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1 .  	 ~ a n t uA f f a i r s  Admin i s t r a t i on  Boards establis ed i n  
terms" of t he  Bantu A f f a i r s  Admin i s t r a t i on  A, t .  19717 
( ~ ~ c tNo..: 45 of I 971 ) ,  have been approved ,by me i n  terms 
of s e c t i o n  1 9 ( l ) ( h )  of t h e  Pension Funds Act,  1956. 

Investmenth i n  b i l l s ,  bonds o r  s e c u r i t i e s  i s sued  by'~ 
such Boards should be included i n  Statement 3  of 

Schedule "D" Lf t h e  annual  r e t u r n s  of pension fun,&. 

B. 	 INVESTMEWE I N  UNITS OF UNIT 
TRUST SCHEMES. 

2. 	 On r e p r e s e n t a t i o n s  from t h e  Assoc i a t i on  of  Mutual Funds 

t h e  Minis te r  has ag reed  t h a t ,  i n  view of  t h e  o b l i g a t i o n  

on u n i t  t r u s t  schemes t o  i n v e s t  i n  Government and o t h e r  

approved s e c u r i t i e s ,  pension funds  may £or  t he  purposes 

of s e c t i o n s  I 9(1 ) and 1 9 ( 7 )  of t h e  Pension Funds Act, 

1956, deem t h e i r  inves tments  i n  u n i t s  of u n i t  t r u s t  

schemes t o  be -
( a )  	 investments i n  a s s e t s  of t h e  c l a s s e s  mentioned 

i n  s e c t i o n  1 9 ( 1 )  t o  t h e  e x t e n t  of  15% of t h e  

value of  t h e  u n i t s ,  and 

( b )  	 investments ic  b i l l s ,  bonds o r  securities 

issued  by t h e  Governmer.t of  the  Republic t o  

the  e x t e n t  o f  7$% of  t h e  s a i d  va lue .  

3. 	 This  concession t a k e s  e f f e c t  a s  from t h e  d a t e  of t h i s  

Ciycula r .  Covering l e g i s l a t i o n  w i l i  be in t roduced w i t h  

r d t r o s p e c t i v e  e f f e c t  dur ing  t h e  nex t  s e s s i o n  of 

Par l iament .  



C. INVESTMENT IN FIXED PXOPERTY. 

4. The Minister h a s  r e c o n s i d e r e d  t h e  paLicy~-in m g m d  t o  
t h e  i n v e s t m e n t  i n  f i x e d  p r o p e r t y  by p e n s i o n  f u n d s ,  a s  

s e t o u t  i n  C i r c u l a r  P.F. 23,  and has  a u t h o r i s e d  this 

O f f i c e  t o  c o n s i d e r  a p p l i c a t i o n s  f o r - &  increase o f  the 

5% l i m i t ,  r e f e r r e d  t o  i n  pa rag raph  1 o f  t h a t  C i r c u l a r .  

t o  a p p r o x i m a t e l y  10% i n  d e s e r v i n g  c a s e s .  

5. C i r c u l a r  P.F. 23 h a s  a l s o  been amended by - 
( a )  t h e  s u b s t i t u t i o n  f o r  subparagraph  ( a )  o f  

p a r a g r a p h  3 o f  t h e  f o l l o w i n g  subparagraph::  

" ( a )  a  company is deemed t o  be a  
. . 

' p r o p e r t y  company' i f  i t s  main 
. ,  . 

a s s e t s  c c m s i s t  of  f i x e d  p r o p e r t y .  

w h e t h e r  ' s u c h  p r o p e r t y  is h e l d '  

d i r e c t l y  by t h e  company a s  

r e g i s t e r e d o w n e r ,  o r  i n d i r e c t l y  

by way o f  ownership o f  t h e  s h a r e s  

o f  t h e  company which i s  t h e  re- 

g i s t e r e d  owner o r  which c o n t r o l s  

t h e  company which i s  t h e  r e g i s t a r e d  

owner o f  t h e  p r o p e r t y ; "  ; 

( b )  by t h e  s u b s t i t u t i o n  f o r  pa rag raph  6 o f  t h e  

f o l l a w i n g  p a r a g r a p h :  

" 6 .  It is a c c e p t e d  t h a t  i n v e s t i n g  i n  and  

l e t t i n g  a  f i x e d  p r o p e r t y  i s  p e n s i o n  

f ~ n d  b u s i n e s s .  P e n s i o n  f u n d s  are 

u r g e d ,  however ,  t o  e x e r c i s e  c a u t i o n  

when l e t t i n g  f i x e d  p r o p e r t y .  A p a r t  f r o m  

s a t i s f y i n g  i t se l f  i n  r e g a r d  t o  t h e  

F i n a n c i a l  soundness  o f  a  l e s s e e ,  a  f u n d  

s h o u l d  endeavour  t o  keep t h e  number o f  

l e s s e e s  o f  any p a r t i c u l a r  p r o p e r t y  a s  

low a s  p o s s i b l e  and t o  a r r a n g e  t h e  

leases f o r  r e l a t i v e l y  ' long p e r i o d s . "  




