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Water and Wastewater Rate Study Objectives
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• Review operating history, debt obligations, and prepare forecasts

• Review billing system data and confirm implementation of previous rate 

recommendations and customer classes

• Evaluate existing and proposed debt 

• Evaluate current rate structure

• Does each customer class contribute an equitable share of revenue 

based on demand?

• Are revenues generated at appropriate levels of consumption for each 

customer class

• Do rates generate revenue sufficient to pay current and forecast 

operating and capital costs?

• Develop and assist with implementation of an improved rate structure

• Eliminate cross customer-class subsidies

• Reduce revenue declines related to weather events

• Compare current & recommended rates to relevant peer group 

• Provide multi-year rate phase-in 

• Generate revenue sufficient to fund operating and capital costs in a 

variety of consumption scenarios   



Wholesale and Retail Water Flows
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History of Account Growth
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Revenue and Expense History
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All Water and Wastewater Debt
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Pro Forma Cash Flow under Current Rates – Avg.  Consumption
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Water Revenue: Distribution of Metered Water 

Consumption and Billed Revenue by Customer Class
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Residential Peer Group Comparison –

Current Water Rates ¾” Meter
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Note: MC = Member City, CC = Customer City



Cost Impact of Proposed Water Rates: Residential
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Note: 5/8” meter used for comparison purposes in order to be 

consistent with peer group Cities reporting to TML



Forecast Res. Peer Group Comparison after Water Rate 

Increases – 7% Annual PG Escalator Assumed
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Note: MC = Member City, CC = Customer City



Commercial Peer Group Comparison –

Current Water Rates
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Note: MC = Member City, CC = Customer City



Cost of Proposed Water Rates: Commercial
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Forecast Comm. Peer Group Comparison after Water Rate 

Increases – 7% Annual PG Escalator Assumed
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Note: MC = Member City, CC = Customer City



Commercial Peer Group Comparison –

Current Wastewater Rates ¾” Meter
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Note: MC = Member City, CC = Customer City



Cost of Proposed Wastewater Rates: 

Commercial
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Forecast Commercial Peer Group Comparison after WW 

Rate Increases – 7% Annual PG Escalator Assumed
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Note: MC = Member City, CC = Customer City



Pro Forma Cash Flow under Recommended  

Rates – Average Consumption 
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Recommended Next Steps
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• Incorporate Staff and Council 

comments into study

• Advise ratepayers of proposed 

increases

• Approve rate ordinance


