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November 19, 2020

The Honorable Mayor and
Members of the City Council
City of Mebane, North Carolina

Ladies and Gentlemen:

The Comprehensive Annual Financial Report of the City of Mebane, North Carolina is submitted for your review and
use. This report was prepared by the City’s Finance Department, and it is the comprehensive publication of the City’s
financial position and results of operations as of and for the fiscal year ended June 30, 2020. The City, like all other
local governments in the State, is required by state law to publish a complete set of financial statements within four
months of the close of each fiscal year. The financial statements must be presented in conformity with generally
accepted accounting principles (GAAP) and audited in accordance with generally accepted auditing standards by a
firm of licensed certified public accountants. This report is published to fulfill that requirement for the fiscal year
ended June 30, 2020, and to provide further accountability to citizens and other interested parties by providing a
more comprehensive report in lieu of the minimum basic financial statement requirements.

City management is responsible for both the accuracy of the data and the completeness and fairness of the report.
To ensure reliability of the information, City management has established a comprehensive framework of internal
controls. Internal controls protect the City’s assets from loss, theft and misuse and provide reliable information for
the preparation of this report. Because the cost of internal controls should not outweigh their benefits, the City’s
controls have been designed to provide reasonable, rather than absolute, assurance that the financial statements
are free of any material misstatements. As management, to the best of our knowledge and belief, this financial
report is complete, accurate and reliable in all material respects.

As noted earlier, the City is required by state law to have an annual independent financial audit. Stout, Stuart,
McGowen & King, LLP, conducted the audit and concluded in an unmodified (“clean”) opinion that the financial
statements present fairly in conformity with GAAP, in all material respects, the financial position and changes in
financial position for the City of Mebane, North Carolina, as of June 30, 2020. The independent auditors’ report on
the basic financial statements is located at the beginning of the financial section of this report.

Management’s discussion and analysis of the basic financial statements (MD&A) immediately follows the
independent auditors’ report and provides a prescribed narrative introduction, overview, and analysis of the basic
financial statements. The MD&A is designed to complement this letter of transmittal and should be read in
conjunction with it.

Profile of the City

The town was named for Brigadier General Alexander Mebane of the North Carolina Militia and a member of
Congress in the 1790's. In 1855, the railroad arrived and Mebane was incorporated in 1881 as the town of
Mebanesville. The name was officially changed to Mebane in 1883. The charter was amended to the City of Mebane
in February of 1987. Also in 1881, Mebane's industrial growth began with establishment of the former White
Furniture Company, followed by the Mebane Bedding Company (now Kingsdown) in 1904 and the Ridgeville
Telephone Company (now Centurylink Communications) in 1907.

CITY OF MEBANE 106 E. Washington St. | Mebane, NC 27302 Q 919 563 5901 919563 1007  jtate@cityofmebane.com

www.CITY MEBANE.com




M Positively Charming

The City of Mebane is located in the Piedmont Triad Region of North Carolina, about 45 minutes west of Raleigh, the
State capital, and 20 minutes east of Greensboro, the State’s third largest city. The City has a land area of
approximately ten miles, and a population of 16,262. Mebane is the second largest of ten municipalities located on
the eastern border of Alamance County. The City is located mostly in Alamance County, with about 15% of it in
Orange County.

The City is governed by the council-manager form of government. Policy making and legislative authority are vested
in the City Council, consisting of the mayor and five other members. The City Council is responsible, among other
things, for passing ordinances, adopting the budget, appointing committees, and hiring both the City’s manager and
attorney. The City Manager is responsible for carrying out the policies and ordinances of the City Council, for
overseeing the day-to-day operations of the City, and for appointing the heads of the various departments. Five
members of the City Council and the Mayor are elected to four year staggered terms. The Council then selects the
Mayor Pro-tem from within the Council membership.

The City provides a full range of services, including police and fire protection; the maintenance of streets and other
infrastructure; planning and building inspections; solid waste and recycling services; water and sewer services;
recreational and cultural activities; and a library. In the 1970’s, the City of Mebane and the City of Graham began a
joint venture to develop a single water supply for both cities. This intergovernmental cooperation led to the creation
of the Graham-Mebane Lake, which supplies drinking water to both towns. The City of Graham operates the water
treatment plant and manages all lake operations with one-third of the costs historically paid by the City of Mebane
and two-thirds borne by the City of Graham. In FY15, Mebane entered into an agreement to increase to 50% its
share of the water capacity. In FY17, Mebane entered into an agreement to buy 21.43% of Graham’s sewer capacity.

The Mebane City Council is required to adopt a budget by July 1 of each year. The City is empowered to levy a
property tax on both real estate and personal properties located within its boundaries. It also is empowered by state
statute to extend its corporate limits by annexation, which occurs periodically when deemed appropriate by the
governing board. The City’s budget ordinance creates a legal limit on spending authorizations, and serves as the
foundation for Mebane’s financial planning and control. The budget is prepared by fund and department. The City
Manager is authorized by the budget ordinance to make transfers within funds to facilitate budget execution
consistent with Council intent.
Local Economy

Nationally, the economy remains in a downturn in response to the Covid-19 pandemic, with slower growth and many
businesses accepting federal loan funds. North Carolina has fared better than most states and Mebane has fared
better than most of the state. Throughout the slow growth after the economic downturn of 2008, Mebane continued
to lead the county in homebuilding, and that trend is expected to continue. Residential construction continued
unabated during the shutdowns from the pandemic in 2019-20. Inspections, permits and certificates of occupancy
issued in 2020 continued to demonstrate strong growth. Retail sales also continued improvement, boosted by local
consumer spending, a benefit of having a regional shopping destination like the Tanger Outlet. Two new hotels were
approved in 2019 and are also under construction.

Industrial development also continues in Mebane. Following on the recent years’ additions of Morinaga, Walmart
Distribution Center, Lidl Distribution Center and Prescient Companies, Lotus Bakeries and Airgas USA completed new
facilities and began operations in the past year. Universal Preserv-a-Chem and Medline facilities are under
construction along with a major expansion of ABB. These facilities demonstrate Mebane’s prime location on the
Interstate 85/40 corridor that links two of the fastest growing metro areas on the East Coast. At one end, the
Research Triangle Park region of Raleigh, Durham and Chapel Hill; at the other, the Piedmont Triad region of
Greensboro, Winston-Salem and High Point. The City of Mebane is at the heart of this corridor, where the full
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resources of the region come together to create exceptional opportunities for expanding and relocating companies
in the nationally recognized N.C. Industrial Center, the new Buckhorn Economic Development Zone in Orange
County, and the newly established North Carolina Commerce Park. Boasting over 3,000 acres between these three
development areas, Mebane is poised for economic growth.

Long-Term Financial Planning and Major Initiatives

The City’s 5-year Capital Improvement Plan (CIP) outlines the major capital purchases and capital project
expenditures for the next five fiscal years while matching a conservative revenue source for payment. This document
also describes the impact of the capital expenditures on the General Fund, Water and Sewer Fund, and the City
finances as a whole. The City’s long-range plans are committed to maintaining a strong financial position while
providing the necessary capital improvements to continue its historically high level of services.

Major initiatives of the CIP include the upgrade of the City’s wastewater facility and the continuation of
improvements to the Graham-Mebane water plant necessary to comply with drinking water regulations, to maintain
capacity for a growing community and extension of services to the economic development zone. Sidewalks and
street resurfacing also continue to be priorities for the City, with a goal of resurfacing approximately two miles of
streets annually to maintain an average surface life-cycle of twenty years. The City’s dedication to quality of life is
reflected in the CIP’s plans for parks, trails and other amenities, including the City’s first greenway trail that will link
three parks and a school.

Awards and Acknowledgements

The Government Finance Officers Association (GFOA) awarded a Certificate of Achievement for Excellence in
Financial Reporting to the City of Mebane for its comprehensive annual financial report (CAFR) for the fiscal year
ended June 30, 2019. In order to be awarded a Certificate of Achievement, the City published an easily readable and
efficiently organized CAFR. This report satisfied both GAAP and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. The City of Mebane has received the award for
the last seven years. We believe that our current CAFR continues to meet the Certificate of Achievement Program’s
requirements and we are submitting it to the GFOA to determine its eligibility for another certificate. We believe
that by participating in the GFOA’s Certificate of Achievement program, we will improve our transparency and
disclosure to the citizens of Mebane.

The preparation of this report would not have been possible without the dedicated efforts of the entire staff of the
Finance Department. We would like to express our appreciation to all members of the department who assisted and
contributed to the preparation of this report. Credit also must be given to the mayor and the City Council for their
unfailing support for maintaining the highest standards of professionalism in the management of the City of
Mebane’s finances.

Respectfully submitted,

Dovid S, Check Jeanune D. Tate

David S. Cheek, CPA Jeanne D. Tate
City Manager Finance Director
CITY OF MEBANE 106 E. Washington St. | Mebane, NC 27302 Q 919 563 5901 919563 1007  jtate@cityofmebane.com
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Independent Auditor’s Report

To The Honorable Mayor and
Members of the City Council
City of Mebane

Mebane, North Carolina

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental
activities, the business-type activities, each major fund, and the aggregate remaining
fund information of the City of Mebane (the “City”), North Carolina, as of and for the
year ended June 30, 2020, and the related notes to the financial statements, which
collectively comprise the City’s basic financial statements as listed in the table of
contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the accounting principles generally accepted in the
United States of America; this includes the design, implementation, and maintenance
of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our
audit. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to an entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall financial statement presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinions

In our opinion, based on our audit , the financial statements referred to above present fairly, in all
material respects, the respective financial position of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the City of
Mebane, North Carolina as of June 30, 2020, and the respective changes in financial position and
the cash flows, where appropriate, thereof and respective budgetary comparison for the General
Fund for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management’s Discussion and Analysis, on pages 5 through 12, respectively, the Other
Postemployment Benefits’ Schedule of Changes in the Total OPEB Liability and Related Ratios,
on page 60, the Local Government Employee’s Retirement System’s Schedules of the
Proportionate Share of the Net Pension Liability and Contributions, on pages 55 and 56,
respectively, the Firefighters’ and Rescue Squad Workers’ Pension Fund’s Schedule of the
Proportionate Share of Net Pension Liability on page 57, and the Law Enforcement Officers’
Special Separation Allowance schedules of the Changes in Total Pension Liability and Total
Pension Liability as a Percentage of Covered Payroll on pages 58 and 59, respectively be
presented to supplement the basic financial statements. Such information, although not a required
part of the basic financial statements, is required by the Governmental Accounting Standards
Board who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s response to our inquiries, the basic financial
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statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Supplementary and Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the basic financial statements of the City of Mebane, North Carolina. The
combining and individuals fund statements, budgetary schedules, other schedules, and the
Schedule of Expenditures of Federal and State Awards, as required by Title 2 U.S. Code of
Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards, and the State Single Audit Implementation Act, are
presented for purposes of additional analysis and are not a required part of the basic financial
statements.

The combining and individual fund financial statements, budgetary schedules, and other
schedules are the responsibility of management and were derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America by us. In our opinion, based on our audit, the procedures performed as described above,
the combining and individual fund statements, budgetary schedules, other schedules and the
Schedule of Expenditures of Federal and State awards are fairly stated, in all material respects, in
relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
November 19, 2020 on our consideration of the City of Mebane’s internal control over financial
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, and other matters. The purpose of the report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion in internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering City of Mebane’s internal control over financial reporting and
compliance.

Stour Svbet M%owen € Ko, LLP

Burlington, North Carolina
November 19, 2020
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City of Mebane, North Carolina
Management Discussion and Analysis
June 30, 2020

As management of the City of Mebane, we offer readers of the financial statements this narrative overview
and analysis of the City’s financial activities for the fiscal year ended June 30, 2020. We encourage readers to
read the information presented here in conjunction with additional information that we have furnished in the
City’s financial statements, which follow this narrative.

Financial Highlights

e The assets and deferred outflows of resources of the City of Mebane exceeded its liabilities and
deferred inflows of resources at the close of the fiscal year by $110,730,181 (net position).

e The government’s total net position increased by $9,826,250, due to increases in the government
type net position of $3,971,837 and increases in the business type activities net position of
$5,854,413.

e As of the close of the current fiscal year, the City of Mebane’s governmental funds reported
combined ending fund balances of $14,955,477, an increase of $580,787 in comparison to $336,630
in the prior year. Approximately 18.1 percent of this total amount, or $2,703,980, is nonspendable or
restricted.

e At the end of the current fiscal year, unassigned fund balance for the General Fund was $10,427,779
or 57.32 percent of total general fund expenditures for the fiscal year.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to City’s basic financial statements. The
City’s basic financial statements consist of three components; 1) government-wide financial statements, 2)
fund financial statements, and 3) notes to the financial statements (see Figure 1). The basic financial
statements present two different views of the City through the use of government-wide statements and fund
financial statements. In addition to the basic financial statements, this report contains other supplemental
information that will enhance the reader’s understanding of the financial condition of the City of Mebane.

Required Components of Annual Financial Report (Figure 1)

Management Discussion and L .
. Basic Financial Statements
Analysis
Government-wide Financial . . Notes to the Financial
Fund Financial Statements
Statements Statements
Summary »  Detail

Basic Financial Statements
The first two statements (Exhibits 1 and 2) in the basic financial statements are the Government-wide
Financial Statements. They provide both short and long-term information about the City’s financial status.
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City of Mebane, North Carolina
Management Discussion and Analysis
June 30, 2020

The next statements (Exhibits 3 through 8) are Fund Financial Statements. These statements focus on the
activities of the individual parts of the City government. These statements provide more detail than the
government-wide statements. There are three parts to the Fund Financial Statements: 1) the governmental
funds statements; 2) the budgetary comparison statements; and 3) the proprietary fund statements.

The next section of the basic financial statements is the notes. The notes to the financial statements explain
in detail some of the data contained in those statements. After the notes, supplemental information is
provided to show details about the City’s individual funds. Budgetary information required by the General
Statutes also can be found in this part of the statements.

Government-wide Financial Statements

The government-wide financial statements are designed to provide the reader with a broad overview of the
City’s finances, similar in format to a financial statement of a private-sector business. The government-wide
statements provide short and long-term information about the City’s financial status as a whole.

The two government-wide statements report the City’s net position and how they have changed. Net
position is the difference between the City’s total assets and deferred outflows of resources and total
liabilities and deferred inflows of resources. Measuring net position is one way to gauge the City’s financial
condition.

The government-wide statements are divided into two categories: 1) governmental activities and 2)
business-type activities. The governmental activities include most of the City’s basic services such as public
safety, parks and recreation, and general administration. Property taxes and state and federal grant funds
finance most of these activities. The business-type activities are those that the City charges customers to
provide. These include the water and sewer services offered by the City of Mebane.

The government-wide financial statements are on Exhibits 1 and 2 of this report.

Fund Financial Statements

The fund financial statements (see Figure 1) provide a more detailed look at the City’s most significant
activities. A fund is a grouping of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives. The City of Mebane, like all other governmental entities
in North Carolina, uses fund accounting to ensure and reflect compliance (or non-compliance) with finance-
related legal requirements, such as the General Statutes or the City’s budget ordinance. All of the funds of
the City of Mebane can be divided into two categories: governmental funds and proprietary funds.

Governmental Funds — Governmental funds are used to account for those functions reported as
governmental activities in the government-wide financial statements. Most of the City’s basic services are
accounted for in governmental funds. These funds focus on how assets can readily be converted into cash
flow in and out, and what monies are left at year-end that will be available for spending in the next year.
Governmental funds are reported using an accounting method called modified accrual accounting that
provides a short-term spending focus. As a result, the governmental fund financial statements give the reader
a detailed short-term view that helps him or her determine if there are more or less financial resources
available to finance the City’s programs. The relationship between government activities (reported in the
Statement of Net Position and the Statement of Activities) and governmental funds is described in a
reconciliation that is a part of the fund financial statements.

The City of Mebane adopts an annual budget for its General Fund, as required by the General Statutes. The
budget is a legally adopted document that incorporates input from the citizens of the City, the management
of the City, and the decisions of the Board about which services to provide and how to pay for them. It also
authorizes the City to obtain funds from identified sources to finance these current period activities. The
budgetary statement provided for the General Fund demonstrates how well the City complied with the
budget ordinance and whether or not the City succeeded in providing the services as planned when the
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budget was adopted. The budgetary comparison statement uses the budgetary basis of accounting and is
presented using the same format, language, and classifications as the legal budget document. The statement
shows four columns: 1) the original budget as adopted by the board; 2) the final budget as amended by the
board; 3) the actual resources, charges to appropriations, and ending balances in the General Fund; and 4)
the difference or variance between the final budget and the actual resources and charges.

Proprietary Funds — The City of Mebane has one kind of proprietary fund. Enterprise Funds are used to report
the same functions presented as business-type activities in the government-wide financial statements. The
City of Mebane uses enterprise funds to account for its water and sewer activity. These funds are the same as
those functions shown in the business-type activities in the Statement of Net Position and the Statement of
Activities.

Notes to the Financial Statements — The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes to the
financial statements begin on page 24 of this report.

Other Information — In addition to the basic financial statements and accompanying notes, this report
includes certain required supplementary information concerning the City of Mebane’s progress in funding its
obligation to provide pension benefits to its employees. Required supplementary information can be found
beginning on page 55 of this report.

Interdependence with Other Entities — The City depends on financial resources flowing from, or associated
with, both the Federal Government and the State of North Carolina. Because of this dependency, the City is
subject to changes in specific flows of intergovernmental revenues based on modifications to Federal and
State laws and Federal and State appropriations.

Government-Wide Financial Analysis

City of Mebane’s Net Position (Figure 2)
Governmental Activities i Type Activities Total
2020 2019 2018 2020 2019 201 2020 2019 2018

loo

. $16,328,930 $15,314,782 $15522,240 $ 8,422,634 $10,038366 $10,496,254 $ 24,751,564 $ 25,353,148 $26,018,494

1,694,588 1,402,094 1,423,869 1,573,791 - - 3,268,379 1,402,094 1,423,869
57,304,415 54,184,211 50,868,231 52,721,275 47,220,521 47,102,743 110,025,690 101,404,732 97,970,974
75,327,933 70,901,087 67,814,340 62,717,700 57,258,887 57,598,997 138,045,633 128,159,974 125,413,337

Current and other assets..
Non-current assets.
Capital assets.....

Total assets ...

Deferred outflows of resources......... 4,717,368 3,638,262 2,542,849 692,831 525,612 349,970 5,410,199 4,163,874 2,892,819

Long-term liabilities outstanding..
Other liabilities

19,099,032 18,267,076 17,934,946 9,026,767 9,456,048 10,051,529 28,125,799 27,723,124 27,986,475
2,471,378 1,656,230 2,325,823 1,226,150 1,022,724 1,281,467 3,697,528 2,678,954 3,607,290

Total liabilities ... 21,570,410 19,923,306 20,260,769 10,252,917 10,478,772 11,332,996 31,823,327 30,402,078 31,593,765
Deferred inflows of resources............ 790,594 903,583 580,423 111,730 114,256 80,321 902,324 1,017,839 660,744
Net position:

Netinvestmentin capital assets........ 48,932,506 44,539,110 40,610,954 45,237,242 38,984,945 38,122,626 94,169,748 83,524,055 78,733,580
Restricted 2,535,935 2,844,468 2,757,579 970,910 586,608 3,506,845 3,431,076 2,757,579

6,215,856 6,328,882 6,147,464 6,837,732 7,619,918 8,413,024 13,053,588 13,948,800 _ 14,560,488

Unrestricted
.. $57,684,297 $53,712,460 $49,515,997 $53,045,884 $47,191,471 $46,535,650 $110,730,181 $100,903,931 $96,051,647

Total net position

As noted earlier, net position may serve over time as one useful indicator of a government’s financial
condition. The assets and deferred outflows of the City of Mebane exceeded liabilities and deferred inflows
by $110,730,181 as of June 30, 2020. The City’s net position increased by $9,826,250 for the fiscal year
ended June 30, 2020. However, the largest portion (85.04%) reflects the City’s net investment in capital
assets (e.g. land, buildings, machinery, and equipment). The City of Mebane uses these capital assets to
provide services to citizens; consequently, these assets are not available for future spending. Although the
City of Mebane’s net investment in capital assets is reported net of the outstanding related debt, the
resources needed to repay that debt must be provided by other sources, since the capital assets cannot be
used to liquidate these liabilities. An additional portion of the City of Mebane’s net position $3,506,845
(3.2%) represents resources that are subject to external restrictions on how they may be used. The
remaining balance of $13,053,588 is unrestricted.
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I H I f h H ) Net .
Several particular aspects of the City’s . Allocation of Net Assets
financial operations positively influenced the |r:|vestn:|ent
total unrestricted governmental net position: in capital
assets
e Continued diligence in the collection 85%
of property taxes by maintaining a
tax collection percentage of 99.66%,
which compares favorably with the
statewide average of 99.16%.
e Other taxes increased $181,714
which included an increase in sales Restricted
taxes of $151,230. 3%
e Water and sewer charges for services
increased by $648,809 due to an Unrestricted
increase  in demand for these 12%
services.
e A continued low cost of debt due to
the City’s high bond rating.
City of Mebane Changes in Net Position (Figure 3)
Governmental Activities Business-Type Activities Total
2020 2019 2018 2020 2019 2018 2020 2019 2018
Revenues:
Program revenues:
Charges for SErviCes ... $ 1,464,352 $ 1,479,984 $ 981,135 $ 7,644,617 $ 6995810 $ 6676309 $ 9,108,969 $ 8475794 $ 7,657,444
Operating grants and contributions 957,002 742,312 934,764 - - - 957,002 742,312 934,764
Capital grants and contributions..... 3,927,560 2,617,102 3,380,460 5,400,880 226,820 2,508,340 9,328,440 2,843,922 5,888,800
General revenues:
Property taxes.. 11,378,933 10,895,740 10,279,056 - - - 11,378,933 10,895,740 10,279,056
Other taxes.. 5,067,665 4,885,951 4,563,646 - - - 5,067,665 4,885,951 4,563,646
Grants and contributions not
restricted to specific programs........ 31,047 4,050 3,050 - - - 31,047 4,050 3,050
Other. 580,737 217,231 293,880 105,857 138,837 221,536 686,594 356,068 515,416
Total revenues.........ccceceeeeecereereereneens 23,407,296 20,842,370 20,435,991 13,151,354 7,361,467 9,406,185 36,558,650 28,203,837 29,842,176
Expenses:
General government. 2,508,794 2,262,074 2,227,259 - - - 2,508,794 2,262,074 2,227,259
Public safety. 8,045,419 7,070,899 6,567,770 - - - 8,045,419 7,070,899 6,567,770
Public works 4,939,677 3,803,467 3,885,804 - - - 4,939,677 3,803,467 3,885,804
Economic developmen 1,677,079 1,269,525 1,879,946 - - - 1,677,079 1,269,525 1,879,946
Culture and recreation..... 2,005,292 1,900,889 1,301,845 - - - 2,005,292 1,900,889 1,301,845
Interest on long-term dept 257,803 281,751 300,632 - - - 257,803 281,751 300,632
Water and sewer. - - - 7,298,336 6,762,948 6,039,261 7,298,336 6,762,948 6,039,261
Total expenses 19,434,064 16,588,605 16,163,256 7,298,336 6,762,948 6,039,261 26,732,400 23,351,553 22,202,517
Increase in net position before
transfers and special item.. 3,973,232 4,253,765 4,272,735 5,853,018 598,519 3,366,924 9,826,250 4,852,284 7,639,659
Transfers....... (1,395) (57,302) (2,003) 1,395 57,302 2,003 - - -
Special item. . - - - - - - - - -
Increasein net position.. 3,971,837 4,196,463 4,270,732 5,854,413 655,821 3,368,927 9,826,250 4,852,284 7,639,659
Net position, July 1.. 53,712,460 49,515,997 47,273,164 47,191,471 46,535,650 43,475,859 100,903,931 96,051,647 90,749,023
Net position, restated. 53,712,460 49,515,997 45,245,265 47,191,471 46,535,650 43,166,723 100,903,931 96,051,647 88,411,988
Net position, June 30... . $57,684,297 $53,712,460 $49,515997 $53,045,884 $47,191471 $46,535650 $110,730,181 $ 100,903,931 $96,051,647

Note: 2018 Net Position has been restated to reflect prior period

adjustments.

Governmental activities: Governmental activities prior to transfers increased the City’s net position by
$3,973,231 thereby accounting for 40.43% of the total growth in the net position of the City of Mebane. Key
elements of this change in net position are as follows:

e Property taxes increased by $483,193 over the prior year.
e Other tax revenues increased by $181,714 over the prior year, mostly in sales tax despite the impact
of the coronavirus pandemic.
e Charges for services decreased by $15,632 while operating grants increased $214,690 and capital
grants and contributions increased $1,310,458 over the prior year.
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Business-type activities: Business-type activities
prior to transfers increased the City of Mebane’s net
position by $5,853,019, accounting for 59.57% of the
total growth in the government’s net position. Key
elements of this change in net position as compared
to the prior year are as follows:

e Charges for services increased $648,809 due
to an increase in demand for these services,
due to the growth in Mebane.

e (Capital grants and contributions increased
$5,174,060 due to increased economic
growth in the City.

Financial Analysis of the City’s Funds
As noted earlier, the City of Mebane uses fund
accounting to ensure and demonstrate compliance
with finance-related legal requirements.

Revenues by Source - All Activities

Operating
grants and

contributions

Governmental Funds: The focus of the City of Mebane’s governmental funds is to provide information on
near-term inflows, outflows, and balances of usable resources. Such information is useful in assessing the

City of Mebane’s financing requirements.

Expenses by Function - All Activities

6%
General

government
9%

termdept
1%

Economic
development

Culture and
recreation

8%
Interest on long-

The general fund is the chief operating
fund of the City of Mebane. At the end
of the current fiscal year, fund balance
available in the General Fund was
$12,251,497, while total fund balance
reached $14,842,317. The City
currently has an available fund balance
of 67.34% of general fund expenditures,
while total fund balance represents
81.58% of the same amount.

At June 30, 2020, the governmental
funds of the City of Mebane reported a
combined fund balance of $14,955,477,
a 4.04% increase over last year. This

increase in fund balance is due to an increase in the general fund of $1,450,623 combined with an increase in
the capital project offset by a decrease in the non-major funds of $869,836.

General Fund Budgetary Highlights: During the fiscal
year, the City revised the budget on several
occasions. Generally, budget amendments fall into
one of three categories: 1) amendments made to
adjust the estimates that are used to prepare the
original budget ordinance once exact information is
available; 2) amendments made to recognize new
funding amounts from external sources, such as
Federal and State grants; and 3) increases in
appropriations that become necessary to maintain
services.

Revenues were more than the budgeted amounts

Increase in Net Position - Governmental Funds
$4,270,732

$4,196,463

- $3,971,845

2020 2019 2018
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primarily because tax revenue that the City originally had expected to receive was significantly more.
Expenditures were significantly less than budgeted as a result of the delay of many expenditures due to the
coronavirus pandemic.

Proprietary Funds: The City’s proprietary funds provide the same type of information found in the
government-wide statements but in more detail. Unrestricted net position of the Water and Sewer fund at
the end of the fiscal year amounted to $8,180,804. The total increase in net position was $560,886.

Capital Asset and Debt Administration

Capital assets: The City of Mebane’s investment in capital assets for its governmental and business—type
activities as of June 30, 2020, totals $110,025,690 (net of accumulated depreciation). These assets include
buildings, roads, land, artwork and collections, machinery and equipment, park facilities, and vehicles.

Major capital asset transactions during the year include the following additions and disposals:

e Capital contributions in the general fund in the amount of $3,747,560 and in the water and sewer
fund in the amount of $5,400,880.

e  Construction in progress in the governmental funds consisted of construction related expenses in
the 1%t Street Park of $13,697, the Cates Farm Park of $3,500, and MACC to Holt Street Greenway
$29,089.

e Construction in progress for Utility funds includes $72,669 for Cambridge Park improvements,
$11,448 for the new effluent line and $138,852 for the WRRF Upgrade.

City of Mebane’s Capital Assets, Net of Depreciation (Figure 4)

Governmental Activities Business-Type Activities Total
2020 2019 2018 2020 2019 2018 2020 2019 2018
Land $ 6,980,512 $ 6,980,512 $ 6,317,928 $ 520,198 $ 520,198 $ 178,250 $ 7,500,710 $ 7,500,710 S 6,496,178
Artwork and collections . 68,360 46,000 31,900 - - 68,360 46,000 31,900

12,834,576 13,177,061 12,326,652 21,650,859 22,177,370 22,812,776 34,485,435 35,354,431 35,139,428
Water and sewer systems.. . - - 29,099,844 23,447,533 23,245,026 29,099,844 23,447,533 23,245,026
Improvements other than buildings 10,114,964 10,013,064 3,817,412 - - - 10,114,964 10,013,064 3,817,412
Machinery and equipment. 1,775,174 1,954,736 1,557,901 1,049,187 920,648 739,403 2,824,361 2,875,384 2,297,304
Computer equipment. 216,441 265,547 177,875 - - - 216,441 265,547 177,875

Buildings and systems...

Infrastructure. 22,306,612 18,791,974 15,999,224 - - - 22,306,612 18,791,974 15,999,224
Vehicles and motorized equipment. 2,954,627 2,944,184 3,523,159 43,463 20,018 24,444 2,998,090 2,964,202 3,547,603
Construction in progress.... . 53,149 11,133 7,116,180 357,724 134,754 102,844 410,873 145,887 7,219,024

$57,304,415 $54,184,211 $50,868,231 $52,721,275 $47,220,521 $47,102,743 $110,025,690 $ 101,404,732 $97,970,974

Additional information on the City’s capital assets can be found on page 33 of this report.
Long-term Debt: As of June 30, 2020, the City of Mebane had no bonded debt outstanding.
City of Mebane’s Outstanding Debt (Figure 5)

Governmental Activities Business-Type Activities Total

2020 2019 2018 2020 2019 2018 2020 2019 2018
General obligation bonds. $ - S -8 - S - s -3 -8 -3 -3 -
Direct Placement Debt........ 8,371,909 9,645,099 10,257,277 3,617,917 4,042,056 4,459,195 11,989,826 13,687,155 14,716,472
Other long-term payables. - - - 3,866,116 4,193,519 4,520,922 3,866,116 4,193,519 4,520,922
Compensated absences..... 465,151 429,293 406,303 76,077 68,555 65,051 541,228 497,348 471,354

6,809,240 5,357,168 5,235,446 1,061,570 819,539 799,290 7,870,810 6,176,707 6,034,736

3,452,732 2,835,516 2,035,920 405,087 332,379 207,071 3,857,819 3,167,895 2,242,991

. $19,099,032 $18,267,076 $17,934,946 $ 9,026,767 $ 9,456,048 $10,051,529 $28,125,799 $27,723,124 $27,986,475

The City of Mebane’s total debt increased by $402,675 (1.45%) during the past fiscal year, primarily due to
increases in OPEB of $1,694,103, and increases in pension obligations of $689,924, netted with scheduled
principal payments of $2,024,732 on notes and other long-term payables.

The City of Mebane has maintained a high bond rating at “AA+” with Standard and Poor’s Corporation. There
was no new general obligation debt issued in FY20, and Standard & Poor’s Ratings Services last review
affirmed the rating, with a stable outlook for the City of Mebane. They stated that the rating reflects their
opinion of the City’s favorable location, growing and diverse property base, very strong finances and low
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direct debt. The City believes this speaks very highly of the stability and sound management practices of the
City of Mebane.

North Carolina general statutes limit the amount of general obligation debt that a unit of government can
issue to 8 percent of the total assessed value of taxable property located within that government’s
boundaries. The legal debt margin for City of Mebane is $171,628,110.

Additional information regarding the City of Mebane’s long-term debt can be found on page 45 of this report.

Economic Factors and Next Year’s Budgets and Rates

The following key economic indicators reflect the growth of the City of Mebane:

e Although the City experienced the same shutdowns as the rest of the state as the result of
Covid 19 restrictions, the economy in Mebane was resilient as restaurants moved to takeout
and other businesses found new ways to continue operating. Sales tax receipts were 9% lower
than the prior year for one month only, and exceeded prior year receipts in all other months,
meeting budget for FY20.

e The City’s tax base continues to grow with industrial development and expansion in the NC
Industrial Center and NC Commerce Park, along with new development in Orange County.
Lotus Bakeries and Airgas USA began operations at new facilities in the past year, and under
construction are a major expansion of ABB, doubling their size, and a new 1.2 million square
foot distribution center for Medline, a medical products company, along with a number of
mixed use projects that will provide additional retail and residential space.

e New housing developments is also under construction, with both subdivisions and apartment
communities continuing construction that was approved over the past few years.

e Given the positive experience of the spring, retail sales are expected to remain strong, with
Tanger Outlets sustaining much of its growth.

Budget Highlights for the Fiscal Year Ending June 30, 2021

Governmental Activities: Amid the uncertainties of the pandemic, the City took a very conservative approach
to budgeting for FY21. With the expectation of continued growth in the tax base, the City retained an ad
valorem tax rate of $.47 per $100 valuation and a 3% growth in tax collections. Retail sales and state-shared
revenues were budgeted to decrease based on a conservative approach to the effects of the pandemic, with
an overall decrease of 1.6% in General Fund revenues.

The expenditures budget continued projects already under way like the MACC to Holt Street Greenway and
parks at First Street and Cates Farm. Other planned capital was largely delayed. The budget included a cost
of living increase for employees but delayed merit pay.

Business-type Activities: The budget for FY21 delayed a rate increase planned for water and sewer services,
with the Council planning to review operations halfway through the year and revisit the decision. Water and
sewer charges were budgeted to decrease slightly due to the pandemic, with overall revenues staying largely
flat at .7% growth overall. The budget continued the City’s dedication to maintenance of the system and to
address growth, continuing the plan to issue $6.3 million in debt to upgrade the Water Resources Recovery
Facility.
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Request for Information

This report is designed to provide an overview of the City’s finances for those with an interest in this area.
Questions concerning any of the information found in this report or request for additional information should
be directed to:

Jeanne D. Tate

Finance Director

106 E. Washington Street Mebane, NC 27302
(919) 563-5901

jtate@cityofmebane.com
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Basic Financial Statements

The Basic Financial Statements provide a dual perspective
summary overview of the financial position and operating
results of the government as a whole (government-wide
financial statements) and of all funds (fund financial
statements). They also serve as a condensed introduction to
the more detailed statements and schedules that follow.







City of Mebane, North Carolina
Statement of Net Position

June 30, 2020 Exhibit 1
Governmental Business-type
Activities Activities Total

Assets

Cash and cash equIValeNts...........ccveeveeeeeieeecreeee e S 13,891,189 $ 7,586,901 S 21,478,090

Taxes receivables, (Net)....cuiccieei i, 75,075 - 75,075

Accrued interest receivable on taxes.......cccccceeevvveeieiiiiiiiiieeee e, 16,594 - 16,594

Accounts receivable (Net).......ccceeevcieeieiie e, 133,070 835,733 968,803

Due from other governments.........cccveeecieeeeieeecciee e eeiee s 2,044,951 - 2,044,951

Prepaid itEMIS....eii et e et 168,051 - 168,051

Restricted Cash.....c.oecicuiiiccee e 1,170,936 1,573,791 2,744,727
Notes receivable - Mebane Mill Lofts, LLC........cccoevvereeeiievinveennnnn. 523,652 - 523,652
Capital assets (Note 2):

Land, non-depreciable improvements, and

CONSErUCTION IN PrOZIreSS civviiieiieeiieieiei e 7,102,021 877,922 7,979,943

Other capital assets, net of depreciation........ccccceecveeeeecveeeineene 50,202,394 51,843,353 102,045,747

Total capital @SSELS....ccviiiriiee et 57,304,415 52,721,275 110,025,690
Total ASSELS...ccciiiiiiiiiiiiiiiiiiiierereerreenneensssssssssssssssessssaeenns 75,327,933 62,717,700 138,045,633
Deferred outflows of resources........ccccceereerrereeeeeeeeeeeennnennnennnnee 4,717,368 692,831 5,410,199
Liabilities

Accounts payable and accrued expenses.........ccccccueeeeeieeeeeiieeenns 1,554,077 583,206 2,137,283

Accrued interest payable..........ccccoeeiiiiiiiciieee e, 54,223 40,063 94,286

Due to other governmMeNnts.........ccccvvieeiiieecieee e - - -

Payable from restricted assets.........ccceeeeieeeecieeeciiee e 863,078 602,881 1,465,959
Noncurrent liabilities due in more than one year:

Current portion of long-term liabilities..........ccccceevvveeiiieeeeiienens 1,630,334 827,100 2,457,434

Net pension liability - LGERS.........cccoiiiieiiieciieeeeciee e 2,650,542 405,087 3,055,629

Net pension liability - LEOSSA.........cooiuiiiiieeeiee ettt 802,190 - 802,190

Due in more than ONe Year.......ccccvvecieeeiiiieciee e 14,015,966 7,794,580 21,810,546

Total noncurrent liabilities.........oovveviieieiiiiiiii 19,099,032 9,026,767 28,125,799
Total liabilities....ccceeeerriiiiiiiiiiiiiiiiiiiiiiiiiineneeeeeeeereeneeseeeesnssnes 21,570,410 10,252,917 31,823,327
Deferred inflows of resources.........cccccceerierriininineeeeeeeeeeeennennneen. 790,594 111,730 902,324
Net Position
Net investment in capital @ssets........cccvveeiiiieeeciee e 48,932,506 45,237,242 94,169,748
Restricted for:

Stabilization by State Statute........cccecveeeeieeeeciee e 2,422,777 - 2,422,777

Other fUNCLIONS...uvveeiee ittt e, 113,158 - 113,158

Future system development........cceeecieeeecieecciiee et - 970,910 970,910
(0] 0] =Ty d g ot (=Y [ 6,215,856 6,837,732 13,053,588
Total Net POSILION....ccccceerereeererereereerceeeereeeeraeeeeeeeesaeeeeaesesseees S 57,684,297 S 53,045,884 S 110,730,181

The notes to the financial statements are an integral part of this statement.
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Exhibit 2

Program Revenue

Net (Expense) Revenue and Changes in Net Position
Primary Government

Operating Capital Grants
Charges for Grants & and Governmental Business-type
Functions/Programs Expenses Services Contributions Contributions Activities Activities Total
Primary government
Governmental activities
General government.........cccceeeeeveennnene. S 2,508,794 § 11,850 S - S - S (2,496,944) S - S (2,496,944)
Public safety......ccccceveeiieeeceeniiesieeieen 8,045,419 17,532 191,759 - (7,836,128) - (7,836,128)
Public WOrkS.....cocovvevieeniiinieeiee e 4,939,677 617,855 375,559 3,747,560 (198,703) - (198,703)
Recreation......cccccoeveeveeieeiiecciieeeee e 1,677,079 74,138 5,315 - (1,597,626) - (1,597,626)
Economic & physical development........ 2,005,292 742,977 384,369 180,000 (697,946) - (697,946)
Interest on long-term debt................... 257,803 - - - (257,803) - (257,803)
Total governmental activities................ 19,434,064 1,464,352 957,002 3,927,560 (13,085,150) - (13,085,150)
Business-type activities:

Water and SEWer........cccceeeeeeevcvvieeeeeennn. 7,298,336 7,644,617 - 5,400,880 - 5,747,161 5,747,161
Total business-type activities................. 7,298,336 7,644,617 - 5,400,880 - 5,747,161 5,747,161
Total primary government...................... S 26,732,400 S 9,108,969 S 957,002 S 9,328,440 (13,085,150) 5,747,161 (7,337,989)

General revenues:
Taxes:
Property taxes, levied for general purposes..........cccceeeevveernnennn. 11,378,933 - 11,378,933
SalES TAXES.cei ittt ettt e e e e e e e eanraeeaaeean 3,709,852 - 3,709,852
FranChise taX....oocveiceeeeiciie e rae e e 1,138,279 - 1,138,279
Privilege license tax 955 - 955
(o = I GO PRSPPI 218,579 - 218,579
Grants & contributions not restricted to specific programs.......... 31,047 - 31,047
Unrestricted investment €arnings........ccceeecveeevieeeeinveeescveeesveennn 153,113 89,202 242,315
MISCEIIANEOUS. ...ttt sttt rene s 427,624 16,655 444,279
Total general revenues excluding transfers.........cceveveeerereeersinnenns 17,058,382 105,857 17,164,239
TrANSTOIS. ittt (1,395) 1,395 -
Total general revenues and transfers........ccceeeeeeeeerernereseeererenens 17,056,987 107,252 17,164,239
Change in Net POSILION........ccevreeeerereeeereetrererreeeeseesesesaesesseeseseens 3,971,837 5,854,413 9,826,250
Net POSItion - DEGINNING ....cvevveeeeeeeeeeeeeeeeeeeee e 53,712,460 47,191,471 100,903,931

Net position - ending........ccceeeeeiiiiiiiiiiiiiiiiiiiniinnieeenessse.

The notes to the financial statements are an integral part of this statement.

S 57,684,297 S 53,045,884

$ 110,730,181




City of Mebane, North Carolina
Balance Sheet
Governmental Funds

June 30, 2020 Exhibit 3
Capital Project Total
Fund - City Total Non - Governmental
General Fund Park Project Major Funds Funds
Assets

Cash and cash equivalents.........cccccceeevieeeeciinens
Restricted cash.....ccccoecciiiiiiiice e,
Taxes receivable, Net........ueeeeeeeeeeeeeeiiiieieieieieeeeeiens
Receivable from other governments....................
Other receivables..........ccoceeeciieiecee e
Prepaid itemsS......ccccuviiiee e
Advance to other funds.......ccccooecviiiieiiicciiieenen.

TOtal @SSEtS..cuuuneiiiiieeenniirreeneneiereeennnneereeennnsenens

Liabilties, Deferred Inflows of
Resources and Fund Balances
Liabilities

Accounts payable.......ccocooeeeiiieiccee e
Due to other funds........cooeviiiiiiieiniiieiiec e,
Due to other governments.......cccceeevveerveeneenneene
Payable from restricted assets..........cccceeeevveeenneen.

Total liabilities...ccccieeuiireeiereeniereeierenierenneerennenes

Deferred inflows of resources.........cccevveeeneeernenes

Fund balances:
Nonspendable

Prepaid assets....cccieeiiieeeeciee e

Restricted

Stabilization by State Statute........ccccceceveeevnnnn.
Economic development.........cccccveeeeeeiciiiieeeeen.

Assigned

Subsequent year's expenditures............ccuuueeee...
UNASSIZNEd.....ciiiiieiiiiiiee e e

Total fund balances.......cccceeeerrrreeneiiiereeeenceeenennnn.

Total liabilities, deferred inflows of

resources and fund balances........cccceeeeeerrreennnnnns

$ 13,311,576 S 34,448 S 545,165 $ 13,891,189
1,057,778 - 113,158 1,170,936
94,533 - - 94,533
2,025,493 - - 2,025,493
133,070 - - 133,070
168,052 - - 168,052

$ 16,790,502 $ 34,448 S 658,323 S 17,483,273
974,466 34,448 545,163 1,554,077
863,078 - - 863,078
1,837,544 34,448 545,163 2,417,155
110,641 - - 110,641
168,052 - - 168,052
2,422,768 - - 2,422,768

- - 113,160 113,160
1,823,718 - - 1,823,718
10,427,779 - - 10,427,779
14,842,317 - 113,160 14,955,477

$ 16,790,502 $ 34,448 S 658,323 S 17,483,273

The notes to the financial statements are an integral part of this statement.
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City of Mebane, North Carolina
Balance Sheet (continued)

Governmental Funds
June 30, 2020

Exhibit 3

Amounts reported for governmental activities in the Statement of Net
Position (Exhibit 1) are different because:
Total fund balance, governmental funds..........cccooeeeiiiiiiie e
Capital assets used in governmental activities are not financial resources
and therefore are not reported in the funds.
Gross capital assets at historical cost
Accumulated depreCiation. ... cceee e

Deferred outflows of resources related to pensions are not
reported iNThe FUNAS.......ooei e e e e st e e e e e e aaaaeee s
Deferred outflows of resources related to OPEB are not
repPorted iNThe FUNAS.......ueii e e e s rre e e e e e aaaaeeeeas
Other long-term assets are not available to pay for current-period
expenditures and therefore are inflows of resources in the funds.
Accrued interest receivable 0N taXES......uivvieriierieiriee e
NOTES FECEIVADIE...ciitiiieetee ettt st st st e st e e s aaesbeeea

Earned revenues considered deferred inflows of resources
N FUNA SEATEMENTS...ei e st e s s sate e e saaeeeas
Deferred inflows of resources related to pensions are not
reported iNThe FUNAS.... ..o e e st e e e saaeaeee s
Deferred inflows of resources related to OPEB are not
repPorted iNThe FUNAS.......uiii e e e e et e e e e aaaaeee s
Long-term liabilities used in governmental activities are not financial uses
and therefore are not reported in the funds.
N Lo =T o F= 17 | o] L= S
ComMPENSALEA ADSENCES. .....uviiiiiieiieeeee et e e e e e e et re e e e e e e abaaeaeeeean
Net pension liability - LGERS.........coiciieiiiiie et ee st e e e e e s e snae e e snreee s
Total pension liability - LEOSSA
OPEB liability....coeevveeeieeniieceeeiee e

Other long-term liabilities (accrued interest) are not due and payable
in the current period and therefore are not reported in the funds............ccccceunnneeee.

Net Position of Governmental ACtiVIties......cccccceeeerreeeeniierireennieeeeieeenieeereeenssseeeeeennnnes

The notes to the financial statements are an integral part of this statement.
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S 14,955,477

73,303,844
(15,999,429) 57,304,415
3,633,652
1,083,716
16,594
523,652 540,246
107,199
(31,648)
(755,504)
(8,372,351)
(464,710)
(2,650,542)
(802,190)
(6,809,240)  (19,099,033)
(54,223)

S 57,684,297



City of Mebane, North Carolina
Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds

For the Year Ended June 30, 2020 Exhibit 4
Capital Project Total

Fund - City Total Non- Governmental
General Fund Park Project  Major Funds Funds

Revenues
ProPerty taXES. ..uiiueeereereereeereeeeeteesreeeesreesreeeaeesreeeeens S 10,897,067 S - S - S 10,897,067
Other taxes and liceNnSes.......ccccevevcveeeeciee e, 955 - - 955
Unrestricted intergovernmental.........cccccceeeeeeeninee..n. 5,433,058 - - 5,433,058
Restricted intergovernmental.........cccceeecveeeccveecciieenn, 1,262,717 - - 1,262,717
Permits and fees......ccccviiiiiiiiie e 811,186 - - 811,186
Sales aNd SEIVICES.....ouvvviiiieiiiiieieeeeeeeeeeeeeeeeeee e 576,421 - - 576,421
Investment earnings..........ooeeeeeeeeeeeeieiciccccccc e 148,826 - 4,287 153,113
MiISCEIIANEOUS. ...ceviviiiiieieieieeeeeeeeeeeeee e 514,135 - 10,689 524,824
Total revenues..........cceeeeeeeeeerissiiiisicsisinninineeeeseesennnnnn 19,644,365 - 14,976 19,659,341
Expenditures
Current:
General government........cccoveeeeeecciieee e 2,265,058 - - 2,265,058
Public safety.....cccoevivcieeiiieeeee e, 6,888,994 - - 6,888,994
PUBIIC WOTKS. ... 3,048,385 - - 3,048,385
RECIEAtION...ccvviiieie et 1,343,057 - - 1,343,057
Economic and physical development......................... 1,927,454 - - 1,927,454
Debt Service:
PrinCipal..cccc s 1,272,748 - - 1,272,748
Interest and other charges........cccccoeeevivvecccee e, 264,189 - - 264,189
Capital OULIaY....c.eee e - 118,981 1,949,688 2,068,669
Total EXpenditures.......ccccceeereemeeecierreeneencceeneennnncceenennns 17,009,885 118,981 1,949,688 19,078,554
Excess (deficiency) of revenues over expenditures..... 2,634,480 (118,981) (1,934,712) 580,787
Other Financing Sources (Uses)
Transfers iNu... e - 356,291 827,566 1,183,857
Transfers out (1,183,857) - - (1,183,857)
Installment purchase obligations
[ VL= PP RPNt - - - -
Total other financing sources and uses........ccccccccuuu... (1,183,857) 356,291 827,566 -
Net change in fund balances...........ccccceeecieeeccirecnnneen. 1,450,623 237,310 (1,107,146) 580,787
Fund balances - beginning ........c.ccccceveeeeiiiieciiec e, 13,391,694 (237,310) 1,220,306 14,374,690
Fund balances - ending.......ccccccerreevrreeeeiecrreeeeeecsneenens S 14,842,317 S - S 113,160 S 14,955,477

The notes to the financial statements are an integral part of this statement.
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City of Mebane, North Carolina

Statement of Revenues, Expenditures and Changes in Fund Balances (continued)

Governmental Funds
For the Year Ended June 30, 2020

Exhibit 4

Amounts reported for Governmental Activities in the Statement of
Activities are different because:
Net change in fund balances - total governmental funds
Governmental funds report capital outlays as expenditures; however,
in the Statement of Activities the cost of those assets is allocated over
their estimated useful lives and reported as depreciation expense.
This is the amount by which capital outlays exceeded depreciation
in the current period.
Capital outlay expenditures which were capitalized...........cccccvvevcveeeiiennnnns
Depreciation expense for governmental assets.........ccccvevvveeeeiveeeecveeesneenn.
Cost of capital asset disposed of during the year, not recognized

on Modified aCCrual DasiS........ccvvveiiiiiiiiiiiiee e e

Contributions to the pension plan in the current fiscal
year are not included on the Statement of Activities.........ccccceeeeeicciiieeeennnnn,
Benefit payments paid and administrative costs for
LEOSSA are deferred outflows of resources on the
Statement of ACHIVITIES. ... .oiviiiii e
OPEB benefit payments and administrative costs made
in the current fiscal year are not included on the
Statement Of ACHIVITIES....coovvieiiiieee e
Revenues in the statement of activities that do not provide current
financial resources are not reported as revenues in the funds
Amount of contributed capital.........ccccceeevciiiicciie e
Mebane Mills Lofts notes receivable principal receipts......ccccccoeecviieeeeencnnns
Change in unavailable revenue for tax revenues.........cccocveeeeeeccciieeeeeeecnnees

The issuance of long-term debt provides current financial resources to
governmental funds, while the repayment of the principal of long-term
debt consumes the current financial resources of governmental funds.
Neither transaction has any effect on net position. This amount is the
net effect of these differences in the treatment of long-term debt and
related items.
New long-term debt iSSUE........coociiiiiiiiiiieeeeee e
Principal payments on long-term debt........ccoceveiiiiniiiniiiniieceee
Decrease in accrued interest payable........ccccooivriiniiinieinieieee e
Some expenses reported in the Statement of Activities do not require
the use of current financial resources and, therefore, are not reported
as expenditures in governmental funds.
Compensated abSENCES..........uueeiii e e
PENSION EXPENSE...ciiiiiiiiiiiiiiiiieieieiee e e e e e e e e e s e e s e s s eaaneees
OPEB Plan @XPENSE.....ciicceeeeeiiiieeeieieeeteeeestee e e steeessaeeestaeessasaeesnnseeesnsseeennns
Total changes in net position of governmental activities .......cccccceeeeerennnnn.

The notes to the financial statements are an integral part of this statement.
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S 580,787

1,577,197
(2,188,528) (611,331)

(11,754)

(142,038)

6,883

82,501

3,747,560
(10,689)
(1,768) 3,735,103

1,273,190
6,386 1,279,576

(35,416)
(391,123)
(521,351) (947,890)

S 3,971,837



City of Mebane, North Carolina
Statement of Revenues, Expenditures and Changes in Fund Balances - Annual Budget to Actual

General Fund
For the Year Ended June 30, 2020 Exhibit 5

Variance with
Final Budget -

Actual Positive
Original Final Amounts (Negative)

Revenues
Property taxes................. .. $10,659,750 S 10,659,750 S 10,897,067 $ 237,317
Other taxes and licenses.............. 1,000 1,000 955 (45)
Unrestricted intergovernmental.........cccoecveeieeeceennnns 5,347,770 5,347,770 5,433,058 85,288
Restricted intergovernmental...... 860,160 1,081,770 1,262,717 180,947

Permits and feeS.....ccccuuueeeieeiii e 808,000 808,000 811,186 3,186
SalES AN SEIVICES....cciieeecrtrrereeee et e e e e seeaarranees 570,550 570,550 576,421 5,871
INvestmMeNnt @arnings........coeoviieiiiiiiee e 15,000 15,000 148,826 133,826
MiSCEIIANEOUS.....ciitiiieeiiiee ettt et 281,000 328,528 514,135 185,607
TOUal FEVENUES.......cereeeeesressesessessnssessessessesssssssssssssssssssssseens 18,543,230 18,812,368 19,644,365 831,997
Expenditures
Current:
General BOVEIMMENT......cecveeeee e eeeeree e e seee e sae e 2,714,700 2,757,212 2,265,058 492,154
Public safety..... 6,972,170 7,220,748 6,888,994 331,754
Public works..... 3,610,920 4,108,498 3,048,385 1,060,113
Recreation.....cccccveeecciieee e, 1,651,130 1,844,519 1,343,057 501,462
Economic and physical development........cccccccvvevveenveeenenn, 2,364,040 2,593,368 1,927,454 665,914
Debt Service:
[ AT e Yo T o - | SR 1,503,007 1,430,007 1,272,748 157,259
Interest and other charges.. 315,462 278,218 264,189 14,029
Total expenditures.......cccceeeiiiiiiiiinnnnnnneeeiniiieeeinsesnnsssnseenes 19,131,429 20,232,570 17,009,885 3,222,685
Excess (deficiency) of revenues over expenditures............... (588,199) (1,420,202) 2,634,480 4,054,682
Other Financing Sources (Uses)
TraNSTEIS INueiieeciiecee e e - - - -
TIANSTEIS OUL..veveveeereeeeseeeeseeeeseeeeeeeeeeeeeeeeeeeeeeeeseeseseseeeeenne (2,060,871)  (2,919,658)  (1,183,857) 1,735,801
Long-term debt obligations issued........c..ccccveevveevveecirveennnenn, 1,149,070 784,070 - (784,070)
Fund balance appropriated........cccccceeeeeecieecineceee s 1,500,000 3,555,790 - (3,555,790)

Total other financing sources and uses 588,199 1,420,202 (1,183,857) (2,604,059)

Net change in fund balances S - S - 1,450,623 $ 1,450,623
Fund balances - beginning 13,391,694
Fund balances - ending S 14,842,317

The notes to the financial statements are an integral part of this statement.
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City of Mebane, North Carolina
Statement of Fund Net Position

Proprietary Funds
June 30, 2020 Exhibit 6
Water and
Sewer Fund
Assets
Current assets:
Cash and Cash EQUIVAIENTS..........uuiiiii et e e e e e e e ettt r e e e e e e s ebbeaeeeeeesn e nnraeaeaeean S 7,586,901
Accounts receivable (Net) - DIE.......cocueie e e e n 543,920
Accounts receivable (nNet) - UNDIlled............ooouiiiee e et e e 288,958
(018 (=T E= o= AVZ L o] [=T TP 2,855
Due from other governments -
YT [ o I =T o LU -
[T o T (=] [ o= 1] o TN 1,573,791
B o] = eV £=] 0] A Y=L ST RPN 9,996,425
Non-current assets:
NET PENSION @SSEE...eiiiiiiiiiiiiiiiiiii ettt e e e e s e s e s e s e s e s bbb e et e bereeee s naaaenberareee -
Capital assets:
Land and other non-depreciable @ssets..... ..o e 877,922
Other capital assets, net of dePreCiation.........ccccveiciiieiciii e e e e e e eaes 51,843,353
o) 1ot [ 1) = | I [T 4TSS 52,721,275
Total non-current assets 52,721,275
B e ] - I T3 =1 RN 62,717,700
Deferred outflows Of re@SOUICES......cccceeeiiiiiiieccrrrececcr e ee s rrenaee e e s e eenassssessennnsssssesennnsssseseennnnns 692,831
Liabilities
Current liabilities:
Accounts payable and accrued liabilities........uiivuiee i 583,206
Accrued interest payable 40,063
[ TU TR o X0 o =T ol 1] o o £ SR -
Due to other governments..................... -
Payable from restricted assets 602,881
CoMPENSALEA ADSENCES. ... ..eiiieeeeeeeee e e e e e et e e e e e st e e e e e e setataeeeeeesenbbareaaesaaeeennnees 68,558
(o] gT=28 f=T g e =T o Al ol U] =Y o} TP 758,542
B o1 = el U £ 01 o =] o1 L =N 2,053,250
Noncurrent liabilities:
CoMPENSALEA ADSENCES.......eiiiiiee ettt e e e e e e e e st e e e e e e sestaabeeeeeesntaareaaesaeeeennnees 7,518
N =T oY= o Ty T T I 1 =1 o 11 L Y 2SR 405,087
Total OPEB liability 1,061,570
LONG-term debt - NONCUITENT.....eeiiii ittt e e e e et e e e e et r e e e e e e eeareaeeeeeesnbbaseaeeeennnnees 6,725,492
o1 =1 W o) o VolU g ¢ =T o | A 1T o1 o =S 8,199,667
e &= 1B LT o1 =S 10,252,917
Deferred infloWs Of F@SOUICES.........cciiieeenicciieeiccerrreeeeeerreenese e e s e ennnsessreennssssssesennnsssssssennnssnsenen: 111,730
Net Position
Net investment iN CaPItal @SSELS......uuiiiii i e e e e s e e e e e s e b e e e e e e e e esanrraneas 45,237,242
Restricted for future system development 970,910
L0 T =Ty 4y ot (=Y 6,837,732
TOtal NEL POSILION.... ...t rrsseeeeeeeeeeeeeeeeeeeessessssnnssssnssssssssssssssnsssssesssaeessesnnnns S 53,045,884

The notes to the financial statements are an integral part of this statement.
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City of Mebane, North Carolina

Statement of Revenues, Expenses and Changes in Fund Net Position

Proprietary Funds
For the Year Ended June 30, 2020 Exhibit 7
Water and

Operating Revenues

(0 T = LT o Y =T oV ol T3PS
W ater @N0 SEWET TAPS..uueiiiieieiiiiiee e e e ettt e e e eecct bt e e e e e eeettbteeeeeeseastaeeeeesesnsteseeaesanassreeeaaasan
(070] Y Y=o a o] o I8 =TT SRS
Y T EYol= 1= T o= T S

Total Operating reVeNUES.........cuueeeiiiiiiiiiiiiiiiiiiiiiiinnrrrrssssssssssssssssssssssssssssssssssssnnnnseenes

Operating Expenses

Administration, meters and billiNg.........cccuviiiirii e
O 1] L YA 0 0 1T =T = L D S
[ o Fq T Y=Y 1oV -SSP
Water resource recoVery facility......coccvuiee e

Non-departmental

(D1 o1 Yol F- | 4 o) o TP PP P P PP
Total OPerating EXPENSES.....ccccvuueeeeeiiiiiiiiiiiiissnneneeeiiiiiiisisssssssseeeesssssssssssssssssssssssssssssas

Operating iNCoME (10SS)...cciiiiiiiiiiiiieieeeeeriiriiieieseieesiieeeeesseeeeseesssssnnsssssssssssssssssssssssnes

Nonoperating revenues (expenses)

INterest and iINVESTMENT FEVENUE.........ccoieiirrereeeeeeiireeeeeeeeettreeeeeeeeiabrreeeeeeensareeeseseennnnens

[N R =) ] o 1= o 1Y TP PPPPPPPPPPPPPPPRE
AMOrtization Of DONAS.......coociiiiiiiee e e e e e e snee e e eaeeens

Total nonoperating revenues (EXPENSES).......ccceeereerreeereeesreneeseessnesssesssseessssssssesssssnnens

Income (loss) before contributions and transfers..........ccceveeeiiiiiciie e,

(07T o 1 = | I oTo T 014 1 oYU £ Fo o -SSR
LT (=] £ [ TR
BE LI (=] £ 0 1V SRS

Change iN NEt POSITION.....cciii i e et e e e e e st e e e e e e s eaaareeaaeean
Total net Position - DEGINNING.......c..uviiiiie e e

Total net Position - @NAING........ceeeeeeriiiiiiiiiiiiiiiiiiirerererreeeesssssssesssssssssssssssssssnnnns

The notes to the financial statements are an integral part of this statement.
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Sewer Fund

S 6,119,414
12,400
988,851
523,952

7,644,617

838,178
2,466,408
246,565
2,084,102
11,111

1,551,766
7,198,130

446,487

89,202
16,655
(100,206)

5,651

452,138

5,400,880
1,395

5,854,413

47,191,471
$ 53,045,884



City of Mebane, North Carolina
Statement of Cash Flows

Proprietary Funds
For the Year Ended June 30, 2020 Exhibit 8

Water and
Sewer Fund
Cash Flows from Operating Activities

Cash receiVEd frOM CUSTOMBIS. .....ciiiiiieee e eeeee e s s e a e bbb e ba b e aaae e seeeeeeeeeeeeeeesesssesessbesssnnnns S 7,088,462
Cash paid fOr G00US ANd SEIVICES. ... ...uiiiiuiieeeciee ettt eete e et e ettt e e et e e eette e e etaeeeeateeeeessesaeeenneas (2,867,421)
Cash paid to or on behalf of employees for SErVICES.......cuuiiiiiieieiiie e s (2,285,086)
CUSLOMEr dEPOSITS FECEIVEM. ... .uiiiiee ittt e et e e e e et e e e e e e st be e e e e e eesanbaeeeaeeeessessreaeaaeeanan 133,044
(OIES o] 0o [T oo [T oo 1€ =] U1 =T RS (75,859)
Other OPEIatiNgG MEVENUES. ....ccvtiiieeiteeeteeete ettt ettt st te st e st e e be e e sbee st e e sabeesbeesabeesateesbteenseseessnesaseens 523,952
Total cash provided (used) by operating activities.........ccccvvvcmererriiiiiiiiicssnreneeeeeeeeinnccccssennneeeeeseens 2,517,092

Cash Flows from Noncapital Financing Activities

Other NON-0PEIAtiNG FEVENUES.....cccitiieee ettt e e ettt e e e eee e e e e e e e baae e e e e eesataeeeeeeeessraeaeaaeseeenanses -
Transfers t0 Other fUNGS........ii i e e e s e s e e s ate e e sneeas -
Total cash provided (used) by non-capital financing activities..........ccccceeeiriiiiiiiiiniiiieneeeeeeennnnnnnen. -

Cash Flows from Capital and Related Financing Activities

Acquisition and construction of capital @SSELS......cuiiiiiviiiiiiie e (1,825,053)
Principal paid on bonds and notes payable............ccuiiiiiii e (751,542)
Interest paid on bonds and NOLES PAYADIE.......cccuiiiiiiie e e (103,843)
Total cash provided (used) by capital and related financing activities..........ccccceeeviririiiiniiceeennnnnnee. (2,680,438)

Cash Flows from Investing Activities

[NV 7Ty g (=T s LA T s Tole] 1 o [T PSR UPRPRR 89,202
Total cash provided (used) by investing actiVities.......ccccceeeerrieiiiiiiiiiiiiiiiiiiiiiieeeeeeeeeeeeeeeeese 89,202
Net increase (decrease) in cash and eqUIVAIENTS...........ooeciiiiiiiiie ettt et et (74,144)
BalanCe, DEGINNING....... .ttt e e e e et e e e e e e e et e e e e e e eeeartaseeaeeaeeeennateeeaaeaan 9,234,836
Balance, ENAING......cuuueeeeiiiiiiiiiiiiiiiiiiiiiiiiineeeeeesessesessessssssssssssssssssssssssssssssssssssssnsnssssssssssssssssssssssss S 9,160,692

The notes to the financial statements are an integral part of this statement.
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City of Mebane, North Carolina

Statement of Cash Flows

Proprietary Funds

For the Year Ended June 30, 2020 Exhibit 8

Water and
Sewer Fund
Reconciliation of operating income to net cash provided by operating activities:

(0] o1 =T uTaY =T a oo T o TN { 1o T3] RS S 446,487
Adjustments to reconcile operating income to net cash provided by operating activities:
[DT=T o = ToI -1 (o] o DO PP PP T PP PP P PP PPPPPPPPPPP 1,551,766
Changes in assets and liabilities:
(Increase) decrease in accoUNts reCeIVabIe.........cuiiiceieei e (40,086)
Increase (decrease) in allowance for doubtful accounts 7,883
(Increase) decrease in PrePaid iLEMS. ....c.uii e e eree e et e e e e e e rre e e sare e e enreeeeeanns -
(Increase) decrease in deferred outflows of resources for pensions.........cccccocveeeeciieeccieeecnnee.. (167,219)
Increase (decrease) accounts PAYabIE.......cccuiieiiiriiciie e 340,315
Increase (decrease) salaries Payable..........ooueiiiciiiiieiee et et et 1,024
Increase (decrease) acCrued VACatioN.........cccueeiiiiieieiieeeceee et e et e s eee e e st e e esnee e e snaeeessaeseeenes 7,522
Increase (decrease) in net Pension ability.........ccoceiciiiieirii e e 72,708
Increase (decrease) in deferred inflows of resources for Pensions........cccceccvveeecieeeecieeeecvee e, (1,369)
Increase (decrease) in OPEB liability........cccueiiiiiiiieiiei et 242,031
Increase (decrease) in deferred inflows of resources for OPEB.........c.cccovvvievienieeniieenieenie e (1,157)
Increase (decrease) in CUSTOMEr AEPOSITS. ....uiiiriirieiiiiite ettt e 57,187
o) &= 1 I 1o J 10T 5 1= o £ PSP PURN 2,070,605
Net cash provided by operating activities........cccuueeeeueeeiiiiiiiiiiiiiiiiiiiiiiieeeeeessesessssssnnssnnn S 2,517,092
Noncash investing, capital, and financing activities:
Noncash capital contributions of capital @SSetS........eiiriiiiiiiiiiiiie e $ 5,400,880
Unrealized gain/l0Ss 0N INVESTMENTS.......cuiiiriiiieeeiree et eetee et e et etre et e eeveeeaeesteeesteeeabeesaneenses e ssneenes S -

The notes to the financial statements are an integral part of this statement.
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1.

Summary of Significant Accounting Policies
The accounting policies of the City of Mebane conform to generally accepted accounting principles as
applicable to governments. The following is a summary of the more significant accounting policies:

A. Reporting Entity

The City of Mebane is a municipal corporation which is governed by an elected mayor and a five-member
council. The City is located in the eastern part of Alamance County and the western part of Orange
County. Generally accepted accounting principles require that these financial statements present the
primary government (i.e. the City) and any component units, legally separate organization for which the
elected officials of the City are financially accountable. The City of Mebane has no component units as
defined above.

B. Basis of Presentation

Government-wide Statements: The statement of net position and the statement of activities display
information about the primary government. These statements include the financial activities of the
overall government. These statements distinguish between the governmental and business-type
activities of the City. Governmental activities generally are financed through taxes, intergovernmental
revenues, and other non-exchange transactions. Business-type activities are financed in whole or in part
by fees charged to external parties.

The statement of activities presents a comparison between direct expenses and program revenues for
the different business-type activities of the City and for each function of the City’s governmental
activities. Direct expenses are those that are specifically associated with a program or function and,
therefore, are clearly identifiable to a particular function. Indirect expense allocations that have been
made in the funds have been reversed for the statement of activities. Program revenues include (a) fees
and charges paid by the recipients of goods or services offered by the programs and (b) grants and
contributions that are restricted to meeting the operational or capital requirements of a particular
program. Revenues that are not classified as program revenues, including all taxes, are presented as
general revenues.

Fund Financial Statements: The fund financial statements provide information about the City’s funds.
Separate statements for each fund category — governmental and proprietary — are presented. The
emphasis of fund financial statements is on major governmental and enterprise funds, each displayed in
a separate column. All remaining governmental and enterprise funds are aggregated and reported as
nonmajor funds.

Proprietary fund operating revenues, such as charges for services, result from exchange transactions
associated with the principal activity of the fund. Exchange transactions are those in which each party
receives and gives up essentially equal values. Nonoperating revenues, such as subsidies, result from
non-exchange transactions. Other non-operating revenues are ancillary activities such as investments
earnings.

The City reports the following major governmental funds:

General Fund. The General Fund is the general operating fund of the City. The General Fund accounts for
all financial resources except those that are required to be accounted for in another fund. The primary
revenue sources are ad valorem taxes, federal and State grants, and various other taxes and licenses.
The primary expenditures are for public safety, street maintenance and construction, and general
government.

City Park Project Capital Project Fund: This fund is used to account for the purchase of land and
construction costs for a new athletics and recreation city park.

The City reports the following non-major governmental funds:
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CDBG- Mebane Mills Loft — Special Revenue Fund: This fund is used to account for all block grant funds
expended for the renovation of the old Dixie Yarns Building into subsidized housing.

Capital Project Fund: This fund is used to account for various General Fund capital expenditures that are
expected to be completed within one year.

The Impact Alamance Grant Special Revenue Fund: This fund is used to account for expenditures
related to the Impact Alamance Grant.

The City reports the following major enterprise fund:

Water and Sewer Fund: This fund is used to account for the City’s water and sewer operations. The
Water and Sewer Capital Project Funds and the System Development Capital Reserve Fund have been
consolidated into the Water and Sewer Fund for financial reporting purposes. The budgetary comparison
for the Water and Sewer Capital Projects Fund has been included in the supplemental information.

C. Measurement Focus and Basis of Accounting
In accordance with North Carolina General Statutes, all funds of the City are maintained during the year
using the modified accrual basis of accounting.

Government-wide and Proprietary Fund Financial Statements: The government-wide and proprietary
fund financial statements are reported using the economic resources measurement focus. The
government-wide and proprietary fund financial statements are reported using the accrual basis of
accounting. Revenues are recorded when earned and expenses are recorded at the time liabilities are
incurred, regardless of when the related cash flows take place. Nonexchange transactions, in which the
City gives (or receives) value without directly receiving (or giving) equal value in exchange, include
property taxes, grants, and donations. On an accrual basis, revenue from property taxes is recognized in
the fiscal year for which the taxes are levied. Revenue from grants and donations is recognized in the
fiscal year in which all eligibility requirements have been satisfied.

Amounts reported as program revenues include 1) charges to customers or applicants for goods,
services, or privileges provided, 2) operating grants and contributions, and 3) capital grants and
contributions, including special assessments. Internally dedicated resources are reported as general
revenues rather than as program revenues. Likewise, general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund’s principal ongoing operations. The principal operating revenues of
the City enterprise funds are charges to customers for sales and services. The City also recognizes as
operating revenue the portion of tap fees intended to recover the cost of connecting new customers to
the water and sewer system. Operating expenses for enterprise funds include the cost of sales and
services, administrative expenses, and depreciation on capital assets. All revenues and expenses not
meeting this definition are reported as nonoperating revenues and expenses.

Governmental Fund Financial Statements: Governmental funds are reported using the current financial
resources measurement focus and the modified accrual basis of accounting. Under this method,
revenues are recognized when measurable and available. Expenditures are recorded when the related
fund liability is incurred, except for principal and interest on general long-term debt, claims and
judgments, and compensated absences, which are recognized as expenditures to the extent they have
matured. General capital asset acquisitions are reported as expenditures in governmental funds.
Proceeds of general long-term debt and acquisitions under capital leases are reported as other financing
sources.

The City considers all revenues available if they are collected within 90 days after year-end, except for
property taxes. Ad valorem taxes receivable are not accrued as revenue because the amount is not
susceptible to accrual. At June 30, taxes receivable for property other than motor vehicles are materially
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past due and are not considered to be an available resource to finance the operations of the current
year. Also, as of September 1, 2013, State law altered the procedures for the assessment and collection
of property taxes on registered motor vehicles in North Carolina. Effective with this change in the law,
the State of North Carolina is responsible for billing and collecting the property taxes on registered motor
vehicles on behalf of all municipalities and special tax districts, including the City of Mebane. Property
taxes are due when vehicles are registered. The billed taxes are applicable to the fiscal year in which
they are received. Uncollected taxes that were billed in periods prior to September 1, 2013 and for
limited registration plates are shown as a receivable in these financial statements and are offset by
deferred inflows of resources.

Sales taxes and certain intergovernmental revenues, such as utilities franchise tax, collected and held by
the State at year-end on behalf of the City are recognized as revenue. Sales taxes are considered a
shared revenue for the City of Mebane because the tax is levied by Alamance County and Orange County
and then remitted to and distributed by the State. Most intergovernmental revenues and sales and
services are not susceptible to accrual because generally they are not measurable until received in cash.
All taxes, including those dedicated for specific purposes are reported as general revenues rather than
program revenues. Under the terms of grant agreements, the City funds certain programs by a
combination of specific cost-reimbursement grants, categorical block grants, and general revenues. Thus,
when program expenses are incurred, there is both restricted and unrestricted net position available to
finance the program. It is the City’s policy to first apply cost-reimbursement grant resources to such
programs, followed by categorical block grants, and then by general revenues.

D. Budgetary Data

The City’s budgets are adopted as required by the North Carolina General Statutes. An annual budget is
adopted for the General Fund and the Enterprise Fund. All annual appropriations lapse at the fiscal year-
end. Project ordinances are adopted for the Special Revenue Funds and the Capital Projects Funds and
the Enterprise Capital Projects Funds. The enterprise fund projects are consolidated with the operating
funds for reporting purposes. All budgets are prepared using the modified accrual basis of accounting.
Expenditures may not legally exceed appropriations at the departmental level for all annually budgeted
funds and at the object level for the multi-year funds. Amendments are required for any revisions that
alter total expenditures of any fund or that change functional appropriations. All amendments must be
approved by the governing board. During the year, several amendments to the original budget were
necessary. The budget ordinance must be adopted by July 1 of the fiscal year or the governing board
must adopt an interim budget that covers that time until the annual ordinance can be adopted.

E. Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Fund Equity

Deposits and Investments

All deposits of the City are made in board-designated official depositories and are secured as required by
State law [G.S. 159-31]. The City may designate, as an official depository, any bank or savings association
whose principal office is located in North Carolina. Also, the City may establish time deposit accounts
such as NOW and SuperNOW accounts, money market accounts, and certificates of deposit.

State law [G.S. 159-30(c)] authorizes the City to invest in obligations of the United States or obligations
fully guaranteed both as to principal and interest by the United States; obligations of the State of North
Carolina; bonds and notes of any North Carolina local government or public authority; obligations of
certain non-guaranteed federal agencies; certain high quality issues of commercial paper and bankers’
acceptances and the North Carolina Capital Management Trust (NCCMT). The City’s investments are
reported at fair value. Non-participating interest earning contracts are accounted for at cost. The
NCCMT Government Portfolio, a SEC-registered (2a-7) external investment pool, is measured at fair
value. The NCCMT-Term Portfolio is a bond fund, has no rating and is measured at fair value. As of June
30, 2020, the Term Portfolios has a duration of .15 years. Because the NCCMT Government and Term
Portfolios have a weighted average maturity of less than 90 days, they are presented as an investment
with a maturity of less than 6 months.
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In accordance with State law, the City has invested in securities which are callable and which provide for
periodic interest rate increases in specific increments until maturity. These investments are reported at
fair value as determined by quoted market prices.

Cash and Cash Equivalents

The City pools money from several funds to facilitate disbursement and investment and to maximize
investment income. Therefore, all cash and investments are essentially demand deposits and are
considered cash and cash equivalents.

Restricted Assets

Customer deposits held by the City before any services are supplied are restricted for which the deposit
was collected. Contractor reserves and bond deposits received and held are classified as restricted cash.
Grant proceeds received in advance for specified purposes are classified as restricted cash. Unexpended
loan principal and interest receipts in the CDBG- Mebane Mills Loft Special Revenue Fund is classified as
restricted assets because its use is restricted for future economic development per an agreement with
the North Carolina Housing Finance Agency. Powell Bill funds are also classified as restricted cash, if
applicable, because they can be expended only for the purposes of maintaining, repairing, constructing,
reconstructing or widening of local streets per G.S. 136-41.1 through 136-41.4. Unexpended utility
system development fees are restricted for use in accordance with G.S 162A-211.

City of Mebane Restricted Cash
Governmental Activities
General Fund

Contractor reserves and bond depositS....ccucireieienenieieneceree e S 282,889
Asset forfeiture funds........ 194,700
Unused Cares Act funds 16,687
Corrections UNUSEd fUNAS........ccceeieieiceeeecee ettt et st 822
Stormwater reserves 562,680

CDBG- Mebane Mills Loft Capital Project Fund
ECONOMIC DEVEIOPIMENT. ... eeeeseeseeseese s e e e e sesseseenenn 113,158

Total governmental activities _ 1,170,936
Business-type Activities
Water and Sewer Fund
Customer deposits 602,881
Unexpended system develOPMENT FEES.........vvrvvrereeesisnessesesseessssesssssssssssesessesnees 970910
TOtal BUSINESS-tYPE ACHIVITIES .euvvvvvnrverereeeereesesessesesssesssessesesssssssssssssesssssssesssssssssessenes 1,573,791
TOtal RESEIICEEA CAS vttt ettt ss st sss s st s ss s ssss st s $ 2,744,727

Ad Valorem Taxes Receivable

In accordance with State law [G.S. 105-347 and G.S. 159-13(a)], the City levies ad valorem taxes on
property other than motor vehicles on July 1, the beginning of the fiscal year. The taxes are due on
September 1 (lien date), however, interest does not accrue until the following January 6th. These taxes
are based on the assessed values as of January 1, 2018. As allowed by State law, the City has established
a schedule of discounts that apply to taxes that are paid prior to the due date. In the City’s General
Fund, ad valorem tax revenues are reported net of such discounts.

Allowances for Doubtful Accounts

All receivables that historically experience uncollectible accounts are shown net of an allowance for
doubtful accounts. This amount is estimated by analyzing the percentage of receivables that were
written off in prior years.
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Inventory and Prepaid Items
The inventories of the City’s enterprise fund consist of expendable materials and supplies that are
expensed when purchased.

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as
prepaid items in both government-wide and fund financial statements and expensed as the items are
used.

Capital Assets
Capital assets are defined by the government as assets with an initial, individual cost of more than a

certain cost and an estimated useful life in excess of one year. Minimum capitalization costs are $5,000
for all items. Donated capital assets received prior to June 15, 2015 are recorded at their estimated fair
value at the date of donation. Donated capital assets received after June 15, 2015 are recorded at
acquisition value. All other purchased or constructed capital assets are reported at cost or estimated
historical cost. The cost of normal maintenance and repairs that do not add to the value of the asset or
materially extend assets’ lives are not capitalized.

Property, plant and equipment in the proprietary fund of the City are recorded at original cost at the
time of acquisition. The City capitalizes those interest costs which are incurred during the construction
period of any major capital projects. Property, plant, and equipment donated to the proprietary fund
type operations are recorded at the estimated fair market value at the date of donation.

Capital assets are depreciated using the straight-line method over the following estimated useful lives:

Asset Class Estimated Useful Lives

Furniture and equipment
COMPULET EQUIPIMENT ..eeeiiiiiieiitte ettt e st e s e b e e s sann e e e sr e e e s enr e e e sanneens

Deferred outflows/inflows of resources

In addition to assets, the statement of financial position will sometimes report a separate section for
deferred outflows of resources. This separate financial statement element, Deferred Outflows of
Resources, represents a consumption of net position that applies to a future period and so will not be
recognized as an expense or expenditure until then. The City has one item that meets this criterion,
pension deferrals for the 2020 fiscal year. In addition to liabilities, the statement of financial position will
sometimes report a separate section for deferred inflows of resources. This separate financial statement
element, Deferred Inflows of Resources, represents an acquisition of net position that applies to a future
period and so will not be recognized as revenue until then. The City has several items that meet the
criterion for this category — prepaid taxes, property taxes receivable, and pension deferrals.

Long-Term Obligations

In the government-wide financial statements, and proprietary fund types in the fund financial
statements, long-term debt and other long-term obligations are reported as liabilities in the applicable
governmental activities, business-type activities, or proprietary fund type statement of net position.
Bond premiums and discounts, as well as issuance costs, are deferred and amortized over the life of the
bonds using the straight-line method that approximates the effective interest method. Bonds payable are
reported net of the applicable bond premiums or discount.

In fund financial statements, governmental fund types recognize bond premiums and discounts, as well
as bond issuance costs, during the current period. The face amount of debt issued is reported as other
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financing sources. Premiums received on debt issuances are reported as other financing sources while
discounts on debt issuances are reported as other financing uses. Issuance costs, whether or not
withheld from the actual debt proceeds received, are reported as debt service expenditures.

Compensated Absences

The vacation policy of the City provides for the accumulation of up to 240 hours of earned vacation leave
with such leave being fully vested when earned. For the City’s government-wide and proprietary funds,
an expense and a liability for compensated absences and the salary-related payments are recorded as
the leave is earned. The City has assumed a first-in, first-out method of using accumulated compensated
time. The portion of that time that is estimated to be used in the next fiscal year has been designated as
a current liability in the government-wide financial statements.

The City’s sick leave policy provides for an unlimited accumulation of earned sick leave. Sick leave does
not vest. Since the City does not have any obligation for the accumulated sick leave until it is actually
taken, no accrual for sick leave has been made.

Net Position/Fund Balances
Net Position

Net position in government-wide and proprietary fund financial statements are classified as net
investment in capital assets; restricted; and unrestricted. Restricted net position represents constraints
on resources that are either externally imposed by creditors, grantors, contributors, or laws or
regulations of other governments or imposed by law through state statute.

Fund Balance

In the governmental fund financial statements, fund balance is composed of classifications designed to
disclose the hierarchy of constraints placed on how fund balance can be spent.

The governmental fund types classify fund balances as follows:

Nonspendable Fund Balance — This classification includes amounts that cannot be spent because they
are either (a) not in spendable form or (b) legally or contractually required to be maintained intact.

Prepaid Assets — portion of fund balance that is not an available resource because it represents the
year-end balance of prepaid assets, which are not spendable resources.

Restricted Fund Balance — This classification includes amounts that are restricted to specific purposes
externally imposed by creditors or imposed by law.

Restricted for Stabilization by State Statute — portion of fund balance that is restricted by State
Statue [G.S. 159-8(a)]. North Carolina G.S. 159-8 prohibits units of government from budgeting or
spending a portion of their fund balance. This is one of several statutes enacted by the North
Carolina State Legislature in the 1930’s that were designed to improve and maintain the fiscal health
of local government units. Restricted by State statute (RSS), is calculated at the end of each fiscal
year for all annually budgeted funds. The calculation in G.S. 159-8(a) provides a formula for
determining what portion of fund balance is available for appropriation. The amount of fund balance
not available for appropriation is what is known as “restricted by State statute”. Appropriated fund
balance in any fund shall not exceed the sum of cash and investments minus the sum of liabilities,
encumbrances, and deferred revenues arising from cash receipts, as those figures stand at the close
of the fiscal year next preceding the budget. Per GASB guidance, RSS is considered a resource upon
which a restriction is “imposed by law through constitutional provisions or enabling legislation.” RSS
is reduced by inventories and prepaids as they are classified as nonspendable. Outstanding
Encumbrances are included within RSS. RSS is included as a component of Restricted Net position
and Restricted fund balance on the face of the balance sheet.
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Restricted for Economic Development — portion of fund balance that is restricted by revenue source
for future community development related activities. This amount represents the balance of the
total unexpended funds from the amortized repayments of the CDBG monies loaned to Mebane
Mills Lofts, LLC.

Assigned Fund Balance — portion of fund balance that the City intends to use for specific purposes.

Subsequent year’s expenditures — portion of fund balance that is appropriated in the next year’s
budget that is not already classified in restricted or committed. The governing body approves the
appropriation; however, the budget ordinance authorizes the budget officer to modify the
appropriations by resource or appropriation within funds without limitation. Any transfer between
funds must be approved by the governing board in the budget ordinance as amended.

Unassigned Fund Balance — portion of fund balance that has not been restricted, committed, or assigned
to specific purposes or other funds. Unassigned fund balance is the residual classification for the General
Fund. Other governmental funds cannot report positive unassigned fund balance but can report negative
unassigned fund balance if expenditures incurred for specific purposes exceeded the amounts restricted,
committed, or assigned to those purposes.

The City of Mebane has a revenue spending policy that provides guidance for programs with multiple
revenue sources. The Finance Officer will use resources in the following hierarchy: bond proceeds,
federal funds, State funds, local non-city funds, city funds. For purposes of fund balance classification,
expenditures are to be spent from restricted fund balance first, followed in-order by committed fund
balance, assigned fund balance and lastly unassigned fund balance. The Finance Officer has the authority
to deviate from this policy if it is in the best interest of the City.

The City of Mebane has adopted a fund balance policy that instructs management to conduct the
business of the City in such a manner that unrestricted fund balance is 50% of annual budgeted
expenditures and transfers. Any portion in excess of 50% may be set aside for future capital
improvements or to other purposes as directed by the City Council.

Defined Benefit Cost-Sharing Plans

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows
of resources related to pensions, and pension expense, information about the fiduciary net position of
the Local Governmental Employees’ Retirement System (LGERS) and additions to/deductions from
LGERS’ fiduciary net position have been determined on the same basis as they are reported by LGERS.
For this purpose, plan member contributions are recognized in the period in which the contributions are
due. The City of Mebane’s employer contributions are recognized when due and the City of Mebane has
a legal requirement to provide the contributions. Benefits and refunds are recognized when due and
payable in accordance with the terms of LGERS. Investments are reported at fair value.

For purposes of measuring the net pension expense, information about the fiduciary net position of the
Firefighters’ and Rescue Squad Workers’ Pension Fund (FRSWPF) and additions to/deductions from
FRSWPF’s fiduciary net position have been determined on the same basis as they are reported by
FRSWPF. For this purpose, benefit payments (including refunds of employee contributions) are
recognized when due and payable in accordance with the benefit terms. Investments are reported at fair
value.

F. Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.
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2. Detail Notes on All Funds
A. Assets

Deposits

All the deposits of the City are either insured or collateralized by using one of two methods. Under the
Dedicated Method, all deposits that exceed the federal depository insurance coverage level are
collateralized with securities held by the City’s agent in the City’s name. Under the Pooling Method,
which is a collateral pool, all uninsured deposits are collateralized with securities held by the State
Treasurer’s agent in the name of the State Treasurer. Since the State Treasurer is acting in a fiduciary
capacity for the City, these deposits are considered to be held by the City’s agent in the City’s name. The
amount of the pledged collateral is based on an approved averaging method for non-interest bearing
deposits and the actual current balance for interest-bearing deposits. Depositories using the Pooling
Method report to the State Treasurer the adequacy of their pooled collateral covering uninsured
deposits. The State Treasurer does not confirm this information with the City or the escrow agent.
Because of the inability to measure the exact amounts of collateral pledged for the City under the
Pooling Method, the potential exists for under-collateralization, and this risk may increase in periods of
high cash flows. However, the State Treasurer of North Carolina enforces strict standards of financial
stability for each depository that collateralizes public deposits under the Pooling Method. The City has
no formal policy regarding custodial credit risk for deposits, but relies on the State Treasurer to enforce
standards of minimum capitalization for all pooling method financial institutions and to monitor them for
compliance. The City complies with the provisions of G.S. 159-31 when designating official depositories
and verifying that deposits are properly secured.

At June 30, 2020 the City’s deposits had a carrying amount of $18,586,057, and a bank balance of
$18,632,701. Of the bank balance, $756,459 was covered by federal depository insurance and the
remainder was covered by collateral held under the pooling method. Petty cash on hand at June 30,
2020 was $400.

Investments
At June 30, 2020, the City’s investment balances were as follows:

Valuation
Measurement ~ Book Value at

Investments by Type Method 6/30/2020 Maturity Rating
NC Capital Management Trust

- Government Portfolio...........cu........ Fair Valuelevel 1 § 2,114,782 N/A AAAM
NC Capital Management Trust

- Term Portfolio.....evecececrecrecreenennen Fair Value Level 1 3,521,578 .15years Unrated

Total S 5,636,360

All investments are measured using the market approach: using prices and other relevant information
generated by market transactions involving identical or comparable assets or a group of assets.

Level of fair value hierarchy: Level 1 debt securities are valued using directly observable, quoted prices
(unadjusted) in active markets for identical assets. Level 2 debt securities are valued using a matrix
pricing technique. Matrix pricing is used to value securities based on the securities’ benchmark quoted
prices.

Page 31



City of Mebane, North Carolina
Notes to the Financial Statements
June 30, 2020

Interest Rate Risk. The City has no formal investment policy regarding interest rate risk. As a means of
limiting its exposure to fair value losses arising from rising interest rates, the City’s internal investment
policy limits at least half of the City’s investment portfolio to maturities of less than 12 months. Also, the
City’s internal management policy requires purchases of securities to be laddered with staggered
maturity dates and limits all securities to a final maturity of no more than two years.

Credit Risk. The City has no formal policy regarding credit risk, but has internal management procedures
that limits the City’s investments to the provisions of G.S. 159-30 and restricts the purchase of securities
to the highest possible ratings whenever particular types of securities are rated. State law limits
investments in commercial paper to the top rating issued by nationally recognized statistical rating
organizations (NRSROs). As of June 30, 2020, the City did not hold any investments in commercial paper.
The City’s investment in the NC Capital Management Trust Government Portfolio carried a credit rating
of AAAm by Standard & Poor’s as of June 30, 2020. The City’s investment in the NC Capital Management
Trust Term Portfolio is unrated. The Term Portfolio is authorized to invest in obligations of the U.S.
government and agencies, and in high grade money market instruments as permitted under North
Carolina General Statutes 159-30 as amended.

Concentration of Credit Risk. The City’s Council places no limit on the amount that the City may invest in
any one issuer. For the year ended June 30, 2020, there were no investments in commercial paper that
totaled more than 5 percent of the City’s investments.

Receivables — Allowance for Doubtful Accounts
The amount of taxes receivable presented in the Balance Sheet and the Statement of Net Position
includes penalties levied and outstanding in the amount of $16,622.

The amounts presented in the Balance Sheet and the Statement of Net Position for the year ended June
30, 2020 are net of the following allowances for doubtful accounts:

Funds

General Fund:
TAXES RECEIVADI €.ttt e et e tet et et et s te s e e st et saeset et seesesesasesenessassesseneanan S 12,665
Accounts Receivable... -
o] -] [ 12,665

ENtErPriSe FUNG. . ittt st ettt sttt s b besansaeere s e e e ennens 190,553
o) = 1 T S 203,218
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Capital Assets
Primary Government

Capital asset activity for the Primary Government for the year ended June 30, 2020, was as follows:

Beginning Ending
Governmental activities: Balances Increases Decreases Balances
Capital assets not being depreciated:
LanNd.eoeeeeeeeeeteeeeecee et et S 6,980,512 S - S - $ 6,980,512
Artwork and collections......cceeevvevecriineecneens 46,000 22,360 - 68,360
Construction in Progress...ceeeceeeereevervenenns 11,133 46,286 4,270 53,149
Total capital assets not being depreciated... 7,037,645 68,646 4,270 7,102,021
Capital assets being depreciated:
BUITAINGS oot s 16,861,521 7,760 - 16,869,281
Other improvements........cocoeveveeereerereeeresseneenens 10,860,279 432,366 - 11,292,645
EQUIPMENT..ciiiiiieccccceee e s 3,362,488 89,607 27,738 3,424,357
Computer equipmMent.......ccceceveereererrereerenresennens 565,775 - - 565,775
Vehicles and motorized equipment... 8,142,646 725,505 64,267 8,803,884
INFfrastrUCTUre. . e 21,245,008 4,000,873 - 25,245,881
Total capital assets being depreciated.......... 61,037,717 5,256,111 92,005 66,201,823
Less accumulated depreciation for:
BUITAINGS ottt s 3,684,460 350,245 - 4,034,705
Other improvements.......cocveveeeeerenernsererenennens 847,215 330,466 - 1,177,681
EQUIPMENT....oiiieeiecteeeeee et 1,407,752 263,841 22,410 1,649,183
Computer equipmMeNnt.......coeveerereereereneerenreseneens 300,228 49,106 - 349,334
Vehicles and motorized equipment................. 5,198,462 708,635 57,840 5,849,257
Infrastructure.....ceeeeceecececeeceereeenee 2,453,034 486,235 - 2,939,269
Total accumulated depreciation........cccu....... 13,891,151 $2,188,528 S 80,250 15,999,429
Total capital assets being depreciated, net... 47,146,566 50,202,394
Governmental activity capital assets, net........... $54,184,211 $57,304,415

Depreciation was charged to functions/programs of the primary government as follows:

GENETAl BOVEIMMENT ... uiiiiiiiiee et ettt e estee e et e e e e et e e sttt e e essteeeseaseeeesbeeeesnseeesensaeessnsanannn S 108,442
PUDIIC SAIELY ..ttt et e et e e e e e e e e ata e e e eateeaaaens 834,356
U] o] [Tl Yo T o PPN 799,471
=T ol L1 o] 1R N 438,842
Economic & physical deVelopmMENT.......cc.uiiieiiiiicieee ettt e eeaees 7,417
o] 7 | PSSR 52,188,528
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Business-type Activities

The capital assets of the Enterprise Fund for the year ended June 30, 2020, was as follows:

Beginning Ending
Water and Sewer Fund: Balances Increases Decreases Balances
Capital assets not being depreciated:
LaNuuiitiiceeeeceereeee et b e sre e nn S 520,198 S - S - $ 520,198
Construction in Progress..... i erenereseneeereenes 134,754 222,970 - 357,724
Total capital assets not being depreciated....... 654,952 222,970 - 877,922
Capital assets being depreciated:
W ater SOUICES ...ccoveereeetreeteeereereereenreesseesseesseeenneens 13,768,562 169,048 - 13,937,610
Lift stations, pumping stations and tanks......... 8,097,539 - - 8,097,539
Water and sewer [ines.......oceeeeeveeeeeeneenneennns 33,038,634 6,380,013 - 39,418,647
Land improvements........ccceeeveveecereseeveseeseseseenens 10,971 - - 10,971
Water Resource Recovery Facility......ccocevevueennee 9,124,317 12,571 - 9,136,888
Machinery and equipment.. . 1,636,640 239,462 - 1,876,102
VENICIES vttt 459,198 41,006 - 500,204
Total capital assets being depreciated.............. 66,135,861 6,842,100 - 72,977,961
Less accumulated depreciation for:
Water SOUICES...cccveeeeeetecte e ectee e e seeeeeeeeeeeens 3,713,669 282,420 - 3,996,089
Lift stations, pumping stations and tanks......... 1,652,635 227,026 - 1,879,661
Water and sewer [iNes......ooeveeevevieeecveneennnns 9,591,101 727,702 - 10,318,803
Land improvements........cccceveecenerreeresieeesessesenens 8,245 798 - 9,043
Water Resource Recovery Facility.....ccoveennnee. 3,449,470 197,886 - 3,647,356
Machinery and equipment................ . 715,992 110,923 - 826,915
VENICIES ettt s 439,180 17,561 - 456,741
Total accumulated depreciation.........cccceevveunnnee 19,570,292 $1,564,316 $ - 21,134,608
Total capital assets being depreciated, net....... 46,565,569 51,843,353
Business-type activity capital assets, net................ $47,220,521 $52,721,275

During the year ended June 30, 2020, several capital assets were reclassified between categories. These
reclassifications were presented in the “decreases” columns of the schedules above.

Construction Commitments

The government has active construction projects as of June 30, 2020. At year end, the government’s
commitments with contractors are as follows:

Project Spent to Date Remaining Contract
Jackson St Sidewalk Project.......ceveeeereererereeeee e S 5,000 § 4,159
New Effluent Line ENGINEEriNg .....ccceeeereeeeveveceeeceee e 11,448 802
Holt Street Greenway Project .......cccoeeeeeeeneeeeeceeceseseeesieena 10,744 9,256
Holt Street Greenway Project .....ceeeeevrerererreeene e 10,000 10,000
Contract for I/l Study of 3rd St P/S Sewershed..........cccccueuue.... 31,978 17,522
Contract for I/l Study of 5th St P/S Sewershed...........cccceuueu.e. 31,027 18,473
Contract for Old Hillsborough Water Imporovement............ 1,669 48,131
30" Effluent Line INstallation......ccevveveveeceeceeceicreecreseececreneniene - 69,750
WRRF Improvements Professional Sservice 113,599 416,401
TOTA ettt enan S 215,465 §$ 594,494
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B. Liabilities

Pension Plan and Postemployment Obligations
Local Governmental Employees' Retirement System

Plan Description. The City of Mebane is a participating employer in the statewide Local Governmental
Employees’ Retirement System (LGERS), a cost-sharing multiple-employer defined benefit pension plan
administered by the State of North Carolina. LGERS membership is comprised of general employees and
local law enforcement officers (LEOs) of participating local governmental entities. Article 3 of G.S.
Chapter 128 assigns the authority to establish and amend benefit provisions to the North Carolina
General Assembly. Management of the plan is vested in the LGERS Board of Trustees, which consists of
13 members — nine appointed by the Governor, one appointed by the State Senate, one appointed by
the State House of Representatives, and the State Treasurer and State Superintendent, who serve as ex-
officio members. The Local Governmental Employees’ Retirement System is included in the
Comprehensive Annual Financial Report (CAFR) for the State of North Carolina. The State’s CAFR
includes financial statements and required supplementary information for LGERS. That report may be
obtained by writing to the Office of the State Controller, 1410 Mail Service Center, Raleigh, North
Carolina 27699-1410, by calling (919) 981-5454, or at www.0sc.nc.gov.

Benefits Provided. LGERS provides retirement and survivor benefits. Retirement benefits are determined
as 1.85% of the member’s average final compensation times the member’s years of creditable service. A
member’s average final compensation is calculated as the average of a member’s four highest
consecutive years of compensation. Plan members are eligible to retire with full retirement benefits at
age 65 with five years of creditable service, at age 60 with 25 years of creditable service, or at any age
with 30 years of creditable service. Plan members are eligible to retire with partial retirement benefits at
age 50 with 20 years of creditable service or at age 60 with five years of creditable service (age 55 for
firefighters). Survivor benefits are available to eligible beneficiaries of members who die while in active
service or within 180 days of their last day of service and who have either completed 20 years of
creditable service regardless of age (15 years of creditable service for firefighters and rescue squad
members who are killed in the line of duty) or have completed five years of service and have reached age
60. Eligible beneficiaries may elect to receive a monthly Survivor’s Alternate Benefit for life or a return of
the member’s contributions. The plan does not provide for automatic post-retirement benefit increases.
Increases are contingent upon actuarial gains of the plan.

LGERS plan members who are LEOs are eligible to retire with full retirement benefits at age 55 with five
years of creditable service as an officer, or at any age with 30 years of creditable service. LEO plan
members are eligible to retire with partial retirement benefits at age 50 with 15 years of creditable
service as an officer. Survivor benefits are available to eligible beneficiaries of LEO members who die
while in active service or within 180 days of their last day of service and who also have either completed
20 years of creditable service regardless of age, or have completed 15 years of service as a LEO and have
reached age 50, or have completed five years of creditable service as a LEO and have reached age 55, or
have completed 15 years of creditable service as a LEO if killed in the line of duty. Eligible beneficiaries
may elect to receive a monthly Survivor's Alternate Benefit for life or a return of the member’s
contributions.

Contributions. Contribution provisions are established by General Statute 128-30 and may be amended
only by the North Carolina General Assembly. City of Mebane employees are required to contribute 6%
of their compensation. Employer contributions are actuarially determined and set annually by the LGERS
Board of Trustees. The City of Mebane’s contractually required contribution rate for the year ended June
30, 2020, was 8.75% of compensation for law enforcement officers and 8.00% for general employees and
firefighters, actuarially determined as an amount that, when combined with employee contributions, is
expected to finance the costs of benefits earned by employees during the year. Contributions to the
pension plan from the City of Mebane were $1,497,691 for the year ended June 30, 2020.
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Refunds of Contributions — City employees who have terminated service as a contributing member of
LGERS, may file an application for a refund of their contributions. By state law, refunds to members with
at least five years of service include 4% interest. State law requires a 60 day waiting period after service
termination before the refund may be paid. The acceptance of a refund payment cancels the individual’s
right to employer contributions or any other benefit provided by LGERS.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions

At June 30, 2020, the City reported a liability of $3,055,629 for its proportionate share of the net pension
liability. The net pension liability was measured as of June 30, 2020. The total pension liability used to
calculate the net pension liability was determined by an actuarial valuation as of December 31, 2018. The
total pension liability was then rolled forward to the measurement date of June 30, 2019 utilizing update
procedures incorporating the actuarial assumptions. The City’s proportion of the net pension liability was
based on a projection of the City’s long-term share of future payroll covered by the pension plan, relative
to the projected future payroll covered by the pension plan of all participating LGERS employers,
actuarially determined. At June 30, 2019, the City’s proportion was 0.112%, which was an increase of
0.005% from its proportion measured as of June 30, 2018.

For the year ended June 30, 2020, the City recognized pension expense of $1,993,866. At June 30, 2020,
the City reported deferred outflows of resources and deferred inflows of resources related to pensions
from the following sources:

Deferred Deferred

Outflows of Inflows of

Resources Resources

Differences between expected and actual experience.........ccccoeueueueen. S 523,201 S -

Changes of aSSUMPLIONS.....cccoueieiiiieecicee ettt 498,017 -
Net difference between projected and actual earnings on

PENSion Plan iNVESTMENTS.......ccceeiecirieeeeeeeee et 74,531 -

Changes in proportion and differences between City

contributions and proportionate share of contributions............... 1,384,955 -

City contribution subsequent to the measurement date........ccccceeuennne 1,497,691 -

TOMA covvverereeeeeeeseeeeeseessssesesssssssssesesssssssssessssssssesesssssssssessssssssssssesssssssnsnnees $ 3,978,395 $ -

$1,497,691 reported as deferred outflows of resources related to pensions resulting from City
contributions subsequent to the measurement date will be recognized as an increase of the net pension
liability in the year ended June 30, 2020. Other amounts reported as deferred outflows and deferred
inflows of resources related to pensions will be recognized in pension expense as follows:

Year ended June 30:

2021ttt et ettt s et et e e e et se e et erese e nnatas $1,071,093
2022ttt et ettt s et a e et a et se e st enesenenratas 582,896
2023ttt et ettt s Rt a e et a et se e et erese e nnetas 584,858
2024 e e b s e e e e ba e et e e eaaeeerteenares 241,858
D1 072 USRS SRSt -
THEMEATEEN .ttt ne -
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Actuarial Assumptions. The total pension liability in the December 31, 2018 actuarial valuation was
determined using the following actuarial assumptions, applied to all periods included in the

measurement:

Inflation 3.0 percent

Salary increases 3.50 to 8.10 percent, including inflation and
productivity factor

Investment rate of return 7.00 percent, net of pension plan investment

expense, including inflation

The plan currently uses mortality tables that vary by age, gender, employee group (i.e. general, law
enforcement officer) and health status (i.e. disabled and healthy). The current mortality rates are based
on published tables and based on studies that cover significant portions of the U.S. population. The
healthy mortality rates also contain a provision to reflect future mortality improvements.

The actuarial assumptions used in the December 31, 2018 valuation were based on the results of an
actuarial experience study for the period January 1, 2010 through December 31, 2014.

Future ad hoc COLA amounts are not considered to be substantively automatic and are therefore not
included in the measurement.

The projected long-term investment returns and inflation assumptions are developed through review of
current and historical capital markets data, sell-side investment research, consultant whitepapers, and
historical performance of investment strategies. Fixed income return projections reflect current yields
across the U.S. Treasury vyield curve and market expectations of forward yields projected and
interpolated for multiple tenors and over multiple year horizons. Global public equity return projections
are established through analysis of the equity risk premium and the fixed income return projections.
Other asset categories and strategies’ return projections reflect the foregoing and historical data
analysis. These projections are combined to produce the long-term expected rate of return by weighting
the expected future real rates of return by the target asset allocation percentage and by adding expected
inflation. The target allocation and best estimates of arithmetic real rates of return for each major asset
class as of June 30, 2019 are summarized in the following table:

Long-Term

Target Expected Real
Asset Class Allocation Rate of Return
FIXEA INCOME.ccciiiiireeeee et 29.0% 1.4%
(€1 Lo] oF- | I Yo [V 11 Y 2R 42.0% 5.3%
Tl S = | (< 8.0% 4.3%
Alternatives 8.0% 8.9%
(0T =Te [ R 7.0% 6.0%
INFlation Prote@CtioN .......ccovceeeiiiiiiiiiiiiiieec e 6.0% 4.0%

The information above is based on 30 year expectations developed with the consulting actuary for the
2018 asset, liability, and investment policy study for the North Carolina Retirement Systems, including
LGERS. The long-term nominal rates of return underlying the real rates of return are arithmetic
annualized figures. The real rates of return are calculated from nominal rates by multiplicatively
subtracting a long-term inflation assumption of 3.00%. All rates of return and inflation are annualized.

Discount rate. The discount rate used to measure the total pension liability was 7.00%. The projection of
cash flows used to determine the discount rate assumed that contributions from plan members will be
made at the current contribution rate and that contributions from employers will be made at statutorily
required rates, actuarially determined. Based on these assumptions, the pension plan’s fiduciary net
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position was projected to be available to make all projected future benefit payments of the current plan
members. Therefore, the long-term expected rate of return on pension plan investments was applied to
all periods of projected benefit payments to determine the total pension liability.

Sensitivity of the City’s proportionate share of the net pension liability to changes in the discount rate.
The following presents the City’s proportionate share of the net pension liability calculated using the
discount rate of 7.00 percent, as well as what the City’s proportionate share of the net pension asset or
net pension liability would be if it were calculated using a discount rate that is one percentage point
lower (6.00 percent) or one percentage point higher (8.00 percent) than the current rate:

1% Decrease Discount Rate 1% Increase

(6.00%) (7.00%) (8.00%)
City’s proportionate share of the net
pension liability (aSSet).......cccveveeevereeiieieeree e S 6,988,781 $ 3,055,629 S (213,618)

Pension plan fiduciary net position. Detailed information about the pension plan’s fiduciary net position
is available in the separately issued Comprehensive Annual Financial Report (CAFR) for the State of North
Carolina.

Law Enforcement Officers’ Special Separation Allowance

Plan Description. The City of Mebane administers a public employee retirement system (the Separation
Allowance), a single-employer defined benefit pension plan that provides retirement benefits to the
City’s qualified sworn law enforcement officers under the age of 62 who have completed at least 30
years of creditable service or have attained 55 years of age and have completed five or more years of
creditable service. The Separation Allowance is equal to 0.85 percent of the annual equivalent of the
base rate of compensation most recently applicable to the officer for each year of creditable service. The
retirement benefits are not subject to any increases in salary or retirement allowances that may be
authorized by the General Assembly. Article 12D of G.S. Chapter 143 assigns the authority to establish
and amend benefit provisions to the North Carolina General Assembly.

All full-time law enforcement officers of the City are covered by the Separation Allowance. At December
31, 2018 the Separation Allowance’s membership consisted of:

Retirees receiving beNEfits .....c.viiiiiiiiiiice e
Terminated plan members entitled to but not receiving benefits .......cccccevvevvevevienceeniieenen,
ACLIVE Plan MEMDEIS ... et e e et e e et e e e s ba e e e e taeeeeananes

w
[S2 B

—
o
—+
Q
(08}
(O]

Summary of Significant Accounting Policies:

Basis of Accounting. The City has chosen to fund the Separation Allowance on a pay as you go basis.
Pension expenditures are made from the General Fund, which is maintained on the modified accrual
basis of accounting. Benefits and refunds are recognized when due and payable in accordance with the
terms of the plan.

The Separation Allowance has no assets accumulated in a trust that meets the criteria which are outlined
in GASB Statement 73.

Actuarial Assumptions. The entry age actuarial cost method was used in the December 31, 2018
valuation. The total pension liability in the December 31, 2018 actuarial valuation was determined using
the following actuarial assumptions, applied to all periods included in the measurement:

Inflation 2.5 percent

Salary increases 3.50 to 7.35 percent, including inflation and
productivity factor

Discount rate 3.26 percent
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The discount rate used is the S&P Municipal Bond 20 Year High Grade Rate Index as of December 31,
2018.

Mortality rates are based on the RP-2014 Mortality tables with adjustments projected forward
generationally from the valuation date using MP-2015.

Contributions. The City is required by Article 12D of G.S. Chapter 143 to provide these retirement
benefits and has chosen to fund the amounts necessary to cover the benefits earned on a pay as you go
basis through appropriations made in the General Fund operating budget. There were no contributions
made by employees. The City’s obligation to contribute to this Plan is established and may be amended
by the North Carolina General Assembly. Administration costs of the Separation Allowance are financed
through investment earnings. The City had no benefits come due for the reporting period.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions

At June 30, 2020, the City reported a total pension liability of $802,190. The total pension liability was
measured as of December 31, 2019 based on a December 31, 2018 actuarial valuation. The total pension
liability was then rolled forward to the measurement date of December 31, 2019 utilizing update
procedures incorporating the actuarial assumptions. For the year ended June 30, 2020, the City
recognized pension expense of $98,319.

Deferred Deferred

Outflows of Inflows of

Resources Resources

Differences between expected and actual experience.........ccceeevrurnee. S 113,771 S -
Changes of aSSUMPLIONS .....cccvuiiiiieeree e 53,828 31,133

Benefit payments and administrative expenses made

subsequent to the measurement date..........ccoeceeeveneceneeereeeseeceeenns - -

TOTA L ettt et sttt a et neeneanen S 167,599 S 31,133

S0 was reported as deferred outflows of resources related to pensions resulting from benefit payments
made and administrative expenses incurred subsequent to the measurement date will be recognized as a
decrease of the total pension liability in the year ended June 30, 2021. Other amounts reported as
deferred outflows and deferred inflows of resources related to pensions will be recognized in pension
expense as follows:

Year ended June 30:

D1 07 USROS S 26,026
202 e e e e e st e et e e e be e e bae e beeeeaeeeeateeateeeas 26,026
D1 072 O RUSPON 26,026
2024 e e st e et e s be e s eba e e be e e e e e e ateaataeeas 27,411
D1 072 USROS 13,694
TNEIEATEE .ttt et et b e bbb beebaearenee 17,283

S0 paid as benefits came due and $0 of administrative expenses subsequent to the measurement date
are reported as deferred outflows of resources.
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Sensitivity of the City’s total pension liability to changes in the discount rate. The following presents the
City’s total pension liability calculated using the discount rate of 3.26 percent, as well as what the City’s
total pension liability would be if it were calculated using a discount rate that is 1-percentage-point lower
(2.26 percent) or 1-percentage-point higher (4.26 percent) than the current rate:

1% Decrease Discount Rate 1% Increase
(2.26%) (3.26%) (4.26%)
Total pension liability....ccoceevneveeveinceceeeeee, S 891,845 S 802,190 S 721,628

Schedule of Changes in Total Pension Liability
Law Enforcement Officers' Special Separation Allowance

2020
Beginning DalanCe.. ..o S 621,186
Service costat end Of Year......ov e 49,682
Interest of total pension liability 22,611
Changes of benefit terms........ccceeeerreeeneee e -
Differences between expected and actual experience in the
measurement of the total pension liability.....cccccccvveecrccnennne. 77,061
Changes of assumptions or other iNPuUtS.......ccoevevecvcenereresereeennes 31,650
Benefit payments -
Other ChanEES ..o -
Ending balance of the total pension liability.....ccccceevvinivrcennnnnnene. S 802,190

The plan currently uses mortality tables that vary by age, and health status (i.e. disabled and healthy).
The current mortality rates are based on published tables and based on studies that cover significant
portions of the U.S. population. The healthy mortality rates also contain a provision to reflect future
mortality improvements.

The actuarial assumptions used in the December 31, 2018 valuation were based on the results of an
actuarial experience study from the period January 1, 2010 through December 31, 2014.
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Total Expense, Liabilities, and Deferred Outflows and Inflows of Resources of Related to Pensions

Following is information related to the proportionate share and pension expense for all pension plans:

LGERS LEOSSA Total
PENSTION EXPENSE...eiveeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeesesesesesne S 1,993,866 S 98,319 S 2,092,185
Pension Liability....cococeeeeveeeieieceeeecieeeeceeeieens 3,055,629 802,190 3,857,819
Proportionate share of the
net pension liability......ccoooeveeneeiciceceenee 0.11890% n/a
Deferred Outflows of Resources
Differences between expected and
actual eXperiencCe.. . 523,201 113,771 636,972
Changes of assumptions.......cccevrevcereeeeenene 498,017 53,828 551,845
Net difference between projected and
actual earnings on plan investments........... 74,531 - 74,531
Changes in proportion and differences
between contributions and proportionate
share of contributions.......c.ccceeeeevevecenenienns 1,384,955 - 1,384,955
Benefit payments and administrative costs
paid subsequent to the measurement date.. 1,497,691 - 1,497,691

Deferred Inflows of Resources

Differences between expected and

actual experience.......coevreeecereneeeeenenes - - -
Changes of assumptions........cccceveeveecieeneeenene. - 31,133 31,133
Net difference between projected and

actual earnings on plan investments........... - - -
Changes in proportion and differences

between contributions and proportionate

share of contributions.......cccceceveveveecvienerennee - - -

Supplemental Retirement Income Plan for Non-Law Enforcement Officers

Pension Descriptions. The City contributes to the Supplemental Retirement Income Plan (Plan), a defined
contribution pension plan administered by The Prudential Insurance Company of America. The Plan
provides retirement benefits to non-law enforcement officers employed by the City. The City Council has
the authority for establishing or amending the plan’s provisions.

Funding Policy. The City contributes an amount equal to five percent of each employee's salary, and all
amounts contributed are vested immediately. Also, the employees may make voluntary contributions to
the plan. The City Council has the authority for establishing or amending contribution requirements.
Contributions for the year ended June 30, 2020 were $513,400, which consisted of $353,235 from the
City and $160,165, respectively, from the employees.

Supplemental Retirement Income Plan for Law Enforcement Officers

Plan Description. The City contributes to the Supplemental Retirement Income Plan (Plan), a defined
contribution pension plan administered by the Department of State Treasurer and a Board of Trustees.
The Plan provides retirement benefits to law enforcement officers employed by the City. Article 5 of G.S.
Chapter 135 assigns the authority to establish and amend benefit provisions to the North Carolina
General Assembly. The Supplemental Retirement Income Plan for Law Enforcement Officers is included
in the Comprehensive Annual Financial Report (CAFR) for the State of North Carolina. The State’s CAFR
includes the pension trust fund financial statements for the Internal Revenue Code Section 401(k) plan
that includes the Supplemental Retirement Income Plan for Law Enforcement Officers. That report may
be obtained by writing to the Office of the State Controller, 1410 Mail Service Center, Raleigh, North
Carolina 27699-1410, or by calling (919) 981-5454.
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Funding Policy. Article 12E of G.S. Chapter 143 requires the City to contribute each month an amount
equal to five percent of each officer’s salary, and all amounts contributed are vested immediately. The
law enforcement officers may also make voluntary contributions to the plan. Contributions for the year
ended June 30, 2020 were $166,589, which consisted of $117,880 from the City and $48,709,
respectively, from the law enforcement officers.

Firefighters’ and Rescue Squad Workers’ Pension Fund

Plan Description. The State of North Carolina contributes, on behalf of the City of Mebane, to the
Firefighters’ and Rescue Squad Workers’ Pension Fund (FRSWPF), a cost-sharing multiple-employer
defined benefit pension plan with a special funding situation administered by the State of North Carolina.
FRSWPF provides pension benefits for eligible fire workers that have elected to become members of the
fund. Article 86 of G.S. Chapter 58 assigns the authority to establish and amend benefit provisions to the
North Carolina General Assembly. Management of the plan is vested in the LGERS Board of Trustees,
which consists of 13 members — nine appointed by the Governor, one appointed by the state Senate, one
appointed by the state House of Representatives, and the State Treasurer and State Superintendent, who
serve as ex-officio members. The Firefighter’s Pension Fund is included in the Comprehensive Annual
Financial Report (CAFR) for the state of North Carolina. The State’s CAFR includes financial statements
and required supplementary information for the Fund. That report may be obtained by writing to the
Office of the State Controller, 1410 Mail Service Center, Raleigh, North Carolina 27699-1410, by calling
(919) 981-5454, or at www.0sc.nc.gov.

Benefits Provided. FRSWPF provides retirement and survivor benefits. The present retirement benefit is
$170 per month. Plan members are eligible to receive the monthly benefit at age 55 with 20 years of
creditable service as a firefighter or rescue squad worker, and have terminated duties as a firefighter or
rescue squad worker. Eligible beneficiaries of members who die before beginning to receive the benefit
will receive the amount paid by the member and contributions paid on the member’s behalf into the
plan. Eligible beneficiaries of members who die after beginning to receive benefits will be paid the
amount the member contributed minus the benefits collected.

Contributions. Plan members are required to contribute $10 per month to the plan. The State, a non-
employer contributor, funds the plan through appropriations. The City is not required to contribute to
the Fund; however, as a benefit to the firefighters, the City has chosen to fund the member’s
contributions. Contribution provisions are established by General Statute 58- 86 and may be amended
only by the North Carolina General Assembly. For the fiscal year ending June 30, 2020, the State
contributed $18,302,000 to the plan. The City of Mebane’s proportionate share of the State’s
contribution is $27,048.

Refunds of Contributions — Plan members who are no longer eligible or choose not to participate in the
plan may file an application for a refund of their contributions. Refunds include the member’s
contributions and contributions paid by others on the member’s behalf. No interest will be paid on the
amount of the refund. The acceptance of a refund payment cancels the individual’s right to employer
contributions or any other benefit provided by FRSWPF.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions

At June 30, 2020, the City reported no liability for its proportionate share of the net pension liability, as
the State provides 100% pension support to the City through its appropriations to the FRSWPF. The total
portion of the net pension liability that was associated with the City and supported by the State was
$53,623. The net pension liability was measured as of June 30, 2019. The total pension liability used to
calculate the net pension liability was determined by an actuarial valuation as of December 31, 2018. The
total pension liability was then rolled forward to the measurement date of June 30, 2019 utilizing update
procedures incorporating the actuarial assumptions. The City’s proportion of the net pension liability was
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based on a projection of the City’s long-term share of contributions to the pension plan relative to the
projected contributions of all participating employers. As the City is not projected to make any future
contributions to the plan, its proportionate share at June 30, 2020 and at June 30, 2019 was 0%.

For the year ended June 30, 2020, the City recognized pension expense of $18,496 and revenue of
$18,496 for support provided by the State. At June 30, 2020, the City reported no deferred outflows of
resources and no deferred inflows of resources related to pensions.

Actuarial Assumptions. The total pension liability in the December 31, 2018 actuarial valuation was
determined using the following actuarial assumptions, applied to all periods included in the

measurement:

Inflation 3.0 percent

Salary increases Not applicable

Investment rate of return 7.00 percent, net of pension plan investment

expense, including inflation

For more information regarding actuarial assumptions, including mortality tables, the actuarial
experience study, the consideration of future ad hoc COLA amounts, the development of the projected
long-term investment returns, and the asset allocation policy, refer to the discussion of actuarial
assumptions for the LGERS plan noted above.

Discount rate. The discount rate used to measure the total pension liability was 7.00%. The projection of
cash flows used to determine the discount rate assumed that contributions from plan members will be
made at the current contribution rate and that contributions from employers will be made at statutorily
required rates, actuarially determined. Based on these assumptions, the pension plan’s fiduciary net
position was projected to be available to make all projected future benefit payments of the current plan
members. Therefore, the long-term expected rate of return on pension plan investments was applied to
all periods of projected benefit payments to determine the total pension liability.

Pension plan fiduciary net position. Detailed information about the pension plan’s fiduciary net position
is available in the separately issued Comprehensive Annual Financial Report (CAFR) for the State of North
Carolina.

Other Post-employment Benefits

Healthcare Benefits

Plan Description. Employees who retire under the provisions of the North Carolina Local Government
Employees’ Retirement System (NCLGERS) and have fifteen (15) or more years of service with the City at
the time of retirement are eligible to continue coverage in the City’s health plan, a single-employer
defined benefit plan. Coverage in the health plan will continue until the retiree becomes Medicare
eligible, at which time coverage will be converted to a Medicare Supplement Plan. Health care and
prescription drug coverage are provided by the City’s health plan. A separate stand-alone report is not
issued.

Membership of the Health Care Plan consisted of the following at June 30, 2019, the date of the latest
actuarial valuation:

General Law Enforcement
Employees Officers
Retirees and dependents receiving benefits ........cccoveevieerienneen. 16 5
Active plan MeMDErS .........ooviiiiiiieeeeee e 105 28
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Total OPEB Liability

The City’s total OPEB liability of $7,870,810 was measured as of June 30, 2019 and was determined by an
actuarial valuation as that date.

Actuarial assumptions and other inputs. The total OPEB liability in the June 30, 2019 actuarial valuation
was determined using the following actuarial assumptions and other inputs, applied to all periods
included in the measurement unless otherwise specified:

Inflation 2.5 percent
Real wage growth 1.0 percent
Wage inflation 3.5 percent
Salary increases General Employees- 3.50 to 7.75 percent, Firefighters 3.50 to

7.75 percent, Law Enforcement Officers 3.50 to 7.35 percent,
including inflation

Discount rate 3.50 percent

Healthcare cost trend rates Pre-Medicare- 7.00 percent for 2019 to 4.50 percent by 2026
Medicare- 5.00 percent for 2019 to 4.50 percent by 2021

The discount rate is based on the June average of the Bond Buyer General Obligation 20-year Municipal
Bond Index published weekly by The Bond Buyer.

Changes in the Total OPEB Liability

Total OPEB Liability, Balance atJuly 1, 2019.....ccccceevevreceerecieeeierenne S 6,176,707
Changes for the year
Y= Y ol < o 13 SRR 380,966
INEEIES T ettt et e b e s eaa e b et e e eanes 238,114
Changes in benefit terMS......cccevieiceeeccecee e -
Differences between expected and actual experience..........cccueueuuen. 1,302,981
Changes in assumptions or other inputs (115,846)
Benefit payments......ccoeeevevrnevencnineenenenes (112,112)
NEL CRANEES ...ttt sttt anes 1,694,103
Total OPEB Liability, Balance atJune 30, 2020.....ccccccceveereveecerreeerennnne. S 7,870,810

Changes in assumptions and other inputs reflect a change in the discount rate from 3.89% to 3.50%.

Mortality rates were based on the RP-2014 mortality tables, with adjustments for LGERS experience and
generational mortality improvements using Scale MP-2015.

The actuarial assumptions used in the June 30, 2019 valuation were based on the results of an actuarial
experience study for the period January 2010 through December 2014.

Sensitivity of the total OPEB liability to changes in the discount rate. The following presents the total
OPEB liability of the City, as well as what the City’s total OPEB liability would be if it were calculated using
a discount rate that is 1-percentage-point lower or 1-percentage-point higher than the current discount

rate:
1% Decrease Discount Rate 1% Increase
(2.50%) (3.50%) (4.50%)
Total OPEB liability...ccccoeeeevereeceeeeceeeeee e S 9,589,196 S 7,870,810 S 6,547,236
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Sensitivity of the total OPEB liability to changes in the healthcare cost trend rates. The following presents
the total OPEB liability of the City, as well as what the City’s total OPEB liability would be if it were
calculated using healthcare cost trend rates that are 1-percentage-point lower or 1-percentage-point
higher than the current healthcare cost trend rates:

1% Decrease Current 1% Increase
Total OPEB liability...ccccevevenrecereececereeneceseeene S 6,325,044 S 7,870,810 S 9,962,464

OPEB Expense and Deferred Outflows of Resources and deferred Inflows of Resources Related to OPEB

For the year ended June 30, 2020, the City recognized OPEB expense of $636,423. At June 30, 2020, the
City reported deferred outflows of resources and deferred inflows of resources related to OPEB from the
following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between expected and actual experience S 1,169,146 S 6,601
Changes of aSSUMPLIONS .....cccvviiririeericeeeree e - 860,633
Benefit payments and administrative costs made
subsequent to the measurement date.......cccoceevevrnccnenccncnnccnenennee 95,058 -
o] =] OO S 1,264,204 S 867,234

$95,058 reported as deferred outflows of resources related to OPEB resulting from benefit payments
made and administrative expenses incurred subsequent to the measurement date will be recognized as a
decrease of the total OPEB liability in the year ended June 30, 2021. Other amounts reported as deferred
inflows of resources related to OPEB will be recognized in pension expense as follows:

Year ended June 30:

2021... S 17,343
2022... 17,343
D1 072 USSR 17,343
2024 e e e st e et e et e e s be e e ba e e s aae e ateeeateanas 17,343
D1 072 PR SRRPN 17,343
TNEIEATEE vttt ettt e b et ebeebeebeene 215,197

Other Employment Benefits

The City has elected to provide death benefits to employees through the Death Benefit Plan for members
of the Local Governmental Employees' Retirement System (Death Benefit Plan), a multiple-employer,
State-administered, cost-sharing plan funded on a one-year term cost basis. The beneficiaries of those
employees who die in active service after one year of contributing membership in the System, or who die
within 180 days after retirement or termination of service and have at least one year of contributing
membership service in the System at the time of death are eligible for death benefits. Lump sum death
benefit payments to beneficiaries are equal to the employee's 12 highest months’ salary in a row during
the 24 months prior to the employee's death, but the benefit may not exceed $50,000 or be less than
$25,000. Because all death benefit payments are made from the Death Benefit Plan and not by the City,
the City does not determine the number of eligible participants. The City has no liability beyond the
payment of monthly contributions. The contributions to the Death Benefit Plan cannot be separated
between the post-employment benefit amount and the other benefit amount. Contributions are
determined as a percentage of monthly payroll based upon rates established annually by the State.
Separate rates are set for employees not engaged in law enforcement and for law enforcement officers.
The City considers these contributions to be immaterial.
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Deferred Outflows and Inflows of Resources

The City has several deferred outflows of resources. Deferred outflows of resources is comprised of the

following:
Pensions- differences between expected and actual experience....... S 636,972
Pensions- change of asSUMPLIONS......cccieereieueeieeeeceiceeieeieieieeeas 551,845
Pensions- difference between projected and actual investment

AT NINES cuevereerieriereetere ettt et st et e st et e stessesstestestestestestassessessessessnenesseeneans 74,531
Pensions- changein proportion and difference between employer

contributions and proportionate share of contributions............... 1,384,955
Contributions to pension planin current fiscal year.......ccccccovecuvenns 1,497,691
OPEB- differences between expected and actual experience.............. 1,169,146
Benefit payments for OPEB made subsequent to measurement

o 1= ¢ ORI 95,058
LEOSSA- benefit payments made and administrative

EXPENS ES ..uuenerreretreerenttstesesesteseseseststssebesee et st seebenet st esebe et ssesenesessesenenens -
TOTAL ettt e S 5,410,199

Deferred inflows of resources at year-end is comprised of the following:

Statement of General Fund

Net Position Balance Sheet
Pensions- differences between expected and actual experience....... S - S -
LEOSSA- change of asSUMPLiONS......cccieeeeeeceececeetee et 31,133 -
OPEB- differences between expected and actual experience.............. 6,601 -
OPEB- change of assumptions 860,633 -
Prepaid taxes and licenses (General Fund).......cccoeeevcveeccnrenrennnne 3,956 -
Taxes receivable, less penalties (General Fund)......cccceevveerevevreennnnee. - 110,641
TOTA N ettt bbbttt ettt sttt S 902,323 S 110,641

Risk Management

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions, injuries to employees; and natural disasters. The City carries commercial coverage
for all other risks of loss. There have been no significant reductions in insurance coverage in the prior
year, and settled claims have not exceeded coverage in any of the last four fiscal years.

The City has not been designated as being in a flood zone and thus carries no commercial flood
insurance.

In accordance with G.S. 159-29, the City’s employees that have access to $100 or more at any given time
of the City’s funds are performance bonded through a commercial surety bond. The finance officer and
tax collector are individually bonded for $50,000 each and the City Manager for $25,000. The remaining
employees that have access to funds are bonded under a blanket bond for $25,000.

Claims, Judgments and Contingent Liabilities

At June 30, 2020, the City was a defendant to various lawsuits. In the opinion of the City’s management
and the City attorney, the ultimate effect of these legal matters will not have a material adverse effect on
the City’s financial position.
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Long-Term Obligations

Capital Leases

The City did not have any leases outstanding that were considered to be capital in nature.

General Obligation Indebtedness

The general obligation bonds and the notes payable, which were issued to finance the construction of
facilities utilized in the operations of the water and sewer system and which are being retired by its
resources, are reported as long-term debt in the Water and Sewer Fund. All general obligation bonds are
collateralized by the full faith, credit, and taxing power of the City. Principal and interest requirements
are appropriated on all indebtedness when due.

Bonds and notes payable at June 30, 2020 are comprised of the following individual issues:

General Obligation Bonds:

There were no general obligation bonds payable at June 30, 2020.

Installment Purchases:
Serviced by the General Fund:

Direct placement contract payable to Bank of America, N.A. for the City Hall
and Recreation Building renovation projects. Principal payments of $106,667
plus interest are due semi-annually starting on December 27, 2008. The note
bears interest at the rate of 3.52%. The City Hall and Recreation buildings are
security for the debt while the debt is ouUtstanding ..........ccceevveeviiiciieiiecece e 640,000

Direct placement contract payable to BB&T for the Southside Fire Station
Project. Principal payments of $86,667 plus interest are due semi-annually
starting on July 23, 2014. The note bears interest at the rate of 2.84%. All
property, equipment and deposits acquired with these local funds are the
security for the debt while the debt is outstanding .........cccceveeviiiiciieiiiec e, 1,560,000

Direct placement contract payable to Piedmont Electric Membership
Corporation as part of the USDA Rural Economic Development Loan (REDL)
Program for the purchase of two fire trucks and related fire truck equipment
and firefighting equipment for the Southside Fire Station. Principal payments
of $140,889 are due annually starting on February 1, 2015 with final payment
due February 1, 2023. The note bears no interest as part of the REDL program.
The fire trucks and equipment are security for the debt while the debt is
Lo W) ) 7 0o 11 o V-SSR 422,667

Direct placement contract payable to Piedmont Electric Membership
Corporation as part of the USDA Rural Economic Development Loan (REDL)
Program for the purchase of a fire truck. Principal payments of $46,833 are
due annually starting on August 1, 2017 with final payment due August 1, 2026.
The note bears no interest as part of the REDL program. The fire truck is
security for the debt while the debt is outstanding .........cccceeeeviiiiciee e 327,831

Direct placement contract payable to American National Bank and Trust
Company for the City Park Project. Principal payments of $194,333 plus
interest are due semi-annually starting on October 15, 2017. The note bears
interest at the rate of 3.23%. All property, improvements and equipment
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acquired with these local funds are the security for the debt while the debt is
(o101 ) 7= o To 11 V-SSP SSR 4,664,000

Direct placement contract payable to Branch Banking and Trust Company for
the Fire Department Radio Equipment. Principal payments of $43,187 plus
interest are due semi-annually starting on April 27, 2018. The note bears
interest at the rate of 1.85%. All equipment and improvements acquired with
these local funds are the security for the debt while the debt is outstanding..................... 215,937

Direct placement contract payable to First Bank for the Police Department
Radio Equipment. Principal payments of $46,900 plus interest are due semi-
annually starting on May 9, 2019. The note bears interest at the rate of 3.02%.
All equipment and improvements acquired with these local funds are the
security for the debt while the debt is outstanding .........cccceeeeiiiiciee e 328,300

Direct placement contract payable to First Bank for the Police Department
Vehicles. Principal payments of $26,647 plus interest are due semi-annually
starting on October 16, 2019. The note bears interest at the rate of 2.58%. All
equipment and improvements acquired with these local funds are the security
for the debt while the debt is outstanding .........cccveeieiiiiiiciiee e, 213,174

Serviced by the Water and Sewer Fund:

Direct placement contract payable from the North Carolina Water Pollution
Control Revolving Fund for 9th Street Sewer improvements. Principal
payments of $4,806 annually on the indebtedness started on May 1, 2010. The
interest rate as established under this program is zero percent. This debt is not
Y <1o10 [ =]« ISRt 43,251

Direct placement contract payable to Carolina Bank for the water treatment
plant upgrade and expansion projects. Principal and interest payments are due
annually on July 1, in varying amounts, starting July 1, 2015 and ending July 1,
2029. The note bears interest at the rate of 2.60%. All property, equipment and
deposits acquired with these local funds are the security for the debt while the
debt is OULSTANAING ..eeiiiiiiiiiiie et sre e e s te e e sraba e e srareeaeean 3,308,000

Direct placement contract payable to BB&T for the construction of a Sewer
Pump Station, main, outfall and tunnel. Principal payments of $66,667 plus
interest are due semi-annually starting on May 1, 2008. The note bears
interest at the rate of 3.85%. The property is pledged as collateral for the debt

while the debt is OUESTANAING ...coieieiiiiiee e e 266,667
Total [ONG-tEIM AEDT....eeeieiie et e e e e e e e e e eans 11,989,827
Less: Current portion of long-term debt..........ccooioiiiiiiie e (1,627,662)
Non-current portion of long-term debt..........cccoiiiiiiiieciiii e $ 10,362,165

At June 30, 2020, the City of Mebane had no authorized but unissued bonds and had a legal debt margin
of $171,628,110.
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The following table summarizes the annual requirements to amortize all long-term liabilities outstanding
at June 30, 2020 (excluding compensated absences, pension liabilities, OPEB liabilities, and any claims or

judgments).
The
General Obligation Other Long-term
Bonds Indebtedness Total Debt Due

Serviced by General Fund:

Fiscal Year Principle Interest Principle Interest Principle Interest
- - 1,196,523 231,454 1,196,523 231,454
- - 1,196,523 200,430 1,196,523 200,430
- - 1,153,336 169,406 1,153,336 169,406
- - 709,027 141,753 709,027 141,753
- - 608,833 122,036 608,833 122,036
- - 2,730,333 346,802 2,730,333 346,802
- - 777,334 31,856 777,334 31,856

S - S - S 8,371,909 $1,243,737 S 8,371,909 $1,243,737

Serviced by Water & Sewer Fund:

Fiscal Year Principle Interest Principle Interest Principle Interest

2021 - - 431,139 91,182 431,139 91,182
2022 e, - - 440,139 78,314 440,139 78,314
2023 - - 313,806 66,521 313,806 66,521
2024 - - 321,805 58,383 321,805 58,383
2025, e - - 330,806 50,024 330,806 50,024
2026-2030........... - - 1,780,222 116,935 1,780,222 116,935
2031-maturity - - - - - -

L] ] P S - S - $ 3,617,917 S 461,359 $ 3,617,917 S 461,359
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Changes in Long-Term Liabilities

Current
Balance July 1, Balance June  Portion of
2019 Increases Decreases 30,2020 Balance
Direct Placement
Installment purchase......ccocevvueunee. S 9,645,099 S - $1,273,190 S 8,371,909 $1,196,524
Compensated absences......ccccvveererennne 429,293 433,810 397,952 465,151 433,810
Total OPEB iability...weveeeerrereseerseenene 5,357,168 1,452,072 - 6,809,240 -
Net pension liability (LGERS)................. 2,214,330 436,212 - 2,650,542 -
Total pension liability (LEO).......cccueue.e. 621,186 181,004 - 802,190 -
Governmental activity
long-term liabilities......cccocevinrvevirennnnen $18,267,076 $2,503,098 $1,671,142 $19,099,032 $1,630,334
Business-type activities:
Direct Placement
Installment purchase......cccoevevueunee. S 4,042,056 S - S 424,139 S 3,617,917 $ 431,139
Graham/Mebane Watershed
AGIEEMENT.....eoeeeeeeeeeeeeereeeeseeecesesesenens 1,911,055 - 127,403 1,783,652 127,403
Graham/Mebane Capacity
ABreeMENT.....oviieeeeierteree et 2,282,464 - 200,000 2,082,464 200,000
Net pension liability (LGERS)......ccoo....... 332,379 72,708 - 405,087 -
Compensated absences 68,555 68,558 61,036 76,077 68,558
Total OPEB 1iability..coowreeeeeeeerereerrennene 819,539 242,031 - 1,061,570 -
Business-type activity
long-term liabilities.....ccccocevenrievirenennen S 9,456,048 S 383,297 $ 812,578 S 9,026,767 S 827,100

Compensated absences and the net Other Postemployment
activities have typically been liquidated in the General Fund.

C. Interfund Balances and Activity

There are no balances due to/from other funds at June 30, 2020.

Benefit obligation for governmental

Interfund balances resulted from the time lag between the dates that (1) interfund goods and services
are provided or reimbursable expenditures occur, (2) transactions are recorded in the accounting system,
and (3) payments between funds are made. Interfund services provided and used are not eliminated in
the process of consolidation. These balances routinely clear out each month prior to or at year-end.

A summary of interfund transfers for the fiscal year ended June 30, 2020 is as follows:

Cash Transfers:
Transfer from General Fund to:

General Capital Project FUNd.......ccooeeeeecinecicieeseeeeeeeeese e

City Park Capital Project Fund..
Transfer from Utility CapitalReserve Fund to:

Utility Capital Project FUN.......ccceoeirieieeceee et

Total Cash Transfers

S 827,566
356,291

527,920
$ 1,711,777

Transfers are used to (1) move revenues from the fund that statute or budget requires to collect them to
the fund that statute or budget requires to spend them and (2) use unrestricted revenues collected in the
general fund to finance various programs accounted for in other funds in accordance with budgetary

authorizations.
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Further, during the year ended June 30, 2020, the City made the following one-time transfers:

1) A transfer of $827,566 from the General Fund to the General Capital Project Fund for capital
improvements.

2) A transfer of $356,291 from the General Fund to the City Park Capital Project Fund for capital
improvements.

3) A transfer of $527,920 from the Utility Capital Reserve Fund to the Utility Capital Project Fund for
capital improvements.

D. On-Behalf Payments for Fringe Benefits and Salaries

The City has recognized as a revenue and an expenditure on-behalf payments for fringe benefits and
salaries of $19,038, for the salary supplement and stipend benefits paid to eligible firemen by the local
board of trustees of the Firemen’s Relief Fund during the fiscal year ended June 30, 2020. Under State
law the local board of trustees for the Fund receives an amount each year which the board may use at its
own discretion for eligible firemen or their departments.

E. Net Investment in Capital Assets
Governmental Business-type

CaPital @SSES .ottt ettt s bbb anaen S 57,304,415 S 52,721,275
[esS: 1oNg-1erm debl.....c.ccoeeiieiieeeeec e 8,371,909 7,484,033
add: unexpended debt proceeds.........coooveererenecinenenneneene - -

Net investment in capital @SSetS.....mieevereeeee e S 48,932,506 S 45,237,242

F. Fund Balance
The following schedule provides management and citizens with information on the portion of General
fund balance that is available for appropriation:

Total fund balance —General FUNG........ooui ittt S 15,340,514
Less: Nonspendable Prepaid ASSELS...... ettt sa b enan (168,051)
Stabilization by State StAatULE......cccecicecececececee e (2,422,777)
Appropriated Fund Balancein 2021 budget... (1,722,227)
WOTKIiNG Capital .ottt ettt e sa s e saans (11,027,459)

ReMaiNiNg fUN DalanCe. ..ttt et et r e S -

The outstanding encumbrances are amounts needed to pay any commitments related to purchase orders
and contracts that remain unperformed at year-end. Outstanding encumbrances for the Governmental
Funds at June 30, 2020 were $276,871 for the General Fund.

G. Jointly Governed Organization

The City, in conjunction with twelve counties and sixty other municipalities established the Piedmont
Triad Regional Council (Council). The participating governments established the Council to coordinate
various funding received from federal and State agencies. Each participating government appoints one
member and one alternate if they so desire, to the Council’s governing board. The City paid $2,806 in
general membership fees and $6,635 in stormwater fees to the Council during the fiscal years ended
June 30, 2020.

H. Joint Ventures

The City, in conjunction with the Cities of Burlington and Graham, participate in the Alamance Municipal
ABC Board. Each participating government appoints board members. The ABC Board is a joint venture
established to facilitate control over alcoholic beverages within the Cities. The ABC Board has been in
existence for over 38 years and is self-sustaining. The City has an ongoing financial responsibility for the
ABC Board because it and the Cities of Burlington and Graham are legally obligated under the
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intergovernmental agreement that created the ABC Board to honor any deficiencies in the event that
proceeds from other default remedies are insufficient. The participating governments do not have any
equity interest in the joint venture, so no equity interest has been reflected in the financial statements at
June 30, 2020. Complete financial statements for the ABC Board can be obtained from the
administrative offices at 603 W. Harden Street, Graham, North Carolina, 27253.

I. Joint Operation

The City of Mebane and the City of Graham are co-owners and operators of a water supply reservoir and
water treatment plant per an Intergovernmental Watershed Agreement. Since June 22, 1973, the
ownership of the assets and improvements of the joint undertaking remained at 66.7% interest for the
City of Graham and 33.3% interest for the City of Mebane. Due to relative growths of the populations in
units of government, the parties agreed as February 3, 2014 to adjust the capacity, treatment and
operational costs, improvements, upgrades, and repairs to be borne equally by the units. At this time,
the City of Mebane also agreed to pay to the City of Graham an equalizing sum of $2,548,070 for their
capital interest. The amount is to be paid in twenty annual installments of $127,403 with the first
payment due July 31, 2014. No interest is included in the agreement. The balance of the payable as of
June 30, 2020 was $1,783,652.

J. Interlocal Cooperation Agreement

The City of Mebane and the City of Graham entered into an interlocal cooperation agreement for the
allocation of Twenty One and Forty Three One Hundredths percent (21.43%) of capacity usage of the City
of Graham’s wastewater treatment plant. The cost of agreed upon improvements or upgrades to the
wastewater treatment plant and the Cherry Lane pump station will be shared by the City of Mebane and
the City of Graham based on percentage of capacity usage, as noted above. The duration for the
continuation of the agreement is 99 years. The City of Mebane has agreed to pay the City of Graham
$2,682,464 for this capacity usage. The amount is to be paid in twenty annual installments of $200,000
(payments 1-5), $150,000 (payments 6-10), $100,000 (payments 11-15), and $86,493 (payments 16-20)
with the first payment due July 10, 2018. No interest is included in the agreement. The balance of the
payable as of June 30, 2020 was $2,082,464.

K. Summary Disclosure of Significant Contingencies

Federal and State Assisted Programs

The City has received proceeds from several federal and State grants. Periodic audits of these grants are
required and certain costs may be questioned as not being appropriate expenditures under the grant
agreements. Such audits could result in the refund of grant monies to the grantor agencies.
Management believes that any required refunds will be immaterial. No provision has been made in the
accompanying financial statements for the grant monies.

L. Significant Effects of Subsequent Events

In accordance with ASC 855, the City evaluated subsequent events through November 19, 2020, the date
the financial statements were available to be issued. There were no material subsequent events that
required recognition or additional disclosure in these financial statements.
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This section contains additional information required
by generally accepted accounting principles.

Schedule of Proportionate Share of Net Pension Liability (Asset) for
Local Government Employees’ Retirement System

Schedule of Contributions to Local Government Employees’
Retirement System

Schedule of Proportionate Share of Net Pension Liability for
Firefighters’ and Rescue Squad Workers’ Pension Plan

Schedule of Changes in Total Pension Liability (Asset) for
Firefighters’ and Rescue Squad Workers’ Pension Plan

Schedule of Total Pension Liability as a Percentage of Covered
Payroll for Law Enforcement Officers’ Special Separation Allowance

Schedule of Changes in Total OPEB Liability and Related Ratios






City of Mebane, North Carolina

Required Supplementary Information

City of Mebane's Proportionate Share of Net Pension Liability (Asset)
Last Seven Fiscal Years *

June 30, 2020

Local Government Employees' Retirement System

2020 2019 2018 2017 2016 2015 2014

Mebane's proportion of the

net pension liability (asset) (%).......cccueun.... 0.11189% 0.10735% 0.10919% 0.10681% 0.10043% 0.09862% 0.99260%
Mebane's proportion of the

net pension liability (asset) ($)......cceeuen... $3,055,629 $2,546,709 $1,668,121 $2,266,866 $ 450,724 $ (581,608) $1,116,186
Mebane's covered payroll.........cocoeeeneen.. $7,137,816 $6,539,336 $6,062,960 $5,990,336 $5,169,065 $5,064,935 $4,888,462
Mebane's proportionate share of the

net pension liability (asset) as a

percentage of its covered payroll.............. 42.81% 38.94% 27.51% 37.84% 8.72% (11.48%) 22.83%
Plan fiduciary net position as a percentage

of the total pension liability **.................. 90.68% 91.63% 94.18% 91.47% 98.09% 102.64% 94.35%

* The amounts presented for each fiscal year were determined as of the prior fiscal year ending June 30. This
schedule is intended to show information for ten years. Additional years' information will be displayed as it
becomes available.

** This will be the same percentage for all participant employers in the LGERS plan.

Page 55



City of Mebane, North Carolina
Required Supplementary Information
City of Mebane's Contributions

Last Seven Fiscal Years *

June 30, 2020

Local Government Employees' Retirement System

2020 2019 2018 2017 2016 2015 2014

Contractually required contribution..... S 624,341 S 526,288 S 364,077 S 438,800 S 404,627 S 376,969 S 353,916
Contributions in relation to the

contractually required contribution.. 624,341 526,288 364,077 438,800 404,627 376,969 353,916
Contribution deficiency (excess)........... S - S - S - S - S - S - S -
Mebane's covered payroll..................... $7,506,863 $7,137,816 $6,539,336 $6,062,960 $5,990,336 $5,169,065 $5,064,935

Contributions as a percentage of
covered payroll........cccenvieeieennenns 8.32% 7.37% 5.57% 7.24% 6.75% 7.29% 6.99%

* This schedule is intended to show information for ten years. Additional years' information will be displayed

as it becomes available.
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City of Mebane, North Carolina

Required Supplementary Information

City of Mebane's Proportionate Share of Net Pension Liability
Last Six Fiscal Years *

June 30, 2020

Firefighters' and Rescue Squad Workers' Pension

2020 2019 2018 2017 2016 2015

Mebane's proportionate share

of the net pension liability (%).....cccccccvveeennenn. 0.00000% 0.00000% 0.00000% 0.00000% 0.00000%  0.00000%
Mebane's proportionate share

of the net pension liability ($)......ccccevvevvennnens S - S - S - S - S - S -
State's proportionate share of the net pension

liability associated with the City of Mebane... 53,623 75,430 61,719 45,002 38,775 31,152
TOTAl e eee e eeee e $ 53623 $ 75430 $ 61,719 $ 45002 $ 38775 $ 31,152
Mebane's covered payroll..........ceeeeeoreereerenes $ 1,534,858 $ 1,371,047 $ 1,289,371 $ 1,227,668 $ 1,268,042 $ 945,728
Mebane's proportionate share

of the net pension liability (asset) as a

percentage of its covered payroll................... 3.49% 5.50% 4.79% 3.67% 3.06% 3.29%
Plan fiduciary net position as a percentage of

the total pension liability.........cccoceeveneniiennene 89.69% 89.69% 89.35% 84.94% 91.40% 93.42%

* The amounts are presented for the prior fiscal year. This schedule is intended to show information for ten years.

Additional years' information will be displayed as it becomes available.
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City of Mebane, North Carolina

Schedule of Changes in Total Pension Liability

Law Enforcement Officers' Special Separation Allowance
June 30, 2020

2020 2019 2018 2017
BeginniNg DalanCe.........oovivuiiiiiieeecee ettt S 621,186 S 574,870 $ 427,541 S 400,968
SEIVICE COSE..uniiiiiiiiiiiee e ettt e e e e et e eeeer e e e e e eeeressaaanns 49,682 45,895 37,803 35,736
Interest on the total pension liability........ccccooeeiiiieniieiiiiiiene. 22,611 18,057 16,370 14,155
Changes of benefit terms........cccveeiiiiiciiiee e, - - - -
Differences between expected and actual experience in the
measurement of the total pension liability..........ccccooeeeeeinnnniis 77,061 23,723 53,293 -
Changes of assumptions or other inputs..........c.ccceveeeiieeeeeiiieeenns 31,650 (34,476) 46,746 (14,371)
Benefit PaymMeNTS......ccuiiiiiiieecee e - (6,883) (6,883) (8,947)
Other ChaNges......c.ceiiiieeee e - - - -
Ending balance of the total pension liability..........ccccoveevveivennnnen. S 802,190 S 621,186 S 574,870 S 427,541

* The amounts presented for each fiscal year were determined as of the prior fiscal year ending December 31.
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City of Mebane, North Carolina
Schedule of Total Pension Liability as a Percentage of Covered Payroll
Law Enforcement Officers' Special Separation Allowance

June 30, 2020
2020 2019 2018 2017 2016 2015 2014 2013 2012 2011
Total pension
liability.....ccoceruenne S 802,190 S 621,186 S 574,870 S 427,541 S 400,968 S 258,154 $ 238,533 $226,153 $224,291 S 267,638
Covered payroll....... 1,889,896 1,622,281 1,553,944 1,443,743 1,443,743 1,228,378 1,097,171 931,673 946,084 831,610

Total pension liabilty
as a percentage of
covered payroll... 42.45% 38.29% 36.99% 29.61% 27.77% 21.02% 21.74% 24.27% 23.71% 32.18%

Notes to the Required Schedules

The City of Mebane has no assets accumulated in a trust that meets the criteria in paragraph 4 of GASB Statement 73 to pay related benefits.
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City of Mebane, North Carolina
Schedule of Changes in Total OPEB Liability and Related Ratios

June 30, 2020

Total OPEB Liability 2020 2019 2018
SBIVICE COST . ttneeteeeeeee e et e e et e e et e e e et e e e e eeeeaeeeeesaaeeeeaaeeeeeneeeesaaaeens S 380,966 S 402,678 S 452,991
L) AT <1 PO UURUTPON 238,114 213,111 183,870
Changes of benefit terms.......ccccveviiiiicci e, - - -
Differences between expected and actual experience............ccccc....... 1,302,981 8,326 (9,652)
Changes of aSsSUMPLIONS.........cociiiiiiiiie ettt e eiree e (115,846) (384,358) (663,734)
Benefit PAYMENTS......ccuiieeiei e e (112,112) (97,786) (74,215)
Net change in total OPEB liability........cccccceevivinieciiee e, 1,694,103 141,971 (110,740)
Total OPEB liability - beginning........ccccoveviiiiiiieiiiie e 6,176,707 6,034,736 6,145,476
Total OPEB liability - @NdiNG......ccviiiieieiicreeceeeee ettt S 7,870,810 $6,176,707 $6,034,736
Covered PAYroll... ... e 6,848,284 6,100,000 6,100,000
Total OPEB liability as a percentage of covered payroll...................... 114.93% 101.26% 98.93%

Notes to Schedule

Changes of assumptions: Changes of assumptions and other inputs reflect the effects of changes in the discount

rate of each period. The following are the discount rates used in each period:

Fiscal Year Rate
2020 3.50%
2019 3.89%
2018 3.56%
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Major Governmental
Funds

The General Fund - This fund is used to account for
resources traditionally associated with government
which are not required legally or by sound financial
management to be accounted for in another fund.

The City Park Capital Project Fund - This fund is
used to account for the land purchase and
construction of the city park.







City of Mebane, North Carolina
Comparative Balance Sheets
General Fund

June 30, 2020 and 2019 Statement A-1
June 30, 2020 June 30, 2019
Assets
Cash and EQUIVAIENTS........ccuecreeirieiectecee ettt ettt e eae e saeeereeneas S 13,311,576 $ 11,573,316
YT o o1 1Yo [N o= 1] o TR 1,057,778 769,571
B Y =101 7] o [T 94,533 100,615
ACCOUNTS FECEIVADIE. ...ttt rererrereeeeeeeeaeaeeeeeeaeeeeas 133,070 91,638
YT [T I =T o LSS 168,052 46,552
Advance t0 Other fUNAS.......coouiiiiiiii e s - 87,311
Due from other GOVEIrNMENTS.......c.uviiiiii e e e 2,025,493 2,279,962
TOAl @SSOES. ceeiiiiiirreeeeeeeeeereeeesesssssssssssssesessssssesseeeeeeeesesssssssssssssssssssssssssssssssssseeenee S 16,790,502 S 14,948,965
Liabilities, Deferred Inflows of Resources and Fund Balances
Liabilities:
ACCOUNTS PAYADIE ..ottt ettt ettt ettt e et e bt eebe et s ereeeteenneens S 974,466 S 759,141
DUE t0 Other GOVEINMENTS........iiiiciiie e et e e e re e e nee e e eanes - 21,765
Payable from restricted @SSetS.......uiiiiiiieiiiiieiee e et 863,078 584,374
Total [labilities....u.cerieeeeieiiieeicce et e e e s reree e e e s eenn s e e s seennssssseeennnssnnsnenns 1,837,544 1,365,280
Deferred INfIOWS Of rESOUICES........citeuiiireiirteeirteeereeniereneereesesssneseressesssnssesenssssens 110,641 191,991
Fund balances:
Nonspendable:
YT [ To I Y <1 A SRS 168,052 46,552
Restricted for:
Stabilization by State StatUte......ccueeeviieeeie e e 2,422,768 2,746,286
Assigned:
Subsequent year's eXPeNnditUreS........ccueeecieieeiiiee e e eeeeeeeere e e e e e e e e seaeeeseeeeeas 1,823,718 1,500,000
(T T Ty P-4 V=T o USSPt 10,427,779 9,098,856
Total fund balances.......ceeeee ettt e e e e eenns e e s e e e nnssssseeennnsnnnns 14,842,317 13,391,694

Total liabilities, deferred inflows of
resources and fuNd DalanCes........cceeieeiiieeiiiieeiiiieeierteiereeerreeierensereeasierensesennnes
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City of Mebane, North Carolina
Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual

General Fund

For the Fiscal Year Ended June 30, 2020
(With Comparative Totals for the Fiscal Year Ended June 30, 2019) Statement A-2
2020
Variance
Positive
Budget Actual (Negative) 2019 Actual
Revenues
Property taxes:
Current and Prior Years......coueuveeveeeeeveeeeeereesveesveennens S S 10,888,946 S S 10,386,661
Penalties and interest, net of discounts...................... 8,121 26,741
o] - | PSS 10,659,750 10,897,067 237,317 10,413,402
Other taxes and licenses:
Privilege liCeNSEes........ceeecviiieciei e 1,000 955 (45) 1,030
Unrestricted intergovernmental:
Local option sales taX.......cccccveeeeeeieecciiiiiee e e, 3,574,012 3,407,296
Telecommunications sales taX........cccceeevveeeeeciveeennnnen. 74,048 89,220
Utility franchise taX......ccocceeeeeeiciiiieeec e, 1,138,279 1,169,399
Video franchise fee......cccccoiviiiiiiiieee, 61,792 62,106
Beer and WIiNe taX......uueverererurerererererererererererernnnnnn 59,570 57,739
ABC profit distribution.........ccceccvviieeiee i 148,528 89,233
TaX SNAMING. v eaaees 352,604 198,593
O e e 24,225 21,558
o] - | PSS 5,346,770 5,433,058 86,288 5,095,144
Restricted intergovernmental:
Powell Bill allocation........cccccceeveviiiiiiiiiiiiiiiiiiieieeens 360,334 351,935
Controlled subsStance taX.....coceeeeeeeeeeeeeeeeeeieeeeeieee e, 1,074 1,171
ABC Revenue for law enforcement...........eeeeveveverennnens 33,070 17,761
Solid waste disposal taX.......cceceveeerivreeeiiieeeeiiree e, 10,481 9,928
On-behalf of payments - fire.......coccceeeeeecciiieeee e 46,087 48,180
Federal equitable sharing.........cccccooeeevviviiccieee e, 93,033 82,049
ONE NC GraNt...cec e 180,000 -
Cares fUNAiNg.......coccvveeeiciie e e 27,952 -
Other grants and awards.......ccccceeeecviieeeeeececciieneeee. 31,764 10,436
Fire district tax funds........ccevvveiviiieiiiiiiiiiiiiieieeeieeeeeeeees 478,922 461,922
o] - | P S 1,081,770 1,262,717 180,947 983,382
Permits and fees:
Building permits.......ccoocciiiieeiiiecccieeee e 330,523 294,134
INSPECLION fEES.....viiiiciiee et 270,001 226,758
Planning fees......coccuuiiieiiiicceeee e 117,260 16,425
Street and utility inspection fees........c.cccceeecierenenneee. 84,611 45,740
Development fees.......coccviieeiiiiccciieee e - 320,000
Otheriiiiii 8,791 12,547
o] - | PSS 809,000 811,186 2,186 915,604
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City of Mebane, North Carolina

Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
General Fund

For the Fiscal Year Ended June 30, 2020

(With Comparative Totals for the Fiscal Year Ended June 30, 2019) Statement A-2
2020
Variance
Positive
Budget Actual (Negative) 2019 Actual

Revenues (continued)
Sales and services:

Recreation department fees.........ccvevvvvveevieeeeereennnens S S 79,588 S S 97,893
SaNItation fEeS....ccoiviiiiiiiee s 467,833 364,294
Cemetery plot Sales.......ccvvevceeeeeiieeeccee e 29,000 32,500
o] =] P TR TT 570,550 576,421 5,871 494,687
Investment earnings.......cccccceceeeerireeennncceeeneeennnceenenns 15,000 148,826 133,826 120,310
Miscellaneous:
Material SalesS...cccoveeeeeeeieieeeccc e 1,768 5,353
20T o | S 71,687 60,488
Other grants and awards.......cccccceeeecivieeeeeeeecciieneeeee. 316,300 -
(0] 4 0 T=T S U SR SRS U U UUO PP USROS 124,380 40,859
o] - | PR 328,528 514,135 185,607 106,700
TOtal reVeNUES.....ccceueiiriieeeeeeceeererreneneeeee e e e eennaneeeeseenes 18,812,368 19,644,365 831,997 18,130,259
Expenditures

General government:
City Council:

Salaries and employee benefits.......ccccceeeniiineenrnnn. 63,477 58,912
Other operating expenditures.........cccoceeeeeeercrnnnneenn. 18,718 19,668
TOtAl et 82,660 82,195 465 78,580
Administration:
Salaries and employee benefits.......ccccceeeviiineennnnnn. 678,558 625,532
Other operating expenditures..........ccccceecvveeecveneens 171,613 161,641
Capital OULlaY...ccccvveeeeeeee e - -
TOtal e 994,243 850,171 144,072 787,173
Finance:
Salaries and employee benefits.......cccccevcveeeeiieneenns 279,101 268,486
Other operating expenditures.........cccccceeeeeeeccvnnnneenn. 211,899 217,803
Capital outlay......cceeeeeeiiciiee e, - 23,325
TOtAl et 594,650 491,000 103,650 509,614
Information Technology:
Salaries and employee benefits.......cccccceeecriiineennnnnn. 103,025 68,261
Other operating expenditures..........ccccceecvveeecvereenns 161,790 124,848
Capital OUlaY...ccccvveeeeieee e 5,040 2,759
L] | PRSP 302,763 269,855 32,908 195,868
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City of Mebane, North Carolina

Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
General Fund

For the Fiscal Year Ended June 30, 2020

(With Comparative Totals for the Fiscal Year Ended June 30, 2019) Statement A-2
2020
Variance
Positive
Budget Actual (Negative) 2019 Actual

Expenditures (continued)
General government:

Non-departmental:
Salaries and employee benefits.........ccoeeveeverreennennne. S S 102,302 S S 85,074
Other operating expenditures..........ccccevcveeeecvenrens 469,535 523,302
TOtAL e e e 782,896 571,837 211,059 608,376
Total general government.......ccccceeevcveeeecieeeccieee e, 2,757,212 2,265,058 492,154 2,179,611
Public safety:
Police:
Salaries and employee benefits.......ccccceevvieinennnnnnn. 3,149,666 2,983,045
MaiNtENANCE......ueiiiiiieieie e 104,675 125,385
Other operating expenditures.........cccccceeeeeeercvrnnnennn. 498,050 476,071
Capital outlay......cceeeieiiiciiiee e, 237,097 257,986
o)1= PSSR 4,294,948 3,989,488 305,460 3,842,487
Fire:
Salaries and employee benefits.......ccccceevcrviennennnnnn. 2,446,591 2,178,171
MaiNtENANCE......uuiiiiieiee e 130,525 125,900
Other operating expenditures.........cccccceeeeeeercrnnnnennn. 261,171 335,857
Capital outlay......cceeeeeiiiciiiee e, 61,219 62,370
[Le 1= PSSR 2,925,800 2,899,506 26,294 2,702,298
Total public safety.....cccceeeiieiiee e, 7,220,748 6,888,994 331,754 6,544,785

Public works:
Public works:

Salaries and employee benefits.......ccccevcvieeeiieneennns 685,475 575,576
MaiNtENANCE. ..ottt 144,109 536,498
Other operating expenditures..........cccceevcvveercveneens 254,542 302,261
Capital OUlaY...ccccvveeeeieee e 29,427 24,352
o] =] PSSR 1,801,571 1,113,553 688,018 1,438,687
Public facilities:

Salaries and employee benefits.......ccccevevieeeciineenns 311,379 281,755
Y 1T (=T o -] o[l =T PS 248,324 240,859
Other operating expenditures..........cccceecvveeecvennenns 105,659 107,019
Capital OULIaY...ccccvveeeeieee e 193,022 -

TOtAL et 1,044,152 858,384 185,768 629,633
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City of Mebane, North Carolina

Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
General Fund

For the Fiscal Year Ended June 30, 2020

(With Comparative Totals for the Fiscal Year Ended June 30, 2019) Statement A-2
2020
Variance
Positive
Budget Actual (Negative) 2019 Actual
Expenditures (continued)
Sanitation:
Salaries and employee benefits.........coceevevveieernenne. S 427,211 S 416,041
MaiNtENANCE......uiiiiiieieee e 106,754 152,397
TIPPING FEES ... 424,008 356,617
Other operating expenditures..........cccceeecveeeeiveeeenns 107,248 120,250
Capital OUlaY....cccvveeeeeriee e 11,227 -
TOTAl- ettt 1,262,775 1,076,448 186,327 1,045,305
Total public WOrKS........ceviiiiieeeiee e 4,108,498 3,048,385 1,060,113 3,113,625
Recreation:
Parks and recreation:
Salaries and employee benefits.......cccccevcvieeecieneenns 703,227 830,179
MaiNtENANCE.....evviceeeeeeeeeceee e 205,219 202,331
Other operating expenditures..........cccceecveeeecveneens 271,168 303,072
Capital OULlaY...ccccvveeeeieee e 163,443 109,738
TOTAl- ettt 1,844,519 1,343,057 501,462 1,445,320
Total recreation......ccccveeecceeeecciee e 1,844,519 1,343,057 501,462 1,445,320

Economic and physical development:

Planning:
Salaries and employee benefits.......ccccevcvieeeiieeeenns 230,629 232,707
MaiNtENANCE....covvvceee e 8,413 4,582
Professional Services......ccccoovvvvviiiiiiiiiiiiiiiiiiiieeeeeeeees 29,108 -
Downtown Revitalization Grant...........cccccceeveviinnnnn, - 31,968
Other operating expenditures..........cccceevcveeeeiveeeens 47,604 38,219
Capital OULlaY...ccccvveeeeieee e - -
TOtal e s 489,529 315,754 173,775 307,476

Inspections:
Salaries and employee benefits.......cccccevcveeeeiieneenns 407,857 336,374
MaiNtENANCE....cevvieeeeeeeeetce e 2,250 2,562
Professional Services........ccccvvvuveiiecieeesiieeeeeiee s 522 -
Other operating expenditures.........cccccceeeeeeercnnnnneenn. 26,797 26,275
Capital outlay......cceeeeeiiiciee e, - -
[Lo 1= PSR 588,036 437,426 150,610 365,211

Engineering:
City Engineer contracted services.......ccccccceeeeevecnnnnns 107,011 76,231
Professional Services.......ccccceeveccuiieeeieeiccciiiieeeee e 370,817 195,316
[Le 1= PSSR 477,830 477,828 2 271,547
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City of Mebane, North Carolina

Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
General Fund

For the Fiscal Year Ended June 30, 2020

(With Comparative Totals for the Fiscal Year Ended June 30, 2019) Statement A-2
2020
Variance
Positive
Budget Actual (Negative) 2019 Actual

Expenditures (continued)
Economic development:

Other operating expenditures.........c.coceeevervverreenneene. S S 696,446 S S 310,836
B I = | PO 1,037,973 696,446 341,527 310,836
Total economic and physical development.................. 2,593,368 1,927,454 665,914 1,255,070

Debt Service:

Principal Retirement........ccoovevveiinieeieenieeeiece e, 1,430,007 1,272,748 157,259 1,347,620
Interest and other charges.......ccocveevveenieenceeniieennen, 278,218 264,189 14,029 285,412
Total debt Service.......ovvvviviiiiiiiiiiiiiieeeeeee 1,708,225 1,536,937 171,288 1,633,032
Total expenditures........cccceeeriiiinisisnnnnenniiniissnsnnneennns 20,232,570 17,009,885 3,222,685 16,171,443

Excess (deficiency) of revenues
over eXpenditures........cccceeeeeeeceerreneennnnceeeneeeennnnnnees (1,420,202) 2,634,480 4,054,682 1,958,816

Other Financing Sources (Uses)
Transters iNu e - - - -

TPANSTEIS OUL..ereeeeeeeeeee et eeeresesseeseneen (2,919,658)  (1,183,857) 1,735,801 (1,500,000)
Proceeds from long-term debt obligations issued........ 784,070 - (784,070) 735,468
Total other financing sources (Uses)........ccceeeereereecannnns (2,135,588) (1,183,857) 951,731 (764,532)

Fund balance appropriated.........cccoccveeeeiciieeecciee e, 3,555,790 - (3,555,790) -

Net change in fund balances.......c..ccceeveevveveecrecvecreeenen. S - 1,450,623 S 1,450,623 1,194,284
Fund balances - beginning .........ccccceeeveciiieeiee e 13,391,694 12,197,410
Fund balances - ending.........ccccceeeevrerereereeeeecreeeecraneens S 14,842,317 S 13,391,694
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City of Mebane, North Carolina
Comparative Balance Sheets
Capital Project Fund - City Park Project

June 30, 2020 and 2019 Statement A-3
June 30, 2020 June 30, 2019
Assets
Cash and EQUIVAIENTS........cueiriiciieeece ettt ettt saes S 34,448 § -
YT o o1 £ =Yo [N or=1] o TR - -
TOAl @SSES. cciiiiiiiirreeeeererrereresssssssssssssssssssssssesseeeeeeeeeesesessssssssssssssssssssssssses S 34,448 S -
Liabilities and Fund Balances
Liabilities:
ACCOUNTS PAYADIE ...ttt ettt e b ettt S 34,448 S 149,999
(DU ol oY d a =T o {0 o o K R RPTTTT - 87,311
TOtal l1abilitieS.cueuireeeiirreiireniirreiireneiereeeierenesereessereneseersssrsnssssensssssnssessnnsnns 34,448 237,310
Fund balances:
Assigned for
City Park Capital OUtIay......ccccueieiiiieeceie e e - (237,310)
Total fund balances.........cccceiiiiiiiiiiiiiiiiiiiiiiineers e - (237,310)
Total liabilities and fund balances..........cceeeeeeeeeeeeeeeeeeseccrrrrrrr e eeeeeeees S 34,448 S -
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City of Mebane, North Carolina
Schedule of Revenues, Expenditures and Changes in Fund Balance - Budget and Actual
Capital Project Fund - City Park Project

From Inception and For the Year Ended June 30, 2020 Statement A-4
Actual
Variance
Positive
Authorization Prior Years Current Year Total to Date (Negative)
Revenues
Investment earnings.........coceeeeeeeeereecvesnvennens S 102,758 S 145,142 S - S 145,142 S 42,384
Parks and Recreation Trust Fund Grant........ 335,000 355,802 - 355,802 20,802
Miscellaneous grants........ccccceeecvveeeeeeeccnnnnes 150,000 185,000 - 185,000 35,000
Total revenuUEs.....cceeeeeeeereeeeneeenteeeeneceeeeenenns 587,758 685,944 - 685,944 98,186

Expenditures

Professional Services.......coovuvvveeveveeeveeeeeeeeennns 746,081 715,585 - 715,585 30,496
Land purchase.....cccccoeeccuvieeeieeccciiieee e, 662,584 662,584 - 662,584 -
Capital outlay - buildings..........ccceeeevveeennenn. 1,025,883 1,023,913 (9,432) 1,014,481 11,402
CoNSErUCtioN......ceeeciieeeiee e 7,157,136 6,811,088 128,413 6,939,501 217,635
Utility contstruction........ccceceveeevcveeeccieeennnen. 710,870 567,932 - 567,932 142,938
EQUIPMENt...oiiiciee e - 266,410 - 266,410 (266,410)
Total expenditures.....ccccceereeeenceerreeennncennenes 10,302,554 10,047,512 118,981 10,166,493 136,061
Revenue over (under) expenditures............. (9,714,796) (9,361,568) (118,981) (9,480,549) 234,247

Other Financing Sources (Uses)
Operating transfers in:
From General Fund for

capital improvements.........ccccceeeeeeennnnenn. 3,091,326 2,726,326 356,291 3,082,617 (8,709)
From Utility Fund for
capital improvements..........ccccceeveeeennennn. 793,470 567,932 - 567,932 (225,538)
Installment purchase obligations
ISSUB.c.eveiiieeiieeie et 5,830,000 5,830,000 - 5,830,000 -
Total other financing sources (uses)............... 9,714,796 9,124,258 356,291 9,480,549 (234,247)

Revenues and other sources over (under)

expenditures and other uses................c..... S - S (237,310) 237,310 S - S -
Fund balance, July 1......cccooveeiiiiviieeeieees (237,310)
Fund balance, June 30..........cccccevrrrrrreeeeeeennns S -
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Non-Major
Governmental Funds

Non-major governmental funds are those funds whose
revenues, expenditures/expenses, assets or liabilities
are less than 10% of corresponding totals for all
governmental or enterprise funds or less than 5% of the
aggregate amount for all governmental and enterprise
funds for the same item.

e The Mebane Mills Loft Community Development
Block Grant (CDBG) Special Revenue Fund - This
fund is used to account for all block grant funds
expended for the renovation of the old Dixie Yarns
Building into subsidized housing.

e (Capital Project Fund - This fund is used to account
for various General Fund capital expenditures that
are expected to be completed within one year.







City of Mebane, North Carolina
Combining Balance Sheet
Nonmajor Governmental Funds

June 30, 2020 Statement B-1
Special
Revenue Fund Total

Assets

Cash and cash equivalents .........ccccceecieeiecii e,
Restricted Cash.....ccoviiiiiieieciieee e

L L £ LI 1Y < £

Liabilties and Fund Balances
Liabilities:

Accounts payable.........ooo e
Total [iabilities ......ccvvviiiiiirinnereeiiiiiniiiineereessssseeeen,

Fund balances:
Restricted

Economic development........coccuvveeeeeeeiiiiieee e

Assigned

Capital IMProvemMEeNtS......c.eeeiciveeeeree e eree e
Total fund balances........cccceereeirieeiiiienierienieienerteeierenereenecesenns
Total liabilities and fund balances........cccceeeeerrereenrecirrieenncieennees
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- CDBG - Capital Project  Nonmajor
Mebane Mills Fund - General Governmental

Loft Fund Funds
S - $ 545,165 S 545,165
113,158 - 113,158

S 113,158 S 545,165 S 658,323

$ - $ 545163 S 545,163
- 545,163 545,163

113,158 - 113,158

- 2 2

113,158 2 113,160

S 113,158 $ 545,165 S 658,323




City of Mebane, North Carolina

Combining Statement of Revenues, Expenditures and Changes in Fund Balances

Nonmajor Governmental Funds
For the Year Ended June 30, 2020

Revenues

Program rEVENUE.........eveiiieiieieiee et e e e e
INtErest arNiNgS......ccooiiiiiiiii e
Impact Alamance grant......cccoeocccieeeeeeeeiiieee et e e e e

TOtal FEVENUES....ceeeeeecirreeeenieeereeenereereteensseeeereensssessrsanssssesseennnsnnnens

Expenditures

Capital outlay - Other.......coccviiicciee e
Capital outlay - eqUIPMENT.......ceeiciie e

Total expenditures........ccccviiiiiiiiiieinenneeeennneen

Excess (deficiency) of revenues
over expenditures

Other Financing Sources (Uses)

Transfers from other funds........cceeeeevecieiiei s
Transfers to other fUNAS......oooeeeeeeeeeiie e
Appropriated fund balance.........ccccooociiiiei e,

Total Other Financing Sources (USES)......ccceeeeeiiiiiiiiiinnnniinnnnneeeeennnns

Net change in fund balances........cccccoeiiiiiiciiiei e,
Fund balances - beginning.........ccccoooiiiiiiiicii e,

Fund balances - ending........ccccciiiiiiiiiiiiiiiiieeieeneeeeeenn
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Statement B-2
Special
Revenue Total
Fund - CDBG - Capital Nonmajor

Mebane Mills Project Fund - Governmental

Loft General Fund Funds
S 10,689 $ - S 10,689
4,287 - 4,287
14,9_76 14,9_76
- 1,949,688 1,949,688
: 1,949,(;88 1,949,6;88

14,976  (1,949,688)  (1,934,712)

- 827,566 827,566

- 827,566 827,566

14,976  (1,122,122)  (1,107,146)
98,182 1,122,124 1,220,306

$ 113,158 $ 2 $ 113,160




City of Mebane, North Carolina
Schedule of Revenues, Expenditures and Changes in Fund Balance - Budget and Actual
Special Revenue Fund - CDBG - Mebane Mills Loft

From Inception and For the Year Ended June 30, 2020 Statement B-3
Actual
Variance
Current Positive
Authorization Prior Years Year Total to Date (Negative)
Revenues
(01521 C USRS S 250,000 $ 250,000 $ - S 250,000 S -
Program revenue- principal receipts....... - 65,696 10,689 76,385 76,385
Program revenue- interest receipts........ - 31,858 3,237 35,095 35,095
Investment earnings......ccccccvveveveveieienennnn. - 628 1,050 1,678 1,678
Total revenues.......ceeceeereeeeeecierneeennceennennns 250,000 348,182 14,976 363,158 113,158

Expenditures

Pedestrian improvements....................... 56,700 56,700 - 56,700 -
Historic preservation........ccccceveeveeeeenennen. 145,645 145,645 - 145,645 -
Other actiVitiesS......vuveeeeeeeeeeeeeeieeieieeeeeen, 27,655 27,655 - 27,655 -
Administration......ccecvveeeeiiiiieeiee s 20,000 20,000 - 20,000 -
Total expenditures........cccceeeeeeveeeeeeeennnnnnns 250,000 250,000 - 250,000 -
Revenue over (under) expenditures......... - 98,182 14,976 113,158 113,158
Net change in fund balance...........c..coeu... S - S 98,182 14976 S 113,158 S 113,158
Fund balance, July 1.........ccccooeiiiniinnnnnnn. 98,182
Fund balance, June 30.........ccccceeerrrrrreeeeee S 113,158
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City of Mebane, North Carolina
Schedule of Revenues, Expenditures and Changes in Fund Balance - Budget and Actual
Capital Project Fund - General Fund

For the Year Ended June 30, 2020 Statement B-4
Variance
Budget Positive
Authorization Actual (Negative) 2019 Actual
Revenues
Impact Alamance Grant- Cates Farm................. S - S - S - S 250,000
Total revenues..........uceeeeeeeeeeniississicsiesnnnnnnnenneen - - - 250,000
Expenditures
Y o SRS 35,730 18,090 17,640 4,270
Holt St Greenway........cccceeeeeecviiieeee e 1,223,470 29,089 1,194,381 -
Bike and Ped maintenance.........cccuvvvvevevvrveeeeennns 53,700 6,662 47,038 -
Miscellaneous contracted services...........cc....... - - - -
3rd Street Alleyway- drainage maint................. 150,000 121,575 28,425 -
Streets MainteNaNCe.........covvvuveeeeeeieiiiieeee e - 1,067,980 (1,067,980) -
Streets capital construction..........cccceeecuveeinneenn. 1,144,044 - 1,144,044 -
Sidewalk construction.......ccccvvvveveviiiiiinn, 316,864 253,313 63,551 151,536
Public works vehicles..........ccvevvveeieieieiiiiiiininnnnnn, 363,781 361,041 2,740 -
Police capital equipment........ccccocecvveeeeeeicinnnnn. - - - 469,430
Fire Vehicles......ccccooveeiiiiieieeeeee e 88,438 88,438 - -
Capital Outlay - Cates Farm Park.........cccccveeennee 309,461 3,500 305,961 2,640
Total expenditures.......ccccerreeeenccerreeennnrcenneeennnnens 3,685,488 1,949,688 1,735,800 627,876
Revenue over (under) expenditures................... (3,685,488) (1,949,688) (1,735,800) (377,876)

Other Financing Sources (Uses)
Operating transfers in:
From General Fund for

capital improvements.........cccccceeeiieiciiiieee e, 2,563,366 827,566 1,735,800 1,500,000
Appropriated fund balance..........cccccccvieeeeennnn. 1,122,122 - 1,122,122 -
Total other financing sources (US€S)........ccceeeuvee.. 3,685,488 827,566 2,857,922 1,500,000

Revenues and other sources over (under)

expenditures and other uses..........cccceeeeeeereennn. S - (1,122,122) S 1,122,122 1,122,124
Fund balance, July 1........ccccooieiiiiiieeee e, 1,122,124 -
Fund balance, June 30........cccccceererrerreeeeeeeeeneennnnes S 2 S 1,122,124
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Proprietary Funds

Enterprise funds are used to account for operations that
are financed and operated in a manner similar to
private business enterprises, where the intent of the
government's board is that the costs of providing goods
or services to the general public on a continuing basis
be financed or recovered primarily through user
charges; or where the government's board has decided
that periodic determination of net income is
appropriate for accountability purposes.

e Water and Sewer Fund - This fund is used to
account for the operations of the City’s water and
sewer system.

e System Development Capital Reserve Fund - This
fund is specifically dedicated to setting aside
financial resources for long term or large-scale
capital projects for the proprietary fund. Revenue
generated from system development fees are used
as a funding source.

e Utility - Capital Project Fund - This fund is used to
account for various Utility capital expenditures that
are expected to be completed within one year.

e WRRF Upgrade - Capital Project Fund - This fund
is used to account for the construction upgrade of
the City’s water resource recovery facility.






City of Mebane, North Carolina
Comparative Statement of Net Position

Proprietary Funds
June 30, 2020 and 2019 Statement C-1
June 30, 2020 June 30, 2019
Assets
Current assets:
Cash and EQUIVAIENTS........c.viiviiieieeeceeee ettt ettt ettt et ere et re s S 7,586,901 $ 8,102,532
(Y o T £ =]o [ o= 1] o TR 1,573,791 1,132,304
Accounts Receivable, net - billed........oeevvviviiiiiiiiiii 543,920 558,934
Accounts Receivable, net - Unbilled.......cooooeeeerreeere e 288,958 243,547
Other reCRIVADIES. ... bbb eeeeeeeeees 2,855 1,049
Due from other GOVEINMENTS.......cciciiie it eeae e e saaee s - -
YT 1o I =T o LSRR - -
B o] = oS T £=T 0 o Y=L £ T RUOPRPRPOPRNY 9,996,425 10,038,366
Non-current assets:
Capital assets:
Land and other non-depreciable assets........ccccevieiiciciiiieie e 877,922 648,757
Other capital assets, net of depreciation.........cccuveeeiiiicciiieec e 51,843,353 46,565,569
Total CAPItal @SSELS...ccuriiiiciie e it et e e et e et e e e e sraeeeas 52,721,275 47,214,326
TOTAl NON-CUIMENT @SSEES. . uuuururrrrirriiirierererererereeeeeeerrrerererrrrrrrrrrtetereeeeeeeeeeeeeeeeeeesesenens 52,721,275 47,214,326
TOtAl @SSOLS...ctuuuirrreirtenirrreirrenereresertesssreseserenssssenssessassssasssssenssssanssesensssssnssssanee 62,717,700 57,252,692
Deferred outflows Of resources.......ccccceceeeriieeenceiiiieeccerrreceee e eeeeneee e s eeenanssenne 692,831 525,612
Total assets and deferred outflows of resoUrces........cccveuiereeiireeirreneiereeeeereneeenes S 63,410,531 S 57,778,304
Liabilities
Current liabilities:
Accounts payable and accrued liabilities..........cocvveeieieeieeieieeceee e S 583,206 S 241,867
Accrued interest Payable.. ... 40,063 43,700
DUE tO Other GOVEINMENTS....c..vvieeciie et et e e e e erre e e saae e e e nareeeeaes - 191,461
Payable from restricted assetsS.......ccccuiiiiiiiiiiiiieiee e 602,881 545,696
CompPensated @DSENCES. .....c.uuii ittt e sree s 68,558 51,816
Long-term debt - CUITENT......ccviee e et e e 758,542 751,542
Total cUrreNnt llabilitieS....uuuueieieiieiiiiiiiiieieeeeeeeeeee e 2,053,250 1,826,082
Noncurrent liabilities:
Compensated @DSENCES........uii et 7,518 16,738
Net Pension [ability.......c.eeeeiioi e 405,087 332,379
Other postemployment benefits........cocciieiiiiieciie e 1,061,570 819,539
Long-term debt - NONCUITENT......cviv i 6,725,492 7,484,034
Total noncurrent liabilities. ... 8,199,667 8,652,690
Total liabilities.....ccceeeiiiiiiiiiiiiiiiiiiccccereeeeen s sesese s e s e s s e e s e e e esessnnnnnssssssssssnns 10,252,917 10,478,772
Deferred INfIOWS Of r@SOUICES........ciieeiiiieirienirieeirtenireneseerenerennserensessessseseansens 111,730 114,256
Net Position
Net investment in capital @SSELS.....ccuiiiiiiiiiiciie e 45,237,242 38,984,945
Restricted for future system development.......ccccooeciiieeeiicecciiieee e 970,910 586,608
1Y T o Tot =T ISP 6,837,732 7,619,918
Total Net POSItION......ccciiiiiiiiiiiiiiirirrrrerrreeeeeeee s ssss s s s s s e e e s s s s s s e e sessssnnnnnssnnns: 53,045,884 47,191,471

Total liabilities, deferred outflows of resources, and net position
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S 63,410,531

S 57,784,499




City of Mebane, North Carolina
Combining Statement of Net Position
Proprietary Funds - By Subfund

June 30, 2020 Statement C-2
System WRRF
Development Capital Upgrade
Operating Capital Project Fund -  Capital
Fund Reserve Fund Utility Project Fund Total
Assets
Current assets:
Cash and equivalents.........ccccoeevevvveveeieeenneenne. S 6,408,924 S - S 708,576 S 469,401 S 7,586,901
Restricted cash......ccceeceeeeviieeccie e 602,881 970,910 - - 1,573,791
Accounts receivable, net - billed..................... 543,920 - - - 543,920
Accounts receivable, net - unbilled................. 288,958 - - - 288,958
Other receivables...........cccccvvviiiiiiiciiiiiiinnnne 2,855 - - - 2,855
Due from other governments..........ccceeevuvenne - - - - -
Prepaid items.......ccccuveeeieeiiieee e - - - - -
Non-capital eliminations...........ccccceeeeeieinnneeen. 510,821 - (510,821) - -
Total current assets......ccceveevceveeeecveeeeceee e 8,358,359 970,910 197,755 469,401 9,996,425
Non-current assets:
Capital assets:
Land and other non-depreciable assets........ 877,922 - - - 877,922
Other capital assets, net of depreciation...... 51,843,353 - - - 51,843,353
Total capital assets.......cocccvvvieeeieicciiieeeeees 52,721,275 - - - 52,721,275
Total NON-CUIreNt aSSetS.....uuvvvvrrrvereeieieieierereees 52,721,275 - - - 52,721,275
Total @ssets....ccccerreenierenniriennierennerrennierenneeennes 61,079,634 970,910 197,755 469,401 62,717,700
Deferred outflows of resources.......cccceereunnenee 692,831 - - - 692,831
Total assets and deferred outflows
Of FE@SOUICES...cceeiiiiiiiiiiiieeeeeeeenneeneeeensssssnes S 61,772,465 S 970,910 S 197,755 S 469,401 S 63,410,531
Liabilities
Current liabilities:
Accounts payable and accrued liabilities........ S 557,953 S - S - S 25253 S 583,206
Accrued interest payable.........cccoveeeeeeennnnn.. 40,063 - - - 40,063
Due to other governments............cccceeeuvvrenneee. - - - - -
Payable from restricted assets.........ccccuveeenne. 602,881 - - - 602,881
Compensated absences.........ccccecevvenercennnns 68,558 - - - 68,558
Long-term debt - current........cccceevcveeeecieeenns 758,542 - - - 758,542
Total current liabilities.........ccccoeeeivieeeieeinneen. 2,027,997 - - 25,253 2,053,250
Noncurrent liabilities:
Compensated absences..........ccecveeeeceveeenenenn. 7,518 - - - 7,518
Net pension liability.......ccccceeeiieiiieeeiceee, 405,087 - - - 405,087
Other postemployment benefits..................... 1,061,570 - - - 1,061,570
Long-term debt - noncurrent.........cccccvevenneen. 6,725,492 - - - 6,725,492
Total noncurrent liabilities.........ccccceeeeriennnnenen. 8,199,667 - - - 8,199,667
Total liabilities.......ccccceeiiiiiiiiiiiniineeeeeeeeeennnnnnnn 10,227,664 - - 25,253 10,252,917
Deferred inflows of resources.........cccceervennenne 111,730 - - - 111,730
Net Position
Net investment in capital assets.........cc.cuvee... 45,237,242 - - - 45,237,242
Restricted for future system development..... - 970,910 - - 970,910
unrestricted ......ccovveeiieeiiieeee e 6,195,829 - 197,755 444,148 6,837,732
Total net position........ccccceeiiiinniinininieeeeennnnneee. 51,433,071 970,910 197,755 444,148 53,045,884
Total liabilities, deferred outflows
of resources, and net position.........ccccue..... S 61,772,465 S 970,910 S 197,755 $§ 469,401 S 63,410,531
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City of Mebane, North Carolina

Combining Schedule of Revenues, Expenses, and Changes in Net Position

Proprietary Funds - By Subfund

June 30, 2020 Statement C-3
System WRRF
Development Capital Upgrade
Operating Capital Project Fund -  Capital
Fund Reserve Fund Utility Project Fund Eliminations Total

Operating Revenues

Charges for services........cccoovevveeveeneenne. S 6,119,414 $ - S - S - S - S 6,119,414

Water and sewer taps........ccceceuvveeeennn. 12,400 - - - - 12,400

Connection fees.......ccoevvvvveeeeeeveeeeeenne 86,330 902,521 - - - 988,851

Miscellaneous........ccevvveveveveiiiiiiiiiiinnnnnn, 523,952 - - - - 523,952
Total operating revenues...........ccccuu.... 6,742,096 902,521 - - - 7,644,617
Operating Expenses

Administration, meters and billing....... 838,178 - - - - 838,178

Utility maintenance........cccceeeeveeevveenne 2,466,408 - - - - 2,466,408

ENgIiNEering.......ccocvvvvvvvevereieieeeieeeieeeeenn, 246,565 - - - - 246,565

Water resource recovery facility.......... 2,084,102 - - - - 2,084,102

Non-departmental.........cccccceeeennnnnen.n. 11,111 - - - - 11,111

Depreciation.......cccccvvvvvvvviveiivininieienennns 1,551,766 - - - - 1,551,766
Total operating expenses.........cccceeeeenne 7,198,130 - - - - 7,198,130
Operating income (l0sS)......cccceeveeeeennnee (456,034) 902,521 - - - 446,487
Nonoperating revenues (expenses)

Interest and investment revenue......... 79,501 9,701 - - - 89,202

(014 1 1=1 16,655 - - - - 16,655

Interest eXPEeNnSe.......cceevveeeeeeeeeeciveeennnns (100,206) - - - - (100,206)

Amortization of bonds..........ccccccuveene. - - - - - -
Total nonoperating

revenues (eXpenses)......ccccceeeeeneeennnnens (4,050) 9,701 - - - 5,651
Income (loss) before

contributions and transfers.................. (460,084) 912,222 - - - 452,138
Capital contributions...........cccceeeeennnneen. 5,400,880 - - - - 5,400,880
Expense transfer from projects.............. 1,360,505 - (1,221,653) (138,852) - -
Transfers iNu......eeee e, 1,395 - 527,920 - (527,920) 1,395
Transfers out.......ccoeecveieeiiee e, - (527,920) - - 527,920 -
Change in net position.........cccececveeenis 6,302,696 384,302 (693,733) (138,852) - 5,854,413
Total net position - beginning................ 45,130,375 586,608 891,488 583,000 - 47,191,471
Total net position - ending................... S 51,433,071 S 970,910 S 197,755 S 444,148 S - S 53,045,884
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City of Mebane, North Carolina

Schedule of Revenues and Expenditures - Budget to Actual
Water and Sewer Fund

For the Fiscal Year Ended June 30, 2020

(With Comparative Totals for the Fiscal Year Ended June 30, 2019) Statement C-4
2020
Variance
Positive
Budget Actual (Negative) 2019 Actual
Revenues
Charges for services:
W aEer SIS, e ettt et eeee e e e e S S 2,987,707 S S 2,914,079
SeWer Charges......ccouveeeeciiee e 3,094,179 2,839,163
Water and sewer taps......cccccveevvveeeenciveeesscnnennn. 12,400 35,470
TOtAl e 6,160,520 6,094,286 (66,234) 5,788,712
Other operating revenues:
Other operating revenues..........cccceveevcvveeeeennnen. 610,285 574,289
TOtAl e 317,250 610,285 293,035 574,289
Other nonoperating revenues:
(0] 1 1= SRS 16,655 75,489
Interest and investment earnings..........cccou..... 79,501 60,554
TOtAl e 49,000 96,156 47,156 136,043
Total revenuUES.........ceuereeiieeiieeiereiereeereeceeneenenes 6,526,770 6,800,727 273,957 6,499,044
Expenditures
Administration, meters and billing:
Salaries and employee benefits..........cc.ue..... 673,566 650,530
SUPPHIES. ..ttt 23,621 49,385
Other operating expenditures.........ccccccevveeennns 134,557 79,480
TOtal et 972,040 831,744 140,296 779,395
Utility maintenance:
Salaries and employee benefits..........cc.uee..... 883,543 767,803
Chemicals......coooviiveeeiiee e 95,100 80,201
SUPPHES. ..ttt 110,486 99,469
MaiNtENANCE.....vvveetiecccceeeeeeee e 195,843 130,733
Purchases of Water ........ccccevvvvvvvveeeieee i, 780,621 642,444
Highway 119 project expenses..........ccccuveeennes - -
Other operating expenditures.........ccccccevveeenns 311,473 360,120
TOtal et 2,927,141 2,377,066 550,075 2,080,770
Engineering:
City Engineer contracted services.................... 38,267 67,052
Other operating expenditures.........cccccccvveeennns 208,298 171,529
TOtAl e et 273,280 246,565 26,715 238,581
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City of Mebane, North Carolina

Schedule of Revenues and Expenditures - Budget to Actual
Water and Sewer Fund

For the Fiscal Year Ended June 30, 2020

(With Comparative Totals for the Fiscal Year Ended June 30, 2019) Statement C-4
2020
Variance
Positive
Budget Actual (Negative) 2019 Actual

Expenditures (continued)
Water resource recovery facility:

Salaries and employee benefits.........c.cveu..n.. S 690,736 S 701,958
Chemicals......coooviiveeeeiee e 82,754 118,572
SUPPHES. ..ttt 36,813 52,181
MaiNtENANCE....ovvvvvriiccceeeeeeee e, 460,814 458,962
Other operating expenditures.........cccccccvveeennns 245,428 217,481
TOtal et 1,675,521 1,516,545 158,976 1,549,154
Non-departmental:
Other operating expenditures.........ccccceeuveeeenns 11,111 11,498
TOtAleeeieeeeit e 62,000 11,111 50,889 11,498

Debt Service:

Principal Retirement...........ccoceveeiiieeeeccieeeeeeine 977,877 751,542 226,335 744,142
Interest and other charges........cccccevecvveeevnneenn. 243,843 103,843 140,000 116,321
1o ] =] PO 1,221,720 855,385 366,335 860,463

Capital outlay:

Miscellaneous water........ccccueeeeeeeeiiiiiiiivneeineenns 898,148 709,605 188,543 663,496
Miscellaneous SEWEer........ceeveeeeeeeeiiiiiiiiiieeeeeeennn. 204,000 106,391 97,609 64,307
TOtAleeieieie e 1,102,148 815,996 286,152 727,803
Total expenditures........ccccceveeeeiiiniiinnneennesiicinnnnnn 8,233,850 6,654,412 1,579,438 6,247,664
Excess (deficiency) of revenues
over eXpenditures.........ccceeveeeeeenennnneeeeeeeeeeennnnns (1,707,080) 146,315 1,853,395 251,380

Other Financing Sources (Uses)
Transfers iN......ioceee e - - - -

TranNSTers OUt...uuueeeiiieeeiiiieiiieieeeeeee e eeeenvee s - - - (1,650,932)
Total other financing sources (uses).................... - - - (1,650,932)
Fund balance appropriated........c.cccceevveviieeeineene 1,707,080 - (1,707,080) -

Revenues and other sources over
expenditures and other uses..........ccceeeeereerneenn. S - S 146,315 S 146,315 $ (1,399,552)
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City of Mebane, North Carolina

Schedule of Revenues and Expenditures - Budget to Actual
Water and Sewer Fund

For the Fiscal Year Ended June 30, 2020

(With Comparative Totals for the Fiscal Year Ended June 30, 2019) Statement C-4
2020
Variance
Positive
Budget Actual (Negative) 2019 Actual

Reconciliation from budgetary basis
(modified accrual) to full accrual:

Revenues and other sources over

expenditures and other uses..........ccceceeeerenneenn. S 146,315 S (1,399,552)
Reconciling items:

Principal retirement..........ccocveeeiiieeiccieee e, 751,542 744,142
Capital outlays......ccceeeeviieeiicieeeccee e 815,996 727,803
Increase (decrease) in receivable allowance....... (7,881) (5,975)
Increase (decrease) in unbilled receivables......... 45,411 4,970
(Increase) decrease in accrued interest

payable......ccccoiiiiice e, 3,637 3,788
(Increase) decrease in vacation pay (7,522) (3,504)
Increase (decrease) in deferred outflows

of resources - PeNSIONS.......ccuveeeeecveeeeeecivieeeeennns (508) 177,351
(Increase) decrease in net pension liability.......... (72,708) (125,308)
(Increase) decrease in deferred inflows

of resources - PeNSIONS.......ccuveeeeeveeeeeecireeeeeennns 1,369 4,884
Increase (decrease) in deferred outflows

of resources - OPEB.......coovviiiiiiiiciiieieeeeeeeeeeenenn 167,727 5,132
(Increase) decrease in deferred inflows

of resources - OPEB.........cccceevciieieeciieee e, 1,157 (38,820)
(Increase) decrease in OPEB liability (242,031) (20,249)
Depreciation.......ccueeeccciiee e (1,551,766) (1,488,275)
Amortization of deferred loss

on refunding......ccoccveeiiciiei e, - (6,840)

Capital contributions.........cccccveeeeeiiieieccieee e 5,400,880 226,820
Interest income from Water and Sewer

Capital Project Funds..........ccoccveeieeiiieeccciieene. 9,701 2,782
Capital asset transfers from

Other fuNdS......eeeviiiiiiieeceeeee e 1,394 625,234
Restricted income from System Development

Capital Reserve Fund..........ccccceeecvieeeiccienecennns 902,521 633,826
Net Transfers to (from) Capital Project funds...... (510,821) 587,612
Total reconciling items........cccceevevieieivciieeecnnee 5,708,098 2,055,373
Change in net position........cccceeeeeeeevreeeeecreeneenne S 5,854,413 S 655,821
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City of Mebane, North Carolina

Schedule of Revenues and Expenditures - Budget to Actual
System Development Capital Reserve Fund

For the Fiscal Year Ended June 30, 2020

(With Comparative Totals for the Fiscal Year Ended June 30, 2019) Statement C-5
2020
Variance
Positive
Budget Actual (Negative) 2019 Actual
Revenues
Charges for services:
System Development Fees- Water...................... S S 238,192 S S 567,176
System Development Fees- Sewer...................... 664,329 66,650
TOtAl e 480,000 902,521 422,521 633,826
Other nonoperating revenues:
Interest and investment earnings..................... - 9,701 2,782
o] - | OSSR - 9,701 9,701 2,782
Total revVeNnUES.....cceeeecerreeeeeccerreeeenceeereennnseeeneeens 480,000 912,222 432,222 636,608

Excess (deficiency) of revenues
over expenditures........ccccceeeiiiiiieeeeennneneeennssnnnes 480,000 912,222 432,222 636,608

Other Financing Sources (Uses)
Transfers to other funds:

Utility Capital Project Fund............ccccueeeunnenene. (527,920) (527,920) - (50,000)
Appropriated fund balance...............ccceveennennn. 47,920 - (47,920) -
Total other financing sources (uses)................... (480,000) (527,920) (47,920) (50,000)

Revenues and other sources over
expenditures and other uses.........cccceeveeeereennne. S - S 384,302 S 384,302 S 586,608
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City of Mebane, North Carolina

Schedule of Revenues and Expenditures - Budget to Actual
Capital Project Fund - Utility

For the Fiscal Year Ended June 30, 2020

(With Comparative Totals for the Fiscal Year Ended June 30, 2019) Statement C-6
2020
Variance
Positive
Budget Actual (Negative) 2019 Actual
Expenditures
OVersizing SEWEr liNeS........ccveveereeeieieereeereeenens S S 695,399 S S 20,000
Meter changeout project........cccceecveeeecveeervenenne 510,821 495,388
Effluent outfall.........cooeemiieiiiiiiee e, - -
WRRF floodWall.........cuvvvvveveveiiiiieieeeieieieieieieeeeeees - 6,195
Total expenditures........cccceeeeiiiiiiieeeceeeeeneneeeeennnns 1,357,920 1,206,220 151,700 521,583

Excess (deficiency) of revenues
over expenditures........ccccviiiiiiiinieeeennnneseneennnnes (1,357,920) (1,206,220) 151,700 (521,583)

Other Financing Sources (Uses)
Operating transfers in (out):
From Water and Sewer Fund for

utility capital improvements.........cccccccuvveeeenn. - - - 500,000
From Utility Capital Reserve Fund
for utility capital improvements...................... 527,920 527,920 - 50,000
To Water and Sewer Fund
for current expenditures.........cccoceevveeeeiieeennes - - - (495,388)
Appropriated fund balance...............cccoeveennennn. 830,000 - (830,000) -
Total other financing sources (uses)................... 1,357,920 527,920 (830,000) 54,612

Revenues and other sources over (under)
expenditures and other uses........ccccccceveerecnnnees S - S (678,300) S (678,300) S  (466,971)
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City of Mebane, North Carolina

Schedule of Revenues and Expenditures - Budget and Actual (Non - GAAP)
WRRF Upgrade Capital Project Fund
From Inception and For the Year Ended June 30, 2020

Statement C-7

Expenditures
Professional Services.......ccocevveirneencneenns
Design and engineering..........ccccccvveeen...
ContingeNncCy.....oooeeeeeeeeeeccicccces

Total expenditures........ccceceeeeeeeeveeeeennnnnns

Revenue over (under) expenditures.......

Other Financing Sources (Uses)
Operating transfers in:
From Water and Sewer Fund for
utility capital improvements...............

Total other financing sources (uses).........
Revenues and other sources over (under)
expenditures and other uses................

Actual
Variance
Positive
Authorization Prior Years Current Year Totalto Date (Negative)

27,000 $ - S - S - S 27,000
530,000 - 138,852 138,852 391,148
26,000 - - - 26,000
583,000 - 138,852 138,852 444,148
(583,000) - (138,852) (138,852) 444,148

583,000 583,000 - 583,000 -

583,000 583,000 - 583,000 -
- S 583,000 S (138,852) S 444,148 S 444,148
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Additional
Financial Data

This section contains additional information on property
taxes and interfund transfers.

e Schedule of Ad Valorem Taxes Receivable
e Analysis of Current Tax Levy

e Schedule of Ten Largest Taxpayers






City of Mebane, North Carolina
Schedule of Ad Valorem Taxes Receivable

June 30, 2020 Schedule D-1
Uncollected Uncollected
Balance_ Collections Balance
Fiscal Year 6/30/2019  Additions and Credits 6/30/2020
2019-2020....cccteereririree e ceenereersee s esr s e e sr e ae s S - $ 10,854,564 §$ 10,817,844 S 36,720
2018-2019...ui ettt st e e 56,253 - 24,025 32,228
2017-2018....c ettt s st s sr e s 8,198 - 4,276 3,922
2006-2017 . e e e e e eaees 4,641 - 1,220 3,421
2015-2016....cuuuuiiiiiiiiniriiiiirirrrrrrrrereee e e e e e e e e eeeeees 6,663 - 1,590 5,073
2014-2015.... e e e eeees 5,364 - 1,736 3,628
2013-2014.... e e 6,310 - 1,252 5,058
2012-2013... e e e e e eeees 6,347 - 536 5,811
20070-2012..c it e e e e eeees 5,236 - 503 4,733
2000-201 1. e e e e e e e e e eeeees 9,130 - 2,526 6,604
2009-2010.. .. uueeeeeenirrrirrrrrrrrrrerererererererereeeeerererereeeaan 6,012 - 6,012 -
S 114,154 $ 10,854,564 S 10,861,520 107,198
Less: Allowance for uncollectible accounts (General FUNd)........cccccvvveecieiiiiiee e 12,665
Ad valorem taxes reCeivable - NET......ccccciiieeieieiirieeiirieeiereneietenertsesietesserssssssrsssessssssssanssssssssssanses S 94,533

Reconciliation with revenues:

Ad valorem taxes - GENEIal FUNG.......uuviiiiieiiiiiiieeeeeee ettt ettt e s e s e s s $ 10,897,067
Add (subtract):
Penalties and interest, Net Of diSCOUNTS........ooiiiiiiiiiiiiiieeeeeee e e (8,121)
Amount written off for tax year 2009-2010..........ccceiuieeeeieieiiiieeeieeeereeerreeeesreeeenrre e e sraeeesraeeaes 6,012
Refunds and other adjuStMENTS........coocuiii i e e st eente e e e e enneas (33,438)
Total collections AN CreditS.......ciiieeiiieeiiieeirieniereeeiereeeieressseressseressessssssessssssssssssssassssssssssssssssane: $ 10,861,520
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City of Mebane, North Carolina
Analysis of Current Tax Levy

City - Wide Levy

For the Fiscal Year Ended June 30, 2020

Schedule D-2

City - Wide Total Levy
Property
Excluding
Registered Registered
Total Property Amount of Motor. Motor_
Valuation Rate Levy Vehicles Vehicles
Tax levy:
Real Property .....eeeeveveeeveeeecieesieeeeeneen $1,627,662,514 0.47 S 7,650,014 S 7,650,014 S -
Personal property .....ccccceeeeviveeeeeeecnneennn. 648,540,774 0.47 3,048,142 2,326,942 721,200
Public service companies........ccceccveerunenn. 19,264,439 0.47 90,543 90,543 -
SUDLOLalS....eieeieeieecie e 2,295,467,727 10,788,699 10,067,499 721,200
Less: Homestead exemptions.................. (243,533) 0.47 (1,145) (1,145) -
Lo 1 - | £SO $ 2,295,224,194 10,787,554 10,066,354 721,200
Advertising, interest cost and
late filing fees...cccvvveiiniiiieeeieeee 29,770 29,770 -
GroSS lEVY..ueiiiieeieeiie ettt 10,817,324 10,096,124 721,200
Release and adjustments........cccccveeeneen. 37,240 37,240 -
NEt IEVY.eeiiiiiieeiee e 10,854,564 10,133,364 721,200
Uncollected taxes
atJune 30, 2020......cccccveeveeecreeiieenneenns 36,720 33,910 2,810
Current year taxes collected.................. $10,817,844 S 10,099,454 $ 718,390
Current levy collection percentage........ 99.66% 99.67% 99.61%
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City of Mebane, North Carolina

Analysis of Current Tax Levy

City - Wide Levy

For the Fiscal Year Ended June 30, 2020 Schedule D-3

Secondary Market Disclosures:
Assessed Valuation:

Assessment Ratio (NOTE 1)....ccuiieecieiiiiieeeeiee e 100%
Current Year Rate Prior Year Rate
REAI PrOPEItY....viieeecteeti ettt ettt ete ettt et e eaeereesteeaeeanens S 1,627,662,516 S -
Personal Property......ueeee ittt 627,236,944 21,303,830
Public service companies (NOte 2).......cccceeeeiiieeciieeeciieeeeieeeeaas 19,264,439 -
Total Assessed Valuation......ccccccueverurerrveirieeeeeeeeeinieieeeeeeeeeeeeeeeeeenns 2,274,163,899 21,303,830
Tax Rate Per S100.......coceuiieiiieieeeee ittt eete e ettt eaeens 0.47 0.47
10,688,570 100,129
LBV Y ettt itteeeite ettt et e st e s e et e et e e et e e ettt e rae e e bt e e tee e teesaeenraeebaeereennts S 10,788,699

Note 1: Percentage of appraised value has been established by statute.
Note 2: Valuation of railroads, telephone companies and other utilities
as determined by the North Carolina Property Tax Commission.
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City of Mebane, North Carolina

Ten Largest Taxpayers
For the Fiscal Year Ended June 30, 2020 Schedule D-4
Percentage
of Total
Assessed Assessed
Name Type of Enterprise Valuation Tax Levy  Valuation
GKN Automotive
ComMpPoNeNtS......euvveeeeeeeeeeeeeeerereenns Auto Components Manufacturing............. $115,609,734 $ 543,366 5.04%
Wal-Mart......coooeeveieeeeiee e, Retail.eeeeeciiieeee e 94,423,751 $ 443,792 4.11%
Liggett Group - One Hundred
Maple, LLC....ceeereeeeiee e, Tobacco Manufacturing........ccccceeeveeennenn. 73,162,429 $ 343,863 3.19%
Nypro, Inc. (a Jabil Company)........ Plastics Manufacturing...........cccceeecvveeennnenn. 55,612,163 S 261,377 2.42%
Tanger Piedmont, LLC.................... 2] 7 1| P 43,621,343 S 205,020 1.90%
Cambro Manufacturing Co............ Restaurant Supplier........cccoeeeeeicieeeciieeens 37,321,576 § 175,411 1.63%
Keystone at Mebane Oaks, LLC...... Apartment CompleX......cceeuveeevcreeeeiieeennns 34,636,522 $ 162,792 1.51%
Morinaga America Foods, Inc........ Japanese confectionery.........cccceeeveeeennennn. 32,041,625 $ 150,596 1.40%
Sandvik, INC..cceceveeeeieeecieeecee e, Metal CUtting......coecvveeeviee e 29,909,160 S 140,573 1.30%

Gregory Poole Equipment
COMPANY..utiiiiiiiiiririnieiererererereeeeees Equipment Sales and Leasing..................... 29,372,478 S 138,051 1.28%

$545,710,781 $ 2,564,842 23.78%
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Statistical Section

This part of the City of Mebane’s comprehensive annual
financial report presents detailed information as a
context for understanding what the information in the
financial statements, note disclosures, and required
supplementary information say about the government’s
overall financial health.

e Financial Trends - These schedules contain trend
information to help the reader understand how the
government’s financial performance and well-being have
changed over time.

e Revenue Capacity - These schedules contain
information to help the reader assess the government’s
most significant local revenue source, the property tax.

e Debt Capacity - These schedules present information to
help the reader assess the affordability of the
government’s current levels of outstanding debt and the
government’s ability to issue additional debt in the
future.

e Demographic and Economic Information - These
schedules offer demographic and economic indicators to
help the reader understand the environment within
which the government’s financial activities take place.

e Operating Information - These schedules contain
service and infrastructure data to help the reader
understand how the information in the government’s
financial report relates to the services the government
provides and the activities it performs.

Sources: Unless otherwise noted, the information in these
schedules is derived from the comprehensive annual financial
report for the relevant year.



City of Mebane, North Carolina
Net Position by Component

Last Ten Fiscal Years Table 1
(Accrual Basis of Accounting) Page 1 of 2
Fiscal Year Ending June 30,
Governmental activities 2011 2012 2013 2014 2015
Net investment in capital assets.........ccccveeererverrenenne $ 24,920,842 $ 26,347,904 S 28,863,807 S 33,039,857 S 32,011,821
RESLIICLEA. .. uiie et 1,110,038 497,614 755,213 2,594,241 5,225,747
UNrestricted......coocueeeeeieceiee et e 10,682,320 9,863,083 10,432,825 6,195,064 5,185,319
Total governmental activities net position................ $ 36,713,200 $ 36,708,601 S 40,051,845 S 41,829,162 S 42,422,887
Business-type activities
Net investment in capital assets.........cccocveeererverrerenne $ 25,132,355 §$ 25,760,951 S 29,700,671 $ 31,622,606 S 33,155,614
2T 4 T (=T U - - - - -
Unrestricted... 9,154,905 10,903,051 8,348,062 6,415,219 5,635,431
Total business-type activities net position................. $ 34,287,260 S 36,664,002 S 38,048,733 $ 38,037,825 S 38,791,045
Primary government
Net investment in capital assets.........cccccveveererverrenenne $ 50,053,197 $ 52,108,855 S 58,564,478 S 64,662,463 S 65,167,435
Restricted.......ccoveeeiieeeiieeeeieee, 1,110,038 497,614 755,213 2,594,241 5,225,747
Unrestricted 19,837,225 20,766,134 18,780,887 12,610,283 10,820,750
Total primary government activities net position...... $ 71,000,460 $ 73,372,603 S 78,100,578 S 79,866,987 S 81,213,932

Governmental Activities - Net Assets by Component
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City of Mebane, North Carolina
Net Position by Component

Last Ten Fiscal Years Table 1
(Accrual Basis of Accounting) Page 2 of 2
Fiscal Year Ending June 30,
Governmental activities 2016 2017 2018 2019 2020
Net investment in capital assets..........cecevvereveerennens $ 34,801,671 $ 30,319,096 S 40,610,954 $ 44,539,110 $ 48,932,506
RESLIICLE. . .veiieieeeeeee et 2,589,616 2,615,433 2,757,579 2,844,468 2,535,935
UNrestricted......oocueeeeeie e e 7,502,406 14,338,635 6,147,464 6,328,882 6,215,856
Total governmental activities net position............... $ 44,893,693 $ 47,273,164 $ 49,515,997 $ 53,712,460 $ 57,684,297
Business-type activities
Net investment in capital assets..........ceevvereiveerennens $ 34,178,396 $ 34,527,281 $ 38,122,626 S 38,984,945 S 45,237,242
RESLIICLEA....viiieeee et - - - 586,608 970,910
Unrestricted... 7,589,047 8,948,578 8,413,024 7,619,918 6,837,732
Total business-type activities net position............... $ 41,767,443 S 43,475,859 S 46,535,650 S 47,191,471 S 53,045,884
Primary government
Net investment in capital assets..........cecevvevereerennens $ 68,980,067 S 64,846,377 S 78,733,580 S 83,524,055 $ 94,169,748
Restricted.......cccvveeeiieeeiieeeieee, 2,589,616 2,615,433 2,757,579 3,431,076 3,506,845
Unrestricted 15,091,453 23,287,213 14,560,488 13,948,800 13,053,588
Total primary government activities net position..... $ 86,661,136 $ 90,749,023 $ 96,051,647 $ 100,903,931 $ 110,730,181

Notes:

(1) 2018 includes a prior period restatement of $2,337,035; 2017 includes a prior period restatement of $15,099;
2016 includes a prior period restatement of $545,860; 2015 includes a prior period restatement of $(531,756);
2011 includes a prior period restatement of $230,000; 2010 includes a prior period restatement of $(279,161).

Business-type Activities - Net Assets by Component
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City of Mebane, North Carolina
Changes in Net Position

Last Ten Fiscal Years

(Accrual Basis of Accounting)

Table 2
(Page 1 of 2)

Expenses
Governmental activities:
General GOVErNMENt... ..o
Public safety...
Public works...
Cultural and recreation
Economic and physical development.
Interest on lonNg-term debt.........cceiviririrenenenirrr et

Total governmental activities exper

Fiscal Year Ending June 30

Business-type activities:
Water and SEWET.......c.civiiiiiiiiiiiiiie e
Total Business-type activitie:

Total primary government expense:

Program revenues

Governmental activities:
Charges for services:

General government..
Public safety.

Public works.....
Cultural and recreation.
Economic and physical developmen
Operating grants and contributions.
Capital grants and coNtribUtIONS. ......cc.coveirirerine it

Total governmental activities program revenue
Business-type activities:
Charges for services
Capital grants and contributions...

Total business-type activities program revenue

Total primary government program revenue

Net (Expense)/Revenue

Governmental activities...
Business-type activities....

Total primary government net exp

General revenues and other changes in net position
Governmental activities:

Property taxes, levied for general purpose..
Other taxes
Grants and contributions not restricted
to specific programs.
Unrestricted investment earning
Miscellaneous..........ccoevvvuvureiiuennnne
Special item: Conveyance of land for economic development.
Transfers

Total governmental activities

Business-type activities:
Unrestricted investment earnings...
Miscellaneous
TEANSTEIS. ottt

Total business-type activities

Total primary government

Change in Net Position

Governmental CtIVITIES. ..o eirriirecrce et
BUSINESS-tYPE @CHIVILIES. .. eeiueieitieieeiiere et

Change in primary government net position

2011 2012 2013 2014 2015

1,753,985 $ 1,854,901 $ 2,143,420 $ 2,133,862 $ 2,130,084
3,863,952 4,107,505 4,571,950 4,400,496 4,929,504
2,800,765 2,802,874 2,879,581 3,887,001 3,848,791
1,091,761 1,167,086 1,224,727 1,179,235 1,163,723
202,085 402,748 207,551 1,137,040 584,532
176,371 150,948 132,923 151,011 178,086
9,888,919 10,486,062 11,160,152 12,888,645 12,834,720
3,923,837 3,913,101 3,901,404 4,493,195 4,288,957
3,923,837 3,913,101 3,901,404 4,493,195 4,288,957
13,812,756 14,399,163 15,061,556 17,381,840 17,123,677
54,800 58,255 58,381 60,900 45,470
209,242 104,563 130,897 12,986 13,964
318,183 318,717 316,398 355,012 338,920
79,972 75,649 74,518 75,170 77,245
- - - 222,071 287,110
321,016 338,677 397,732 667,594 498,060
1,698,372 858,449 2,013,681 912,272 2,157,849
2,681,585 1,754,310 2,991,607 2,306,005 3,418,618
3,942,483 4,322,571 4,732,814 5,041,627 5,316,218
471,250 284,300 1,051,250 203,400 196,230
4,413,733 4,606,871 5,784,064 5,245,027 5,512,448
7,095,318 6,361,181 8,775,671 7,551,032 8,931,066
(7,207,334) (8,731,752) (8,168,545) (10,582,640) (9,416,102)
489,896 693,770 1,882,660 751,832 1,223,491
(6,717,438) (8,037,982) (6,285,885) (9,830,808) (8,192,611)
6,805,448 7,376,275 7,640,328 8,054,225 8,572,861
2,617,082 2,973,118 3,297,348 3,519,938 4,105,041
4,770 3,045 4,000 7,000 4,500
22,532 14,422 11,943 2,096 4,083
793,917 10,293 40,670 (7,678) 60,600
- - - - (2,691,591)
- (1,650,000) 517,500 784,376 393,092
10,243,749 8,727,153 11,511,789 12,359,957 10,448,586
14,608 31,212 9,706 5,801 259
6,659 1,760 9,865 15,835 15,559
- 1,650,000 (517,500) (784,376) (393,092)
21,267 1,682,972 (497,929) (762,740) (377,274)

10,265,016 10,410,125 11,013,860 11,597,217 10,071,312
3,036,415 (4,599) 3,343,244 1,777,317 1,032,484
511,163 2,376,742 1,384,731 (10,908) 846,217
3,547,578 $ 2,372,143 $ 4,727,975 $ 1,766,409 $ 1,878,701
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City of Mebane, North Carolina
Changes in Net Position

Last Ten Fiscal Years

(Accrual Basis of Accounting)

Table 2
(Page 2 of 2)

Expenses
Governmental activities:
General GOVErNMENt... ..o
Public safety...
Public works...
Cultural and recreation
Economic and physical development.
Interest on lonNg-term debt.........cceciviririrenneninrner et

Total governmental activities expense:

Fiscal Year Ending June 30

Business-type activities:
Water and SEWET.......c.civiiiiiiiiiiiiiie e
Total Business-type activitie:

Total primary government expense:

Program revenues

Governmental activities:
Charges for services:

General government..
Public safety.

Public works.....
Cultural and recreation.
Economic and physical developmen
Operating grants and contributions.
Capital grants and coNtribUtioNS.......c..coueiiiririne et

Total governmental activities program revenue
Business-type activities:
Charges for services
Capital grants and contributions...

Total business-type activities program revenue

Total primary government program revenue

Net (Expense)/Revenue

Governmental activities...
Business-type activities....

Total primary government net exp

General revenues and other changes in net position
Governmental activities:

Property taxes, levied for general purpose..
Other taxes
Grants and contributions not restricted
to specific programs.
Unrestricted investment earning
Miscellaneous..........cccvvvvuvereiiuennnne
Special item: Conveyance of land for economic development.
Transfers

Total governmental activities

Business-type activities:
Unrestricted investment earnings...
Miscellaneous
TEANSTEIS. ..ttt

Total business-type activities

Total primary government

Change in Net Position

Governmental CtIVITIES. ..o eirriirecrce et
BUSINESS-tYPE @CHIVILIES. .. eeiueieitieieeiiere et

Change in primary government net position

Notes:

2016 2017 2018 2019 2020
2,058,889 $ 2,023,497 $ 2,227,259 $ 2,262,074 $ 2,508,794
5,521,196 6,132,593 6,567,770 7,070,899 8,045,419
4,169,363 3,907,270 3,885,804 3,803,467 4,939,677
1,288,321 1,195,553 1,301,845 1,900,889 1,677,079
1,415,831 461,389 1,879,946 1,269,525 2,005,292
156,676 174,166 300,632 281,751 257,803
14,610,276 13,894,468 16,163,256 16,588,605 19,434,064
4,926,465 6,139,854 6,039,261 6,762,948 7,298,336
4,926,465 6,139,854 6,039,261 6,762,948 7,298,336
19,536,741 20,034,322 22,202,517 23,351,553 26,732,400
213,347 58,291 60,580 1,100 11,850

13,905 21,135 19,941 21,350 17,532
420,613 401,609 422,237 501,353 617,855
85,535 86,690 87,018 92,443 74,138
374,248 427,814 391,359 863,738 742,977
448,823 574,891 934,764 742,312 957,002
972,045 639,266 3,380,460 2,617,102 3,927,560

2,528,516 2,209,696 5,296,359 4,839,398 6,348,914
7,399,492 6,491,915 6,676,309 6,995,810 7,644,617
1,376,780 465,220 2,508,340 226,820 5,400,880
8,776,272 6,957,135 9,184,649 7,222,630 13,045,497
11,304,788 9,166,831 14,481,008 12,062,028 19,394,411

(12,081,760) (11,684,772) (10,866,897) (11,749,207) (13,085,150)
3,849,807 817,281 3,145,388 459,682 5,747,161
(8,231,953) (10,867,491) (7,721,509) (11,289,525) (7,337,989)
8,859,077 9,751,487 10,279,056 10,895,740 11,378,933
4,188,891 4,299,798 4,563,646 4,885,951 5,067,665

12,509 3,050 3,050 4,050 31,047
6,399 25,200 129,302 180,725 153,113
41,404 69,609 164,578 36,506 427,623
965,000 - (2,003) (57,302) (1,394)
14,073,280 14,149,144 15,137,629 15,945,670 17,056,987
2,244 6,344 28,295 63,336 89,202
22,773 784,791 193,241 75,501 16,655
(965,000) - 2,003 57,302 1,395
(939,983) 791,135 223,539 196,139 107,252

13,133,297 14,940,279 15,361,168 16,141,809 17,164,239
1,991,520 2,464,372 4,270,732 4,196,463 3,971,837
2,909,824 1,608,416 3,368,927 655,821 5,854,413
4,901,344 $ 4,072,788 $ 7,639,659 $ 4,852,284 $ 9,826,250

(1) 2018 inclused a prior period restatement of $2,337,035; 2017 includes a prior period statement of $15,099; 2016 includes a prior period restatement
of $545,860; 2015 includes a prior period restatement of $(531,756); 2011 includes a prior period restatement of $230,000
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City of Mebane, North Carolina
Fund Balances - Governmental Funds

Last Ten Fiscal Years Table 3
(Modified Accrual Basis of Accounting) Page 1 of 2
Fiscal Year Ending June 30
2011 2012 2013 2014 2015
General Fund
NONSPENdADbIE.....ccueiiieeieiiceeier e e S - S - S - S 20,511 $ 27,361
Restricted..... 1,110,040 497,614 755,213 2,566,389 5,183,933
Committed - - - - -
ASSIZNEU. . eeiiiiiieciiie ettt e 1,888,098 1,556,073 1,586,386 1,543,138 1,549,082
UN@SSIZNE....iiiiiiiiiiiiieciie ettt e sbae e aaee e 8,865,523 8,636,871 9,309,149 6,612,572 4,991,002

Total general fund $ 11,863,661 $ 10,690,558

$ 11,650,748

$ 10,742,610

$ 11,751,378

All Other Governmental Funds
Nonspendable
(2T 4T =T O - -
COMMILEEd.c..eieieeriieeiieee e - -
1N T4 V=T (350) (4,500)
UNASSIZNEM. . .ccuiiiiiieierieeieeieeee et - -

316,850

27,852

1,925,422

S -
41,814

1,181,066

Total all other governmental funds... S (350) $ (4,500) S

316,850

1,953,274

$ 1,222,880

Total Governmental Funds
NONSPENdAbIE.....ccueiiieeieiece e e S - S - S
Restricted..... 1,110,040 497,614
Committed - -
ASSIZNEU. . eeiiiiiieciiie ettt e 1,887,748 1,551,573
UN@SSIZNE....iiiiiiiiiiiieeciie ettt e e sae e e saaae e 8,865,523 8,636,871

755,213

1,903,236
9,309,149

20,511
2,594,241
3,468,560
6,612,572

S 27,361
5,225,747
2,730,148
4,991,002

Total governmental funds................ S 11,863,311

$ 10,686,058 S 11,967,598

S1

2,695,884

$ 12,974,258

Fund Balances - General Fund

16,000,000

14,000,000
12,000,000
10,000,000
8,000,000
6,000,000
4,000,000
2,000,000

2011 2012 2013 2014 2015 2016 2017

M Restricted ® Assigned W Unassigned
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City of Mebane, North Carolina
Fund Balances - Governmental Funds

Last Ten Fiscal Years Table 3
(Modified Accrual Basis of Accounting) Page 2 of 2
Fiscal Year Ending June 30
2016 2017 2018 2019 2020
General Fund
NONSPENAADIE. ... iieieeeceeee e S 116,295 $ 51,005 $ 131,945 § 46,552 S 168,052
Restricted..... 2,533,840 2,545,731 2,673,951 2,658,975 2,422,768
Committed - - - - -
ASSIZNEU. . eeiiiiiieciiie ettt e 1,419,254 1,803,854 1,828,000 1,500,000 1,823,718
UN@SSIZNE....iiiiiiiiiiiiieciie ettt e sbae e aaee e 7,377,790 9,083,988 7,563,514 9,186,167 10,427,779
Total general fund S 11,447,179 $ 13,484,578 12,197,410 S 13,391,694 $ 14,842,317
All Other Governmental Funds
Nonspendable S - S - - S - S -
[RYCE] 1 (ot =T [ SR URSRRE 55,776 69,702 83,628 98,182 113,160
COMMILEEd.c..eieieeriieeiieee e - - - - -
ASSIBNEU. ...eiiiiieeiiee ettt 640,198 5,986,376 1,757,022 884,814 -
UN@SSIGNEM. ...ciiiiiiiiiiiie ettt - - - - -
Total all other governmental funds...... S 695,974 S 6,056,078 1,840,650 S 982,996 S 113,160
Total Governmental Funds
NONSPENAADIE.......eieeieeeeeeee e S 116,295 $ 51,005 131,945 § 46,552 S 168,052
Restricted..... 2,589,616 2,615,433 2,757,579 2,757,157 2,535,928
Committed - - - - -
ASSIZNEU. . eeiiiiiieciiie ettt e 2,059,452 7,790,230 3,585,022 2,384,814 1,823,718
UN@SSIZNE....iiiiiiiiiiiieeciie ettt e e sae e e saaae e 7,377,790 9,083,988 7,563,514 9,186,167 10,427,779
Total governmental funds................... $ 12,143,153 $ 19,540,656 14,038,060 S 14,374,690 $ 14,955,477

Fund Balances - All Other Governmental Funds

7,000,000

6,000,000

5,000,000

4,000,000

3,000,000

2,000,000
1,000,000

(1,000,000)
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City of Mebane, North Carolina
Changes in Fund Balances - Governmental Funds

Last Ten Fiscal Years Table 4
(Modified Accrual Basis of Accounting) Page 1 of 2
Fiscal Year Ending June 30
2011 2012 2013 2014 2015

Revenues

Ad Valorem taXeS.....cooecvvvereeiieirieeeeeccirree e et e eearreeeeeen S 6,527,203 §$ 6,963,505 $ 7,322,698 §$ 7,705,045 8,207,631

Other taxes and [ICENSES.......uueeiieeecveeiee e 19,855 19,253 189,355 199,935 190,058

Unrestricted intergovernmental...........cccceevveeiiieeiciieeccineen, 3,184,785 3,183,950 3,136,030 3,323,889 5,033,302

Restricted intergovernmental..........cccoeceeveevieecieecceeceeseenns 641,518 686,429 695,117 1,497,810 893,277

Permits and fEES.....ccuueiiieiireiee ettt 239,333 115,955 136,214 244,104 320,358

SalES ANA SEIVICES.....evveeie ettt 364,014 378,424 382,049 416,084 392,832

INVeStMeENt @arNiNgS......ccovvuiieiiiiiiiiieee e 22,532 14,422 11,943 17,190 1,746

IMIISCEIIANEOUS....iiiiiiiiiee ettt ere e e e e erae e eaa e 107,047 86,011 112,033 94,753 260,119
TOTAl FEVENUES...cceiieieiiiieieieiiteteteitetataitetesasstecasssresessssesaces 11,106,287 11,447,949 11,985,439 13,498,810 15,299,323
Expenditures

General BOVEINMENT......ccveieerieeeereeete e e e eeee e eeeneeenns 1,600,612 1,676,324 1,950,508 2,087,742 2,094,055

PUDBIIC SAfety...cccvieieiiieciee et 4,298,873 3,872,971 4,157,723 5,091,637 4,901,955

PUDBIIC WOTKS...vveiieciiieiiee et earre e e 3,125,067 3,102,904 2,818,822 3,708,213 3,708,075

Cultural and recreation........cccvveeeeeeireeeeeeeciieeeee e e eeanes 1,074,413 1,152,466 1,110,864 1,195,637 1,318,029

Economic and physical development 178,908 204,146 505,146 3,832,902 703,466

Debt service:

PrINCIPAL cereeeiiereeeteteteteececee ettt et tereeses s s s s enenes 707,641 613,255 426,667 426,667 833,854
Interest and other charges.........ccocvveeevieecviee e 181,520 155,859 135,000 119,484 182,646

Capital OULIAY....cciiiiiciie e e 42,060 197,277 116,669 1,437,893 2,138,037
Total expenditures 11,209,094 10,975,202 11,221,399 17,900,175 15,880,117
Excess (deficiency) of revenues over

(under) expenditures........ccccvviiiiiiiiiiiini (102,807) 472,747 764,040 (4,401,365) (580,794)
Other Financing Sources (Uses)

Transfers to other funds.........cccocooieiiiiiiecicccce e, (64,144) (1,650,000) (245,000) (245,000) (1,450,000)

Transfers from other funds........ccccovveeeiiiiiiiiiciee e 64,144 - 762,500 1,029,376 1,843,092

ISSuaNCe Of debt.....ccciviiiiiiiiiiiiiiiiii e e - - - 4,345,275 -
Total other financing sources (USes)......ccceeeverrvirerrisssennisnaens - (1,650,000) 517,500 5,129,651 393,092
Net change in fund balances..........cccccceiiiiiiiiiiiiiiiiiiiiisiieenens (102,807) (1,177,253) 1,281,540 728,286 (187,702)
Fund balances, beginning... 11,966,118 11,863,311 10,686,058 11,967,598 12,695,884
Prior period adjustment.........cccoocveeiiiieeniiecciecee e, - - - - 466,076
Fund balances, beginning as restated.........cccoccceeviiiinivennneen. 11,966,118 11,863,311 10,686,058 11,967,598 13,161,960
Fund balances, ending..................... . $ 11,863,311 S 10,686,058 S 11,967,598 $ 12,695,884 12,974,258
Debt service as a percentage

of noncapital expenditures............... 9.3% 7.7% 5.5% 4.6% 8.2%
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City of Mebane, North Carolina
Changes in Fund Balances - Governmental Funds

Last Ten Fiscal Years Table 4
(Modified Accrual Basis of Accounting) Page 2 of 2
Fiscal Year Ending June 30
2016 2017 2018 2019 2020

Revenues

Ad Valorem taXeS.....cooecvvvereeiieirieeeeeccirree e et e eearreeeeeen S 8,436,102 §$ 9,349,863 S 9,851,605 $ 10,413,402 $ 10,897,067

Other taxes and [ICENSES.......uueeiieeecveeiee e 795 960 1,005 1,030 955

Unrestricted intergovernmental...........cccceevveeiiieeiciieeccineen, 4,191,306 4,427,170 4,866,039 5,095,144 5,433,058

Restricted intergovernmental..........cccoeceeveevieecieecceeceeseenns 880,010 904,619 1,265,968 1,589,184 1,262,717

Permits and fEES.....ccuueiiieiireiee ettt 606,212 482,809 411,580 915,604 811,186

SalES ANA SEIVICES.....evveeie ettt 433,014 444,814 462,033 494,687 576,421

INVeStMeENt @arNiNgS......ccovvuiieiiiiiiiiieee e 6,363 25,200 129,302 180,725 153,113

IMIISCEIIANEOUS....iiiiiiiiiee ettt ere e e e e erae e eaa e 155,294 270,538 322,138 167,614 524,824
TOTAl FEVENUES...cceiieieiiiieieieiiteteteitetataitetesasstecasssresessssesaces 14,709,096 15,905,973 17,309,670 18,857,390 19,659,341
Expenditures

General BOVEINMENT......ccveieerieeeereeete e e e eeee e eeeneeenns 2,151,509 1,997,039 2,244,898 2,179,611 2,265,058

PUDBIIC SAfety...cccvieieiiieciee et 5,414,023 6,171,044 6,526,581 6,544,785 6,888,994

PUDBIIC WOTKS...vveiieciiieiiee et earre e e 3,733,538 3,268,769 3,400,679 3,113,625 3,048,385

Cultural and recreation........cccvveeeeeeireeeeeeeciieeeee e e eeanes 1,466,564 1,056,609 1,828,941 1,445,320 1,343,057

Economic and physical development 1,466,432 703,062 1,878,174 1,255,070 1,927,454

Debt service:

[ AT a Yol o TSRS 835,083 836,338 1,316,286 1,347,620 1,272,748
Interest and other charges.........ccocvveeevieecviee e 161,067 139,372 306,592 285,412 264,189

Capital OULIAY....cciiiiiciie e e 1,276,985 634,567 5,739,986 3,652,717 2,068,669
Total expenditures 16,505,201 14,806,800 23,242,137 19,824,160 19,078,554
Excess (deficiency) of revenues over

(under) expenditures........ccccvviiiiiiiiiiiini (1,796,105) 1,099,173 (5,932,467) (966,770) 580,787
Other Financing Sources (Uses)

Transfers to other funds.........cccocooieiiiiiiecicccce e, (856,734) (60,000) (1,726,812) (1,500,000) (1,183,857)

Transfers from other funds........ccccovveeeiiiiiiiiiciee e 1,821,734 60,000 1,724,810 2,067,932 1,183,857

ISSuaNCe Of debt.....ccciviiiiiiiiiiiiiiiiii e e - 6,298,330 431,873 735,468 -
Total other financing sources (USes)......cccevvveeeeeerrecrrnneeeeennans 965,000 6,298,330 429,871 1,303,400 -
Net change in fund balances..........cccccceiiiiiiiiiiiiiiiiiiiiisiieenens (831,105) 7,397,503 (5,502,596) 336,630 580,787
Fund balances, beginning... 12,974,258 12,143,153 19,540,656 14,038,060 14,374,690
Prior period adjustment.........cccoocveeiiiieeniiecciecee e, - - - - -
Fund balances, beginning as restated.........cccoccceeviiiinivennneen. 12,974,258 12,143,153 19,540,656 14,038,060 14,374,690
Fund balances, ending..................... . S 12,143,153 S 19,540,656 S 14,038,060 S 14,374,690 S 14,955,477
Debt service as a percentage

of noncapital expenditures............... 7.0% 7.4% 10.3% 10.2% 8.8%

Notes:
(1) 2015 includes a prior period restatement of $466,076.
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City of Mebane, North Carolina
Assessed Value and Estimated Actual Value of Taxable Property

Last Ten Fiscal Years Table 5
Ratio of
Assessed
Total Value to
Less Tax- Direct Estimated
Fiscal Personal Public Service Exempt Total Taxable Tax  Estimated Actual  Actual
Year Real Property Property Companies Property Assessed Value Rate  Taxable Value Value
2011 1,027,885,319 358,562,377 20,777,547 (8,037,388) 1,399,187,855 0.47 1,396,931,471 100.2%
2012 1,101,391,678 400,790,237 20,894,610 (8,275,108) 1,514,801,417 0.47  1,481,995,824 102.2%
2013 1,138,480,584 417,965,044 22,126,189 (8,199,338) 1,570,372,479 0.47  1,489,959,352 105.4%
2014 1,163,814,338 476,296,137 22,343,241 (8,380,262) 1,654,073,454 0.47 1,574,895,032 105.0%
2015 1,171,969,829 498,060,858 22,232,490 (8,580,903) 1,683,682,274 0.49 1,603,949,005 105.0%
2016 1,215,674,661 511,076,370 23,926,263 (9,087,410) 1,741,589,884 0.49 1,648,732,865 105.6%
2017 1,355,230,856 550,037,154 20,701,422 (6,871,152) 1,919,098,280 0.49  1,919,559,215 100.0%
2018 1,519,215,965 576,423,148 21,265,042 (6,231,130) 2,110,673,025 0.47  2,165,774,122 97.5%
2019 1,572,394,043 593,126,106 19,041,041 (2,685,151) 2,181,876,039 0.47  2,238,905,875 97.5%
2020 1,627,662,514 648,540,774 19,264,439 (243,533) 2,295,224,194 0.47  2,449,836,538 93.7%
Sources:

Alamance County and Orange County Tax Departments.

Notes:

Assessed valuations are established by the Alamance County Board of Commissioners at 100% of estimated
market value. A revaluation of real property is required by the North Carolina General Statutes at least every

eight years. Property was last revalued in FY 2018.

Estimated actual taxable value is calculated using information provided in Alamance and Orange County's
Comprehensive Annual Financial Reports (CAFRs).

2,500,000,000

2,000,000,000

1,500,000,000

1,000,000,000

500,000,000

Assessed Value of Property
(Including Tax-Exempt)

2011 2012

M Real Property

2013

2014

H Personal Property

2015

Page 98

2016

2017

2018

i Public Service Companies

2019

2020



City of Mebane, North Carolina
Direct and Overlapping Property Tax Rates
Last Ten Years

(Rates are Per $100 of Assessed Value) Table 6
Direct Rate Overlapping Rates Combined Tax Rate
City of Alamance  Orange Alamance  Orange
Fiscal Year Mebane county™  county? County County
0.47 0.520 0.858 0.990 1.328
0.47 0.520 0.858 0.990 1.328
0.47 0.520 0.858 0.990 1.328
0.47 0.540 0.858 1.010 1.328
0.49 0.530 0.858 1.020 1.348
0.49 0.580 0.878 1.070 1.368
0.49 0.580 0.878 1.070 1.368
0.47 0.580 0.838 1.050 1.308
0.47 0.590 0.850 1.060 1.320
0.47 0.670 0.868 1.140 1.338

Sources:
™ Alamance County Tax Department.
@ Orange County Tax Department.

Notes:

Overlapping rates are the county government rates that apply to property owners within the City of Mebane.
The City of Mebane is located in both Alamance and Orange counties. Not all overlapping rates apply to al
property owners, but at least one County overlapping rates applies to each property owner.
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City of Mebane, North Carolina
Principal Property Taxpayers
Current Year and Nine Years Ago

Table 7

2020

2011

Percentage

Percentage

of Total of Total
Taxable Taxable Taxable
Assessed Value Assessed Taxable Assessed
Taxpayer E Rank Value Assessed Value Rank Value
GKN Automotive Components........ccecceeerueeeriieeennns S 115,609,734 1 5.04% S 90,973,558 1 6.50%
Walmart Stores INC....ccveeecveeeccieeeciee et eeve e 94,423,751 2 4.11% 17,060,709 6 1.24%
Liggett Group - One Hundred Maple.........ccccevuenen 73,162,429 3 3.19% 58,412,244 2 4.20%
Nypro, Inc. (a Jabil Company).......ccccceeeeriiriienniennne. 55,612,163 4 2.42% 12,547,597 10 0.95%
Tanger Piedmont, LLC.......v.eveeeeeeeeeeeeereseseresee 43,621,343 5 1.90% @
Cambro Manufacturing Co......veveeeeereeeereeeesnenns 37,321,576 6 1.63% @
Keystone at Mebane 0aks LLC............ovvrvveeererrerenn. 34,636,522 7 1.51% @
Morinaga American FOods INC........cecceerienierieeniennns 32,041,625 8 1.40% @
Sandvik INC...cevveeviieeeiieeeiee, 29,909,160 9 1.30% 47,543,722 3 3.40%
Gregory Poole Equipment Companny...........ccc.c...... 29,372,478 10 1.28% @
Mebane Packaging / Meadwestvaco.........cc.cceeuevene @ 22,671,185 4 1.60%
Armacell LLC/Armstrong 21,207,994 5 1.50%
Kingsdown Inc. @ 15,254,593 7 1.11%
Oakland/Fieldstone/Club Mill Creek....................... @ 12,774,785 9 0.90%
SPFING FOIESt, LLCureoreereeereeereseseeeeseeeeeeeeseeeeseeseneene @ 13,251,550 8 0.90%
o) - | FO U $545,710,781 23.78% $311,697,937 22.30%

Source:
Alamance County Tax Department.

Notes:

M Assessed valuation represents taxes assessed and due in the fiscal year ended June 30, 2020.

@ Not within top ten ranking.
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City of Mebane, North Carolina
Property Tax Levies and Collections

Last Ten Fiscal Years Table 8
Fiscal Year of the Levy Total Collections to Date
Taxes Levied Collections in
for the Fiscal Percentage Subsequent Percentage
Fiscal Year Year ¥ Amount of Levy Years Amount of Levy
6,517,986 6,393,383 98.1% 180,966 6,574,349 100.9%
7,062,935 6,917,103 97.9% 117,923 7,035,026 99.6%
7,354,497 7,224,810 98.2% 140,377 7,365,187 100.1%
7,764,524 7,677,173 98.9% 123,113 7,800,286 100.5%
8,223,909 8,175,886 99.4% 79,972 8,255,858 100.4%
8,528,175 8,485,223 99.5% 103,900 8,589,123 100.7%
9,288,710 9,244,828 99.5% 35,252 9,280,080 99.9%
9,815,332 9,785,748 99.7% 55,246 9,840,994 100.3%
2019 10,383,208 10,326,956 99.5% 24,025 10,350,981 99.7%
2020, 10,854,564 10,817,844 99.7% - 10,817,844 99.7%

Sources:
Alamance County Tax Department.

Notes:
™ Taxes levied for the fiscal year are not adjusted for discoveries in subsequent years but their collectior
is included in the total collections to date for the year in which they would have been levied.

Percentage of Levy
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96.0%

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
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City of Mebane, North Carolina
Ratios of Outstanding Debt by Type

Last Ten Fiscal Years Table 9
Governmental
Activities Business-type Activities
General Percentage of
Installment Obligation Installment Personal
Fiscal Year Financing(z’ Bonds Financin_gﬂ Total Income Per Capita ™
2011 4,469,919 785,000 4,102,225 9,357,144 2.6% 804
2012.u e 3,856,669 680,000 3,437,758 7,974,427 2.0% 666
2013 e 3,430,002 570,000 2,758,161 6,758,163 1.7% 557
2014 7,348,610 455,000 6,788,750 14,592,360 3.5% 1,180
2015 e 6,514,756 335,000 6,162,611 13,012,367 3.1% 1,032
2016, 5,679,678 215,000 5,272,472 11,167,150 2.6% 874
2017..... 11,141,683 95,000 4,869,335 16,106,018 3.6% 1,141
2018..... 10,257,277 - 4,459,195 14,716,472 3.2% 983
2019..... 9,645,099 - 4,042,056 13,687,155 2.9% 878
2020..cciiiiiiiiiieieeeeeeeeeeeeeeens 8,371,909 - 3,617,917 11,989,826 2.3% 737

Notes:
W' see Table 13 for personal income and population data. These ratios are calculated using personal
income and population for the calendar year.

@ Details regarding outstanding debt can be found in the notes to the financial statements.

Outstanding Debt Per Capita Outstanding Debt as a Percentage of
$1,400 Personal Income
4.0%
»1,200 3.5%
$1,000 3.0% I
2.5%
$800 - I N
2.0%
$600 -
1.5%
$400 - L0%
$200 0.5%
SO 0.0%
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City of Mebane, North Carolina
Ratios of General Bonded Debt Outstanding
Last Ten Fiscal Years Table 10

Percentage of Actual

General Bonded Taxable Value of Per Capita Bonded

Fiscal Year Debt Property W Debt?

2001ttt bt s naes 785,000 0.06% 67
X0 PSS 680,000 0.04% 57
2003ttt bbb enees 570,000 0.04% 47
2004 455,000 0.03% 37
2005 ettt st st s eneas 335,000 0.02% 27
2016, 215,000 0.01% 17
2007 ettt ettt sttt ae s 95,000 0.00% 7
2018 - 0.00% -
2009ttt bt saeenees - 0.00% -
2020t e e - 0.00% -

' see Table 5 for Assessed Value of Taxable Property.

2 See Table 13 for personal income and population data. These ratios are calculated using personal
income and population for the calendar year.

) Details regarding outstanding debt can be found in the notes to the financial statements.

Per Capita Bonded Debt Bonded Debt as a Percentage of Actual

¢80 Taxable Value of Property
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City of Mebane, North Carolina
Direct and Overlapping Governmental Activities Debt

As of June 30, 2020 Table 11
Estimated

Share of Direct

Estimated and

Debt Percentage  Qverlapping

Governmental Unit Outstanding Applicable™ Debt
Alamance County general obligation debt..........c.ccccoevuevevieiinicecieececee S 33,155,000 13.23% S 4,386,012
Orange County general obligation debt.........cccccvieeiiiiiiiiiiiiiieecee e 131,000,000 1.95% 2,558,627
Subtotal, overlapping debt........ccccovieeiecieeee e 6,944,639
City Of Mebane debt.........covvieiieiiereeee e 8,371,909
Total direct and overlapping debt..........coccvvviiiiiiiiniiiiiee e, S 15,316,548

Sources:

Alamance and Orange County debt outstanding provided by Alamance and Orange Counties.

Notes:

Overlapping governments are those that coincide, at least in part, with the geographic boundaries of the
City. This schedule estimates the portion of the outstanding debt of those overlapping governments that
is borne by the residents and businesses of the City. This process recognizes that, when considering the
City's ability to issue and repay long-term debt, the entire debt burden borne by the residents and
businesses should be taken into account. However, this does not imply that every taxpayer is a resident
and, therefore, responsible for repaying the debt of each overlapping government.

™ For debt repaid with property taxes, the percentage of overlapping debt applicable is estimated using
taxable assessed property values. Applicable percentages were estimated by determining the portion of
another governmental unit's taxable assessed value that is within the City of Mebane's boundaries and
dividing it by each unit's total taxable assessed value. Taxable assessed property values as of June 30,
2019 were used to determine the overlapping debt percentage.
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City of Mebane, North Carolina
Legal Debt Margin Information
Last Ten Fiscal Years

Table 12

Total Net Debt

Legal Debt
Margin as a

Applicable to Legal Debt Percent of Debt
Fiscal Year Debt Limit Limit Margin Limit
111,935,028 9,660,046 102,274,982 91.4%
121,184,113 8,311,706 112,872,407 93.1%
125,629,798 7,112,016 118,517,782 94.3%
132,325,876 14,748,774 117,577,102 88.9%
134,694,582 13,012,364 121,682,218 90.3%
139,327,191 11,167,150 128,160,041 92.0%
153,527,862 16,106,018 137,421,844 89.5%
168,853,842 14,716,472 154,137,370 91.3%
174,550,083 13,687,155 160,862,928 92.2%
183,617,936 11,989,826 171,628,110 93.5%
Notes:
Legal Debt Margin Calculation for Fiscal Year 2018:
Assessed valuation.............. S 2,295,224,194
Statutory limit percentage 8.0%
Debt limit - 8.0% Of @SSESSEA VAIUE.......cccvveeeieeeiieeieee ettt eebaee e e eeeaaaees S 183,617,936
Gross debt:
Total boNdEd debt....c..eiieieiee et -
Authorized and UNISSUE DONAS.......cceiriiecieieriee e -
Lease fiNaNCING @BrEEMENTS. .....ccviieieeiieteereeeee e ete ettt et e s e ete e e e sseesneeenreenes 11,989,826
B e =14 o T3 =Y o 11,989,826
Less: statutory deAUCIONS. ... ..iiiiiieeiie ettt sttt e -
Total amount of debt applicable to debt limit (net debt).........cccceevveeiieveiniecieeceeceeeee 11,989,826
LEEAl DBt IMIArEiN....ccueeueeueereieeereereeeeeeeesseseessessessessessessessessessessessessessessessessessessessassessens $ 171,628,110
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City of Mebane, North Carolina
Demographic and Economic Statistics

Last Ten Calendar Years Table 13
Median value of Median
owner -occupied Family Unemployment
Fiscal Year Population (1) housing (2) Income Median Age (3) Rate (5)
11,642 N/A 50,700 33.9 7.1%
11,965 N/A * 51,675 35.4 6.5%
12,128 163,500 * 53,166 35.8 6.2%
12,366 161,000 * 52,586 35.8 * 6.3%
12,613 * 165,800 * 53,029 35.8 * 5.7%
12,774 * 172,400 * 53,029 35.8 * 4.7%
14,117 * 178,700 * 54,430 359 * 4.0%
14,973 * 185,700 * 56,037 35.8 * 4.0%
15,589 * 193,500 * 60,851 34.8 * 3.7%
16,262 * 195,800 * 54,157 34.2 * 4.4%

Note: Many of these data elements are not published annually for cities. Data is estimated using the
ratio of Mebane to Alamance County from the 2010 census and the 2005-2014 American Community
Survey. That ratio was applied back to annual county data to estimate the data for the City of Mebane.

Notes:
(1) Office of State Management and Budget, NC Department of Revenue
(2) U. S. Department of Commerce, Bureau of Economic Analysis.
United States Census Bureau, Most recent available census data.
(3) American City Survey Fact Finder.
(4) N. C. Employment Security Commission, Local Area Unemployment Statistics
(5) N. C. Employment Security Commission, Local Area Unemployment Statistics

* Data not available - estimated based on trends.
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City of Mebane, North Carolina
Principal Employers

Current Year and Nine Years Ago Table 14
2020(1) 2011
Percentage of Percentage of
Total Total

Employer Employees Rank Employment Employees Rank Employment
[ PN 659 1 9.12% 500 10.3%
Walmart Distribution 625 2 8.65% 3)
ABB (General Electric)......c.cceeereeceeeecieeceieeeenen. 581 3 8.04% 315 4 6.5%
AKG of America.............. 355 4 4.91% 350 3 7.2%
Liggett Group LLC 263 5 3.64% 250 7 5.2%
ArmMACell. oo e 250 6 3.46% 250 6 5.2%
JAbIl (NYPrO).eeeeeecee e 250 7 3.46% 250 8 5.2%
SPOrts ENA@AVOIS....cuviieiiiieeiieecieee e esiaee e 161 8 2.23% 280 5 5.8%
MOFINAZA «.eeeeieeeece e 134 9 1.85% * 3)
SANTVIK. coveeeeeieeieeeee e 116 10 1.60% * 3)
(0111 o] o TSR 90 * 1.25% * 3)
KiNGSAOWN...ccviiiiiiiecciieecee et 84 * 1.16% 150 10 3.1%
Prescient.. ..o ei i 78 * 1.08% * 3)
LOTUS ettt 60 * 0.83% * 3)
West Rock (Meadwestvaco)........ccccueeeeveeecnveeenee. * 400 2 8.3%
Walter Kiddie.....oeoevervieerieniericeieeecneeeeeee e * 200 9 4.1%
TOtAl e 3,706 51.28% 2,945 60.9%

Sources:
(1) Human Resource Directors- Phone or Email

(2) Alamance County Area Chamber of Commerce data for closest year available

3) Not available

* Not in top ten this year
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City of Mebane, North Carolina
Full-time-Equivalent Employees by Function

Last Ten Fiscal Years Table 15
Function / Department 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
General Government:
Mayor & City Council......ceeeuveecreerieecieeinenne, 6.0 6.0 6.0 6.0 6.0 6.0 6.0 6.0 6.0 6.0
City ManN@ger....cueieeiieeiiiiiiieeeee e erirrreee e 1.0 1.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0
City ClerK. .o, 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0
Finance............... 3.0 2.0 2.0 2.0 3.0 3.0 4.0 4.0 5.0 5.0
Human ReSOUICES........ccvvuvriiiieeiieeeiiieieeeeen, 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0
Tax Collector....ccuiiireieceeceecee e 2.0 2.0 1.0 1.0 1.0 1.0 - - - -
City AtLOINEY. ..o 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5
Information Technology........cccoeeveecieccenennnen. - - - - 1.0 1.0 1.0 1.0 1.0 2.0
Public BUildings......cceeeveeiieeiieerieeieecreeeiee s 2.0 2.0 2.0 4.0 4.0 4.0 4.0 5.0 5.0 5.0
Public Safety:
Police Department 30.0 30.0 31.0 31.0 32.0 35.0 35.5 40.0 40.0 40.0

Fire Department..........ccoeiviiiviinniiiiiiciiicnnnn, 15.0 16.0 16.0 16.0 25.0 25.0 25.0 25.0 28.0 29.0

Economic and Physical Development:

Planning...cc.ueecee e e, 1.0 1.0 1.0 1.0 1.0 2.0 2.0 2.0 2.0 2.0

INSPECLIONS...eeviiiiieeiiieeeeeeee e, 4.0 3.0 3.0 4.0 4.0 4.0 5.0 4.0 4.0 5.0
Public Works:

SEFEEES..eitiiieeee e 6.0 7.0 9.0 - - - - - - -

Sanitation. ... 5.0 5.0 7.0 7.0 7.0 8.0 8.0 8.0 8.0 8.0

PUBIIC WOPKS....vviieeeiieecteee e, 5.0 5.0 5.0 12.0 12.0 12.0 13.0 12.0 14.0 14.0

Culture and Recreation:
ReCreation......cccccveeecciiee et 5.0 5.0 5.0 5.0 5.0 5.0 5.0 7.0 7.0 7.0
Arts and Community Center 1.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0

Water and Sewer:
Billing and Metering........ccceeeeevcieenieecveeinenns 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0
Water distribution and maintenance............. 3.0 3.0 2.0 2.0 2.0 3.0 3.0 3.0 5.0 5.0

Waste Collection and Treatment:

Pretreatment - industrial monitoring............. 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0
Wastewater Treatment Plant... 6.0 6.0 5.0 5.0 5.0 5.0 5.0 5.0 6.0 5.0
Laboratory.....cccoeceeecieecieeeeeee e 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0
Sewer mains and lift stations.........cc.ccceeeueennis 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0
[ o] 7 | PRSP 105.5 106.5 109.5 110.5 1225 1285 131.0 136.5 1455 1475

Sources:
City of Mebane staff

Notes:

A full-time employee is scheduled to work 2,080 hours per year (including vacation and sick leave).
Full-time-equivalent employment is calculated by dividing total labor hours by 2,080.
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City of Mebane, North Carolina
Operating Indicators by Function

Last Ten Fiscal Years Table 16
Function 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
General Government
Finance Department
Vendor checks iSSUEM........c.c.cueueureneeececieerirenenenes 1,545 2,675 3,003 2,952 3,029 3,095 3,104 3,299 3,668 3,613
Human Resources
Workers' compensation lost time (days)............ 2 155 52 122 - - - - 23 -
Employee turnover rate.........coeoveeeeeenirernnenens 6% 3% 7% 3% 5% 9% 5% 9% 4% 6%
Public Safety
Fire Protection
Incident calls 873 1,812 732 823 773 840 909 918 921 919
Structure fires... 37 168 303 211 15 19 26 34 21 25
INSPECLIONS....vvveveeereiereretereree et eeessenes 442 103 177 190 186 394 363 250 545 233
Child passenger seat inspections............cc.evvenee 49 197 242 191 154 204 193 237 190 217
Police Protection
Physical arrests 240 552 653 568 501 377 438 482 506 436
Citations issued.... ... 544 1,073 1,489 1,226 1,028 926 1,585 1,522 1,846 1,720
Response to calls/officer initiated activity.......... 5,625 13,163 15,363 14,942 14,685 16,968 16,363 17,220 19,764 21,718
Traffic aCCidents.......ccueueeririnccieirerceeeieeis 198 593 583 528 491 620 790 628 809 642
Public Works
Street resurfacing (miles) 1.48 3.19 0.54 2.67 1.48 1.48 1.51 1.32 2.20 1.56
Refuse collected (tons annually).. NA 3,200 3,267 3,390 3,585 3,880 4,073 4,278 4,594 4,950
Homes receiving service NA 4,581 4,522 3,965 4,756 4,527 4,717 5,354 4,965 5,243
Recyclables collected (tons annually) NA 946 1,063 1,112 1,100 841 862 864 831 1,265
Economic & Physical Development
Inspections
Residential inspections conducted..................... 2,722 3,247 3,460 5,914 5,212 6,477 7,348 4,765 7,032 7,357
Commercial inspections conducted...........c.c...... 724 490 332 785 1,462 8,499 9,710 5,449 5,291 2,761
Total inspections conducted.............ccevrvennene 3,446 3,737 3,792 6,699 6,674 14,976 17,058 10,214 12,323 10,118
Certificates of occupancy issued... 74 136 125 131 154 166 216 102 206 207
Building permits issued 455 245 277 228 155 191 143 171 196 259
Cultural & Recreation
Recreation
Athletics participants........ccceveeeverniniieenenenens NA 2,458 3,140 2,693 2,653 2,744 2,679 2,679 2,923 1,623
Water Distribution
ACCOUNTS.....vviiieiieiisietieee ettt e 4,174 4,302 4,454 4,566 4,744 4,934 5,227 5,471 5,717 5,972
Average daily consumption (mgd)........cccceevrvrurenn 1.321 1.150 1.290 1.350 1.400 1.510 1.880 1.760 1.710 1.707
Wastewater Treatment
ACCOUNTS.....vviitecieietet ettt 3,836 3,974 4,125 4,263 4,424 4,587 4,898 5,034 5,170 5,395
Average daily treatment (Mgd)......cccovvvvvrrrvererenenen 1.082 1.000 1.100 1.340 1.202 1.359 1.373 1.290 1.690 1.570
Sources:

Various City departments

Notes:
"NA" indicates "not available"

Page 109



City of Mebane, North Carolina
Capital Asset Statistics by Function
Last Ten Fiscal Years Table 17

Function 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
Public Safety
Fire Protection

Stations....ooo i 2 2 2 2 3 3 3 3 3 3
Fire trucks.....occeevveeeennieenienieeieeseeee, 11 12 12 13 13 13 13 13 13 13
Police Protection
SEAtiONS.c.eveieiiieeieecc e 1 1 1 1 1 1 1 1 1 1
Patrol units.......cccoeeeeeeeeeiiec e 27 30 32 32 30 29 31 39 36 36
Public Works
Miles of streets.......cccoeeeeiieeecieeecieeens 50.4 51.0 52.2 52.4 54.0 54.3 54.7 56.6 58.0 60.1
Maintenance vehicles.................. . 93 58 56 56 58 58 51 45 29 31
Miles of sidewalks (linear feet)............. 38.2 42.9 43.0 43.0 50.1 50.8 54.2 55.3 57.5 59.8
Refuse collection trucks.........ccceevueenee. 6 5 5 6 6 6 6 6 6 6
Cultural & Recreation
Number of parks .......cccceeeveercieecnineens 6 6 6 6 6 6 6 7 8 9
Park acreage......cccoceveveveeseesieeceesenne 275 275 275 275 275 275 308 308 328 328
Trails (Miles)....cceeveeecreeceeceeereereeeieans 3 3 3 3 3 3 3 3 5 5
Playgrounds.......cccceevevveeeceeneenieesieenen, 5 5 5 5 5 5 5 3 4 5
Baseball/softball diamonds................... 6 6 6 6 6 6 6 6 6 6
Soccer fields.......ooocveeeciieecieceieeee 8 10 10 10 10 10 10 10 7 7
Water and Sewer
Miles of gravity sewer lines................... 81.8 88.1 88.7 89.1 94.3 97.8 98.6 100.1 113.4 118.8
Miles of water lines.......ccoceevveervernenne. 91.6 100.1 103.1 1046 111.3 1113 1149 117.2 117.8 122.2
Miles of sewer force mains...........c....... 16.5 17.3 18.7 18.5 18.3 21.9 18.3 18.5 24.2 27.8

Miles of storm sewer 55.9 57.0 57.0 57.6 58.5 61.1 61.8 64.9 65.0 67.6

Source:
Various City departments

Notes:
"NA" indicates "not available"
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Compliance Section

This section contains compliance reports for the City’s
Governmental Compliance.

e Report on Internal Control over Financial
Reporting and on Compliance and Other Matters
Based on an Audit of Financial Statements
Performed in Accordance with Government
Auditing Standards

e Report on Compliance With Requirements
Applicable to Each Major State Program and
Internal Control Over Compliance in Accordance
With the Uniform Guidance and the State Single
Audit Implementation Act

e Schedule of Findings and Questioned Costs,
Corrective Action Plans and Summary Schedules
of Prior Audit Findings

e Schedule of Expenditures of Federal and State
Awards
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

Independent Auditor’s Report

To The Honorable Mayor and
Members of the City Council
City of Mebane

Mebane, North Carolina

We have audited, in accordance with the auditing standards generally accepted in the
United State of America and the standards applicable to the financial audits contained
in Government Auditing Standards issued by the Comptroller General of the United
States, the accompanying financial statements of the governmental activities, the
business-type activities, each major fund and the aggregate remaining fund information
of the City of Mebane, North Carolina, as of and for the year ended June 30, 2020, and
the related notes to the financial statements, which collectively comprises the City of
Mebane's basic financial statements and have issued our report thereon dated
November 19, 2020.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City of Mebane's internal control
over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness
of the City of Mebane’s internal control. Accordingly, we do not express an opinion on
the effectiveness of the City’s internal control.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect and correct misstatements on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by
those charged with governance.

Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal
control that might be material weaknesses or significant deficiencies. Given these
limitations, during our audit we did not identify any deficiencies in internal control that
we consider material weaknesses. However, material weaknesses may exist that have not
been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Mebane’s financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Stour Suser M%owea £ 06, LLP

Burlington, North Carolina
November 19, 2020
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH
MAJOR STATE PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH THE UNIFORM GUIDANCE AND THE STATE
SINGLE AUDIT IMPLEMENTATION ACT

Independent Auditor’s Report

To The Honorable Mayor and
Members of the City Council
City of Mebane

Mebane, North Carolina

Report on Compliance for Each Major State Program

We have audited City of Mebane, North Carolina, compliance with the types of
compliance requirements described in the Audit Manual for Governmental Auditors in
North Carolina, issued by the Local Government Commission, that could have a direct
and material effect on each of the City of Mebane’s major state programs for the year
ended June 30, 2020. The City of Mebane’s major state programs are identified in the
summary of auditor’s results section of the accompanying schedule of findings and
questioned costs.

Management’s Responsibility

Management is responsible for compliance with state statutes, regulations, and
conditions of its state awards applicable to its state programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the City of
Mebane’s major state programs based on our audit of the types of compliance
requirements referred to above. We conducted our audit of compliance in accordance
with auditing standards generally accepted in the United States of America; the standards
applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and applicable sections of Title 2 US Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards (Uniform Guidance), as described in the
Audit Manual for Governmental Auditors in North Carolina, and the State Single Audit
Implementation Act. Those standards, Uniform Guidance, and the State Single Audit
Implementation Act require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major state program
occurred. An audit includes examining, on a test basis, evidence about the City of
Mebane’s compliance with those requirements and performing such other procedures, as
we considered necessary in the circumstances.
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We believe that our audit provides a reasonable basis for our opinion on compliance for each major
state program. However, our audit does not provide a legal determination on the City of Mebane’s
compliance.

Opinion on Each Major State Program

In our opinion, the City of Mebane complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major state
programs for the year ended June 30, 2020.

Report on Internal Control Over Compliance

Management of the City of Mebane is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered the City of Mebane’s internal control over
compliance with the types of requirements that could have a direct and material effect on a major state
program in order to determine the auditing procedures that are appropriate in the circumstances for the
purpose of expressing our opinion on compliance for each major state program and to test and report
on internal control over compliance in accordance with the Uniform Guidance, but not for the purpose
of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we
do not express an opinion on the effectiveness of the City’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a state program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a state program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a state
program that is less severe than a material weakness in internal control over compliance, yet important
enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our

testing of internal control over compliance and the results of that testing based on the requirements of
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Stour Sueet M%owen £ K06, LLP

Burlington, North Carolina
November 19, 2020
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CITY OF MEBANE, NORTH CAROLINA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the Year Ended June 30, 2020

Section I. Summary of Auditor's Results

Financial Statements

Type of auditor's report issued: Unmodified
Internal control over financial reporting:
Material weakness(es) identified? Yes X No

Significant Deficiency(s) identified that are not
considered to be material weaknesses Yes X None Reported

Noncompliance material to financial statements noted Yes X No

State Awards
Internal control over major State programs:
Material weakness(es) identified? Yes X No

Significant Deficiency(s) identified that are not
considered to be material weaknesses Yes X None Reported

Type of auditor's report issued on compliance for
major State programs: Unmodified

Any audit findings disclosed that are required to be
reported in accordance with State Single Audit
Implementation Act Yes X No

Identification of major State Programs:

Program Name

Powell Bill
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CITY OF MEBANE, NORTH CAROLINA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the Year Ended June 30, 2020

Section II. Financial Statement Findings

None reported.

Section III. State Award Findings and Questioned Costs

None reported.
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CITY OF MEBANE, NORTH CAROLINA
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

For the Year Ended June 30, 2020

None Reported
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City of Mebane, North Carolina
Schedule of Expenditures of Federal and State Awards
For The Year Ended June 30, 2020

State/ Federal
Federal Pass-through (Direct and Passed
Grantor/Pass-through CFDA Grantor's Pass-through) State Through to
Grantor/Program Title Number Number Expenditures Expenditures Subrecipient
Federal Awards:
Cash Programs:
U.S. Dept. of Justice
Direct Program:
Federal Equitable Sharing Funds.........c.cccceveiueneneenes 16.922 na S 93,033 S - S -

U.S. Dept. of Treasury
Passed-through the Office of State Budget
and Management:
NC Pandemic Recovery Office
Passed-through Alamance County
Coronavirus Relief FuNd.........cceevveeeeeeeieciieeennes 21.019 44,639 - -
Passed-through Orange County

Coronavirus Relief Fund. 21.019 9,971 - -

U.S. Dept. of Transportation

Passed-through the North Carolina Dept.
of Transportation:
Passed-through the City of Burlington
Highway Planning and Construction Grants:
State Planning and Research..........cccocevveeivennenne 20.205-5 2,438 - -

Total assistance - federal programs.........c.ccovvevueennne 150,081 - -

Cash Assistance:
N.C. Department of Transportation:
POWEII Bill....veeeeeeeiie et na 2000001817 - 360,334 -

N.C. Department of Commerce
ONE NC FUNG...ooitiiiiieeiecciee sttt na - 180,000 -

Total assistance - state programs.........ceceeerevervennens - 540,334 -

TOtal @SSISLANCE. ...v.vvveereiieeieeeeee e S 150,081 $ 540,334 $ -

Notes to the Schedule of Expenditures of Federal and State Awards:

1. The accompanying schedule of expenditures of federal and State awards (SEFSA) includes the federal and State grant activity of the City of
Mebane under the programs of the federal government and the State of North Carolina for the year ended June 30, 2020. The information in this
SEFSA is presented in accordance with the requirements of Title 2 US Code of Federal Regulations Part 200, Uniform Administrative Requirements,
Cost principles, and Audit Requirements for Federal Awards and the State Single Audit Implementation Act. Because the Schedule presents only a
selected portion of the operations of the City of Mebane, it is not intended to and does not present the financial position, changes in net position,
or cash flows of the City of Mebane.

2. Expenditures reported in the SEFSA are reported on the modified accrual basis of accounting. Such expenditures are recognized following the
cost principles contained in Uniform Guidance, wherein certain types of expenditures are not allowable or are limited as to reimbursement.

3. City of Mebane has elected not to use the 10-percent de minimis indirect cost rate as allowed under the Uniform Guidance.

4. City of Mebane received notice of funding from the Coronovirus Relief Fund (21.019) from Alamance County for $187,040 and from Orange
County for $55,474. City of Mebane has a plan to spend these funds approved by OSBM. According to the Office of State Budget and Management,
the State's pass-through agency, municipalities are considered subrecipients of the Counties. However, under the state statute, municipalities are
not liable to the County for any misused or misspent funds. CRF must be spent during the period March 1, 2020 to December 30, 2020.
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