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3 September 1982

CTRCULAR P.F. -2 |
(To 211 self-administered pension’ funds)

FIDELITY GUARANT % INSURANCE

1a This Officge advised pension funds in Circulars -Nos, P.F.3

and P.F., 5 datzad December 19£1 and July 1962, resvectively,
that fidelity suarsntée insurance cover equal to 5% of a

pension fund's total assets, with a maximum of R100 000, should

be sufficient for the purposes set forth in the circulars.
2. Ingquiries have now revealed that.in the case of certain
pension funds a-maximum insurance cover-bf'R100'OOO coﬁld be
inadequate, The purbose of this circular is to request
‘every pension fund to revise the Fund's fidelity guarantee
insurance cover in consultation with its auditor and to
furnish this Offioe as soon as possible with 2 statement

by the. auditor indicating whether the Fund's fidelity
guarantee insurénce-cover‘is in his opinion adequate. Such
- a statement should please in future be submitted to. this
Office every year together with every pension fund's annual
financial statements. )

3. A copy of this circular is enclosed for the Fund's
audifor.' Kihdly have the attached acknowledgement form
éigned also by the auditor before returning it to this
Office.’ ) |
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