
No.20(45)!2014-SP-I
Government of India

Ministry of Consumer Affairs, Food & Public Distribution
Department of Food & Public Distribution

Krishi Bhawan. New Delhi
Dated: 3rdFebruary. 2021

To

The Chief Secretaries! Administrators
(All State Governments! UT Administrations).

Subject: Intervention requested for smooth movement of Ethanol- regarding.

Madam! Sir,

As you are aware that the Central Government has amended the Industries
(Development &Regulation) Act, 1951 vide notification No. 27 of 2016 dated
14.5.2016 (copy enclosed). As per the amendment the Central and State powers
have been clearly demarcated wherein the states can legislate, control and! or levy
taxes and duties on liquor meant for human consumption only. Other than that i.e.
denatured ethanol, which is not meant for human consumption, will be controlled/
legislated etc. only by the Central Government. Accordingly, all concerned
StateslUTs are to consider the implementation of the amendment made by the Union
Government in the above said Act, by removing controls, taxes and duties/fee on
denatured ethanol.

2. In this regard, states of Kamataka, Maharashtra, Gujarat, Goa, Madhya
Pradesh, Chhattisgarh, Bihar, Odisha, Jharkhand, Haryana, Punjab. Telangana,
Uttarakhand, and Kerala have de-controlled the movement of ethanol and there is no
tax/duty/fee levied on denatured ethanol.

3. However, it has been brought to the notice of this department that permission
is required for movement of ethanol in the states of Rajasthan. West Bengal (Online
process), Uttar Pradesh (Online process), Andhra Pradesh, Tamil Nadu. Further.
states of Goa, Haryana, Rajasthan, Tamil Nadu, Uttar Pradesh, Uttarakhand and
West Bengal are imposing export/import (from/to State) duty, Urban Development
Cess and Admin Charges on intra/inter-State movement.

4. It is intimated that Government has fixed target of 10% blending of fuel grade
ethanol with petrol by 2022 and 20% blending by 2025 under the Ethanol Blended
with Petrol (EBP) Programme. To achieve these targets in all parts of the country,
unhindered movement of ethanol is a prerequisite. The blending of ethanol with
petrol would reduce import dependency on crude oil and it will also enhance income
of farmers as additional foodgrains, sugar juice/molasses will be utilised for
production of ethanol.
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5. In view of the above and for successful implementation of EBP Programme
all the State Governments/ UI Administrations are hereby requested to implement
the amendment made by the Union Government in the Industries (Development &
Regulation) Act, 1951, by removing the aforesaid duties/fees/cess levied on
denatured ethanol and by removing restriction/permission on the movement of
denatured ethanol.

You faithfully,

End: As Above. L.
~ ..2..,:L\

(Subodh umar Singh)
Joint Secretary to the Government ofIndia

Tel:-23382512

Copy to
I. Secretary to the Government ofIndia, Ministry of Petroleum and Natural Gas
2. Principal Secretary/Excise Commissioners, All State GovernmentslUT

Administrations - for information and necessary action please.

(Subodh umar Singh)
Joint Secretary to the Government of India
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MINISTRY OF LAW AND JUSTICE
(Legislative Department)

New [Jelhi. the 14th }'1(/y, 20161Vai,Yakha 24. 1938 (Saka)

The following Act of Parliament received the assent of the President on the
14th May, 2016. and IShereby published for general informauon-c-

THE INDUSTRIES (DEVELOPMfNf AND REGLLATION)
AMENDMENT ACT. 2016

No. 27 OF 2016
114/h Moy. 2016.!

AnAct furtber to amend the Industries (Development and Regulation) Act. 1951.

BE n enacted by Parliament in the Sixty-sevcmh Year of the Rcpuhlrc of" India a~
followsr-.

1. This Act may be called the Industries (Development and Regnl;JUo)l) Amendment SlhH11,'I,

Act. 2016.

2, In the Industries (Development and Re!!lll<llinll) Act, 1951 iln:rl'illaflel"rdl·n cd to
as the principal Ad). after section 29D.lhe following section shall be IIl';CltC{I, n;lIudv:- 2 ,;:

''29E. Notwithstandmg anYlhingcoutnincd 111any judgmcm. dl'rrl'(' III"order of ;Ji,(1.1i "I

any COUlt, tribunal or mbcr authority. any power exercised. or ncuon tukcn Of done or
purported III have been taken rrr done, by the Ccunul (jOVCHIIHl'm (11'.;l~ liu- ("a~' may
he. the State Government, ,..hull be deemed t.o hl~,nnd ~haH al\"ay-. dl·l'U)\.'d to
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have been. for all purposes, as validly taken or done or onurted to be done, as if tile
amendment made to the First Schedule by the Industries (Development and Regulutiorn
Amendment Act. 2016 had been in force at all material times and no suit or claim or
other proceedings shall be instituted. maintained or continued in ally court, tribunal or
other authority as such.".

Ameudmcmof 3. On and from the date of commencement or the principal Act. in the First Schedule,
First Schedule. for the heading "26. FeRMf..h'TATIONINDUSTRIes:", the heading "26. FERMEf';TAl1QN INDU~"TIUf_'l

(aTHER TIiAN POTABLE ALCOHOL):" 'hall be substituted.

DR. G NARAYANA RAIIJ.
Secretary to the Govt. oj Indiu.
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