FRANCHISE DISCLOSURE DOCUMENT

National Hunting Lease Network, L.L.C.
a Nebraska limited liability company
11516 Nicholas Street, Suite 100
Omaha, Nebraska 68154-8016
(402) 496-3276
tlangan@farmersnational.com
www.huntingleasenetwork.com
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The franchise offered in this disclosure document is for the right to market, negotiate, and
manage license agreements between landowners, hunters, and anglers for hunting and/or fishing
rights within a particular geographic area. These license agreements are commonly referred to in
the industry as hunting leases or fishing leases.

The total investment necessary to begin operation of a Hunting Lease Network® franchise is
$25,000 to $42,500. This includes $15,000 that must be paid to the franchisor or affiliate.

This disclosure document summarizes certain provisions of your franchise agreement and other
information in plain English. Read this disclosure document and all accompanying agreements
carefully. You must receive this disclosure document at least 14 calendar-days before you sign a
binding agreement with, or make any payment to, the franchisor or an affiliate in connection
with the proposed franchise sale. Note, however, that no governmental agency has verified
the information contained in this document.

You may wish to receive your disclosure document in another format that is more convenient for
you. To discuss the availability of disclosures in different formats, contact Troy Langan at
National Hunting Lease Network, 11516 Nicholas Street, Suite 100, P.O. Box 542016, Omaha,
Nebraska 68154-8016, (402) 496-3276, and tlangan@farmersnational.com.

The terms of your contract will govern your franchise relationship. Don’t rely on the disclosure
document alone to understand your contract. Read all of your contract carefully. Show your
contract and this disclosure document to an advisor, like a lawyer or an accountant.

Buying a franchise is a complex investment. The information in this disclosure document can
help you make up your mind. More information on franchising, such as “4 Consumer’s Guide to
Buying a Franchise,” which can help you understand how to use this disclosure document, is
available from the Federal Trade Commission. You can contact the FTC at 1-877-FTC-HELP or
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by writing to the FTC at 600 Pennsylvania Avenue, N.W., Washington, D.C. 20580. You can
also visit the FTC’s home page at www.ftc.gov for additional information. Call your state agency
or visit your public library for other sources of information on franchising.

There may also be laws on franchising in your state. Ask your state agencies about them.

Date of Issue: January 3, 2023
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How to Use This Franchise Disclosure Document

Here are some questions you may be asking about buying a franchise and tips on how to

find more information:

QUESTION

WHERE TO FIND INFORMATION

How much can | earn?

Item 19 may give you information about
outlet sales, costs, profits or losses. You
should also try to obtain this information
from others, like current and former
franchisees. You can find their names and
contact information in Item 20 or Exhibit
M

How much will I need to invest?

Items 5 and 6 list fees you will be paying to
the franchisor or at the franchisor’s
direction. Item 7 lists the initial investment
to open. Item 8 describes the suppliers you
must use.

Does the franchisor have the financial
ability to provide support to my
business?

Item 21 or Exhibit D includes financial
statements. Review these statements
carefully.

Is the franchise system stable, growing,
or shrinking?

Item 20 summarizes the recent history of
the number of company-owned and
franchised outlets.

Will my business be the only National
Hunting Lease Network business in my
area?

Item 12 and the “territory” provisions in the
franchise agreement describe whether the
franchisor and other franchisees can
compete with you.

Does the franchisor have a troubled legal
history?

Items 3 and 4 tell you whether the
franchisor or its management have been
involved in material litigation or
bankruptcy proceedings.

What’s it like to be a National Hunting
Lease Network franchisee?

Item 20 or Exhibit M lists current and
former franchisees. You can contact them
to ask about their experiences.

What else should | know?

These questions are only a few things you
should look for. Review all 23 Items and all
Exhibits in this disclosure document to
better understand this franchise
opportunity. See the table of contents.
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What You Need To Know About Franchising Generally

Continuing responsibility to pay fees. You may have to pay royalties and other fees
even if you are losing money.

Business model can change. The franchise agreement may allow the franchisor to
change its manuals and business model without your consent. These changes may require
you to make additional investments in your franchise business or may harm your
franchise business.

Supplier restrictions. You may have to buy or lease items from the franchisor or a
limited group of suppliers the franchisor designates. These items may be more expensive
than similar items you could buy on your own.

Operating restrictions. The franchise agreement may prohibit you from operating a
similar business during the term of the franchise. There are usually other restrictions.
Some examples may include controlling your location, your access to customers, what
you sell, how you market, and your hours of operation.

Competition from franchisor. Even if the franchise agreement grants you a territory, the
franchisor may have the right to compete with you in your territory.

Renewal. Your franchise agreement may not permit you to renew. Even if it does, you
may have to sign a new agreement with different terms and conditions in order to
continue to operate your franchise business.

When your franchise ends. The franchise agreement may prohibit you from operating a
similar business after your franchise ends even if you still have obligations to your
landlord or other creditors.

Some States Require Registration

Your state may have a franchise law, or other law, that requires franchisors to register
before offering or selling franchises in the state. Registration does not mean that the state
recommends the franchise or has verified the information in this document. To find out if
your state has a registration requirement, or to contact your state, use the agency
information in Exhibit B.

Your state also may have laws that require special disclosures or amendments be made to
your franchise agreement. If so, you should check the State Specific Addenda. See the
Table of Contents for the location of the State Specific Addenda.
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Special Risks to Consider About This Franchise

Certain states require that the following risk(s) be highlighted:

1. Out-of-State Dispute Resolution. The Franchise Agreement requires you to
resolve disputes with the franchisor by mediation, arbitration, and/or litigation
only in the state of Nebraska. Out-of-state mediation, arbitration, or litigation
may force you to accept a less favorable settlement for disputes. It may also

cost more to mediate, arbitrate, or litigate with the franchisor in Nebraska than
In your own state.

Certain states may require other risks to be highlighted. Check the “State Specific
Addenda” (if any) to see whether your state requires other risks to be highlighted.
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STATE COVER PAGE

Your state may have a franchise law that requires a franchisor to register or file with a state
franchise administrator before offering or selling in your state. REGISTRATION OF A
FRANCHISE BY A STATE DOES NOT MEAN THAT THE STATE RECOMMENDS THE
FRANCHISE OR HAS VERIFIED THE INFORMATION IN THIS DISCLOSURE
DOCUMENT.

Call the state franchise administrator listed in Exhibit B for information about the franchisor, or
about franchising in your state.

MANY FRANCHISE AGREEMENTS DO NOT ALLOW YOU TO RENEW
UNCONDITIONALLY AFTER THE INITIAL TERM EXPIRES. YOU MAY HAVE TO SIGN
A NEW AGREEMENT WITH DIFFERENT TERMS AND CONDITIONS IN ORDER TO
CONTINUE TO OPERATE YOUR BUSINESS. BEFORE YOU BUY, CONSIDER WHAT
RIGHTS YOU HAVE TO RENEW YOUR FRANCHISE, IF ANY, AND WHAT TERMS
YOU MIGHT HAVE TO ACCEPT IN ORDER TO RENEW.

Please consider the following RISK FACTORS before you buy this franchise:

1. THE FRANCHISE AGREEMENT REQUIRES YOU TO RESOLVE DISPUTES
WITH US BY ARBITRATION ONLY IN NEBRASKA. OUT-OF-STATE
ARBITRATION MAY FORCE YOU TO ACCEPT A LESS FAVORABLE
SETTLEMENT FOR DISPUTES. IT MAY ALSO COST YOU MORE TO
ARBITRATE WITH US IN NEBRASKA THAN IN YOUR OWN STATE.

2. THE FRANCHISE AGREEMENT STATES THAT NEBRASKA LAW
GOVERNS THE AGREEMENT, AND THIS LAW MAY NOT PROVIDE THE
SAME PROTECTIONS AND BENEFITS AS LOCAL LAW. YOU MAY
WANT TO COMPARE THESE LAWS.

3. IF YOU FAIL TO COMPLY WITH THE OPERATING MANUAL OR MEET
THE REQUIRED MINIMUM SALES VOLUME, WE RETAIN THE RIGHT
TO MODIFY THE SIZE OF YOUR TERRITORY OR TERMINATE YOUR
FRANCHISE (SEE ITEM 12).

4. THE FRANCHISE AGREEMENT STATES THAT WE WILL COLLECT ALL
GROSS RECEIPTS AND AUTOMATICALLY DEDUCT ALL APPLICABLE
FEES. YOUR PORTION OF THE GROSS RECEIPTS WILL BE PAID OUT TO
YOU ON THE 15TH DAY OF THE FOLLOWING MONTH. THIS CAN
IMPACT YOUR CASH FLOW.

S. THERE MAY BE OTHER RISKS CONCERNING THIS FRANCHISE.
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ITEM1
THE FRANCHISOR, AND ANY PARENTS,
PREDECESSORS, AND AFFILIATES

This franchise is being offered by National Hunting Lease Network, L.L.C., which will be
referred to in this disclosure document as “NHLN.” NHLN does business under the names
National Hunting Lease Network and Hunting Lease Network®. NHLN is a Nebraska limited
liability company that was formed on October 1, 2004. NHLN’s principal business address is
11516 Nicholas Street, Suite 100, Omaha, Nebraska 68154-8016.

The sole member of NHLN is Farmers National Company, a Nebraska corporation that was
incorporated on November 22, 1929 (“Farmers National”). Farmers National is a wholly-owned
subsidiary of FNC, Inc., a Nebraska corporation that was incorporated on May 30, 2000
(“FNC”). Farmers National and FNC may each be referred to in this disclosure document as a
“parent” or an “affiliate” of NHLN. Since NHLN acquired the major portion of its assets from
Farmers National upon its formation, Farmers National may also be referred to in this disclosure
document as the “predecessor” to NHLN. The principal business address of both Farmers
National and FNC is 11516 Nicholas Street, Suite 100, P.O. Box 542016, Omaha, Nebraska
68154-8016.

Neither Farmers National nor FNC offer franchises in any line of business. Both Farmers
National and FNC may provide products and services to NHLN’s franchisees. NHLN does not
have any other affiliates that offer franchises in any line of business or provide products or
services to NHLN’s franchisees.

NHLN’s agents for service of process are listed in Exhibit C of this disclosure document.

NHLN franchises the right to market, negotiate, and manage license agreements between
landowners, hunters, and anglers for hunting and/or fishing rights within a particular geographic
area using proprietary systems and techniques. These license agreements are commonly referred
to in the industry as hunting leases or fishing leases and will be collectively referred to in this
disclosure document as “Hunting Leases.”

NHLN has offered franchises for this type of business since its formation in 2004, and has never
offered franchises for any other type of business. Farmers National has previously operated this
type of business as a single company-owned business operated by its employees, but has not
previously offered franchises for this business or any other type of business. NHLN does not
currently engage in any business activities other than the sale and maintenance of franchises in
the Hunting Lease Network® and the marketing and management of license agreements between
landowners, hunters, and anglers for hunting and/or fishing rights on land managed by NHLN or
Farmers National.

Farmers National, the predecessor to NHLN, is a national farm management company that
manages farms and ranches. Farmers National also offers a complete range of agricultural
services including real estate sales, appraisals, habitat/conservation services, insurance, oil & gas
management, and commaodity marketing. Farmers National has operated a business of the type
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being offered to you in this disclosure document since 1994, and developed the Hunting Lease
Network® in 2002. NHLN was assigned all rights to the Hunting Lease Network® as of October
1, 2004, and has continuously operated a business of the type being offered to you in this
disclosure document for all non-franchised territories since that time.

The general market for your franchise is made up primarily of entrepreneurs, hunters, outdoor
enthusiasts, small business owners, and real estate professionals. The peak season for this
business is during the various hunting and fishing seasons (typically between April and
December). Your competitors may include local and regional real estate brokers and hunting
lease managers.

You must comply with all rules and regulations governing the marketing, negotiation, and
management of Hunting Leases in your state and all rules and regulations governing businesses
generally, including the payment of any taxes levied as a result of operating your franchise. You
must also comply with all applicable hunting, fishing, or similar wildlife protection laws and
regulations, whether federal, state, or local. Failure to comply with these laws, or failure to report
a violation to NHLN, may result in termination of your franchise. Some states require a real
estate broker’s license, or other similar license, for the marketing, negotiation, and management
of Hunting Leases. NHLN makes no representations as to whether or not your operation of a
Hunting Lease Network® franchise will constitute the sale or leasing of real estate in your
particular state. It is your responsibility to check with your state’s real estate commission or other
applicable licensing agency to determine whether or not your state requires a license. To the
extent you have or obtain a real estate license, your license must list NHLN, its predecessor,
FNC, or its affiliates, as the real estate broker.

ITEM 2
BUSINESS EXPERIENCE

Hunting Lease Network Manager: Troy A. Langan

Mr. Langan is a Manager of NHLN and is responsible for recruiting, training, and supporting
Hunting Lease Network franchisees. He also manages all company-owned franchises. Mr.
Langan has served as Hunting Lease Network Manager for NHLN since 2004, located in Omaha,
Nebraska.

Hunting Lease Consultant: Charlie Leece

Mr. Leece is a NHLN Lease Consultant and provides on-going franchisee support and training.
He also provides support for company-owned franchises. Mr. Leece has worked for Hunting
Lease Network since 2010, located in Omaha, Nebraska.
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ITEM 3
LITIGATION

No entity or person previously identified in Items 1 or 2 of this disclosure document has been
involved in any litigation required to be disclosed in this disclosure document.

ITEM4
BANKRUPTCY

No entity or person previously identified in Items 1 or 2 of this disclosure document has been
involved in any bankruptcy proceeding required to be disclosed in this disclosure document.

ITEM5
INITIAL FEES

All franchisees must pay an initial franchise fee of $15,000.00. This fee is payable in full upon
your signing of the Franchise Agreement. The franchisee fee will be used to cover NHLN’s costs
in reviewing and approving your franchise application, training you and your employees,
assisting you in the development and operation of your franchise, and developing and
maintaining the franchise system.

Before signing the Franchise Agreement, but no earlier than 14 calendar-days after you receive
this disclosure document, NHLN may, in its sole discretion, offer you the option to deposit
$7,500.00 of the initial franchise fee to reserve a particular franchise territory. NHLN will apply
the deposit toward payment of the initial franchise fee when you sign your Franchise Agreement.
If you choose not to make a deposit, or if this option is not offered to you, your franchise
territory will not be assigned until you sign your Franchise Agreement.

If you make a deposit and then choose to withdraw your franchise application before signing of
the Franchise Agreement, NHLN will refund $6,750.00 of your deposit, provided you notify
NHLN of your withdrawal, in writing, within 90 days from the date of your deposit. The
remaining $750.00 of the deposit will be retained by NHLN as an application fee.

NHLN will refund your initial franchise fee, or any deposit, in full if NHLN does not approve
your franchise application for any reason. The initial franchise fee is not refundable under any
other circumstances, except as set forth in Item 11.
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ITEMG6

OTHER FEES
TYPE OF FEE AMOUNT DUE DATE REMARKS
5% of Royalty Sales Upon NHLN's receipt of | See Note 3
Royalty Fee (Notes 1 and 2) revenue
The current insurance Upon NHLN’s receipt of | See Note 4
premium for a Hunting revenue
Lease includes a
Hunting Lease processing fee of $150

Liability Insurance and a $0.1123 per acre
fee. (subject to change at
any time based on
insurance market rates)

Initial Training $0 Not applicable See Note 5
Initial Training for $500/person Prior to training See Note 5
Additional Trainees
Additional Training $500/day plus NHLN’s Upon invoice See Note 6
expenses
Marketing and NHLN’s cost plus 10% Upon invoice See Note 7
Promotional Materials
Transfer Fee $7,500 Prior to transfer See Note 8
_ Cost of audit, estimated | Upon invoice See Note 9
Audits to be $2,500-$5,000
18% interest per annum Upon invoice See Note 10
Late Payments or, if less, the highest rate

permitted by law

Renewal Fee $1,000 Upon renewal See Note 11

Amount of judgment plus | Upon invoice See Note 12

Indemnification
attorneys’ fees and costs

All fees are payable to NHLN and are uniformly imposed. No other fees or payments are to be
paid to us, nor do we impose or collect any other fees or payments for any third party except as
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provided in Note 4, below. Currently, no advertising or purchasing cooperatives are in existence,
but to the extent such cooperatives are formed in the future, Franchisor-owned outlets will not
have any voting power on fees imposed by cooperatives. All fees are non-refundable.

FOOTNOTES TO "OTHER FEES" CHART:

Note 1: “Gross Sales” means all sales, billings, and receipts, including cash sales and sales on
account, monies billed or received for landowner fees, website listing fees, hunting lease liability
insurance premiums and processing fees, and any other goods or services whether performed by
you or subcontracted, and monies billed or received, or the monetary value of billings or receipts,
in connection with trade or barter agreements. (Franchise Agreement { 1.3).

Note 2: “Royalty Sales” means Gross Sales less hunting lease liability insurance premiums,
hunting lease liability insurance processing fees, and any amounts billed or received as damage
deposits. (Franchise Agreement § 1.5).

Note 3: All Gross Sales (See definition in Note 1) will be submitted directly to NHLN for
processing. NHLN will automatically deduct your royalty fee and your hunting lease insurance
premiums and processing fees from your Gross Sales. NHLN will then pay the remaining
amount to you on a monthly basis via electronic funds transfer or check. (Franchise Agreement
11 3.2,9.11, and 10.6).

Note 4: NHLN will procure a master umbrella liability insurance policy from a third-party
insurance company for each Hunting Lease in your territory issued to non-commercial hunters
and anglers. The premiums for this coverage are determined by the third-party insurance
company and collected by NHLN for payment to the third-party insurance company. Separate
from the insurance premiums, NHLN charges a processing fee for coordinating and maintaining
the master umbrella policy for each Hunting Lease in your territory. The current insurance
premium for a Hunting Lease includes a processing fee of $150 and a $0.1123 per acre fee. The
amount of insurance premium and processing fee are subject to change at any time. (Franchise
Agreement § 10.7).

Note 5: Your initial franchise fee includes an initial training session for two people at NHLN’s
office in Omaha, Nebraska. NHLN charges a fee of $500 for each additional person attending the
initial training session. (Franchise Agreement 1 5.1).

Note 6: Upon your request, NHLN will provide additional training at your office for a fee of
$500/day plus the cost of travel, lodging, and meals for NHLN’s representative(s). (Franchise
Agreement 1 5.3).

Note 7: It is recommended, although not required, that you purchase and distribute marketing
and promotional materials for use in your franchise (e.g., booklets, flyers, and handouts). Your
initial franchise fee covers the cost of an initial inventory of marketing and promotional
materials. Additional materials may be purchased only from NHLN at NHLN’s cost plus 10%, or
from NHLN’s approved supplier. The cost and the amount of additional marketing and
promotional materials needed will vary according to your anticipated Gross Sales, the number of
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landowners in your territory, demand for hunting and fishing on the land in your territory, and
your individual marketing plan. NHLN estimates a typical franchisee will spend between $2,000
and $5,000 per year on marketing and promotional materials. See Item 8 in this disclosure
document for additional information on expenses associated with marketing and promotional
materials. (Franchise Agreement { 9.5).

Note 8: A transfer fee must be paid by either you or your transferee before any sale or transfer of
your franchise. This payment is in lieu of an initial franchise fee paid by your transferee. There is
no transfer fee due if you transfer the franchise to a corporation or other entity which you
control. (Franchise Agreement { 14.3).

Note 9: NHLN and its representatives have the right to examine, copy, and audit your books,
records, and tax returns to verify the accuracy of the Gross Sales reported by you to NHLN. If
the audit shows a discrepancy of 2% or more from the Gross Sales previously reported by you to
NHLN, you will be responsible for all costs of the audit, including travel expenses and legal and
accounting fees. NHLN estimates these costs would range from $2,500 to $5,000. (Franchise
Agreement 11 12.2 and 12.3).

Note 10: If you fail to pay when due any royalty fee or other fee you must pay, interest will
accrue on the unpaid amount from the date the payment was due at the rate of 18% per annum, or
if less, the highest interest rate permitted by law. Interest shall likewise accrue from the original
date due for any discrepancy revealed during an audit of your books, records, or tax returns by
NHLN or its representatives. (Franchise Agreement { 3.3).

Note 11: You must pay a renewal fee to renew your franchise upon its expiration. This fee is due
upon your signing of the then-current Franchise Agreement. (Franchise Agreement { 4.3).

Note 12: You must indemnify and hold NHLN and its directors, officers, employees, and agents
harmless from all costs, expenses, damages, liabilities or claims, including reasonable fees and
expenses of counsel, arising as a result of your conduct or the operation or ownership of your
franchise. (Franchise Agreement § 13.2).

ITEM 7
YOUR ESTIMATED INITIAL INVESTMENT
TYPE OF METHOD To WHOM PAYMENT
AMOUNT OF WHEN DUE
EXPENDITURE Is To BE MADE
PAYMENT
Upon signing of

Initial Franchise Fee $15,000 Lump sum Franchise NHLN

(Note 1) A

greement

Travel and Living $0-$1,500 : .
Expenses for Initial (Note 2) As incurred As incurred See Note 2
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TYPE OF

METHOD

To WHOM PAYMENT

EXPENDITURE AMOUNT OF WHEN DUE Is To BE MADE
PAYMENT
Interview
and Travel ang Liing |~ 3520
) $3,000 See Note 3 See Note 3 See Note 3
Expenses While
Traini (Note 3)
raining
Real Estate and $0-$1,000 | o0 Note 4 See Note 4 See Note 4
Improvements (Note 4)
: $3,000-
Equmen_t, Software, $5,000 As incurred As incurred Suppliers, utilities, etc.
and Supplies
(Note 5)
. $0-$500 : .
Signage (Note 6) As incurred As incurred See Note 6
$1,500-
Insurance $3,500 As incurred As incurred See Note 7
(Note 7)
Miscellaneous $500-
. $1,000 As incurred As incurred Suppliers, utilities, etc.
Opening Costs
(Note 8)
Advertising and $2,000-
Marketing & $5,000 As incurred As incurred See Note 9
Promotional Materials (Note 9)
. $2,500- :
Qgﬂmgnal Funds -3 $7,000 As incurred As incurred Slé?ﬁlllirsé::necigrs’
(Note 10) ployees, etc.
$25,000-
TOTAL $42,500
(Note 11)

Some or all of your initial franchise fee may be refundable as set forth in Item 5 and Item 11. All
other fees paid to NHLN are not refundable. Fees paid to a third party may be refundable

depending upon the contracts, if any, between you and the third party.
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We do not offer financing for any part of your initial investment, either directly or indirectly. We
also do not provide you with assistance in obtaining financing.

FOOTNOTES TO "INITIAL INVESTMENT" CHART:

Note 1: You must pay an initial franchise fee of $15,000. See Item 5 of this disclosure
document. (Franchise Agreement § 3.1).

Note 2: NHLN may require a personal interview with you before accepting your franchise
application. This interview may be held at the proposed franchise location, at NHLN’s
headquarters in Omaha, Nebraska, or at another location agreed upon by you and NHLN. You
will be responsible for all travel, lodging, food, and other living expenses during your interview.
This expense will vary based on the distance traveled, mode of travel, and food, entertainment,
and lodging utilized during the interview. These expenses will be paid to airlines, restaurants,
hotels, and other vendors as incurred.

Note 3: You (if you are an individual) or one of your principals (if you are an entity) must
complete a mandatory training session to NHLN’s satisfaction before opening your business. If
you will not personally supervise your franchise on its premises, but hire a full-time manager to
perform this supervision, your manager must also complete the mandatory training session to
NHLN’s satisfaction. Your training expense will vary based upon the number of people trained,
distance traveled, mode of travel, time in training, food and entertainment expenditures, and
salaries or other compensation paid by you to your employees during training. Your initial
franchise fee covers the initial training fee for two people. However, you are still responsible for
all travel, lodging, food, and other living expenses incurred during training. These expenses will
be paid to airlines, hotels, restaurants, and other vendors as incurred. If you wish to have more
than two people attend the initial training, you must also pay $500 per additional person to
NHLN before the training session. (Franchise Agreement ] 5.1).

Note 4: An office operated out of your personal residence may be acceptable, provided the
location is approved in advance by NHLN. If you do not already own or lease adequate space,
you must lease a location from which to operate your franchise. Unless otherwise approved in
writing by NHLN, your office must be located within your territory. NHLN estimates you will
need 400-600 square feet of space in a residence, office park, strip shopping center, stand-alone
office building, or other similar location. Rent for your office is estimated to cost $4,800-$12,000
annually. Costs of commercial property and improvements will vary based on location, square
footage, age and condition of the property, terms of the lease agreement, construction and
material costs, and other factors. (Franchise Agreement 1 6.1).

Note 5: To operate your franchise, you will need a facsimile machine, computer system,
software, printer, color scanner, digital camera, telephone with voicemail or answering machine,
office furniture and fixtures, office forms including letterhead and business cards, and other basic
office supplies. (Franchise Agreement § 9.4).

Note 6: You have the option, but are not required, to purchase external signage for your
business. The estimated cost range of $0-$500 provides for minimal external signage of the
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facility from which your business will operate. Signage costs vary greatly and may exceed the
projected amounts based on size of sign, style, material used, local contractor fees, landlord
requirements, and local fees and permits. This estimate is considered to be reasonable for the
type, material, and size of signage recommended for your franchise. (Franchise Agreement f
9.8).

Note 7: Before opening your business, you must have comprehensive general liability insurance,
automobile liability insurance, worker’s compensation insurance, and any other insurance
required by state law. You may choose, but are not required, to purchase your comprehensive
general liability coverage through NHLN or NHLN’s affiliate, Farmers National, if available. All
other coverage must be purchased directly from an insurance provider approved by NHLN.
(Franchise Agreement 1 9.6).

Note 8: Your landlord and utility companies may require that you provide a deposit before
occupying the premises and before installing telephone, gas, electricity, or other utility services.
You may also be required to pay fees for business licenses, incorporation fees, and legal fees.

Note 9: NHLN recommends, but does not require, that you purchase marketing and promotional
materials and advertising for use in developing and growing your franchise. All marketing and
promotional materials and advertising must be purchased from a supplier approved by NHLN.
Your expense for marketing and promotional materials will vary based upon the amount of
materials and advertising purchased, market location, local media cost, type of media used, your
anticipated Gross Sales, number of landowners in your territory, demand for hunting and fishing
on the land in your territory, and your individual marketing plan. (Franchise Agreement {1 9.5
and 9.7).

Note 10: This amount is an estimate of your initial start-up expenses and includes payroll costs.
These figures are estimates and NHLN cannot guarantee that you will not have additional
expenses in starting the business. Your costs will vary depending on factors such as: your
adherence to NHLN’s methods and procedures; your management skill, experience, and business
acumen; local economic conditions; the local market for Hunting Leases; the prevailing wage
rate; competition; amounts expended on advertising; amounts expended on marketing and
promotional materials; and, the sales level reached during the initial period.

Note 11: NHLN has relied on its experience with its franchisees and on the experience of its
predecessor and its managers in the Hunting Lease business to compile these estimates. You
should review these figures carefully with a business advisor before making any decision to
purchase the franchise.

ITEMS8
RESTRICTIONS ON SOURCES OF PRODUCTS AND SERVICES

To ensure quality and uniform service, you must operate your franchise under approved
guidelines and procedures, and purchase supplies from approved suppliers in accordance with
specifications and standards set forth by NHLN.
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During the term of your franchise, NHLN will provide you with an Operating Manual containing
mandatory and suggested specifications, standards, operating procedures, processes, rules, and
techniques for the establishment and operation of your franchise. NHLN may modify the
Operating Manual periodically, and will provide you with a written copy of all modifications. No
modification to the Operating Manual will alter your fundamental status, rights, or obligations
under the Franchise Agreement. Failure to follow the mandatory specifications and standards set
forth in the Operating Manual, as amended, constitutes a material breach of the Franchise
Agreement.

You may offer and/or sell only products and services which NHLN has authorized you to offer
and/or sell. You may not, without our prior written approval, offer and/or sell any other products
or services. You may purchase only approved brands, types, and models of equipment, signage,
and supplies which meet NHLN’s specifications, and only from suppliers approved by NHLN in
its sole discretion.

NHLN recommends, but does not require, that you purchase marketing and promotional
materials for use in developing and growing your franchise (e.g., booklets, flyers, handouts and
signage). The amount of materials you purchase is solely your decision. Roberts Advertising
Co., located in Omaha, Nebraska, FastSigns, located in Omaha, Nebraska and Voss Signs LLC
located in Manlius, New York are currently the only approved suppliers of these materials. None
of NHLN’s officers own any interest in Roberts Advertising Co., FastSigns or Voss Signs LLC.
For the fiscal year ending September 30, 2022, NHLN’s revenue from the sale of these items was
less than 1% of NHLN’s total revenues. The cost of these materials in relation to your overall
cost in operating your franchise will vary based on the amount of materials you purchase and
your Gross Sales, number of landowners in your territory, demand for hunting and fishing on the
land in your territory, and your individual marketing plan. In addition, for completed leases you
are required to purchase from an NHLN approved supplier three signs to be posted on the
property identifying it as “Leased” and a vehicle hang tag for each lessee. The current cost for
such items per leased property is $10 (including regular mail postage), with additional charges if
overnight delivery is requested. These amounts are subject to change at any time based on
market rates.

You must purchase supplies, including brochures, business cards, stationery, displays, company
forms, and other products imprinted with the Hunting Lease Network® trademark, color scheme,
and logo as required by NHLN, or as set forth in the Operating Manual. Roberts Advertising Co.,
located in Omaha, Nebraska, is the only approved supplier of these materials and NHLN does
not anticipate approving another supplier at this time. None of NHLN’s officers own any
interest in Roberts Advertising Co. For the fiscal year ending September 30, 2022, NHLN’s
revenue from the sale of these items was less than 1% of NHLN’s total revenues. NHLN
estimates the cost of these materials will represent 2% of your overall cost in operating your
franchise.

If you choose to advertise your franchise, you must purchase advertising through a supplier
approved by NHLN. NHLN and its affiliates do not sell advertising and do not receive any
revenue from your purchase of advertising. None of NHLN’s officers own any interest in any
approved supplier of advertising. The cost of advertising in relation to your overall cost in
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operating your franchise will vary based on the type and amount of advertising you purchase,
market location, local media cost, type of media used, market rates, and your individual
advertising strategy.

You must purchase computer hardware, software, peripheral items, and equipment as specified
by NHLN for the operation of your franchise, including the modification, upgrade or
replacement of these items as required by NHLN or set forth in the Operating Manual throughout
the term of the Franchise Agreement. NHLN will issue performance specifications for your
computer equipment, but you may purchase the equipment from any supplier you choose. NHLN
and its affiliates do not sell computer equipment and do not receive any revenue from your
purchase of such equipment. NHLN estimates the cost of these items will represent 4% of your
overall cost in operating your franchise.

You must maintain comprehensive general liability insurance for your franchise, with minimum
policy limits of $1,000,000.00 per occurrence. NHLN, Farmers National, and FNC, Inc., must
each be listed as an additional insured on your liability policy. Failure to obtain the required
insurance coverage constitutes a material breach of the Franchise Agreement, provided, however,
if at any time no such coverage is reasonably available to insure this type of risk, NHLN will
waive this requirement until such time as the required coverage becomes reasonably available.
Whether or not such coverage is reasonably available shall be determined in the sole discretion
of NHLN. You must also carry employer’s liability, worker’s compensation, and other insurance
as required by the laws of the state in which you operate your franchise. Your insurance must be
obtained through an insurer that is approved by NHLN. NHLN’s predecessor and affiliate,
Farmers National, is not currently, but may in the future become, an approved supplier of
comprehensive general liability coverage. Other insurance suppliers will be approved by NHLN
provided the insurer maintains a rating of “A” or better by A.M. Best Company, Inc., or meets
such other rating or criteria established by NHLN. NHLN estimates the cost of liability insurance
will represent 3% of your overall cost in operating your franchise.

If you propose to offer and/or sell any product or service not yet authorized by NHLN, or if you
propose to purchase any product or service from a supplier not yet approved by NHLN, you must
submit to NHLN a written application for approval of the proposed product, service, or supplier.
The application shall include the name, address, and telephone number of each proposed
supplier, a description of each product or service you wish to purchase, and the purchase price of
each product or service. NHLN will notify you within a reasonable time after receiving your
application (not to exceed 60 days) whether the application is approved or denied.

Upon NHLN’s request, you must permit NHLN or its representatives to inspect and test any
proposed product or service to ensure compliance with NHLN’s specifications and standards.
NHLN may charge you for the actual cost of this testing, which NHLN estimates will range from
$500 to $3,000 per product or service. NHLN shall further have the right to inspect any proposed
supplier’s facilities before approval of the supplier, and periodically after approval, to verify the
supplier’s adherence to NHLN’s specifications and standards.

Before approving a proposed supplier, NHLN considers the following general criteria for the
proposed supplier: ability to make the product to NHLN’s specifications and standards; past
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performance; production and delivery capabilities; financial records and financial condition;
credit rating; integrity; and business reputation. No further criteria is available to franchisees or
potential suppliers.

NHLN may at any time revoke approval for any product, service, or supplier that fails, in
NHLN’s sole discretion, to adhere to NHLN’s specifications and standards. NHLN will notify
you in writing of any revocation.

NHLN does not negotiate purchase arrangements with any suppliers for your benefit. Other than
the specifications and standards set forth in the Operating Manual, NHLN does not issue its
specifications and standards to franchisees. NHLN does not issue its specifications and standards
to proposed or approved suppliers. You will not receive any material benefits (such as renewal
rights or the right to purchase additional franchises) based on your use of designated or approved
suppliers. There are no purchasing or distribution cooperatives for the franchise.

NHLN estimates the total amount of these required purchases will represent approximately 23%
of your total purchases of goods and services in the establishment and operation of your
franchise.

ITEM9
FRANCHISEE'S OBLIGATIONS

This table lists your principal obligations under the franchise and other agreements. It will
help you find more detailed information about your obligations in these agreements and in
other Items of this disclosure document.

OBLIGATION SECTION IN AGREEMENT DISCLOSURE DOCUMENT
ITEM

a. Site selection and Franchise Agreement 6.1 Item 11
acquisition/lease

b. Pre-opening Franchise Agreement § 9 Items 7 and 8
purchases/leases

C. Site development and | Franchise Agreement 88 6 and | Items 7 and 11
other pre-opening 9
requirements

d. Initial and ongoing Franchise Agreement 8 5 Items 6, 7, and 11
training

e. Opening Franchise Agreement §4.5(a) | Item 11

f. Fees Franchise Agreement 8 3 Items 5 and 6

g. Compliance with Franchise Agreement § 9 Items 8 and 11

standards and
policies/Operating
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OBLIGATION

SECTION IN AGREEMENT

DISCLOSURE DOCUMENT
ITEM

Manual

h. Trademarks and
proprietary information

Franchise Agreement § 7

Items 13 and 14

I Restrictions on
products/services
offered

Franchise Agreement § 9

Item 8

J. Warranty and customer
service requirements

Franchise Agreement 1 4.6

Item 17

k. Territorial
development and sales
quotas

Franchise Agreement 1 9.2

Item 12

l. Ongoing
product/service
purchases

Franchise Agreement § 9

Item 8

m.  Maintenance,
appearance and
remodeling
requirements

Franchise Agreement § 6 and
14.3

Item 11

n. Insurance

Franchise Agreement 1 9.6
and 10.7

Item 7 and 8

0. Advertising

Franchise Agreement 1 9.7

Items 6, 8 and 11

p. Indemnification

Franchise Agreement § 13.2

Item 6

g. Owner’s participation/
management/staffing

Franchise Agreement 9.9

Items 11 and 15

r. Records and reports Franchise Agreement § 12 and | Item 6
19.13

S. Inspections and audits | Franchise Agreement 7.8, Items 6 and 11
10.2, and 12.2

t. Transfer Franchise Agreement 8 14 Item 17

u. Renewal Franchise Agreement 8§ 4 Item 17

V. Post-termination Franchise Agreement 8 15 Item 17

obligations

w.  Non-competition
covenants

Franchise Agreement 1 8.1
and 9.10

Items 14, 15, and 17
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OBLIGATION SECTION IN AGREEMENT DISCLOSURE DOCUMENT
ITEM

X. Dispute resolution Franchise Agreement { 16.5 Item 17

ITEM 10
FINANCING

NHLN does not offer direct or indirect financing. NHLN does not guarantee your note, lease, or
other obligation.

ITEM 11
FRANCHISOR'S ASSISTANCE, ADVERTISING,
COMPUTER SYSTEMS, AND TRAINING

Except as listed below, NHLN is not required to provide you with any assistance.

Pre-Opening Obligations

Before you open your franchised business, NHLN will:
1. Designate your exclusive territory. (Franchise Agreement § 2.2).

2. Provide advice and input regarding the location of your office. You will select
your own office location within your territory, but the location must be approved by NHLN
before you lease or purchase the property (or before you begin operating your franchise if you
intend to operate from property you already own or lease). NHLN will have 30 days to approve
or disapprove of any proposed location. Approval will be based upon the following general
criteria: access, appearance, square footage, general vicinity, and general demographic
characteristics. If NHLN does not approve a proposed location, you must keep looking for an
appropriate site until a site is found and approved by NHLN. If you are unable to locate a site
acceptable to NHLN within 6 months after signing the Franchise Agreement, NHLN will refund
$11,250 of your initial franchise fee and the Franchise Agreement will terminate. The remaining
$3,750 of the initial franchisee fee will be kept by NHLN as liquidated damages to offset its
costs and expenses incurred in the failed franchise process. NHLN does not negotiate the
purchase or lease of your office location, nor does NHLN generally own the site to be purchased
or leased by you. NHLN will not review your construction, remodeling, or decorating plans.
(Franchise Agreement 1 6.2, 4.8).

3. Provide you with a list of duties that should be performed before your initial
training, and also a list of instructions for completing these items. (Franchise Agreement § 10.1).

4. Provide specifications for all required equipment, fixtures, and supplies.
(Franchise Agreement 1 9.4).
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5. Furnish you with a supply of initial franchise items as set forth in Exhibit G, or
other similar items as determined by NHLN. You will receive these materials during your initial
training and/or they will be shipped to your office address immediately after your initial training.
See Item 8 for details on your required purchases of materials and supplies. (Franchise
Agreement 1 9.4).

6. Provide training for up to two people in Omaha, Nebraska. NHLN will provide
training for additional people for a fee of $500 per person. See below for details on NHLN’s
training program. (Franchise Agreement { 5.1).

Time for Franchise Opening

NHLN estimates you will be able to open your franchise for business within 90 days after
signing the Franchise Agreement. NHLN does not guarantee your franchise will be operating
within that time as this time varies depending upon your ability to complete your initial training,
find a suitable office, obtain a lease, arrange financing, secure any necessary permits, and also
depending upon delays in receipt or installation of furniture, equipment, fixtures, and signs. You
must begin operation of your franchise within 30 days after (i) completion of the NHLN initial
training program, and (ii) satisfaction of any applicable real estate licensing requirements for the
state where your franchise is located.

Post-Opening Obligations

During the operation of your franchised business, NHLN will:

1. Provide and maintain one or more Internet websites for marketing and developing
the Hunting Lease Network®. NHLN’s website(s) will provide a listing of all franchisees by
territory so interested landowners, hunters, and anglers may contact you directly. NHLN will
give you limited administrative access to the website(s) for marketing and managing your
business operations. NHLN will also forward to you any inquiries made to NHLN through its
website(s) concerning Hunting Leases for any property located in your territory. (Franchise
Agreement § 10.3).

2. Provide continuing education to assist with developing and marketing your
franchise. This may in the future include training or assistance through an internal computer
network or intranet site. (Franchise Agreement 1 10.4).

3. Provide telephone support during NHLN’s regular business hours. (Franchise
Agreement § 10.5).

4. Offer advice and guidance, based upon good business practice and experience, as
to standard fees and pricing, financing, advertising, or other areas. You are not obligated to
accept any of this advice or guidance and you have the sole right to determine the prices to be
charged by your franchise, provided that NHLN’s advance written approval will be required if
your proposed pricing is outside of NHLN’s suggested pricing parameters (Franchise Agreement
110.8).
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5. Upon your request, provide you and your employees with additional training by a
representative of NHLN at your office. NHLN will charge you a fee of $500.00 per day of
training plus the expenses incurred by NHLN’s representative. (Franchise Agreement { 5.3).

6. Make periodic visits to your franchise location, as appropriate in NHLN’s
discretion, for consultation, assistance, and guidance in all aspects of the operation and
management of your franchise. After any of these visits, NHLN will provide you with a written
report setting forth any suggested changes or improvements in the operation or management of
your franchise, and detailing any defaults in your operations or management that are found
during the visit. NHLN may also, at its discretion, offer additional guidance following a visit in
the form of written materials, telephone consultations, or personal consultations. (Franchise
Agreement { 10.2).

7. Provide advice and guidance to assist you with brokering Hunting Leases using
NHLN’s marketing and negotiating systems. (Franchise Agreement § 10.8).

8. Provide you with accounting services for all Hunting Leases, including receipt
and accounting of Hunting Lease payments, damage deposits, earnest deposits, premiums and
processing fees for hunting liability insurance, and calculation and payment of all fees to NHLN,
landowners, and/or you. (Franchise Agreement  10.6).

9. Maintain a master umbrella liability insurance policy for coverage of non-
commercial hunters and anglers entering into Hunting Leases for property located in your
franchise territory. All non-commercial hunters and anglers must pay a fee for this coverage,
which may include a processing fee to be paid to NHLN, and this coverage is mandatory. All
commercial hunters and anglers (e.g., outfitters and guides) are excluded from this master
umbrella policy and must provide their own liability insurance coverage. (Franchise Agreement
10.7).

10. Establish and maintain a written Operating Manual containing mandatory and
recommended policies, procedures, standards, and specifications for the operation of your
franchise. Failure to follow NHLN’s mandatory policies, procedures, standards, and
specifications constitutes a breach of your Franchise Agreement. NHLN will loan to you, during
the term of your Franchise Agreement, a copy of the Operating Manual. The Operating Manual
is confidential and will remain the property of NHLN. NHLN has the right to change, modify, or
update the Operating Manual periodically and will provide you with a written copy of all these
changes, modifications, or updates for inclusion in your copy of the Operating Manual. No
modification of the Operating Manual will alter your fundamental status and rights under the
Franchise Agreement. The master copy of the Operating Manual maintained by NHLN at its
principal office will control in any dispute concerning the contents of the Operating Manual. The
Table of Contents of the Operating Manual is currently as follows:

Topic Section | Page No. | No. of Pages
The Franchisor 1. 2 9
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Topic Section | Page No. | No. of Pages

Services and Pricing 2. 11 27
Computer Operations 3. 38 48
Leasing Process &

Documentation 4. 86 17
Public Relations 5. 103 18

Marketing Your Business
& Other Income 6. 121 10
Opportunities

Franchise Territories 7. 131 43
Exhibits 8. 174 50
TOTAL PAGES: 222

(Franchise Agreement  11).

11.  Test and develop new processes, procedures, and services to enhance customer
service, and provide you with updates on these new developments. (Franchise Agreement { 7.6).

12. Invite you to attend and participate in regional and/or national meetings with
NHLN representatives and other Hunting Lease Network® franchisees to develop relationships
among franchisees and increase your understanding of the Hunting Lease Network® business.
You will not be required to attend these programs, but if you choose to do so, NHLN estimates
your cost of attendance will range from $500 to $800 per person attending. NHLN estimates
these meetings will be held on an annual basis and last between one and three days each. The
location and subject matter of the programs will vary from year to year, and will be determined
by NHLN. (Franchise Agreement { 5.2).

13.  Periodically provide additional training programs, annual meetings, or seminars
that you must attend. These programs will address mutual concerns or common problems
experienced by NHLN franchisees and improvements in procedures, services, and techniques for
use in your franchise. These programs will be held at locations to be determined by NHLN, and
you will be responsible for all costs of attendance, including costs for travel, lodging, meals, and
other living expenses. Attendance will not be required at more than one of these programs in any
calendar year and these programs will not exceed three days in duration in any calendar year.
(Franchise Agreement 1 5.2).

14.  Actively pursue expansion of the number of Hunting Lease Network® franchises
nationwide to increase awareness of the business name and identity. (Franchise Agreement {
10.9).

15.  Provide you with camera-ready or electronic artwork for use in your advertising.
(Franchise Agreement 1 9.7).
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16. Make available for purchase through NHLN’s approved supplier, Roberts
Advertising Co., in Omaha, Nebraska, a continuing supply of marketing materials and forms
designated for use in connection with your franchise. These materials and forms will be sold to
you at NHLN’s cost plus 10%. (Franchise Agreement  9.5).

NHLN may deny all or any portion of the above services to you if at any time you are in breach
of the Franchise Agreement. (Franchise Agreement  9.1).

Advertising Program

NHLN has no obligation to provide advertising for you or spend any amount on advertising in
your territory. NHLN may, in its sole discretion, conduct local, regional, and/or national
advertising or public relations activities utilizing radio, print, direct mail, and/or television
advertising. NHLN will direct all of these programs and have sole discretion over (1) the
amounts allocated to or expended for these programs; (2) the creative concepts, content,
materials, endorsements, and type of media used in connection with these programs; (3) the
source of the advertising or public relation efforts; and (4) the geographic and/or market areas for
the development, placement, and implementation of these programs. You will not receive any
accounting of funds spent by NHLN on advertising.

NHLN has developed advertising and promotional materials which you may use in your
marketing program. NHLN may periodically provide you with free samples of advertising and
promotional materials it has developed. Additional copies of these advertising and promotional
materials are available for purchase from NHLN at NHLN’s cost plus 10% or from NHLN’s
approved supplier, Roberts Advertising Co. (Franchise Agreement 9.5 and 9.7).

You must obtain NHLN’s approval before using any of your own advertising and/or promotional
materials. NHLN will review all advertising and promotional materials to be used by you
including newspaper, radio, or television advertising, direct mail, specialty and novelty items,
signs, and other promotional materials. NHLN will have 30 days after your submission of any
proposed advertising or promotional materials to grant or deny approval for your use of the
materials. NHLN does not maintain an advertising council composed of franchisees for advice
on advertising policies. (Franchise Agreement 9.5 and 9.7).

Although you are encouraged to participate in any local or regional advertising cooperatives and
to contribute to any other advertising fund which may be established, currently you are not
required to do so. If you choose to participate in any local or regional advertising cooperative or
if participation in any local or regional advertising cooperative is required at a later date (i) your
annual required contribution to any such local or regional advertising cooperative will not exceed
five percent (5%) of your annual Royalty Sales, and (ii) if all of the advertising funds are not
spent in the fiscal year in which they accrued, NHLN has the sole discretion to direct how the
remaining funds are to be spent. You will not receive any periodic accounting of how advertising
funds are spent. NHLN, in its sole discretion, may spend up to 100% of all advertising funds
principally to solicit new franchise sales.
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NHLN retains the sole right to advertise the Hunting Lease Network® on the Internet, including
social networking pages or sites, and to create, operate, maintain, modify, or discontinue the use
of Internet websites or social networking pages or sites using NHLN’s principal trademarks (as
described in Item 13, below). You shall not, without NHLN’s prior written approval: (i) create,
operate, or maintain any Internet website or social networking page or site using the principal
trademarks (as described in Item 13, below); (ii) link or frame our Internet website; (iii) advertise
or offer to sell any of NHLN’s products or services or conduct any franchise business via the
World Wide Web (WWW); or (iv) create or register any Internet domain names in connection
with your franchise. (Franchise Agreement § 7.4).

Computer Systems

You must have or obtain either a laptop computer or a desktop computer for use in your
franchise. Your computer must have a printer, color scanner, and networking compatibility,
including Internet access. You must also have or obtain various software packages for use in
your NHLN franchise, including general office software and accounting software. All computer
equipment and software must meet NHLN’s specifications and requirements. NHLN does not
sell or lease this equipment or software. NHLN estimates your cost for the equipment will range
from $2,000 to $4,000.

Your computer system will be used to track and manage your business revenues and
expenditures, maintain client and marketing lists, prepare marketing and promotional materials,
and access NHLN’s website for marketing and managing your business operations.

NHLN will not require you to upgrade your hardware or software components during the term of
your Franchise Agreement. However, you may need to upgrade your hardware and/or software
to take full advantage of NHLN’s latest website enhancements. NHLN and its affiliates have no
obligation to upgrade your hardware and software, assist you with purchasing your hardware and
software, or provide technical support for the use of your hardware and software. NHLN will,
however, train you to use NHLN’s Internet and/or intranet sites, as applicable, and provide you
with limited administrative access to such sites.

NHLN will have independent access to information concerning your customers and Gross Sales
because all Gross Sales will be transmitted directly to NHLN. There are no contractual
limitations on NHLN’s right to access this data. NHLN will not have independent access to any
other data collected or maintained by you.

TRAINING PROGRAM

HOURS OF HOURS OF
SUBJECT CLASSROOM | ON-THE-JOB LOCATION
TRAINING TRAINING

Introduction to

National Hunting Lease Network, L.L.C. 0.25 0 Omaha, NE
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HOURS OF HOURS OF
SUBJECT CLASSROOM | ON-THE-JOB LOCATION
TRAINING TRAINING

Franchisees and Franchisee Territories 0.25 0 Omaha, NE

Loading Administrative Rights 0.5 0 Omaha, NE

Introduction to Farmers National Company 0.25 0 Omaha, NE

Services & Pricing 0.25 0 Omaha, NE

Terminology 0.5 0 Omaha, NE

Landowner Benefits 0.25 0 Omaha, NE

Sportsmen Benefits 0.25 0 Omaha, NE

Hunting Liability Insurance 0.25 0 Omaha, NE

Lease Pricing Strategies 0.5 0 Omaha, NE

Land Scoring 0.25 0 Omaha, NE

Harvest Survey 0.25 0 Omaha, NE

Website Introduction & Navigation 0.75 0 Omaha, NE

Mapping Services 0.75 0 Omaha, NE

Loading Properties 0.75 0 Omaha, NE

The Leasing Process and Documentation 1.0 0 Omaha, NE

Public Relations 0.5 0 Omaha, NE

g YorBisres ML | o5 | 0| omamne

Landowners and Sportsmen FAQ’s 0.5 0 Omaha, NE

Loading Properties & Review 0.5 0 Omaha, NE

Getting Started/Your Business Plan 1.0 0 Omaha, NE
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(Franchise Agreement 1 5.1).

NHLN will provide training for up to two people at NHLN’s offices in Omaha, Nebraska (a
training fee of $500 per person applies for each additional person). If you will not personally
supervise your franchise on its premises, but hire a full-time manager to perform this
supervision, your manager must also complete the mandatory training session to NHLN’s
satisfaction. Training must be completed to NHLN’s satisfaction within six months from the time
you sign the Franchise Agreement. You are responsible for the costs of attendance at training,
including your costs for travel, lodging, food, and other living expenses. NHLN does not
maintain a formal training staff. Training will be conducted under the supervision of the
individuals identified in Item 2 of this disclosure document—Troy A. Langan and Charlie Leece.
The initial training program lasts 1 day and is offered as-needed throughout the year. (Franchise
Agreement 11 4.5 and 5.1).

NHLN will periodically provide additional training programs, annual meetings, or seminars that
you must attend. These programs will address mutual concerns or common problems
experienced by NHLN franchisees and improvements in procedures, services, and techniques for
use in your franchise. These programs will be held at locations to be determined by NHLN, and
you will be responsible for all costs of attendance, including costs for travel, lodging, meals, and
other living expenses. Attendance will not be required at more than one of these programs in any
calendar year and these programs will not exceed three days in duration in any calendar year.
(Franchise Agreement 1 5.2).

ITEM 12
TERRITORY

You will be granted the right, franchise, and privilege to operate your franchise within an
exclusive territory defined by the boundaries of a particular state or multiple-county area in
which you will do business. Your exclusive territory will be set forth in Exhibit A to the
Franchise Agreement. NHLN will not, while the Franchise Agreement is in effect and you are
not in default under the Franchise Agreement or the Operating Manual, operate or grant any
other franchises to operate any other similar or competitive business within your territory; except
that (i) upon the request of a landowner or lessee due to complaints regarding a franchisee, the
applicable Professional Services Agreement and/or the applicable Hunting/Fishing Lease which
is the subject of such complaint may be permanently transferred to Franchisor upon prior written
notice to franchisee, and thereafter all applicable fees relating any such agreement being payable
to Franchisor, and (ii) Franchisor may enter into advertising-marketing agreements with third-
party entities who wish to advertise their properties for lease on NHLN’s website, provided that
Franchisor will not be directly involved in leasing such properties. You may not relocate your
franchise without NHLN’s prior written approval.

Other franchisees may market Hunting Leases for property in their territory to hunters and
anglers in your territory, and you may market Hunting Leases for property in your territory to
hunters and anglers in any other territory, provided this marketing complies with NHLN’s
written standards and specifications. These standards and specifications are determined in
NHLN’s sole discretion and may be changed by NHLN at any time. You are not permitted to

2150-5 / 398830-11
NHLN FDD 2023 21



market, negotiate, or manage Hunting Leases for property located outside of your territory,
unless the property is part of a contiguous tract of land of which 50% or more of the total tract is
located in your territory and the entire tract is owned by the same landowner(s).

The Franchise Agreement prohibits NHLN and its affiliates from establishing other franchises,
company-owned outlets, or other channels of distribution within your territory for the same or
similar products and services as those authorized to be offered by you under the Franchise
Agreement, whether bearing trademarks similar or dissimilar to those licensed to you under the
Franchise Agreement.

Continuation of your exclusive territory is dependent upon your compliance with all mandatory
provisions of the Operating Manual and the achievement of a minimum sales volume. You must
achieve annual Royalty Sales (as defined in Item 6 of this disclosure document) of at least
$50,000.00, or have at least 25 active properties listed on NHLN’s website, within one (1) year
following the opening of your franchise. You must achieve annual Royalty Sales (as defined in
Item 6 of this disclosure document) of at least $125,000.00, or have at least 50 active properties
listed on NHLN’s website, within 3 years following the opening of your franchise. You must
achieve annual Royalty Sales (as defined in Item 6 of this disclosure document) of at least
$200,000.00, or have at least 100 active properties listed on NHLN’s website, within 5 years
following the opening of your franchise, and maintain annual Royalty Sales (as defined in Item 6
of this disclosure document) of at least $200,000.00, or have at least 100 active properties listed
on NHLN’s website, for each subsequent fiscal year between the 5 and 10™ years following the
opening of your franchise. You must achieve annual Royalty Sales (as defined in Item 6 of this
disclosure document) of at least $250,000.00, or have at least 250 active properties listed on
NHLN’s website, within 10 years following the opening of your franchise, and maintain annual
Royalty Sales (as defined in Item 6 of this disclosure document) of at least $250,000.00, or have
at least 250 active properties listed on NHLN’s website, for each subsequent fiscal year. NHLN
retains the right in its sole discretion to (i) modify the size of your territory; (ii) enfranchise other
franchised businesses within any portion of your territory; (iii) establish and operate its own
company-owned outlets within your territory for the same or similar products and services as
those authorized to be offered by you under your Franchise Agreement; (iv) increase the Royalty
Fee to ten percent (10%) of all Royalty Sales; or (v) terminate your franchise if you fail to
comply with any mandatory provision contained in either the Franchise Agreement or the
Operating Manual, or if you fail to meet the required minimum Royalty Sales volume or
minimum number of active listed properties. NHLN will not modify your territory for any other
reason.

You may purchase additional franchise territories with NHLN’s approval. You have no right of
first refusal or other automatic rights to acquire any additional territories, contiguous or
otherwise.

ITEM 13
TRADEMARKS

NHLN will grant you the non-exclusive right to use the Hunting Lease Network® logo, which
bears the name Hunting Lease Network®, as a principal trademark in the operation of your
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franchise. This logo was registered on the Principal Register of the United States Patent and
Trademark Office (“USPTO”) on March 6, 2012, and bears registration number 4107128. This
trademark registration was obtained by NHLN’s predecessor and affiliate, Farmers National, and
Farmers National has granted NHLN the right to use and license the use of the amended logo to
its franchisees. All required USPTO affidavits related to this mark have been filed.

NHLN will also grant you the non-exclusive right to use the name Hunting Lease Network® by
itself as a principal trademark. This name was registered on the Principal Register of the United
States Patent and Trademark Office (“USPTO”) on May 31, 2011, and bears registration number
3968181. This trademark registration was obtained by NHLN’s predecessor and affiliate,
Farmers National, and Farmers National has granted NHLN the right to use and license the use
of this trademark to its franchisees. All required USPTO affidavits related to this mark have been
filed.

You must follow NHLN’s rules and regulations when using its principal trademarks. You may
not use the principal trademarks as part of a corporate name or with modifications, except as
authorized in writing by NHLN. You may not use the principal trademarks in connection with
the offer or sale of any unauthorized product or service, or in a manner not authorized in writing
by NHLN.

NHLN is not aware of any currently effective material determinations of the USPTO, Trademark
Trial and Appeal Board, the trademark administrator of any state, or any court concerning its
principal trademarks, nor is NHLN aware of any pending interference, opposition, or
cancellation proceeding, or any pending material litigation involving the principal trademarks in
any federal or state court.

There are no agreements currently in effect that significantly limit the rights of NHLN to use or
license the use of the principal trademarks, or any other proprietary marks that are material to the
franchise being offered to you in this disclosure document. NHLN warrants that it has full rights
to license the principal trademarks.

NHLN is not required to protect your right to use the principal trademarks, nor is NHLN
required to defend or indemnify you against any administrative or judicial proceeding involving
the principal trademarks, including any claim of infringement or unfair competition arising out of
your use of the principal trademarks.

You must promptly notify NHLN if you learn of any other person, firm, or corporation using or
claiming the right to use any of the principal trademarks or any confusingly similar trademark.
NHLN will have sole discretion as to whether or not to take action and the type of action to take
in response to these uses or claims. NHLN has the exclusive right to control any action regarding
a third party's use of the principal trademarks or confusingly similar trademarks. You must sign
all instruments and documents, render assistance, and perform all other acts that are, in the
opinion of NHLN’s counsel, necessary to protect NHLN’s proprietary interests. NHLN is not
required to indemnify you for, or defend you against any legal action or claim arising from your
use of the principal trademarks.
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NHLN has the right to change or modify any of the principal trademarks, including the adoption
and use of new or modified products, equipment, services, techniques, trademarks, logos, or
copyrighted materials. You must accept, use, and display any of these modifications as if they
were part of the Franchise Agreement at the time of signing. You must modify or discontinue the
use of any of the principal trademarks, within a reasonable time, once notified by NHLN that the
trademark has been modified or its use discontinued.

There are no infringing uses or superior prior rights actually known to NHLN that could
materially affect your use of the principal trademarks in this state or any other state.

You are prohibited from using the principal trademarks, in advertising, promotions, or otherwise,
without the appropriate U.S. registration symbol (®) or the designations ™ or *M for unregistered
marks. In addition, where appropriate, the copyright notice (©) must be used in the format
designated by NHLN, including the year of publication and Franchisor's name (e.g., ©2005
National Hunting Lease Network, L.L.C.).

To protect the validity and integrity of the principal trademarks and to ensure that you are using
them properly in the operation of your franchise, NHLN or its agents will have the right to enter
and inspect your office at all reasonable times and to observe the means by which you render
services and conduct operations. In addition, NHLN may confer with your employees and
customers and evaluate various services, products, materials, and supplies to ensure that these
services, products, materials, and supplies are satisfactory and meet NHLN’s requirements and
standards.

In addition to the principal trademarks, NHLN’s predecessor and affiliate, Farmers National, is
the lawful owner of the following Internet domain name which incorporates the principal
trademark:

huntingleasenetwork.com

Farmers National has granted NHLN the right to create, operate, maintain, modify, or
discontinue the use of Internet websites using these domains. NHLN retains the sole right to
advertise the Hunting Lease Network® on the Internet and to create, operate, maintain, modify,
or discontinue the use of Internet websites using the principal trademarks. You shall not, without
our prior written approval: (i) create, operate, or maintain any Internet website using the
principal trademarks; (ii) link or frame our Internet website; (iii) advertise or offer to sell any
products or services or conduct any business via the World Wide Web (WWW); or (iv) create or
register any Internet domain names in connection with your franchise.

You may not register as an Internet domain name any of the principal trademarks, or any other
trademark now or in the future owned by NHLN, or any abbreviation, acronym or variation of
these trademarks, or any other name that could be deemed confusingly similar. This prohibition
includes, but is in no way limited to, the registration of generic and country code top level
domain names available at the present time or in the future.
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ITEM 14
PATENTS, COPYRIGHTS AND PROPRIETARY INFORMATION

NHLN does not own any patents or registered copyrights that are material to the franchise, but
NHLN will grant you the right to use certain proprietary information of NHLN, including
methods of operation, processes, procedures, and techniques that are only disclosed to
franchisees and their employees (the “Confidential Information”). The Confidential Information
specifically includes, without limitation, NHLN’s Operating Manual, training materials, business
plans, financial information, costs, prices, concepts, ideas, landowner information, customer and
client information, lists and information regarding properties for lease, and other written
materials used in connection with the offer, sale, and operation of your franchise. Although
NHLN has not filed an application for copyright registration for the Confidential Information,
NHLN claims copyright and common law rights in the Confidential Information and this
information is proprietary.

The Confidential Information is disclosed to you solely for your use in the development and
operation of your franchise and only during the term of the Franchise Agreement. You shall not
disclose the Confidential Information to anyone other than your employees, and you shall only
disclose the Confidential Information to your employees as needed for the operation of your
franchise. You shall not use the Confidential Information in any business other than this
franchise, or in any manner not specifically authorized in writing by NHLN.

You and your employees are prohibited from disclosing, duplicating, or using the Confidential
Information, directly or indirectly, for any purpose other than the development and operation of
your franchise. Upon termination or expiration of the Franchise Agreement, you and your
employees must return all materials containing Confidential Information to NHLN, and may not
make any further use of the Confidential Information for any purpose.

You must adopt all procedures prescribed by NHLN for the prevention of the unauthorized use
or disclosure of the Confidential Information, and all of your employees having access to the
Confidential Information must sign a confidentiality agreement in a form acceptable to NHLN.

You must agree not to contest NHLN’s rights in its Confidential Information, directly or
indirectly. You must promptly notify NHLN if you become aware of any unauthorized use of the
Confidential Information or any challenge to NHLN’s use of the Confidential Information. Upon
notice of any unauthorized use or challenge, NHLN will have sole discretion as to whether or not
to take action and the type of action to take. NHLN has no obligation to defend you with respect
to any legal action or claim concerning use of the Confidential Information.

NHLN is not aware of any infringing uses, superior rights, or limiting agreements that would
materially affect your use, or NHLN’s right to license your use, of the Confidential Information.

ITEM 15
OBLIGATION TO PARTICIPATE IN THE ACTUAL OPERATION OF THE
FRANCHISE BUSINESS
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You (if you are an individual) or one of your principals (if you are an entity) must personally
supervise your franchise on its premises, or employ a full-time manager for this purpose who has
successfully completed NHLN’s initial training program and been approved by NHLN. You and
your principal or manager, if applicable, must sign an agreement to maintain the confidentiality
of the Confidential Information described in Item 14, above, and comply with the covenants not
to compete described in Item 17, below. In NHLN’s sole discretion, your principal or manager
may also be required to own a certain percentage of equity in your franchise.

Absent the prior written approval of NHLN, you (or your principal or manager, if applicable)
must not have any interest in or engage in any business or other activities that are in competition
with your franchise or that will cause any conflict with the development and operation of your
franchise, specifically including (i) the ownership or operation of any website that markets,
negotiates, or manages Hunting Leases; (ii) the ownership or operation of a guide or outfitter
service or any other fishing, hunting, our outdoors-related business, as determined in NHLN’s
sole discretion; and (iii) acting as a sales agent, associate broker, designated broker, or in any
other manner holding a real estate license for, with, or through a real estate broker other than
NHLN, its predecessor, or its affiliates.

ITEM 16
RESTRICTIONS ON WHAT THE FRANCHISEE MAY SELL

You must offer and sell only those services and products specifically authorized by NHLN. You
must offer all services and products designated by NHLN as required for all franchisees. You
shall not, without NHLN’s prior written approval, use NHLN’s principal trademarks (as
described in Item 13, above) to advertise or offer any other services or products, nor shall you
use the premises for any purpose other than the operation of a franchise in compliance with the
terms of the Franchise Agreement. NHLN reserves the right to modify the authorized and
required services and products at any time.

You are not allowed to market, negotiate, or manage Hunting Leases for any property located
outside your territory.

ITEM 17
RENEWAL, TERMINATION, TRANSFER, AND DISPUTE RESOLUTION

THE FRANCHISE RELATIONSHIP

This table lists certain important provisions of the franchise and related agreements. You
should read these provisions in the agreements attached to this disclosure document.

SECTION IN
FRANCHISE OR
PROVISION SUMMARY
OTHER
AGREEMENT
a. Length of the franchise | Franchise 5-year term.
term Agreement 4.1
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PROVISION

SECTION IN
FRANCHISE OR
OTHER
AGREEMENT

SUMMARY

Renewal or extension
of the term

Franchise
Agreement 1 4.2

If you are in good standing, you may renew
your franchise with the terms contained in the
then-current Franchise Agreement for an
additional 5-year period.

Requirements for you
to renew or extend

Franchise
Agreement 11 4.2
and 4.3

Provide written notice of renewal at least 90
days prior to expiration, pay $1,000 renewal
fee, satisfy all amounts owing to NHLN,
comply with then-current qualification and
training requirements, sign a general release,
and sign the then-current form of Franchise
Agreement (which may contain materially
different terms and conditions than your
original agreement). If franchisee notifies
Franchisor of its desire to renew less than
ninety (90) days prior to the expiration of the
applicable term, the renewal fee will be five
thousand dollars ($5,000.00). If franchisee
does not renew prior to the expiration of the
applicable term, franchisor may in its
discretion terminate the Franchise Agreement.

. Termination by you

Franchise
Agreement 1 4.4

You may terminate at any time with 90 days
notice.

Termination by NHLN
without cause

Not applicable

Not Applicable.

Termination by NHLN | Franchise NHLN may terminate immediately at any time
with cause Agreement 11 4.5 | for cause.
and 4.6
“Cause” defined — Franchise You have 30 days to cure the following:
curable defaults Agreement 1 4.5 (i)  failure to open your franchise within
the prescribed time frame;

(i)  failure to satisfactorily complete
training within 6 months from signing
the Franchise Agreement;

(iii)  failure to actively operate the
franchise;

(iv) failure to attend mandatory training;

(v) failure to pay amounts due to NHLN,
its predecessor, or its affiliate;

(vi) failure to meet minimum Royalty
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PROVISION

SECTION IN
FRANCHISE OR
OTHER
AGREEMENT

SUMMARY

(vii)

Sales;
failure to timely pay vendors;

(viii) violating any covenant contained in

(ix)

(x)

the Franchise Agreement;

failure to comply with any procedure
or requirement in the Operating
Manual; or

failure to comply with any other
provision of the Franchise Agreement
not set forth in Franchise Agreement
4.5.

h.

“Cause” defined — non-
curable defaults

Franchise
Agreement 1 4.6

Non-curable defaults:

(i)

(i)
(iii)

(iv)

v)

(vi)
(vii)

(viii)
(ix)

willful or deliberate conduct that is
materially injurious to the business or
reputation of NHLN, its predecessor,
or its affiliate;

any act of fraud or misappropriation;
conviction or no contest plea for any
felony, or violation of a Game Law (as
defined in Franchise Agreement
9.11);

failure to disclose a violation of a
Game Law (as defined in Franchise
Agreement 1 9.11);

operation of the franchise in a manner
that presents a health or safety hazard
to customers, employees, or to the
public that is not immediately cured or
removed,

providing services for property located
outside your territory;

if enforceable pursuant to United States
bankruptcy laws: insolvency, general
assignment for the benefit of creditors,
voluntary or involuntary filing of a
petition in bankruptcy that is not
dismissed within 30 days, or
appointment of a receiver;

any judgment in excess of $1,000 that
remains unsatisfied for 30 days;
dissolution;
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SECTION IN
FRANCHISE OR

PROVISION SUMMARY
OTHER
AGREEMENT

(x)  execution levied against you;

(xi) suit to foreclose a lien initiated;

(xii) repeated defaults even if cured,;

(xiii) abandonment;

(xiv) material misrepresentation or omission
on your application;

(xv) trademark misuse;

(xvi) assigning or transferring your franchise
without NHLN’s authority;

(xvii) violation of noncompete covenants; or

(xviii)unauthorized use or disclosure of
proprietary or confidential information;

(xix) receipt by us of 5 or more complaints
within any 12-month period from your
customers, clients, or prospective
customers or clients regarding your
operation of the franchise; or

(xx) repeated failure to respond to calls,
emails or other communications from
landowner clients or from
hunter/angler lessees within a
reasonable timeframe.

i. Your obligations on Franchise Cease using Confidential Information and

termination/non-
renewal

Agreement  15.1

NHLN trademarks, return all materials related
to the operation of the franchise, refrain from
holding yourself out to the public as a present
or former franchisee, assignment and transfer
of interest, payment of amounts due, cease
operation of facility, cease using any methods,
procedures and techniques associated with the
franchise and any items that display the
trademark, removal of all franchise
identification, comply with all covenants
which survive termination or expiration of the
Franchise Agreement (also see r, below).

j. Assignment of contract
by NHLN

Franchise
Agreement 1 14.1

There are no restrictions on NHLN’s right to
assign the Franchise Agreement.

k. “Transfer” by you —
defined

Franchise
Agreement § 14.2

Includes transfer of contract or assets or
ownership change.
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SECTION IN
FRANCHISE OR

PROVISION SUMMARY
OTHER
AGREEMENT
I. NHLN’s approval of Franchise NHLN has the right to approve all transfers.
transfer by you Agreement  14.2
m. Conditions for Franchise New franchisee must qualify, transfer fee must
NHLN’s approval of Agreement | be paid, purchase agreement approved,
transfer 14.3, 14.5 training arranged, release signed by you and
current Franchise Agreement signed by new
franchisee. No transfer fee is required for a
transfer to an immediate family member or an
entity in which you maintain a majority of the
voting authority.
n. NHLN’s right of first | Franchise NHLN can match any offer for your franchise.

refusal to acquire your
business

Agreement 1 14.4

0. NHLN’s option to
purchase your business

Not applicable

Not Applicable.

p. Your death or Franchise Franchise terminates upon your death or
disability Agreement 1 4.7 | disability.
g. Non-competition Franchise No involvement in competing business

covenants during the
term of the franchise

Agreement 1 9.10

anywhere in the United States.

r.  Non-competition
covenants after the
franchise is terminated
or expires

Franchise
Agreement 1 8.1

No competing business for one year within 75
miles of your territory.

s. Modification of the Franchise Modifications must be signed by both parties.
agreement Agreement | Operating Manual may be modified
11.1and 16.1 periodically by NHLN.
t. Integration/merger Franchise Only the terms contained in this disclosure

clause

Agreement § 16.1

document and/or in the Franchise Agreement
are binding (subject to state law). Any other
promises may not be enforceable.

u. Dispute resolution by | Franchise All disputes must be arbitrated in Nebraska,
arbitration or Agreement 1 16.5 | unless otherwise specified in Exhibit L.
mediation

v. Choice of forum Franchise Litigation must be in Douglas County,

Agreement 1 16.9 | Nebraska, unless otherwise specified in
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SECTION IN
FRANCHISE OR
PROVISION SUMMARY
OTHER

AGREEMENT

Exhibit L.
w. Choice of law Franchise Nebraska law applies, except if preempted by
Agreement 1 16.8 | federal law, unless otherwise specified in
Exhibit L.
ITEM 18

PUBLIC FIGURES
NHLN does not currently use any public figures to promote its franchise.

ITEM 19
FINANCIAL PERFORMANCE REPRESENTATIONS

The FTC’s Franchise Rule permits a franchisor to provide information about the actual or
potential financial performance of its franchised and/or franchisor-owned outlets, if there is a
reasonable basis for the information, and if the information is included in the disclosure
document. Financial performance information that differs from that included in Item 19 may be
given only if: (1) a franchisor provides the actual records of an existing outlet you are
considering buying; or (2) a franchisor supplements the information provided in this Item 19, for
example, by providing information about possible performance at a particular location or under
particular circumstances.

We do not make any representations about a franchisee’s future financial performance or the past
financial performance of company-owned or franchised outlets. We also do not authorize our
employees or representatives to make any such representations either orally or in writing. If you
are purchasing an existing outlet, however, we may provide you with the actual records of that
outlet. If you receive any other financial performance informati