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VCM AND STG TO HOST CMF
SELECT RED SEA 2026 INCLUDING
LAUNCH OF SAUDI CARBON
CREDITS
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CMF SELECT )

SUSTAINABILITY

Save the Date

VCM AND SAUDI TADAWUL GROUP (STG)

will co-host CMF Select Red Sea 2026, bringing together leaders to advance climate
action and market development.

The event will feature the inaugural Saudi Carbon Credits Launch, marking a
milestone for Saudi carbon credits, climate finance and market growth.

At the ‘Ring The Bell’ ceremony, more than 30 local and international entities
signed MoUs to express their interest in joining the Saudi generated Carbon Credits
Launch.

READ MORE

vcim.sa
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VCM DATABOOK

e VCM has continuously strengthened
its quality criteria in line with the |latest
science and market guidance. When
operations began in 2022,
iIndependent ratings and the Integrity
Council’s Core Carbon Principles
(CCPs) were not yet widely available.
VCM therefore used the UN's CORSIA
Pilot Phase criteria as its minimum
threshold, supported by rigorous
project-level due diligence.

e As the market evolved, so did VCM's
approach. In 2023, VCM incorporated
the Oxford Offsetting Principles,
iIncreasing the role of carbon removals.
In 2024, it required credits to be either
CCP-eligible or rated BB and above by
agencies such as BeZero, MSCI| and
Sylvera. The selected credits
significantly exceeded this minimum,
with approximately half of the 2024
basket rated A or above.

VCM Core Credit Basket Transition

e For our upcoming 2026 auction,
VCM is raising the bar again. The
Mminimum rating will increase to
BBB. For the first time, at least 5% of
the basket will comprise
Saudi-origin credits. With more
than 30 Saudi projects in the
pipeline, VCM will work with local
developers to increase this share
year after year, supporting the
growth of a credible, high-integrity
carbon market in the Kingdom.

e To participate in the upcoming
2026" auction, contact:
aallajam@vcm.sa
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LATEST FROM MARKETS
SBTI STRENGTHENS RECOGNITION

OF CARBON FINANCE INITS
UPDATED NET-ZERO STANDARD

The Science Based Targets initiative (SBTI) has released Version 2.0 of its
Corporate Net-Zero Standard, providing clearer recognition of the role
high-integrity carbon finance can play alongside direct emissions reductions.
Under the Standard’s optional Ongoing Emissions Responsibility programme,
companies can achieve “Advanced” recognition by addressing 10% of their
ongoing emissions through eligible climate contributions or verified mitigation
outcomes, including carbon credits that meet the applicable integrity
requirements. They can obtain "Leadership" recognition level by covering 100% of
total ongoing scope 1, scope 2, and scope 3 emissions.

For the more than

11,000

companies with SBTi-validated targets, this creates a clearer pathway to
mobilize finance toward credible mitigation projects beyond their value
chains, while maintaining direct decarbonization as the central priority.

READ THE FULL GUIDANCE HERE
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https://files.sciencebasedtargets.org/production/files/Corporate-Net-Zero-Standard-version-2.pdf
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OPINION PIECE:

NET ZERO’S NEXT PHASE IS ABOUT
ENGINEERING, NOT PROMISES

By Ahmed Yousif, Columnist, Arab News

A recent Arab News commentary argues that the next phase of the net-zero
transition will be defined less by corporate pledges and more by measurable delivery,
including verified emissions baselines, engineering, data and operational
optimization. It highlights Saudi Arabia’s opportunity to embed these capabilities
into new infrastructure and notes the growing ecosystem supporting delivery,
Including the Saudi Green Initiative and VCM, which has facilitated the auction of
millions of tonnes of high-quality carbon credits.

The article concludes that organizations able to demonstrate audited, measurable
decarbonization performance will increasingly distinguish themselves from those
relying primarily on commmitments and targets.

READ THE FULL ARTICLE

Net zero’s next phase is about
engineerrng, not promises

1' P

AHMED YOUSIF

Quick Reminder
EFU CBAM ENTERS ITS DEFINITIVE PHASE

The EU’s Carbon Border Adjustment Mechanism (CBAM) entered its definitive
regime on 1 January 2026, introducing a carbon cost on covered goods
iImported into the EU based on their embedded emissions. The mechanism
currently covers cement, iron and steel, aluminium, fertilisers, hydrogen and
electricity, meaning Saudi companies exporting relevant products to the EU
should assess the potential impact on their costs, competitiveness and
emissions reporting requirements.

Speak to the VCM Advisory team to assess how CBAM could impact your
exports to the EU and explore options to manage your carbon exposure.

READ MORE
vem.sa
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https://taxation-customs.ec.europa.eu/carbon-border-adjustment-mechanism_en
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OPINION PIECE:
WHY CARBON DIOXIDE REMOVAL

(CDR) MUST SCALE ALONGSIDE
EMISSIONS REDUCTIONS?

By Erik Ringvold, Chief Business Development Officer, VCM

1. The path to net zero requires 2. Too often, the discussion around
progress on two fronts: reducing CDR is framed as a competition
emissions as quickly as possible, between technologies: which
while scaling carbon dioxide solution will win, and which will
removal (CDR) to address residual scale first? In my view, that is not
and legacy emissions. the right question.

3. No single technology, company or 4. The strongest solutions will go
country will be able to meet the scale further. They will create wider
of the carbon removal challenge economic and environmental
alone. What is needed is a broad and value, particularly where they can
credible portfolio of solutions, each be deployed in developing
assessed against a set of practical communities and generate
criteria: the ability to scale benefits such as improved soil
meaningfully, a clear path towards quality, air quality, water
lower costs, robust measurement and availability or agricultural
verification, and limited leakage or productivity.

environmental side effects.

5. Biochar is a good example. It can be produced in a decentralised way using
locally available biomass, offers relatively competitive costs within the
durable-removals category, and can improve soil health and crop yields. Enhanced
rock weathering is also promising, with the potential to operate at meaningful
project scale while supporting soil health. Over time, further scientific progress
should strengthen the accuracy of measurement and monitoring.
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6. At larger industrial scale, bioenergy 7. While durable removals will need
with carbon capture and storage to make up an increasing share of
could play an important role where the market over time,
sustainable biomass and the nature-based removals remain
required infrastructure are available. essential for the decades ahead.
Direct air capture and direct ocean Reforestation, mangrove
capture also hold considerable restoration, seagrass and kelp
long-term potential, particularly if ecosystems can help deliver
innovation and industrial meaningful removal capacity in
deployment can drive down costs the near term, alongside their
rapidly. broader environmental and

community benefits.

AT VCM

our role is to make this diverse supply accessible through a trusted market
ecosystem where quality is transparent and capital can flow efficiently. We are
evolving our credit portfolios year by year, from an initial focus on emissions
reductions to an increasing allocation towards removals. Today, our curated
portfolios include over 20% removals, including durable removals, and we expect
that balance to continue shifting as supply grows and costs come down.

Saudi Arabia is particularly well placed to contribute to this transition. Only a few
years ago, there were no carbon credit projects being generated in the Kingdom.
Today, more than 30 projects are progressing across areas including
afforestation, mangrove restoration, biochar, carbon-negative concrete, direct air
capture and direct ocean capture.

The opportunity now is to translate innovation into investable, scalable outcomes.
Carbon markets can help bridge the gap between the capital projects needed
today and the future demand from corporates seeking high-integrity removals.

That is how we move from promising technologies to real climate impact on a
scale.
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Spotlight
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Industrial Materials Recycling - Eastern Province

VCM and Al Qaryan Group

Project description

Project Impact

Beyond Carbon Credits

The project intends to
support local steel supply
chains by providing
high-quality recycled steel
billets. The project aims to
expand the production
capacity from 300,000 tons
annually to 450,000 tons
annually by installing more
furnaces and process
eguipment, thereby
promoting sustainable
Industrial practices and
reducing dependence on
natural raw materials,
leading to reduction in
pollution and GHG emissions
and supporting the model in
the Kingdom'’s circular
economy and green industry
IN alignment with
International carbon
standards.

Covering more than
hundreds of square
kKilometers in supply-chain
networks to high-quality
recycled steel, the projectis a
private family-owned
business that will contribute
to more than 1.5 million tons
of carbon emission equivalent
over the project lifetime in
KSA environmental economy
from the replacement of
virgin steel production.

This also equates to
hundreds of millions of Saudi
Riyals circulated in the
economy, supporting the
Kingdom'’s vision toward
diversification to non-oil
industry both from
localization of steel
production and carbon
credits value.

SDG 9: The project’'s
sustainable processes and
resource-efficient industrial
production and
IMmprovement.

SDG 12: This is the core
objective of steel recycling.

SDG 13: Climate action
supported by producing
lower emissions than virgin
steel production.

SDG 8: Decent work &
Economic growth, this is
directly related to the project
activity in alignment with the
Saudi Labor Laws and Saudi
Environmental and
Economy-diversification
IIEINES

SDG 11: The project recycles
steel scrap that would
otherwise have been going
to the landfill; so, the project
reduces landfill and
ImMmproves waste
management. This also
aligns with the Saudi Landfill
reduction initiative.
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Watch our new

podcast series il

on our YouTube Channel

WATCH NOW
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Carbon X Change | Ep. 4 | Al & Decarbonization: A Carbon X Change | Ep. 3 | Family Business
Conversation with Stefan Brechling Larsen Sustainability: A Conversation with Dana AlAfaliq

>4 3 hrago > 62 2 wk ago

Carbon X Change | Ep. 1 | Aviation, Ambition, & Carbon X Change | Ep. 2 | From the World Cup to
Sustainability: A Conversation with Maryam Telmesani Climate Action: A Conversation with Jose Retana

246 3 wk ago
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https://www.youtube.com/@VCM_SA
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Insights
Recap

Net Zero Delivery Summit: Derisking
carbon credit markets

During London Climate Week's flagship Net Zero Delivery Summit, global leaders
joined to explores how carbon credit markets can move from a fragmented, high
risk landscape to mature, investable systems capable of mobilising climate finance
at scale. It brings together government representatives and industry leaders to
examine how tools from established financial markets—such as standardised
contracts, robust infrastructure and clearer regulation—can build confidence and

unlock liquidity:.

WATCH THE PANEL HERE

veim.sa


https://www.youtube.com/watch?v=R6nuLTSWDAk&list=PLG5OAuSGER30&index=7

