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aud insurers who undevwrite pension funds).

FIRANCIAL INSTITUTIONS AMENDMEUT ACT, NO.'.I BG6 OF 1984

1.

2.1

7.12

Atteanon lS drawn to the amendmente of the PLnsxon Funds Act, 1956,
contaxned in sectlons lh to 19 of the abovementioned Act which, with
the except1on of sectlon 17 wh1ch ‘taak effect on 1 kMay 1984, came
into operatioﬁlén the.date of publlcatlon of Government Gazette XNo.
6313 of 18 July 1984. B

'I.'hg:a. more important effecta. of the amendments are bri:af:ly sﬁmu:éri.seu

hereunagr —

The ige to be pa1a for the reagistration of a new penJlOfl fund in

" terms of section 4(2) of tie Act has been chanred frem Mone pound” ta

a fec "prescribed by regulation'

i |

v P

A new parngrnph (ba) has been added to section 3% of the Act empnwer*

ing the 1v‘.l1n1 ter ta ma!\e regulations - .. ., S B
:”prggcrxblng matters in addition to those contemplafed iﬁ ;nf:

other prbviéion of:this Act, -in respect of which fces shall be

payahlc znd the fee “payable in rgspect oL each such matLer




2.1.3

[

In accordance with the amendment to section 4(2) and the new section
36(bA). read in conjunction with the existing sections 36{a) and

36(c), new regulations were published in Goverument Gazette Lo. ¢437

{(kegulation Cazette No. 3749) on 28 September 1984. The new fees are

effective. from the date of publication of the said regulations and /

the following changes are of immediate importance:

(a) Legistration fees for uew furds increased from R2,00 to R20,00

payable by cheque, postal orvder, etc., but not by means of

revenue or postage stamps.

(b) Registration of amendments to rules of funds and regiéfration of
revised rules are ét present f[ree of charge, but under the new
‘yegulations will cost R5,00 per vesolution (irrespective of the
number of amendments invelved) pavable by moans of vevenue

stamps.

The other new fees in respect of, for oxample, inspection of

‘documents, copies of documents, appear fLor information 1in. the

annexure to Lhis civcular and are also pavable by means of revepue

sLamps. , oo o

Funds are cautioned that all applications for the registration of new
funds, of amendments to rules of funds, and of revised rules which

are not accompanied by the new prescribed fees will be returned by

unregistered mail.

A pew section 12A has been inserted in the Adct in terms of which
pepsion fund contributions payable 1n respect.of any member of Che
fund (i.e. the employers' contributions and, where applitublé; the

members’ contributions) shall Ye paid dircetly to the fund, normally

by the employer, within a peried of seven days after Che axpirvation

of the period in respect of which the counlriontion is.being paid, and

the porseon miaping the businesa of the fund shall mot later thawn the

fivol business day Lollowing the day on which the fund received the

contyibution, deposilt the contribution Ln the name of the fund with




2.3

2.3.1

2.3.2

2.3.13

an institution registered under the Banks Act, 1965, or the Building
Socicties Act, 1965.. v the epse of Cunds exempted in terms  of
section .2(3)(a}(ii) of the Peusion Punds Act 1256, the contribution .
may jﬁitﬂin.-thq said seven days. be p#id dirvectly "to the insqref_
adninistering the fund instcad of being deposited in the name of the
fund. In regard to exempted funds, wy circular letter .PF,11U pﬁ‘
8 August 1980 must be regarded as awended to.this mfféct. It $hou1d
be voted that section 37 df‘the hct Has also been amendad to maké
non-compliance with section 134 an offeﬁéc.

Section 16 of the Act has been amended and in terms eof subsection (12
the actuarial valuation must be done at least once in every three
years instead of once in every five years. It [urther provides that
the‘fund shall send a .copy of every valuation report or 4 summary
thereof, pfebured by the wvaluator in the form prescribed By
Regulation and sipned by him,. to every employer participating in thg

fund. ‘The form of such summary will be published shortly.

In tevas of “subsection {3) of section 16 a funu which~caused its

fivancial condition to be investigated before 1& July 1984 may cause -

Lhe nexe investigalion to be done within five years from the date of

that previous investigation .buk therxcafter it must- adhere to the

three year perind requiremant.

The new subsection (3A) of section 16 deals with Funds which beforce
18 July 1934 had not  cauged their financial condition to :be
lavestigated Ffor the first tiwe. These funds must have thelr
financial condition invest- 1igated at the end of their ‘third
financinl year after 18 July 1984 or at the end of the fifth

financial year after repistraticon, vhichever 15 the earlier.

Accordinpg to subseetion (4) of section 1¢ funds other than funds
wentioned in sub- section (3} or (3A) must cause their [inancial
condition to be investipgated for the first time at the end of their

thivd Linancial year alter regisbrabicn.




23,6

ALY funds are alloved Lo eeleect an carlior year-end than the alope-
mepbicned thivd .or [ifth year~end in order to cause Cheir finsncsal

condition Lo we iuvvestipated,

Svwsccrtion (7)(c) of sectlen 16 has been zwonceq to make it clesr

that particulars in the valuatov's report, indicative of the values

of asseis held by the fued, wust be given ax at the expiracion of the
firencial jyear concerned. . P L

[ -y

The auwerded subsecticn {7){(d) of seccticn 16 requires Cthot sulficrent
pariiculars of ‘the hasis of valvatiov ol each %iné of assct be

discleoscd s0 a

=]

to eneble an incepencdant valusror Lo judpgz Lhe

financtial sourcuess of cthat bastis. .

1.

The certificste to be submitted by the persen wanaging the busisess
of .the fund acd ﬁy tire p:fhnﬁpal ofticer togeiher ﬁifhhthe valuation
repovt must, in terws of the amendment of subsection (&) of section
16, also state, where applicable, that éopies af the Q:luapiou rbport
cr 5'summary thereof, were cert Lo every cmplbycr pas;icipﬁting in
the funa. ' ' B L

In tevms of section 17 &f 'the Firavcial Iustitutiens Amcndwenrt Act,

1424, the proviso teo section 1%(1), whereby a fund had te hold twenty

ante value of all its assercs in

ar:¢ one-half per cent of the apgreg

cevtain prescribad tills, Lords ov ‘sccuritics, was dceleted with
effect frow 1 Moy 158%. Sece civeular PFR.GD of  June 198% in this

connection.

Penalilties 1u Cterms of the awmendments to section 37(1L)CEI{i} to (iv)

of the Act, Lave been lucrensed.,

In view of the awcodments made to the Act, pension funes arce obiligee,
L]

te bring their rules inta conformity with the provisicns of the Act.

In the weautime it wmust be vewemineied that the Act prevéils anc murr
bo ceomplied with notwithstanoing aaything to the contravy in the

rules of a fund.




-5 -

L)

4. Kindly acknovledge receipt and confirw thdt a copy of the civeular
was handed to your auditor by.signing and returning the altackca

acknowledgement form to this O0ffice.

(Circular P.F., No. 6 of June 1984 was addressed to all se)lf-administered

pension funds)

. .. . % % (Afrikaans agterop)

M9 hlaes/37 U v v




ARNEXURE TO CIKCULAR PF. 61.
"SCUEDULE L"

INSPECTIOK OF DOCUMERIS AT THE OFFICE OF ThE KEGISTRAR
AND THE TAKING OF EXTKACTS [REREFKOW,

PRESCRIBED FEES

Tee payable
K

(a) Tor inspaction of or making copies of
-or taking extracts from any cne or more

of the {ollowing documents relating to
any one fund ceuieiresienccstrrsnnrennnas 2,00

(i) Rules of the fund

{11i) Last revenue account and balance
sheet

(ii1) Llast report by a valuator

(iv) Last statement of assets and lia-
Irilities in terms of section 17
of the Act

(v) Any schame under the provisiaons ~
of section 18 of the Act.

(L) For any photoestatic or double-spaced
typewritten copv of or extract from any
of the documents mentioned in (a) above
made by the Repiastrar, per A4 page or
portion thereof +uiiverearennnaassinsnns 0,50

(c) For authentication by the kegistrar of
any copy feade or extract taken under (a)
or (b} above, par AL papge or portion -

£ T = ¢ 1,00

() For awmencment of the rules of a fund,
DET Te50LUEION v aveenrunvesoscasnonsnans 5,00

(e) Tor certifying or confirming that a fund
is registered in terms of subsection (3)
or (4) of the of section 4 of the fAct ar
that its name has been changed or its
rules amended [cxcept for purposes of
Ptem (d)) i i e it e 1,00

(f) For scarch fee per fund for service rend-
ered in vespect of items (&), (b) or
C) ABOVE « v v irt ettt e 2,00

of documents for the purposes
ahove, per A4 Lare or
hevaol oo e i s e 1,00




