG) Exhibit B Rate Settlng Methodology. This is the same methodology that was used in
the 2019 rate-setting process. The second version, resultmg in a 6.38% increase, was prepared usmg
the rate- settmg methodology in the current contract with the Town (also referred to as Exhibit B).

_ Both versions are prepared using an lndexed Rate Year approach The MFG methodology uses one
- index (Water and Sewer and Trash Collectlon or WST) to adjust the majority of operatlng costs. The
Town methodology differs in that five indices are used to adjust various expense categorles and
deprecnatuon and interest expense are based on projections, rather than adjusted by an index.
Supporting schedules have been prepared for both versions and we will provrde those to R3
. Consultmg Group, inc. for thelr review.

“ We look forward to workmg wrth the Town and'R3 Consultmg Group, Inc. to ‘conclude the current
contract negotiations and rev:ew of the rate appllcanon

’ As al .

e'remain at your disposal. AR ‘ -

Patty Garbaripfs
President ‘
Attachment R . L \

CC: Roger Williams, Marin Sanitary Service
Kim Scheibly,-Marin Sanitary Service -
Ray Holmes, Marin Sanitary Service

o5

CA 84901 .
-2601 B Fax (415) 456-7525

www.marinsanltary.com. AW ASHMENT r E.X
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