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The Need Of The Hour Is To Congregate For Explicit
Discussions To Survive In The Domestic & Global Market

By Shivaaneey Rai - Saturday 18 August 2018, 7:2Zam

During the current Sugar Season with the production estimates continuously being revised upwards,
and the prospects of the growing surplus, has caused the Govt., Sugar industry and all the
stakeholders in the value chain to apply their minds to resolving the problem of plenty. The bumper
production resulted in reducing global prices & weakening of domestic prices too. Sugar prices have
dropped a whopping 18% — 20% since the beginning of the current crop in October 2017. Surplus
production of sugar during the current sugar season had resulted in depressed sugar prices which have
adversely affected the realization by the sugar mills from sale of sugar in the open market. Low

realization from sale of sugar in the country during 2017-18 sugar season resulted in accumulation of cane price arrears. The domestic market has
been facing a huge surplus. Sugar traders have been offering lower prices to reduce inventory. Even mills have reduced their offer prices on
expectations of a further increase in their output. Sugar mills have been constantly under pressure to sell their inventory to clear cane dues.

In order to alleviate the glut of sugar, the Central government had directed the sugar mills to export up to 2 million MTs of sugar till September
2018 under the Minimum Indicative Export Quota (MIEQ) policy as was done during 2015-16 sugar season in order to channelize some sugar out
of the country. However, not many mills in the country’s largest sugar producing state were enthused about exports. With the Global Prices of
sugar at 2 Y2 year lows, exports have not been viable. Whereas, the government seems to be in a wait-and-watch mode at least for the time
being, under the assumption that prices will automatically firm up with the exports, negating the need for provision of incentives.

Want to be updated with the latest News & Information about the Sugar Industry?

FOLLOW OUR CHANNEL ON TELEGRAM &%

B

Click anywhere on the banner to join

The glut has soft-impacted sugar mills’ profitability, even as operating costs shoot up thanks to multiple revisions of sugarcane support prices by
the government. Sugarcane is a thirsty crop that sucks the water table dry and the need of the hour is to reduce its farming. No government,
hawayer s ready to bite the bullet on this one. To check the continuous fall in prices of sugar and stabilize the sugar prices with a view to clear
price arrears of farmers, the Government also took measures like fixing minimum selling price for sale of sugar at factory gate @ Rs 29 per
1position of stock holding limits on sugar mills and creation of buffer stock of 30 LMT. Sugar stockpiles are poised for a record as slowing
nd growth and surging production creates the worst-performing commodity of 2018. Consumers have become increasingly wary of the
h impact of their sweet tooth, and companies from canned-fruit maker snack-food sellers are touting products made with less sugar.
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The Need Of The Hour Is To Congregate For Explicit
Discussions To Survive In The Domestic & Global Market

By Shivaaneey Rai - Szturday. 18 August 2018, 7:22am

During the current Sugar Season with the production estimates continuously being revised upwards,
and the prospects of the growing surplus, has caused the Govt., Sugar industry and all the
stakeholders in the value chain to apply their minds to resolving the problem of plenty. The bumper
production resulted in reducing global prices & weakening of domestic prices too. Sugar prices have
dropped a whopping 18% — 20% since the beginning of the current crop in October 2017. Surplus
production of sugar during the current sugar season had resulted in depressed sugar prices which have

adversely affected the realization by the sugar mills from sale of sugar in the open market. Low
realization from sale of sugar in the country during 2017-18 sugar season resulted in accumulation of cane price arrears. The domestic market has
been facing a huge surplus. Sugar traders have been offering lower prices to reduce inventory. Even mills have reduced their offer prices on
expectations of a further increase in their output. Sugar mills have been constantly under pressure to sell their inventory to clear cane dues.

In order to alleviate the glut of sugar, the Central government had directed the sugar mills to export up to 2 million MTs of sugar till September
2018 under the Minimum Indicative Export Quota (MIEQ) policy as was done during 2015-16 sugar season in order to channelize some sugar out
of the country. However, not many mills in the country's largest sugar producing state were enthused about exports. With the Global Prices of
sugar at 2 2 year lows, exports have not been viable. Whereas, the government seems to be in a wait-and-watch mode at least for the time
being, under the assumption that prices will automatically firm up with the exports, negating the need for provision of incentives.

Want to be updated with the latest News & Information about the Sugar Industry?

FOLLOW OUR CHANNEL ON TELEGRAM ‘&%

Click anywhere on the banner to join

the government. Sugarcane is a thirsty crop that sucks the water table dry and the need of the hour is to reduce its farming. No government,
however, is ready to bite the bullet on this one. To check the continuous fall in prices of sugar and stabilize the sugar prices with a view to clear
cane price arrears of farmers, the Government also took measures like fixing minimum selling price for sale of sugar at factory gate @ Rs 29 per
kg; imposition of stock holding limits on sugar mills and creation of buffer stock of 30 LMT. Sugar stockpiles are poised for a record as slowing
demand growth and surging production creates the worst-performing commodity of 2018. Consumers have become increasingly wary of the
health impact of their sweet tooth, and companies from canned-fruit maker snack-food sellers are touting products made with less sugar.

While global consumption is still rising, the pace of growth has slowed to an average 1.4 per cent in recent seasons, down from 1.7 per cent over
the past decade. That's coming at a time when production is boomine. especiallv in India. the world’s No. 2 producer.
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Daily Sugar Market Update By Vizzie —
23/05/2020

By ChiniMandi - Saturday, 23 May 2020, 7:11 pm

- For Daily Market Update

ChiniMandi, Mumbai: Saturday 23rd May 2020 B RS ZOOOO for 30 days

Domestic Market: With the ongoing lockdown,
sugar millers have been striving hard to sell the

allocated quota of May 2020, the market has been - In Eng“Sh & H | ndl Language

witnessing scanty demand nationwide. Millers are

\ Daily Sugar Market Update by

hopeful that the demand will pick in the coming
days.

Maharashtra: S/30 Sugar rates are Rs.3080 to
Rs.3125/Qntl.

South Karnataka: S/30 rates are Rs.3220 to
Rs.3250 whereas M/30 rates are Rs.3300.

Uttar Pradesh: The rates for M/30 rates are
Rs.3120 to Rs.3140/Qntl.

Gujarat: The rates for New S/30 are Rs.3140 to
3150 whereas M/30 are at 3180 to 3190/Qntl.

ChiniMandi Vizzie

Tamil Nadu: S/30 Sugar rates are Rs.3270 to Rs.3350 whereas M/30 rates are Rs.3350 to 3375. * ¢ * ¢ *
e o o o o

International Market: According to reports, the week ended with sugar prices settling mixed. e e e e e

New York sugar prices were undercut by weakness in crude oil and the Brazilian real, however

London sugar received a boost from weakness in GBP/USD. Crude oil prices fell nearly -2%, $ e
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