
(an Ohio limited liability company) 
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Veterans, Active Duty, and First Responders Discount
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Local Marketing

Local Store Marketing
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Regional Fund
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Grand Opening Marketing Program
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Digital Sites
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Data
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Phase 1 of Operational Initial Management Training 
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Phase 1 of Back of House (BOH) Initial Management Training 
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Phase 1 of Front of House (FOH) Initial Management Training 
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Phase 1 of Teabar Initial Management Training 
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Phase 2 of Initial Management Training 
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“Bubble Tea” Brand
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Introduction

We and our affiliates (as defined below) own a format and system relating to the establishment and 
operation of “Balance Pan-Asian Grille” restaurant businesses in brick-and-mortar buildings that 
feature, among other things, a specialty menu of Asian-Fusion items  (each a “Restaurant”). 
Restaurants specialize in the sale of freshly prepared snacks, bowls, Asian tacos, bubble teas, 
proprietary sauces, and other products that we may periodically specify for on-premises and carry-out 
consumption, which may include Proprietary Items (as defined in this Agreement) as well as non-
Proprietary Items to customers on-site (collectively, the “Products”). The services associated with 
offering Products to consumers are referred to as the “Services”. 

Among the distinguishing characteristics of a Restaurant are that it operates under our “Balance Pan-
Asian Grille” System. Our System includes (among other things): Products; signage; distinctive interior 
and exterior design and accessories; opening hours; operational procedures; standards and 
specifications; quality and uniformity of products and services offered; recipes and preparation 
techniques; management and inventory control procedures; software; training and assistance; 
business format, layouts and floor plans, methods, equipment lists and layouts, menus, the Proprietary 
Marks (defined below), as well as advertising and promotional programs (together, the “System”).  

We identify the System by means of our Proprietary Marks. Our proprietary marks include certain trade 
names (for example, the mark “BALANCE PAN-ASIAN GRILLE” and logo), service marks, trademarks, 
logos, emblems, and indicia of origin (for example, the “BALANCE PAN-ASIAN GRILLE” mark and 
logo), as well as other trade names, service marks, and trademarks that we may periodically specify 
in writing for use in connection with the System (all of these are referred to as our “Proprietary 
Marks”). We and our affiliates continue to develop, use, and control the use of our Proprietary Marks 
in order to identify for the public the source of Products and Services marketed under those marks and 
under the System, and to represent the System’s standards of quality, cleanliness, appearance, and 
service 

We are in the business of developing, programming and awarding franchise rights to third party 
franchisees, such as you. You will be in the business of operating a Restaurant, using the same brand 
and Proprietary Marks as other independent businesses that operate other Restaurants under the 
System (including some operated by our affiliates). We will not operate your Restaurant for you, 
although we have (and will continue) to set standards for Restaurants that you will have chosen to 
adopt as yours by signing this Agreement and by your day-to-day management of your Restaurant 
according to our brand standards. 
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You have asked to enter into the business of operating a Restaurant under our System and wish to 
obtain a franchise from us for that purpose, as well as to receive the training and other assistance we 
provide as described in this Agreement. You also understand and acknowledge the importance of our 
standards of quality, cleanliness, appearance, and service and the necessity of operating the business 
franchised under this Agreement in conformity with our standards and specifications.

In recognition of all of the details noted above, the parties have chosen to enter into this Agreement, 
taking into account all of the promises and commitments that they are each making to one another in 
this Agreement, and for other good and valuable consideration (the sufficiency and receipt of which 
they hereby acknowledge) and they agree as follows: 

Rights and Obligations

Accepted Location
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Protected Area

Our Reserved Rights
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Limits on Where You May Operate

Delivery and Catering. 
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Other Brands

“Bubble Tea” Brand. 

(a) (b)
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Term

Renewal
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Training

Site Selection.

Standard Layout and Equipping of a Restaurant

Opening and Additional Assistance

Franchise Brand Standards Manual

Marketing Materials

Marketing Funds

Inspection Before Opening

Assistance
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Services Performed

Our Decision-Making

Initial Franchise Fee

Royalty Fee and Sales Reports
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Due Date

Technology Fee. 
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No Subordination

Late Payment

Other Funds Due

Index

Funds

Opening Deadline. 

Site for the Restaurant

Our Review and Your Responsibilities
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Lease Review. 
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Preparing the Site. 

Construction or Renovation
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Pre-Opening

Reporting Development Costs
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Market Operations Person and Management

Initial Management Training

Phase 1 Management Training

Phase 2 Management Training.
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Additional Obligations and Terms Regarding Training

Additional On-Site Training
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Conventions and Meetings

Multi-Unit Franchisees. 

The requirements of this Section 7 apply to Proprietary Items (Section 7.2), Input Items that 
you must purchase or otherwise source from approved suppliers (Section 7.1), and Input Items 
that you must otherwise purchase or source in accordance with our standards and 
specifications (Section 7.3). 

Input Items
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Proprietary Items

Specifications. 

Use of the Marks

Manufacturing
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Importance of Following Standards

Opening

Staffing
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Operate According to Our Standards.
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Use of the Premises. 

Hours and Days of Operation. 

Health Standards and Operating Codes
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Your Franchised Business: 

Franchised Business Condition, Maintenance. 

Major Remodeling

Use of the Marks
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Depending on your type of Entity:

Corporation

Partnership/LLP

LLC

Guarantees

Quality-Control and Customer Survey Programs. 
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Prices

Environmental Matters

Innovations.

Suspending Operation
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Our Representations

Your Agreement
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If You Used the Marks in Accordance with this Agreement

If You Used the Marks But Not in Accordance with this Agreement

Your Acknowledgements
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Change to Marks

You Agree to Abide by the Franchise Brand Standards Manual

Format of the Franchise Brand Standards Manual

We Own the Franchise Brand Standards Manual
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Confidentiality and Use of the Franchise Brand Standards Manual

You Agree to Treat Franchise Brand Standards Manual as Confidential

Which Copy of the Franchise Brand Standards Manual Controls

Revisions to the Franchise Brand Standards Manual

Modifications to the System
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Confidentiality

Consequences of Breach

Balance Grille - 2023 Registration State FDD (98)



Accounting Records and Sales Reports

Financial Statements
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Additional Information
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PCI Compliance and Credit Cards

Gift Cards and Incentive Programs
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Our Right to Inspect Your Books and Records

Operational Inspections

Trigger by Monetization Event. 
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Drag-Along Option. 
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Tag-Along Option. 
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General.

Total Marketing Contribution
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National Marketing Fund
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Regional Fund
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Local Marketing and Promotion

Grand Opening Marketing Program
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Materials Available for Purchase

Standards

Our Review and Right to Approve All Proposed Marketing

Rebates

Considerations as to Charitable Efforts

Additional Marketing Expenditure Encouraged

Annual Review of National Marketing Fund. 
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Computer Systems and Required Software. 
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Data

Data Requirements and Usage
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Extranet

No Separate Digital Sites
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POS Systems

E-Mail
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Outsourcing

Telephone Service

Changes

Electronic Communication – Including E-Mail, Texts, and other Messaging
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Technology Support

Required Insurance Coverage
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Additional Terms Applicable to All Policies. 
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Construction Coverages

Other Insurance Does Not Impact your Obligation

Certificates of Insurance

Required Coverages are Minimums

Obtaining Coverage

By Us

Your Principals
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Principals

By You

Transfer Conditions
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(a)
(b)
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Right of First Refusal bona fide

Death or Incapacity
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Consent to Transfer

No Transfers to a Non-Franchisee Party to Operate a Similar Restaurant

Bankruptcy Issues

Securities Offers
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Automatic with no notice and no opportunity to cure

With Notice and no opportunity to cure. 
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With Notice and Opportunity to Cure

Bankruptcy

bona fide

bona fide
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Our Rights Instead of Termination

Reservation of Rights under Section 18.5

Damages

Cease Operation

Stop Using Marks and Intellectual Property

Cancel Assumed Names

Premises
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Our Option to Buy Your Assets

No Use of the Marks in Other Businesses

Pay All Sums Due

Pay Damages

Return Confidential Information
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Right to Enter and Continue Operations

Our Rights. 

Offsets

Full Time Efforts

Understandings

Covenant Not to Compete or Engage in Injurious Conduct. 
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Where Restrictions Apply

Post-Term

Non-Compliance

Publicly-Held Entities

Personal Covenants

Construction
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Claims Not a Defense

Covenant as to Anti-Terrorism Laws

Defaults

Payment of Taxes

Payment of Trade Creditors

Your Right to Contest Liabilities

Compliance with Law
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Notice of Violations and Actions

Independent Contractor Relationship. 

Notice of Status

No Contracts in our Name

Indemnification

Balance Grille - 2023 Registration State FDD (130)



Procedure

Definitions

Impact

Balance Grille - 2023 Registration State FDD (131)



Transmittal of Funds

Request for Approval

No Warranties or Guarantees

No Waivers
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Entire Agreement

Amendment

Introductory Paragraphs

Severability

No Third Party Rights

Captions Don’t Amend Terms

Including
including but not limited to

Survival
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Expenses

Counterparts

Choice of Law

Choice of Venue. 

Mediation

Parties Rights Are Cumulative

Injunctions
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WAIVER OF JURY TRIALS

MUST BRING CLAIMS WITHIN ONE YEAR

WAIVER OF PUNITIVE DAMAGES

Payment of Expenses and Legal Fees

No Waivers

Your Investigation. 

No Warranties or Guarantees. 

Your Advisors. 

No Conflicting Obligations. 
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Your Responsibility for the Choice of the Accepted Location. 

Your Responsibility for Operation of the Franchised Business. 

Different Franchise Offerings to Others. 

Our Advice

Your Independence

Success Depends on You. 
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General Release

You (on behalf of yourself and your parent, subsidiaries and affiliates and their respective past 
and present members, officers, directors, members, managers, shareholders, agents and 
employees, in their corporate and individual capacities) and all guarantors of your obligations 
under this Agreement (collectively, “Releasors”) freely and without any influence forever 
release (and covenant not to sue) us, our parent, subsidiaries and affiliates and their respective 
past and present officers, directors, shareholders, agents and employees, in their corporate 
and individual capacities (collectively “Releasees”), with respect to any and all claims, 
demands, liabilities and causes of action of whatever kind or nature, whether known or 
unknown, vested or contingent, suspected or unsuspected (collectively, “claims”), which any 
Releasor now owns or holds or may at any time have owned or held, including, claims arising 
under federal, state and local laws, rules and ordinances and claims arising out of, or relating 
to this Agreement and all other agreements between any Releasor and any Releasee, the sale 
of any franchise to any Releasor, the development and operation of the Restaurants and the 
development and operation of all other businesses operated by any Releasor that are 
franchised by any Releasee. You understand as well that you may later learn of new or 
different facts, but still, it is your intention to fully, finally, and forever release all of the claims 
that are released above. This includes your waiver of state laws that may otherwise limit a 
release (for example, Calif. Civil Code Section 1642, which states that “[a] general release 
does not extend to claims that the creditor or releasing party does not know or suspect to exist 
in his or her favor at the time of executing the release and that, if known by him or her, would 
have materially affected his or her settlement with the debtor or released party.”). You agree 
that fair consideration has been given by us for this General Release and you fully understand 
that this is a negotiated, complete and final release of all claims. This General Release does 
not release any claims arising from representations made in our Franchise Disclosure 
Document and its exhibits or otherwise affect any claims arising after the date of this 
Agreement. 
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(to be signed by franchisee with its
executive/management staff)

(a)
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(b)

(i)

(ii)

(c)

(d)

(e)
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(to be signed by franchisee with its
non-management staff)
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(a) (b)
(c)
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________________________
________________________
________________________

_________________

Development

Development Schedule

Term

Fees and Credits
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Protected Development Area

Reservation of Rights
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Other Brands

No License to use the Marks

Signing of the Franchise Agreements

Restaurant Development and Site Approval
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Provisions of the Franchise Agreement Incorporated By Reference

Section 28 – Applicable Law and Dispute Resolution (You specifically 
acknowledge and agree that the provisions in Section 27 of the Franchise 
Agreement apply to this Agreement as well. Among other things, the provisions of 
Section 27 provide (in the detail spelled out in the Franchise Agreement) that you 
agree that Ohio law shall exclusively govern the terms of this Agreement (but not 
applying Ohio conflict of laws rules), that the parties agree to waive any right trial 
by jury, that the parties agree to waive the right to seek or collect punitive damages, 
that the parties must first mediate any dispute before bringing an action in court; 
that the venue for any action that you file against us will be exclusively in the courts 
with jurisdiction over Toledo, Ohio, that you waive participation in a common or 
class action against us, and that all legal actions you bring must be brought within 
one (1) year from the occurrence of the facts giving rise to such claim or action – 
all as described in Section 27 of the Franchise Agreement, excluding claims for 
indemnification). Nothing in this Section 11.14 is intended by the parties to invoke 
the application of any franchise, business opportunity, antitrust, implied covenant, 
unfair competition, fiduciary, and/or other doctrine of law of the State of Ohio (or 
any other state) that would not otherwise apply without this Section 11.14.) 

Transfers
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Defaults

Entire Agreement and Amendment
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Indemnity

Confirmation that You Read and Understand the Franchise Agreement

Captions
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The Development Area under this Agreement shall be: 

The Development Fee under this Agreement shall be: 

The Development Schedule under this Agreement shall be: 
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BALANCE FRANCHISE GROUP, LLC 

FINANCIAL STATEMENTS 

YEAR ENDED DECEMBER 31, 2022 
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CLA (CliftonLarsonAllen LLP) is an independent network member of CLA Global. See CLAglobal.com/disclaimer.

CliftonLarsonAllen LLP
CLAconnect.com

(1) 

INDEPENDENT AUDITORS� REPORT 

Members and Management 
Balance Franchise Group, LLC 
Toledo, Ohio 

Report on the Audit of the Financial Statements 
Opinion 
We have audited the accompanying financial statements of Balance Franchise Group, LLC (a Ohio 
limited liability company), which comprise the balance sheet as of December 31, 2022, and the related 
statements of operations, changes in members� equity (deficit), and cash flows for the year then ended, 
and the related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Balance Franchise Group, LLC as of December 31, 2022, and the results of their 
operations and their cash flows for the year then ended in accordance with accounting principles 
generally accepted in the United States of America. 

Basis for Opinion 
We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America (GAAS). Our responsibilities under those standards are further described in the Auditors� 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of Balance Franchise Group, LLC and to meet our other ethical responsibilities in 
accordance with the relevant ethical requirements relating to our audit. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is required to evaluate whether there are conditions 
or events, considered in the aggregate, that raise substantial doubt about Balance Franchise Group, 
LLC�s ability to continue as a going concern for one year after the date the financial statements are 
available to be issued. 
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Auditors� Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditors� report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered 
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements. 

In performing an audit in accordance with GAAS, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of Balance Franchise Group, LLC�s internal control. Accordingly, no 
such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about Balance Franchise Group, LLC�s ability to continue as a going 
concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control related 
matters that we identified during the audit. 

CliftonLarsonAllen LLP 

Tampa, Florida 
May 19, 2023 
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BALANCE FRANCHISE GROUP, LLC 
BALANCE SHEET 

DECEMBER 31, 2022 

See accompanying Notes to Financial Statements. 
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ASSETS

CURRENT ASSETS
Cash 105,303$         
Accounts Receivable, Net 29,659
Due from Related Parties 3,514

Total Current Assets 138,476$         

LIABILITIES AND MEMBERS' DEFICIT

CURRENT LIABILITIES
Accounts Payable and Accrued Expenses 21,738$           
Due to Related Parties 64,352
Deferred Franchise Fees, Current 32,560             

Total Current Liabilities 118,650           

DEFERRED FRANCHISE FEES, NET OF CURRENT 75,490             

Total Liabilities 194,140           

MEMBERS' DEFICIT (55,664)            

Total Liabilities and Members' Deficit 138,476$         
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BALANCE FRANCHISE GROUP, LLC 
STATEMENT OF OPERATIONS 

YEAR ENDED DECEMBER 31, 2022 

See accompanying Notes to Financial Statements. 
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REVENUES
Service Revenue and Royalty Income 53,879$           
Franchise Fees 31,950             

Total Revenues 85,829             

OPERATING EXPENSES
Guaranteed Payments 170,000           
Marketing 94,952             
Professional Fees 60,882             
Travel and Entertainment 44,421             
Computer 13,829             
Insurance 4,871
Miscellaneous 564

Total Operating Expenses 389,519           

LOSS BEFORE OTHER INCOME (EXPENSES) (303,690)          

OTHER INCOME (EXPENSES)
Other Income 6,931
Other Expense (34,924)            

Total Other Expenses (27,993)            

NET LOSS (331,683)$        
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STATEMENT OF CHANGES IN MEMBERS� EQUITY (DEFICIT) 

YEAR ENDED DECEMBER 31, 2022 

See accompanying Notes to Financial Statements. 
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MEMBERS' EQUITY - JANUARY 1, 2022 26,019$           

Members' Contributions 250,000           

Net Loss (331,683)          

MEMBERS' DEFICIT - DECEMBER 31, 2022 (55,664)$          
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STATEMENT OF CASH FLOWS 

YEAR ENDED DECEMBER 31, 2022 

See accompanying Notes to Financial Statements. 
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CASH FLOWS FROM OPERATING ACTIVITIES
Net Loss (331,683)$        
Adjustments to Reconcile Net Loss to
  Net Cash Used by Operating Activities:

Increase in:
Accounts Receivable (33,173)            

Increase in:
Accounts Payable and Accrued Expenses 86,090             
Deferred Franchise Fees 108,050           

Net Cash Used by Operating (170,716)          

CASH FLOWS FROM FINANCING ACTIVITIES
Members' Contributions 250,000           

Net Cash Provided by Financing Activities 250,000           

NET INCREASE IN CASH 79,284             

Cash - Beginning of Year 26,019             

CASH - END OF YEAR 105,303$         
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NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED DECEMBER 31, 2022 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Background and Description of Business 
Balance Franchise Group, LLC (the Company), was formed in the state of Ohio in October 
2021. The principal purpose of the Company is to offer and sell brick-and-mortar franchise 
restaurants focused on a fast-casual menu and digital approach. 

Basis of Accounting 
The accompanying financial statements has been prepared on the accrual basis of 
accounting in conformity with accounting principles generally accepted in the United States 
of America (GAAP). 

Deferred Revenue 
Deferred revenue represents franchise fees received that have not been fully earned and 
will be recognized in future periods. Deferred revenues are considered contract liabilities. 
The balance at December 31, 2022 was $108,050 and $-0- at December 31, 2021. 

Adoption of New Accounting Standards: 
In February 2016, the Financial Accounting Standards Board (FASB) issued Accounting 
Standards Update 2016-02, Leases (ASC 842). The new standard increases transparency 
and comparability among organizations by requiring the recognition of right-of-use (ROU) 
assets and lease liabilities on the balance sheet. Most prominent of the changes in the 
standard is the recognition of ROU assets and lease liabilities by lessees for those leases 
classified as operating leases. Under the standard, disclosures are required to meet the 
objective of enabling users of financial statements to assess the amount, timing, and 
uncertainty of cash flows arising from leases. The new standard had no affect on the 
financial statements for the Company in 2022. 

Revenue Recognition 
The Company recognizes revenue in accordance with Topic 606, Revenue from Contracts 
with Customers. The Company generates revenue primarily through franchise fees, 
royalties, service fees, and advertising fund revenue. 

Franchise Fees: 
The Company requires the entire nonrefundable initial franchise fee to be paid upon 
execution of a franchise agreement, which typically has an initial term of ten years and 
commences once the location is opened. The Company typically does not provide financing 
to franchisees and offers no guarantees on their behalf. The services provided by the 
Company are highly interrelated with the franchise license and as such are considered to 
represent a single performance obligation. 

Franchisees have the option to renew the franchise agreement at the end of the initial 
franchise term. When a franchisee chooses to renew their agreement, a nonrefundable 
renewal fee is charged to the franchisee similar to the initial franchise fee. 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Revenue Recognition (Continued) 
Franchise Fees (Continued): 
The Financial Accounting Standards Board (FASB) issued Accounting Standards Update 
2021-02, Franchisors�Revenue from Contracts with Customers (Subtopic 952-606)�
Practical Expedient. FASB Subtopic 952-606 creates a practical expedient allowing 
franchisors that are not public business entities to account for certain pre-opening services 
enumerated in FASB ASC 952-606-25-2 as a single performance obligation. 

The Company also made an accounting policy election to recognize certain pre-opening 
services as a single performance obligation. The remainder of the initial franchise fee is 
amortized over the life of the franchise agreement, as such over time. 

Royalties: 
The Company collects royalties, as stipulated in the franchise agreement, currently equal to 
6% of net sales. Royalties are calculated as a percentage of monthly sales. The royalties 
are related entirely to the Company�s performance obligation under the franchise agreement 
and are recognized as monthly franchisee store level sales occur. Royalties are collected 
monthly and are recognized as of a point in time and are included in Service Revenue and 
Royalty Income in the accompanying Statement of Operations. 

Tech Support Fee: 
The Company collects a service fee for technical support, as stipulated in the franchise 
agreement, currently equal to 1% of net sales. Service fees are calculated as a percentage 
of monthly sales. The service fees are related entirely to the Company�s performance 
obligation under the franchise agreement and are recognized as monthly franchisee store 
level sales occur. Service fees are collected monthly and are recognized as of a point in 
time and are included in Service Revenue and Royalty Income in the accompanying 
Statement of Operations. 

Accounts Receivable 
Trade accounts are periodically evaluated for collectability based on past credit history and 
current financial condition. The Company uses the allowance method of accounting for bad 
debts for financial reporting purposes. Uncollectible amounts are charged against the 
allowance account when such receivables are deemed to be uncollectible. Management 
considers all accounts receivable at December 31, 2022 to be collectible. Accordingly, the 
allowance for bad debt is reported at zero. As of January 1, 2022, the balance of accounts 
receivable was $-0-. 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Advertising Costs 
Advertising costs are expensed as incurred, which was $13,995 for the year ended 
December 31, 2022 and is included in Marketing in the accompanying Statement of 
Operations. As part of the franchise agreement, the Company collects a fee to support 
advertising for the purposes of increasing brand awareness. During the year ended 
December 31, 2022, the Company collected $35,482, which is included in Service Revenue 
and Royalty Income in the accompanying Statement of Operations. The Company incurred 
$80,957 in advertising costs attributable to the National Marketing Fund in 2022 which is 
included in Marketing in the accompanying Statement of Operations.  

Income Taxes 
The Company filed an election with the Internal Revenue Service to be treated as a Limited 
Liability Corporation (LLC) for all its taxable years. An LLC is not subject to corporate 
income tax. The Company�s taxable income or loss and tax credits pass through to the 
member.  

Under the Income Taxes Topic of the FASB Accounting Standards Codification, the 
Company has reviewed and evaluated the relevant technical merits of its tax positions in 
accordance with accounting principles generally accepted in the United States of America 
for accounting for uncertainty in income taxes and determined that there are no uncertain 
tax positions that would have a material impact on the financial statements of the Company. 

The Company�s 2021 tax return is open for examination. The Company evaluates its tax 
positions for uncertainty on an annual basis and believes it has no uncertain tax positions. 

Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosures of 
contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenues and expenses during the reporting period. Actual results could differ 
from those estimates. 

NOTE 2 RELATED PARTY TRANSACTIONS 

At December 31, 2022, the Company has recorded a related party payable of $64,352 
related to accounting and advisory services provided by a parent company. The Company 
pays $10,000 per month for services provided. 

Guaranteed Payments to Member 
Guaranteed payments to member that are intended as compensation for services rendered 
are accounted for as the Company expenses rather than as allocation of the Company net 
income. The Company paid $170,000 for the year ended December 31, 2022. 
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NOTE 3 FRANCHISE SALES AND AGREEMENTS 

As of December 31, 2022, the Company has one opened franchised location and a signed 
agreement to open one store in each of the next five years. In addition, there are four 
affiliate owned locations. 

NOTE 4 SUBSEQUENT EVENTS 

The Company has evaluated events or transactions that have occurred after December 31, 
2022 (the financial statement date) through May 19, 2023, the date that the financial 
statements were available to be issued. During this period, the Company did not have any 
material recognizable subsequent events that would require adjustment to, or disclosure in, 
the financial statements. 
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