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INDEPENDENT AUDITOR'S REPORT 

The Honorable Mayor and 
Members ofthe Borough Council 
Borough of Rutherford 
Rutherford. New Jersey 07070 

Report on the Financial Statements 

Newton Office 
1 OOB Main Street 

Newton, N.J. 07660 
973-579-3212 

Fax 973-579-7128 

We have audited the accompanying balance sheets - regulatory basis of the various funds and account 
group of the Borough of Rutherford in the County of Bergen, as of December 31, 2014 and 2013, the 
related statement of operations and changes in fund balance - regulatory basis for the years then ended, 
and the related statement of revenues - regulatory basis and statement of expenditures - regulatory basis 
of the various funds for the year ended December 31, 2014, and the related notes to the financial 
statements, which collectively comprise the Borough's basic financial statements as listed in the table of 
contents. 

1J!lanagement's Responsihiliiy for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with the basis of accounting prescribed by the Division of Local Government Services, 
Department of Community Affairs, State of New Jersey. Management is also responsible for the design. 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatements, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance vvith auditing standards generally accepted in the United States of 
America, the audit requirements prescribed by the Division of Local Government Services, Department 
of Community Affairs, State of "few Jersey (the "Division"), and the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States. 'Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the tlnancial statements are free of material misstatement. 

(¥wee) 
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity's internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles 

As described in Note I of the financial statements, the financial statements are prepared by the Borough 
of Rutherford on the basis of the financial reporting provisions prescribed by the Division of Local 
Government Services, Department of Community Affairs, State of New Jersey, which is a basis of 
accounting other than accounting principles generally accepted in the United States of America, to meet 
the requirements of New Jersey. 

The effects on the financial statements of the variances between the regulatory basis of accounting 
described in Note 1 and accounting principles generally accepted in the United States of America, 
although not reasonably determinable, are presumed to be material. 

Adverse Opinion on U.S. Generally Accepted Accounting Principles 

In our opinion, because of the significance of the matter discussed in the "Basis for Adverse Opinion on 
U.S. Generally Accepted Accounting Principles" paragraph, the financial statements referred to above do 
not present fairly, in accordance with accounting principles generally accepted in the United States of 
America, the financial position of each fund of the Borough of Rutherford as of December 31, 2014 and 
2013, or changes in financial position for the years then ended. 

Basis for Qualified Opinion on Regulatory Basis of Accounting 

As described in Note 13 of the financial statements, the Borough participates in a Length of Service 
Award Program (LOSAP) for its volunteer fire and rescue personnel. The amount reflected in the trust 
fund statements of$1,841,908.65 and $1,645,755.68 for 2014 and 2013, respectively, were not audited 
and, therefore, we express no opinion on the LOSAP program. 

(FWCC) 
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In our opinion, except for the effects of the matter described in the "Basis for Qualified Opinion on 
Regulatory Basis of Accounting" paragraph, the financial statements referred to above present fairly, in 
all material respects, the regulatory basis balances sheets and account group as of December 31, 20 14 
and 2013, the regulatory basis statements of operations for the years then ended and the regulatory basis 
statements of revenues and expenditures for the year ended December 31, 20 14 in accordance with the 
basis of financial reporting prescribed by the Division of Local Government Services, Department of 
Community Affairs, State of New Jersey as described in Note I. 

Other Matters 

Other Information 

Our audit was conducted for the purpose of forming opmwns on the financial statements that 
collectively comprise the Borough of Rutherford's basic financial statements. The supplementary 
information listed in the table of contents and schedule of expenditures of federal awards, as required by 
Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations and the schedule of expenditures of state financial assistance as required by NJ OMB 04-
04 and the letter of comments and recommendations section are presented for purposes of additional 
analysis and are not a required part of the basic financial statements. 

The supplemental information listed in the table of contents is the responsibility of management and 
were derived from and relates directly to the underlying accounting and other records used to prepare the 
basic financial statements. Such information has been subjected to the auditing procedures applied in 
the audit of the basic financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare the 
basic financial statements or to the basic financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. In 
our opinion, the supplemental information listed in the table of contents is fairly stated, in all material 
respects, in relation to the basic financial statements as a whole. 

The letter of comments and recommendations section has not been subject to the auditing procedures 
applied in the audit of the basic financial statements, and accordingly, we do not express an opinion or 
provide any assurance on it. 

(FWCC) 
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Other Reporting Reqnired by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated July 30, 2015 
on our consideration of the Borough of Rutherford's internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and 
other matters. The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on 
internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Borough of 
Ruiliorlmd ·, imcrruli control ovff firumcilli rep<>rtl"{f;!lm~ 

July 30, 2015 

James Cerullo, C.P.A. 
Registered Municipal Accountant 
No. 415 

~ w.JijllJ <d../t. 
FERRAIOLI, WIELKOTZ, CERULLO & CUVA, P.A. 
Certified Public Accountants 
Pompton Lakes, New Jersey 

(FWCC) 
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Exhibit A 

Borough of Rutherford , N.J. 

Comparative Balance Sheet- Regulartory Basis Page I of 2 

Current Fnnd 

December 31, 2014 and 2013 

Ref. 2014 2013 

Assets 
Current Fund: 

Cash A-4 $ 6,925,705.13 6,113,973.35 
Change Fund A-7 770.00 770.00 
Due from State ofNJ Senior Cit. and Vet. Ded. A-8 884.52 
Advance/Security Deposit A-9 514.52 176.50 

6,927,874.17 6,114,919.85 

Receivables and Other Assets with Full Reserves: 
Delinquent Taxes Receivable A-10 666,980.62 625,221.08 
Tax Title Liens Receivable A-ll 149,351.51 141,358.83 
Property Acquired for Taxes -

Assessed Valuation A-12 7,025.00 7,025.00 
Revenue Accounts Receivable A-13 35,802.47 28,944.33 
Interfund Receivables: 

Other Trust Fund A-14 288,529.97 227,733.40 
Public Assistance Fund A-14 10.51 

1,147,689.57 I ,030,293.15 

Deferred Charges: 
Emergency Authorizations A-15 395,440.08 
Special Emergency Authorizations NJSA 40A:4-53 A-16 67,999.00 84,999.00 

67,999.00 480,439.08 

8,143,562.74 7,625,652.08 

Federal and State Grant Fund: 
Cash A-5 244,299.22 10,156.86 
Grants Receivable A-17 737,753.53 941,689.75 
lnterfund - Other Trust Fund A-26 81,000.00 

982,052.75 1,032,846.61 

Total Assets $ 9,125,615.49 8,658,498.69 

See Accompanying Notes to Financial Statements. 
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Exhibit A 

Borough of Rutherford, N.J. 

Comparative Balance Sheet- Regulartory Basis Page 2 of 2 

Current Fund 

December 31, 2014 and 2013 

Liabilities, Reserves and Fund Balance 
Current Fund: 

Appropriation Reserves A-31A-18 $ 1,728,822.45 1,718,556.84 
Encumbrances Payable A-19 410,642.46 662,322.03 
Prepaid Taxes A-20 389,046.94 260,330.84 
Due to State ofNJ Senior Cit. and Vet. Ded. A-8 1,865.48 
County Taxes Payable A-22 7,804.75 6,856.45 
Tax Overpayments A-23 31,990.17 779,259.50 
Prepaid Licenses I Fees and Permits I Revenue A-23 137,963.72 147,812.70 
Accounts Payable A-23 219,970.59 12,620.95 
Due to County- PILOT A-23 12,500.00 6,250.00 
Special Emergency Note Payable A-23 67,999.00 84,999.00 
Tax Title Lien Redemption A-23 0.00 31,335.34 
Due to State of New Jersey: 

Division of Youth and Family Services A-23 425.00 825.00 
Construction Code - Training Fees A-23 11,485.00 17,405.00 

Reserve for: 
Tax Appeals A-23 590,124.29 288,868.48 
Blood Screenings A-23 2,174.00 5,252.00 
Length of Service Award Program A-23 28,177.97 21,271.72 
Maintenance of Free Public Library A-23 7,850.00 7,913.00 

3,646,976.34 4,053,744.33 

Reserve for Receivables Contra 1,147,689.57 1,030,293.15 
Fund Balance A-1 3,348,896.83 2,541,614.60 

8, 143,562.74 7,625,652.08 

Federal and State Grant Fund: 
Appropriated Reserve for Grants A-24 976,294.34 1,024,874.93 
Unappropriated Reserve for Grants A-25 5,758.41 7,971.68 

982,052.75 I ,032,846.61 

Total Liabilities, Reserves and Fund Balance $ 9,125,615.49 8,658,498.69 

See Accompanying Notes to Financial Statements. 
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Borough of Rutherford, N.J. 

Comparative Statement of Operations and Changes 
in Fund Balance - Statutory Basis 

Current Fund 

Year Ended December 31,2014 and 2013 

Ref. 2014 
Revenues and Other Income: 

Fund Balance Utilized A-2 $ 700,000.00 
Miscellaneous Revenue Anticipated A-2 4,591,962.11 
Receipts from Delinquent Taxes A-2 614,244.44 
Receipts from Current Taxes A-2 66,3&0,379.41 
Non-Budget Revenue A-2 175,669.40 
Other Credits to Income: 

Unexpended Balance of Appropriation Reserves A-18 940,461.17 
Cancelled Accounts Payable A-23 2,607.13 
Interfunds Returned A-14 227,743.91 

Total Revenues and Other Income 73,633,067.57 

Expenditures: 
Budget and Emergency Appropriations: 

Operations: 
Salaries and Wages A-3 10,513,350.00 
Other Expenses A-3 12,440,020.81 

Capital Improvements A-3 217,000.00 
Municipal Debt Service A-3 2,233,851.91 
Deferred Charges and Statutory Expenditures -

Municipal A-3 2,771,440.08 
Local District School Tax A-21 37,689,928.00 
County Taxes including Added Taxes A-22 5,966,052.69 
Refund of Prior Year Taxes/Revenues A-4 5,611.88 
Refund of Prior Year Revenue Due Bergen County 
Jnterfunds Advanced A-14 288,529.97 

Total Expenditures 72,125,785.34 

Excess (Deficit) Revenue Over Expenditures I ,507,282.23 

Adjustment to Income Before Fund Balance -Expenditures 
Included above Which are by Statute Deferred 
Charges to Budget of Succeeding Year 

Statutory Excess to Fund Balance I ,507,282.23 

Fund Balance, January 1, A 2,541 ,614.60 

4,048,896.83 

Decreased by: 
Fund Balance Utilized as Budget Revenue 700,000.00 

Fund Balance, December 31, A $ 3,348,896.83 

See Accompanying Notes to Financial Statements. 
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Exhibit A-1 

2013 

500,000.00 
5,182,627.49 

677,279.00 
64,769,417.96 

108,241.28 

900,742.00 
4,641.27 

245,019.35 

72,387,968.35 

10,472,780.52 
13,038,449.01 

468,000.00 
2,228,431.18 

2,688,120.01 
36,934,545.00 

5,917,022.50 
346,652.85 

6,250.00 
227,743.91 

72,327,994.98 

59,973.37 

480,439.08 

540,412.45 

2,501,202.15 

3,041,614.60 

500,000.00 

2,541,614.60 
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Exhibit A~2 

Borough of Rutherford, N.J. Page 1 of2 

Statement of Revenues~ Statutory Basis 

Current Fund 

Year Ended December 31,2014 

Excess or 
Ref. Budget Realized (Deficit) 

Fund Balance Anticipated A-1 $ 700,000.00 700,000.00 

Miscellaneous Revenues· 
Licenses: 

Alcoholic Beverages A-13 20,000.00 18,504.00 (1,496.00) 
Other A-2 9,000.00 9,757.00 757.00 

Fees and Permits 
Other A-2 67,500.00 66,816.00 (684.00) 

Fines and Costs: 
Municipal Court A-13 335,000.00 411,521.74 76,521.74 

Interest and Costs on Taxes A-4 120,000.00 158,150.96 38,150.96 
Parking Meters A-13 165,000.00 214,280.00 49,280.00 
Interest on Investments A-13 14,000.00 15,993.13 1,993.13 
Parking Lot Permits A-13 112,000.00 118,203.00 6,203.00 
Uniform Fire Safety Fees -Local Fees A-13 79,000.00 85,214.00 6,214.00 
Consolidated Municipal Property Tax Relief Aid A-13 84,447.00 84,447.00 
Energy Receipts Tax A-13 1,300,142.00 1,300,142.00 
Uniform Construction Code Fees A-13 460,000.00 602,198.00 142,198.00 
Special Items of General Revenue Anticipated 

With Prior written Consent of Director of 
Local Government Services: 
Public and Private Revenues: 

N.J. Transportation Trust Fund Authority Act A-17 149,000.00 149,000.00 
Clean Communities Program A-17 26,666.63 26,666.63 
Alcohol Education and Rehabilitation Fund A-17 827.12 827.12 
Municipal Alliance on Alcoholism and Drug Abuse A-17 17,515.00 17,515.00 
Recreational Opportunities for Individuals with Disabilitie: A-17 20,000.00 20,000.00 
Bergen County Special Projects Grant A-17 1,750.00 1,750.00 
N.J. Dept. of Law & Public Safety-

Click It or Ticket Grant A-17 4,000.00 4,000.00 
N.J. Div. Of Criminal Justice- Body Armor 

Replacement Fund A-17 8,712.32 8,712.32 
Bulletproof Vest Partnership Grant A-17 5,554.20 5,554.20 
Bergen County History Grant A-17 915.00 915.00 

Other Special Items: 
Uniform Fire Safety Act A-13 24,554.79 25,166.77 611.98 
Lease of Borough Property A-13 145,000.00 153,902.30 8,902.30 
Cable TV Franchise Fee A-13 240,862.10 240,862.10 
Nursing Services Non-Public School Pupils A-13 39,835.00 39,835.00 
PILOT- Rutherford Senior Housing Committee A-13 25,000.00 23,848.24 (1,151.76) 
PILOT - Encap A-13 118,750.00 118,750.00 
Hotel Occupancy Fee P.L. 2003, c. 114 A-13 260,000.00 291,820.28 31,820.28 
Vending Machine Commission A-13 300.00 (300.00) 
Fees and Permits~ Recycling Revenues A-13 200,000.00 64,147.32 (135,852.68) 
Due from Free Public Library A~13 230,000.00 230,000.00 
NJMC Tax Sharing A-13 83,463.00 83,463.00 

Total Miscellaneous Revenues A-1 4,368,794.16 4,591,962.11 223,167.95 

Receipts from Delinquent Taxes A-1/A-2 600,000.00 614,244.44 14,244.44 
Subtotal General Revenues 5,668,794.16 5,906,206.55 237,412.39 

Amount to be Raised by Taxes for Support of 
Municipal Budget- Local Tax for Municipal 

Purposes Including Reserve for Uncollected Taxes 22,850,574.14 23,059,956.13 209,381.99 
Minimum Library Tax 864,442.59 864,442.59 

Total Amt. to be Raised by Taxes for Support of Budget A-2 23,715,016.73 23,924,398.72 209,381.99 

Budget Totals 29,383,810.89 29,830,605.27 446,794.38 

Non-Budget Revenue A-1/A-2 175,669.40 175,669.40 

$ 29,383,810.89 30,006,274.67 622,463.78 

Adopted Budget A-3 29,166,211.89 
Appropriated by N.J.S. 40A:4-87 A-3 217,599.00 

29,383,810.89 
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Borough of Rutherford, N.J. 

Statement of Revenues- Statutory Basis 

Revenue from Collections 

Allocated to School and County Taxes 

Balance for Support of Municipal 
Budget Appropriations 

Current Fund 

Year Ended December 31,2014 

Analysis of Realized Revenues 

Ref 
A-1/A-10 

A-10 

Add : Appropriation- Reserve for Uncollected Taxes A-3 

Amount for Support of Municipal 
Budget Appropriations 

Receipts from Delinquent Taxes: 
Delinquent Taxes 

Licenses - Other: 
Clerk 
Building 

Fees and Permits -Other: 
Clerk 
Assessment and Tax Search Officer 
Driveway & Sidewalk Permits 
Planning Board I Board of Adjustment 

Board of Health/Registrar of Vital Statistics 

A-2 

A-10 
A-2 

A-!3 
A-!3 

A-2 

Ref. 

A-!3 
A-!3 
A-!3 
A-!3 
A-!3 
A-!3 

A-2 

$ 

$ 

9,157.00 
600.00 

11,896.00 
32.00 

3,850.00 
6,500.00 
2,500.00 

42,038.00 

Analysis of Non-budget Revenues 

Miscellaneous Revenues Not Anticipated: 
Police Department 
Police Vehicle Use Fee 
Tax Office- Tax Sale Ads 
Tax Office- Duplicate Bills/NSF Check Charges 
Building Department- Violations & Admin. Fees 
Prior Year Budget Refunds 
Administrative Fee- Senior Citizen & Veteran Ded. 
Resident Prescription Drug Card Program 
DMV Fines 
FEMA Aid Not Anticipated 
Traffic Light Maintenance 
Interest on Property Abatement Payments 
Proceeds from Public Auction 
Borough Clerk: 

Copies of Maps, Codes, etc. 
UPS Drop Box 

Memorial Field Rent 
Train Station Rent 
Polling Place Rent 
PVSC- Municipal Rebate Incentive Program 
BCL'A- Sewer Connection Fee Rebate 
Other Miscellaneous 

See Accompanying Notes to Financial Statements. 

$ 

A-2/A-4 

-9-

7,743.50 
17,800.00 

I ,842.45 
1,005.00 

15,890.00 
17,757.38 
2,938.85 

22.50 
1,000.00 

63,390.88 
1,184.01 
4,120.99 

27,243.11 

663.86 
550.00 

5,100.00 
6,000.00 

480.00 
329.18 
35!.00 
256.69 

$ 66,380,379.4! 

43,655,980.69 

22,724,398.72 

1,200,000.00 

$ 23,924,398.72 

$ 614,244.44 
$ 614,244.44 

$ 9,757.00 

$ 66,816.00 

$ ~='1"'75",6"6"'9='4~0 

Exhibit A-2 
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General Aporopriations 

Operations~ within "CAPS" 
General Government: 

General Administration 
Salaries and Wages 
Other Expenses 

Mayor and Council 
Salaries and Wages 
Other Expenses 

Municipal Clerk 
Salaries and Wages 
Other Expenses 

Financial Administration 
Salaries and Wages 
Other Expenses 

Audit and Accounting Services 
Other Expenses 

Computerized Data Processing 
Other Expenses 

Collection of Taxes 
Salaries and Wages 
Other Expenses 

Assessment of Taxes 
Salaries and Wages 
Other Expenses 

Legal Services & Costs 
Other Expenses 

Engineering Services and Costs 
Other Expenses 

Municipal Land Use Law: (N.J.S. 40:55D-ll) 
Planning Board 

Salaries and Wages 
Other Expenses 

Zoning Board of Adjustment 
Salaries and Wages 
Other Expenses 

Public Safety: 
Police 

Salaries and Wages 
Other Expenses 

Borough of Rutherford, N.J. 

Statement of Expenditures- Statutory Basis 

Ref. 

$ 

Current Fund 

Year Ended December 31,2014 

Budget 

176,000.00 
61,100.00 

22,000.00 
1,500.00 

174,000.00 
94,800.00 

266,000.00 
29,700.00 

25,000.00 

40,000.00 

155,300.00 
10,375.00 

90,000.00 
121,350.00 

180,000.00 

95,000.00 

2,650.00 
6,400.00 

2,650.00 
22,700.00 

4,930,000.00 
288,243.00 

Budget 
After 

Modification 

175,000.00 
61,100.00 

22,000.00 
1,500.00 

174,000.00 
94,800.00 

266,000.00 
29,700.00 

25,000.00 

40,000.00 

155,300.00 
10,375.00 

90,000.00 
120,350.00 

180,000.00 

95,000.00 

2,650.00 
6,400.00 

2,900.00 
21,700.00 

4,930,000.00 
288,243.00 

Paid or 
Charged 

155,330.06 
51,287.86 

21,999.38 
1,483.00 

148,445.36 
70,830.73 

252,080.99 
21,283.51 

21,769.45 

144,121.12 
8,100.80 

73,674.81 
14,942.56 

130,802.20 

64,218.30 

2,400.06 
432.60 

2,800.06 
12,803.75 

4,821,195.31 
281,682.17 

Reserved 

19,669.94 
9,812.14 

0.62 
17.00 

25,554.64 
23,969.27 

13,919.01 
8,416.49 

25,000.00 

18,230.55 

11,178.88 
2,274.20 

16,325.19 
105,407.44 

49,197.80 

30,781.70 

249.94 
5,967.40 

99.94 
8,896.25 

108,804.69 
6,560.83 

Exhibit A-3 

Page 1 of6 
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Exhibit A-3 

Borough of Rutherford , N.J. 
Page 2 of6 

Statement of Expenditures- Statutory Basis 

Current Fund 

Year Ended December 31,2014 

Budget Unexpended 
After Paid or Balance 

General Appropriations Ref. Budget Modification Charged Reserved Cancelled 

Police Dispatch /911 
Other Expenses 18,110.00 18,110.00 18,110.00 

Emergency Management Services 
Salaries and Wages 5,200.00 5,200.00 5,200.00 
Other Expenses 9,000.00 9,000.00 6,876.41 2,123.59 

First Aid Ambulance Corps 
Other Expenses 9,000.00 9,000.00 9,000.00 

Fire Department 
Other Expenses 372,800.00 372,800.00 350,424.31 22,375.69 

Fire Official 
Salaries and Wages 162,445.21 162,445.21 141,375.74 21,069.47 

' 
Other Expenses 13,150.00 13,150.00 10,584.88 2,565.12 

~ fire Official- Uniform Fire Safety Act 
~ Salaries and Wages 79,000.00 79,000.00 79,000.00 
' Fire Official- Life Hazard Use Fees 

Salaries and Wages 24,554.79 24,554.79 24,554.79 
Municipal Prosecutor's Office 

Salaries and Wages 7,700.00 7,700.00 7,699.90 0.10 

Municipal Court: 
Salaries and Wages 168,000.00 168,000.00 125,362.63 42,637.37 
Other Expenses 12,000.00 12,000.00 5,865.52 6,134.48 

Public Defender 
Salaries and Wages 2,500.00 2,500.00 2,499.90 0.10 

Public Works Functions: 
Streets and Road Maintenance 

Salaries and Wages 1,088,000.00 1,058,000.00 985,166.68 72,833.32 
Other Expenses 224,850.00 224,850.00 170,704.33 54,145.67 

Shade Tree Division 
Salaries and Wages 271,000.00 271,000.00 264,129.06 6,870.94 
Other Expenses 42,250.00 42,250.00 32,913.18 9,336.82 

Sewer System 
Salaries and Wages 9,100.00 11,100.00 8,396.00 2,704.00 
Other Expenses 36,500.00 36,500.00 29,605.43 6,894.57 

Solid Waste Collection (Garbage and Trash) 
Salaries and Wages 688,000.00 688,000.00 627,319.62 60,680.38 
Other Expenses 74,200.00 74,200.00 55,401.57 18,798.43 

Recycling Division 
Salaries and Wages 313,000.00 313,000.00 283,547.82 29,452.18 



' -N 
' 

General Aporooriations 

Public Buildings and Grounds 
Salaries and Wages 
Other Expenses 

Landfill Disposal Costs: 
Dumping Fees 

Health and Welfare: 
Board of Health 

Salaries and Wages 
Other Expenses 

Animal Control Services 
Other Expenses 

Administration of Public Assistance 
Salaries and Wages 
Other Expenses 

Rutherford Senior Citizen- Kip Center 
Other Expenses 

Parks and Recreation: 
Recreation Department 

Salaries and Wages 
Other Expenses 

Education Functions: 
Williams Center for the Arts 

Other Expenses 
Education Plans for Employees 

Other Expenses 

Insurance 
General Liability 
Worker's Compensation 
Employee Group Insurance 
Other Insurance Premiums 
Health Benefit Waiver Costs 

State UnifOrm Construction Code: 
Construction Code Officials 

Salaries and Wages 
Other Expenses 

ExhibitA-3 

Borough of Rutherford, N.J. 
Page 3 of6 

Statement of Expenditures -Statutory Basis 

Current Fund 

Year Ended December 31,2014 

Budget Unexpended 
After Paid or Balance 

Ref. Budget Modification Charged Reserved Cancelled 

346,000.00 346,000.00 313,830.77 32,169.23 
247,000.00 247,000.00 218,082.63 28,917.37 

590,000.00 590,000.00 511,090.13 78,909.87 

381,000.00 381,000.00 361,016.50 19,983.50 
51,489.54 51,489.54 40,376.14 11,113.40 

21,000.00 21,000.00 19,002.40 1,997.60 

80,000.00 80,000.00 73,871.98 6,128.02 
3,400.00 3,400.00 2,682.67 717.33 

55,000.00 55,000.00 55,000.00 

490,000.00 520,000.00 469,681.75 50,318.25 
74,200.00 74,200.00 43,635.89 30,564.11 

5,000.00 5,000.00 5,000.00 

3,000.00 3,000.00 25.00 2,975.00 

521,000.00 521,000.00 517,226.54 3,773.46 
629,000.00 629,000.00 599,089.89 29,910.11 

3,938,542.00 3,929,542.00 3,652,014.30 277,527.70 
20,000.00 20,000.00 13,399.03 6,600.97 
50,000.00 50,000.00 47,794.64 2,205.36 

358,000.00 358,000.00 330,348.34 27,651.66 
8,550.00 8,550.00 4,133.24 4,416.76 



' ~ 
w 
' 

Gt"'Jlcral Appropriations 

Unclassified: 
Sc>tt!cments 

, 'AUrition (Tenninal 
Joint Meeting 

Utility Expenses and Bulk Purcha<>es 
Electricity 
StTeet Lighting 
Telephone 
Water 
Fuel Oil 
Gasolim~ 

Total Operations within "CAPS" 

Contingent 

Toud Operation;;; Including Cooiingent within "CAPS" 

Deterred Charges and Statutory Expenditures Municipal 
within "CAPS'' 

Statutory Expenditure$ 
Contribution to: 

Public I :,mployees' Retirement System 
Social S(:curiLy System (O.A.S.J.) 
Police ru1d Firemen's Retirement Sy;:;tcm 
Fire Widows' Pension N.J.S. 43:12~2& 
Unemployment Insurance 
De-fined Contribution Retirement Plan 

Total Delerred Charged and Statutmy 
Expenditures~ l\4unicipal wilhln ' 1CAP~" 

Total (Jenera! Appropriations fur Municipal 
Purnoscs within 

BQrough of Rutherford, N.J. 

Statement of Expenditures~ Statutory Basis 

Ref. 

A-I 
A·1 

A-1 

Current Fund 

Year Ended ])ccember 31,2014 

Budgci 

406,500.00 
265,000.00 

70.000.00 
55,000.00 
27,000.00 

300,000.00 
19,705,809.54 

3,500.00 

19,709,309.54 

10,512,100.00 
9,197,209.54 

575,000.00 
600,000.00 

1,150,000.00 
24,000.00 

5,000.00 
9,000.00 

2,363,()00.00 

22,072,309.54 

Budget 
Afu:r 

.~f9J!i[lcatiun 

406,500.00 
?.65,000.00 

75,000.00 
55,000.00 
34,287.00 

300,0_00.00 
19,708,346.54 

!.846.54 

10,513,350.00 
9,198.496.54 

575,000.00 
596,000.00 

1,150,000.00 
24,000.00 

5,000.00 
9,000.00 

22,070,846.54 

Paid or 
(l:i~~ggl 

:146,602.65 
237,272.59 

72,872.35 
42,728.27 
29,933.51 

285,499.75 
18,084,816.18 

18,084,816.18 

9,945,048.63 
8,139,767.55 

574,69?.46 
525,174.32 

1,145,269.38 
24.000.00 

2,174,047.59 

20,358,863.77 

R~r:.Y~ 

37,816.63 

59,897.35 
27,n7.41 

2,127.65 
12,271.73 
4,353.49 

14 . .500.,~~-
1,623,530.36 

1,627,030.36 

568,30!.37 
1,058,728.99 

3117.54 
70,825.68 

4,730.62 

5,000.00 
4,088.57 

84,952.41 

1,711,982.77 

I~xhibil A-3 

Page 4 of6 

Unexpended 
Balance 
Canc<Jl~d 

i 

i 
i 
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Borough of Rutherford, N.J. 

Statement of Expenditures ~Statutory Basis 

0·~~~~~~-;1E~~xcludcd from "CAPS" 
of Free Public Library (P.L. !985, Ch. 82-541) 

-·harges Contractual 
County Utilities Authority 

Passait: ValltvTrunk Sewer 
':"'''"''"'~' SerVices Length of Service Award Program 
Reserve Tax Appeals (Emergency $318,515.08) 
Stonnwater Regulation NJ.S.A. 40A:t1-45.3(cc) 

Total Other Operations Excluded JTom "CAPS" 

Public and Private Programs Offset by R~~vcnue~ 
Clean Conununitics Program 
Bergen Cow1ty Special Project Grant- NJSCA Regrant 
N.J. Div. Of Criminal Justice- Body Armor Replacement 
Click It ur TiL;ket Grant 
Municipal Alliance on Alcoholism and Drug Abuse 

State Sh<~ 
Local Share 

Alcohol Ednc.'ltion and Rehabilitation Fund 
Grant 

R!!f, 

)pportunities for lndivJduais with Disabilities -

Bulletproorve~l Partnership Grant 
Total Public and Private Programs offset by Revenues 

Total Operations w Excluded from "CAPS" 

Detail: 
Other Expem;e~ 

Capital Improvements: 
Capital. Improvement Fund 
New Jersey l'ranspmiation Trust Fund 

Total Capital Improvements Excluded from "CAPS" 

Municipal Deht Service: 
PKvmcnt of Bond Principal 
Payment of Bond Anticipation Notes 
Interest on Bonds 
Interest on Noles 

A· I 

A-I 

c~rn~nt fund 

Year Ended Oeccmhtr31,2014 

960,000.00 

1,184,000.00 
492,000.00 
111,155.00 
400,000.00 

4,050.00 
3,151,205.00 

26,666.63 
1,750.00 
8,712.32 
4,000.00 

17,515.00 
2,916.00 

827.12 
915.00 

20,000.00 
5,554.20 

88,856.27 
3,240,06127 

3,24o,o6uz_ 

6&.000.00 
149,000.00 

2!7,0iif>~iio-

Budget 
After 

960,000.00 

1,!84,000.00 
492,000.00 
111,!55.00 
400,000.00 

4,050.0Q_ 
3,151,205.00 

26,666.63 
1,750.00 
8,712.32 
4,000.00 

915.00 

20.000.00 
5,554.20 

68,000.00 
149,000.00 

Paid or 
~:harged 

945,405.59 

1,183,9503 
491,492.00 
109,463.00 
400,000.00 

1,050.00 

3,134,365.32 

7.6,666.63 
1,750.00 
8,712.32 
4,000.00 

17,515.00 
4,379.00 

827.12 
915.00 

20,000.00 
5554.20 

90.319.27 ----
3,224.6&4.59 

3,224,ijj!L59 

68,000.00 
1'19,000.00 

---------
217,000.00 

Reserved 

1·159-1.41 

•15.27 
508.00 

!.692.00 

16,839.68 

16,839.68 

16,819.6& 

Exhibit Aw3 
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General Appropriations 

Total Municipal Debt Servicc-Exdudcd from "CAPS1
' 

Defurred Charges: 
Emerg<!ncy Autlwrlzation 
Special Emergency Authorizations- 5 Years 

Total Deterred Charges- M~micipal ~ Excluded 
ti"om "CAPS" 

Total General Approprlat'ions for Municipal 
Purpose$ Excluded from "CAPS'' 

Subtotal General Appropriations 

Reserve for Uncolkx:ted Taxes 

Total (feneral Appropriations 

AdopttXl Budget 

Aourooriatcd by N..LS. 40A:4-87 

Analvsi_,'i_pJ:_P..fl-id or Charged 
Cash Di;;bursed 
Encltmbnmt:t:s Payable 
Deferred Charges·- Emergency Authoril'.ation 
Deferred Charges~ Special Emergency Authorizations 
Reserve for Uncollected Taxes 
Reserve for Tax Appeals 
Reserve for I ,en~<th of Service Award Program 
Matching Funds for Grants 
Reserve !Or Gr-ants 

See Acc.ompanying to Financial Statements. 

Borough ofRutherfo1·d 1 N.J. 

Statement of Expendihu·es ~ Statutory Basis 

A-I 

A· I 

Current Fund 

Year Ended l>ecember 31,2014 

Budget 

44,000.00 
4,000.00 

2;242.oou oa 

395,440.08 
17,000.110 

412,440.08 

6,111,501.35 

28,183.810.89 

1,200,000.00 

Budget 
After 

395,440.08 
17,000.00 

$ 29,383.810.89 29383,810.89 

A-2 
A-2 

A-4 
A-19 
A-15 
A-15 
A~2 

A-23 
A-23 

A~iiA-5/A-24 
A~24 

29,166,211.89 

Paid or 
Charged 

43,743.52 
3,077.24 

395,440.08 
17,000.00 

•112,410.08 

27,64~,?40.35 

2·1,874,975.54 
410,642.46 
395,440.08 

17,000.00 
!.200,000.00 

400,000.00 
109,463.00 

07900 
_:p·1,940.27 

27,616,840.35 

R~_)_~e<l 

__ ,_!_M:l_9.6.t_ 

1,728,822.45 
A 

Kxhibit A-3 

Unexpended 
Balance 
!:~nee lied 

256.48 
922.76 

8,148.09 
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ExhibitB 

Borough of Rutherford, N.J. 
Page 1 of2 

Comparative Balance Sheet- Regulatory Basis 

Trust Funds 

December 31,2014 and 2013 

Ref. 2014 2013 
Assets 

Dog License Fund: 
Cash B-1 $ 7.00 

7.00 

Other Trust Funds: 
Cash B-1 1,239,368.99 1,476,348.83 

1,239,368.99 1,476,348.83 

Unemployment Trust Fund: 
Cash B-1 40,385.32 31,978.07 

40,385.32 31,978.07 

Payroll Agency Fund: 
Cash B-1 85,456.66 97.843.42 

85,456.66 97,843.42 

Special Assessment Fund: 
Cash B-1 50,341.94 75,722.14 
Registrations Receivable B-3 8,284.32 77,733.36 
Assessments Receivable B-4 2,228.07 58,713.47 

60,854.33 212,168.97 

COAH Trust Fund: 
Cash B-1 364,685.69 351,554.43 

364,685.69 351,554.43 

Emergency Services Volunteer Length of 
Service Award Program (Unaudited): 
Cash B-1 1,734,685.01 1,539,561.66 
Contributions Receivable B-5 107,223.64 106,194.02 

1,841,908.65 1,645,755.68 

Total Assets $ 3,632,659.64 3,815,656.40 

See Accompanying Notes to Financial Statements. 
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Exhibit B 

Borough of Rutherford, N.J. 
Page 2 of2 

Comparative Balance Sheet- Regulatory Basis 

Trust Funds 

December 31, 2014 and 2013 

Ref. 2014 2013 

Liabilities, Reserves & Fund Balance 

Dog License Fund: 
Reserve for Animal License Expenditures B-6 $ 0.00 5.80 
Due to State Department of Health B-7 0.00 1.20 

0.00 7.00 

Other Trust Fund: 
lnterfund- Current Fund- Other Trust B-2 288,529.97 227,733.40 
lnterfund- Federal & State Grant Fund B-2 81,000.00 
Reserve for: 

Recreation Commission Dedicated Revenue B-8 215,552.08 220,952.98 
Recycling Trust Program B-8 1,085.03 780.03 
Parking Offense Adjudication Fund B-8 9,959.02 8,695.02 
Fire Safety Penalties B-8 36,232.86 36,293.51 
Premiums Received at Tax Sale B-8 489,300.00 731,800.00 
Miscellaneous Trust Fund B-8 425.00 425.00 
Municipal Alliance Against Drugs B-8 6,375.56 6,853.58 
Police Forfeited Funds B-8 2,395.94 2,791.58 
Flexible Spending Account B-8 1,248.32 617.61 
Outside Police Duty B-8 53,150.00 33,025.00 
Multicultural Account B-8 1,942.77 699.84 
Donations B-8 14,855.34 13,356.58 
Builders/Special Escrow Deposits B-9 118,317.10 111,324.70 

1,239,368.99 1,476,348.83 

Unemployment Trust Fund: 
Reserve for Unemployment B-10 30,240.52 29,541.30 
Due to State of New Jersey B-11 10,144.80 2,436.77 

40,385.32 31,978.07 

Payroll Agency Fund: 
Payroll Deductions Payable B-12 85,456.66 97,843.42 

85,456.66 97,843.42 

Special Assessment Fund: 
Due RutherfOrd - Dowtown Partnership B-14 55,559.70 212,086.04 
Prepaid Registration Fees B-15 5,294.63 82.93 

60,854.33 212,168.97 

COAH Trust Fund: 
Net Assets Available for Council on 

Affordable Housing B-16 364,685.69 351,554.43 

364,685.69 351,554.43 

Emergency Services Volunteer Length of 
Service Award Program (Unaudited): 
Net Assets Available for Benefits B-17 1,841,908.65 1,645,755.68 

1,841,908.65 1,645,755.68 

Total Liabilities, Reserves and Fund Balance $ 3,632,659.64 3,815,656.40 

See Accompanying Notes to Financial Statements. 
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Borough ofRutherfonl, N.J. 

Comparative Balance Sheet- Regulatory Basis 

General Capital Fnnd 

December 31,2014 and 2013 

Ref. 2014 
Assets 

Cash C-2/C-3 $ 2,396,712.53 
Grants Receivable C-4 299,648.00 
Deferred Charges to Future Taxation: 

Funded C-6 8,519,601.29 
Unfunded C-7 8,144,944.00 

Total Assets 19,360,905.82 

Liabilities, Reserves and Fund Balance 

General Serial Bonds C-8 8,166,000.00 
Green Acres Loan Payable C-9 353,601.29 
Bond Anticipation Notes C-10 6,552,001.00 
Improvement Authorizations: 

Funded C-11 344,961.92 
Unfunded C-11 2,176,669.52 

Encumbrances Payable C-12 1,742,838.70 
Capital Improvement Fund C-13 16,266.83 
Fund Balance C-1 8,566.56 

Total Liabilities,Reserves & Fund Balance $ 19,360,905.82 

Footnote: There was Authorized but not Issued Debt at December 31, 2014 and 2013 
of$1,592,943.00 and $1,848,561.47 respectively per Exhibit C-14. 

See Accompanying Notes to Financial Statements. 
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Exhibit C 

2013 

2,635,767.37 
299,648.00 

9,902,956.53 
7,213,561.47 

20,051,933.37 

9,569,000.00 
333,956.53 

5,365,000.00 

434,709.79 
2,522,115.70 
1,802,817.96 

15,766.83 
8,566.56 

20,051,933.37 



Exhibit C-1 

Borough of Rutherford , N.J. 

Comparative Statement of Changes in Fund Balance - Regulatory Basis 

General Capital Fund 

For the Years Ended December 31, 2014 and 2013 

Balance- December 31,2013 

Increased by: 
Premium on Sale of Bond Anticipation Notes 
Funded Improvement Authorizations Cancelled 

Decreased by: 
Appropriated to Current Fund Budget Revenue 

Balance - December 31, 2014 

See Accompanying Notes to Financial Statements. 
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C/C-3 

2014 

8,566.56 $ 

8,566.56 

2013 

17,341.86 

8,566.56 
25,908.42 

17,341.86 

8' 5 66.5 6 $ =~8;;;, 5;;,;66;;;,. 5;;,;;6;, 



Exhibit E 

Borough of Rutherford, N.J. 

Comparative Balance Sheet - Regulartory Basis 

Public Assistance Fund 

December 31, 2014 and 2013 

Ref. 2014 2013 

Assets 
Cash E-1 $ 90,747.49 217,846.59 

90,747.49 217,846.59 

Liabilities 
Interfund - Current Fund A 10.51 
Due to State of New Jersey E-6 82,574.61 211,113.20 
Reserve for Public Assistance E-7 8,172.88 6,722.88 

$ 90,747.49 217,846.59 

See Accompanying Notes to Financial Statements. 
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GENERAL FIXED ASSET ACCOUNT GROUP Exhibit F 

Borough of Rutherford, N.J. 

Comparative Statement of General Fixed Assets - Statutory Basis 

December 31, 2014 and 2013 

2014 2013 
General Fixed Assets: 

Land $ 46,365,800.00 46,365,800.00 
Land Improvements 1,883,497.00 1,188,849.00 
Buildings 11,802,095.00 11,802,095.00 
Building Improvements 2,424,295.00 2,261,092.00 
Machinery , Equipment and Vehicles 11,693,348.00 11,646,353.00 

74,169,035.00 73,264,189.00 

Investment in General Fixed Assets $ 74,169,035.00 73,264,189.00 

See Accompanying Notes to Financial Statements. 
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NOTEl: 

BOROUGH OF RUTHERFORD, N. J. 
Notes to Financial Statements 

Years Ended December 31,2014 and 2013 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Governmental Accounting Standards Board (GASB) is the accepted standard-setting 
body for establishing governmental accounting and financial reporting principles. The 
GASB Codification establishes seven fund types and two account groups to be used by 
governmental units when reporting financial position and results of operations in 
accordance with generally accepted accounting principles (GAAP). 

The financial statements of the Borough of Rutherford have been prepared in conformity 
with accounting principles and practices prescribed by the Division of Local Government 
Services, Department of Community Affairs, State of New Jersey (the "Division") which is 
a comprehensive basis of accounting other than accounting principles generally accepted in 
the United States of America. Such principles and practices are designed primarily for 
determining compliance with legal provisions and budgetary restrictions and as a means of 
reporting on the stewardship of public officials with respect to public funds. Under this 
method of accounting, the Borough accounts for its financial transactions through the 
following separate funds which differ from the fund structure required by GAAP. 

A Reporting Entity 

The Borough of Rutherford (the "Borough") operates under a Mayor/Council form of 
government. The Borough's major operations include public safety, road repair and 
maintenance, sanitation, fire protection, recreation and parks, health services, and general 
administrative services. 

GASB has issued Statement No. 14 which requires the financial reporting entity to include 
both the primary government and those component units for which the primary government 
is financially accountable. Financial accountability is defined as appointment of a voting 
majority of the component unit's board, and either a) the ability to impose will by the 
primary government, or b) the possibility that the component unit will provide a financial 
benefit to or impose a financial burden on the primary government. 

However, the municipalities in the State of New Jersey do not prepare financial statements 
in accordance with GAAP and thus do not comply with all of the GASB pronouncements. 
The financial statements contained herein include only those boards, bodies, officers or 
commissions as required by NJS 40A:5-5. Accordingly, the financial statements of the 
Borough do not include the Free Public Library, Volunteer Fire Department and the First 
Aid Ambulance Corps. which are considered component units under GAAP. Complete 
fmancial statements of the above components can be obtained by contacting the Treasurer 
of the respective entity. 

-22-



BOROUGH OF RUTHERFORD, N.J. 
Notes to Financial Statements 

Years Ended December 31,2014 and 2013 
(continued) 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued) 

B. Measurement Focus. Basis of Accounting and Basis of Presentation 

The Borough uses funds, as required by the Division, to report on its financial position and 
the results of its operations. Fund accounting is designed to demonstrate legal compliance 
and to aid financial administration by segregating transactions related to certain Borough 
functions or activities. An account group, on the other hand, is designed to provide 
accountability for certain assets and liabilities that are not recorded in those Funds. 

The Borough has the following funds and account groups: 

Current Fund - This fund accounts for resources and expenditures for governmental 
operations of a general nature, including Federal and State grants. 

Trust Funds - Trust Funds are used to account for assets held by the government in a 
trustee capacity. Funds held by the Borough as an agent for individual, private 
organizations, or other governments are recorded in the Trust Funds. 

Assessment Trust - This fund deals with special assessment levies against property 
for the cost of an improvement, the whole or a part of which costs are levied against 
the property receiving the benefit. 

All Other Trust Funds - These funds are established to account for the assets and 
resources which are also held by the Borough as a trustee or agent for individuals, 
private organizations, other governments and/or other funds. 

Dog License Fund - This fund is used to account for fees collected fi·om dog licenses 
and expenditures which are regulated by NJS 4:19-15.11. 

Emergency Services Volunteer Length of Service Award Program- This fund is used 
to account for the cumulative payments to participant's in the emergency services 
volunteer length of service award program including any income, gains, losses or 
increases or decreases in market value attributable to the investment of the 
participant's length of service awards. 

General Capital Fund - This fund is used to acc01111t for the receipt and disbursement of 
funds used for acquisition or improvement of general capital facilities, other than those 
acquired in the Current Fund. 
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BOROUGH OF RUTHERFORD, N.J. 
l'iotes to Financial Statements 

Years Ended December 31,2014 and 2013 
(continued) 

NOTE 1: SL1\1MARV OF SIGNIFICAl'iT ACCOUNTING POLICIES, (continued) 

Public Assistance Fund - This fund is used to account for the receipt and disbursement of 
funds that provide assistance to certain residents of the Borough pursuant to Title 44 of 
New Jersey Statutes. 

General Fixed Asset Account Group - To account for all fixed assets of the Borough. The 
Borough's infrastructure is not reported in the group. 

Basis of Accounting 

A modified accrual basis of accounting is followed by the Borough of Rutherford. Under 
this method of accounting revenues, except State/Federal Aid, are recognized when 
received and expenditures are recorded, when incurred. The accounting principles and 
practices prescribed for municipalities by the Division differ in certain respects from 
generally accepted accounting principles (GA.i\P) applicable to local government units. 
The more significant differences are as follows: 

Property Tax Revenues -Real property taxes are assessed locally, based upon the assessed 
value of the property. The tax bill includes a levy for Municipal, County, and School 
purposes. The bills are mailed annually in Jtme for that calendar year's levy. Taxes are 
payable in four quarterly installments on Febmary 1, May 1, August I, and November I. 
The am01mts of the first and second installments are detem1ined as one quarter of the total 
tax levied against the property for the preceding year. The installment due the third and 
fourth quarters is determined by taking the current year levy less the amount previously 
charged for the first and second installments, with the remainder being divided equally. If 
unpaid on these dates, the amount due becomes delinquent and subject to interest at 8% per 
annum, or 18% on any delinquency amount in excess of $1,500. TI1e school ie'vy is turned 
over to the Board of Education as expenditures are incurred, and the balance, if any, must 
be transferred as of June 30, of each fiscal year. County taxes are paid quarterly on 
Febmary 15, May 15, August 15 and November 15, to the County by the Borough. Any 
taxes that have not been paid by the 11 '" day of the 11 '" month in the fiscal year levied are 
subject to be included in the tax sale and the lien enforced by selling the property in 
accordance v.'ith 1\'.J.S.A. 54:5 et seq. Annual in rem tax foreclosure proceedings arc 
instituted to enforce the tax collection or acquisition of title to the pro petty by the Borough. 
In accordance with the accounting principles prescribed by the State of New Jersey, current 
and delinquent taxes are realized as revenue when collected. Since delinquent taxes and 
liens are fully reserved, no provision has been made to estimate that portion of the taxes 
receivable and tax title liens that are uncollectible. GA.AP requires property tax revenues 
to be recognized in the accounting period when they become susceptible to accrual, 
reduced by an allowance for doubtful accounts. 
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BOROUGH OF RUTHERFORD, N.J. 
Notes to Financial Statements 

Years Ended December 31,2014 and 2013 
(continued) 

NOTE 1: SUMMARY OJ'' SIGNIFICANT ACCOUNTING POLICIES, (continued) 

Basis of Accounting, (continued) 

Miscellaneous Revenues • Miscellaneous revenues are recognized on a cash basis. 
Receivables for the miscellaneous items that are susceptible to accmal are recorded with 
offsetting reserves on the balance sheet of the Borough's Current Fund. GAAP requires 
such revenues to be recognized in the accounting period when they become susceptible to 
accrual. 

Grant Revenues • Federal and State grants, entitlements or shared revenues received for 
purposes normally financed through the Current Fund are recognized when anticipated in 
the Borough's budget. GAAP requires such revenues to be recognized in the accounting 
period when they become susceptible to accmal. 

Budgets and Budgetary Accounting · An annual budget is required to be adopted and 
integrated into the accounting system to provide budgetary control over revenues and 
expenditures for the current ftmd. Budget amounts presented in the accompanying 
financial statements represent amounts adopted by the Borough and approved by the State 
Division of Local Government Services per N.J.S.A. 40A:4 et seq. 

The Borough is not required to adopt budgets for the following funds: 

General Capital Fund 
Trust Funds 
Public Assistance Fund 

The governing body shall introduce and approve the ammal budget not later than 
February I 0, of the fiscal year. The budget shall be adopted not later thau March 20, aud 
prior to adoption must be certified by the Division of Local Government Services, 
Department of Community Atiairs, State of New Jersey. The Director of the Division of 
Local Goverrunent Services, with the approval of the Local Finance Board may extend the 
introduction aud approval and adoption dates of the municipal budget. The budget is 
prepared by fund, function, activity and line item (salary or other expense) and includes 
information on the previous year. The legal level of control for appropriations is exercised 
at the individual line item level for all operating budgets adopted. Emergency 
appropriations, those made after the adoption of the budget and determination of the tax 
rate, may be authorized by the governing body of the municipality. During the last two 
months of the fiscal year, the governing body may, by a 2/3 vote, amend the budget through 
line item transfers. Management has no authority to amend the budget without the 
approval of the Governing Body. Expenditures may not legally exceed budgeted 
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BOROUGH OF RUTHERFORD, N .. J. 
Notes to J;'inancial Statements 

Years Ended December 31,2014 and 2013 
(continued) 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued) 

Basis of Accounting, (continued) 

appropriations at the line item level. During 2014, the Borough Council increased the 
original budget by $217,599.00. The increase was funded by $217,599.00 of additional 
grants allotted to the Borough. Also, several budgetary transfers were approved. 

Expenditures - Are recorded on the "budgetary" basis of accounting. Generally, 
expenditures are recorded when an amount is encumbered for goods or services through the 
issuance of a purchase order in conjunction with an cncnmbrance accounting system. 
Outstanding encumbrances at December 31, are reported as a cash liability in the finaocial 
statements. Unexpended or uncommitted appropriations, at December 31, are reported as 
expenditures through the establishment of appropriation reserves unless canceled by the 
governing body. GAAP requires expenditures to be recognized in the accounting period in 
which the fund liability is incurred, if measurable, except for unmatured interest on general 
long-term debt, which should be recognized when due. 

Encumbrances - Contractual orders outstanding at December 31, are reported as 
expenditmes through the establishment of an encumbrance payable. Encumbrances do not 
constitute expenditures lmder GAAP. 

Appropriation Reserves - Ate available, until lapsed at the close of the succeeding year, to 
meet specific elaims, commitments or contracts incurred during the preceding year. 
Lapsed appropriation reserves are recorded as additions to income. Appropriation reserves 
do not exist under GAAP. 

Compensated Absences - Expenditures relating to obligations for unused vested 
accumulated vacation and sick pay are not recorded until paid. GAAP requires that the 
amount that would normally be liquidated with expendable available f1nancial resources be 
recorded as an expenditure in the operating funds and the remaining obligations be 
recorded as a long-term obligation. 

Property Acguired for Taxes - Is recorded in the Current Fund at the assessed valuation 
when such property was acquired and fully reserved. GAAP requires such property to be 
recorded in the General Fixed Assets Account Group at market value on the date of 
acquisition. 

Interfunds - lnterf1md receivables in the Current Fund are recorded with offsetting reserves 
which are created by charges to operations. Income is recognized in the year the 
receivables are liquidated. Interfund receivables in the other funds are not offset by 
reserves. GAAP does not require the establishment of an offsetting reserve. 
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BOROUGH OF RUTHERFORD, N.J. 
Notes to Financial Statements 

Years Ended December 31,2014 and 2013 
(continued) 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued) 

Basis of Accounting, (continued) 

Inventories - The costs of inventories of supplies for all funds are recorded as expenditures 
at the time individual items are purchased. The costs of inventories are not included on the 
various balance sheets. 

Cash and Investments - Cash includes an1onnts in demand deposits as well as short-term 
investments 'l'.ith a maturity date 1'1'ithin one year of the date acquired by the government. 
Investments are stated at cost which approximates fair value and are limited by N.J.S.A. 
40A:5-l5.l(a). 

Deferred Charges to Future Taxation Funded and Unfunded - Upon the authorization of 
capital projects, the Borough establishes deferred charges for the costs of the capital 
projects to be raised by future taxation. Funded deferred charges relate to permanent debt 
issued, whereas unfunded deferred charges relate to temponrry or nonfunding of the 
authorized cost of capital projects. According to NJ.S.A. 40A:2-4, the Borough may levy 
taxes on all taxable property within the local unit to repay the debt Annually, the Borough 
raises the debt requirements for that particular year in the current budget. As the funds are 
raised by taxation, the deferred charges are reduced. 

General Fixed Assets - In accordance with Technical Accounting Directive No. 85-2, 
Accounting for Governmental Fixed Assets, the Borough of Rutherford has developed a 
fixed assets accounting and reporting system. 

Fixed assets used in govenm1ental operations (general fixed assets) are accounted for in the 
General Fixed Assets Account Group. Public domain ("infrastructure") general fixed 
assets consisting of certain improvements other than buildings, such as roads, bridges, 
curbs and gutters, streets and sidewalks and drainage systems are not capitalized. 

All fixed assets are valued at historical cost or estimated historical cost if actual historical 
cost is not available, except land which is valued at estimated market value. 

No depreciation has been provided for in the fmancial statements. 

Expenditures for construction in progress are recorded in the Capital Funds until such time 
as the construction is completed and put into operation. 
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NOTE 1: 

BOROUGH OF RUTHERFORD, N.J. 
Notes to Financial Statements 

Years Ended December 31,2014 and 2013 
(continued) 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued) 

Basis of Accounting, (continued) 

Fixed assets acquired through grants in aid or contributed capital have not been accounted 
for separately. 

GAAP requires that fixed assets be capitalized at historical or estimated historical cost if 
actual historical cost is not available. 

Use of Estimates - The preparation of financial statements requires management of the 
Borough to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting period. 
Accordingly, actual results could differ from those estimates. 

Comparative Data - Comparative data for the prior year has been presented in the 
accompanying balance sheets and statements of operations in order to provide an 
understanding of changes in the Borough's financial position and operations. However, 
comparative data have not been presented in all statements because their inclusion would 
make certain statements unduly complex and difficult to understand. 

Recent Accounting Pronouncements 

In June 2012, the Govermnental Accounting Standards Board (GASB) issued GASB 
Statement No. 68, Accounting and Financial Reporting for Pensions -an amendment of 
GASB Statement No. 27. This statement, which is effective for fiscal periods beginning 
after June 15, 2014, will not have any effect on the entity's financial reporting. However, 
the provisions of this statement will require significant modifications to the disclosure 
requirements related to the entity's proportionate share of the cost-sharing defined benefit 
plans reported at the State of New Jersey level. 

In January 2013, the Govermnent Accounting Standards Board issued GASB Statement 
No. 69, Government Combinations and Disposals of Government Operations. This 
Statement establishes accounting and financial reporting standards related to government 
combinations and disposals of government operations. As used in this Statement, the term 
"government combinations" includes a variety of transactions referred to as mergers, 
acquisitions, and transfers of operations. This Statement, which is effective for financial 
statements beginning after December 15, 2013, will not have any effect on the entity's 
financial reporting. 
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NOTE 1: 

NOTE2: 

BOROUGH OF RUTHERFORD, N.J. 
Notes to Financial Statements 

Years Ended December 31,2014 and 2013 
(continued) 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued) 

Basis of Accounting, (continued) 

In April of 2013, the Government Accounting Standards Board issued GASB Statement 
No. 70, Accounting and Financial Reporting for Nonexchange Financial Guarantees. The 
objective of this Statement is to improve accounting and financial reporting by state and 
local governments that extend and receive nonexchange financial guarantees. This 
Statement is effective for reporting periods beginning after June 15,2013 and will not have 
any impact on the entity's financial statement disclosures. 

In November 2013, the Government Accounting Standards Board issued GASB Statement 
No. 71, Pension Transition for Contributions Made Subsequent to the Measurement Date­
an amendment of GASB Statement No. 68. The provisions of this statement are required 
to be applied simultaneously with the provisions of Statement 68 which is effective for 
periods beginning after June 15, 2014. The provisions of this statement will require 
significant modifications to the disclosure requirements related to the entity's proportionate 
share ofthe cost-sharing defined benefit plans reported at the State of New Jersey level. 

C. Basic Financial Statements 

The GASB Codification also defines the financial statements of a governmental unit to be 
presented in the general purpose financial statements to be in accordance with GAAP. The 
Borough presents the financial statements listed in the table of contents which are required 
by the Division and which differ from the financial statements required by GAAP. In 
addition, the Division requires the financial statements listed in the table of contents to be 
referenced to the supplementary schedules. This practice differs from GAAP. 

CASH, CASH EOUIV ALENTS AND INVESTMENTS 

Custodial Credit Risk - Deposits 

Custodial credit risk is the risk that in the event of a bank failure, the government's 
deposits may not be returned to it. The Borough's policy is based on New Jersey Statutes 
requiring cash be deposited only in New Jersey based banking institutions that participate 
in New Jersey Governmental Depository Protection Act (GUDPA) or in qualified 
investments established in New Jersey Statutes 40A:5-15.1(a) that are treated as cash 
equivalents. As of December 31, 2014, $-0- of the Borough's bank balance of 
$11,675,808.42 was exposed to custodial credit risk. As of December 31,2013, $-0- of the 
Borough's bank balance of $11,042,212.30 was exposed to custodial credit risk. 
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BOROUGH OF RUTHERFORD, N.J. 
Notes to Financial Statements 

Years Ended December 31,2014 and 2013 
(continued) 

NOTE 2: CASH, CASH EQUIVALENTS AND INVESTMENTS, (continued) 

Investments 

Investment Rate Risk 

The Borough does not have a formal investment policy that limits investment maturities as 
a means of managing its exposure to fair value losses arising from increasing interest rates. 
However, New Jersey Statutes 40A:5-15.l(a) limits the length of time for most investments 
to 397 days. 

Credit Risk 

New Jersey Statutes 40A:5-15.l(a) limits municipal investments to those specified in the 
Statutes. The type of allowance investments are Bonds of the United States of America, 
bonds or other obligations of the towns or bonds or other obligations of the local unit or 
units within which the town is located: obligations of federal agencies not exceeding 397 
days; government money market mutual funds; the State of New Jersey Cash Management 
Plan; local government investment pools; or repurchase of fully collateralized securities. 

Concentration of Credit Risk 

The Borough places no limit on the amount the Borough may invest in any one issuer. 

Unaudited Investments 

As more fully described in Note 13, the Borough has created a Length of Service Award 
Program (LOSAP) for emergency service volunteers. The LOSAP investments are similar 
to those allowed in a deferred compensation program as specified in NJSA 43:15B-l et. 
seq. except that all investments are retained in the name of the Borough. All investments 
are valued at fair value. In accordance with NJAC 5:30-14.37, the investments are 
maintained by V ALIC, which is an authorized provider approved by the Division of Local 
Government Services. The balance in the account on December 31, 2014 and 2013 
amounted to $1,734,685.01 and $1,539,561.66, respectively. 
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BOROUGH OF RUTHERFORD, N.J. 
Notes to Financial Statements 

Years Ended December 31,2014 and 2013 
(continued) 

NOTE 2: CASH, CASH EQUIVALENTS AND INVESTMENTS, (continued) 

The following investments represent 5% or more of the total invested with V ALIC on 
December 31,2014 and 2013: 

Money Market Funds 
Fixed Income 
Index 
All Others 
Total 

$137,921.17 
257,096.38 

1,158,001.38 
181 666.08 

$1,734.685.01 

$136,669.79 
239,392.20 

1,013,871.72 
149.627.95 

$1,539,561.66 

NOTE 3: MUNICIPAL DEBT 

Long-term debt as of December 31,2014 consisted of the following: 

Amounts Due 
Balance Ending Within 

Dec. 31 2013 Additions Reductions Balance One Year 

Bonds Payable- General Obligation 
Debt $9,569,000.00 $ $1,403,000.00 $8,166,000.00 $1,390,000.00 

Green Acres Loan Payable 333,956.53 19,644.76 353,601.29 7,458.02 
Other Liabilities - Compensated 

Absences Payable 3,317,372.41 170,260.26 3,147,112.15 
Deferred Pension Obligation 602 834.00 36 542.00 566 292.00 40 253.00 

$13 823 162.94 $19 644.76 $1,609,802.26 $12,233,005.44 $1,437,711.02 

The Local Bond Law governs the issuance of bonds and notes to finance capital expenditures. 
General obligation bonds have been issued for the general capital fund. All bonds are retired in 
serial installments within the statutory period of usefulness. Bonds issued by the Borough are 
general obligation bonds, backed by the full faith and credit of the Borough. Bond anticipation 
notes, which are issued to temporarily finance capital projects, must be paid off within ten years 
and five months or retired by the issuance of bonds. 
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NOTE3: 

BOROUGH OF RUTHERFORD, N.J. 
Notes to Financial Statements 

Years Ended December 31,2014 and 2013 
(continued) 

MUNICIPAL DEBT, (continued) 

The Borough's debt is summarized as follows: 

Year 2014 Year 2013 
Issued: 
General: 

Bonds and 1\otes $14,718,001.00 s 14,934,000.00 
Loans 353 601.29 333 956.53 

Total Issued 15,071,602.29 15,267,956.53 
Authorized But Not Issued 
General: 

Bonds and Notes 1 592 943.00 1.848,561.47 
Net Bonds and Notes Issued and 

Authorized But Not Issued $16,664,545.29 $17.116.518.00 

Year2012 

$14,466,000.00 
333 956.53 

14,799,956.53 

550 061.47 

$15,350,018.00 

SUMMARY OF STATUTORY DEBT CONDITION- ANNUAL DEBT STATEMENT 

The sunmmrized statement of debt condition which follows is prepared in accordance \vith 
the required method of setting up the Annual Debt Statement and indicates a statutory net 
debt of .644%. 

Gross Debt Deductions Net Debt 
Local School District $14,790,000.00 $14,790,000.00 0.00 
General Debt 16.664 545.29 16,664,545.29 

$31.454.545.29 $14,790,000.00 ~16,664,545.29 

Net Debt $16,664,545.29 divided by equalized valuation basis per N.J.S. 40A:2-2 as 
amended, $2,587,056,532.33 = .644%. 

BORROWING POWER UNDER N.J.S. 40A:2-6 AS AMENDED 

3 Y,% ofEqualized Valuation Basis (Municipal) 
Net Debt 
Remaining Borrowiog Power 
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BOROUGH OF RUTHERFORD, N.J. 
!'l'otes to Financial Statements 

Years Ended December 31,2014 and 2013 
(continued) 

NOTE 3: MUI'I'ICIPAL DEBT, (continued) 

The Borough's long tenn debt consisted of the following at December 31,2014: 

Paid by the Current Fund: 

General Improvement Bonds- $1,600,000.00 issued October 15, 
2002 due through October 15, 2003 with variable interest rates of 
2.00% to 4.30% 

General Improvement Bonds- $5,627,000.00 issued October I, 2004 
due through October 1, 2019 Vl~th variable interest rates of2.00% to 
4.00% 

General Improvement Bonds- $8,300,000.00 issued July 31, 2009 
due through February 15,2020 with variable iuterest rates of3.00% 
to 5.00% 

Total 

Amount 
Outstandin!l 

$284,000.00 

2,862,000.00 

5.020.000.00 

$8.166.000.00 

General Capital Serial Bonds are direct obligations of the Borough for which its full faith 
and credit are pledged and are payable from taxes levied on all taxable property located 
within the Borough. 

SCHEDULE OF ANNUAL DEBT SERVICE FOR PRINCIPAL AND INTEREST 
BONDED DEBT ISSUED AND OUTSTAt"'DING. 

Calendar 
Year 
2015 
2016 
2017 
2018 
2019 
2020 

General 

Principal 
$1,390,000.00 

1,444,000.00 
1,380,000.00 
I ,380,000.00 
1,432,000.00 
1.140.000.00 

$8,166.000.00 
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Interest 
$342,327.00 
285,457.00 
221,277.50 
157,625.00 
95,955.00 
25,650.00 

$1.128,291.50 

Total 
51,732,327.00 

1,729,457.00 
I ,60 I ,277.50 
I ,537,625.00 
1,527,955.00 
1 '165.650.00 

$9.294.291.50 
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BOROUGH OF RUTHEIU'ORD, N.J. 
Notes to Financial Statements 

Years Ended December 31,2014 and 2013 
(continued) 

NOTE 3: MUNICIPAL DEBT, (continued) 

At December 31, 2014, the Borough had authorized but not issued debt of$1,592,943.00. 

The Borough has been awarded a Green Acres Loan from the New Jersey Department of 
Environmental Protection for the Rutherford Waterfront Park in the amount of 
$335,074.00. As of December 31,2014, the Borough has received the full amount of the 
loan. The amonnt to be repaid is $353,601.29 representing the loan amonnt plus 
$18,527.29 of accrued interest. This loan will be repaid by the Nereid Boat Club, the tenant 
on the property that was improved. The following is the schedule of annual debt service for 
principal and interest on the outstanding loan: 

Calendar 
Year Principal Interest Total 
2015 $7,458.02 $3,536.01 $10,994.03 
2016 15,140.52 6,847.54 21,988.06 
2017 15,444.84 6,543.22 21,988.06 
2018 15,755.28 6,232.77 21,988.05 
2019 16,071.96 5,916.10 21,988.06 

2020-2024 85,337.35 24,602.93 109,940.28 
2025-2029 94,265.53 15,674.76 109,940.29 
2030-2034 104 127.79 109 940.30 

$353,601.29 $428,767.13 

NOTE 4: BOND ANTICIPATION NOTES/CAPITAL NOTES 

The Borough issues bond anticipation notes to temporarily fund various capital projects 
prior to the issuance of serial bonds. The term of the notes cannot exceed one year but the 
notes may be renewed from time to time for a period not exceeding one year. Generally, 
such notes must be paid no later than the ±lrst day of the fifth month following the close of 
the tenth fiscal year following the date of the original notes. The State of New Jersey also 
prescribes that on or before the third anniversary date of the original note a payment of an 
amonnt at least equal to the first legally payable installment of the bonds in anticipation of 
which such notes were issued be paid or retired. A second and third legal installment must 
be paid if the notes are to be renewed beyond the fonrth and fifth anniversary date of the 
original issuance. 

On December 31, 2014, the Borough had $6,552,001.00 outstanding bond anticipation 
notes and capital notes that mature on December 8, 2015 at an interest rate of .57%. 
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BOROUGH OF RUTHERFORD, N.J. 
Notes to Financial Statements 

Years Ended December 31,2014 and 2013 
(continued) 

NOTE 4: BOND ANTICIPATION NOTES/CAPITAL NOTES, (continued) 

The following activity related to bond anticipation notes/capital notes occurred during the 
calendar year ended December 31, 2014. 

Beginning Ending 
Balance Additions Reductions Balance 

Notes Payable: 
Valley National Bank $5,365,000.00 $ $5,365,000.00 $ 0.00 
TD Bank 0.00 6 552 001.00 6,552,001.00 

~5,365,000.00 $6,552,001.00 $5 365 000.00 $6,552,001.00 

NOTE 5: DEFERRED CHARGES TO BE RAISED IN SUCCEEDING BUDGETS 

Certain expenditures are required to be deferred to budgets of succeeding years. At 
December 31, 2014 the following deferred charges are shown on the balance sheets of the 
various funds: 

Balance 
December 31, 2015 Budget 

2014 Appropriation 

Special Emergency Authorization $67,999.00 $17,000.00 

NOTE 6: SCHOOL TAXES 

Balance to 
Succeeding 

Budget 

$50,999.00 

Local district school taxes have been raised on a calendar year basis and there is no 
deferred liability at December 31. 

NOTE 7: PENSION PLANS 

Description of Systems 

Substantially all of the Borough's employees participate in one of the following 
contributory defined benefit public employee retirement systems which have been 
established by State statute: the Police and Firemens' Retirement System (PFRS) or the 
Public Employees' Retirement System (PERS). These systems are sponsored and 
administered by the State of New Jersey. The Public Employees' Retirement System and 
the Police and Firemens' Retirement System (PFRS) are considered a cost sharing 
multiple-employer plans. According to the State of New Jersey Administrative Code, all 
obligations of the systems will be assumed by the State of New Jersey should the systems 
terminate. 
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BOROUGH OF RUTHERFORD, N.J. 
Notes to Financial Statements 

Years Ended December 31,2014 and 2013 
(continued) 

NOTE 7: PENSION PLANS, (continued) 

Description of Systems, (continued) 

Public Employees' Retirement System (P ERS) 

The Public Employees' Retirement System was established in January, 1955 under the 
provisions ofN.J.S.A. 43: !SA to provide coverage including post-retirement health care to 
certain qualified members. Membership is mandatory for substantially all full time 
employees of the State or any county, municipality, school district or public agency 
provided the employee is not required to be a member of another State-administered 
retirement system. Vesting occurs after 8-10 years of service and 25 years for health care 
coverage. Members are eligible for retirement at age 60 with an annual benefit generally 
determined to be !/55th of the average annual compensation for the highest three fiscal 
years' compensation for each year of membership during years of creditable service. Early 
retirement is available to those under age 60 with 25 or more years of credited service. 
Members are always fully vested for their own contributions and, after three years of 
service credit, become vested for 2% of related interest earned on contributions. In case of 
death before retirement, members' beneficiaries are entitled to full interest credited to the 
members' accounts. 

Chapter I 03, P.L. 2007 amended the early retirement reduction formula for members hired 
on or after July I, 2007 and retiring with 25 years of service to be reduced by I% for every 
year between age 55 and 60, plus 3% for every year under age 55. 

Chapter 89, P.L. 2008 increased the PERS eligibility age for umeduced benefits from age 
60 to age 62 for members hired on or after November I, 2008; increased the minimum 
aruma! compensation required for membership eligibility for new members. Also, it 
amended the early retirement reduction formula for members hired on or after November I, 
2008 and retiring with 25 years of service to be reduced by I% for every year between age 
55 and 62, plus 3% for every year under age 55. 

Chapter I, P.L. 2010, effective May 21, 2010, changed the membership eligibility criteria 
for new members of PERS from the amount of compensation to the number of hours 
worked weekly. Also, it returned the benefit multiplier for new members of PERS to 1/60 
from 1/55, and it provided that new members of PERS have the retirement allowance 
calculated using the average annual compensation for the last five years of service instead 
of the last three years of service. New members of PERS will no longer receive pension 
service credit from more than one employer. Pension service credit will be earned for the 
highest paid position only. This law also closed the Prosecutors Pmi of the PERS to new 
members and repealed the law for new members that provided a non-forfeitable right to 
receive a pension based on the laws of the retirement system in place at the time 5 years of 
pension service credit is attained. The law also requires the State to make its full pension 
contribution, defined as !/7th of the required amount, beginning in fiscal year 2012. 
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(continued) 

NOTE 7: PENSION PLANS, (continued) 

Description of Systems, (continued) 

Public Employees' Retirement System (P ERS), (continued) 

Chapter 3, P.L. 2010, effective May 21, 2010, replaced the accidental and ordinary 
disability retirement for new members of PERS with disability insurance coverage similar 
to that provided by the State to individuals enrolled in the State's Detined Contribution 
Retirement Program. 

Chapter 78, P.L. 2011, provides that new members of PERS hired on or after June 28, 2011 
(Tier 5 members) will need 30 years of creditable service and age 65 for receipt of the early 
retirement benefit without a reduction of Y. of I% tbr each month that the member is under 
age 65. Tier 5 members vvill be eligible for a service retirement benefit at age 65. 

Police and Firemens' Retirement System (PFRS) 

The Police and Firemens' Retirement System was established in July 1944 under the 
provisions of N.J.S.A. 43:16A to provide retirement, death and disability benefits to its 
members. Membership is mandatory for all full time county and municipal police and 
firemen, and state firemen or officer employees \vith police powers appointed after June 
30, 1944. 

Enrolled members of the Police and Firemens' Retirement System may retire at age 55 
with no minimum service requirement. The annual allowance is equal to 2% of the 
members' fmal compensation for each year of service up to 30 years, plus 1% of each year 
of creditable service over 30 years. Final compensation equals the compensation for the 
final year of service prior to retirement. Special retirement is permitted to members who 
have 25 or more years of creditable service in the system. Benefits fully vest on reaching 
10 years of service. Members are always fully vested for their own contributions. In the 
case of death before retirement, members' beneficiaries are entitled to full payment of 
members' contributions. 

Chapter 1, P.L. 2010, effective May 21,2010, eliminated the provision in PFRS that would 
permit a member to retire, at any age after 25 years of service credit, on a special retirement 
allowance of 70% of final compensation after the retirement system reaches a funded level 
of 104%. Also, for new members of PFRS, the law capped the maximum compensation 
that can be used to calculate a pension from the plan at the arrnual wage contribution base 
for Social Security, and requires the pension to be calculated using a three year average 
annual compensation instead ofthe last year's salary. 
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NOTE 7: PENSION PLANS, (continued) 

Description of Svstems, (continued) 

Police and Fire mens' Retirement System (P FRS), (continued) 

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, 
issues publicly available financial reports that include the financial statements and required 
supplementary infommtion for PERS and PFRS. The financial reports may be obtained by 
VITiting to the State of New Jersey, Department of the Treasury, Divisions of Pensions and 
Benefits, P.O. Box 295, Trenton, NJ 08625-0295. 

Significant Legislation 

On :\{arch 17, 2009, the legislative of the State of New Jersey enacted Public Laws 2009, 
c.19(S-21) the "Pension Deferral Program". This law allows the Division of Pensions and 
Benefits to provide non-state government pension system employers the option of paying 
their full amount, or an amount that reflects a 50 percent reduction of the normal and 
accrued liability component of the Public Employees' Retirement System and/or the Police 
and Firemen's Retirement System obligation for payment due to the State Fiscal Year 
ending June 30, 2009. The amount deferred will be repaid starting in April2012 over a IS­
year period at 8'i4 percent. The amount >~ill fluctuate based on pension system investment 
earnings on the deferred amount. The local employer is allowed to payoff the obligation at 
any time prior to April 2012. 

The Borough of Rutherford opted for this deferral in the amount of$664,409.00. 

The outstanding balance at December 31,2014 is $566,292.00. 

Contribution Requirements 

The contribution policy is set by laws of the State of New Jersey and, in most retirement 
systems, contributions are required by active members and contributing employers. Plan 
member and employer contributions may be amended by State of Kew Jersey legislation. 
The pension tunds provide for employee contributions based on 5.5% for PERS. This 
amount will increase to 6.5% plus an additional 1% phased in over 7 years beginning 2012 
and 8.5% for PFRS, which increased to 10% in October 2011, of the employee's annual 
compensation, as defined by law. Employers are required to contribute at an actnarially 
determined rate in all Funds except the SACT. The actnarially determined employer 
contribution includes funding for cost-of-living adjustments and noncontributory death 
benefits in the PERS and PFRS. In the PERS and PFRS, the employer contribution 
ineludes funding for post-retirement medical premiums. 
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(continued) 

NOTE 7: PENSION PLANS, (continued) 

Contribution Requirements, (continued) 

The Borough's contribution to the various plans, equal to the required contributions for 
each year, were as follows: 

Year 

2014 
2013 
2012 

PERS 

$574,692.46 
616,353.00 
664,825.00 

Defined Contribution Retirement Program 

PFRS 

$1,145,269.38 
1,206,091.05 

969,395.00 

The Defined Contribution Retirement Program (DCRP) was established on July 1, 2007 for 
certain public employees under the provisions of Chapter 92, P.L. 2007 and Chapter 103, 
P.L. 2007. The program provides eligible members, with a minimum base salary of 
$1,500.00 or more, with a tax-sheltered, defined contribution retirement benefit, in addition 
to life insurance and disability coverage. The DCRP is jointly administered by the Division 
of Pensions and Benefits and Prudential Financial. 

If the eligible elected or appointed official will earn less than $5,000.00 annually, the 
official may choose to waiver participation in the DCRP for that office or position. The 
waiver is irrevocable. 

This retirement program is a new pension system where the value of the pension is based 
on the amount of the contribution made by the employee, employer and through investment 
earnings. It is similar to a Deferred Compensation Program where the employee has a 
portion of tax deferred salary placed into an account that the employee manages through 
investment option provided by the employer. 

The law requires that three classes of employees emoll in the DCRP detailed as follows: 

All elected officials taking office on or after July 1, 2007, except that a person who is 
reelected to an elected office held prior to that date without a break in service may retain in 
the PERS. 

A Governor appointee with advice and consent of the Legislature or who serves at the 
pleasure of the Governor only during that Governor's term of office. 

-39-



BOROUGH OF RUTHERFORD, N.J. 
Notes to Financial Statements 

Years Ended December 31,2014 and 2013 
(continued) 

NOTE 7: PENSION PL.4u~S, (continued) 

Defined Contribution Retirement Program, (continued) 

Other employees commencing service after July I, 2007, pursuant to an appointment by an 
elected official or elected governing body which include the statutory untenured Chief 
Administrative Officer such as the Business Administrator, County Administrator, or 
Municipal or County Manager, Department Heads, Legal Counsel, Municipal or County 
Engineer, Municipal Prosecutor and the Municipal Court Judge. 

Notwithstanding the foregoing reqnirements, other employees who hold a professional 
license or certificate or meet other exceptions are pem1itted to remain to join or remain in 
PERS. 

Contributions made by employees for DCRP are cun·ently at 5.5% of the base wages. 
Member contributions are matched by a 3.0% employer contribution. 

The Borough's contribution to the DCRP for the years ended December 31,2014,2013 and 
2012 were $4,911.43, $1,552.57 and $0.00, respectively. 

NOTE 8: FUND BALANCES APPROPRIATED 

Ftmd balances at December 31, 2014 and 2013 which were appropriated and included as 
anticipated revenue in their o'.'.n respective funds for the years ending December 31, 2014 
and 2015 were as follows: 

Current Fund S790.000.00 $700,000.00 

NOTE 9: FIXED ASSETS 

The following is a summary of changes in the general fixed asset account group for the year 
2014. 

Land 

Land Improvements 

Buildings 

Building Improvements 
Machinery and Equipment 

Balance 
Dec. 31, 2013 

$46,365,800.00 

I, 188,849.00 

11,802,095.00 

2,261,092.00 

II 646.353.00 

$73,264,189.00 
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Additions 

$694,648.00 

163,203.00 

1.192,25 LOO 

$2,050,!02.00 

Deletions 

$ 

l,l45.256.00 

$1,145,256.00 

Balance 
Dec. 31,2014 

$46,365,800.00 

1,883,497.00 

11,802,095.00 

2,424,295.00 

11 693.348.00 

$74,169,035.00 



BOROUGH OF RUTHERFORD, N.J. 
Notes to Financial Statements 

Years Ended December 31,2014 and 2013 
(continued) 

NOTE 10: ACCRUED SICK AND VACATION BENEFITS 

The Borough permits employees to accrue sick pay, which may be taken as time off or paid 
at a later date at an agreed upon rate. It is estimated that the current cost of such unpaid 
compensation would approximate $3,147,112.15. Annually, the amount required is 
budgeted and charged to operations as paid. No liability has been recorded in the 
Borough's financial statements. 

NOTE 11: DUE TO/FROM OTHER FUNDS 

Balances due to/from other funds at December 31, 2014 consist of the following: 

$288.529.97 Due to the Current Fund from Other Trust Fund for interest earned and 
Other Trust Fund bills paid by the Current Fund. 

It is anticipated that all interfunds will be liquidated during the fiscal year. 

NOTE 12: LEASES 

The Borough authorized the execution of an agreement with the Bergen County 
Improvement Authority for the leasing of certain capital equipment. The lease term is 
based on the useful bond life of each particular item. 

The lease payments consist of basic rent which is comprised of principal and interest. On 
May 29, 2007, the Borough adopted a bond ordinance to fund $3,954,911.24 of outstanding 
principal and interest on certain capital leases with useful life of 5 years or greater. The 
following schedule presents the remaining lease payments at December 31, 2014. 

Calendar 
Year Princigal Interest Total 
2015 $45,521.12 $1,299.64 $46,820.76 
2016 7 765.21 38.25 7 803.46 

$53,286.33 $1,337.89 $54,624.22 

The full faith and credit of the Municipality has been pledged to the punctual payment of 
the obligations set forth in the Lease (the "Lease Payments"). The Lease Payments under 
the Lease shall be a direct, unlimited and general obligation of the Municipality, not 
subject to armual appropriation by the Municipality pursuant to the County Improvement 
Authorities Law, and unless paid from other sources, the Municipality shall be obligated to 
levy ad valorem taxes upon all the taxable real property within the Municipality for the 
payment of the Lease Payments thereunder without limitation as to rate or amount. 
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NOTE 13: EMERGENCY SERVICES VOLUNTEER LENGTH OF SERVICE AWARD PLAN 
(LOSAP) 

On July 23, 2002, the Division of Local Government Services approved the Borough's 
LOSAP plan, provided by Variable Annuity Life Insurance Company. The purpose of this 
plan is to enhance the Borough's ability to retain and recruit volunteer firefighters and 
volunteer members of emergency service squads. 

The Variable Annuity Life Insurance Company will provide for the benefit of participants, 
a multi-ftmd variable atmuity contract as its funding vehicle. The plan shall provide for a 
fixed annual contribution of $1,150.00 to each eligible volunteer who accumulates a 
minimum of I 00 service points based on criteria e~"tablished by Borough Ordinance No. 
2906-99. In addition, the ordinat1ce does not provide for prior years service credit. The 
amount of the LOSAP award cannot exceed $1,150.00 atmually, subject to periodic 
increases as pennitted by N.J.A.C. 5:30-14.9. The Borough's contribution shall be 
included in the current years budget. 

All amounts awarded under a length of service award p.lan shall remain the asset of the 
sponsoring agency; the obligation of the sponsoring agency to participating volunteers shall 
be contractual only; and no preferred or special interest in the awards made shall accrue to 
such participants. Such money shall be subject to the claims of the sponsoring agency's 
general creditors until distributed to any or all participants. 

We have reviewed the platl for the year ended December 31,2014 in accordance with the 
American Institute of Certified Public Accountants (AICP A) Statement on Standards for 
Accounting and Review Services. 

:'iOTE 14: RISKMANAGEME:'iT 

The Borough is exposed to various risks of loss related to general liability, automobile 
coverage, datnage and destruction of assets; errors and omissions; injuries to employees; 
at1d natural disasters. The Borough has obtained insurance coverage to guard against these 
events which will provide minimum exposure to the Borough should they occm. During 
the 2014 calendar year, the Borough did not incur claims in excess of their coverage and 
the amount of coverage did not significantly decrease. 

The Borough of Rutherford is exposed to various risks of loss related to torts; theft of, 
damage to, and destruction of assets; errors and omissions; injuries to employees; and 
natmal disasters. 
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(continued) 

NOTE 14: RISK MANAGEMENT, (continued) 

The Borough of Rutherford is a member of the South Bergen Municipal Joint Insurance 
Fund (the "JIF"). The JIF is a self-administered group of municipalities established for the 
purpose of providing certain low-cost general liability, automobile liability and workers' 
compensation insurance coverage for member municipalities. The Borough of Rutherford 
pays an annual assessment to the JIF and should it be determined that payments received by 
the JIF are deficient, additional assessments may be levied. 

The JIF can declare and return excess surplus to members upon approval of the State of 
New Jersey Department of Insurance. These distributions would be divided amongst the 
members in the same ratio as their individual assessment relates to the total assessment of 
the membership body. In accordance with Statement No. I 0 of the Government 
Accounting Standards Board, these distributions may be sued to reduce the amount 
recorded for membership expense in the year in which the distribution was declared. 

The Borough of Rutherford is also a member of the Municipal Excess Liability Joint 
Insurance Fund (the "MEL"). The MEL provides excess insurance coverage for claims for 
general liability, automobile liability and workers' compensation. 

The JIF also provides Property coverage (i.e. Boiler and Machinery, Flood, Valuable 
Papers, etc.) to its members by participating in a state-wide joint purchase program 
arranged by the MEL acting as a lead agency. 

In addition, the Borough is also a member of the Bergen Municipal Employees Benefit 
Fund for employee health insurance. 

Financial statements for the Funds are available at the office of the Funds' Executive 
Director, Public Entity Risk Management Services, 9 Campus Drive, Parsippany, NJ, 
07054. 

The Borough of Rutherford continues to carry commercial insurance coverage for all other 
risks ofloss, including employee health and accident insurance. 
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(continued) 

NOTE 15: TAXES COLLECTED IN ADVANCE 

Taxes collected in advance are recorded as cash liabilities in the financial statements. 
Following is a comparison of the liability for the previous two years: 

Prepaid Taxes 

Cash Liability for Taxes Collected 
in Advance 

Balance 
Dec 31. 2014 

$389,046.94 

$389.046.94 

NOTE 16: COMMITMENTS AND CONTINGENT LIABILITIES 

Balance 
Dec 31. 2013 

$260.330.84 

$260.330.84 

The Borough is a defendant in various legal proceedings. These cases, if decided against 
the Borough, would either be funded by insurance or raised by future taxation. The 
Borough's legal counsel estimates such amounts to be immaterial, except for the following: 

IMO PBA Local 300 & Rutherford re Medicare Part B. BER-C-174-13. Through the 
grievance process under the PBA Local 300 collected negotiated agreement (CNA) a 
retired police officer asserted that the Borough should pay for Medicare Part B benefits for 
he and his wife under the contract under which he retired. The matter proceeded to 
arbitration and the arbitrator assigned by the Public Employee Relations Commission 
(PERC) determined that the police officer and his wife were not entitled to this coverage. 

At the time of our response to last year's request, this matter was on appeal from the 
arbitration decision in the Superior Court of New Jersey under Docket Number C-174-13. 
Superior Court Judge Menelaos Toskos confirmed the entirety of the arbitrator's decision 
(in favor of the Borough) but remanded one issue back to the arbitrator. Specifically, 
Judge Toskos requested that the arbitrator provide analysis into his reasoning pertaining to 
a violation of the Federal Age Discrimination in Employment Act ("ADEA''). The 
arbitrator issued an amended decision clarifying his earlier decision and confirmed his 
opinion that the Borough did not violate the Collected Negotiation Agreement (CNA) 
between Rutherford and PBA Local300 by failing to reimburse for Medicare Part B. 
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NOTE 16: COMMITMENTS AND CONTINGENT LIABILITIES, (continued) 

Counsel for PBA Local 300 has now filed an action in Superior Court under Docket No. 
114-15 seeking to vacate the remanded portion of the decision and we have filed an 
Answer and Counterclaim requesting that the judge confirm the remanded decision. 
Counsel is now asserting a claim under the New Jersey Law Against Discrimination ("NJ 
LAD") and we are now preparing motions to confirm the award and to preclude argument 
pertaining to the NJ LAD. 

Should Judge Toskos decide to determine the issue pertaining to the NJ L:AD in the 
union's favor, if it is not precluded, then it is estimated that the potential exposure to the 
Borough will range between a low of $321,000.00 to a high of 1 million dollars over the 
next 20 years. 

The potential damages are not covered by insurance. 

NOTE 17: OTHER POST EMPLOYMENT BENEFITS 

In addition to the pension benefits described in Note 7, the Borough of Rutherford pays 
health insurance premiums for employees, which have retired according to their individual 
employment contracts. Currently, the Borough has 88 retired employees which have this 
benefit. The cost of these health insurance benefits, net of any reimbursements were 
$905,831.00 for the period from January 1, 2014 through December 31, 2014 and 
$974,842.71 for the period January 1, 2013 through December 31, 2013 for 61 retired 
employees. 

The Borough's policy for all other employees is to pay for two months of health insurance 
premiums after the employee retires. Police & DPW employees with over 25 years of 
service and retiring after the age of 50 will receive lifetime paid health insurance benefits. 

The Borough funds these benefits on a pay as you go basis and therefore does not record 
accrued expenses related to these benefits. As required by Government Accounting 
Standards Board (GASB) Statement No. 45, "Acconnting and Financial Reporting by 
Employers fo Postemployment Benefits Other than Pensions" and State of New Jersey 
Local Finance Notice 2007-15 the Borough had an actuarial valuation of their 
postretirement medical obligations performed as of December 31, 2011. Below is the 
results of the Valuation as reported to the Borough by UHY Advisors, 153 Bauer Drive, 
Oakland, NJ 07436. 
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NOTE 17: OTHER POST EMPLOYMENT BENEFITS, (continued) 

Results of Valuation 

• Actuarial Accrued Liability 

The Actuarial Accrued Liability ("AAL") as of December 31, 20 II is $ 51,469,003 
based upon a discount rate of 4.50% per annum and the plan provisions in effect on 
December 31,2014. 

• Annual Required Contribution 

The Ammal Required Contribution ("ARC") is the measure of annual cost on an accrual 
basis. It is comprised of the "Normal Cost" which is the portion of future liabilities 
attributable to the measurement year, plus 30 year amortization of the Unfunded 
Actuarial Accrued Liability ("UAAL"). As of the measurement date, the plan had no 
assets to offset any portion of the AAL, so the UAAL and AAL are equal. 

The ARC as of December 31, 2014 is $4,065,593 based upon a discount rate of 4.50% per 
armum and the plan provisions in effect on December 31, 2014. The breakdown of the ARC 
is as follows: 

I (]) Normal Cost !!; 905 831 
1(2) Actuarial Accrued LiabiliJ; $51 469 003 
I (3) Assets $ 0 
! r 4) UAAL = {2)-(3) $51 469 003 
Irs) 30 Year Amortization ofUAAL at Discount Rate $ 3 !59 762 
I (6) ARC=(] )H5) $ 4 065 593 

Basis of Valuation 

This valuation has been conducted as of December 31, 2014 based upon census, plan design 
and claims information provided by The Fund. Census includes 88 participants currently 
receiving retiree benefits, and 114 active participants of whom 12 are eligible to retire as of 
the valuation date. The average age of the active population is 45 and the average age of the 
retiree population is 63. 

Actuarial assumptions were selected with the intention of satisfying the requirements of New 
Jersey Local Finance Notice 2007-15 in addition to Statement of Government Accounting 
Standard Number 45. 
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NOTE 17: OTHER POST EMPLOYMENT BENEFITS, (continued) 

Demographic assumptions were selected based on those used in by the State Division of 
Pensions and Benefits in calculating pension benefits taken from the July 1, 2011 report from 
Buck Consultants. While some assumptions were simplified to reflect the smaller 
population, and to simplify the valuation process, the valuation results reasonably confonn to 
the requirements ofLFN 2007-15. 

Health care (economic) assumptions were selected based on those used by the State Health 
Benefits Program in calculating SHBP member OPEB requirements taken from the July 1, 
2013 report from A on Consultants. 

Key A~tuarial Assumptions 

Mortality RP 2000 Combined Healthy Male 1Vfortality Rilles Set Fonvard Three Years 

Turnaver NJ State Pensions Ultimate Withdrawal Rates- prior to ben~fits eligibility 

Assumed Retirement Age Atfirst eligibility afler completing 25 years of service 

Full Attribution Period Service to Assumed Retirement Age 

Annual Discount Rate 4.50% 

Ivledical Trend 8% in 20!4, reducing by 0.5% per annum, leveling at 5%per mmum in 2020 

Medical Cost Aging Factor NJ SHBP }vfedical }vforbidity Rates 

., Attribution period - The attribution period ~gins with the date of hire and ends with full 
benefits eligibility date. 

• Per capita cost methods The valuation reflects per capita net premium costs based on 
actual 2014 medical, prescription drug, and dental husband and spouse premiums and 
the plan option selected. Plan selections are assumed to remain unchanged in retirement. 
The age specific cost was derived based on per person costs at the average age of the 
active population ( 43) and scaled to each age based on the medical cost aging factors. 
At age 65, Medicare becomes the primary payor of medical benefits and 
consequentially, per capital plan costs are offset by Medicare payments. Thus, post 65 
costs were decreased using the assumption that Medicare picks up 66.7% of combined 
medical/prescription drug costs. 2012 employer contributions for retiree ~nefits as 
reported by the Fund and net of retiree contributions are $1.440 million. 
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NOTE 17: OTHER POST EMPLOYMENT BENEFITS, (continued) 

Ill Retiree Contributions - Current and future PBA retirees do not make contributions. 
Certain grandfathered non-PBA current retirees are not required to contribute either. All 
other retirees contribute 25% of the premium. It is assumed that this contribution 
scheme does not overstate the future contribution requirement under NJ Chapter 78, and 
therefore is assumed to not understate the obligations. 

111 Actuarial valuation method- Projected Unit Credit Funding Method. 

NOTE 18: SUBSEQUENT EVENTS 

The Borough has evaluated subsequent events tln-ough July 30, 2015, the date which the 
financial statements were available to be issued and no other items were noted for 
disclosure. 
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COMPARATIVE SCHEDULE OF TAX RATE INFORMATION 

Tax Rate: 

Apportionment of Tax Rate: 

Municipal 

Municipal Library 

County 

County Open Space 

Local School 

Assessed Valuation 

2014 
2013 
2012 
2011 
2010 

2014 

2.454 

.832 

.031 

.215 

.003 

1.373 

2013 2012 

2.382 2.337 

.811 .788 

.031 .032 

.210 .210 

.003 .003 

1.327 1.304 

$2,745,812,709.00 
2,784,650,057.00 
2,803,828,649.00 
2,811,456,024.00 
2,848,455,829.00 

COMPARISON OF TAX LEVIES AND COLLECTIONS CURRENTLY 

2011 2010 

2.267 2.212 

.753 .744 

.034 

.207 .209 

.003 .003 

1.270 1.256 

A study of this tabulation could indicate a possible trend in future tax levies. A decrease in the 
percentage of current collection could be an indication of a probable increase in future tax levies. 

Year 
2014 
2013 
2012 
2011 
2010 

TaxLeyy 
$67,469,973.66 

66,411,587.23 
65,600,067.79 
63,831,086.27 
63,071,226.75 

Cash 
Collections 

$66,380,379.41 
64,769,417.96 
64,721,089.74 
63,024,389.24 
61,838,961.24 
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Currently 
Percentage of 

Collection 
98.38% 
97.52 
98.66 
98.73 
98.05 



DELINQUENT TAXES AND TAX TITLE LIENS 

This tabulation includes a comparison, expressed in percentage, of the last five years. A comparison of 
the outstanding assessment and assessment title liens for the past five years is also shown. 

Taxes and Liens 2014 2013 2012 2011 2010 

Current Year $656,003.98 $598,430.89 $686,774.60 $557,339.60 $652,933.57 

Prior Years 10,976.64 26,790.19 10,976.64 8,781.64 

Tax Title Liens 149 351.51 141 358.83 139 918.60 132,014.85 151 340.81 

Totals $816,332.13 $766,579.91 $837,669.84 $698,136.09 $804,274.38 

Percentage of each 
years Tax Levy 1.21% 1.15% 1.28% 1.09% 1.28% 

PROPERTY ACQUIRED BY TAX TITLE LIEN LIQUIDATION 

There was no property sold or acquired during the year 2014. 

The value of property acquired by liquidation of tax title liens on December 31, on the basis of the last 
assessed valuation of properties, was as follows: 

Year 
2014 
2013 
2012 
2011 
2010 

Amount 
$7,025.00 

7,025.00 
7,025.00 
7,025.00 
7,025.00 

COMPARATIVE SCHEDULE OF FUND BALANCE AND RESERVE FUNDS 

Year 
2014 
2013 
2012 
2011 
2010 

Fund 
Balance 

December 31 
$3,348,896.83 

2,541,614.60 
2,501,202.15 
1 ,3 62,973.92 

780,352.63 
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Current Fund 
Utilized in 
Budget of 

Succeeding Year 
$790,000.00 

700,000.00 
500,000.00 
200,000.00 
190,000.00 



OFFICIALS IN OFFICE AND SURETY BONDS 

The following officials were in office during the period under audit: 

Joseph DeSalvo, Jr. 
Michael Sartori 
Kimberly M. Birdsall 
Jack Manzo 
Mark O'Connor 
Frank Nunziato 
Ray Tetro 
Richard Sheola 
Caryn Miller 
Gordon L. Stelter 
Margaret Scanlon 
Melinda Fucci 
Warren Stroedecke 
Philip LaPorta 
John Uhl 
Paul Dans bach 
Mary Ellen Sartori 

Susan Fujii 
Linda Hricik 
Michele Hennessey 
Genevieve Kacmarcik 

Mayor 
Council President 
Councilwoman 
Councilman 
Councilman 
Councilman 
Councilman 
Borough Administrator from 06/25/2015 
Tax Collector 
Chief Financial Officer 
Borough Clerk 
Court Administrator 
Judge 
Borough Attorney 
Construction Official 
Fire Protection Inspector 
Zoning Board Secretary/Planning 

Board Secretary 
Cashier 
Secretary to Board of Health 
Assessor 
Welfare Director 

Amount of 
Bond 

All of the Surety Bonds were presented for examination and were properly executed. 

Personal 
Surety 

All employees are covered by Faithful Performance Blanket Position Bond, each for the sum of 
$1,000,000 included in the coverage provided by the South Bergen Municipal Joint Insurance Fund. 

-51-



THIS PAGE INTENTIONALLY LEFT BLANK 



' v. 
N 
' 

Name of r ederal 

Astt:!!1£Y.QLDJmMIILI2:!1! 

Department of Housing 
and Urban Development 

Pass Through Funds: 
Goonty of Bergen 

U.S. Department of Justice 

U.S, Department ol Justfce 
Pass thru State of NJ 

National Hlghwuy Safety 
Pass th1u State of NJ 

U S. Environmental 
Protoctian Agency 

US Depc111ment of Homelsnd 
Security 

BOR0'"'9~H OF RUTH.§BfORD N.J. 

$CI1_f;Q!)~f;NQITURES Of f~EOEAAL AWA~ 

FOR THE YEAR ENDED OECEMBER31. 2014 

CFDA. Total Grant Balance 
f_~~J$11 J~!:9.9.@.!'D. Acwu!Jt& AwaJsJ..&.!.q;Jrrt :J.ru:!, 1,;!014 

Community Development 
Block Grant-

Barrier F 1 ee Curb Cuts 14 218 50,000 00 (9,038,00) 
VanderbuqJh Ave. improvements 6€,680,00 46,044 00 
Wrillams Center Improvements 127,840.00 2,347.10 
Improvement to Onenl Way 03,400.00 (63,400.00} 
feroniH Way Rehab11ihrtion 75,900,00 

COPS in Shops- 2010 20.601 '1,218.62 1,218.£2 
COPS Secure Our Schools i6.7i0 48,273.00 
Bullet Proof Vest ProtJtttm 16.607 8,460,00 (5,684.00} 
Bulie! Proof Vest Progr1m1 "2014 10.607 5,554.20 
Urban Areas Security Initiative 20,686.10 

NJ State Police Emergency Mgmt 97,042 10,000.00 10,000.00 
NJ St1~ttl Police Emergtmcy Mgmt. 1,090.00 1,090_00 
N.J State Police rmergcncy Mgmt S,OOO.OO 5,000,00 
NJ State Police Emergency Mgmt 5,000.00 5,000.00 

Highway Safety- 2009 20.601 4,000 00 4,000.00 
Click It or Tk:ket - 2007 20.600 4,000,00 {75 00) 
C~ck It -or Tir".kel· 2009 20.600 4,000.00 
C~ck !t or Ticket· 2012 20.600 4,000.00 
Cl:ck It cr Ticket~ 2014 20.600 4,000.00 

Municipal StcrJTIW1'Uer Regulation 66.605 24,058.00 (714.00) 

PulYic Ass!Stance GrHnt Program 97.036 
Super Storm Sandy- Reimbursement 272,990.35 {66,822.03) 

Assistance to Fi:refighlers Grant 97.044 36,575.00 

U.S, Department ofTri!:!nSpoltatJon 
Pass lPIPUQh Funds 

NJ Dept. ofTrons. Lc~4\llnittated Tr&l1$lt Se!Vice- FTA 2,01!5.19 0_08 

NOTE: THIS SCHEDULE WAS NOT SUBJECT TO AN AUDIT IN ACCORDANCE WITH FEDERAL OMB CIRCULAR A~133. 

.~CHEDULE ~-

Memo 
~~C\lmulative 

Adjustment! Balance Totai 
R_5lceipts _Expended Dec. 3'1 49J<:1 ~!}s;li!~ 

(9,038.00) 9,038 00 
46,044.00 20,636 00 

2,347.10 125,492.90 
51,98!!:_00 (11,41? 00) 53,400.00 
29,601.00 75,900,00 (46,299.00) 75,900.00 

1,2'lK62 
40,644,00 

(5J)84 00) 5,684,00 
3,304.00 (3,304.00) 3,304,00 

20,649.50 

10,000,00 
1,090.00 
5,000.00 
5,000.00 

4,000 00 
{75.00) 4,000JJO 

4,000,00 4,000.00 4,000,00 

(714,00} 15,750.00 

63,390.88 (5,431.15} 221,099,$4 
36,575.00 36,515.00 36,:575.00 

0.08 2,018.11 

----~~-

.t~s:~!.~-~-o (7,2~7.~51 ,....,.~!~cl~1 ,35 ~ 



SCHEDULE B 

BOROUGH OF RUTHERFORD N.J. 

SCHEDULE OF EXPENDITURES OF STATE FINANCIAL AWARDS 

FOR THE YEAR ENDED DECEMBER 31 2014 

Memo 
Cumulative 

State Grantor State Program/ Program Balance Revenues/ Balance Total 

Department Program Title Account Number Amount Jan. 1 2014 Receipts Expended Dec. 31 2014 Expenditures 

Department of Community Affairs Sustainable New Jersey 25,000.00 7.18 7.18 24,992.82 

Division of Motor Vehicles D~nk Driving Enforcement Fund 6400-100-078-6400 7,432.66 7,432.66 7,432.66 

DMV Fines 6,422.96 6,422.96 6,422.96 

Municipal Court Alcohol 9735-760--098-Y900-001 756.32 2.32 2.32 

Education and Rehabilitation 862.96 862.96 862.96 

593.59 593.59 593.59 

580.52 580.52 580.52 

827.12 827.12 1,654.24 

Division of Criminal Justice Body Armor Fund- 2008 1020-718-066--1020--001 4,371.00 (324.68} (324.68} 4,371.00 

Body Armor Fund- 2009 4,052.00 (3,880.00} (3,880.00) 3,880.00 

Body Armor Fund- 2010 5,076.13 541.38 541.38 4,534.75 

Body Armor Fund- 2012 3,389.67 88.74 88.74 3,389.67 

Body Armor Fund- 2013 4,838.27 4,838.27 4,377.26 461.01 4,377.26 

Body Armor Fund- 2014 3,874.05 3,874.05 3,874.05 

Department of Human Services General Assistance 7500-150--15801060 
NC#'< 207,015.00 211,113.20 78,476.41 207,015.00 82,574.61 207,015.00 

' 
Department of Community Affairs Recreational Opportunities for Individuals 

V> 
with Disablities 18,000.00 689.67 13,000.00 1,748.73 11,940.94 6,059.06 

20,000.00 4,470.42 (4,470.42) 4,470.42 
w 
' Department of Environmental Clean Communities Program 4900-785-178900--60 26,132.00 (2,822.25) (2,822.25) 26,132.00 

Protection 24.221.00 3,853.32 3,853.32 24,221.00 

28,437.41 19,513.04 19.513.04 8,924.37 

26,668.63 26,686.63 8,806.51 17,880.12 8,806.51 

Recycling Tonnage Grant 4900"752-042-4900 20,814.72 (5,583.52} (5,583.52} 20,814.72 

Recycling Tonnage Grant 20,458.38 5,584.39 5,584.39 14,873.99 

Recycling Tonnage Grant 18,996.09 16,998.09 18,996.09 18,9%.09 

Forrestry Assistance Grant 7,000.00 6,982.50 

Green Commun~ies 3,000.00 3,000.00 3,000.00 3,000.00 

Green Acres- Kids Spot 60,000.00 36,871.77 36,871.77 23,128.23 

Green Acres- Nereid Boat Club 111,691.00 (372.15) 372.15 111,691.00 

Green Acres- Wall Field Improvements 105,648.00 (105,648.00} (105,648.00} 105,648.00 

Green Acres· Memorial & Lincoln Field Imp 194,000.00 

Bergen County Municipal Alliance Governor's Alcohol and Drug Abuse 

Grant Prevention 111 0-448-031 020-22 12,953.00 (25.61) (25.61) 12,953.00 

12,157.00 (2,473.06) (2,473.06) 9,468.06 

12,157.00 (1,969.75) (1,969.75} 5,008.75 

12,157.00 10,674.22 

17,515.00 (6,298.56) 16,124.02 9,825.46 17,515.00 

11,677.00 

Department of Transportation Transportation T~st Fund 
Woodland Avenue 6320-480--078-6320 140,000.00 29,430.99 29,430.99 110,569.01 

Fairview Avenue 6320-480-078-6320 100,000.00 100,000.00 100,000.00 

Mortimer Avenue- Ph. I 6320-480-078-6320 200,000.00 107,510.00 107,510.00 189,978.44 

Ridge Road- Ph.ll 6320-480-078-8320 146,500.00 (36,625.00} (36,625.00} 146,500.00 

Orient Way- Section 5 6320-480-078-6320 149,000.00 111,750.00 111.750.00 

389,737.59 ~090.38 262,181.53 ~646.44 1,138,974.87 

NOTE: THIS SCHEDULE WAS NOT SUBJECT TO AN AUDIT IN ACCORDANCE WITH N.J. OMB CIRCULAR 04-04. 



Exhibit A-4 

Borough of Rutherford, N.J. 

Schedule of Cash - Collector-Treasurer 

Current Fund 

Year Ended December 31,2014 

Current 
Ref. Fund 

Balance - December 31, 2013 A $ 6,113,973.35 

Increased by Receipts: 
Interest and Costs on Taxes A-2 158,150.96 
Miscellaneous Revenue Not Anticipated A-2 175,669.40 
Petty Cash Returned A-6 800.00 
Taxes Receivable A-10 66,591,600.54 
Revenue Accounts Receivable A-13 4,051,058.18 
Interfunds A-14 227,815.36 
Prepaid Taxes A-20 389,046.94 
Due From State - Senior Citizen and 

Veteran Deductions A-8 139,942.47 
Various Cash Liabilities and Reserves A-23 725,500.34 

72,459,584.19 

78,573,557.54 

Decreased by Disbursements: 
Current Year Budget Appropriations A-3 24,874,975.54 
Matching Funds for Grants A-3 4,379.00 
lnterfunds A-14 288,601.42 
Appropriation Reserves A-18 1,221,996.62 
Refund PriorY ear Taxes A-1 5,611.88 
Petty Cash Advanced A-6 800.00 
Local District School Taxes A-21 37,689,928.00 
County Taxes Payable A-22 5,965,104.39 
Various Cash Liabilities and Reserves A-23 1,596,117.54 

71,647,852.41 

Balance- December 31, 2014 A $ 6,925,705.13 

-54-



Exhibit A-5 

Borough of Rutherford, N.J. 

Schedule of Cash- Grant Fund 

Grant Fund 

Year Ended December 31, 2014 

Ref. 

Balance - December 31, 2013 $ 10,156.86 

Increased by Receipts: 
Grants Receivable A-17 434,038.22 
Unappropriated Reserve for Grants A-25 2,625.00 
Matching Funds for Grants A-3 4,379.00 
Interfund - Other Trust Fund A-26 81,000.00 

522,042.22 

532,199.08 

Decreased by Disbursements: 
Appropriated Reserve for Grants A-24 287,899.86 

287,899.86 

Balance - December 31, 2014 $ 244,299.22 
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Borough of Rutherford , N.J. 

Schedule of Petty Cash 

Current Fund 

Year Ended December 31, 2014 

Increased by: 
Cash Received A-4 

Decreased by: 
Cash Disbursed A-4 

Borough of Rutherford, N.J. 

Schedule of Cash - Change Fund 

Current Fund 

Year Ended December 31,2014 

Balance - December 31, 2013 

Balance - December 31, 2014 

Analysis of Balance: 
Borough Clerk 
Court Clerk 
Tax Collector 
Construction Code Official 
Health Officer 
Police Department 

A 

A 
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Exhibit A-6 

$ 800.00 

$ 800.00 

Exhibit A-7 

$ 770.00 

$ 770.00 

50.00 
300.00 
300.00 

75.00 
20.00 
25.00 

770.00 



Borough of Rutherford, N.J. 

Schedule of Amount Due from/( to) State of New Jersey 
for Senior Citizens' and Veterans' Deductions- CH. 73 P.L. 1976 

Current Fund 

Year Ended December 31, 2014 

Balance - December 31, 2013 Due to 

Increased by: 
Senior Citizens' Deductions Per Tax Billing 
Veterans' Deductions Per Tax Billing 
Senior Citizens' and Veterans' Allowed 

Less: 
Senior Citizens' and Veterans' Disallowed 

Decreased by: 
State Share of Senior Citizens and Veteran 

Deductions Received in Cash 

Balance - December 31, 2014 Due from 

A 

A-10 

A-4 

A 

Advance/Security Deposit 

Current Fund 

Year Ended December 31, 2014 

Balance - December 31, 2013 A 

Increased by: 
Disbursed A-4 

Balance- December 31,2014 A 
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21,000.00 
129,250.00 

1,250.00 

151,500.00 

8,807.53 

Exhibit A-8 

$ ( 1,865 .48) 

142,692.47 
140,826.99 

139,942.47 

$ =,;8;;;8.;,;4 ·;;;52;., 

Exhibit A-9 

$ 176.50 

338.02 

$ =,.,;5.;;1==4 ·==52= 



Year 

2010 
2011 
2012 
2013 

2014 

' U> 
00 

' 

Borough of Rutherford, N.J. 

Schedule of Taxes Receivable and Analysis of Property Tax Levy 

Balance, 
Dec.31, 

2013 

$ 8,781.64 
2,195.00 

15,813.55 
598,430.89 
625,221.08 

$ 625~21.08 

A 

Original 
!&YY 

67,382,243.66 

67,382,243.66 

Tax yield: 
General Property Tax 
Public Utility Tax 
Added Tax (R.S. 54:4-63.1 et seq.) 

Tax Levy: 
Local District School Tax 
County Tax including Open Space Tax 
Added County Taxes 

Local Tax for Mllllicipal Purposes 
Additional Taxes 

Added 
Taxes 

87,730.00 

87,730.00 

Current Fund 

Year Ended December 31,2014 

Senior Citizen 
Collected and Veteran 

2013 2014 Deductions 

15,813.55 
604,738.42 (6,307.53) 
620,551.97 (6,307.53) 

260,330.84 65,971,048.57 149,000.00 

260,330.84 66,591,600.54 142,692.47 

A-2/A-20 A-2/A-4 A-2/A-8 

Analysis of Tax Leyy 

Ref. 

A-21 
A-22 5,958,247.94 
A-22 7,804.75 

A-2 

A-2 23,715,016.73 
98,976.24 

Exhibit A-10 

Transferred Balance, 
to Tax (Adjusted)/ Dec. 31, 

Title Liens Cancelled 2014 

8,781.64 
2,195.00 

10,976.64 
7,992.68 425,597.59 656,003.98 

7,992.68 425,597.59 666,980.62 

A-ll A 

67,118,597.95 
263,645.71 

87,730.00 

67,469,973.66 

37,689,928.00 

5,966,052.69 
43,655,980.69 

23,813,992.97 

67,469,973.66 



Borough of Rutherford , N.J. 

Schedule of Tax Title Liens 

Current Fund 

Year Ended December 31,2014 

Balance- December 31,2013 

Increased by: 
Transfer from Taxes Receivable A-10 

Balance- December 31,2014 A 

Schedule of Property Acquired for 
Taxes Assessed Valuation 

Current Fund 

Year Ended December 31,2014 

Ref. 
Balance- December 31, 2013 A 

Balance- December 31,2014 A 

Exhibit A-11 

$ 141,358.83 

7,992.68 

$ 149,351.51 

Exhibit A-12 

$ _ __:7~,0:..:::2:::.:5 ·:::.:00::..._ 

$ =,;7:,;,;, 0;,;2;;;,;5 ·;;;,;00;,. 

Schedule of Property Acquired for Taxes 

Block 
2 
4 

99 
104A 
150A 

158 
166 
166 
166 
166 
168 
168 
220 
220 
220 
220 
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Lot 
41A 
13A 
36 

21B 
14B 

9 
1B 
2E 
8B 

11 B 
24 

25A 
6 
8 
14 

15B 

Amount 
100.00 
200.00 
400.00 
600.00 
100.00 
100.00 
100.00 
100.00 
100.00 
100.00 
400.00 
250.00 
475.00 

1,200.00 
400.00 

2,400.00 

7,025.00 



Exhibit A-13 

Borough of Rutherford, N.J. 

Schedule of Revenue Accounts Receivable 

Current Fund 

Year Ended December 31,2014 

Balance Balance 
Ref. Dec. 31, 2013 Accrued Collected Dec.31 2014 

Clerk: 
Licenses: 

Alcoholic Beverages A-2 $ 18,504.00 18,504.00 
Other A-2 9,157.00 9,157.00 

Fees, Permits and Miscellaneous A-2 11,896.00 11,896.00 
Assessment and Tax Search Officer: 

Assessment and Tax Searches A-2 32.00 32.00 
Board of Health/Registrar of Vital Statistics: 

Fees and Pennits A-2 42,038.00 42,038.00 
Building Department 

Other Licenses A-2 600.00 600.00 
Driveway & Sidewalk Permits A-2 3,850.00 3,850.00 

Planning Board I Board of Adjustment Fees A-2 6,500.00 6,500.00 
Clothing Bin Fees A-2 2,500.00 2,500.00 
Municipal Court- Fines and Costs A-2 28,944.33 418,379.88 411,521.74 35,802.47 
Parking Meters A-2 214,280.00 214,280.00 
Interest on Investments A-2 15,993.13 15,993.13 
Parking Lot Permits A-2 118,203.00 118,203.00 
Uniform Fire Safety Fees- Local Fees A-2 85,214.00 85,214.00 
Consolidated Municipal Property Tax Relief Aid A-2 84,447.00 84,447.00 
Energy Receipts Tax A-2 I ,300,142.00 I ,300,142.00 
Uniform Construction Code Fees A-2 602,198.00 602,198.00 
Uniform Fire Safety Act- LEA Rebate A-2 25,166.77 25,166.77 
Lease of Borough Property A-2 153,902.30 153,902.30 
Cable TV Franchise Fee A-2 240,862.10 240,862.10 
Nursing Services Non-Public School Pupils A-2 39,835.00 39,835.00 
Fees and Permits- Recycling Revenues A-2 64,147.32 64,147.32 
Due from Free Public Library A-2 230,000.00 230,000.00 
NJMC Tax Sharing A-2 83,463.00 83,463.00 
PILOT - ENCAP A-2 118,750.00 118,750.00 
PILOT - Rutherford Senior Housing Committee A-2 23,848.24 23,848.24 
Hotel Occupancy Fee A-2 291,820.28 291,820.28 

$ 28,944.33 4,205,729.02 4,198,870.88 35,802.47 

A A 

Receipts A-4 4,051,058.18 
Prepaid Licenses & Fees A-23 147,812.70 

4,198,870.88 
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Borough of Rutherford, N.J. 

Schedule of Interfu.nds 

Current Fund 

Year Ended December 31,2014 

Due From/(To) 
Balance 

Fund Ref. Dec. 31 2013 Increased 

Special Assessment Trust Fund A $ 60.48 
Dog License Fund A 0.50 
Other Trust Fund A 227,733.40 288,529.97 
Public Assistance Fund A 10.51 10.47 

$ 227,743.91 288,601.42 

Analysis 
Due to Current Fund A/A-1 227,743.91 

227,743.91 

Disbursed A-4 288,601.42 
Received A-4 

288,601.42 

Schedule of Deferred Charges 

Current Fund 

Year Ended December 31,2014 

Balance, Amount 
Dec. 31, Resulting 

2013 From 2014 

Emergency Authorizations $ 395,440.08 

$ 395,440.08 

A 
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Decreased 

60.48 
0.50 

227,733.40 
20.98 

227,815.36 

227,815.36 

227,815.36 

Amount in 
2014 

Budget 

395,440.08 

395,440.08 
A-3 

Exhibit A-14 

Due From/(To) 
Balance 

Dec. 31 2014 

288,529.97 

288,529.97 

288,529.97 

288,529.97 

Exhibit A-15 

Balance, 
Dec. 31, 

2014 

A 



Exhibit A-16 

Borough of Rutherford, N.J. 

Schedule of Deferred Charges N .. J.S.A. 40A:4-S3- Special Emergency 

Current Fund 

Year 13nded December 31,2014 

115 of Net 
Amount Amount Reduced Dec. 31, 

)"'lll];>OSe AUtlJ()ri~f<l Authorized in 2014 f(}l'l 

7/23/2013 Preparation ofT ax Maps $ 84,999.00 16,999.80 84,999.00 17,000.00 67,999.00 

$ 84,999.00 16,999.80 17,000.00 67,999.00 

' A-3 A a-, 
N 
' 



Exhibit A-17 

Borough of Rutherford, N.J. 

Schedule of Grants Receivable Page I of2 

Federal and State Grant Fund 

Year Ended December 31,2014 

Balance, Balance, 
Dec. 31, Budget Dec. 31, 

Grant 2013 Revenue Received 2014 

Clean Communities Program $ 2,822.25 2,822.25 
Clean Communities Program - 2014 26,666.63 26,666.63 
Municipal Alliance on Alcoholism and Drug Abuse - 2009 25.61 25.61 
Municipal Alliance on Alcoholism and Drug Abuse- 2010 8,201.00 8,201.00 
Municipal Alliance on Alcoholism and Drug Abuse- 2011 12,157.00 12,157.00 
Municipal Alliance on Alcoholism and Drug Abuse- 2012 1,482.78 1,482.78 

' 
Municipal Alliance on Alcoholism and Drug Abuse- 2013/14 11,677.00 5,838.00 16,124.02 1,390.98 

0\ Municipal Alliance on Alcoholism and Drug Abuse- 2014/15 11,677.00 11,677.00 w 
' Board of Public Utility - Energy Audit- 2009 6,717.50 6,717.50 

N.J. Div. Of Law & Public Safety: 
- Click It or Ticket 2007 75.00 75.00 
- Click It or Ticket 2009 4,000.00 4,000.00 
-Click It or Ticket 2012 4,000.00 4,000.00 
- Click It or Ticket 2014 4,000.00 4,000.00 

Greenacres Grant - Boat Yard 372.15 372.15 
Acohol Education and Rehabilitation Fund 754.00 754.00 
Acohol Education and Rehabilitation Fund - 2014 827.12 827.12 
NJDEP Forrestry Grant 17.50 17.50 
Bulletproof Vest Partnership Grant 8,460.00 8,460.00 
Bulletproof Vest Partnership Grant- 2014 5,554.20 5,554.20 
Assistance to Firefighters Grant 36,575.00 36,575.00 
Municipal Storrnwater Regulation Program Grant 9,022.00 9,022.00 
N.J. Div. Of Criminal Justice- Body Armor Grant 2008 324.68 324.68 
N.J. Div. Of Criminal Justice- Body Armor Grant 2009 4,052.00 4,052.00 
N.J. Div. Of Criminal Justice- Body Armor Grant- 2013 4,838.27 4,838.27 
N.J. Div. Of Criminal Justice- Body Armor Grant- 2014 3,874.05 3,874.05 
Recycling Tonnage Grant 5,584.39 5,584.39 
US Dept. of Justice- Secure Our Schools 7,629.00 7,629.00 
Bergen County Special Project Grant- NJSCA Regent- 2014 1,750.00 I ,312.50 437.50 
Bergen County Special Project Grant- NJSCA Regent- 2013 203.75 203.75 
Bergen County History Grant- 2014 915.00 915.00 
Bergen County ADA Cooperative Grant 130,000.00 68,875.00 61,125.00 
Bergen County Union Ave. Drainage Imp. Project 274,390.00 274,390.00 



Exhibit A-17 

Borough of Rutherford, N.J. 

Schedule of Grants Receivable Page 2 of2 

Federal and State Grant Fund 

Year Ended December 31,2014 

Balance, Balance, 
Dec. 31, Budget Dec.31, 

Grant 2013 Revenue Received 2014 
FYY 11 Urban Areas Security Initiative 36.60 36.60 
NJ Department of Environmental Protection Grant 3,000.00 3,000.00 
NJ Meadowlands Commission - Municipal Assistance Grant 2008 75.40 75.40 
NJ Meadowlands Commission- Municipal Assistance Grant 2009 1,338.79 J ,338.79 
Bergen County Open Space Grant- Walls Field Imp. 2007 15,422.19 15,422.19 
Bergen County Open Space Grant- WWl Monument 39,711.00 39,700.00 11.00 
Bergen County Open Space Grant- Memorial Field Walkway 65,000.00 65,000.00 

' 
Bergen County Open Space Grant- 2010 20,000.00 20,000.00 

a-, Bergen County Open Space Grant- 2013 25,254.00 25,254.00 
~ Community Development Block Grant- Barrier Free Curb Cuts- 2010 50,000.00 50,000.00 
' Community Development Block Grant -2012 63,400.00 51,988.00 11,412.00 

Community Development Block Grant - 2013 75,900.00 29,601.00 46,299.00 
Recreational Opportunities for Individuals with Disabilities 13,000.00 13,000.00 
Recreational Opportunities for Individuals with Disabilities 20,000.00 20,000.00 
N.J. Transportation Trust Fund Authority Act- Mortimer Ave. 4,384.16 4,384.16 
N.J. Transportation Trust Fund Authority Act- Ridge Road II 36,625.00 36,625.00 
N.J. Transportation Trust Fund Authority Act- Orient Way Sec. 5 149,000.00 111,750.00 37,250.00 

$ 941,689.75 234,940.27 438,876.49 737,753.53 

A A-2 A 

Ref. 
Transfer from Unappropriated Reserve for Grants A-24 4,838.27 

Receipts A-5 434,038.22 
438,876.49 



Exhibit A-18 
Borough of Rutherford, N.J. 

Schedule of Appropriation Reserves 

CurTent Fund 

Year Ended December 31,2014 
Page I of2 

Balance 
Balance, after 
Dec. 31, Encumbrances Paid or Balance 

2013 and Transfers Charged Lapsed 

Salaries and Wages Within "CAPS": 
General Administration $ 3,756.82 3,756.82 3,756.82 
Mayor and Council 0.62 0.62 0.62 
Municipal Clerk 5,065.01 15,065.01 13,390.21 1,674.80 
Financial Administration 10,349.92 13,849.92 11,599.08 2,250.84 
Collection of Taxes 5,512.59 16,012.59 14,697.16 1,315.43 
Assessment of Taxes 1,579.61 2,579.61 1,084.33 1,495.28 
Planning Board 49.88 49.88 49.88 
Police 355,535.04 326,535.04 166,539.07 159,995.97 
Emergency Management 1,250.00 1,250.00 1,250.00 
Fire Official 17,434.46 20,434.46 18,275.57 2,158.89 
Municipal Prosecutor 296.25 296.25 296.25 
Municipal Court 9,504.84 16,004.84 8,820.00 7,184.84 
Public Defender 0.10 0.10 0.10 
Road Repairs and Maintenance 110,332.95 110,332.95 27,153.81 83,179.14 
Shade Tree 2,209.33 11,209.33 9,500.00 1,709.33 
Sewer System 2,146.33 2,146.33 100.92 2,045.41 
Garbage and Trash 10,268.64 10,268.64 1,388.73 8,879.91 
Recycling Program 4,541.88 4,541.88 3,266.46 1,275.42 
Public Buildings and Grounds 2,134.90 2,134.90 2,134.90 
Board of Health 9,983.50 21,983.50 19,654.00 2,329.50 
Administration of Public Assistance 3,845.23 13,845.23 13,845.23 
Recreation Commission 53,321.17 53,321.17 51,078.88 2,242.29 
Salary Attrition (Terminal Leave) 804.40 804.40 804.40 
Construction Code Officials 9,105.05 23,105.05 21,242.42 1,862.63 

Total Salaries and Wages Within "CAPS" 619,028.52 669,528.52 381,635.87 287,892.65 

Other Expenses Within "CAPS'': 
General Administration 16,673.07 23,392.64 7,363.79 16,028.85 
Mayor and Council 649.69 950.73 301.04 649.69 
Municipal Clerk 19,670.09 22,771.38 4,780.51 17,990.87 
Financial Administration ~ Other 5,534.19 6,741.05 6,381.76 359.29 
Financial Administration ~ Audit 27,500.00 27,500.00 23,700.00 3,800.00 
Computerized Data Processing 17,818.50 20,573.50 2,558.85 18,014.65 
Collection of Taxes 5,220.94 7,300.53 3,891.97 3,408.56 
Assessment of Taxes 17,241.89 17,287.47 45.58 17,241.89 
Preparation of Tax Maps 84,999.00 84,999.00 
Legal Services and Costs 85,922.69 96,428.75 64,929.98 31,498.77 
Engineering Services & Costs 38,119.37 91,860.44 73,895.52 17,964.92 
Planning Board 2,962.00 3,989.50 1,928.25 2,061.25 
Board of Adjustment 14,30 I. 70 17,721.20 13,462.42 4,258.78 
Police 3,536.45 36,380.15 25,264.62 11,115.53 
Emergency Management Services 1,778.91 35,805.00 34,026.09 1,778.91 
Fire 21,607.64 25,882.18 20,414.00 5,468.18 
Fire Official 1,592.78 8,432.94 6,115.32 2,317.62 
Municipal Court 3,416.67 4,046.67 630.00 3,416.67 
Road Repairs and Maintenance 24,022.89 64,018.93 46,363.75 17,655.18 
Shade Tree Division 30,907.65 32,001.14 1,357.09 30,644.05 
Sewer System 21,199.38 23,057.02 1,857.64 21,199.38 
Garbage & Trash Removal 12,161.61 13,886.61 2,077.73 11,808.88 
Public Buildings and Grounds 23,982.30 48,449.21 40,782.30 7,666.91 
Garbage & Trash Removal ~ Dumping Fees 100,976.49 161,214.97 129,162.54 32,052.43 
Board of Health 11,456.07 12,662.64 1,012.17 11,650.47 
Animal Control 6,669.20 10,309.20 5,394.20 4.915.00 
Administration of Public Assistance 1,098.11 1,407.64 332.74 1,074.90 
Rutherford Senior Citizens ~ Kip Center 17,500.00 17,500.00 17,500.00 
Recreation Department 4,065.54 29,780.93 3,456.99 26,323.94 
Educational Plan for Employees 2,911.00 2,911.00 409.07 2,501.93 
General Liability Insurance 2,032.15 11,032.15 11,032.15 
Workers Compensation Insurance 5,056.22 5,056.22 5,056.22 
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Exhibit A-18 
Borough of Rutherford, N.J. 

Schedule of Appropriation Reserves 

Current Fund 

Year Ended December 31,2014 
Page2of2 

Balance 
Balance, after 
Dec. 31, Encumbrances Paid or Balance 

2013 and Transfers Charged Lapsed 

Employee Group Insurance 193,068.87 95,068.87 1,000.00 94,068.87 
Other Insurance Premiums 5,143.40 5,143.40 481.50 4,661.90 
Health Benefit Waiver 10,256.44 10,256.44 10,256.44 
Legal Settlements 10,000.00 I 0,000.00 10,000.00 
Construction Code Official 858.89 3,594.52 1,749.63 1,844.89 
Gasoline 27,436.48 60,239.45 24,976.04 35,263.41 
Fuel Oil 4,937.74 1,980.71 2,957.03 
Electricity 91,551.39 101,051.39 90,998.37 10,053.02 
Telephone 5,569.32 11,409.41 7,695.91 3,713.50 
Street Lighting 60,536.03 60,536.03 46,846.95 13,689.08 
Water 7,639.63 10,!39.63 6,859.52 3,280.11 
Contingent 3,500.00 3,500.00 684.98 2,815.02 

Total Other expenses Within "CAPS" 963,145.64 1,341,227.67 807,668.53 533,559.14 

Deferred Charges and Statutory Expenditures 
Within "CAPS": 

Social Security System (O.A.S.l.) 31,943.44 31,943.44 405.27 31,538.17 
Unemployment Insurance 10,000.00 10,000.00 5,000.00 5,000.00 
Public Service Officers' Benefit 15,000.00 15,000.00 15,000.00 
Defined Contribution Retirement Plan 3,447.43 3,447.43 3,447.43 

Total Deferred Charges and Statutory 
Expenditures Within "CAPS" 60,390.87 60,390.87 5,405.27 54,985.60 

Total Reserves Within "CAPS" I ,642,565.03 2,071,147.06 I, 194,709.67 876,437.39 

Other Expenses Excluded From 01CAPS 11
: 

Maintenance of Free Public Library 7,993.03 7,993.03 7,993.03 
Passaic Valley Trunk Sewer 1,517.46 1,517.46 1,517.46 
BCUA Sewer Charges 221.32 221.32 221.32 

Total Other Expenses Excluded from "CAPS" 9,731.81 9,731.81 7,993.03 1,738.78 

Capital Improvements Excluded From "CAPS": 
Acquisition of Generators for Borough 

Emergency Services Buildings 66,260.00 300,000.00 237,715.00 62,285.00 

Total Reserves Excluded from "CAPS" 75,991.81 309,731.81 245,708.03 64,023.78 

Total Reserves $ 1,718,556.84 2,380,878.87 1,440,417. 70 940,46l.l7 

A-I 

Ref. 
Appropriation Reserve Above 1,718,556.84 
Prior Year Encumbrances A-18 662,322.03 

2,380,878.87 

Transfer to Accounts Payable A- 22 218,421.08 
Disbursed A-4 1,221,996.62 

1,440,417.70 
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Borough of Rutherford , N.J. 

Schedule of Encumbrances Payable 

Current fund 

Year Ended December 31,2014 

Balance- December 31, 2013 

Increased by: 
Transfer from Current Appropriations A-3 

Decreased by: 
Transfer to Appropriation 

Reserves 

Balance- December 31,2014 

A-18 

A 

Schedule of Prepaid Taxes 

Current Fund 

Year Ended December 31,2014 

Balance- December 31,2013 

Increased by: 
Receipts - Prepaid 20 15 Taxes 

Decreased by: 
Applied to 2014 Taxes 

Balance - December 31, 2014 
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Ref. 
A 

A-4 

A-10 

A 

Exhibit A-19 

$ 662,322.03 

410,642.46 
I ,072,964.49 

662,322.03 

$ 410,642.46 

Exhibit A-20 

$ 260,330.84 

389,046.94 
649,377.78 

260,330.84 

$ 389,046.94 



Increased by: 
2014 Levy 

Decreased by: 
Payments 

Borough of Rutherford , N.J. 

Schedule of Local District School Tax 

Current Fund 

Year Ended December 31,2014 

A-1/A-10 

A-4 

Schedule of County Taxes Payable 

Current Fund 

Year Ended December 31,2014 

Balance- December 31,2013 

Increased by: 
General County Tax 
Open Space Tax 
Added and Omitted Taxes 

Decreased by: 
Payments 

Balance - December 31, 2014 

A-1/A-10 
A-1/A-10 
A-1/A-10 

A-4 

A 
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5,894,018.67 
64,229.27 

7,804.75 

Exhibit A-21 

$ 37,689,928.00 

$ 37,689,928.00 

$ 

Exhibit A-22 

6,856.45 

5,966,052.69 
5,972,909.14 

5,965,104.39 

$ ==,;,;7 •,;;;80;,;4;;,. 7~5 
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Borough of Rutherford, N.J. 

Schedule of Various Cash Liabilities and Reserves 

Current Fund 

Year Ended December 31,2014 

Liabilities and Reserves 
Liabilities: 

Tax Overpayments 
Accounts Payable 
Prepaid Licenses , Fees & Permits, Other 
Special Emergency Note 
Redemption of Outside Liens 
Due to Bergen County Pilot 
Due to State of New Jersey: 

Marriage/Civil Union Fees 
Construction Code- Training Fees 

Reserves for: 
Tax Appeals 
Blood Screenings 
Length of Service A ward Program 
Maintenance of Free Public Library 

Receipts 
Disbursed 
Transfer from Current Year Appropriations 
Transfer from Appropriation Reserves 
Accounts Payable Cancelled 
Applied to Current Year Revenue 

$ 

$ 

Balance, 
Dec. 31, 

2013 

779,259.50 
12,620.95 

147,812.70 
84,999.00 
31,335.34 

6,250.00 

825.00 
17,405.00 

288,868.48 
5,252.00 

21,271.72 
7,913.00 

1,403,812.69 
A 

Ref. 
A-4 
A-4 
A-3 

A-18 
A-1 
A-13 

Increased 

120,442.67 
218,421.08 
137,963.72 
67,999.00 

335,470.95 
6,250.00 

2,175.00 
41,964.00 

400,000.00 
5,385.00 

109,463.00 
7,850.00 

1,453,384.42 

725,500.34 

509,463.00 
218,421.08 

-
1,453,384.42 

Exhibit A-23 

Balance, 
Dec. 31, 

Decreased 2014 

867,712.00 31,990.17 
11,071.44 219,970.59 

147,812.70 137,963.72 
84,999.00 67,999.00 

366,806.29 0.00 
12,500.00 

2,575.00 425.00 
47,884.00 11,485.00 

98,744.19 590,124.29 
8,463.00 2,174.00 

102,556.75 28,177.97 
7,913.00 7,850.00 

1,746,537.37 1,110,659.74 
A 

1,596,117.54 

2,607.13 
147,812.70 

1,746,537.37 
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Borough of Rutherford , N.J. 

Schedule of Appropriated Reserves for Grants 

Federal and State Grant Fund 

Year Ended December 31,2014 

DWI-2010 
NJDMV DMI- 2010 

Grant 

Drunk Driving Enforcement Fund- 2010 
NJDMV- Police Wages 
Clean Communities Program- 2012 
Clean Communities Program- 2013 
Clean Communities Program - 2014 
Municipal Alliance on Alcoholism and Drug Abuse -2010 
Municipal Alliance on Alcoholism and Drug Abuse -2011 
Municipal Alliance on Alcoholism and Drug Abuse -2012 
Municipal Alliance on Alcoholism and Drug Abuse -2013 
Municipal Alliance on Alcoholism and Drug Abuse -2014115 
Handicapped Recreation Opportunities Grant 
2014- Recreation Opportunities for Individuals w/Disabilities 
2013- Recreation Opportunities for Individuals w/Disabilities 
NJ State Police- Emergency Management Grant - 2006 
NJ State Police- Emergency Management Grant - 2008 
NJ State Police - Emergency Equipment 
NJ State Police - Emergency Equipment 
N.J. Div. Of Law & Public Safety- Domestic Preparedness 

- Click It or Ticket 2009 
- Click It or Ticket 2012 
-Click It or Ticket 2014 
- Highway Safety 2009 

Recycling Tonnage Grant- 2012 
Recycling Tonnage Grant- 2013 
Assistance to Firefighters Grant 
FYY II Urban Areas Security Initiative 
COPS - Secure Our Schools 
N.J. Div. Of Criminal Justice- Body Armor Replacement Fund 2009 
N.J. Div. Of Criminal Justice- Body Annor Replacement Fund 2011 
N.J. Div. Of Criminal Justice- Body Armor Replacement Fund 2012 
N.J. Div. Of Criminal Justice- Body Armor Replacement Fund 2013 
N.J. Div. Of Criminal Justice- Body Armor Replacement Fund 2014 
Bullet Proof Vest Fund 
Bullet Proof Vest fund- 2014 
Body Armor Replacement Fund 
Bergen County Special Project Grant - NJSCA Regrant 
Bergen County History Grant 
Bergen County Open Space Grant- Mem. Field Tennis Courts 
Bergen County Open Space Grant- Walkway- 2009 
Bergen County Open Space Grant- 2013 

$ 

Balance, 
Dec. 31, 

2013 

4,155.00 
5,436.00 
3,277.00 

905.00 
3,853.32 

19,513.04 

5,727.94 
10,187.25 
1,432.38 
6,198.93 

50,000.00 

13,689.67 
5,000.00 
5,000.00 
1,090.00 

10,000.00 

4,000.00 
4,000.00 

4,000.00 
5,584.39 

18,996.09 
38,500.00 

36.60 
7,629.00 

172.00 
541.25 
88.74 

2,776.00 

170.82 

21,350.05 
6.719.06 

25,254.00 

Transfer 
From 2014 

Budget 

26,666.63 

7,298.00 
14,596.00 

20,000.00 

4,000.00 

4,838.27 
3,874.05 

5,554.20 

1,750.00 
915.00 

Expended 

3,853.32 

8,806.51 

12,105.95 

4,470.42 
1,748.73 

4,000.00 

18,996.09 
37,279.20 

88.74 
4,377.26 

3,304.00 

1,750.00 

21,350.05 
5,550.06 

Cancelled 

Exhibit A-24 

Balance, 
Dec. 31, 

2014 

4,155.00 
5,436.00 
3,277.00 

905.00 
(0.00) 

19,513.04 
17,860.12 
5,727.94 

10,187.25 
1.432.38 
1,390.98 

14,596.00 
50,000.00 
15,529.58 
11,940.94 
5,000.00 
5,000.00 
1,090.00 

10,000.00 

4,000.00 
4,000.00 

4,000.00 
5,584.39 

1,220.80 
36.60 

7,629.00 
172.00 
541.25 

0.00 
461.01 

3,874.05 
2,776.00 
2,250.20 

170.82 

915.00 
0.00 

1,169.00 
25,254.00 

Page 1 of2 



Exhibit A-24 

Borough of Rutherford, N.J. 

Schedule of Appropriated Reserves for Grants 

Federal and State Grant Fund Page 2 of2 

Year Ended December 31,2014 

Balance, Transfer Balance, 
Dee.31, From 2014 Dec. 31, 

Grant 2013 Budget ExQcnded Cancelled 2014 
NJDEP Forrestry Grant 2010 17.50 17.50 
NJ Department of Environmental Protection 3,000.00 3,000.00 
N.J. Dept. ofComm. Affairs- Sustainable New Jersey 7.18 7.18 
Bergen County 200 Club Water Rescue Equipment 1,500.00 1,500.00 
NJDEP Stormwater Grant 8,308.00 8,308.00 
NJ Meadowlands Commission - 2 Police Cars 478.90 478.90 
NJ Meadowlands Commission - Pedestrain Crossing Signs 35.00 35.00 
NJ Meadowlands Commission - Thermoplastic Paint 155.55 155.55 
NJ Meadowlands Commission - Community Policing 19.87 19.87 
NJ Meadowlands Commission - Hybrid Car & Curbs 5,138.36 5,138.36 
Labor Day Fair 2013 21,753.67 5,027.75 16,725.92 
Alcohol Education and Rehab. Fund- 2010 754.00 754.00 

' 
Alcohol Education and Rehab. Fund- 2011 862.96 862.96 ._, Alcohol Education and Rehab. Fund- 2012 593.59 593.59 - Alcohol Education and Rehab. Fund - 2013 580.52 580.52 ' Alcohol Education and Rehab. Fund- 2014 827.12 827.12 
N.J. Department of Transportation: 

Fairview Avenue Improvements 100,000.00 100.000.00 
Woodland Avenue Improvements 29,430.99 29,430.99 
Mortimer 10,021.56 10,021.56 
Mortimer 101,872.60 101,872.60 
Orient Way- Section 5 149,000.00 149,000.00 

County Forfeiture of Funds 2010 9,021.00 9,021.00 
Bergen County Community Development - Barrier Free Curbs Cuts 40,962.00 40,962.00 
Bergen County Community Development- Williams Center 2,347.10 2,347.10 
Bergen County Community Development- Vanderburhg Ave. Imp. 46,044.00 46,044.00 
Bergen County Community Development Block Grant- 2013 75,900.00 75,900.00 
Bergen County Union Ave. Drainage Imp. Project 255,771.12 72,649.25 183,121.87 
Bergen County ADA Cooperative ----~~_,015.93 3,642.53 21,373.40 

$ 1,024,874.93 239,319.27 287,899.86 976,294.34 
A --A-

Ref. 
Matching Funds for Grants A-3 4,379.00 
Transfer from Budget Appropriations A-3 234,940.27 
Disbursement A-5 287,899.86 

239,319.27 287,899.86 



Exhibit A-25 

Borough of Rutherford , N .. J. 

Schedule of Unappropriated Reserves for Grants 

Federal and State Grant Fund 

Year Ended December 31,2014 

Balance, Transfer Balance, 
Dec. 31, To 2014 Dec. 31, 

Grant 2013 Budget Received 2014 

Drunk Driving Enforcement Fund $ 0.66 0.66 
Alcohol Education and Rehab. Fund 2.32 2.32 
Recycling Tonnage Grant 0.87 0.87 
DMVFees 81.96 81.96 
NJ - DOT Shuttle Grant 0.08 0.08 
CDBG - Williams Center Improvements 1,828.00 1,828.00 
COPS in Shops 1,218.62 1,218.62 
Labor Day Street Fair 2,550.00 2,550.00 
Bergen County Forfeited Funds 0.77 0.77 
NJ Body Armor Grant 0.13 0.13 
NJ Body Armor Grant 4,838.27 4,838.27 
Winter Festival 75.00 75.00 

$ 7,971.68 4,838.27 2,625.00 5,758.41 

A A-16 A-5 A 

Exhibit A-26 

Schedule of Interfund - General Trust Fund 

Federal and State Grant Fund 

Year Ended December 31, 2014 

Balance - December 31, 2013 Due from A $ 81,000.00 

Decreased by: 
Receipts A-5 81,000.00 

Balance - December 31, 2014 Due from A $=== 
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Exhibit B-1 
Burou~b of Ruthelford, N.J. 

Schedule of Cash 

Trust Funds 

Year End.ed ()~ember 31 1 2014 

Emergency 
Dog Other Unemployrne..·ut Special COAl! Services 

l-icense Trust Compensation Payroll Assessment Trust Volunteer 
Ref. Fund Fund htnd. Ag@g Fund E!!.lli! LQRA!' 

Balance- December 31,2013 B $ 7.00 !,476,148.83 31,9n.o7 97,843.42 75,722.!4 351,554.43 1,539,561.66 

Increase by Receipts: 
Dog License Fees- Borough Share ll-6 3,700.80 
Dog T ,lccnse Fees State Share ll-7 991.20 
Interfund n Current Fund Il-l 0.50 288,529.97 60.48 
Various Tmst Funds B-8 714,449.60 
nuilders' Es.L'TOW Deposits B-9 76,098.06 
UncmpJoyment Compensation ll-10 32,497.96 
Payroll Deductions Payable B-12 5,026,182.47 

' 
Net Payroll B-13 7,024,265.91 ...., Registrations Receivable B-3 65,000.00 

w Assessments Receivable B-4 56,485AO ' Due to Downtown Partnership ll-14 897.lg 
Prepaid Special Assesl\rncnts B-1.1 5,294.63 
Reserve for COAH B-16 13,131.26 
LOSAP Contribulions Ret:eivable B-5 101,096.93 
Net Assets Available for Benefits B-17 l5l~.J73.71 

Total ReceipL.;; __ 4l>.22.J_Q_ 1,079,077.6!__ 127,737.69 13,131.26 25!,570.64 

4,699.50 2,555,426.46 64,476.03 !2,148,291.80 :203,459.10 1,791,132.30 

Dccrcosed by Disbursements: 
lnterfuud ~ Curren!. fund B-2 0.50 227,733.40 60.48 
Interfund State & Federal grant Fund H-2 81,000.00 
Reserve for Dng Expenditures B-6 3,706.60 
State Share~ Dog LicenHt:s B-7 992.40 
Various Trust Funds B-8 938,218.41 
Bul!dcrs1 Escro'v Deposits B-9 69,105.66 
Due to State of New Jersey B-11 24,1)90.71 
Payroll Dcdm:tions Payah1e B-12 5,038,569.23 
Net Payroll B-13 7,024,265.91 
Due to Dmvntown Partnership B-14 153,057.4! 
Net Assets Available h)r Benefits ll-17 56.447.29 

Total. Disbursements -4,699.50 1,3!6,057.47 12,062,835"!~-· 153,117.89 _,_ ... ,~." ___ , _ _5_<5_,447.29 

Balance- December 31, 2014 B $ 1,239,J6g_99 40,385.32 85_456.66 50,341.94 2~~58569 [.73:!,685 01 
--



Exhibit B-2 
Borough of Rutherford, N.J. 

Schedule of Interfunds 

Trust Funds 

Year Ended December 31,2014 

Due to/( from) Due to/( from) 
Balance Balance 

Dec. 31, 2013 Increased Decreased Dec. 31,2014 

lnterfund - Current Fund: 
Dog License Fund $ 0.50 0.50 

Special Assessment District 60.48 60.48 

Other Trust 227,733.40 288,529.97 227,733.40 288,529.97 

Interfund- Fed. & State Grant Fund 
Other Trust Funds 81,000.00 81,000.00 

$ 308,733.40 288,590.95 308,794.38 288,529.97 

B B-1 B-1 B 
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Borough of Rutherford, N.J. 

Schedule of Registrations Receivable 

Balance - December 31, 2013 

Increased by: 
Registration Fees Levied 

Decreased by: 
Receipts 
Cancelled 

Balance- December 31,2014 

Trust Funds 

Year Ended December 31,2014 

B 

B-14 

B-1 
B-14 

B 

65,000.00 
55,649.04 

Schedule of Business Assessment Receivable 

Balance - December 3 I, 2013 

Decreased by: 
Receipts 

Balance- December 31,2014 

Trust Fnnds 

Year Ended December 31,2014 
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B 

B-1 

B 

Exhibit B-3 

$ 77,733.36 

51,200.00 

128,933.36 

120,649.04 

$ 8,284.32 

Exhibit B-4 

$ 58,713.47 

56,485.40 

$ =,;2;,;;,2;;;;2;;,;8 ·,;,07;, 



Borough of Rutherford, N.J. 

Schedule of Emergency Services Volunteer Length 
of Service Award Program- Contributions Receivable 

Trust Funds 

Year Ended December 31, 21114 

Balance - December 31, 2013 

Increased by: 
Borough Contributions 

Decreased by: 
Cancelled 
Receipts 

Balance - December 31, 2014 

B 

B-17 

B-17 
B-1 

B 

-76-

$ 

$ 

Exhibit B-5 

106,194.02 

107,223.64 
213,417.66 

5,097.09 
101,096.93 

107,223.64 



Borough of Rutherford, N.J. 

Reserve for Dog License Fund Expenditures 

Trust Funds 

Year Ended December 31, 2014 

Balance - December 31, 2013 B 

Increased by: 
Dog License Fees 
Replacement Tags 

3,670.80 

Decreased by: 
Expenditures R. S. 4: 19-1511 

Balance - December 31, 20 14 

Year 
2013 
2012 

B-1 

B-1 

B 

License Fees Collected 

30.00 

Schedule of Due to State Department of Health 

Trust Funds 

Year Ended December 31, 2014 

Balance - December 31, 2013 B 

Increased by: 
State Fees Collected B-1 

Decreased by: 
Paid to State B-1 

Balance -December 31, 2014 B 

-77-

$ 

$ 

$ 
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5.80 

3,700.80 
3,706.60 

3,706.60 

4,035.00 
4,027.20 

8,062.20 

Exhibit B-7 

1.20 

991.20 
992.40 

992.40 

$==== 



Borough of Rutherford, N.J. 

Schedule of Other Trust Funds 

Trust Funds 

Year Ended December 31,2014 

Balance 
Dec. 31.,;2013 

Recreation Commission Dedicated Revenue 
Recycling Trust Program 

$ 220,952.98 
780.03 

8,695.02 
36,293.51 

731,800.00 
425.00 

6,853.58 
2.791.58 

617.61 
33,025.00 

699.84 
[3,356.58 

410,089.95 
305.00 

4,324.00 
1,650.00 

145,400.00 

Parking Offense Adjudication Fund 
Fire Safety Penalties 
Premiums Received at Tax Sale 
Field House Security Deposit 
Municipal Alliance Against Drugs 
Police Forfeited Funds 
Flexible Spending Account 
Outside Police Duty Escrow 
Multicultural Account 
Donations 

s 1,056,290.73 

B 

415.54 

9,228.47 
113,600.00 

8,266.66 
169.98 

714,449.60 

B-1 

Schedule of Builders/Special Escrow Deposits 

Trust Funds 

Year Ended December 31, 2014 

Balance- December 31, 2013 B 

Increased by: 
Escrow Deposits B-1 

Decreased by: 
Disbursements B-1 

Balance- December 31,2014 B 

-78-

Deerease_\i. 

415,490.85 

3,060.00 
1,710.65 

387,900.00 

893.56 
395.64 

8,597.76 
93,475.00 

7,023.73 
1 1.22 

938,218.41 

B-1 

$ 

$ 

Exhibit B-8 

Balance 
Dec. 31,2014 

215,552.08 
I ,085.03 
9,959.02 

36,232.86 
489,300.00 

425.00 
6,375.56 
2,395.94 
1,248.32 

53,150.00 
1.942.77 

14,855.34 

832,521.92 

B 

Exhibit B-9 

111,324.70 

76,098.06 
187,422.76 

105.66 

118,317.10 



Exhibit B-1 0 

Borough of Rutherford, N.J. 

Schedule of Reserve for Unemployment Insurance 

Trust Funds 

Year Ended December 31,2014 

Ref. 

Balance- December 31,2013 B $ 29,541.30 

Increased by: 
Employee Contributions 14,301.64 
Budget Appropriation 5,000.00 
Library Reimbursement 13,127.76 
Interest 68.56 

B-1 32,497.96 
62,039.26 

Decreased by: 
Due to State of New Jersey B-11 31,798.74 

Balance - December 31, 2014 B $ 30,240.52 

Exhibit B-11 

Schedule of Due to State of New Jersey 

Trust Funds 

Year Ended December 31,2014 

Balance - December 31, 2013 B $ 2,436.77 

31,798.74 
Increased by: 

Unemployment Charges B-10 
34,235.51 

24,090.71 
Decreased by: 

Disbursed B-1 

Balance- December 31,2014 B $ 10,144.80 

-79-



Borough of Rutherford, N.J. 

Schedule of Payroll Deductions Payable 

Trust Funds 

Year Ended December 31,2014 

Balance - December 31, 2013 

Increased by: 
Receipts 

Decreased by: 
Disbursed 

Balance- December 31,2014 

Analysis of Balance - December 31, 2014 
Public Employees Retirement System 
Contributory Insurance 
Police and Fire Retirement System 
ING 
Boston Mutual 
AFLAC 

B 

B-1 

B-1 

B 

Schedule of Net Payroll 

Trust Funds 

Year Ended December 31, 2014 

Increased by : 
Receipts B-1 

Decreased by : 
Disbursements B-1 

-80-

$ 

Exhibit B-12 

97,843.42 

5,026,182.47 
5,124,025.89 

5,038,569.23 

$ =~85~,4~5""'6.""'66~ 

36,956.24 
2,532.34 

42,857.40 
20.00 

610.13 
2,480.55 

85,456.66 

Exhibit B-13 

$ 7,024,265.91 

$ 7,024,265.91 



Borough of Rutherford, N.J. 

Schedule of Due to Rutherford Downtown Partnership 

Balance - December 31, 2013 

Increased by: 
J nterest on Assessments 
Registrations Receivable 

Trust Funds 

Year Ended December 31,2014 

B 

Prepaid Registration Fees Applied 

B-1 
B-3 
B-15 

Decreased by: 
Disbursed 
Cancelled 

Balance - December 31, 2014 

B-1 
B-3 

B 

897.18 
51,200.00 

82.93 

153,057.41 
55,649.04 

Exhibit ll-14 

$ 212,086.04 

52,180.11 

264,266.15 

208,706.45 

$ 55,559.70 

Exhibit B-15 

Schedule of Prepaid/Overpaid Registration Fees Downtown Partnership 

Trust Funds 

Year Ended December 31,2014 

Ref. 

Balance- December 31, 2014 B 

Increased by: 
Receipts B-1 

Decreased by: 
Applied to Registration Fees B-14 

Balance- December 31, 2014 B 

Schedule of Reserve for Council on Affordable Housing 

Balance - December 3 1, 20 13 

Increased by: 
Developer's COAH Fee 
Interest Earned 

Decreased by: 
Disbursements 

Balance- December 31, 2014 

Trust Funds 

Year Ended December 31,2014 

-81-

B 

B-1 
B-1 

B-1 

B 

$ 82.93 

5,294.63 
5,377.56 

82.93 

$ 5,294.63 

Exhibit B-16 

$ 351,554.43 

12,600.00 
531.26 

3o4,o85.69 

$ 364,685.69 



Borough of Rutherford, N.J. 

Schedule of Emergency Services Volunteer Length 
of Service Award Program- Net Assets Available for Benefits 

Balance - December 31, 2013 

Increased by: 
Borough Contributions 
Interest Earned 
Gain/(Loss) 

Decreased by: 
Withdrawals 
Cancelled Receivable 

Balance - December 31, 2014 

Trust Funds 

Year Ended December 31, 2014 

-82-

B 

B-5 
B-1 
B-1 

B-1 
B-5 

B 

107,223.64 
5,578.17 

144,895.54 

56,447.29 
5,097.09 

Exhibit B-17 

$ 1,645,755.68 

257,697.35 
1,903,453.03 

61,544.38 

$ 1,841,908.65 



Exhibit C-2 

Borough of Rutherford , N.J. 

Schedule of Cash 

General Capital Fund 

Year Ended December 31, 2014 

Ref. 

Balance - December 31, 2013 c $ 2,635,767.37 

Increased by Receipts: 
Interfund- State & Federal Grant Fund C-5 1,117.47 
Deferred Charges to Future Taxation 

-Unfunded C-7 1,117.47 
Capital Improvement Fund C-13 68,000.00 
Bond Anticipation Notes C-10 6,552,001.00 

6,622,235.94 
9,258,003.31 

Decreased by Disbursements: 
Bond Anticipation Notes C-10 5,015,000.00 
Improvement Authorizations C-11 543,905.39 
Encumbrances Payable C-12 1,301,267.92 
Interfund- State & Federal Grant Fund C-5 1,117.47 

6,861 ,290. 78 

Balance - December 31, 2014 c $ 2,396,712.53 

-83-



Exhibit C-3 

Borough ofRutherfonl, N.J. 

Analysis of Cash 

General Capital Fund 

Year Ended December 31, 2014 

Ref. 
Fund Balance C-1 $ 8,566.56 
Various Receivables C-4 (299,648.00) 
Reserve for Encumbrances C-12 1,742,838.70 
Capital Improvement Fund C-13 16,266.83 

Improvement Authorizations: 
Ordinance 
Number Improvement Description 

3108-06 Improvements to Wall Field (138,375.00) 
3137-07 Various Capital Improvements & Acq. 10,587.40 
3168-08 General Capital Improvements 93,228.70 
3194-09 General Capital Improvements 36,740.99 
3208-10 Union Avenue Sewer Reling, Borough 

Hall ADA Imp. & Roof Repairs Kip Center 2,015.00 
3206-10 Kids Spot 36,871.77 
3215-10 Various Capital Improvements 35,548.54 
3235-11 General Capital Improvements 118,740.46 
3245-11 BCIA WWI Monument Improvements 11,177.47 
3259-12 Wall Field Improvements (178,554.17) 
3260-12 General Capital Improvements 387,409.32 
3280-13 Acquistion of Fire Truck 33.20 
3292-13 General Capital Improvements 170,998.79 
3304-13 Automation of Sanition System 78,458.50 
3312-13 Mem. Field & Lincoln Woods Improvements 118,792.05 
3332-14 Installation of New Windows (6,500.00) 
3337-14 General Capital Improvements 151,515.42 

c $ 2,396,712.53 

-84-



Green Acres: 

Borough of Rutherford, N.J. 

Schedule of Various Receivables 

General Capital Fund 

Year Ended December 31, 2014 

Balance, 
Dec. 31, 2013 

Ord. 3259-12 Wall Field Improvements $ 105,648.00 
194,000.00 Ord. 3312-13 Memorial & Lincoln Field Improvements 

$ 299,648.00 

c 

-85-

Grants 
Approved 

Cash 
Received 

Exhibit C-4 

Balance, 
Dec. 31 2014 

I 05,648.00 
194,000.00 

299,648.00 

C/C-3 



Exhibit C-5 

Borough of Rutherford, N.J. 

Schedule of Iuterfund - State & Federal Grant Fund 

General Capital Fund 

Year Ended December 31, 2014 

Increased by: 
Cash Received C-2 $ 1,117.47 

Decreased by: 
Cash Disbursed C-2 1,117.47 

-86-



Borough of Rutherford , N.J. 

Schedule of Deferred Charges to Future 
Taxation - Funded 

General Capital Fund 

Year Ended December 31, 2014 

Balance - December 31, 2013 c 

Increased by: 
Improvement Costs Funded by: 

Green Acres Loan C-9 

Decreased by: 
Budget Appropriations to Pay Bonds C-8 

Balance- December 31,2014 c 

-87-
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$ 9,902,956.53 

19,644.76 

9,922,601.29 

1,403,000.00 

$ 8,519,601.29 



' 00 

"" ' 

Ordinance 
~g!I!_bcr 

3108.{)6 
3190-09 
3235-11 
3259-12 
3260-12 
3280-13 
3292~13 

3304-13 
3312-13 
33.'2-14 
3337-14 

lmprovement Desg_J:i,ptiof!_ 

Q_~t]._'OA:al .J!l:lPJOVClllCiltS: 

Improvements To Wall fidd 
2009 Development ofWalerth:mt Park 
General Capital Jmprovcments 
Wall Field Improvements 
General Capital Improvements 
Acqufstion of Fire Truck 
General Capital1mprovements 
Automalion ofSan:ition System 
Mem. Field & Lincoln \Voods Improvements 
lnstallation of New Windows 
GenerJl CapitaJ Improvements 

Notes Pa1d by Budget AppropriatiOn 
Funded by Loan Rl~ceipt<; 

Exhibit C-7 

Borough of Rutherford, N.J. 

Schedule of Ocferred Charges to Future Taxation- Unfunded 

General Capital Fund 

Year Ended December 31.2014 

Analysis of Balance Dec_ 31,2014 

$ 

$ 

Balance, 
!2<><: •. :!.L 2013 

138.375.00 
l,I1H7 

1,700,000.00 
178,569.00 

1.757,000.00 
712,500.00 

1,045,000.00 
1,425,000.00 

256,000.00 

ReC 
C-10 
C-2 

2014 Authorizations Balance, 
Authorization~ Funded Dec. JJ 2014 

138,375.00 
1,117.47 

200,000.00 1,500,000.00 
17&,569.00 

150,000.00 1,607,000.00 
712,500.00 

1.045,000 00 
1,425,000.00 

256,000.00 
?.5(,,.'i00.00 256,500.00 

1.026,000.00 1,026.000.00 

1,282_500.00 351,117.47 

C-ll 

J)l,ll7.47 

Fmanccd by ~· 
Bond 

Anticipation 
Notes 

J ,500.000.00 

1,475,000.00 
7(12,000.00 

1,000,001.00 
R25,000.00 

250,000.00 
800,000.00 

6,552,001.00 

Expend~d 

138,375.00 

178,554.17 

6,500.00 

323,42~.17 

TJnprovemcnt Authorizl'ltinn~ Unfunded 

l£B~: tJnexpended Proceeds of Bond 
Anticipation Notes 

Ord. 3235-11 
Ord. 3260-12 
Ord. 3280-13 
Otd, 3292~13 
Ord. 3304·13 
Or<( 33J7~ 14 

118,740.46 
387,409.32 

3),20 
!70,998.79 
78.458.50 

151,515.42 

Unexpended 
Improvement 
Audtori£.f!:!.:illn 

1.4.83 
132,000.00 

10,500.00 
44,999.00 

600,000.00 
256,000.00 

226,000.00 

2,176.669 52 

I ,26S\) !}:..~3 

I 



Exhibit C-8 
Borough of Rutherford, N.J. 

Schedule of General Serial Bonds Payable 

General Capital Fund 

Year Ended December 31,2014 

Maturities of 
Bonds Outstanding, R:±lance, Balance, 

Date of Original December 31. 2014 Interest Dec.11, Dec.31, 
1~2ue lssue -----uiitc Amount Rate 2013 Increa~>ed Decreased 2014 

Gent~ral Improvement Bonds 2002 10-15-02 1,600,000.00 101151!5 140,000.00 4.30%) $ 417,000.00 !33,000.00 284,000.00 
101!5/16 144,000.00 4JQG,'(, 

General Improvement Bonds- 2004 10-01-04 5,627,000.00 10/lll/15 550,000.00 400% 3,412,000 00 550,000.00 2,862,000.00 
10/01116-18 575,000.00 4.00"/o 

10/01!19 587,000.00 4.00% 

General Improvement Bonds- 2009 7-31-09 8,.]00,000.00 02115/15 700,000.00 4.000% 5,740,0110.00 720,1100.00 5,020,000.011 
02/15/16 725,000.00 4.000~'0 

' 
02/15117 805,000.00 5.000% 

00 02!15118 805,000.00 5.000% 

"' 02/15119 845,000.00 4.500% ' 02115/20 1,140,000.00 4.500% 

--·--~-~---- - -4-- ---------
$ 9,569,000.00 X,l66,000.00 

c c 

Exhibit C-9 
Schedule of New Jersey Green At~res Loan Payable 

C.eneral Capital Fund 

Year Ended December 31,2014 

Semi-Annual 
Date of Original Maturities Interest BH1ance Balance 

l:l!Xll~ l~~ fSS!~t;: Date Amount R~t~ Dec.31 2013 l.ugreased Ils£tYa$~_4 Dec. 31 2QH 

2009 Development of Waterfront Park 2013 S~e Note 3 Financial Statetnents 2.0(~z{) $ 333,956.53 19.644.76 353,601.29 

$ 



Exhibit C-10 
Borough of Rutherford, N.J. 

Schedule of Bond Anticipation Notes Payable 

General Capital Fund 

Year Ended December 31,2014 

Original Date of Balance, Balance, 

Ordinance .Amount Original Date of Date of Interest Dec. 31, Dec. 31, 

Number Im12rovement Descri12tion Issued Issue Issue Maturitv Rate 2013 Increased Decreased 2014 

3235-11 General Capital Improvements 1,350,000.00 12/14/11 12/09/14 12/08/15 0.57% $ 1,350,000.00 1,175,000.00 1,350,000.00 1,175,000.00 

3235-11 General Capital Improvements 350,000.00 12113/12 12/09114 12/08/15 0.57% 350,000.00 325,000.00 350,000.00 325,000 00 

3260-12 General Capital Improvements 1,525,000.00 12/13/12 12/09/14 12/08115 0.57% 1,525,000.00 1,375,000.00 1,525,000.00 1,375,000.00 

' 3260-12 General Capital Improvements 100,000.00 12/11/13 12/09/14 12/08/15 0.57% 100,000.00 100,000.00 100,000.00 100,000.00 
\0 
0 3280-13 Acquistion of Fire Truck 702,000.00 12/11/13 12/09/14 12/08/15 0.57% 702,000.00 702,000.00 702,000 00 702,000.00 

' 3292-13 General Capital Improvements 938,000.00 12/11113 12/09/14 12/08115 0.57% 938,000.00 938,000.00 938,000.00 938,000.00 

3304-13 Automation ofSanition System 400,000.00 12/11113 12/09/14 12/08/15 0.57% 400,000.00 400,000.00 400,000.00 400,000.00 

3292-13 General Capital Improvements 62,001.00 12/09/14 12/09/14 12/08/15 0.57% 62,001.00 62,001.00 

3304-13 Automation of Sanition System 425,000.00 12/09/14 12/09/14 12/08/15 0.57% 425,000.00 425,000.00 

3332-14 Installation of Windows 250,000.00 12/09/14 12/09/14 12/08/15 0.57% 250,000.00 250,000.00 

3337-14 General Capital Improvements 800,000.00 12/09/14 12/09114 12/08115 0.57% 800,000.00 800,000.00 

$ 5,365,000.00 6,552,001.00 5,365,000.00 6,552,001.00 

c ---c 

Ref. 
Renewals C-2 5,015,000.00 5,015,000.00 
Paid by Budget Appropriation C-7 350,000.00 
Issued C-2/C-14 1,537,001.00 

6,552,001.00 5,365,000.00 



' \0 -' 

Ordinance 
Number Improvement Description 

General Improvements· 
3137-07 Various Capital Improvements & Acq. 
3168-08 General Capital Improvements 
3194-09 General Capital Improvements 
3208-10 Union Avenue Sewer Reling, Borough 

Hall ADA Imp. & Roof Repairs Kip Center 
3206-10 Kids Spot 
3215-10 Various Capital Improvements 
3235-11 General Capital Improvements 
3245-11 BCIA VVWI Monument hnprovements 
3259-12 Wall Field Improvements 
3260-12 General Capital Improvements 
3280-13 Acquistion of Fire Truck 
3292-13 General Capital Improvements 
3304-13 Automation ofSanition System 
3312-13 Mem. Field & Lincoln Woods Improvements 
3332-14 Installation of New Windows 
3337-14 General Capital Improvements 

Transfer to Encumbrances Payable 

Disbursed 
Capital Improvement Fund 
Deferred Charges to Future Taxation- Unfunded 

Borough of Rutherford, N.J. 

Schedule of Improvement Authorizations 

General Capital Fund 

Year Ended December 31,2014 

Balance, 
Ordinance Dec. 31,2013 

Date 

10-24-07 
10-25-08 
12-15-09 

9-24-10 
7-27-10 
12-28-IO 
9-27-11 
12-27-11 
5-21-12 
6-26-12 
2-12-13 
5-23-13 
8-12-13 
9-24-13 
6-25-14 
8-26-14 

Ref 
C-12 

C-2 
C-13 

C-7/C-14 

Amount Funded 

900,000.00 $ 10,587.40 
932,072.00 
493,660.00 

62,500.00 
60,000.00 

348,941.00 
1,790,000.00 

40,000.00 
284,217.00 

1,850,000.00 
750,000.00 

1,100,000.00 
1,500,000.00 

450,000.00 
270,000.00 

1,080,000.00 

93,228.70 
42,29105 

2,015.00 
36,87177 
44,690.15 

11,025.72 

194,000.00 

$ 434,709.79 

c 

Unfunded 

140,467.40 

14.83 
457,315.43 

11,252.00 
404,488.04 

1,252,578.00 
256,000.00 

2,522,115.70 

c 

2014 
Authorizations 

270,000.00 
1,080,000.00 

1,350,000.00 

67,500.00 
1,282,500.00 

1,350,000.00 

Paid or 
~harged 

5,550.06 

9,141.61 
21,726.94 

(15175) 

(62,093.89) 
718 80 

188,490.25 
574,119.50 

75,207.95 
270,000.00 
702,484.58 

1,785,194.05 

1,241,288.66 

543,905.39 

1,785,194.05 

Cancelled 

Exhibit C-11 

Page 1 of 1 

Balance, 
Dec. 31,2014 

Funded 

10,587.40 
93,228.70 
36,740_99 

2,015.00 
36,871.77 
35,548.54 

11,177.47 

118,792.05 

344,961.92 

c 

Unfunded 

118,740.46 

14.83 
519,409.32 

10,533.20 
215,997.79 
678,458.50 
256,000.00 

377,515.42 

2,176,669.52 

c 



Borough of Rutherford, N.J. 

Schedule of Encumbrances Payable 

General Capital Fund 

Year Ended December 31,2014 

Balance - December 31, 20 13 c 

Increased by: 
Transferred from Improvement Authorizations C-11 

Decreased by: 
Disbursed C-2 

Balance- December 31,2014 C/C-3 

Schedule of Capital Improvement Fund 

General Capital Fund 

Year Ended December 31, 2014 

Balance - December 31, 2013 c 

Increased by: 
Budget Appropriation C-2 

Decreased by: 
Appropriated to Finance Improvement 

Authorizations C-11 

Balance- December 31, 2014 C/C-3 

-92-

$ 

$ 

$ 

Exhibit C-12 

1,802,817.96 

1,241,288.66 
3,044,106.62 

1,301,267.92 

1,742,838.70 

Exhibit C-13 

15,766.83 

68,000.00 
83,766.83 

67,500.00 

$ =~16~,2::;:;6;;;6.;;;83~ 



Exhibit C-14 

Borough of Rutherford , N.J. 

Schedule of Bonds and Notes Autho,·ized But Not Issued 

General Capital Fund 

Year Ended December 31, 2014 

Ordinance Balance, 2014 Notes Funded by Balance, 
:t-ll!Jn h~r Improvement Description Dec. 31,2013 Authorizations Issuj'd Grant Reeeigts Q~~~JL 2014 

Qenerai Improvements: 
3108-06 Improvements To Wall Field $ 138,375.00 138,375.00 
3190-09 2009 Development of Waterfront Park 1,117.47 Lll7.47 

' 3259-12 Wall Field Improvements 178,569.00 I 78,569.00 
'D 3260-12 Genera 1 Cagital Imgrovemcnts 132,000.00 132,000.00 w 
' 3280-13 Acquistion of Fire Truck 10,500.00 10,500.00 

3292-13 General Capital Improvements I 07,000.00 62,001.00 44,999.00 
3304-13 Automation ofSanition System 1,025,000.00 425,000.00 600,000.00 
3312-13 Mem. Field & Lincoln Woods Improvements 256,000.00 256,000.00 
3332-14 Installation of New Windows 256,500.00 250,000.00 6,500.00 
3337-14 General Capital Imgrovernents I ,026,000.00 soo,ooo.oo 226,000.00 

$ 1,848,561.47 1,282,500.00 1 .00 1,117.47 I ,592,943.00 

Footnote C C-11 C-7 Footnote C 
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Exhibit E-1 

Borough of Rutherford, N.J. 

Schedule of Cash-Treasurer 

Public Assistance Fund 

Year Ended December 31, 2014 

P.A.T.F. P.A.T.F. 
Ref. Total Account #1 Account #2 

Balance- December 31,2013 E $ 217,846.59 6,733.39 211,113.20 

Increased by Receipts: 
State Aid 39,200.00 39,200.00 
Other Receipts 2,985.44 1,450.00 1,535.44 
lnterfund Transfer 10.47 10.47 
SSI Reimbursement 37,771.29 37,771.29 

79,967.20 1,460.47 78,506.73 

297,813.79 8,193.86 289,619.93 

Decreased by Disbursements: 
Public Assistance -2014 207,015.00 207,015.00 
lnterfund Transfer 20.98 20.98 
SSI 30.32 30.32 

207,066.30 20.98 207,045.32 

Balance - December 31, 2014 E $ 90,747.49 8,172.88 82,574.61 

-94-



Borough of Rutherford, N.J. 

Schedule of Cash-Treasurer 

Public Assistance Fund 

Year Ended December 31, 2014 

Balance - December 31, 2014 E-1 

Increased by: 
Cash Receipts Record 

Decreased by: 
Cash Disbursements Record 

Balance- May 31, 2015 

P.A.T.F. P.A.T.F. 
Reconciliation - May 31, 2015 ACCOUNT#! ACCOUNT#2 

Balance on Deposit per Statement of: 
Bank of America - Checking 8,177.89 
Lakeland State Bank - Checking 50,610.79 

Add: Due from Banlc Charges 48.82 
Less: Outstanding Checks (721.00) 

Balance- May 31, 2015 8,177.89 49,938.61 
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$ 

$ 

Exhibit E-2 

90,747.49 

30,405.01 

121,152.50 

63,036.00 

58,116.50 

TOTAL 

8,177.89 
50,610.79 

48.82 
(721.00) 

58,116.50 



Exhibit E-3 

Borough of Rutherford, N.J. 

Schedule of Cash and Reconciliation 

Public Assistance Fund 

Year Ended December 31,2014 

Ref. 

Balance - December 31, 2013 E-1 $ 217,846.59 

Increased by Receipts: 
Cash Receipts Record 79,967.20 

297,813.79 

Decreased by Disbursements: 
Public Assistance -2014 207,015.00 
lnterfund Transfer 20.98 
SSI 30.32 

207,066.30 

Balance - December 31, 2014 $ 90,747.49 

P.A.T.F. P.A.T.F. I 
Reconciliation - December 31, 2014 ACCOUNT#! ACCOUNT#2 TOTAL 

Balance on Deposit per Statement of: 
Bank of America- Checking 82,743.23 82,743.23 
Lakeland State Bank - Checking 8,173.91 8,173.91 

8,173.91 82,743.23 90,917.14 
Add: Deposits in Transit 27.38 27.38 
Less: Outstanding Checks (1.03) (196.00) (197.03) 

Balance, December 31, 2014 8,172.88 82,574.61 90,747.49 
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Exhibit E-4 

Borough of Rutherford, N.J. 

Schedule of Revenues- Cash Basis 

Public Assistance Fund 

Year Ended December 31,2014 

P.A.T.F. P.A.T.F. 
Total Account#l Account #2 

State Aid Payments $ 39,200.00 39,200.00 
Less: Refunds to the State 
Net State Aid Payments 39,200.00 39,200.00 

Client Reimbursement: 
State I Municipal Refund 1,535.44 1,535.44 

Donations/Miscellaneous 1,450.00 1,450.00 
Supplemental Security Income: 

State I Municipal Refund 37,740.97 37,740.97 
Client Refund 30.32 30.32 

Total Revenues (P.A.T.F.) 79,956.73 1,450.00 78,506.73 

lnterfund Transfer 10.47 10.47 

Total Receipts $ 79,967.20 1,460.47 78,506.73 

Exhibit E-5 

Schedule of Expenditures- Cash Basis 

Public Assistance Fund 

Year Ended December 31,2014 

P.A.T.F. PAT.F. 
Total Account #I Account #2 

Reported: 
Current Year Assistance (State Matching): 

Maintenance Payments $ 55,160.00 55,160.00 
Other: 

Temporary Rental Assistance 146,891.00 146,891.00 
Transportation 648.00 648.00 
Work Related Expenses 217.00 217.00 
Security 3,075.00 3,075.00 
Utilities 1,024.00 1,024.00 

Total Payments Reported 207,015.00 207,015.00 
Add: Other 

207,015.00 207,015.00 
Public Assistance/Donations 
Client Reimbursement: 

Reimbursement to Clients 30.32 30.32 
Interfund Transfer 20.98 20.98 

51.30 20.98 30.32 

Total Disbursements (PAT.F.) $ 207,066.30 20.98 207,045.32 
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Borough of Rutherford, N.J. 

Schedule of Due to State of New Jersey 

Public Assistance Fund 

Year Ended December 31, 2014 

Balance - December 31, 2013 E 

Increased by Receipts: 
Revenues - Public Assistance II 

Decreased by Disbursements: 
Expenditures - Public Assistance II 

Balance - December 31, 2014 E 

Schedule of Reserve for Public Assistance 

Public Assistance Fund 

Year Ended December 31,2014 

Balance - December 31, 2013 E 

Increased by Receipts: 
Miscellaneous Donation 

Balance- December 31, 2014 E 
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Exhibit E-6 

$ 211,113.20 

78,476.41 
78,476.41 

289,589.61 

207,015.00 

$ 82,574.61 

Exhibit E-7 

$ 6,722.88 

1,450.00 

$ 8,172.88 
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Ferraioli, Wielkotz, Cerullo & Cuva, P.A. 
Charles J. Ferraioli, Jr., MBA, CPA, RMA 
Steven D. Wielkotz, CPA, RMA 
James J. Cerullo, CPA, RMA 
Paul J. Cuva, CPA, RMA 
Thomas M. FellY, CPA, RMA 

Certified Public Accountants 
401 Wanaque Avenue 

Pompton lakes, New Jersey 07 442 
973-ll35-7900 

Fax 973-835-6631 

Newton Office 
1 OOB Main Street 

Newton, N.J. 07860 
973-579-3212 

Fax 973-579-7128 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL QVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINA;~CIAL STATEMENTS PF:RFORc'VlED IN 
ACCORDAI'iCE WITH GOVER"!MENT AUDITING STANDARDS 

The Honorable Mayor and 
Members ofthe Borough Council 
Borough of Rutherford 
Rutherford, New Jersey 07070 

We have audited, in accordance with auditing standards generally accepted in the United States of 
America; audit requirements as prescribed by the Division of Local Government Services, Department 
of Commtmity Affairs, State of New Jersey; and the standards applicable to tinancial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States, the fmancial 
statements-regulatory basis of the Borough of Rutherford in the County of Bergen as of and for the year 
ended December 31, 20 14 and the related notes to the financial statements, and have issued our report 
thereon dated July 30, 2015, which was adverse due to being presented in accordance with Kew Jersey 
regulatory basis of accounting. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements-regulatory basis, we considered the 
Borough of Rutherford's internal control over financial reporting to determine the audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements-regulatory basis, but not for the purpose of expressing an opinion on the e±Iectiveness of the 
Borough of Rutherford's internal control. Accordingly, we do not express an opinion on the 
eflectiveness of the Borough of Rutherford's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity's financial statements will not be prevented, or detected and corrected on a timely basis. A 
significant d~ficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance. 
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Honorable :'vlayor and 
Members of the Borough Council 
Page 2. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and \Vas not desi{,'!led to identifY all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identifY any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 

We did identifY certain immaterial deficiencies in internal control that we have reported to management 
of the Borough of Rutherford in the accompany comments and recommendations section of this repmi. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Borough of Rutherford's financial 
statements-regulatory basis are free of material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts and grant agreements, noncompliance with which could 
have a direct and material effect on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 

However, we noted certain immaterial instances of noncompliru1ce that we have reported to the 
management of the Borough of Rutherford in the accompanying comments and reconm1endations 
section of this report 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance ru1d the results of that testing, and not to provide an opinion on the effectiveness of the 
Borough of Rutherford's internal control or on compliance. This report is an integral prui of an audit 
performed in accordance with Government Auditing Standards in considering d1e Borough of 
Rutherford's internal controls and compliance. Accordingly, this communication is not suitable for any 
other purpose. 

July 30, 2015 

I 
I 
I 
· ames Cerullo, C.P.A. 

egistered Municipal Accountant 
No. 415 

~-,w~~ 
FERRAIOLI, WIELKOTZ, CERULLO & CUVA, P.A. 
Certified Public Accountants 
Pompton Lakes, New Jersey 

(FWCC) 
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GENERAL COMMENTS 

Contracts and Agreements 

N.J.S.A. 40A:ll-4 states "Every contract awarded by the contracting agent for the provisiOn or 
performance of any goods or services, the cost of which in the aggregate exceeds the bid threshold, shall 
be awarded only by resolution of the governing body of the contracting unit to the lowest responsible 
bidder after public advertising for bids and bidding therefor, except as is provided otherwise in this act 
or specifically by any other law." 

Effective April 17, 2000 and thereafter the bid thresholds in accordance with N.J.S.A. 40A:ll-3 (as 
amended) is $17,500.00 and $25,000.00 with a qualified purchasing agent. On July 1, 2010, the bid 
threshold was increased to $36,000.00 with a qualified purchasing agent. 

N . .T.S.A. 40A:ll-2 contains definitions for terms used throughout N.J.S.A. 40A:ll-l et seq. and was 
amended under P.L. 1999, c.440. It includes as subsection (23) the term 'competitive contracting', 
which is defined as "the method described in sections I through 5 of P.L. 1999, c.440 (C.40:11-4.1 
through C.40A: 11-4.5) of contracting for specialized goods and services in which formal proposals are 
solicited from vendors' formal proposals are evaluated by the purchasing agent or counsel; and the 
governing body awards a contract to a vendor or vendors from among the formal proposals received." 

N.J.S.A. 40A:11-3 was amended with P.L. 1999, c.440 to raise the bid threshold and require award by 
governing body resolution. "When the cost or price of any contract awarded by the purchasing agent in 
the aggregate does not exceed in a contract year the total sum of $17,500.00, the contract may be 
awarded by a purchasing agent when so authorized by ordinance or resolution as appropriate to the 
contracting unit, of the governing body of the contracting tmit without public advertising for bids and 
bidding therefore, except that the governing body may adopt an ordinance or resolution to set a lower 
threshold for the receipt of public bids or the solicitation of competitive quotations." On July 23, 2002, 
the Borough increased the bid threshold as allowed by law for having a qualified purchasing agent. 

N.J.S.A. 40A:ll-15 was amended with P.L. 1999, c.440 to extend the base contract period. "Any 
contract made pursuant to this section may be awarded for a period of 24 consecutive months, except 
that contracts for professional services pursuant to paragraph (1) of subsection (a) ofN.J.S.A. 40A:ll-5 
may be awarded for a period not exceeding 12 consecutive months." 

The governing body of the Municipality has the responsibility of determining whether the expenditures 
in any category will exceed the bid threshold within the contract year. Where question arises as to 
whether any contract or agreement might result in violation of the statute, the Borough Counsel's opinion 
should be sought before a commitment is made. 

The minutes indicate that bids were requested by public advertising for the following items: 

Borough Hall Windows 
Automated Garbage Truck 
Trash Collection Carts 

Resolutions were adopted authorizing the awarding of contracts and agreements for "Professional 
Services" N.J.S. 40A:ll-5. 
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Inasmuch as the system of records did not provide for an accumulation of payments for categories for the 
performance of any work or the furnishing or hiring of any material or supplies, the results of such an 
accumulation could not reasonably be ascertained. Disbursements were reviewed, however, to 
determine whether any clear cut violation existed. No violations were disclosed. 

Our examination of expenditures did not reveal any individual payments, contracts or agreements in 
excess of the statutory threshold "for the performance of any work or the furnishing or hiring of any 
materials or supplies," other than those where bids had been previously sought by public advertisement 
or where a resolution had been previously adopted under the provisions ofN.J.S. 40A:ll-6. 

Collection oflnterest on Delinquent Taxes and Assessments 

The statute provides the method for authorizing interest and the maximum rates to be charged for the 
nonpayment of taxes or assessments on or before the date when they would become delinquent. 

The governing body on January I, 2014 adopted the following resolution authorizing interest to be 
charged on delinquent taxes and year end penalty: 

Interest on Delinquencies 

WHEREAS, the Senate and General Assembly of the State of New Jersey have 
amended R.S. 54:4-67 to permit municipalities to increase the interest charged on 
delinquent taxes; and 

WHEREAS, pursuant to R.S. 54:4-66 taxes are due and payable on the first days of 
February, May, August and November of each year and become delinquent if not paid 
on or before said dates; 

NOW, THEREFORE, BE IT RESOLVED that a grace period of (I 0) days is hereby 
established within which any installment of taxes or assessments may be received after 
the due date thereof without an additional charge for interest; and 

BE IT FURTHER RESOLVED, that interest on delinquent installments of taxes or 
assessments shall be charged at the rate of 8% per annum on the first $1,500.00 of the 
delinquency and 18% per annum on any amount in excess of$1,500.00. 

Year End Penalty 

WHEREAS, NJSA 54:4-67 has been amended to permit an additional penalty of 6% 
to be collected against a delinquency in excess of $10,000.00 on properties that fail to 
pay the delinquency prior to the end of the calendar year; 

NOW, THEREFORE, BE IT RESOLVED by the Mayor and Council of the Borough 
of Rutherford as follows: 

I. The Tax Collector is hereby authorized and directed to charge an additional penalty of 6% 
on a tax delinquency in excess of $10,000.00 if it remains in arrears beyond 
December 31 ". 

It appears from our test of the collector's record that interest was collected in accordance with the 
foregoing resolution. 
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Delinquent Taxes and Tax Title Liens 

The last tax sale was held on October 16, 2014 and was complete. 

The following comparison is made of the number of tax title liens receivable on December 31 of the last 
three years: 

Year 
2014 
2013 
2012 

Number of Liens 
24 
24 

It is essential to good management that all means provided by statute be utilized to liquidate tax title 
liens in order to get such properties back on a taxpaying basis. 

Verification of Delinquent Taxes and Other Charges 

A test verification of delinquent charges and current payments was made in accordance with the 
regulations of the Division of Local Govemment Services, including the mailing of verification notices. 

The result of the test, which was made for the year ending December 31, 2014, is not yet known, but a 
separate report will be rendered if any irregularities are developed. In addition we utilized analytical 
review procedures to ascertain the validity of the receivables. 

COMMENTS 

*There are outstanding checks over several years old that should be voided. 

*There are various grants receivable and appropriated reserves for grants that are several years old that 
should be reviewed for follow up and/or proper disposition. 

There were several Borough officials that did not file financial disclosure statements for 2014. 
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RECOMMENDATIONS 

* 1. That old outstanding checks be voided. 

*2. That aging grants receivable and appropriated reserves for grants be reviewed for follow up and/or 
proper disposition. 

3. That all Borough officials file financial disclosure statements as required by statute. 

STATUS OF PRIOR YEAR AUDIT FINDINGS/RECOMMENDATIONS 

A review was performed on all prior year recommendations and corrective action was taken on all items 
except those marked with an("*"). 

The problems and weaknesses noted in our audit were not of such magnitude that they would affect our 
ability to express an opinion on the financial statements taken as a whole. 

Should any questions arise as to our comments or recommendations, or should you desire assistance in 
implementing our recommendations, please do not hesitate to call us. 

Very truly yours, 

ames Cerullo, C.P.A. 
Registered Municipal Accountant 

No.415 /2/~~ 

~L~-1.Lo&cuvA,rA ?A 
Certified Public Accountants 
Pompton Lakes, New Jersey 
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