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In accordance with Consob communication no. 97001574 of 20 February 1997 and given that 
the company by-laws establish that the chairman of the board of directors is the legal 
representative of the company for transactions with third parties and in court as are the deputy 
chairmen and managing director, to the extent established by the board of directors, the nature 
of the powers given by the board of directors (*), to be exercised separately, to  
 

DEPUTY CHAIRMAN Carlo Acutis  
and MANAGING DIRECTOR 

is summarised below:  
 
- Purchase, exchange and sell buildings up to a maximum of Euro ten million per transaction.  

- Agree tender contracts, sign projects and contracts related to the company’s buildings.  

- Purchase and sell, without a fixed ceiling, government securities or securities underwritten 
by the government, non-convertible bonds and similar equities and OEICs that mainly invest 
in bonds. 

- Purchase and sell, give and carry over shares, convertible bonds, investments in companies 
and bodies, units of closed-end funds and credit instruments up to a maximum of Euro ten 
million, reduced to Euro five million when the investments and divestments relate to 
investments in insurance companies or other companies with a business object directly 
related or instrumental to that business. The right to purchase and sell majority investments 
in other companies and bodies is reserved to the board of directors except for those 
transactions involving real estate companies within the ceiling of Euro ten million per 
transaction.  

- Purchase and sell units of OEICs, excluding closed-end funds, that invest in equities up to a 
maximum of Euro fifteen million.  

- Purchase and sell, without a fixed ceiling, debt securities and equities on behalf of the 
policyholders of the life business who bear the investment risk and those arising from 
pension fund management. 

- Grant loans and financing up to Euro five million in all other cases, with the power to agree 
all guarantees, including mortgages. 

 
The right to issue sureties and liens on behalf of third parties is reserved to the board of 
directors except for those for lease contracts related to the company’s normal operations.  
 

 

 

 

 

 

 

 

 

 
(* ) Powers assigned by the Board of Directors on 29 April 2004
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Format and content of the first quarter report 
The consolidated first quarter report has been prepared in accordance with the IFRS and in 
conformity with the provisions of article 82 of Consob resolution no. 11971 of 14 May 1999 as 
modified and adjusted by resolution no. 14990 of 14 April 2005.  

The report, prepared in accordance with Annex 3D of the aforesaid resolution, consists of a 
directors’ report, which comments on the group’s performance and the main events of the three 
months, the interim financial statements and related notes.  

In addition to the consolidated income statement and the income statement by business 
segment, this report also includes the parent’s reclassified income statement, drawn up under 
Italian GAAP, in order to provide greater information on the insurance business.  

Unless otherwise indicated, figures in this report are given in thousands of Euros.  

 
Accounting policies 
The accounting policies adopted for the preparation of the consolidated first quarter report are 
consistent with those used for the annual consolidated financial statements. Accordingly, 
reference should be made to the section “Accounting policies” of the consolidated financial 
statements as at and for the year ended 31 December 2005. Nevertheless, given the shorter 
timespan compared to that allowed for annual financial statements and as this is an interim 
report, the directors have adopted a suitable approach to estimates, in line with management 
data. Specifically, with respect to mass lines, the valuation of the current generation claims 
reserve considers the relevant historical data trends. 

The comparative 31 March 2005 figures have been restated using the new standards. 
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Vittoria Assicurazioni group and consolidation scope 
 

The group underwent the following changes during the first three months of 2006: 
- acquisition of a 25% investment in Mosaico S.p.A., through Vittoria Immobiliare S.p.A., for 

Euro 175 thousand; 
- payment of Euro 2,448 thousand by the parent to the group company White Finance S.A. to 

increase its share premium reserve.  
 
Consolidated investments 
The following companies have been consolidated on a line-by-line basis: 

 using the equity method: 

ll technical insurance figures included in this quarterly report relate to the parent, Vittoria 

Unconsolidated investments 
 

he following companies are statedT

 
 
 
A
Assicurazioni S.p.A., which is the only insurance company of the group.  
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Directors’ report 
 
 
 

Performance of Vittoria Assicurazioni Group 
The profit for the first quarter of 2006 attributable to the shareholders of the parent totalled Euro 
7,322 thousand, down 22.1% on the figure for the same period of 2005 (Euro 9,401 thousand).  

The improvement in the insurance technical performance during the quarter was accompanied 
by a decline of the real estate sector due to the different nature of business currently carried out 
which are mainly focused on medium- to long-term development and promoting the business 
rather than short-term trading transactions. Therefore, the related income will be deferred over 
time.  

Investments totalled Euro 1,512,196 thousand. They are split between investments where 
policyholders bear the risk (Euro 120,567 thousand) and investments where the group bears the 
risk (Euro 1,391,629 thousand). They increased by 1.5% over 31 December 2005. 

Net gains on investments where the group bears the risk plummeted from Euro 24,599 thousand 
of the first quarter of the previous year to Euro 11,520 thousand.  
 
The profit attributable to the shareholders of the parent is net of a technical accrual of Euro 457 
thousand to the life business technical reserves, since the investments in the subsidiaries Vittoria 
Immobiliare S.p.A. and Immobiliare Bilancia S.r.l. are partly allocated to the separately-managed 
life businesses and, therefore, part of the parent’s income recognised in the consolidated 
accounts is to be attributed to the policyholders.  
 
Equity attributable to the shareholders of the parent amounted to Euro 212,745 thousand while 
that attributable to minority interests accounted for Euro 10,291 thousand.  
 
Given the group’s performance during the period, the directors have reasonably estimated 2006 
consolidated ROE to be 15%, based on equity net of the reserve for unrealised capital gains.  
 
The net profit for the first quarter of the parent, calculated under Italian GAAP, increased 0.6% to 
Euro 5,108 thousand (Euro 5,080 thousand in the same period of the previous year).  
 
 
INSURANCE BUSINESS  
Profit from the insurance business, gross of taxes and inter-segment eliminations, totalled Euro 
10,340 thousand (first quarter of 2005: Euro 8,981 thousand). The main operations contributing 
to this result are described below. 

Total revenue amounted to Euro 135,041 thousand at period end, up 6.1% over the same period 
of the previous year (Euro 127,277 thousand). It comprises insurance premiums issued (Euro 
134,836 thousand) and index-linked and unit-linked investment contracts and the Vittoria 
Formula Lavoro open pension fund (Euro 205 thousand).  

Direct life business premiums rose 17.2% over the first quarter of the previous year.  
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Direct non-life business premiums increased 4.3%. Specifically:  

- premiums of the motor business increased 1.8% (motor third-party liability + 0.2%; motor 
vehicle property damage + 8.2%; support and assistance + 34.7%); 

- other non-life premiums excluding aviation, marine, bonds and credit rose 15.2% while 
premiums relating to aviation, marine, bonds and credit fell 5.7%. 

 
 
REAL ESTATE BUSINESS 
Profit from the real estate business, gross of taxes and inter-segment eliminations, totalled Euro 
2,649 thousand (first quarter of 2005: Euro 13,208 thousand). The main income statement items 
contributing to this result, gross of intragroup eliminations, comprise:  

- revenue on property held for trading and development (Euro 4,246 thousand); 

- revenue on real estate brokerage and management services (Euro 797 thousand) and rent 
income (Euro 362 thousand). 

 
The group’s share of the profit of associates totalled Euro 1,596 thousand (first quarter of 2005: 
Euro 1,026 thousand). This profit, which is recognised in the non-life business section of the 
income statement by business segment, mainly relates to real estate companies.  
 
 
SERVICE BUSINESS 
Revenue from the services rendered by group companies, gross of intragroup transactions, 
totalled Euro 1,100 thousand during the quarter. It includes Euro 945 thousand in commissions 
and services provided to the parent and Euro 155 thousand to third parties.  

Profit for the period of this business, gross of income taxes and minority interests, came in at 
Euro 124 thousand (first quarter of 2005: Euro 33 thousand).  
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Performance 
 

Premiums 
Premiums totalled Euro 134,836 thousand at period end. The following table shows the portfolio 
mix and changes by business and business line:  
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Three new agencies were set up, one was closed down and nine were restructured during the 
quarter. At period end, 231 agencies and 264 professional sub-agencies were operative. 
 
 
The company does not operate in EU and non-EU countries on a freedom-to-provide-services 
basis or through establishments. 
A breakdown of agencies and premiums related to the company’s direct business by 
geographical area is set out below: 
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Life business 
 
Premiums 
Direct insurance premiums written in the first quarter of 2006 totalled Euro 29,106 thousand (first 
quarter of 2005: Euro 24,834 thousand) and comprised single premiums of Euro 18,424 
thousand and annual premiums of Euro 10,682 thousand, accounting for 63.3% and 36.7%, 
respectively. 

 
Claims, accrued sums and annuities and surrenders 
The following table shows a breakdown of amounts paid relating to the first quarter: 

 
(in thousands of Euros)

31/03/06 31/03/05
Claims 1,065 237
Accrued sums and annuities 6,975 7,264
Surrenders 4,555 2,665
Total 12,595 10,166  
 
 
 
Reinsurance  
 
Outwards reinsurance 
With respect to Class I of the life business, the following treaties are in place: 
- exceeding risk premium; 
- pure commercial premiums outwarded in 1996 and 1997. 
Ceded premiums amounted to Euro 1,226 thousand in the first quarter. 
 
Inwards reinsurance 
With respect to the life business, there is a traditional treaty no longer applied which only 
records changes in the related portfolio. 
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Non-life business 
Premiums and technical performance 
 
Direct insurance premiums written in the first quarter of 2006 totalled Euro 105,412 thousand 
(first quarter of 2005: Euro 101,020 thousand), showing an increase of 4.3%.  

The technical performance by group of business lines is summarised below:  

Other non-life lines of business excluding aviation, marine, bonds and credit 
Other non-life premiums excluding aviation, marine, bonds and credit grew 15.2% increasing 
their share of the parent’s portfolio. The technical result worsened due to a number of serious 
claims.  

Aviation, marine, bonds and credit lines of business 
Premiums relating to aviation, marine, bonds and credit decreased 5.7% during the quarter as a 
result of the careful risk underwriting policy. The overall technical result is negative but clearly 
better than the same period of the previous year. 

Motor business 
Overall premiums written grew slightly by 1.8%. The technical result was positive.  

 
Claims 
Reported claims 
The following table of reported claims derives from positions opened during the period. 
Comparative figures of the first quarter of 2005 are also given.  
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Claims paid 
Claims paid related to the group’s direct business and the reinsurers’ share may be analysed on 
an accruals basis as follows:  

 
 
 
 
The cost includes the additional charge to the guarantee fund for road casualties of Euro 1,557 
thousand (first quarter of 2005: Euro 1,510 thousand). 
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Reinsurance 
 
Outwards reinsurance 
Group policies on outwards reinsurance are focused on the underwriting selection criteria, the 
increase and maintenance of the portfolio in line with risks covered and are aimed at reaching 
the net retention balance. Transactions are carried out at an international level with highly rated 
reinsurers. 

 
The main existing treaties relate to: 
 
Non-life business    Type of treaty 

Accident insurance    Pure premium for general aviation 
Aviation property damage   Pure premium for space risks 
      Pure premium for general aviation 
Cargo insurance    Voluntary-mandatory 
Fire and natural events    Claims excess 
Motor third-party liability   Pure premium  
      Claims excess 
Aviation third-party liability   Pure premium for general aviation 
Bond insurance     Pure premium 
General third-party liability   Claims excess 

Pure premium for general aviation 
Legal protection    Pure premium 
 
 
Inwards reinsurance 
Inwards insurance mainly arises from participation in syndicates and activities carried out in 
class 05 - Aviation property damage - space risks. 

 
Ceded and retroceded premiums amounted to Euro 17,603 thousand in the first quarter.  
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Technical reserves 
 
Technical reserves, gross of the reinsurers’ share, may be analysed as follows:  

 
The other reserves of the life business mainly relate to the reserve for deferred liabilities to 
policyholders (Euro 36,930 thousand, Euro 22,454 thousand of which due to the fair value 
measurement of financial assets available for sale and Euro 14,476 thousand to the accrual for 
the profits of the subsidiaries allocated to the separately-managed businesses) and to the 
reserve for management expenses (Euro 3,332 thousand).  
 
 
The reinsurers’ share of technical reserves may be summarised as follows: 
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Overheads – Operating costs 
 
Insurance business  
Overheads 

Total insurance overheads, which include personnel expenses, other costs and 
amortisation/depreciation charges, gross of allocation to specific functions, such as claims 
settlement, sales organisation and asset management, increased by 1.2% from Euro 12,565 
thousand in the first quarter of the previous year to Euro 12,714 thousand.  
These costs include not only current operating expense, but also depreciation charges on 
investments in IT structures and processes aimed at controlling future overheads incurred by the 
headquarters and agencies while also improving assistance given to policyholders with respect 
to insurance policies and claims settlement. 
 
They may be analysed by nature as follows, gross of intragroup costs:  
 

(in thousands of Euros)

ANALYSIS OF COSTS - Direct insurance 31/03/06 31/03/05 Change
Personnel expenses 7,367               6,631              11.1%
Other costs and amortisation/depreciation 5,347               5,934              -9.9%
Total overheads 12,714             12,565            1.2%  
 
 
Other costs mainly include office operating costs, IT costs, legal and corporate expenses, 
mandatory contributions and membership fees. 
 
Overheads accounted for 9.4% of total premiums, compared to 9.9% in the same period of the 
previous year.  
 
Changes in the allocation of operating costs, charges relating to claims and other costs by 
function are analysed below. 
 

(in thousands of Euros)

ALLOCATION BY FUNCTION 31/03/06 31/03/05 Change
Investment management costs 271 255 6.3%
Commissions and other acquisition costs 4,229 4,028 5.0%
Other administrative costs 4,756 4,496 5.8%
Charges relating to claims 2,484 2,216 12.1%
Other costs (unallocated depreciation) 230 211 9.0%
Other costs (amortisation) 744 1,359 -45.3%
Total costs by function 12,714 12,565 1.2%  
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Operating costs 

To give a clearer view of data reported, the following table shows the total amount of insurance 
business operating costs (life and non-life business), as reported in the income statement by 
business segment.  

 
 
 
Real estate business - Service business 
 
Overheads of the real estate and service sectors, gross of inter-segment eliminations, may be 
analysed as follows:  
 
REAL ESTATE BUSINESS 

(in thousands of Euros)

ANALYSIS OF COSTS 31/03/06 31/03/05 Change
Personnel expenses 655                  630                 4.0%
Other costs and amortisation/depreciation 1,902               2,239              -15.1%
Total overheads 2,557               2,869              -10.9%

SERVICE BUSINESS
(in thousands of Euros)

ANALYSIS OF COSTS 31/03/06 31/03/05 Change
Personnel expenses 133                  166                 -19.9%
Other costs and amortisation/depreciation 835                  1,183              -29.4%
Total overheads 968                  1,349              -28.2%  
 
 

Personnel expenses and other costs are classified as operating costs, under “Other 
administrative costs”, while amortisation/depreciation charges are recognised under “Other 
administrative costs” in the income statement. 
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Employees 
 
Employees of Vittoria Assicurazioni and fully consolidated companies numbered 461 at period 
end compared to 462 at the end of 2005. 
The average number of employees split by position is as follows:  
 
 

First quarter 
2006

First quarter 
2005 2005

Managers 22 20 21
Officers 101 94 96
Administrative staff 340 322 332

Total 463 436 449  
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Investments – Cash and cash equivalents - Property 
 
Investments, cash and cash equivalents and property totalled Euro 1,512,196 thousand, up Euro 
21,774 thousand or 1.5%, over the previous year end.  
They may be analysed as follows: 

 
 
Investments where the group bears the risk  
Investments where the group bears the risk totalled Euro 1,391,629 thousand (31 December 
2005: Euro 1,367,664 thousand).  
 
Transactions that took place during the first three months of the year were as follows: 
 
A) Held to maturity investments:  
- repayment of bonds for Euro 9 thousand; 
- purchase of Italian fixed-interest treasury bonds for Euro 45,332 thousand. 
 
B) Financial assets available for sale:  

- repayment of bonds for Euro 38,192 thousand; 
- partial repayment of closed-end real estate investment trusts for Euro 48 thousand. 
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D) Financial assets held for trading:  

- acquisitions arising from surrenders of policies as per point 2 of article 30 of Legislative 
decree no. 174 of 17 March 1995 for Euro 174 thousand; 

- repayment of bonds for Euro 242 thousand, recording gains of Euro 2 thousand.  
 
 
Investments benefiting life policyholders bearing the risk and investments arising from pension 
fund management (section C of the previous table) 
These investments decreased 1.8% to Euro 120,567 thousand at quarter end. They relate to 
unit-linked and index-linked policies (Euro 118,529 thousand) and the Vittoria Formula Lavoro 
open pension fund (Euro 2,038 thousand). 
Overall net return was a positive Euro 3,993 thousand. 
 
Investments in securities decreased 1.9% to Euro 114,136 thousand (31 December 2005: Euro 
116,312 thousand).  
   
The caption is made up as follows: 

 
 
 
The three sectors of the open pension fund at 31 March 2006 may be analysed as follows:  
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Change in securities 

Changes during the quarter in financial assets where the risk is borne by group companies 
(equity investments, bonds and other fixed-interest securities and OEIC units) and in those 
where the risk is borne by policyholders and relating to pension fund management are detailed 
below. 

 
 
Investments in property 
Group real estate at 31 March 2006 totalled Euro 92,745 thousand, down 15.1% over 31 
December 2005, of which:  
- Euro 12,970 thousand relating to the parent; 
- Euro 79,775 thousand relating to subsidiaries, of which: 

-  Euro 2,602 thousand in owner-occupied property held through Vittoria Properties S.r.l.; 
-  Euro 30,859 thousand in areas being built on. The balance includes the gross carrying 

amount of Euro 36,672 thousand, net of payments on account for Euro 5,813 
thousand;  

-  Euro 46,314 thousand in property held for trading. 

 
The decrease in the carrying amount of areas being built on by group companies shown in the 
table “Investments – Cash and cash equivalents - Property” reflects the progress of sales of the 
residential buildings in Turin (“Spina 1” district) and Peschiera Borromeo (Milan).  
Buildings available for sale were affected by new acquisitions (Euro 4,367 thousand) and sales 
(Euro 20,594 thousand), which generated gross gains of Euro 3,166 thousand.  
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Financial liabilities 
 
A breakdown of financial liabilities relating to contracts where the investment risk is borne by 
policyholders and other financial liabilities with disclosure of subordinated liabilities is set out 
below. 

 
 
 
The change for the quarter in financial liabilities relating to investments where the risk is borne 
by policyholders and arising from pension fund management is set out below. 
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Gains and losses on investments 
 
A breakdown of net gains on investments with separate disclosure of investments where the risk 
is borne by life policyholders is set out below.  
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Net gains on investments where the group bears the risk fell 53.2% from Euro 24,599 thousand 
in the first quarter of the previous year to Euro 11,520 thousand. The decrease is mainly due to 
lower profits of the real estate companies.  
The weighted average return on bonds and other fixed-interest securities in the first quarter of 
2006 is 3.8%, against 6.0% in the same period of the previous year.  

 
 
 
Other income 
 
The income statement caption “Other income”, which includes that from the real estate 
business, as shown in the previous table, is made up as follows:  
 

(in thousands of Euros)

Other income 31/03/2006 31/03/2005

Total real estate business   (*) 4,628             13,383           
Revenue on brokerage and management 901                1,602             
Other technical captions - insurance business 490                835                
Other income - real estate business 8                    9                    
Other income - insurance business 22                  118                
Other income - service business -                     7                    
Total other income               6,049            15,954 

(*) as in the previous table "Gains and losses on investments"  
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Equity 
 
Equity at quarter end, which includes a dividend of Euro 4,500 thousand to be distributed in May 
2006 by the parent, may be broken down as follows:  
 

(in thousands of Euros) 

 BREAKDOWN OF EQUITY 31/03/2006 31/12/2005

Share capital 30,000 30,000

Other e

 

quity instruments 1,398 1,39

E

8 

quity-related reserves 20,142 20,142

Income-related and other reserves 131,694 91,715

Translation reserve 4 6 

Fair value reserve 23,375 21,585

Other 

 

 

 

gains or losses recognised directly in equity (1,190) (1,190)

Profit for the year 7,322 39,979

Total e

 

quity attributable to the shareholders of the parent 212,745 203,63

Share ca

5 

pital and reserves attributable to minority interests 9,898 5,51

Profit for the 

8 

year 393 4,38

Total e

0 

quity attributable to minority interests 10,291 9,89

Total consolidated equity 223,036 213,53

8 

3  
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Post balance sheet events 
 
 
Insurance business 
 
The following non-recurring transactions were carried out in April 2006: 
- Laumor B.V. sold its indirect investment in Materis Group for a net gain of approximately Euro 

24 million; 
- Yarpa International Holding sold a building in Warsaw for a net gain of approximately Euro 3.8 

million through its Polish subsidiary Nieruchomosci Placu Zwawiciela  Sp Z.O.O..  
 

25% of the above gains are attributable to the group.  
 
 
Real estate and service businesses 
 
In a meeting held on 21 April 2006, the quotaholders of Aspeca S.r.l. resolved to put the 
company into voluntary liquidation since its brokerage activities and the related insurance 
portfolio had been transferred to the “Milan management” of the parent.  
 
 
 
 
 
 
 
 

Board of directors 
 
 
 
 
 
 
Milan, 10 May 2006 
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Breakdown of the main insurance technical captions
(in thousands of Euros)

Gross 
amount

Reinsurers' 
share

Net amount
Gross 

amount
Reinsurers' 

share
Net amount

107,429 17,727 89,702 104,318 21,133 83,185
a Recognised premiums 105,730 17,603 88,127 101,396 21,190 80,206
b Change in premium reserve -1,699 -124 -1,575 -2,922 57 -2,979

73,189 14,809 58,380 74,541 20,722 53,819
a Amounts paid 70,720 12,253 58,467 59,951 13,998 45,953
b Change in claims reserve 4,190 2,660 1,530 18,261 7,007 11,254
c Change in recoveries 1,813 104 1,709 3,798 283 3,515
d Change in other technical reserves 92 0 92 127 0 127

NET PREMIUMS 29,106 1,226 27,880 24,834 1,259 23,575
30,367 679 29,688 26,130 772 25,358

a Amounts paid 19,926 777 19,149 16,206 65 16,141
b Change in reserve for payable amounts -7,325 0 -7,325 -6,032 0 -6,032
c Change in mathematical reserves 17,814 -101 17,915 15,956 703 15,253

d
Change in technical reserves where investment risk is borne by 
policyholders and reserves arising from pension fund 
management 0 0 0 0 0 0

e Change in other technical reserves -48 3 -51 0 4 -4

NET PREMIUMS

NET CHARGES RELATING TO CLAIMS

NET CHARGES RELATING TO CLAIMS

Life business

31/03/0531/03/06

Non-life business
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The parent’s reclassified income statement, prepared in accordance with Italian GAAP, is set out 
below in order to provide greater information on the insurance business. 
 

 

Board of directors
 

Milan, 10 May 2006 
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