






 

 

 





























































































KANAB CITY, UTAH 
Notes to the Financial Statements 
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NOTE 8. Pension Plans, Continued 
 
 
$33,572 reported as deferred outflows of resources related to pensions resulting from contributions made 
by us prior to our fiscal year end, but subsequent to the measurement date of December 31, 2024.  
 
These contributions will be recognized as a reduction to the net pension liability in the upcoming fiscal 
year. Other amounts reported as deferred outflows of resources and deferred inflows of resources related 
to pensions, will be recognized in pension expense as follows: 
 

Deferred
Outflows

Year Ended (Inflows) of
December 31 Resources

2025 113,809$              
2026 110,911$              
2027 (24,825)$              
2028 (4,533)$                
2029 -$                        

Thereafter -$                         
 
Public Safety System Pension Expense, and Deferred Outflows and Inflows of Resources 
 
For the year ended June 30, 2025, the City recognized pension expense of $98,885. 
 
At June 30, 2025, the City reported deferred outflows of resources and deferred inflows of resources 
relating to pensions from the following sources: 
 

Deferred Deferred
Outflows of Inflows of
Resources Resources

Differences between expected and actual experience 22,204$               -$                        

Changes in assumptions -                         -                          

Net difference between projected and actual earnings on
pension plan investments 36,365                 -                          

Changes in proportion and differences between contributions
and proportional share of contributions -                         8,555                   

Contributions subsequent to the measurement date 14,447                 -                          

73,016$               8,555$                 
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For the Fiscal Year Ended June 30, 2025

Office of the Utah State Auditor 
P.O. Box 142310 
Salt Lake City, UT 84114 

To Whom It May Concern: 

This letter is in response to the findings and recommendations made by our independent auditor, 
HintonBurdick CPAs & Advisors, for the audit of Kanab City, UT for the year ended June 30, 
2025.  

2007-001  Controls over Accounting and Reconciliations 

Management Response: -end

City will continue strengthening standard operating procedures to help staff more accurately 
perform required year-end adjustments. 

2025-001  Fraud Risk Assessment 

Management Response: Management acknowledges the noncompliance noted by the auditors. 
To ensure the Fraud Risk Assessment is completed and presented annually, the City will add the 
item to the January council calendar and include it in our year-end financial compliance 
checklist. These steps will ensure the governing body reviews and accepts the Fraud Risk 
Assessment within the required timeframe. 

Sincerely, 

Kyler Ludwig
City Manager




