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(aTer 3= grewAS fEa<or fasmr)
Fferg==T
T3 faett, 2 914, 2019
. 1(4)/2019- Ta.Ht I.—F=a TR FauTd AT 7=w 2018-19 F forw foham=it & =7 347 *
ST ol T T il Y | TIGGIT AT [HAT T ATETT AT TL Fol TG HLe il ShIq I (76 THT T
aferg = wed 8-
1. BT T ILLT- T 0T T a1 FLRTE gT (Hetia 3<% N+t gy oo 7= it st=a i araesra
FrT (THATTT) | Fatea = wraw 2018-19 F forw et it T9T JoF FHET T I w9 g U
H AT ST 2

2. =w @ Hr Ay sk -

(i) % T Ed/AqE B % AT AT A+ " 2018-19 F forw At F wEy =4 F
AT T JLA a9 2q 31000/~ AT T = it &7 7 40 TG 2 FeTd God % a1 AT
THAT T SATETT 9T U T TG BT T TR F ST ST SATEeha ST 39T faT Sruw
FE AT 10540 FIE TT FHT ZRTTI
(i) FF FAA Iral AT AT F FOT AeEAT 9T A=A T PR TR F e 97 Ay 7
TUET % ATATE AT AT Fraq 2018-19 F 1T A T =1 g7 FT1 28.02.2019 TF
25% T ST HY AT 2l
(i) =g s ad Ga §fER are, S awg-awg 9w A e F o awde fee d9
(smeftems) g erfegtera fRom fRgent i qae=ET enfaer 8, it aat a2 f7ar s a5
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(vi)

(vii)

(viii)

(ix)

(x)

(xi)

U FHEA GT J919d g 3T SE0T &f gagT o arer Jidt Hat & o, e
SR At i "o it e qfaafat, S adt sworamsi § q<6 g1, doT-30T %
g fReifa frar s 2

At TRre AT ot T8 W % AT ST € S Se AT Ted ST I AU KT F o
T T 2

AT 9t T T it WS- THET wA A G EE 2017-18 § AT AT 6 FdTY T 36
IeaTad FT 10.55% i fZame & oa gu Raifia fBrar smosm s sgor 3= et % oo saesy
2T g v FH-T-F7 =1 GEH 2017-18 3% 2018-19 | HA1 T IcqTaA FhAT 2N

Hf et w1 = 7w 2017-18 % S A A F Ieared i AT F 9 ¥ "6t
VAT S T THT T, g AT 2 gU il (9l o =it #raq 2017-18 3w 2018-

19 & =T T Iearad fohaT §, S F¥ T&qd FHLAT gl

=TT Fett T Fefed =/ S & T S Fd gU A H THIT T TE T HLAT g
o T 7 28.02.2019 T THATIT o AT T2 AT HIAH 2018-19 % 1T a1 A9 197
oA T FH-T-FH 25% SFrar #7337 8

T I S 0T T 6Hd gl SATaT § ¥ T8 foawor i saeash sia=rihar e @ w2 &t St
g AT d "atera =1 e & At 1 g=5r 9% 3% @rat & g, Sregia SfER ot &
Fiee giaem s 7 g2 8, 37 At w1 I9 |rar gear ot oy e, [eee st
qIaT ITH Tl il g5 § AT (MAHT a=q @rar a7 =7 Fral S&dT i THALAT F A
U A | AT o ST 1ol T <30 & TICHTOT o 8T ST ST HAT S T
ot it A & safea [fa v framei % arat § =g s B s

=it e 3 forT Saetser swor 6t iy &1 a9 aer, e 37 e % e Ffed g,
TATIITA AT I AT TRt ST

= ATIAAT F SATHLOT § RTETAT S0i g7 31 |, 2019 T ST K0T TH16ha i Hiaard
TR SITaT 2, 978 SATST AT TR o A9 ST

<t Famd fFamT (Fruwes) dSea d% i Fte ata =@ w1 = w71 5 o
T AL ST FHLT

o1 |1 Y HHT

(i)

TTHT 7% T T F AT ST AT S GIT (o170 FTed(areh sATl, A0 F S off &9 2T, 0
ATIFHIT UF F9 F o7 =qTs1 /TN & AU ST FT AT T8 HGM| IqF o718, AT 0
T forT 10 T Y =TT |igd aTaeEy He|

ST IS AT THer SATRET J9T07 0o YEqd FeA | S Tl § q1 I SATST AT HT AT
T T Al T St o o6 Fer grer SuaRrar swmor oo st 981 36 sam

1 5, 2019 & AN i ATl U a9 I [aead Aafd & I 99 W 92 A= &Faw
ST g o 5 g eifea R ST 8 37 207 91 9% STORTE! 6F 37 |l aTiaed
H qEIETE FHT B ST
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4. FT G@ER G AT /Tt TFA F srare F Bt

(i) grE Ud ArasaE Faeer Granr (SuEhE) Suwue g dred 9% & AT /Th e
R &9 # ST )

(i) =g Tir *fwm Fiv % I B St g 5 e e 7§ grer 9 ot w et
STST o FTT-ATT HIGqLor o Faort &1 J&qa 63T 47 21|

(i)  FUEAET T ST ATR F ow aflm S [ w1 s agq w9 a9 ' # @
SO i T8 ST g 6 arg & S0 ate & forg qom |@«teg == @ % =ra &
TS B9 T H 19T I AT ATord gf 7o

(iv) =37 ATHY 9T U @ KT Auid: ATEd o A I & 9T AT S

5. ITARAT THTT 95 —

AT FIAT (0 I ST & FaATerd /AT A G g THTT e gu o 0T (L7 7 ITANT
i # EfAfee Sge & forw & forar s 8, fEfeea w9 & wio-gearafia STrar T6rr 9 o qd Hir
BITT| TS AIATATST A oft =201 & 3o i vt s

6. STeT g TR T T g T UAT AT smaeas et aefi=e 8, 97 98 = Shg & T off sraem
T &I T TRl g ATAT T FT Thell B

TN FHIL FTT, TIh AT

MINISTRY OF CONSUMER AFFAIRS, FOOD AND PUBLIC DISTRIBUTION
(Department of Food and Public Distribution)
NOTIFICATION
New Delhi, the 2nd March, 2019

No. 1(4)/2019-S.P.-1.— The Central Government, with a view to facilitate payment of cane dues of the farmers
for the current sugar season 2018-19 hereby notifies the scheme for extending soft loan to sugar mills as under:

1. Purpose of loan: The loan is to be used for payment of cane price arrears of farmers for the sugar season 2018-
19 relating to the Fair and Remunerative Price (FRP) of sugarcane fixed by the Central Government for that sugar
season.

2. Modalities and Extent of loan:

@) The banks will provide, after due diligence, soft loan to sugar mills to facilitate payment of cane dues
of farmers for the current sugar season 2018-19 equivalent to 85% of stock value of 40 Lakh MT @ Rs. 31000/-
per MT. The maximum loan that can be advanced under the scheme shall be about Rs.10540 crore.

(ii) The Bank will consider the loan application of only those sugar mills which would have cleared at least
25% of the cane price payable for current sugar season 2018 —19 calculated on the basis of FRP as on
28-02-2019.

(iii) The lending will be subject to all relevant banking norms including restructuring guidelines as notified
by RBI for the sugar industry from time to time. The loans will be backed by security and collateral of the sugar
mill availing the loan including personal guarantees and other assets of promoters which are free from
encumbrances to be decided by the individual banks.

@iv) The NPA units are also covered under the scheme provided the State Government concerned gives
guarantee for their new loans.

v) The mill-wise quantum of soft loan shall be determined by taking into account 10.55 % of their
reported production of white sugar in sugar season 2017-18 and this loan will be available to those mills which
have undertaken sugar production in the sugar seasons 2017-18 and 2018-19.
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(vi) The sugar mills shall furnish to the banks a certificate from respective sugar/cane commissioner
relating to the quantity of white sugar production during sugar season 2017-18 and certifying that the mill has
undertaken sugar production in the sugar seasons 2017-18 and 2018-19.

(vii) The sugar mills shall also furnish to the banks a certificate from respective sugar/cane commissioner
indicating that the mill has cleared at least 25% of the cane price payable on the basis of FRP for current sugar
season 2018-19 as on 28. 02.2019.

(viii)  Once the loan is sanctioned and necessary formalities for disbursal are completed, the Bank will obtain
from the respective sugar mill the list of farmers along with bank account details, borrowable account numbers
of farmers who have availed credit facility from the banking system, and regular saving bank or current account
numbers in respect of farmers who have not availed any credit facility, and the extent of cane dues to be paid
computed on the basis of FRP and shall directly remit the funds allocated into the accounts of farmers on behalf
of the sugar mill.

(ix) The loan amount available to a sugar mill shall be apportioned on a pro-rata basis in accordance with
outstanding arrears of the farmers whose dues are pending with the mill.

(x) All loans which are sanctioned and disbursed by 31* May, 2019 by the lending banks, pursuant to this
notification, would be covered under the interest subvention scheme.

(xi) The Department of Financial Services (DFS) will issue suitable instructions to the banks to
operationalise the scheme including appointment of a nodal bank.

3. Extent of Interest Subvention:

@) The Government will bear interest burden by way of interest subvention @ 7% simple interest or actual
rate of interest charged by the bank, whichever is less for maximum of one year from the date of disbursement
of the loan. Thereafter, sugar mills will be responsible for repaying the loan advanced by the banks under this
scheme along with the interest amount.

(i1) If a sugar mill fails to submit the utilization certificate, the benefit of interest subvention will not be
available as long as the utilisation certificate is not submitted by the mill.

(iii) Pre-payment during the period of one year commencing from 1st June, 2019, will be considered to be
decided by the bank and the interest subvention liability of DFPD towards loan account would accordingly get
reduced.

4. Modalities of payment of interest subvention amount by Central Government:

@) The Department of Food and Public Distribution (DFPD) will release the interest subvention amount
on quarterly basis in advance to the nodal bank as appointed by DFS.

(ii) The amount shall be released as advance subject to furnishing of disbursement particulars as well as
interest earned by the bank on the amount released in the previous quarter. The interest earned on the subvention
advance shall be adjusted in the quarterly instalments from 2nd quarter onwards.

(iii) Funds released by DFPD in advance towards interest subvention shall be parked in interest bearing
accounts so that interest is accrued on this amount for the entire period commencing from the date of its release
and till it is credited into the account of the respective sugar mills.

(iv) The expenditure on interest subvention would be entirely met from Consolidated Fund of India (CFI).
5. Utilization certificate:

The sugar mill concerned shall submit utilization certificate duly counter-signed by the respective sugar/cane
commissioner certifying that the loan amount has been utilized for the purpose specified in the scheme. The State sugar/
cane commissioner shall also monitor the utilization of the loan.

6. Where the Central Government is of the opinion that it is necessary or expedient to do so, it may, relax / modify
any of the provisions of this Scheme.

SURESH KUMAR VASHISHTH, Jt. Secy.
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