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Staff Report

July 9, 2019
TO: Honorable Mayor and Members of the Town Council
FROM: Sean Rabé, Town Manager
DATE: July 9, 2019
RE: Discussion on Pioneer Energy Potential Rate Increase

Recommendation
Staff recommends the Council hear a presentation from Pioneer Energy Executive Director Jenine

Windeshausen, discuss a potential Pioneer Community Energy rate increase, and provide direction if
any is needed.

Issue Statement and Discussion

Mayor Tim Onderko requested this item be placed on the agenda to allow Council an opportunity to
discuss a proposed rate increase by Pioneer Community Energy. Council Member Jeff Duncan is the
Town’s representative on the Pioneer Community Energy Board.

Pioneer Community Energy Executive Director Jenine Windeshausen will attend the Council Meeting.
The Pioneer Community Energy Board met July 1, 2019, where the possible increase was discussed.
The Pioneer Community Energy Board of Directors did not take action on that proposed increase. Ms.
Windeshausen will be able to brief Council regarding this matter.

For background information, | have attached the agenda item from the July 1, 2019 Pioneer Community
Energy Board meeting where the increase was discussed.

CE equire ts
None.

ci d/o ic ications
None.

Attachments
A. July 1, 2019 Pioneer Community Energy agenda item regarding potential rates







Attachment A

IONEER

TO: The Pioneer Governing Board
DATE: July 1, 2019
FROM: Jenine Windeshausen

SUBIJECT: Generation Rate Increase

ACTION REQUESTED

a) Receive a presentation pursuant to Board direction at Pioneer’s June 3, 2019 regular Board meeting,
regarding Pioneer electric generation rates and information related to a 16.6% average rate increase on
July 1, 2019, resulting in an average customer bill increase of 6.64%, to provide revenues for Pioneer’s
CCA Program.

b) Conduct a public hearing to consider adoption of a resolution to adjust the rates for electric generation
for unbundled electric generation customers.

c) Adopt resolution implementing an average electric generation rate increase of 16.6%, resulting in an
average customer bill increase of 6.64%, to provide approximately $92.4 million in Gross Revenues for the
purchase of wholesale electricity and operation of Pioneer’s CCA Program, effective July 1 for all
customers.

BACKGROUND

On June 3, 2019, your Board received budget and rate setting information. At this meeting, the FY
2019/20 Proposed Budget was adopted which assumed gross revenues from the sale of electricity of $92. 8.
The proposed budget was based on the need to continue funding reserves, reducing debt, and increasing
staffing to more effectively manage Pioneer’s CCA Program. The $92.8 million revenue scenario was
described as the 5% Discount (to PG&E). Based on the discussion at the June 3rd meeting, your Board
directed that rate schedules be developed which provide Pioneer Community Energy unbundled electric
generation customer rates which are 5% less than PG&E’s rates (across all rate classes) projected to be in
effect on July 1, 2019, based on the 2019/20 Proposed Budget.

On June 27, 2019, PG&E filed their ERRA (Energy Resource Recovery Account) Advice Letter with the
CPUC (California Public Utilities Commission) and thereby finalized their electric generation rate increase
effective July 1, 2019. The Advice Letter and the accompanying rate schedules reflect increases higher than
anticipated at the June 3, 2019 Board meeting.

The Executive Director directed Pacific Energy Advisors, Inc. (PEA) to develop the rate schedule for
Pioneer which reflects the Board’s direction based on the FY 2019/20 Proposed Budget gross revenue from
sale of electricity ($92.8 million) based on a 5% discount to PG&E electric generation rates. The result is a rate
schedule which produces a 7% discount to PG&E and reduces gross revenues from the sale of electricity to
$92.4 million.

The attached presentation provides additional details on Pioneer’s proposed rate increase, and outlines
why the increase is needed to ensure successful operation of Pioneer Community Energy by:

*  Funding additional reserve amounts to insulate customers from future market price volatility and
related rate increases that could become necessary with insufficient reserves.

« Allowing for pay-down of current principal amounts associated with Pioneer’s line of credit to avoid a
balloon payment and reduce interest costs.

* Improving Pioneer’s creditworthiness to reduce collateral requirements and the need for additional
capital and related costs.

*  Funding additional staff positions, which are necessary to support existing operations, and to
implement and operate future energy programs.
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Governing Board
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+ Leaving Pioneer with a remaining available balance of $7 million in the 2019/20 fiscal year to address
additional costs and to begin funding programs.
e Continuing to stabilize Pioneer’s financial position.

FISCAL IMPACT

The fiscal impact of increasing rates is projected to generate approximately $92.4 million in gross
revenues from the sale of electricity to support the acquisition of whole energy and related electric
energy products to serve the needs of Pioneer’s customers, to support efficient operation of the CCA
Program, to reduce outstanding debt and to progress toward fully funding reserves to protect
ratepayers from wholesale energy market price volatility, while providing Pioneer’s customers with a
7% discount to PG&E electric generation rates.

Attachments:
e Rate Resolution with Attachment A, Pioneer Community Energy Electric Rate Generation
Schedule

e Presentation on Electric Generation Rate Increase
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Before the Governing Board of
Pioneer Community Energy

In the matter of:

Approving Pioneer Community Energy’s

Electric Generation Rates For Its Unbundled Resolution No.:
Customers, Effective July 1, 2019, To Increase

Rates Approximately 16.6% Across all Rate

Categories, And Providing a Discount 7% Less

Than PG&E’s Current Electric Generation

Rates

The following Resolution was duly passed by the Governing Board of Pioneer Community Energy at

a regular meeting held July 1, 2019, by the following vote on roll call:

Ayes:
Noes:

Absent:

Signed and approved by me after its passage.

Chair, Board of the Governing Board

Attest:

Clerk of said Board

BE IT RESOLVED, by the Governing Board of Pioneer Community Energy, that

WHEREAS, Pioneer Community Energy (“Pioneer”) was formed for the purpose of
providing local control of energy resources, to provide competitive and stable rates, programs to
foster economic development, energy efficiency, and resource conservation; and

WHEREAS, Pioneer has stated in its Amended and restated Joint Exercise of Powers

Agreement that its purpose is:
1. Providing electric power and other forms of energy to customers at a competitive

cost
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2. Promoting long-term electric rate stability, energy security, and reliability for
residents through local control of electric generation resources and the overall
power supply portfolio

3, Carrying out programs to reduce energy consumption

4. Stimulating and sustaining the local economy by developing local jobs in renewable
energy, and

5. Reducing greenhouse gas emissions related to the use of electric power and other
forms of energy in Placer County and neighboring regions; and

WHEREAS, Pioneer has the authority to aggregate electric load to purchase and supply
electricity for customers within their jurisdictions,

WHEREAS, Pioneer has provided electric generation service to its customers beginning
February 1, 2018; and

WHEREAS, the Governing Board of Pioneer Community Energy has received presentations
and held discussions regarding the long-term financial stability of Pioneer Community Energy
related to increasing rates of its customers on June 3rd and July 1st, of 2019; and

WHEREAS, Pioneer has caused to be published a legal notice of its intention to hold a
public hearing on July 1, at 3:15 p.m. in the Board of Supervisors Chambers at 175 Fulweiler
Avenue, Auburn, CA, and where the legal notice has appeared in the Auburn Journal on June 16"
and 20" the Roseville Press Tribune, the Loomis News, and the Placer Herald on June 21* and
28”‘; and the Lincoln News Messenger on June 27th; and

WHEREAS, PG&E is expected to further increase its electric generation rates, and to
increase the Power Charge Indifference Adjustment (PCIA); and

WHEREAS, the Governing Board has directed that proposed electric generation rate
schedules be developed to achieve a 7% reduction from PG&E’s electric generation rates, net of
the PCIA and the Franchise Fee Surcharge (FFS), based on PG&E rates in effect as of July 1, 2019;
and

WHEREAS, Pioneer’s Proposed Budget reflects that Pioneer can accommodate the rates
proposed, herein, including minor adjustments to ensure Pioneer’s electric generation rates are
7% less than PG&E’s electric generation rates; and

WHEREAS, the Pioneer Governing Board has held such a hearing and taken public
comment.

NOW, THEREFORE, IT IS HEREBY DETERMINED AND ORDERED that the Board approves the
Electric Generation Rate Schedule set forth in Attachment A, effective July 1, 2019, to set its
electric generation rates for its unbundled customers at a 7% discount (net of PCIA and FFS) when
compared to PG&E’s electric generation rates.
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Rate Schedule

Attachment A

Pioneer Community Energy
Electric Generation Rate Schedule

Time of Use Period

Pioneer Rates

E-1

E-1-P

E-6

EV

EV2

E-TOU-A

E-TOU-B

E-TOU-C3

A-1-A

A-1-A-P

A-1-B

All

All
All

SUMMER PEAK
SUMMER PART-PEAK
SUMMER OFF-PEAK
WINTER PART-PEAK
WINTER OFF-PEAK

SUMMER PEAK
SUMMER PART-PEAK
SUMMER OFF-PEAK
WINTER PEAK
WINTER PART-PEAK
WINTER OFF-PEAK

SUMMER PEAK
SUMMER PART-PEAK
SUMMER OFF-PEAK
WINTER PEAK
WINTER PART-PEAK
WINTER OFF-PEAK

SUMMER PEAK
SUMMER OFF-PEAK
WINTER PEAK
WINTER OFF-PEAK

SUMMER PEAK
SUMMER OFF-PEAK
WINTER PEAK
WINTER OFF-PEAK

SUMMER PEAK
SUMMER OFF-PEAK
WINTER PEAK
WINTER OFF-PEAK

SUMMER
WINTER

SUMMER
WINTER

PEAK
PART-PEAK

0.08166

0.07839
0.07839

0.20947
0.09932
0.05436
0.07933
0.06697

0.23128
0.08712
0.03504
0.06909
0.03278
0.03727

0.14516
0.10358
0.06532
0.09226
0.08066
0.05882

0.15937
0.08908
0.07814
0.06485

0.17973
0.08388
0.08037
0.06289

0.1361
0.0771
0.08359
0.06748

0.09620
0.05888

0.09235
0.05652

0.10980
0.08780
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Rate Schedule

Attachment A

Pioneer Community Energy
Electric Generation Rate Schedule

Time of Use Period

Pioneer Rates

A-1-B-P

A-10-A

A-10-A-P

A-10-B

A-10-B-P

A-6

A-6-P

E-19-S

OFF-PEAK
PART-PEAK
OFF-PEAK

PEAK
PART-PEAK
OFF-PEAK
PART-PEAK
OFF-PEAK

SUMMER
SUMMER MAX
WINTER

SUMMER
SUMMER MAX
WINTER

PEAK
PART-PEAK
OFF-PEAK
SUMMER MAX
PART-PEAK
OFF-PEAK

PEAK
PART-PEAK
OFF-PEAK
SUMMER MAX
PART-PEAK
OFF-PEAK

PEAK
PART-PEAK
OFF-PEAK
PART-PEAK
OFF-PEAK

PEAK
PART-PEAK
OFF-PEAK
PART-PEAK
OFF-PEAK

PEAK

PART-PEAK

OFF-PEAK
PEAK

0.06236
0.08762
0.06817

0.10541
0.08429
0.05987
0.08412
0.06544

0.08510
5.33000
0.05970

0.07612
4.65000
0.05404

0.13510
0.08383
0.05773
5.33000
0.06900
0.05313

0.12398
0.07695
0.05220
4.65000
0.06422
0.04944

0.33277
0.10995
0.05574
0.07943
0.06316

0.31946
0.10555
0.05351
0.07625
0.06063

0.11006
0.06578
0.03645
13.81000
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Attachment A
Pioneer Community Energy
Electric Generation Rate Schedule

Rate Schedule

Time of Use Period

Pioneer Rates

PART-PEAK 3.41000

PART-PEAK 0.05971

OFF-PEAK 0.04373

E-19-P PEAK 0.09956
PART-PEAK 0.05778

OFF-PEAK 0.03001

PEAK 12.29000

PART-PEAK 2.99000

PART-PEAK 0.05213

OFF-PEAK 0.03754

E-19-T PEAK 0.06024
PART-PEAK 0.04652

OFF-PEAK 0.02838

PEAK 13.51000

PART-PEAK 3.39000

PART-PEAK 0.04868

OFF-PEAK 0.03474

E-19-R-§ PEAK 0.28246
PART-PEAK 0.12637

OFF-PEAK 0.06368

PART-PEAK 0.08616

OFF-PEAK 0.07071

E-19-R-P PEAK 0.26588
PART-PEAK 0.11411

OFF-PEAK 0.05504

PART-PEAK 0.07555

OFF-PEAK 0.06145

E-19-R-T PEAK 0.26247
PART-PEAK 0.11730

OFF-PEAK 0.05903

PART-PEAK 0.07865

OFF-PEAK 0.06519

E-20-S PEAK 0.10150
PART-PEAK 0.06117

OFF-PEAK 0.03349

PEAK 13.40000

PART-PEAK 3.30000

PART-PEAK 0.05531

OFF-PEAK 0.04031

E-20-P PEAK 0.10574
PART-PEAK 0.06137
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Attachment A
Pioneer Community Energy
Electric Generation Rate Schedule

Rate Schedule Time of Use Period Pioneer Rates
OFF-PEAK 0.03408
PEAK 14.68000
PART-PEAK 3.47000
PART-PEAK 0.05553
OFF-PEAK 0.04079
E-20-T PEAK 0.06270
PART-PEAK 0.04924
OFF-PEAK 0.03142
PEAK 17.49000
PART-PEAK 4.17000
PART-PEAK 0.05135
OFF-PEAK 0.03767
E-20-R-S PEAK 0.25764
PART-PEAK 0.11820
OFF-PEAK 0.05942
PART-PEAK 0.08051
OFF-PEAK 0.06602
E-20-R-P PEAK 0.27176
PART-PEAK 0.11500
OFF-PEAK 0.05653
PART-PEAK 0.07725
OFF-PEAK 0.06302
E-20-R-T PEAK 0.26950
PART-PEAK 0.11268
OFF-PEAK 0.05681
PART-PEAK 0.07607
OFF-PEAK 0.06285
AG-1-A SUMMER 0.08063
SUMMER MAX 1.45000
WINTER 0.06071
AG-1-B SUMMER 0.08412
SUMMER MAX 2.18000
WINTER 0.06119
AG-RA PEAK 0.25693
OFF-PEAK 0.04922
SUMMER 1.43000
PART-PEAK 0.05661
OFF-PEAK 0.04511
AG-RB PEAK 0.23051

OFF-PEAK 0.04857




Rate Schedule

Attachment A
Pioneer Community Energy
Electric Generation Rate Schedule

Time of Use Period

Pioneer Rates

AG-VA

AG-VB

AG-4-A

AG-4-B

AG-4-C

AG-5-A

AG-5-B

MAX

PEAK
PART-PEAK
OFF-PEAK

PEAK
OFF-PEAK
SUMMER
PART-PEAK
OFF-PEAK

PEAK
OFF-PEAK
MAX
PEAK
PART-PEAK
OFF-PEAK

PEAK
OFF-PEAK
SUMMER
PART-PEAK
OFF-PEAK

PEAK
OFF-PEAK
MAX
PEAK
PART-PEAK
OFF-PEAK

PEAK
PART-PEAK
OFF-PEAK
PEAK
PART-PEAK
PART-PEAK
OFF-PEAK

PEAK
OFF-PEAK
SUMMER
PART-PEAK
OFF-PEAK

PEAK
OFF-PEAK
MAX

2.12000
2.38000
0.04283
0.03335

0.22220
0.04637
1.50000
0.05501
0.04375

0.20613
0.04716
1.96000
2.53000
0.04351
0.03388

0.14398
0.05056
1.46000
0.05481
0.04367

0.10443
0.05182
2.59000
2.74000
0.05002
0.03944

0.12366
0.06076
0.03789
6.38000
1.09000
0.04438
0.03456

0.13203
0.05492
3.98000
0.05849
0.04686

0.12938
0.02926
4.85000
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Attachment A
Pioneer Community Energy
Electric Generation Rate Schedule

Rate Schedule Time of Use Period Pioneer Rates
PEAK 6.06000
PART-PEAK 0.05013
OFF-PEAK 0.02063
AG-5-C PEAK 0.10354
PART-PEAK 0.05072
OFF-PEAK 0.03106
PEAK 11.24000
PART-PEAK 2.11000
PART-PEAK 0.03695
OFF-PEAK 0.02801
STOUS PEAK 0.09065
PART-PEAK 0.07294
OFF-PEAK 0.04973
All 0.44000
PART-PEAK 0.07575
OFF-PEAK 0.05779
All 0.44000
STOUP PEAK 0.09065
PART-PEAK 0.07294
OFF-PEAK 0.04973
All 0.44000
PART-PEAK 0.07575
OFF-PEAK 0.05779
All 0.44000
STOUT PEAK 0.07201
PART-PEAK 0.05740
OFF-PEAK 0.03809
All 0.36000
PART-PEAK 0.05970
OFF-PEAK 0.04486
All 0.36000
STREET LIGHTING All 0.06343

TC-1 All 0.06959
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