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(TO a l l  i n s u r e r s  who underwri te  pension funds)  

VALUATIONS IN TERMS OF !WE PENSION FUNDS A f f ,  1956 

1. 	 I n  view of t h e  number of pension funds ope ra t ing  e x c l u s i v e l y  by means of 

a v a r i e t y  of insurance p o l i c i e s ,  t h i s  O f f i c e  has  reason t o  r econs ide r  t h e  

exemption from the  p rov i s ions  of the  A c t  r e l a t i n g  t o  v a l u a t i o n s ,  granted  

t o  funds i n  terms of s e c t i o n  2 ( 3 ) ( a ) ( i i )  of t h e  A c t .  

2. 	 This  Of f i ce  is of t h e  opinion t h a t  t h e  f i n a n c i a l  cond i t ion  of a l l  

r eg i s t e re*  p n s i o n  funds shozld be i z v e s t i q a t e d  by a v a l ~ a t o r  i n  terms of 

s e c t i o n  16 of the  Act and t h a t  exemption, whether i n  terms of s e c t i o n s  

2 ( 3 ) ( a ) ( i i )  o r  17 of t h e  Act,  can only be considered after r e c e i p t  of a 

c e r t i f i c a t e  from a v a l u a t o r ,  fu rn i sh ing  reasons  why a n  i n v e s t i g a t i o n  is 

not necessary. 

3. 	 This  O f f i c e  is aware of d i f f i c u l t i e s  t h a t  may arise i n i t i a l l y  i n  

prepar ing  and fu rn i sh ing  these  r e p o r t s  o r  c e r t i f i c a t e s  and is prepared  t o  

consider  a phasing-in pe r iod  f o r  e x i s t i n g  funds,  as well as those  still  

t o  be r e g i s t e r e d .  For t h e  smaller  funds ( s a y  up t o  10 members), an 

abbreviated ve r s ion  (similar t o  t h e  format  p resc r ibed  i n  Schedule F of 

t h e  Regulat ions framed under t h e  A c t ) ,  can p o s s i b l y  be devised  and 

submit ted t o  t h i s  Of f i ce  f o r  cons idera t ion .  



4 .  I n s u r e r s  a r e  the re fo re  requested t o  submit,  before  t h e  end of 

November 1988, schedules with t h e  fol lowing d e t a i l s  i n  r e s p e c t  of funds 

underwrit ten by them t h a t  are exempt from the  opera t ion  of t h e  p r o v i s i o n s  

of s e c t i o n  16 of t h e  A c t  and of which the  rules do no t  provide  f o r  

i n v e s t i g a t i o n s  by valuators:  

( a )  t h e  names and reference numbers of funds t h a t  w i l l  have t o  have 

t h e i r  f i n a n c i a l  condition inves t iga ted  by a va lua to r  on the  

withdrawal of the  exemption granted  f r o m  t h e  o p e r a t i o n  of t h e  

p rov i s ions  of sec t ion  16 of the  A c t  by t h i s  Off ice ;  

( b )  the  proposed commencement d a t e s  f o r  such f i r s t  i n v e s t i g a t i o n s ;  

( c )  t h e  names and reference numbers of funds t h a t  w i l l  remain exempt 

from t h e  opera t ion  of the  p rov i s ions  of s e c t i o n  16 of t h e  A c t  and 

t h e r e f o r e  w i l l  not have t o  have t h e i r  f i n a n c i a l  p o s i t i o n  

inves t iga ted  by a valuator  on t h e  cond i t ion  t h a t  t h e y  render 

c e r t i f i c a t e s  as contemplated i n  paragraph 2; and 

( d )  t h e  d a t e s  when these  c e r t i f i c a t e s  w i l l  be fu rn i shed .  

5. Af ter  t h e  schedules mentioned i n  t h  foregoing paragraph have been 

approved by t h i s  Of f i ce ,  those funds a f f e c t e d  thereby,  w i l l  be advised by 

t h i s  O f f i c e  whether sec t ion  16 of t h e  A c t  a p p l i e s  t o  them and whether 

they w i l l  have t o  amend t h e i r  r u l e s  t o  make p rov i s ions  f o r  i n v e s t i g a t i o n s  

t h a t  must be executed by valuators  o r  whether s e c t i o n  16 of t h e  A c t  does 

not  apply t o  them and they w i l l  have t o  submit t h e  c e r t i f i c a t e  

contemplated i n  paragraph 2 .  

6. Every fund t h a t  a p p l i e s  f o r  r e g i s t r a t i o n  must comply with t h e  p rov i s ions  

of s e c t i o n  4 ( 2 )  of t h e  Act i n  r e spec t  of t h e  r e p o r t  by t h e  va lua to r  on 

t h e  f i n a n c i a l  soundness of its r u l e s  o r  submit,  when a p p l i c a b l e ,  t h e  

c e r t i f i c a t e  envisaged i n  paragraph 2, f u r n i s h i n g  reasons  why an 

i n v e s t i g a t i o n  by a valuator  is no t  necessary. 




