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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors and Sole Member of
Bin There USA, LLC

We have audited the accompanying financial statements of Bin There USA, LLC which comprise 
the balance sheets as of December 31, 2022 and 2021, and the related statements of operations,
member’s deficit, and cash flows for the years then ended, and the related notes to the financial 
statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Bin There USA, LLC as of December 31, 2022 and 2021,, and the results of its 
operations and its cash flows for the years then ended in accordance with accounting principles 
generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America. Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to 
be independent of Bin There USA, LLC and to meet our other ethical responsibilities in accordance 
with the relevant ethical requirements relating to our audits. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our audit opinion

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud 
or error.
In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about Bin There USA, 
LLC’s ability to continue as a going concern within one year after the date that the financial 
statements are available to be issued.

Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion. Reasonable assurance is a high level of assurance but is not 
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with 
generally accepted auditing standards will always detect a material misstatement when it exists. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements, including omissions, are 
considered material if there is a substantial likelihood that, individually or in the aggregate, they 
would influence the judgment made by a reasonable user based on the financial statements.
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In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, and design and perform audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of Bin There USA, LLC’s internal control. Accordingly, no 
such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about Bin There USA, LLC’s ability to continue as a 
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control related matters that we identified during the audit.

New York, New York
April 21, 2023
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FINANCIAL STATEMENTS
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2022 2021

ASSETS
Current assets

Cash 3,405,269$      2,421,662$      
Prepaid expenses and other current assets 185,480 181,399
Accounts receivable 115,869 98,538
Prepaid taxes 143,875 95,229

Total current assets 3,850,493 2,796,828

Prepaid expenses - non current 538,458 680,030
Deferred tax assets, net 311,497 355,325

Total assets 4,700,448$      3,832,183$      

LIABILITIES AND MEMBER'S DEFICIT
Current liabilities

Deferred revenue 892,502$         729,407$         
Due to related parties 558,897 544,274
Accrued expenses 39,607 42,567
Customer deposit payable 50,000 25,000
Accounts payable 23,897 3,725

Total current liabilities 1,564,903 1,344,973

Deferred revenue - non current 3,385,311 2,973,037

Total liabilities 4,950,214 4,318,010

Member's deficit:
Member's capital 100 100
Accumulated deficit (249,866) (485,927)

Total member's deficit (249,766) (485,827)

Total liabilities and member's deficit 4,700,448$      3,832,183$      

December 31,
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2022 2021
Revenues

Royalty income 3,799,747$      3,026,125$      
Other income 1,555,683 1,297,071
Initial franchise fees 809,724 760,480

Total revenues 6,165,154 5,083,676

Cost of revenues
Franchise commission and royalty expense 699,731 637,994
Other costs 42,540 44,030

Total cost of revenues 742,271 682,024

Gross margin 5,422,883 4,401,652

Operating expenses
Management fees 2,000,000 2,000,000
General and administrative 1,734,702 1,407,954
Total operating expenses 3,734,702 3,407,954

Operating income 1,688,181 993,698

Other loss
Foreign currency transaction loss, net (86,246) (56,685)

Income before income tax expense 1,601,935 937,013
Income tax expense 415,874 239,140

Net income 1,186,061$      697,873$         

Years Ended December 31, 
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STATEMENTS OF MEMBER’S DEFICIT
Years Ended December 31, 2022 and 2021

Total
Member's Accumulated Member's

Capital Income (Losses) Deficit

Balance at January 1, 2021 100$   241,200$   241,300$   
Issue of Dividend to TFI - (1,425,000) (1,425,000)
Net income - 697,873 697,873
Balance at December 31, 2021 100 (485,927) (485,827)
Issue of Dividend to TFI - (950,000) (950,000)
Net Income - 1,186,061 1,186,061
Balance at December 31, 2022 100$   (249,866)$   (249,766)$   
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2022 2021

OPERATING ACTIVITES
Net income 1,186,061$ 697,873$   
Adjustments to reconcile net income to net cash

 provided by operating activities
Expenses paid on behalf of the Company by its sole 
member and related parties 558,897 544,274

Deferred income tax 43,828 43,010
Changes in assets and liabilites:

Accounts receivable (17,331) (30,055)
Prepaid taxes (48,646) (95,229)
Prepaid expenses and other current assets (4,081) 6,302
Accounts payable 20,172 (19,860)
Customer deposit payable 25,000 (31,500)
Accrued expenses (2,960) 7,896
Deferred revenue 163,095 152,039
Prepaid expenses - non current 141,572 137,195
Deferred revenue - non current 412,274 (39,985)

 Net cash provided by operating activities 2,477,881 1,371,960

FINANCING ACTIVITES

Issue of Dividend to TFI (950,000) (1,425,000)

Payments to sole member for expenses paid on behalf of 
the Company

(544,274) (418,714)

 Net cash used in financing activities (1,494,274) (1,843,714)

NET INCREASE (DECREASE) IN CASH 983,607 (471,754)

CASH, beginning 2,421,662 2,893,416

CASH, ending 3,405,269$ 2,421,662$   

SUPPLEMENTAL CASH FLOW INFORMATION:
Income tax payments 420,693$ 188,234$   

Years Ended December 31, 

See notes to the financial statements. 
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NOTE 1 — NATURE OF BUSINESS AND ORGANIZATION

Bin There USA, LLC (the “Company”) was organized as a limited liability company pursuant to the laws 
of the State of Delaware on December 28, 2010. The Company’s headquarters are located in Ontario, 
Canada.

The Company is an enterprise primarily engaged in the business of providing waste removal and other 
disposal service franchises under its “Bin There…Dump That” (“BTDT”) trademark brand. The
Company filed Uniform Franchise Registration Applications for licenses and is approved to sell 
franchises in several states in the United States. 

The initial investment necessary for a franchisee to purchase and begin operations of a BTDT franchise 
ranges from approximately $116,200 to $235,400. This includes an initial franchise fee ranging from 
$29,000 to $55,000, depending on the population in the franchisee’s territory. The additional investment 
necessary includes the following: training fees; initial purchases of products; security deposits to obtain 
business premises; purchase of vehicles; opening inventory; insurance; licensing and legal expenses; 
and additional working capital expected to be used in the first three months of operations.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The Company presents its financial statements on the accrual basis of accounting. 

Cash 

The Company places its cash with high credit quality financial institutions in the United States and 
Canada. At times, balances on deposit with financial institutions may exceed the FDIC ($250,000) or 
Canadian Deposit Insurance Corporation (CA$100,000) insurance coverage. As of December 31, 2022
and 2021, approximately $3,081,000 and $2,090,000 of cash deposits were in excess of insured 
amounts, respectively. 

Accounts Receivable

Accounts receivables arise in the normal course of business. Accounts receivable are stated at 
amounts due from customers in the period services are provided to customers or when the right to 
consideration is unconditional. The Company evaluates the status of past due customer invoices based 
on the customer’s history and financial condition. As of December 31, 2022 and 2021, there are no 
customer accounts deemed uncollectible. 
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of assets 
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements. 
Estimates also affect the reported amounts of revenues and expenses during the reporting period. 
Actual results could differ from those estimates.

Revenue Recognition

The Company generates revenue primarily from two sources (1) Initial franchise fee revenue, net of 
discounts and (2) royalty income. Initial franchise fees related to sales of franchises are recognized as 
revenue upon substantial performance by the Company of all material conditions related to the initial 
fee. Discounts and rebates to customers are recognized as a reduction of sales and are provided for in 
the same period the related sales are recorded. Royalty income is recognized on a monthly basis upon 
fulfillment of its contractual obligations based on the number of trucks used by franchisee. 

The Company recognizes revenue when performance obligations under the terms of a contract with the 
customer are satisfied. Product sales occur once control is transferred upon delivery to the customer. 
Revenue is measured as the amount of consideration the Company expects to receive in exchange for 
transferring goods and services. Our revenue is derived from the two sources listed below.

The following describes principal activities, separated by major product or service, from which the 
Company generates its revenues:

The Company recognizes initial franchise license fee revenue, when the Company has performed 
substantially all the services required in the franchise agreement. The pre-opening services provided to 
franchisees contain separate and distinct performance obligation. The Company provides training 
services, which are not highly interrelated with the franchise license and is recognized as revenue when 
training services are substantially performed. Fees received that do not meet these criteria are 
recorded as deferred revenues and are amortized on a straight-line basis beginning at the site opening 
date through the term of the franchise agreement, which is typically 10 years. Franchise license 
renewal fees, which generally occur every 10 years, are billed before the renewal date. Fees received 
for future license renewal periods are amortized over the life of the renewal period.

Royalty income is recognized on a monthly basis upon fulfillment of its contractual obligations based on 
the number of trucks used by franchisee.  

BTU - 2023 FDD (126)



NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Contract Balances

The Company capitalizes sales commission expenses within prepaid expenses and other current 
assets. These sales commissions are incremental costs the Company incurs to obtain contracts with its 
franchisees and are deferred and then amortized over the life of the franchise agreement. For the years
ended December 31, 2022 and 2021, the Company recognized deferred sale commission of $688,022
and $842,673, respectively, within the prepaid expenses and other current assets. Expected 
amortization of deferred sales commissions are as follows:

2023 149,564$      
2024 137,672
2025 117,761
2026 100,756
2027 80,766

Thereafter 101,504
688,022$      

Prepayments received from customers prior to the services being performed are recorded as deferred 
revenue. As of December 31, 2022 and 2021, deferred revenue was $4,277,813 and $3,702,444
respectively. Expected amortization of deferred revenue into income are as follows:

Advertising Costs

Advertising and sales promotions costs are expensed when incurred. Advertising expenses for the 
years ended December 31, 2022 and 2021 amounted to approximately $692,000 and $498,000,
respectively, and are reflected within general and administrative expenses in the statements of 
operations.

Foreign Currency

The Company’s functional currency is the U.S. dollar. Transaction gains and losses that arise from 
exchange rate fluctuations on transactions denominated in a currency other than the functional 
currency are included in the results of operations as incurred.

2023 892,502$      
2024 657,109
2025 597,533
2026 542,504
2027 464,345

Thereafter 1,123,820
4,277,813$   
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Income Taxes

The Company is organized as a limited liability company under the provisions of the Internal Revenue 
Code of the United States. The Company has elected to be taxed as a corporation. In accordance with 
Accounting for Income Taxes, generally accepted accounting principles prescribe the use of the asset 
and liability method whereby deferred tax asset and liability account balances are determined based on 
differences between the financial reporting and tax bases of assets and liabilities and are measured 
using the enacted tax rates and laws that will be in effect when the differences are expected to reverse. 

The Company follows guidance regarding accounting for uncertainty in income taxes. This guidance 
clarifies the accounting for income taxes by prescribing the minimum recognition threshold an income 
tax position is required to meet before being recognized in the financial statements and applies to all 
income tax positions. Each income tax position is assessed using a two-step process. A determination
is first made as to whether it is more likely than not that the income tax position will be sustained, based 
upon technical merits, upon examination by the taxing authorities.

If the income tax position is expected to meet the more likely than not criteria, the benefit recorded in 
the financial statement equals the largest amount that is greater than 50% likely to be realized upon its 
ultimate settlement. 

Subsequent Events

For purposes of preparing these financial statements, the Company considered events through April
21, 2023, the date these financial statements were available for issuance. 

NOTE 3 — RELATED PARTIES TRANSACTIONS

Royalty and Management Fees

The Company and That Franchise Inc. (“TFI”), its sole member, entered into a Trademark License 
Agreement (the “TM Agreement”), in February 2011, whereby the Company has been granted the right 
to use the “Bin There…Dump That” name, trademarks and logos in the United States for an indefinite 
term until terminated by TFI. In consideration of the TM Agreement, the Company pays a licensing fee 
to TFI in an amount equal to 10% of all royalty fees received by the Company from its franchisees and 
licensees for the use of the name, trademarks and logos during the time the agreement is in effect.

In addition, the Company agreed to pay TFI a management fee each quarter for the use of TFI’s
employee services based on hours worked on the Company. The payment for services to TFI is 
contingent upon cash requirements of the Company and is paid when the Company has adequate cash 
reserves. Also, the Company makes payments to TFI for commission and general and administrative 
expenses.
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NOTE 3 — RELATED PARTIES TRANSACTIONS (Continued)

Affiliated Party Transactions

The Company made payments to TFI related to general and administrative expenses which were paid 
on behalf of the Company during the years ended December 31, 2022 and 2021. As of December 31, 
2022 and 2021, the amount due to TFI is non-interest bearing and due on demand in the amount of 
$553,705 and $544,274, respectively, and is included in due to related parties on the balance sheet.

For the years ended for December 31, 2022 and 2021, expenses incurred from related parties were as
follows:

2022 2021
TFI

Royalty fees 435,788$        352,942$        
Management fees 2,000,000 2,000,000
Commission 175,651 180,073
General and Administrative 25,776 19,794

2,637,215$    2,552,809$    

Years Ended December 31, 

NOTE 4 — INCOME TAXES

The provision for income tax expense is as follows:

2022 2021
Current:

Federal 281,719$       144,498$       
State 90,327 51,632

372,046 196,130
Deferred:

Federal 34,272              39,573 
State 9,556 3,437

43,828 43,010

Income tax expense, net 415,874$       239,140$       

Years Ended December 31, 
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NOTE 4 — INCOME TAXES (Continued)

A reconciliation of the expected income tax derived by the application of the 21% U.S. corporate 
income tax rate to the Company's net income before income tax is as follows:

2022 2021
U.S. statutory rate 21.00% 21.00%
State income taxes (net of federal benefit) 3.37% 3.65%
Permanent differences 0.17% 0.02%
Change in tax rates 0.26% -0.36%
Prior year true up 1.36% 1.06%
Other -0.01% -0.06%
                Effective tax rate 26.14% 25.31%

 December 31, 

Deferred income taxes are provided for the temporary differences between the financial reporting basis 
and the tax basis of the Company’s assets and liabilities. The tax effects of temporary differences that 
give rise to significant portions of the deferred tax assets are presented below:

December 31, 
2022 2021

Deferred tax assets :
Deferred revenue 205,310$       268,331$       
Accrued royalties 106,187 86,994

Total deferred tax asset 311,497$       355,325$       

The Company does not currently anticipate any significant increase or decrease in the total amount of 
unrecognized tax benefits within the next twelve months.

None of the Company's federal and state income tax returns are currently under examination by the 
Internal Revenue Service ("IRS") or state taxing authorities, however, fiscal years 2019 and later 
remain subject to examination.
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INDEPENDENT AUDITOR’S REPORT 
 
 
 
To the Board of Directors and Sole Member of 
Bin There USA, LLC 
 
 
We have audited the accompanying financial statements of Bin There USA, LLC which comprise the 
balance sheets as of December 31, 2021 and 2020, and the related statements of operations, member’s 
equity, and cash flows for the years then ended, and the related notes to the financial statements. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Bin There USA, LLC as of December 31, 2021 and 2020,, and the results of its 
operations and its cash flows for the years then ended in accordance with accounting principles generally 
accepted in the United States of America. 
 
Basis for Opinion 
 
We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America. Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of Bin There USA, LLC and to meet our other ethical responsibilities in accordance with the 
relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our audit opinion 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about Bin There USA, LLC’s ability to 
continue as a going concern within one year after the date that the financial statements are available to 
be issued. 
 
Auditor’s Responsibility 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements, 
including omissions, are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements. 
 
 

BTU - 2023 FDD (133)



In performing an audit in accordance with generally accepted auditing standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of Bin There USA, LLC’s internal control. Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about Bin There USA, LLC’s ability to continue as a going concern for 
a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control related 
matters that we identified during the audit. 
 
 
 
 
New York, New York 
April 18, 2022 
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2021 2020

ASSETS
Current assets

Cash 2,421,662$       2,893,416$       
Prepaid expenses and other current assets 181,399            187,701
Accounts receivable 98,538              68,483
Prepaid taxes 95,229              -                        

Total current assets 2,796,828         3,149,600         

Prepaid expenses - non current 680,030            817,225
Deferred tax assets, net 355,325            398,335            

Total assets 3,832,183$       4,365,160$       

LIABILITIES AND MEMBER'S (DEFICIT) EQUITY 
Current liabilities

Deferred revenue 729,407$          577,368$          
Due to related parties 544,274            418,714            
Accrued expenses 42,567              34,404
Customer deposit payable 25,000              56,500              
Accounts payable 3,725                23,585              

Total current liabilities 1,344,973         1,110,838         

Deferred revenue - non current 2,973,037         3,013,022         

Total liabilities 4,318,010         4,123,860         

Member's (deficit) equity:
Member's capital 100                   100                   
Accumulated (deficit) earnings (485,927)           241,200            

Total member's (deficit) equity (485,827)           241,300            

Total liabilities and member's (deficit) equity 3,832,183$       4,365,160$       

December 31,
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2021 2020
Revenues

Royalty income 3,026,125$       2,312,808$       
Other income 1,297,071         955,577            
Initial franchise fees 760,480            649,266            

Total revenues 5,083,676         3,917,651         

Cost of revenues
Franchise commission and royalty expense 637,994            468,152            
Other costs 44,030              43,845              

Total cost of revenues 682,024            511,997            

Gross margin 4,401,652         3,405,654         

Operating expenses
Management fees 2,000,000         1,200,000         
General and administrative 1,407,954         1,217,825         
Total operating expenses 3,407,954         2,417,825         

Operating income 993,698            987,829            

Other (loss) income
Foreign currency transaction (loss) income, net (56,685)             25,050              

Income before income tax expense 937,013            1,012,879         
Income tax expense 239,140            284,021            

Net income 697,873$          728,858$          

Years Ended December 31, 
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STATEMENTS OF MEMBER’S EQUITY 
Years Ended December 31, 2021 and 2020 
 
 

Total
Member's Accumulated Member's

Capital Income (Losses) Equity

Balance at January 1, 2020 100$                    (487,658)$            (487,558)$            
Net income -                           728,858               728,858               
Balance at December 31, 2020 100                      241,200               241,300               
Issue of Dividend to TFI -                           (1,425,000)           (1,425,000)           
Net Income -                           697,873               697,873               
Balance at December 31, 2021 100$                    (485,927)$            (485,827)$            
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2021 2020

OPERATING ACTIVITES
Net income 697,873$        728,858$        
Adjustments to reconcile net income to net cash
   provided by operating activities

Expenses paid on behalf of the Company by its sole 
member and related parties 544,274          418,714          

Deferred income tax 43,010            93,851            
Changes in assets and liabilites:

Accounts receivable (30,055)           3,001              
Prepaid taxes (95,229)           85,723            
Prepaid expenses and other current assets 6,302              20,725            
Accounts payable (19,860)           18,059            
Customer deposit payable (31,500)           (14,500)           
Accrued expenses 8,163              (43,240)           
Deferred revenue 152,039          (118,182)         
Prepaid expenses - non current 137,195          27,927            
Deferred revenue - non current (39,985)           303,506          

  Net cash provided by operating activities 1,371,960       1,524,442       

FINANCING ACTIVITES

Issue of Dividend to TFI (1,425,000)      -                      

Payments to sole member for expenses paid on behalf of 
the Company

(418,714)         (542,191)         

  Net cash used in financing activities (1,843,714)      (542,191)         

NET (DECREASE) INCREASE IN CASH (471,754)         982,251          

CASH, beginning 2,893,416       1,911,165       

CASH, ending 2,421,662$     2,893,416$     

SUPPLEMENTAL CASH FLOW INFORMATION:
Income tax payments 188,234$        104,181$        

Years Ended December 31, 
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NOTE 1 — NATURE OF BUSINESS AND ORGANIZATION 
 
Bin There USA, LLC (the “Company”) was organized as a limited liability company pursuant to the laws of 
the State of Delaware on December 28, 2010. The Company’s headquarters are located in Ontario, 
Canada. 
 
The Company is an enterprise primarily engaged in the business of providing waste removal and other 
disposal service franchises under its “Bin There…Dump That” (“BTDT”) trademark brand. The Company 
filed Uniform Franchise Registration Applications for licenses and is approved to sell franchises in several 
states in the United States.  
 
The initial investment necessary for a franchisee to purchase and begin operations of a BTDT franchise 
ranges from approximately $86,200 to $170,400. This includes an initial franchise fee ranging from $29,100 
to $47,000, depending on the population in the franchisee’s territory. The additional investment necessary 
includes the following: training fees; initial purchases of products; security deposits to obtain business 
premises; purchase of vehicles; opening inventory; insurance; licensing and legal expenses; and additional 
working capital expected to be used in the first three months of operations. 
 
 
NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Basis of Accounting 
 
The Company presents its financial statements on the accrual basis of accounting.   
 
Cash  
 
The Company places its cash with high credit quality financial institutions in the United States and Canada. 
At times, balances on deposit with financial institutions may exceed the FDIC ($250,000) or Canadian 
Deposit Insurance Corporation ($100,000) insurance coverage. As of December 31, 2021 and 2020, 
approximately $2,090,310 and $2,618,000 of cash deposits were in excess of insured amounts, 
respectively.  
 
Accounts Receivable 
 
Accounts receivables arise in the normal course of business. Accounts receivable are stated at amounts 
due from customers in the period services are provided to customers or when the right to consideration is 
unconditional. The Company evaluates the status of past due customer invoices based on the customer’s 
history and financial condition. As of December 31, 2021 and 2020, there are no customer accounts 
deemed uncollectible.  
 
Use of Estimates 
 
The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities 
and disclosure of contingent assets and liabilities at the date of the financial statements. Estimates also 
affect the reported amounts of revenues and expenses during the reporting period. Actual results could 
differ from those estimates. 
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Revenue Recognition 
 
The Company generates revenue primarily from two sources (1) Initial franchise fee revenue, net of 
discounts and (2) royalty income. Initial franchise fees related to sales of franchises are recognized as 
revenue upon substantial performance by the Company of all material conditions related to the initial fee. 
Discounts and rebates to customers are recognized as a reduction of sales and are provided for in the 
same period the related sales are recorded. Royalty income is recognized on a monthly basis upon 
fulfillment of its contractual obligations based on the number of trucks used by franchisee.  
 
The Company recognizes revenue when performance obligations under the terms of a contract with the 
customer are satisfied. Product sales occur once control is transferred upon delivery to the customer. 
Revenue is measured as the amount of consideration the Company expects to receive in exchange for 
transferring goods and services. Our revenue is derived from the two sources listed below. 
 
The following describes principal activities, separated by major product or service, from which the Company 
generates its revenues: 
 
The Company recognizes initial franchise license fee revenue, when the Company has performed 
substantially all the services required in the franchise agreement. The pre-opening services provided to 
franchisees contain separate and distinct performance obligation. The Company provides training services, 
which are not highly interrelated with the franchise license and is recognized as revenue when training 
services are substantially performed. Fees received that do not meet these criteria are recorded as deferred 
revenues and are amortized on a straight-line basis beginning at the site opening date through the term of 
the franchise agreement, which is typically 10 years. Franchise license renewal fees, which generally occur 
every 10 years, are billed before the renewal date. Fees received for future license renewal periods are 
amortized over the life of the renewal period. 
 
Royalty income is recognized on a monthly basis upon fulfillment of its contractual obligations based on the 
number of trucks used by franchisee.   
 
Contract Balances 
 
The Company capitalizes sales commission expenses within prepaid expenses and other current assets. 
These sales commissions are incremental costs the Company incurs to obtain contracts with its franchisees 
and are deferred and then amortized over the life of the franchise agreement. For the years 
ended December 31, 2021 and 2020, the Company recognized deferred sale commission of $842,673 and 
$990,166, respectively, within the prepaid expenses and other current assets. Expected amortization of 
deferred sales commissions are as follows: 
 

2022 162,642$      
2023 149,562        
2024 137,669        
2025 117,758        
2026 100,005        

Thereafter 175,037        
842,673$      
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Prepayments received from customers prior to the services being performed are recorded as deferred 
revenue. As of December 31, 2021 and 2020, deferred revenue was $3,702,444 and $3,590,390 
respectively. Expected amortization of deferred revenue into income are as follows: 
 

2022 727,834$      
2023 576,368        
2024 543,346        
2025 483,770        
2026 426,846        

Thereafter 942,709        
3,702,444$    

 
Advertising Costs 
 
Advertising and sales promotions costs are expensed when incurred. Advertising expenses for the years 
ended December 31, 2021 and 2020 amounted to approximately $498,000 and $510,000, respectively, 
and are reflected within general and administrative expenses in the statements of operations. 
 
Foreign Currency 
 
The Company’s functional currency is the U.S. dollar. Transaction gains and losses that arise from 
exchange rate fluctuations on transactions denominated in a currency other than the functional currency 
are included in the results of operations as incurred.  
 
Income Taxes 
 
The Company is organized as a limited liability company under the provisions of the Internal Revenue Code 
of the United States. The Company has elected to be taxed as a corporation. In accordance with Accounting 
for Income Taxes, generally accepted accounting principles prescribe the use of the asset and liability 
method whereby deferred tax asset and liability account balances are determined based on differences 
between the financial reporting and tax bases of assets and liabilities and are measured using the enacted 
tax rates and laws that will be in effect when the differences are expected to reverse.  
 
The Company follows guidance regarding accounting for uncertainty in income taxes. This guidance 
clarifies the accounting for income taxes by prescribing the minimum recognition threshold an income tax 
position is required to meet before being recognized in the financial statements and applies to all income 
tax positions. Each income tax position is assessed using a two-step process. A determination is first made 
as to whether it is more likely than not that the income tax position will be sustained, based upon technical 
merits, upon examination by the taxing authorities. 
 
If the income tax position is expected to meet the more likely than not criteria, the benefit recorded in the 
financial statement equals the largest amount that is greater than 50% likely to be realized upon its ultimate 
settlement.  
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Reclassifications  
 
Certain reclassifications have been made to prior year financial statements to conform to the current year 
presentation 
 
Subsequent Events 
 
For purposes of preparing these financial statements, the Company considered events through April 18, 
2022, the date these financial statements were available for issuance.  
 
 
NOTE 3 — RELATED PARTIES TRANSACTIONS  
 
Royalty and Management Fees 
 
The Company and That Franchise Inc. (“TFI”), its sole member, entered into a Trademark License 
Agreement (the “TM Agreement”), in February 2011, whereby the Company has been granted the right to 
use the “Bin There…Dump That” name, trademarks and logos in the United States for an indefinite term 
until terminated by TFI. In consideration of the TM Agreement, the Company pays a licensing fee to TFI in 
an amount  equal to 10% of all royalty fees received by the Company from its franchisees and licensees 
for the use of the name, trademarks and logos during the time the agreement is in effect. 
 
In addition, the Company agreed to pay TFI a management fee each quarter for the use of TFI’s employee 
services based on hours worked on the Company. The payment for services to TFI is contingent upon cash 
requirements of the Company and is paid when the Company has adequate cash reserves. Also, the 
Company makes payments to TFI for commission and general and administrative expenses. 
 
Affiliated Party Transactions 
 
Related party transactions occurred between the Company, Turf Management Systems Inc., Skedaddle 
Franchising, LLC and Downsizing Franchise Company Inc., companies under common control by the sole 
member for administrative services. The Company made payments to TFI related to general and 
administrative expenses which were paid on behalf of the Company during the years ended December 31, 
2021 and 2020. There were no such payments made to Turf Management Systems Inc. and Skedaddle 
Franchising, LLC in the years ended December 31, 2021 and 2020.  As of December 31, 2021 and 2020, 
the amount due to TFI is non-interest bearing and due on demand in the amount of $544,274 and $418,714, 
respectively.  
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NOTE 3 — RELATED PARTIES TRANSACTIONS (Continued) 
 
For the years ended for December 31, 2021 and 2020, expenses incurred from related parties were as 
follows: 
 

2021 2020
TFI

Royalty fees 352,942$        275,555$        
Management fees 2,000,000       1,200,000       
Commission 180,073          168,358          
General and Administrative 19,794            4,277              

2,552,809$     1,648,190$     

Years Ended December 31, 

 
 
 
NOTE 4 — INCOME TAXES 
 
The provision for income tax expense is as follows: 
 

2021 2020
Current:

Federal 144,498$        152,666$        
State 51,632            37,504            

196,130          190,170          
Deferred:

Federal 39,573                         53,521 
State 3,437              40,330            

43,010            93,851            

Income tax expense, net 239,140$        284,021$        

Years Ended December 31, 
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NOTE 4 — INCOME TAXES (Continued) 
 
A reconciliation of the expected income tax derived by the application of the 21% U.S. corporate income 
tax rate to the Company's net income before income tax is as follows: 
 

2021 2020
U.S. statutory rate 21.00% 21.00%
State income taxes (net of federal benefit) 3.65% 3.44%
Permanent differences 0.02% 0.05%
Change in tax rates -0.36% 3.10%
Prior year true up 1.06% 0.40%
Other -0.06% 0.05%
                Effective tax rate 25.31% 28.04%

 December 31, 

 
 
Deferred income taxes are provided for the temporary differences between the financial reporting basis and 
the tax basis of the Company’s assets and liabilities. The tax effects of temporary differences that give rise 
to significant portions of the deferred tax assets (liabilities) are presented below: 
 

December 31, 
2021 2020

Deferred tax assets (liabilities):
Deferred revenue 268,331$        330,997$        
Accrued royalties 86,994            67,338            

Total deferred tax asset 355,325$        398,335$        

Net deferred tax asset 355,325$        398,335$        
 

 
The Company does not currently anticipate any significant increase or decrease in the total amount of 
unrecognized tax benefits within the next twelve months. 
 
None of the Company's federal and state income tax returns are currently under examination by the Internal 
Revenue Service ("IRS") or state taxing authorities, however, fiscal years 2013 and later remain subject to 
examination.  
 
 
NOTE 5 – Commitments and Contingencies 
 
Global and domestic responses to the coronavirus disease (COVID-19) outbreak continue to rapidly evolve. 
The initial effect, which centered around global financial markets, has since spread to all businesses 
including the waste removal industry. Management’s determination is that currently, there is minimal 
financial effect on the Company. As the situation continues to unfold management may need to find ways 
to address any disruption of business operations that may result from the virus’ spread. 
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