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FRANCHISE DISCLOSURE DOCUMENT 
COOKIE CUTTERS FRANCHISING INC. 

8 East Broadway, Suite 201 
Salt Lake City, Utah 84111 

(317) 334-1680 
cookiecutters@haircutsarefun.com  

www.kidscuts.com    

The franchisee will operate a service business under the name “COOKIE CUTTERS HAIRCUTS FOR KIDS” that 
provides haircuts, shampoos and related products and services for children, focusing on age groups 12 and under.  

The total investment necessary to begin operation of your first Cookie Cutters® franchise is from $117,000 to 
$455,000. This includes $42,500 that you must pay the franchisor or its affiliates.  

The franchisor may also, in its sole discretion, grant the right to develop multiple Cookie Cutters salons under an Area 
Development Agreement.  If you are granted the right to develop multiple salons, the total investment necessary to 
obtain such rights depends on how many salons you agree to develop. You must pay the initial franchise fee to the 
franchisor according to the following schedule:  $40,000 for the first salon, $20,000 for the second salon, and $10,000 
for each additional salon thereafter.  You must pay the entire initial franchise fee for each salon upon execution of the 
Area Development Agreement.  The total investment payable to the franchisor or its affiliates for rights to begin 
development of two to five of Cookie Cutters salons is from $60,000 to $90,000.   

This Disclosure Document summarizes certain provisions of your franchise agreement and other information in plain 
English. Read this Disclosure Document and all accompanying agreements carefully.  You must receive this 
Disclosure Document at least 14 calendar days before you sign a binding agreement with, or make any payment to the 
franchisor or an affiliate in connection with the proposed franchise sale. Note, however, that no government agency 
has verified the information contained in this document.  

You may wish to receive your disclosure document in another format that is more convenient for you.  To discuss the 
availability of disclosures in different formats, contact Neal Courtney at 8 East Broadway, Suite 201, Salt Lake City, 
Utah 84111, by phone at (317) 334-1680, or by email at nealcourtney@haircutsarefun.com.  

The terms of your contract will govern your franchise relationship.  Don’t rely on the Disclosure Document alone to 
understand your contract.  Read all of your contract carefully.  Show your contract and this Disclosure Document to 
an advisor, like a lawyer or accountant.  

Buying a franchise is a complex investment.  The information in this Disclosure Document can help you make up 
your mind.  More information on franchising, such as “A Consumer’s Guide to Buying a Franchise,” which can help 
you understand how to use this Disclosure Document, is available from the Federal Trade Commission (“FTC”).  You 
can contact the FTC at 1-888-FTC-HELP or by writing to the FTC at 600 Pennsylvania Avenue, NW, Washington, 
DC 20580. You can also visit the FTC’s home page at www.ftc.gov for additional information.  Call your state agency 
or visit your public library for other sources of information on franchising.  

There may also be laws on franchising in your state. Ask your state agencies about them.  

Issuance Date: March 28, 2024
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How to Use This Franchise Disclosure Document 

Here are some questions you may be asking about buying a franchise and tips 
on how to find more information: 

QUESTION WHERE TO FIND 
INFORMATION 

How much can I earn? Item 19 may give you information about outlet 
sales, costs, profits or losses.  You should also try 
to obtain this information from others, like current 
and former franchisees. You can find their names 
and contact information in Item 20 or Exhibit E. 

How much will I need to 
invest? 

Items 5 and 6 list fees you will be paying to the 
franchisor or at the franchisor's direction. Item 7 
lists the initial investment to open. Item 8 
describes the suppliers you must use. 

Does the franchisor have the 
financial ability to provide 
support to my business? 

Item 21 or Exhibit D includes financial 
statements. Review these statements carefully. 

Is the franchise system stable, 
growing, or shrinking? 

Item 20 summarizes the recent history of the 
number of company-owned and franchised 
outlets. 

Will my business be the only 
Cookie Cutters business in my 
area? 

Item 12 and the “territory” provisions in the 
franchise agreement describe whether the 
franchisor and other franchisees can compete 
with you. 

Does the franchisor have a 
troubled legal history? 

Items 3 and 4 tell you whether the franchisor or its 
management have been involved in material 
litigation or bankruptcy proceedings. 

What's it like to be a Cookie 
Cutters franchisee? 

Item 20 or Exhibit E lists current and former 
franchisees. You can contact them to ask about 
their experiences. 

What else should I know? These questions are only a few things you should 
look for. Review all 23 Items and all Exhibits in 
this disclosure document to better understand this 
franchise opportunity. See the table of contents. 
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What You Need To Know About Franchising Generally 

Continuing responsibility to pay fees. You may have to pay royalties and other fees· 
even if you are losing money. 

Business model can change. The franchise agreement may allow the franchisor to 
change its manuals and business model without your consent. These changes may 
require you to make additional investments in your franchise business or may harm 
your franchise business. 

Supplier restrictions. You may have to buy or lease items from the franchisor or a 
limited group of suppliers the franchisor designates. These items may be more 
expensive than similar items you could buy on your own. 

Operating restrictions. The franchise agreement may prohibit you from operating a 
similar business during the term of the franchise. There are usually other restrictions. 
Some examples may include controlling your location, your access to customers, what 
you sell, how you market, and your hours of operation. 

Competition from franchisor. Even if the franchise agreement grants you a territory, 
the franchisor may have the right to compete with you in your territory. 

Renewal. Your franchise agreement may not permit you to renew. Even if it does, you 
may have to sign a new agreement with different terms and conditions in order to 
continue to operate your franchise business. 

When your franchise ends. The franchise agreement may prohibit you from operating 
a similar business after your franchise ends even if you still have obligations to your 
landlord or other creditors. 

Some States Require Registration 

Your state may have a franchise law, or other law, that requires franchisors to 
register before offering or selling franchises in the state. Registration does not mean 
that the state recommends the franchise or has verified the information in this 
document. To find out if your state has a registration requirement, or to contact your 
state, use the agency information in Exhibit A. 

Your state also may have laws that require special disclosures or amendments 
be made to your franchise agreement. If so, you should check the State Specific 
Addenda. See the Table of Contents for the location of the State Specific Addenda. 
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Special Risks to Consider About This Franchise 

Certain states require that the following risk(s) be highlighted: 

1. Out-of-State Dispute Resolution. The franchise agreement and area 
development agreement require you to resolve disputes with the franchisor by 
mediation, arbitration and/or litigation only in Utah. Out-of-state mediation, 
arbitration, or litigation may force you to accept a less favorable settlement for 
disputes. It may also cost more to mediate, arbitrate, or litigate with the franchisor 
in Utah than in your own state. 

2. Sales Performance Required. You must maintain minimum sales performance 
levels.  Your inability to maintain these levels may result in loss of any territory rights 
you are granted, termination of your franchise, and loss of your investment. 

Certain states may require other risks to be highlighted. Check the “State Specific 
Addenda” (if any) to see whether your state requires other risks to be highlighted. 
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MICHIGAN STATE COVER PAGE 

COOKIE CUTTERS FRANCHISING INC. 

THE STATE OF MICHIGAN PROHIBITS CERTAIN UNFAIR PROVISIONS THAT ARE SOMETIMES IN 
FRANCHISE DOCUMENTS.  IF ANY OF THE FOLLOWING PROVISIONS ARE IN THESE DOCUMENTS, 
THE PROVISIONS ARE VOID AND CANNOT BE ENFORCED AGAINST YOU. 

1. A prohibition on the right of a franchisee to join an association of franchisees. 

2. A requirement that a franchisee assent to a release, assignment, novation, waiver, or estoppel which 
deprives a franchisee of rights and protections provided in this act. This shall not preclude a franchisee, 
after entering into a franchise agreement, from settling any and all claims. 

3. A provision that permits a franchisor to terminate a franchise prior to the expiration of its term except for 
good cause. Good cause shall include the failure of the franchisee to comply with any lawful provision of 
the franchise agreement and to cure such failure after being given written notice thereof and a reasonable 
opportunity, which in no event need be more than 30 days, to cure such failure. 

4. A provision that permits a franchisor to refuse to renew a franchise without fairly compensating the 
franchisee by repurchase or other means for the fair market value at the time of expiration of the franchisee's 
inventory, supplies, equipment, fixtures, and furnishings. Personalized materials which have no value to 
the franchisor and inventory, supplies, equipment, fixtures, and furnishings not reasonably required in the 
conduct of the franchise business are not subject to compensation. This subsection applies only if: (i) The 
term of the franchise is less than 5 years and (ii) the franchisee is prohibited by the franchise or other 
agreement from continuing to conduct substantially the same business under another trademark, service 
mark, trade name, logotype, advertising, or other commercial symbol in the same area subsequent to the 
expiration of the franchise or the franchisee does not receive at least six-months advance notice of 
franchisor's intent not to renew the franchise. 

5. A provision that permits the franchisor to refuse to renew a franchise on terms generally available to other 
franchisees of the same class or type under similar circumstances. This section does not require a renewal 
provision. 

6. A provision requiring that arbitration or litigation be conducted outside this state. This shall not preclude 
the franchisee from entering into an agreement, at the time of arbitration, to conduct arbitration at a location 
outside this state. 

7. A provision which permits a franchisor to refuse to permit a transfer of ownership of a franchise, except for 
good cause. This subdivision does not prevent a franchisor from exercising a right of first refusal to purchase 
the franchise. Good cause shall include, but is not limited to: 

(i) The failure of the proposed transferee to meet the franchisor's then current reasonable qualifications 
or standards. 

(ii) The fact that the proposed transferee is a competitor of the franchisor or subfranchisor. 

(iii) The unwillingness of the proposed transferee to agree in writing to comply with all lawful 
obligations. 
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(iv) The failure of the franchisee or proposed transferee to pay any sums owing to the franchisor or to 
cure any default in the franchise agreement existing at the time of the proposed transfer. 

8. A provision that requires the franchisee to resell to the franchisor items that are not uniquely identified with 
the franchisor. This subdivision does not prohibit a provision that grants to a franchisor a right of first 
refusal to purchase the assets of a franchise on the same terms and conditions as a bona fide third party 
willing and able to purchase those assets, nor does this subdivision prohibit a provision that grants the 
franchisor the right to acquire the assets of a franchise for the market or appraised value of such assets if 
the franchisee has breached the lawful provisions of the franchise agreement and has failed to cure the 
breach in the manner provided in subdivision (3). 

9. A provision which permits the franchisor to directly or indirectly convey, assign, or otherwise transfer its 
obligations to fulfill contractual obligations to the franchisee unless provision has been made for providing 
the required contractual services. 

If our most recent financial statements are unaudited and show a net worth of less than $100,000.00, you may 
request that we arrange for the escrow of initial investment and other funds you paid until our pre-opening 
obligations to provide real estate, improvements, equipment, inventory, training, or other items including in the 
franchise offering are fulfilled.  At our option, a surety bond may be provided in place of escrow. 

THE FACT THAT THERE IS A NOTICE OF THIS OFFERING ON FILE WITH THE ATTORNEY GENERAL 
DOES NOT CONSTITUTE APPROVAL, RECOMMENDATION, OR ENDORSEMENT BY THE ATTORNEY 
GENERAL. 

Any questions regarding this notice should be directed to the State of Michigan Consumer Protection Division, 
Attn:  Franchise Bureau at 525 West Ottawa Street, G. Mennen Williams Building, 7th Floor, Lansing, MI 48933 
or by telephone at (517) 373-7117.  
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ITEM 1 
THE FRANCHISOR, AND ANY PARENTS, PREDECESSORS, AND AFFILIATES 

Franchisor, Parent and Affiliates 

The name of the franchisor is Cookie Cutters Franchising Inc. For ease of reference in this 
disclosure document, Cookie Cutters Franchising Inc. will be referred to as “we,” “us,” or 
“Franchisor,” and the person who is considering the franchise will hereinafter sometimes be 
referred to as “you” or “Franchisee.” If you are a corporation, limited liability company, or 
partnership, certain provisions of the Franchise Agreement and related agreements will apply to 
your shareholders, member, and partners. Those provisions will be noted.  The Franchisor has not 
offered franchises in any other line of business.  

We are a Utah corporation incorporated on October 16, 2014.  We do business under our 
corporate name, Cookie Cutters Franchising Inc. and “Cookie Cutters.”  Our principal business 
address is 8 East Broadway, Suite 201, Salt Lake City, Utah 84111. We act as franchisor for the 
COOKIE CUTTERS franchise system.  We have not and currently do not conduct business in any 
other line of business. 

We do not have any parent companies.   

Our affiliate is Ucanah For Kids, L.C. (“Ucanah”).  Its principal business address is 8 East 
Broadway, Suite 201, Salt Lake City, Utah 84111.  Ucanah owns and operates one Cookie Cutters 
salon in the Salt Lake City, Utah area.  Ucanah has not offered franchises in this or any other line 
of business. 

Predecessors 

We purchased the Cookie Cutters franchise system from CC Franchising, Inc. on 
December 22, 2014.  CC Franchising, Inc. began offering COOKIE CUTTERS franchises in 2003 
and acted as the franchisor for the Cookie Cutters franchise system until we purchased the system 
in 2014.  CC Franchising, Inc. has not offered franchises in other lines of business. 

The Business We Offer 

In March 2015, we began offering franchises for COOKIE CUTTERS HAIRCUTS FOR 
KIDS businesses which primarily provide haircuts, shampoos and related products and services 
for children ages 12 and under. The businesses use formats, signs, equipment layouts, systems, 
methods, procedures and designs specified by us (the “Cookie Cutter System” or “System”). To 
operate a COOKIE CUTTERS salon, you must sign a franchise agreement (“Franchise 
Agreement”).  The Franchise Agreement is included in this Disclosure Document as Exhibit B. 

We also grant area developer rights to qualified franchisees who may then develop multiple 
COOKIE CUTTERS salons within a defined area over a specific time period according to a pre-
determined development schedule.  These area developers must sign the area development 
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agreement (the “AD Agreement”) and may open COOKIE CUTTERS salons directly or through 
approved controlled affiliates.  You will be required to sign our then-current franchise agreement 
for each salon you open and operate pursuant to the AD Agreement, which franchise agreement 
may differ from the current Franchise Agreement in this Disclosure Document.  The AD 
Agreement is included as Exhibit C to this Disclosure Document. 

The System was developed to make the event of a haircut pleasurable for children. A 
COOKIE CUTTERS salon represents a revolutionary breakthrough in the hair care industry. 
Through the integration of home entertainment videos, computer and hand-held games, 
entertainment centers, playground equipment, carousel chairs and fire truck wash shampoos, the 
System has converted what was once an uneventful and frequently traumatic experience into an 
engaging, fun-filled frolic, entertaining for both the child and the parents.  

A COOKIE CUTTERS salon also offers children’s birthday parties, which provide hair 
styling, nail painting and make-up for girls, and mock shaves, spiked hair and video games for 
boys. COOKIE CUTTERS’ businesses compete with local regional and national businesses 
(including other franchised businesses) offering hair care services.  In light of the rapidly growing 
children’s market, including the proliferation of retail marketing concepts developed specifically 
to address the needs of children, COOKIE CUTTERS businesses are well positioned to take 
advantage of the mostly untapped children’s hair salon business.  Based on the experience of 
COOKIE CUTTERS, a small percentage of your business may be with adults, which will vary 
with your area’s demand for family packages and the needs and preferences of your customers. 
Peak periods occur before holiday periods, and during the fall back-to-school period, spring break 
and other seasonal transitions.  

We do not directly operate COOKIE CUTTERS salons, but in 2006, our affiliate, Ucanah, 
began operating COOKIE CUTTERS Salons as a franchisee in the system.  Ucanah now owns and 
operates one salon located in the Salt Lake City, Utah area.   

We offer Cookie Cutters franchises to individuals, corporations, limited liability 
companies, partnerships or other legally formed business entities for the establishment and 
operation of a single Cookie Cutters Salon (sometimes referred to as “Franchised Business”) 
operating from a single location.  

A Cookie Cutters Salon is typically located in strip shopping centers or malls and is a 
facility of approximately 1,200 square feet with eight to ten chairs employing a manager, two 
associate managers and a staff of cutters, all of whom must be licensed barbers, beauticians or 
cosmetologists.  The Cookie Cutters System emphasizes employee motivation through, among 
other things, a commission system for production.  While Cookie Cutters haircut salons are 
devoted primarily to haircutting, related hair care services and children’s entertainment, a limited 
line of hair care products and accessories may also be offered by the Franchised Business.  
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Competition 

The market for haircutting services is highly competitive.  You will compete with other 
national, regional and local businesses, including other chains and franchises, that offer haircuts 
and related products and services to children and adults. 

Applicable Regulations 

As the operator of a COOKIE CUTTERS business, you must comply with laws and 
regulations specific to the operation of hair care businesses, whether primarily for children or 
adults.  For example, all states have license requirements for stylists. Some also may have 
cosmetology license requirements for managers and shampoo assistants.  In addition, 
environmental laws and regulations, such as water discharge regulations, may apply.  You must 
comply with all local, state and federal laws, regulations and ordinances applicable to the operation 
of any business. We urge you to make inquiries about these laws, regulations and ordinances. 

ITEM 2 
BUSINESS EXPERIENCE 

Chief Executive Officer: Neal Courtney  

Mr. Courtney has been our Chief Executive Officer since our incorporation in October 
2014.     

Chief Operating Officer: Alexis Courtney  

Ms. Courtney has been our Chief Operating Officer since our incorporation in October 
2014.  Since January 2006, Ms. Courtney has also been the President of Ucanah For Kids, L.C., 
which owns and operates a COOKIE CUTTERS salon.  

Vice President of Operations and Training: Christy Fossett 

Ms. Fossett has been our Vice President of Operations and Training since February 2017. 

ITEM 3 
LITIGATION 

No litigation is required to be disclosed in this Item.    

ITEM 4 
BANKRUPTCY 

No bankruptcy information is required to be disclosed in this Item.  
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ITEM 5 
INITIAL FEES 

Initial Franchise Fee 

You must pay us an initial franchise fee of $40,000 for your first salon, due when you sign 
the Franchise Agreement.  The initial franchise fee is non-refundable and is fully earned upon 
receipt. This fee is uniform. If you open subsequent COOKIE CUTTERS franchised salons, you 
will receive a discounted initial franchise fee of $20,000 for your second salon and $10,000 for 
each salon thereafter. 

We offer veterans a discount of $1,500 off the initial franchise fee.  

Development Fee 

We may offer you the right, in our sole discretion, to develop multiple COOKIE CUTTERS 
franchised salons pursuant to an AD Agreement.  The development fee you must pay is determined 
by the number of salons you agree to develop according to the following schedule: $40,000 for the 
first salon, $20,000 for the second salon, and $10,000 for each additional salon.  The development 
fee is equal to the initial franchise fee for each salon you agree to develop, and you will not be 
required to pay any additional initial franchise fee when you execute the Franchise Agreement for 
the salons developed pursuant to the AD Agreement.  The development fee is fully earned upon 
payment and is not refundable.   

Initial Training Fee 

You must also pay us an initial training fee amounting to $2,500 if this is your first 
COOKIE CUTTERS salon or $1,500 if this is your second or additional salon, which will cover 
the cost of training associated with up to two individuals attending our initial training program as 
outlined in Item 11.  The initial training fee does not cover costs and expenses incurred by you or 
your attendees in attending the initial training program, including but not limited to, travel, 
lodging, meals and salary expenses.  The initial training fee is due upon receipt of an invoice from 
us, approximately one week before the initial training begins.  Initial training will not commence 
until the initial training fee is paid in full.  The initial training fee is deemed fully earned and non-
refundable upon receipt. 
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ITEM 6 
OTHER FEES 

 Amount Due Date Remarks 
Royalty Fee  5% of Gross Sales (1) Payable by 10th 

business day of 
each month via 
bank draft  

Any gift certificates which we 
may sell to you, when redeemed, 
will be credited against your 
royalty fee at face value (gift 
certificates must be redeemed in 
the month you receive them).  If 
you default in payments, we have 
the right to require you to pay 
weekly instead of monthly.  

System-wide 
Advertising & 
Promotional Fund 
(2)  

1% of Gross Sales (with an 
option by us to raise up to 
3%) (1) 

Payable by 10th  
business day of  
each month, via 
bank draft  

We administer a system-wide 
advertising and promotional fund 
(see Item 11).  

Cooperative 
Advertising 
Contributions (3)  

Up to 3% of quarterly Gross 
Sales (1)  

Established by 
members  

Contributions are credited to your 
local advertising expenditure 
obligation (See Section 16.2 of 
Franchise Agreement).  

Remedial or 
Follow-up 
Training and 
Certification(4)  

Our then-current fee, 
currently $50 per day per  
trainee (5)  

10 days after 
billing  

We provide remedial or follow-
up training if we, in our sole and 
absolute right, deem it necessary 
for you or your manager(s) (7)  

Non-Compliance 
Fee 

$100 per day per violation of 
the Franchise Agreement or 
System standards 

5 days after 
billing 

We may charge you a fee for 
violating the franchise agreement 
or our System standards.  
Charging the Non-Compliance 
Fee does not preclude us from 
seeking  any other relief available 
under the franchise agreement or 
applicable law 

Initial Training of 
Replacement 
Manager (4)  

Our then-current fee, 
currently $50 per day per  
trainee (5)  

10 days after 
billing  

 

Annual Seminar 
(4)  

Our then-current fee, 
currently $500 per location 
operated by you (5)  

10 days after 
billing  
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 Amount Due Date Remarks 
Certificate 
Program Support 
Fee 

Our then-current fee, 
currently $2 per month per 
location (5) 

10 days after 
billing 

This covers the costs related to 
the first haircut certificate 
program. 

Motion Picture 
Licensing Fee 

An amount required under a 
license between us and 
Motion Picture Licensing 
Corporation, currently $30 
per month. 

Payable by 10th 
business day of 
each month via 
bank draft 

You are required to have a 
copyright license to show 
streaming and video content to 
customers in your Salon.  We 
have negotiated a system-wide 
license with Motion Picture 
Licensing Corporation (“MPLC”) 
for the use of select streaming 
and video content.  You pay us 
the monthly fee and we pay 
MPLC on behalf of each Salon.  
We do not profit on this fee. 

Server Support 
and Maintenance 
Fee 

Our then-current fee, 
currently $18 per month per 
location (5) 

10 days after 
billing 

This fee covers the costs of 
maintaining servers used to 
support the Cookie Cutters 
system.  

Equipment, 
Supply or 
Supplier Testing, 
Inspection and 
Grant of 
Approval of 
Equipment, 
Supplies or 
Suppliers 

Out-of-pocket expenses, plus 
the then-current per diem 
charges for our personnel (5) 

On receipt of bill 
for estimated 
out-of-pocket 
expenses; 
Additional 
amounts 10 days 
after billing. 

This fee covers the cost of testing 
or inspecting, and approving new 
equipment, supplies or suppliers 
you propose. 

Management To be determined under 
circumstances 

10 days after 
billing 

Payable during any period that 
our appointed manager operates 
the franchised business on your 
death or disability. 

Transfer Fee 30% of our then-current 
initial franchise fee that we 
charge to purchase the 
number of locations being 
transferred, plus full 
reimbursement for any actual 
and reasonable travel, 
lodging and meal expenses 
incurred by CC in connection 
with the transfer (6) 

Before transfer Payable when franchise 
agreement or controlling interest 
in franchise is transferred 

Transfer to 
Controlled Entity 

$1,500 Before transfer Payable in place of normal 
transfer fee for a transfer to an 
entity controlled by you that is 
formed solely for the convenience 
of ownership 
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 Amount Due Date Remarks 
Renewal $10,000 for a single unit 

franchise 
On signing 
renewal 
franchise 
agreement 

 

Audit Cost of inspection or audit, 
plus any amount found to be 
owed to us 

10 days after 
billing 

Cost of inspection or audit 
payable only if audit shows that 
you have underpaid or 
understated any amount owed to 
us by 2% or more or if the 
examination or audit is made 
necessary by your failure to 
furnish required information or 
documents to us in a timely 
manner. 

Attorneys' Fees 
and Costs 

Will vary under 
circumstances 

As incurred The prevailing party may seek to 
recover attorneys’ fees and costs. 

Late Fees $50 When billed  
Interest 1.5% per month or highest 

rate allowed under applicable 
law, whichever is less. 

When billed Due on all past due amounts 

Assessment for 
Bank Draft being 
Dishonored  

$25 per transaction , in 
addition to any fee charged 
by the relevant financial 
institutions 

On demand  You must pay a $25 assessment 
fee if any bank draft we attempt is 
dishonored, due to insufficient 
funds or a change in your bank 
account in addition to any fee 
charged by the relevant financial 
institutions  

Indemnification  Will vary under 
circumstances  

As incurred  You must reimburse us if we are 
held liable for claims arising from 
operation of your franchise 
business.  

All fees are imposed by and payable to us. All fees are non-refundable and applied uniformly. In addition to fees, you 
may be required to purchase certain items from us (see Item 8). 

Note 1: Gross Sales means the aggregate gross amount of all revenues from whatever source derived (whether in form 
of cash, credit, agreements to pay or other consideration including the actual retail value of any goods or services 
traded, bartered, or otherwise received by the Franchisee in exchange for any form of non-monetary consideration, 
whether or not payment is received at the time of sale or any such amount is proved uncollectable) from or in 
conjunction with the Franchised Business.  Whether such business is conducted in compliance with or in violation of 
the terms of the Franchise Agreement, Gross Sales includes all sales or products or services made from the premises.  
Gross Sales includes proceeds received from “loss of business” insurance. However, Gross Sales does not include (i) 
sales or use taxes collected by the Franchisee; (ii) the amount of any refunds or allowances made on products or 
services returned by customers; (iii) returns to shippers, vendors and manufacturers; (iv) proceeds derived from the 
sale of equipment or supplies used  by the Franchisee in the conduct of its business and not provided for resale; (v) 
sales of products and services to other Cookie Cutters Franchisees and to the Franchisee’s employees; and (vi) sums 
received in settlement of  claims or loss or damage to fixtures, equipment or leasehold improvement. 

Note 2: You must contribute to the System wide Advertising & Promotional Fund (“Fund”).  The current contribution 
is 1% of your Monthly Gross Sales. See Item 11. 
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Note 3: You also must to participate in any regional advertising cooperative (“Cooperative”) that we may form in the 
future. Outlets owned by us in any Cooperative will have equal voting rights with each franchised outlet. The 
maximum amount you may be required to contribute to the Cooperative is 3% of quarterly Gross Sales.  Any 
contributions you make to the Cooperative will be credited toward your obligation to advertise locally (“Local 
Advertising”). See Item 11. 

Note 4: As to all training sessions and annual seminars, you must pay for your trainees’ and attendees’ salaries and 
benefits, and for their travel lodging and meal expenses. Also as to all training sessions, if our trainers are requested 
by you or required to travel outside of the Salt Lake City, Utah area to give training, you must pay us the then current 
per diem charges for those trainers, and must reimburse us for those trainers’ actual and reasonable travel, lodging and 
meal expenses. We reserve the right to require remedial or follow-up training until a manager or stylist meets the 
certification and/or re-certification requirements contained in our Confidential Operations Manual. 

Note 5: These fees are subject to change, but not so as unreasonably to increase your obligations. For example, we 
may develop new training courses, which may require fees different from those currently charged. In addition, these 
fees may be increased once in any fiscal year, or on a cumulative annual basis effective from the most recent increase, 
to reflect increases in the Consumer Price Index as published by the U.S. Department of Labor, or in a successor index.  

Note 6: The transfer fee is equal to 30% of our then-current initial franchise fee for that we charge to purchase the 
number of locations being transferred.  For example, if five locations were being transferred under the current fee 
structure, the transfer fee would be 30% of $90,000—$40,000 for the first location, $20,000 for the second location 
and $10,000 each for the three additional locations—but if only one location is being transferred the fee would be 
30% of $40,000, regardless of the amount actually paid for the initial fee. 

ITEM 7 
ESTIMATED INITIAL INVESTMENT 

YOUR ESTIMATED INITIAL INVESTMENT 

 Estimated 
Amount or 

Estimated High-
Low Range 

Method of 
Payment When Due To Whom Paid 

Initial Franchisee Fee (1)  $40,000  Lump Sum  When you sign 
the Franchise 
Agreement  

Us  

Initial Training Fee (2) $2,500 Lump Sum Upon receipt of 
invoice from us, 
one week before 
commencement of 
the initial training 
program  

Us  

Optional Third-party 
Training (2)  

$0 - $1,500 As Agreed As incurred Designated third 
party supplier 

First month’s rent (3)  $1,500 - $6,000  Lump Sum  As specified in 
lease or sublease  

Landlord  

Rent, Security Deposit (3)  $1,500 - $6,000  Lump Sum  As specified in 
lease or sublease  

Landlord  
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 Estimated 
Amount or 

Estimated High-
Low Range 

Method of 
Payment When Due To Whom Paid 

Construction, leasehold 
improvements, mill work (4)  

$15,000 - $175,000  As Agreed  As incurred  Outside suppliers  

Signage  $4,000 - $20,000  As agreed  As incurred  Outside suppliers  
Equipment (millwork), 
furniture (couch, salon 
equipment, chairs, 
electronics, playground) (5)  

$15,000 - $80,000  As agreed  As incurred  
Outside suppliers 
and/or us  

Computer hardware/software $3,500 - $5,000  As agreed  As incurred  Outside suppliers  
Accounting software 
package or manual 
accounting package  

$500 – $1,000  As agreed  As incurred  Outside suppliers 
and/or us  

Initial inventory of products 
for resale  

$2,500 - $5,000  As agreed  As incurred  Outside suppliers 
and/or us  

Grand Opening and 
Advertising (first 3 months) 
(6)  

$10,000 - $15,000  As agreed  As incurred  Third party 
supplier  

Travel, lodging, meals for 
initial training in Salt Lake 
City 

$2,000 - $3,000  As agreed  As incurred  Outside suppliers  

Initial supplies (stationery, 
business cards, brochures, 
presentation folders, paper, 
etc.) (for first 3 months)  

$2,000 - $4,000  As agreed  As incurred  Outside suppliers 
and/or us  

Business licenses, permits, 
personal property taxes, etc. 
(for first year) 

$500 - $1,000  As agreed  As incurred  Outside suppliers  

Insurance (7) (first 3 
months)  $500 - $1,000  As agreed  As incurred  Outside suppliers   

Professional Fees (legal, 
architectural, accounting)  

$500 - $7,000  As agreed  As incurred  Outside suppliers  

Artwork  $500 - $2,000  As agreed  As incurred  Outside suppliers 
and/or us  

Additional Funds (8) (first 3 
months)  

$15,000 - $80,000  As agreed  As incurred  Outside suppliers 
and/or us  

TOTALS  $117,000 - 
$455,000  

   

All fees due to us are non-refundable.  Whether other fees due to suppliers or other third parties are refundable depends 
upon your agreement with the applicable party. 

Note 1: The initial franchise fee is $40,000 for your first COOKIE CUTTERS salon, $20,000 for your second salon, 
and $10,000 for subsequent salons.   

Other than the initial franchise fee and initial training fee, the rest of the figures in this Item 7 are estimates. Your 
actual costs will depend on factors such as: region; neighborhood; the time of year; the number of clients being 
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serviced; sales promotions; how carefully you follow our methods and procedures; your management skills, 
experience and acumen; local economic conditions; the local market for COOKIE CUTTERS products and services; 
the prevailing wage rate; competition; and the sales level that you reach during the initial phase of the franchised 
business.  

We will not offer any financing to you in connection with the initial investment. The availability and terms of financing 
offered by third parties will depend on factors such as the availability of financing generally, your creditworthiness, 
other security that you may have, and the policies of lending institutions concerning the franchised business.  

Note 2:  You must pay us an initial training fee of $2,500 if this is your first salon or $1,500 if this is your second or 
additional salon, which will cover the cost of training associated with up to two individuals attending our initial 
training program as outlined in Item 11.  Although two individuals may attend initial training in consideration of this 
fee, only one person is required to attend and complete such training.  The initial training fee does not change based 
on whether you send one or two individuals to training.  If this is your first salon, for an additional $1,500 fee you 
may elect to receive an additional four days of training in your salon four to six weeks after opening from our 
designated third party consultant regarding consistency and relationship management with your stylists and guidance 
on developing a salon and company culture. If this is your second or additional salon, if you opt to have this training 
in your salon you must contract for the service from the third party consultant directly at consultant’s stated fees for 
such service. The initial training fee does not cover your or your attendees’ costs and expenses incurred in attending 
the initial training program, including but not limited to, travel, lodging, meals and salary expenses.  The initial training 
fee is due upon receipt of an invoice from CC approximately one week before the initial training begins.  Initial training 
will not commence until the initial training fee is paid in full.  The initial training fee is deemed fully earned and non-
refundable upon receipt. 

Note 3: A Cookie Cutters Salon is typically located in strip shopping centers or malls and is approximately 1,200 
square feet in size. Depending on the real estate market in your area, you may be able to negotiate for a certain number 
of free months’ rent and/or to negotiate the rent security deposit.  

Note 4: This estimate covers the costs of building out your COOKIE CUTTERS salon, including general contractor 
fees, materials, and leasehold improvements. You may be able to negotiate with the landlord for construction build 
out allowances.   

Note 5: These figures are estimates.  Your actual costs will depend on factors such as:  region; neighborhood; the time 
of year; how carefully you follow our methods and procedures; your management skills, experience and acumen; local 
economic conditions; and the local market for equipment and fixtures.  

Note 6: Leading up to and including the grand opening day and within the first three months of operation, you must 
spend a minimum of $10,000 on advertising.  Our experience shows that the expenses for such a grand opening falls 
between $10,000 to $15,000 but may be higher.   

Note 7:  This estimate is for the first three months of insurance premiums for all insurance required under the Franchise 
Agreement, including “open perils” business personal property insurance, business interruption insurance, sign, 
electronic data processing, theft and employee dishonesty coverage, professional liability insurance, comprehensive 
general liability insurance, products and completed operations insurance, worker’s compensation, and automobile 
liability insurance.  

Note 8: We have relied on our own experience in the children’s hair care business and information supplied by 
franchisees to compile these estimates. You should review these figures carefully with a business advisor before 
making any decision to invest in a COOKIE CUTTERS business. This amount for additional funds includes 
both the Certificate Program Support Fee and Server Support and Maintenance Fee outlined in Item 6.   
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YOUR ESTIMATED INITIAL INVESTMENT 

(AD AGREEMENT) 

Type of expenditure Amount Method of 
Payment When Due 

To Whom 
Payment 

is to be Made 

Development Fee (1) $60,000 to $90,000 Lump Sum  At signing of AD 
Agreement Us 

TOTAL $60,000 to $90,000    

The amounts payable to us are nonrefundable. 

Note 1:  Your Development Fee will vary, depending on the number of COOKIE CUTTERS salons that you agree to 
develop under your AD Agreement.  The Development Fee is equal to $40,000 for the first salon, $20,000 for the 
second salon, and $10,000 for each additional salon.  The development fee is equal to the initial franchise fee for each 
salon you agree to develop, and you will not be required to pay any additional initial franchise fee when you execute 
the Franchise Agreement for the salons developed pursuant to the AD Agreement.  The typical number of COOKIE 
CUTTERS salons that we anticipate in any given AD Agreement is between two and five. As an example, if you agree 
to open four salons, your Development Fee would be $80,000.   

You will incur costs when opening each COOKIE CUTTERS salon you commit to develop under your AD 
Agreement. 

ITEM 8 
RESTRICTIONS ON SOURCES OF PRODUCTS AND SERVICES 

Required and Approved Suppliers 

You must purchase from our approved vendor the proprietary computer system developed 
and modified for us by our designated provider, currently Shortcuts Software Ltd. (“Shortcuts”).  
You must also purchase equipment and trade dress for the build out of your salon from our 
approved supplier.   

You must obtain a copyright license to show streaming and video content to customers in 
your Salon.  We have negotiated a system-wide license with MPLC for the use of select streaming 
and video content in Cookie Cutters Salons.  You pay us the monthly fee and we pay MPLC on 
behalf of each Salon.  We do not profit on this fee. 

If this is your first salon, you must receive additional training from our designated third-
party consultant and will receive an additional four days of training in your salon after opening. If 
this is your second or additional salon, this additional training is optional, but if you opt to have 
this training in your salon you must pay the third-party consultant directly the expense of such 
training.   
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We are an approved supplier of certain required fixtures, equipment, supplies, and products 
that are sold at Cookie Cutters Salons, but not the only approved supplier of those items.  There 
are no approved suppliers, other than us, in which any of our officers or directors own an interest. 

Required Purchases 

You must purchase or lease certain equipment and supplies in accordance with 
specifications determined by us, and from suppliers whose equipment or supplies meet those 
specifications as outlined in our Confidential Operations Manual. You must purchase or lease 
initial equipment and supplies in amounts recommended by us, in order to utilize our experience 
in the business and to provide proper initial planning, training and record keeping. You may also 
be required to use certain movies, videos and electronic games. There is currently only one 
approved supplier for certain decor items chosen by us based on the supplier’s economy and 
creativity as outlined in our Confidential Operations Manual.   

Certain equipment and supplies meeting our required specifications and used in the 
operation of a Salon are available for purchase from us, however, you are not required to purchase 
any equipment or supplies from us.   

You must obtain our approval of any purchase or lease agreement for your proposed 
business location. The appearance of your business location must conform to our specifications 
and be approved in advance in writing by us. Any signs, logos, emblems or pictorial materials used 
at your business location must be in accordance with our specifications.  

To ensure adequate insurance coverage, your insurance policies must meet certain 
specifications in Section 17 of the Franchise Agreement. Specifically, you must purchase worker’s 
compensation or similar insurance as required by the law; “all risk” business personal property 
insurance covering full replacement cost; business interruption insurance covering at least one full 
year of interruption (and cover payments of for royalty fees and contributions as to the Fund; 
comprehensive general liability insurance providing $1 million per occurrence and $2 million 
aggregate coverage on a combined single limit basis, subject to a maximum deductible of $250 
per occurrence, and $5,000 per person medical payment coverage; product liability, contractual 
liability and advertising injury coverage; products and completed operations insurance with the 
same limits as your comprehensive general liability insurance; and professional liability insurance 
providing $1 million aggregate coverage. In addition, if you use or permit your employees or 
agents to use automobiles in the operation of its business, automobile liability insurance for owned, 
hired and non-owned automobiles providing $1 million per occurrence coverage.  

We may increase or modify the insurance limits noted above and may require additional 
types of insurance. Each insurance policy must name us and our affiliates, successors, assigns, 
shareholders, partners, officers, directors, employees and agents as additional insureds All 
insurance policies must be issued by insurance companies with performance ratings of at least A+ 
as rated in the most recent edition of Best’s Insurance Reports or comparable publication. You 
must provide us annually a copy of each insurance policy. The insurance may not be canceled, 
amended or modified without 30 days’ prior written notice to us.  



 

Cookie Cutters Franchise Disclosure Document  13 
March 2024  

4888-1098-6399 

We have negotiated purchase agreements with our suppliers, including price terms, for 
franchisees to purchase certain required COOKIE CUTTERS equipment and trade dress.  
Additionally, we may offer equipment or supplies to you through volume contracts negotiated with 
manufacturers or others. We may do this, for example, for salon fixtures and salon equipment, or 
for supplies such as uniforms, jackets, tee shirts and canvas bags imprinted with COOKIE 
CUTTERS logos. We have negotiated discounts from our vendors for hair products.  The discounts 
are not guaranteed and may be discontinued by the vendor at any time.  Other than these discounts, 
we do not provide material benefits to franchisees based on the purchase of particular products or 
services or use of particular suppliers.  There are no purchasing or distribution cooperatives 
available to you.   

Approval of Alternative Suppliers and Specifications 

Specifications and standards for equipment and supplies are contained in our Confidential 
Operations Manual and are not otherwise issued to franchisees or suppliers except when we deem 
it necessary, e.g., updates of specifications, or instructions to suppliers. Our management 
periodically formulates, reviews and modifies these specifications and standards based on quality, 
price, ability to supply, and consistency. We will consider any request for the modification of a 
specification or acceptance of alternative equipment or supplies, or approval of alternative 
suppliers on submission by you of a written request including, in the case of a modification, the 
reason for the modification and, in the case of acceptance or approval of a supplier, sufficient 
technical data and specifications to enable us to determine if the equipment or supply meets our 
specifications.  We will provide you with notification of acceptance or disapproval within 30 days 
after receipt of your request.  We reserve the right to perform tests that we deem necessary to 
determine if any supplier, equipment or supply meets our specifications.  We will accept a request 
if we determine that the supplier, equipment or supply meets our specifications then in effect.  
Review of any request is subject to a fee equal to our out-of-pocket expenses related to our review, 
plus the then-current per diem charges for our personnel. 

Revenue from franchisee purchases 

Our total revenue from all sources in our last fiscal year ending December 31, 2023 was 
$2,667,606 and the revenues received by us during the same period due to the purchase of required 
equipment or products from our approved suppliers was $8,628 or 0.03% of our total revenues.  
You are required to purchase our standard Cookie Cutters equipment and trade dress package from 
our approved supplier, and we receive a rebate of $ 3,635 to $5,000 (depending on the package 
purchased by the franchisee) for the purchase of such equipment and trade dress for each 
franchised location. Our affiliate did not receive any revenue, rebates or other consideration related 
to required purchases or leases by our franchisees in the most recent fiscal year.  

The cost of equipment, supplies, materials and other products purchased from us or our 
suppliers or in accordance with our specifications will represent 65-85% of your total purchases 
in establishing the business and 710% of your total purchases during operation of your business. 
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ITEM 9 
FRANCHISEE’S OBLIGATIONS 

This table lists your principal obligations under the franchise and other agreements.  It will 
help you find more detailed information about your obligations in these agreements and in 
other items of this Disclosure Document.  

Obligation Section in Agreement Item in Franchise 
Disclosure Document 

a. Site Selection and acquisition/lease  Franchise Agreement Section 2.1 and 
5.4  
 
AD Agreement Section 3.2  

Items 7 and 11  

b. Pre-opening purchases/leases  Franchise Agreement Sections 5.1, 5.3, 
5.6, 14, 15 and 18 
 
AD Agreement Not Applicable  

Item 8  

c. Site development and other pre-
opening requirements  

Franchise Agreement Sections 5.2 and 
15 
 
AD Agreement Section 3.2  

Items 6, 7 and 11  

d. Initial and ongoing training  Franchise Agreement Section 11 
 
AD Agreement Not Applicable 

Item 11  

e. Opening  Franchise Agreement Section 5 
 
AD Agreement Section 3.3  

Item 11  

f. Fees  Franchise Agreement Sections 9, 11, 16 
and 25.2 
 
AD Agreement Section 5  

Items 5, 6 and 7  

g. Compliance with standards and 
policies/Operations Manual  

Franchise Agreement Sections 1, 12 
and 14 
 
AD Agreement Not Applicable  

Item 11  

h. Trademarks and proprietary 
information  

Franchise Agreement Sections 19 and 
20 
 
AD Agreement Section 6  

Items 13 and 14  

i. Restrictions on products/services 
offered  

Franchise Agreement Section 6.3, 7 
and 14 
 
AD Agreement Not Applicable  

Items 8, 11 and 16  
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Obligation Section in Agreement Item in Franchise 
Disclosure Document 

j. Warranty and customer service 
requirements  

Not Applicable  

k. Territorial development and sales 
quota  

Franchise Agreement Section 26.2(h) 
 
AD Agreement Section 2.1 and 3.3  

Item 12, 17  

l. Ongoing product/service purchases  Franchise Agreement Section 14 
 
AD Agreement Not Applicable 

Item 8  

m. Maintenance, appearance and 
remodeling requirements  

Franchise Agreement Sections 5.2, 5.3, 
14 and 15 
 
AD Agreement Not Applicable  

Item 11  

n. Insurance  Franchise Agreement Section 17 
 
AD Agreement Not Applicable 

Items 7 and 8  

o. Advertising  Franchise Agreement Section 16 
 
AD Agreement Not Applicable 

Items 6, 7 and 11  

p. Indemnification  Franchise Agreement Section 24 
 
AD Agreement Not Applicable 

Item 6  

q. Owner's participation/ 
management/staffing  

Franchise Agreement Section 4 
 
AD Agreement Section 2.1  

Items 11 and 15  

r. Records and reports  Franchise Agreement Section 13 
 
AD Agreement Section 4  

Not Applicable 

s. Inspections and audits  Franchise Agreement Sections 13.7 and 
22 
 
AD Agreement Not Applicable 

Item 6  

t. Transfer  Franchise Agreement Section 25 
 
AD Agreement Section 10.2  

Item 17  

u. Renewal  Franchise Agreement Section 3.2 
 
AD Agreement Not Applicable 

Item 17  

v. Post-termination obligations  Franchise Agreement Section 27 
 
AD Agreement Section 8  

Item 17  
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Obligation Section in Agreement Item in Franchise 
Disclosure Document 

w. Non-competition covenants  Franchise Agreement Section 21 
 
AD Agreement Not Applicable 

Item 17  

x. Dispute resolution  Franchise Agreement Section 32 
 
AD Agreement Section 10.1  

Item 17  

 

ITEM 10 
FINANCING 

We do not offer direct or indirect financing, nor do we guarantee your note, lease or 
obligation.  

ITEM 11 
FRANCHISOR’S ASSISTANCE, ADVERTISING, COMPUTER SYSTEMS AND 

TRAINING 

Except as listed below, we need not provide you with any assistance.  

All Section references below are to the Franchise Agreement, unless otherwise noted.  

Our Obligations Before Opening  

Before the opening of the franchised business, we must provide you with the following:  

(1) Initial training for you and your original manager, if any, or, if you do not have an initial 
manager at the time of training, up to one additional person approved by us.  Only one individual 
is required to attend and complete the initial training.  See “Training” below in this Item 11. 
(Section 11.2(a)).  

(2) Confidential Operations Manual. See “Confidential Operations Manual” below. (Section 
12).   

(3) A store design package for either a strip shopping center or a mall, including: general fixture 
plans, floor finish plans, ceiling plans, interior elevations, fixture drawings, including wall 
merchandising units, merchandising/video cabinets, computer cabinets, video blade walls, cutting 
stations, shampoo bench and step stool, cash wrap window display fixtures, art table and gallery 
fixtures, closet fixtures, stockroom base cabinets and shelving; artwork and specifications for 
interior and exterior signage; and logo materials.  (Section 14). 

(4) Approval of the site for the salon according to the standards provided to you. (Section 5.4).  
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(5) A list of suppliers whose fixtures, equipment, supplies and services meet our specifications.  
(Section 5.3). 

 We do not provide assistance with conforming the premises to local ordinances and building 
codes and obtaining any required permits, and/or constructing, remodeling or decorating the 
premises, and/or hiring and training employees. 

Our Obligations during Operation 

During the operation of the franchised business, we will provide you with the following:  

(1) Continuing assistance that we deem appropriate and reasonable (Section 10.1).  

(2) Additional training or guidance requested by you at our then-current per diem rates (Sections 
10.2 and 11.4) 

(3) Revisions to the Confidential Operations Manual to incorporate improvements and new 
developments in the COOKIE CUTTERS System, including improvements in products and 
services to be offered by you to your clients, and suggested prices, as they may be developed.  
These revisions may be made at any time, but may not unreasonably increase your financial 
obligations to us.  (Section 12.2).  

(4) Reasonable efforts to negotiate, enter into and maintain, through volume purchasing, 
contracts for fixtures, equipment, supplies and services that we may determine to make available 
for purchase by you.  (Section 14.3).  

(5) Review of proposed fixtures, equipment, supplies or service contracts to determine if they 
meet specifications under the COOKIE CUTTERS System. (Section 14.2).  

(6) Administration of a system-wide advertising and promotional fund. See “Advertising and 
Promotion” below. (Section 16.1).  

Advertising and Promotion  

System-Wide Advertising and Promotional Fund 

You must contribute to our System-wide Advertising and Promotional Fund (“Fund”). The 
current contribution is 1% of your Monthly Gross Sales, but we have the right to increase it to 3% 
of Monthly Gross Sales.  All COOKIE CUTTERS franchisees and company-owned locations 
contribute to the Fund on the same basis.      

In 2023, we used 70% of the Fund on advertising production, including the development 
of materials, website maintenance, and our online and social media presence and loyalty program, 
and 30% on administrative expenses.  In the future, the Fund may be used for the advertising, 
promotion and marketing of services and goods provided by COOKIE CUTTERS locations, 
including creative, design, print, radio, and possibly television. Initially, coverage will be local, 
but as additional salons open within the same area, coverage will be regional (see Regional 



 

Cookie Cutters Franchise Disclosure Document  18 
March 2024  

4888-1098-6399 

Advertising Cooperative below). We will create advertisements and promotional materials 
primarily in-house, but we may use advertising agencies.  

Other than reimbursement for reasonable costs and overhead incurred in activities related 
to the administration or direction of the Fund, we will not receive any payment for providing 
products or services to the fund, but if we spend more than the contributions accumulated in the 
fund during any fiscal year, we will have the right to receive, on demand, reimbursement or credit 
during the same year or subsequent years to the extent of the excess expenditure.  

We will administer the fund and make an annual unaudited financial statement available to 
our franchisees for review upon written request 90-120 days following year end.  

We are not required to spend any amount from the Fund on advertising or promotions in 
your area. If any balance in the Fund account is not spent in the fiscal year in which they accrue, 
they will remain in the Fund for use in following years.  We reserve the right to terminate the Fund 
at any time, but we will not do so until all monies in the Fund have been expended for the purposes 
described in the Franchise Agreement or returned to contributors on a prorated basis.  

We have not formed an advertising council composed of franchisees that advises us on 
advertising and promotional policies, but we reserve the right to do so. Initially, we will form the 
council and select, in our sole and absolute right, about 10 franchisees to be members. Later, 
franchisees will elect members to the council by region. The council will serve in an advisory 
capacity only, and we will reserve the right to change or dissolve it. 

Local Advertising 

You must expend a certain percentage of your Gross Sales for local advertising and 
promotion of your franchised business. Your local advertising expenditure obligation is currently 
1% of Gross Sales for each quarter. However, we have the sole discretion to increase your Local 
Advertising expenditure up to 5% of your Gross Sales. We are not required to spend any amount 
on advertising in your area. 

Regional Advertising Cooperative 

When there are four or more COOKIE CUTTERS businesses in the Area of Dominant 
influence (as determined by Arbitron Ratings Company or its successor) in which your franchised 
business is located, we may, in our sole and absolute right, require you to participate in a regional 
advertising cooperative (“Cooperative”) of COOKIE CUTTERS businesses (including those 
businesses owned by us) located in the Area of Dominant Influence. You will contribute to the 
advertising cooperative the amounts determined by the Cooperative, not to exceed 3% of the Gross 
Sales of your business for each quarter. Any contributions to a Cooperative that are not spent in 
the fiscal year in which they accrue will accumulate for use by the Cooperative in the next year.  

Your contributions to a Cooperative will be credited toward your local advertising 
expenditure obligation. The Cooperative will have governing documents, will prepare annual 
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unaudited financial statements, and will make these documents available for review by us ad all 
members. We will have the power to form, change, dissolve or merge the Cooperative.  

If a majority of franchisees in the Area of Dominant Influence in which your franchised 
business is located agree to undertake supplemental advertising over and above what is specifically 
required under your Franchise Agreement, you must do so. For example, you may be required to 
jointly advertise in classified telephone directory listings.  

You may use your own advertisements and promotional materials with our prior written 
consent.  

Any COOKIE CUTTERS salons owned by us or an affiliate contribute advertising fees on 
the same basis as similarly situated salons operated by franchisees. 

Computer Hardware and Software 

Computer with Current Processor and RAM specified upon order  
Monitor  
Thermal printer  
Laser or ink jet printer for reporting  
Sufficient USB and Parallel Port  
Proprietary software  

You may obtain the computer, monitor, laser or ink jet printer, from any vendor, provided 
they are compatible with our software.  You must purchase from our approved vendor the 
proprietary computer system developed and modified for us, currently our approved vendor is 
Shortcuts. Neither we, nor any affiliate or any third party are obligated to provide ongoing 
maintenance, repairs, upgrades or updates.  We recommend, but do not require, that you keep your 
Shortcuts computer system up to date.  The annual cost to maintain and update the Shortcuts 
software is $2,700 payable to Shortcuts. 

The computer system is for the collection, processing and dissemination of customer 
information, sales figures, commission calculations, employee records, inventory, and vendor 
information.  We may independently access the data on your system at any time and reserve the 
right to use sales and reporting data for the benefit of the system. 

The estimated cost for the hardware and software is $3,500 to $5,000.  

Equipment, Signs, Fixtures, Opening Inventory and Supplies 

We will provide you approved suppliers and specifications for certain equipment, signs, 
fixtures, opening inventory and supplies to be used in operation of your Salon, but we do not 
directly provide such items to you nor do we deliver or install these items. 
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Confidential Operations Manual 

We provide you with a Confidential Operations Manual, which consists of 112 pages.  A 
copy of the Table of Contents of our Operations Manual is attached as Exhibit F to this Franchise 
Disclosure Document.  

Site Selection 

We initially identify an area within which you must establish a COOKIE CUTTERS 
business. This area is determined on the basis of factors such as population density, traffic patterns, 
median income, market statistics and locations of child/family attractions. After an area has been 
identified, you will be obligated to locate a site for the franchised business within that area. We 
may, but are not obligated to, assist you in locating a site. You should take adequate time to 
investigate, review, and analyze independently the any potential site location, the building in which 
it is contained, the market area, and all other relevant facts.  We will accept or reject any site you 
select, on the basis of factors such as density of children ages 12 and under, income levels, 
neighborhood, traffic patterns, access, parking, size, layout, length of availability, proximity to 
complementary or competing businesses and attractions, and the terms and conditions of any 
proposed purchase contract or lease.  In the event we cannot agree on a site, we may terminate the 
Franchise Agreement pursuant to Paragraph 26.2(o).  We do not generally own the premises or 
lease the premises to you. 

If you propose to lease the premises for the franchised business, the lease for the premises 
must:    (i) be subject to the Franchise Agreement and to our execution and prior written approval; 
(ii) not be inconsistent with the terms of the Franchise Agreement; (iii) provide for concurrent 
notice to us of, and our right to cure, your default under the lease; (iv) provide for your right to 
assign your interest under the lease to us without the lessor’s further consent, if the franchise 
expires or is terminated or repurchased; (v) authorize and require the lessor to disclose to us, on 
our request, sales and other information furnished to the lessor by you; (vi) provide that we will 
have the sole and absolute right on repurchase, termination or expiration of the franchise to assume 
the lease; (vii) not create any rights against or obligations on us; (viii) provide that the premises 
may only be used for the operation of the franchised business and that you may not assign or 
sublease all or any part of your occupancy rights without our prior written approval; (ix) provide 
that we may enter the premises at any time during normal business hours to enforce our rights 
under the Franchise Agreement or for routine visits; (x) provide that you and/or we may display 
our Marks according to our specifications in our confidential operations manual, as they may be 
modified in our sole and absolute right; and (xi) be delivered in executed form to us within five 
days after execution. Furthermore, as a lessee you should attempt to get an exclusivity provision 
from the lessor, wherein no other haircutting salon will be allowed in the mall, strip center or outlet 
area where your business is located.  

The Addendum to Lease is attached to the Franchise Agreement as Attachment 4.  

We will accept or reject a site within 30 days after receiving written notice of your proposed 
location. If a site has not been located by you and accepted by us prior to execution of the Franchise 
Agreement, it will be your obligation to locate, within 120 days after execution of the Franchise 
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Agreement, a premises suitable for the operation of the business acceptable to us.  If you are 
delayed in locating suitable premises within 105 days after execution of the Franchise Agreement, 
you must immediately provide us with either a written confirmation that you will locate suitable 
premises before the end of the 120-day period or a written request for extension.  The request must 
state: (1) that a delay is anticipated; (2) the reasons which caused the delay; (3) the efforts that you 
are making to locate suitable premises; and (4) an anticipated date of compliance.  In considering 
the request, we will not unreasonably withhold our consent to a delay of up to a maximum of 60 
days, if you have been earnestly looking for suitable premises.  Your “earnestness” may be 
supported by your use of a broker, your communications and correspondence with us, and other 
similar factors.  Any extension of the time for locating suitable premises will correspondingly 
extend the deadline for opening the franchised business.  

If you enter into an AD Agreement and desire to begin development of a new salon, you 
must notify us of your intent and enter into our then-current form of franchise agreement for the 
additional location.  Any additional salon must be located in the Development Area and approved 
by us.  The specific site must be selected by you using our then-current site selection criteria for 
new franchisees and by following the process an approval process similar to that used to select the 
site for the salon developed under the Franchise Agreement.  We will approve or deny any 
proposed site within 30 days after receipt of written request from you.  Our current site selection 
criteria includes factors such as density of children ages 12 and under, income levels, 
neighborhood, traffic patterns, access, parking, size, layout, length of availability, proximity to 
complementary or competing businesses and attractions, and the terms and conditions of any 
proposed purchase contract or lease. 

Opening of Franchised Business 

You must open the franchised business within nine-months after signing the Franchise 
Agreement or paying any consideration for the franchise.  Should circumstances beyond your 
control prevent you from opening within nine-months, you must immediately provide us with a 
written request to delay opening. The request must state: (1) that a delay is anticipated; (2) the 
reasons which caused the delay; (3) the efforts that you are making to proceed with the opening; 
and (4) an anticipated opening date. In considering the request, we will not unreasonably withhold 
our consent to a delay of up to a maximum period of 60 days less the number of days of extension 
you may have previously received for locating suitable premises for the franchised business, if you 
have been diligently pursuing the opening.  

The typical length of time between the execution of a Franchise Agreement and the opening 
of a franchisee’s business is expected to be between six to nine months.  Factors which may affect 
this time period include ability to obtain business licenses and permits, zoning and local 
ordinances, weather conditions, shortages, delayed installation of fixtures, equipment and signs, 
and finding and purchasing or leasing a suitable location.  

We will provide recommendations and consult with you regarding the prices to be charged 
at your Salon, but you are responsible for establishing the actual prices you charge. 
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Training 

We provide training to you as follows: 

(1) You (or your managing shareholder or partner) must successfully complete initial 
training at training and on-site locations in the Salt Lake City, Utah area or any other location 
designated by us in our sole and absolute right. One additional individual, your original manager 
or another individual approved by us, may, but is not required to, attend initial training at no 
additional cost.  This training generally will include five days initial training including one 
Saturday. We reserve the right to require stylists to successfully complete relevant initial training 
classes.  We are flexible in scheduling initial training to accommodate new franchisees and our 
personnel. There currently is no fixed (e.g., monthly or bi-monthly) training schedule.  No training 
is successfully completed until you receive certification from us, and we may require you (or your 
managing shareholder or partner), each manager or stylist to be recertified on a regular basis.  You 
will be responsible for the travel, lodging, and meal expenses for trainees and any compensation 
or benefits due trainees during any training period. 

(2) Your employees (other than any individuals attending our initial training) will be 
trained by you prior to the opening and during the initial operation of the franchised business. 

(3) Each year, you (or your managing shareholder or partner) may be required to attend 
a regional or national seminar scheduled and conducted by us.  The focus of the seminar generally 
will be discussion and review of new business, marketing and styling ideas and concepts. You 
must pay fees to attend regional or national seminars.  The fee for such national or regional 
seminars is currently $500, not including all wages and benefits and all travel, lodging and meal 
expenses of all attendees, which are also your responsibility. (Section 11.2(b)). 

(4) You (or your managing shareholder or partner) and/or any previously trained 
managers or stylists must attend and complete to our satisfaction any remedial or follow-up 
training that we, in our sole and absolute right, may designate, and you must pay the applicable 
fees for this training (Section 11.2(c), see Item 6). 

(5) Training for the transferee of a franchised business is required and provided on the 
same terms as the initial training provided for you.  Training for a transferee will occur at a time 
scheduled by us and may not be available immediately after the transferee assumes control. 
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TRAINING PROGRAM 

Column 1 
Classroom Subject 

Column 2 
Hours of 

Classroom 
Training (1) 

Column 3 
Hours of On-

The-Job 
Training 

Column 4 
Location 

Management  2 2 Classroom in Salt Lake City, Utah 

Human Resources  1 1 Same 
Marketing/Merchandising  4 1 Same 
Finance/Accounting  1 1 Same 
MIS/Point of Sale  5 5 Same 
Real Estate  1 0 Same 
Technical Training  1 1 Same 
Operations  28 6 Same 
Total1  43 17  

Note 1: If this is your first salon, for an additional fee of $1,500 you may elect to receive an additional four 
days of training in your salon four to six weeks after opening from our designated third-party consultant regarding 
consistency and relationship management with your stylists and guidance on developing a salon and company culture. 
This training consists of four hours of company culture training and 28 hours of stylist training all at your salon 
location.  As of the date of this Disclosure Document, our designated third-party consultant is Weston Hayes with 
SWH Cutters L.L.C.  Weston has fifteen years of experience in the industry and is a current Cookie Cutters franchisee.  
If this is your second or additional salon, if you opt to have this training in your salon you must contract for the service 
from the third-party consultant directly at consultant’s stated fees for such service as described in Item 5. 

We use the Operations Manual as our instructional materials.  The hours devoted to each 
subject are estimates only and may vary substantially based on how quickly trainees grasp the 
material, their prior experience with the subject, and scheduling. The training will be under the 
supervision of Christy Fossett who has over 10 years of experience in the industry, all with us or 
our predecessor.  We reserve the right to substitute or add instructors with at least one year 
experience such as a store manager, consultant or other representative. The instructors, including 
any alternate we designate, will have a minimum of one year of experience in the subject being 
taught and a minimum of one year of experience with COOKIE CUTTERS. 

ITEM 12 
TERRITORY 

Franchise Agreement 

You will not receive an exclusive territory pursuant to the Franchise Agreement. You may 
face competition from other franchisees, from outlets that we own, or from other channels of 
distribution or competitive brands that we control. We may establish other franchised or company 
owned locations that may compete with your location. 

You will operate one location at the approved site.  If your lease expires or terminates due 
to no fault of your own,  if the premises of your salon is destroyed, condemned or otherwise 
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rendered unusable, or if as determined by us in our discretion there is a change in character of the 
site that is sufficiently detrimental to its business potential to warrant relocation, we will grant 
permission for relocation of the salon to another site acceptable to us that meets our then-current 
site selection criteria, which currently include factors such as density of children ages 12 and under, 
income levels, neighborhood, traffic patterns, access, parking, size, layout, length of availability, 
proximity to complementary or competing businesses and attractions, and the terms and conditions 
of any proposed purchase contract or lease. All other requests for relocation may be granted or 
denied in our discretion.  You have no options, rights or first refusal or similar rights to acquire 
additional franchises in any other locations, unless you have purchased the right to additional 
locations as described in Item 5. 

Continuation of your COOKIE CUTTERS business is dependent on you maintaining a 
minimum gross sales level after the first three years of the initial term of your Franchise 
Agreement. That level is, for any two (2) consecutive three (3) month periods, 60% of the average 
gross sales of all franchised and company-owned locations in your region.  A region generally 
consists of the state in which you operate.  If the Franchised Business is the only one in its region, 
then the standard for calculating average gross sales will be 60% of your business’s gross sales for 
the prior year.  If you fail to maintain that level of gross sales, it is a default under your Franchise 
Agreement, and we have the right to terminate your Franchise Agreement with notice but without 
an opportunity to cure. 

AD Agreement 

You will be granted a specified development area (the “Development Area”) under your 
AD Agreement.  Provided you are in compliance with the AD Agreement, all franchise 
agreements, and all other agreements with us, we will not develop or offer to sell franchises to 
third parties within the Development Area for a specified development period outlined in the AD 
Agreement (the “Development Period”) that will be determined based on the number of COOKIE 
CUTTERS salons you agree to develop.  After the Development Period, the Development Area is 
no longer protected in any way and you will not have any protected or exclusive area. You will 
not receive any exclusive territory regarding soliciting customers.  We do not have the right to 
modify your Development Area without your approval, but you must comply with the 
development schedule or we will have the right to terminate your AD Agreement.  

Typically, your Development Area will be a geographic area with a specific radius (three, 
five or ten miles), or a specific city, county, or other political subdivision depending on the 
development obligation and the factors listed below. We reserve the sole right to determine your 
Development Area before you sign your AD Agreement.  We may use site availability, 
demographics, population density and population density of children, income levels and your 
ability to develop COOKIE CUTTERS salons within your Development Area, among other 
factors.  Once your AD Agreement terminates, your right to the Development Area also terminates. 

If you desire to begin development of a new salon pursuant to the AD Agreement, you 
must notify us of such desire and enter into our then-current form of franchise agreement for the 
additional location.  Any additional salon must be located in the Development Area and approved 
by us.  The specific site must be selected by you using our then-current site selection criteria for 
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new franchisees and by following the process an approval process similar to that used to select the 
site for the salon developed under the Franchise Agreement. 

Except as outlined above, we reserve all rights not specifically granted, including, without 
limitation, the right, in our sole discretion: 

(1) to operate, or grant other person the right to operate, COOKIE CUTTERS businesses at such 
locations and on such terms and conditions as we deem appropriate; and 

(2) to offer the services and products authorized for COOKIE CUTTERS businesses under the 
Marks or other trademarks, service marks, and commercial symbols through such similar and 
dissimilar channels of distribution and pursuant to such terms and conditions as we deem 
appropriate. 

Although we have not done so, we and our affiliates may sell products under the Marks at 
any location regardless of proximity to your location, including sales through such channels of 
distribution as the Internet, catalog sales, telemarketing, or other direct marketing sales (together 
“alternative distribution channels”). You may not use alternative distribution channels to make 
sales from any location other than your salon. 

We and our affiliates can use alternative channels of distribution to make sales at any 
location regardless of proximity to your location, of products or services under trademarks 
different from the Trademarks you will use under the Franchise Agreement, but we and our 
affiliates have not yet made any sales of this type. 

Neither we nor our affiliates currently operate, franchise or have any plan to operate, or 
franchise a business under a different trademark that sells or will sell goods or services similar to 
those you will offer. 

ITEM 13 
TRADEMARKS  

We grant you the non-exclusive right, privilege and obligation to use the trademark, service 
mark and trade name COOKIE CUTTERS and other trademarks, service marks, trade names, 
logos, trade dresses, trade secrets and other commercial symbols (“Marks”) that we may make 
available to you, in connection with providing services and products under the COOKIE 
CUTTERS System. You may not use any Marks owned by or licensed to us as part of your firm 
or corporate name. You may not use any Marks owned by or licensed to us in connection with the 
sale of unauthorized products or services or in any manner not authorized in writing by us. All 
rights in and goodwill from the use of our Marks belong solely to us. 

Federal Registration Applications 

We own the rights to the following registrations with the United States Patent and 
Trademark Office (“USPTO”):  
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Mark Registration 
Number 

Registration 
Date 

Cookie Cutters 5064110 October 18, 2016 

Haircuts are Fun! 5627058 December 11, 2018 

 
5204118 May 16, 2017 

 

5204121 May 16, 2017 

Each of these trademarks is registered on the principal register.  All required affidavits have 
been filed. We intend to renew each of these trademarks when due. 

Determinations 

There are no effective material determinations of the USPTO, the Trademark Trial and 
Appeal Board, or any state trademark administrator or court, any pending interference, opposition, 
or cancellation proceedings involving any of the above-referenced Marks. There are no other 
agreements currently in effect that significantly limit our rights to use or license the use of the 
Marks listed in this section in a manner material to you. There are no infringing uses or superior 
previous rights known to us that can materially affect your use of the Marks in this state of any 
other state in which the franchised business is to be located. There is no pending material federal 
or state court litigation regarding our use or ownership rights in any Mark. 

There are no agreements in effect which limit our right to use or license the use of the 
Marks in any manner material to the franchise. 

Protection of Rights 

You must notify us promptly of any use by any person or legal entity other than us or our 
franchisees, of any Marks which we own or license from others or any vandal of any of those 
Marks.  

You must notify us promptly of any litigation instituted against you involving any Marks 
which we own or license from others. 

We will decide, in our sole and absolute right, the actions to be taken against the use of any 
of our Marks by any persons or legal entities other than our franchisees. Our current intent is to 
take strong and aggressive actions (which may include bringing litigation) against that use. Any 
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actions that we take will be at our expense. We have the right to control any administrative 
proceedings or litigation involving a Mark we license to you. 

We will decide, in our sole and absolute right, whether to undertake the settlement or 
defense of any litigation brought against you involving any Marks owned by or licensed to us. We 
currently anticipate that we will undertake the settlement or defense if the litigation involves 
primarily issues concerning the validity or use of any of the Marks, rather than primarily issues 
concerning the operation of your business. If we undertake the settlement or defense of any 
litigation brought against you, we will do so at our expense, but you must execute any documents, 
and to render any assistance (excluding financial assistance), as may, in our counsel’s sole and 
absolute judgment, be reasonably necessary to carry out the settlement or defense. If the settlement 
or defense does not involve issues concerning the operation of your business, we will reimburse 
you for all out-of-pocket costs incurred in assisting in the settlement or defense. 

If we do not undertake the settlement or defense of any litigation brought against you 
involving any Marks owned by or licensed to us, you must settle or defend the litigation at your 
expense. We, however, will indemnify you to the extent that the litigation involves defending 
claims for Mark infringement or unfair competition from your authorized use of any of our or our 
licenser’s Marks in accordance with the Franchise Agreement and the Confidential Operations 
Manual. This obligation is contingent on you giving written notice to us within 30 days, or any 
shorter period necessary to avoid prejudice, after learning of any claim, and also giving us the 
opportunity, if we so choose in our sole and absolute right, to control the settlement or defense of 
the litigation or proceeding involving any claim. You may not settle any claims to which this right 
applies without our prior written consent. 

We reserve the right to acquire or develop and/or license additional Marks, and to use those 
Marks ourselves, make those Marks available for use by you and other COOKIE CUTTERS 
franchisees, or make those Marks available for use by other persons or entities. 

We reserve the right to modify or provide a substitute for any Mark. If this happens, you 
will be responsible for your costs of compliance. 

We may require you to use and display a notice in a form approved by us that you are a 
franchisee under the COOKIE CUTTERS system using the Marks under the franchise. 

You will not be permitted to directly or indirectly contest our rights in Marks owned by or 
licensed to us, nor will you have the right to contest, directly or indirectly, our right to register, use 
or license others to use such names and marks, trade secrets, methods, procedures and techniques. 

We do not know of any superior prior rights in or infringing uses of the Marks that could 
materially affect your use of the Marks. 
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ITEM 14 
PATENTS, COPYRIGHTS, AND PROPRIETARY INFORMATION 

Patents 

No patents are material to the franchise and we have no pending patent applications. 

Copyrights 

Various marketing, sales, design layout, advertisements, artwork, commercial prints, 
labels, drawings, wallcovering designs, architectural drawings, cut-outs, fabric designs, floor 
designs, training and management materials (including software) created by us are intended to be 
protected under the U.S. Copyright Act, whether or not registrations have been obtained by the 
Issuance Date of this Disclosure Document. You may use these copyrighted materials upon 
notification of registration during the term of the franchise and during the term of the registration, 
as amended or renewed, in a manner consistent with our ownership rights, solely for the purpose 
of promoting your COOKIE CUTTERS business. 

There are currently no effective determinations of the United States Copyright Office or 
any court regarding any of our copyrights, nor are there any currently effective agreements 
between us and third parties pertaining to our copyrights that will or may significantly limit your 
use of our copyrighted materials. 

There are no agreements currently in effect which significantly limit our right to use or 
license the use of our copyrighted materials in any manner material to the franchise. 

All of the provisions in Item 13 under the heading “Protection of Rights” apply to 
copyrights as well. 

We do not know of any superior rights in or infringing uses of our copyrighted materials 
which could materially affect your use of the copyrighted materials. 

Proprietary Information 

Our Confidential Operations Manual and other manuals include proprietary guidelines, 
standards and policies relating to the operation of the franchise. Item 11 describes the Confidential 
Operations Manual and the manner in which you are permitted to use it. All documents provided 
to you, including the Confidential Operations Manual and other manuals, are for your use 
exclusively during the term of the franchise, and may not be reproduced, loaned or shown to any 
person outside the COOKIE CUTTERS system. 
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ITEM 15 
OBLIGATION TO PARTICIPATE IN THE ACTUAL  

OPERATION OF THE FRANCHISE BUSINESS 

Franchise Agreement 

We strongly believe that the success of your franchised business will depend to a large 
extent on your personal and continued efforts, supervision and attention. You (or your managing 
shareholder or partner), or a trained manager, must personally manage the franchised business at 
all times. If you (or your managing shareholder or partner) do not personally manage your 
franchised business, you should attend meetings with us on a regular basis to discuss the 
management of your business by your trained managers. You (or your managing shareholder or 
partner) must attend and successfully complete initial training provided by us (see Item 11). No 
training is successfully completed until you receive certification from us, and we may require you 
(or your managing shareholder or partner) and manager to be re-certified on a regular basis. 

Under our current policy, you must use only employees and not independent contractors in 
the operation of the franchised business, and you may not rent chairs or booths to stylists. 

You must have any manager and any supervisory employee execute a Confidentiality and 
Non-competition Agreement, in a form approved by us, in which he or she acknowledges the 
confidentiality of the COOKIE CUTTERS System, agrees not to use any information about the 
system for his or her own benefit without an appropriate license, and agrees not to compete in 
certain respects with your business and other franchisees’ businesses. You also must have non-
managerial employees execute a Nondisclosure-Noncompetition Agreement, in a form approved 
by us.  You must deliver a copy of such agreements to us within one week of their execution. 
Under our current Confidential Operations Manual, any manager and any employee who may 
come into physical contact with children must clear a personal and character background check 
(conducted by you at your expense) as described in our Confidential Operations manual and must 
also obey the rules of conduct toward children contained in the Manual. 

If you are a corporation, limited liability company, or partnership, each shareholder, 
member and partner must personally guarantee your obligations under the Franchise Agreement 
and also agree to be personally bound by, and personally liable for breach of, every term of the 
Franchise Agreement. This guaranty is included as Attachment 3 to the Franchise Agreement. 

AD Agreement 

You must use your best efforts in exercising your development rights under the AD 
Agreement and you may not subcontract or delegate any of your obligations under the AD 
Agreement.   
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ITEM 16 
RESTRICTIONS ON WHAT THE FRANCHISEE MAY SELL 

You must offer for sale and sell only services and products that we have approved or 
authorized. You may not offer for sale or sell services or products which would detract from or be 
inconsistent with the COOKIE CUTTERS System. You may use services or products not 
purchased from us, but those services or products must be of comparable quality and must be 
approved by us in writing prior to use in order to ensure maintenance of proper quality standards. 

We have the right to require you to offer for sale and sell additional services and products 
that we have approved or authorized. The only limit on our right to do so is that the services and 
products do not detract from or be inconsistent with the COOKIE CUTTERS System. 

You must be open for business each week for such minimum hours and days as specified 
in the Confidential Operations Manual, subject to the terms of any lease for your location. 

Our primary focus is children’s hair care services and products. Accordingly, you are 
restricted to providing services or products primarily to customers ages 12 and under. While you 
may provide a limited level of service for adults, we reserve the right, in our sole and absolute 
right, to alter the permissible relative numbers of children versus adults that you serve. 

ITEM 17 
RENEWAL, TERMINATION, TRANSFER, AND DISPUTE RESOLUTION 

THE FRANCHISE RELATIONSHIP 

This table lists certain important provisions of the franchise and its related 
agreements.  You should read these provisions in the agreements attached to this Disclosure 
Document. 

Obligation 
Provision in Franchise 

Agreement Summary 

a. Length of the Franchise term  Franchise Agreement 
Section 3.1  
 
AD Agreement Section 1.2 

10 years 
 
  
Term ends on opening date of last 
Cookie Cutters Salon covered by 
Development Schedule or on the last 
day listed on the Development 
Schedule 

b. Renewal or extension of the 
term  

Franchise Agreement 
Section 3.2 
 

Two successive five-year terms  
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Obligation 
Provision in Franchise 

Agreement Summary 

AD Agreement Not 
Applicable  

c. Requirements for 
Franchisee to renew or 
extend  

Franchise Agreement 
Section 3.2  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
AD Agreement Not 
Applicable 

Pay renewal fee (See Item 6); notify us 
of intention to renew at least 180 days 
prior to the end of the initial term; 
comply with all material provisions of 
the Franchise Agreement; make 
required updates to salon to reflect our 
then-current appearance; execute a 
general release; and sign new franchise 
agreement. The renewal agreement may 
contain materially different terms and 
conditions than your original contract, 
but the royalty fee will not be greater 
than the royalty fee that we then impose 
on similarly-situated renewing 
franchisees  

d. Termination by Franchisee  Franchise Agreement 
Section 26.4  
 
AD Agreement Not 
Applicable 

Subject to applicable state law, you 
may terminate with cause, notice and 
opportunity for us to cure.  You must be 
in compliance.  

e. Termination by Franchisor 
without cause  

Not Applicable Not Applicable 

f. Termination by Franchisor 
with cause  

Franchise Agreement 
Sections 26.1, 26.2, 26.3  
 
AD Agreement Section 7 

We can terminate if you default or if the 
events described in (g) or (h) occur.  
 
We can terminate if you default or if the 
events described in (g) or (h) occur. 

g. "Cause" defined – curable 
faults  

Franchise Agreement 
Section 26.3  
 
 
 
 
 
 
 

AD Agreement 7.2 

Failure to pay obligations when due, 
failure to report or properly maintain 
books and records; failure to obtain 
required approvals; misuse of System 
or Marks. We will give you notice and 
a 30 day cure period (5 days for 
monetary defaults) before terminating 
your franchise.  
 
You have 10 days to cure nonpayment 
of fees, 15 days to cure failure to file 
required reports or documentation, and 
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Obligation 
Provision in Franchise 

Agreement Summary 

up to 30 days for other types of 
noncompliance, except those listed in 
(h). 

h. "Cause" defined – non-
curable defaults  

Franchise Agreement 
Sections 26.1, 26.2  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
AD Agreement Section 7.1 

Automatic Termination – No Notice: 
General assignment for creditors, 
adjudication of bankruptcy, court-
appointed receivership, foreclosure suit 
not dismissed within 30 days, premises 
or equipment sold after levy, or 
conviction of crime of moral turpitude. 
Termination Effective Immediately 
Upon Notice: Insolvency; illegal 
conduct; material misrepresentation; 
repeated defaults; danger to public; 
abandonment; unauthorized transfer, 
violation of non-competition or 
confidentiality provisions; tax lien, levy 
or enforcement suit; under payment to 
us or underreporting in excess of certain 
amounts; failure after the first 3 years 
of your initial term to maintain 
minimum gross sales; loss of 
possession of premises, failure to open 
on schedule. The Franchise Agreement 
may not be terminated solely on the 
basis that any applicable AD 
Agreement is also terminated due to 
default under the AD Agreement. 
 
Non-curable defaults: insolvency or an 
assignment for benefit of creditors; 
failure to comply with your 
Development Schedule; your material 
misrepresentation to us; felony 
conviction or no contest plea or 
conduct; unauthorized transfer or 
termination of this or any other 
agreement with us; unauthorized use of 
trademarks or unauthorized disclosure 
of intellectual property; failure any 
three times in a year to pay financial 
obligations; failure to comply with any 
Franchise agreement without timely 
curing; failure any three times in a 
calendar year to comply with the AD 
Agreement, even if cured. 
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Obligation 
Provision in Franchise 

Agreement Summary 

i. Franchisee’s obligations on 
termination / nonrenewal  

Franchise Agreement 
Section 27  
 
 
 
 
 
 
 
 
 
 
 
 
 
AD Agreement Section 8 

Cease operation of the salon and make 
no use of Marks, System, confidential 
information, materials; de-identify the 
premises as a Cookie Cutters Salon; pay 
all amounts due to us or our affiliates; 
assign premises of franchised business 
to us (if we elect); return or destruction 
of confidential information, materials, 
plans and records; assignment of 
telephone number(s) to us; customer 
and lists to us; final accounting; and 
comply with all post termination 
obligations, including covenant not to 
compete (see also (r)).  
 
Cease exercising development rights; 
cease to represent yourself as a Cookie 
Cutters developer; return Confidential 
Information; pay all amounts due to us; 
comply with all provisions of AD 
Agreement that survive termination. 

j. Assignment of contract by 
Franchisor  

Franchise Agreement 
Section 25.1  
 
AD Agreement Section 
10.2 

No restriction on our right to assign.  
 
 
No restriction on our right to assign. 

k. "Transfer" by Franchisee – 
definition  

Franchise Agreement 
Section 25.2  
 
 
AD Agreement Section 
10.2 

Includes transfer of any interest in 
Franchise Agreement, assets or 
ownership change in you.  
 
Includes assignment, sale or transfer of 
any interest in AD Agreement. 

l. Franchisor's approval of 
transfer by Franchisee  

Franchise Agreement 
Section 25.2  
 
 
AD Agreement Section 
10.2 

We have the right to approve all 
transfers, our consent not to be 
unreasonably withheld.  
 
We must consent in writing prior to any 
proposed transfer. 

m. Conditions for Franchisor's 
approval of transfer  

Franchise Agreement 
Sections 25.2(b), 25.3,  
25.6  
 
 
 
 
 
 

Payments current; general release; 
compliance with agreement; our 
consent to material terms and 
conditions of transfer; subrogation of 
transferor’s rights; transferee 
qualification and training; transferee’s 
execution of then-current agreement; 
transfer fee (see also (n)).  
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Obligation 
Provision in Franchise 

Agreement Summary 

AD Agreement Section 
10.2 

We have the right to approve all 
transfers, in our sole discretion. 

n. Franchisor's right of first 
refusal to acquire 
Franchisee’s business  

Franchise Agreement 
Section 25.5  
 
AD Agreement Not 
Applicable 

We can match any offer.  

o. Franchisor's option to 
purchase Franchisee’s 
business  

Franchise Agreement 
Section 27.3  
 
 
 
AD Agreement Not 
Applicable 

We can purchase tangible assets, take 
assignment of lease on termination or 
expiration for the formula price 
described in the Franchise Agreement.  

p. Death or disability of 
Franchisee 

Franchise Agreement 
Section 25.6 
 
 
 
 
 
 
 
 
 
 
AD Agreement Not 
Applicable 

On death or permanent incapacity of 
any person with interest in Franchisee, 
the executor, administrator or personal 
representative must transfer such 
interest to an acceptable third party 
within 180 days after assuming such 
capacity. If such interest is not disposed 
of within 60 days after this period, we 
may terminate the Franchise Agreement 
or purchase the franchise at fair market 
value. 

q. Non-competition covenants 
during the term of the 
franchise 

Franchise Agreement 
Sections 21.3, 21.4 
 
 
 
 
 
 
 
 
AD Agreement Not 
Applicable 

Subject to applicable state law, during 
the term, you will not, without our prior 
written consent, own, operate or 
perform any similar business within a 
25 mile radius of your location.  During 
the term and for 1 year after expiration 
or termination, you will not, without 
our written consent, employ, engage 
any person who has been our employee 
within the prior 6 months. 
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Obligation 
Provision in Franchise 

Agreement Summary 

r. Non-competition covenants 
after the franchise is 
terminated or expires 

Franchise Agreement 
Sections 21.3, 21.4 
 
 
 
 
 
 
 
 
AD Agreement Not 
Applicable 

Subject to applicable state law, for 2 
years after the term, you will not, 
without our prior written consent, own, 
operate or perform any similar business 
within a 25 mile radius of your location.  
For 1 year after expiration or 
termination, you will not, without our 
written consent, employ, engage any 
person who has been our employee 
within the prior 6 months. 

s. Modification of agreement Franchise Agreement 
Section 28.3 
 
 
AD Agreement Section 
10.3 

The Franchise Agreement may not be 
modified except by written agreement 
signed by both parties. 
 
No modifications generally without a 
writing signed by you and us 

t. Integration/merger clause Franchise Agreement 
Section 28.1 
 
 
 
 
 
 
AD Agreement Section 11 

Only the terms of the Franchise 
Agreement and other related written 
agreements are binding (subject to 
applicable state law).  Any 
representations or promises outside of 
the disclosure document and Franchise 
Agreement may not be enforceable. 
 
Only the terms of the AD Agreement 
and other related written agreements are 
binding (subject to applicable state 
law).  Any representations or promises 
outside of the disclosure document and 
AD Agreement may not be enforceable  

u. Dispute resolution by 
arbitration or mediation 

Franchise Agreement 
Section 32 
 
 
 
 
 
AD Agreement Section 
10.1 

Franchise Agreement must be mediated 
and then arbitrated in accordance with 
the commercial mediation rules of the 
American Arbitration Association in the 
State of Utah, subject to applicable state 
law.    
 
AD Agreement must be mediated and 
then arbitrated in accordance with the 
commercial mediation rules of the 
American Arbitration Association in the 
State of Utah, subject to applicable state 
law.   

v. Choice of forum Franchise Agreement 
Section 32.3 

Arbitration must be in Utah, subject to 
applicable state law. 
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Obligation 
Provision in Franchise 

Agreement Summary 

 
AD Agreement Section 
10.1 

 
Arbitration must be in Utah, subject to 
applicable state law. 

w. Choice of law Franchise Agreement 
Section 29.6 
 
AD Agreement Section 
10.1 

Utah law applies, subject to applicable 
state law. 
 
Utah law applies, subject to applicable 
state law. 

ITEM 18 
PUBLIC FIGURES 

We currently do not use any public figure to promote our franchise. 

ITEM 19 
FINANCIAL PERFORMANCE REPRESENTATIONS 

The FTC’s Franchise Rule permits a franchisor to provide information about the actual or 
potential financial performance of its franchised and/or franchisor-owned outlets, if there is a 
reasonable basis for the information, and if the information is included in the Disclosure 
Document.  Financial performance information that differs from that included in Item 19 may be 
given only if: (1) a franchisor provides the actual records of an existing outlet you are considering 
buying; or (2) a franchisor supplements the information provided in this Item 19, for example, by 
providing information about possible performance at a particular location or under particular 
circumstances. 

The following tables present unaudited information about the revenues and certain 
expenses of certain Cookie Cutters franchise operations for the calendar year 2023.   

TABLE 1  
Franchises Operating for More than 1 Year 

The numbers in Table 1 below represent 93 of 93 or 100% of the eligible Cookie Cutters 
franchised locations in the United States that have been operating for at least one full calendar year 
as of December 31, 2023. Six franchised locations operating in 2023 were open for less than one 
calendar year. Two franchised locations transferred within the 2023 calendar year. Six locations 
had some form of temporary disruption in continuous operations that prohibited full year reporting 
of 2023 data.   Three franchises ceased operations during 2023 and are not included in Table 1None 
of these franchises closed after being open less than 12 months. 
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Forty-two  of the  93 (or 45.2%) franchisees represented in the table below actually attained or 
surpassed the average gross revenues.  Thirty-eight of the  93(or 40.8%) franchisees represented 
in the table below actually attained or surpassed the average net profits. Eighty-seven of the 93 
reporting stores (or 94%) were profitable in the calendar year 2023. 

Gross Revenue  # of Stores   Avg Gross Rev  
Median Gross 

Rev 
High Gross 

Revenue 
Low Gross 
Revenue 

Greater than $370K 23 
 
$           453,981  

 
$          433,810  

 
$        603,008  

 
$       371,694  

$300K-370K 24 
 
$           322,613  

 
$          323,885  

 
$        365,404  

 
$       301,554  

$230K-300K 23 
 
$           256,417  

 
$          258,037  

 
$        292,053  

 
$       229,999  

Less than $230K 23 
 
$           178,169  

 
$          182,085  

 
$        222,063  

 
$       116,501  

 93 
 
$           303,008  

 
$          301,527  

 
$        603,008  

 
$       116,501  

 

Gross 
Revenue 

 # of 
Stores  

 Avg Net 
Profit  

Median 
Net Profit 

High Net 
Profit 

Low Net 
Profit 

Avg Net 
Profit % 

# 
Stores 
Profita

ble 

% 
Profitabl

e 

Greater than 
$350K 23  $111,625   $113,220   $213,733   $ 15,655 24.6% 23 100% 

$275K-$350K 24  $67,846   $58,758   $98,466   $14,630 21.0% 24 100% 

$225K-275K 23  $47,966   $45,699   $79,725   $7,409 18.7% 23 100% 

Less than 
$225K 23  $ 9,820   $8,056   $66,351  $ (47,172) 5.5% 17 74% 

 93  $59,406   $51,574   $213,733   $ (47,172) 19.6% 87 94% 

TABLE 2 
Company-Owned Location 

Table 2 presents unaudited information about the revenues and certain expenses of the 
Cookie Cutters company-owned location for the calendar year 2023.  No company-owned outlets 
closed during 2023. 

# of 
Stores Gross Revenues  Net Profit  Net Profit % 

1 $443,518  $144,212  32.5% 
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 Because the company-owned location did not pay royalties, an expense of 5% of Gross 
Revenues is built-in for comparison purposes.   

Item 19 Notes 

(1) Expenses. As used in Item 19, “Expenses” means the actual cost for products (customer 
refunds, cash discounts, charges for damaged products and other waste, as well as drop charges, 
packaging and shipping charges, certain supplies and other goods), labor and employee costs, 
marketing and advertising (radio, print, television ad other advertising media as well as fliers, 
point of sale advertising, etc.), cost of utilities (water, gas, disposal, HVAC, telephone, etc.), 
franchise fees (royalties, ad fund, etc.), bank charges, computer equipment, rental fees, fines, 
rental costs, postage, property, insurance, uniforms, employee recruitment, and other costs not 
hereinafter excluded. Expenses does not include compensation paid in cash distributions or 
salary taken by the owner(s) of each Cookie Cutters franchise, debt payments, interest, 
amortization, depreciation, taxes and other extraordinary owner expenses. 

(2) Gross Revenues.  As used in Item 19, “Gross Revenues” means that aggregate amount of all 
sales of Cookie Cutters services and products made and rendered in connection with the 
operation of a Cookie Cutters franchise, excluding all federal, state or municipal sales or use 
taxes collected from customers and paid to the appropriate taxing authority. 

(3) Net Profit. As used in Item 19, “Net Profit” means Gross Revenues minus Expenses as such 
terms are defined and described herein. 

(4) Percentage of Net Profit. As used in Item 19, “Percentage of Net Profit” means the Net 
Profit divided by Gross Revenues. 

Some outlets have sold or earned this amount.  Your individual results may differ.  
There is no assurance that you’ll sell or earn as much.   

Written substantiation for this financial performance representation will be made available 
upon request. 

Other than the preceding financial performance representation, we do not make any 
financial performance representations about a franchisee’s future financial performance or the past 
financial performance of company-owned or franchised outlets.  We also do not authorize our 
employees or representatives to make any such representations either orally or in writing.  If you 
are purchasing an existing outlet, however, we may provide you with the actual records of that 
outlet.  If you receive any other financial performance information or projections of future income, 
you should report it to Franchisor’s management by contacting Neal Courtney, 8 East Broadway, 
Suite 201, Salt Lake City, Utah 84111, (317) 334-1680, the Federal Trade Commission, and the 
appropriate state regulatory agencies.   
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ITEM 20 
OUTLETS AND FRANCHISEE INFORMATION 

Table No. 1 
System-wide Outlet Summary for Years 2021 to 2023 

Outlet 
Type Year Outlets at Start of 

the Year 
Outlets at End of 

the Year Net Change 

Franchised 
2021 105 106 +1 
2022 106 107 +1 
2023 107 110 +3 

Company Owned 
2021 2 2 0 
2022 2 1 -1 
2023 1 1 0 

Total  
2021 107 108 +1 
2022 108 108 0 
2023 108 111 +3 

Table No. 2 
Transfers of Outlets from Franchisees to New Owners (other than the Franchisor) For 

Years 2021 to 2023 

State Year 
Number 

of 
Transfers 

California 
2021 0 
2022 1 
2023 0 

Colorado 
2021 1 
2022 0 
2023 0 

Florida 
2021 0 
2022 2 
2023 2 

Georgia 
2021 0 
2022 1 
2023 0 

Illinois 
2021 0 
2022 1 
2023 0 
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State Year 
Number 

of 
Transfers 

New Jersey 
2021 0 
2022 1 
2023 0 

Ohio 
2021 4 
2022 0 
2023 0 

Oregon 
2021 1 
2022 1 
2023 0 

Tennessee 
2021 0 
2022 1 
2023 0 

Texas 
2021 0 
2022 2 
2023 0 

Utah 
2021 1 
2022 0 
2023 0 

Wisconsin 
2021 0 
2022 1 
2023 0 

Total 
2021 7 
2022 11 
2023 2 

Table No. 3 
Status Franchised Outlets for Years 2021 to 2023 

State Year 
Outlets 
Start of 

Year 

Outlets 
Opened 

Termi- 
nations 

Non- 
Renewals 

Reacquired 
by Fran- 

chisor 

Ceased 
Operations 

– Other 
Reason 

Outlets 
End 
Year 

Alabama 
2021 1 0 0 0 0 0 1 
2022 1 0 0 0 0 0 1 
2023 1 0 0 0 0 0 1 

Alaska 
2021 0 1 0 0 0 0 1 
2022 1 0 0 0 0 0 1 
2023 1 0 0 0 0 0 1 
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State Year 
Outlets 
Start of 

Year 

Outlets 
Opened 

Termi- 
nations 

Non- 
Renewals 

Reacquired 
by Fran- 

chisor 

Ceased 
Operations 

– Other 
Reason 

Outlets 
End 
Year 

Arizona 
2021 2 0 0 0 0 0 2 
2022 2 0 0 0 0 0 2 
2023 2 0 0 0 0 0 2 

California 
2021 10 0 0 0 0 0 10 
2022 10 0 0 0 0 0 10 
2023 10 0 0 0 0 0 10 

Colorado 
2021 5 0 0 0 0 0 5 
2022 5 0 0 0 0 0 5 
2023 5 0 0 0 0 0 5 

Florida 
2021 9 1 0 0 0 0 10 
2022 10 1 0 0 0 0 11 
2023 11 0 0 0 0 1 10 

Georgia 
2021 4 0 0 0 0 1 3 
2022 3 0 0 0 0 2 1 
2023 1 0 0 0 0 0 1 

Idaho 
2021 2 0 0 0 0 0 2 
2022 2 0 0 0 0 0 2 
2023 2 0 0 0 0 0 2 

Illinois 
2021 1 0 0 0 0 0 1 
2022 1 0 0 0 0 0 1 
2023 1 0 0 0 0 0 1 

Indiana 
2021 5 0 0 0 0 0 5 
2022 5 0 0 1 0 0 4 
2023 4 0 0 0 0 0 4 

Maryland 
2021 4 0 0 0 0 0 4 
2022 4 0 0 0 0 0 4 
2023 4 0 0 0 0 0 4 

Michigan 
2021 4 0 0 0 0 0 4 
2022 4 1 0 0 0 0 5 
2023 5 1 0 0 0 0 6 

Missouri 
2021 3 0 0 0 0 0 3 
2022 3 0 0 0 0 0 3 
2023 3 0 0 0 0 1 2 

Nebraska 
2021 0 1 0 0 0 0 1 
2022 1 0 0 0 0 0 1 
2023 1 0 0 0 0 0 1 

Nevada 
2021 4 1 0 0 0 0 5 
2022 5 0 0 0 0 1 4 
2023 4 0 0 0 0 0 4 
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State Year 
Outlets 
Start of 

Year 

Outlets 
Opened 

Termi- 
nations 

Non- 
Renewals 

Reacquired 
by Fran- 

chisor 

Ceased 
Operations 

– Other 
Reason 

Outlets 
End 
Year 

New Jersey 
2021 5 0 0 0 0 0 5 
2022 5 0 0 0 0 0 5 
2023 5 0 0 0 0 0 5 

New York 
2021 0 1 0 0 0 0 1 
2022 1 0 0 0 0 0 1 
2023 1 0 0 0 0 0 1 

North 
Carolina 

2021 4 0 0 0 0 1 3 
2022 3 0 0 0 0 1 2 
2023 2 0 0 0 0 0 2 

Ohio 
2021 11 0 0 1 0 0 10 
2022 10 0 0 0 0 0 10 
2023 10 0 0 0 0 0 10 

Oregon 
2021 3 0 0 0 0 0 3 
2022 3 0 0 0 0 0 3 
2023 3 0 0 0 0 0 3 

Pennsylvania 
2021 3 0 0 0 0 1 2 
2022 2 1 0 0 0 0 3 
2023 3 0 0 0 0 0 3 

South 
Carolina 

2021 0 0 0 0 0 0 0 
2022 0 1 0 0 0 0 1 
2023 1 1 0 0 0 0 2 

Tennessee 
2021 1 0 0 0 0 0 1 
2022 1 0 0 0 0 0 1 
2023 1 0 0 0 0 0 1 

Texas 
2021 12 0 0 0 0 1 11 
2022 11 1 0 0 0 0 12 
2023 12 1 0 0 0 1 12 

Utah 
2021 10 1 0 0 0 0 11 
2022 11 0 0 0 0 0 11 
2023 11 3 0 0 0 0 14 

Virginia 
2021 1 0 0 0 0 0 1 
2022 1 0 0 0 0 0 1 
2023 1 0 0 0 0 0 1 

Washington 
2021 1 0 0 0 0 0 1 
2022 1 0 0 0 0 0 1 
2023 1 0 0 0 0 0 1 

Wisconsin 
2021 0 0 0 0 0 0 0 
2022 0 1 0 0 0 0 1 
2023 1 0 0 0 0 0 1 
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State Year 
Outlets 
Start of 

Year 

Outlets 
Opened 

Termi- 
nations 

Non- 
Renewals 

Reacquired 
by Fran- 

chisor 

Ceased 
Operations 

– Other 
Reason 

Outlets 
End 
Year 

Totals 
2021 105 6 0 1 0 4 106 
2022 106 6 0 1 0 4 107 

2023 107 6 0 0 0 3 110 

Table No. 4 
Status of Company-Owned Outlets for Years 2021 to 2023 

State Year 

Outlets 
Start 

of 
Year 

Outlets 
Opened 

Outlets 
Reacquired 

From 
Franchisees 

Outlets 
Closed 

Outlets 
Sold to 

Franchisees 

Outlets 
End 
Year 

Pennsylvania 

2021 1 0 0 0 0 1 

2022 1 0 0 0 1 0 

2023 0 0 0 0 0 0 

Utah 

2021 1 0 0 0 0 1 

2022 1 0 0 0 0 1 

2023 1 0 0 0 0 1 

Totals 

2021 2 0 0 0 0 2 

2022 2 0 0 0 1 1 

2023 1 0 0 0 0 1 

Table 5  
Projected Openings as of December 31, 2023  

State 

Franchise 
Agreements signed 

but Outlet not 
Opened 

Projected New 
Franchised Outlets in the 

Next Fiscal Year 

Projected Company 
Owned Outlets in the 

Next Fiscal Year 

California 3 1 0 

Florida 1 0 0 

Ohio 2 0 0 

Pennsylvania 0 1 0 

Tennessee 0 1 0 

Texas 2 1 0 

Virginia 1 0 0 

Washington 1 0 0 

Total 10 4 0 
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Attached as Exhibit E is a list of the names, addresses, and telephone numbers of all current 
franchisees and area developers.  

 Three franchisees ceased operations for reasons other than termination, cancelation, or non-
renewal during calendar year 2023.  Two franchisees transferred their outlets to a new owner. The 
contact information for all such franchisees can be found on Exhibit E.   

No franchisee has not communicated with us or our representative within the last 10 week 
period.   

If you buy this franchise, your contact information may be disclosed to other buyers when 
you leave the franchise system. 

During the last three years, current and former franchisees have signed provisions 
restricting their ability to speak openly about their experience with us.  You may wish to speak 
with current and former franchisees but be aware that not all such franchisees will be able to 
communicate with you. 

We have not created, sponsored, or endorsed any franchisee associations. There are no 
franchisee associations that have asked to be disclosed in our Disclosure Document.  

ITEM 21 
FINANCIAL STATEMENTS 

Attached to this Disclosure Document as Exhibit D are our audited fiscal year end 
financial statements as of December 31, 2023, December 31, 2022, and December 31, 2021.      

ITEM 22 
CONTRACTS 

The Franchise Agreement and all related agreements are in Exhibit B.  The related 
agreements include:  

Site Addendum (Attachment 1) 
Entity Ownership Addendum (Attachment 2) 
Guaranty Agreement (Attachment 3) 
Lease Addendum (Attachment 4) 
Acknowledgement of Opening (Attachment 5) 

By signing the Franchise Agreement, you will acknowledge certain facts pertaining to the offer of 
this franchise.  The acknowledgements are listed in Section 35 of the Franchise Agreement. NO 
STATEMENT, QUESTIONNAIRE, OR ACKNOWLEDGMENT SIGNED OR AGREED TO 
BY A FRANCHISEE IN CONNECTION WITH THE COMMENCEMENT OF THE 
FRANCHISE RELATIONSHIP SHALL HAVE THE EFFECT OF (I) WAIVING ANY CLAIMS 
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UNDER ANY APPLICABLE STATE FRANCHISE LAW, INCLUDING FRAUD IN THE 
INDUCEMENT, OR (II) DISCLAIMING RELIANCE ON ANY STATEMENT MADE BY 
ANY FRANCHISOR, FRANCHISE SELLER, OR OTHER PERSON ACTING ON BEHALF 
OF THE FRANCHISOR. THIS PROVISION SUPERSEDES ANY OTHER TERM OF ANY 
DOCUMENT EXECUTED IN CONNECTION WITH THE FRANCHISE. 

If you are granted the right to open and operate multiple salons, you must sign the AD 
Agreement and all related exhibits included as Exhibit C.  The related agreements include: 

Development Area and Development Schedule (Attachment A) 
Entity Information and Ownership Addendum (Attachment B) 

ITEM 23 
RECEIPT 

The last page of the Franchise Disclosure Document, Exhibit H, is a detachable document 
prepared in duplicate, acknowledging receipt of the Franchise Disclosure Document by the 
prospective franchisee.  You must sign both copies.  Keep one copy for your records.  Please return 
the other copy to us by mailing it to Cookie Cutters Franchising Inc., at 8 East Broadway, Suite 
201, Salt Lake City, Utah 84111, or by faxing a copy of the signed receipt to Cookie Cutters 
Franchising Inc. at (801) 474-1367.  
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EXHIBIT A 

LIST OF STATE AGENCIES/AGENTS FOR SERVICE OF PROCESS 

This list includes the names, addresses and telephone numbers of state agencies having 
responsibility for franchising disclosure/registration laws, and serving as our agents for service of 
process (to the extent that we are registered in their states).  

STATE STATE 
ADMINISTRATOR/AGENT ADDRESS 

California Commissioner of Financial 
Protection and Innovation  

320 West 4th Street, Suite 750 
Los Angeles, CA 90013-2344 
(866) 275-2677 

Hawaii 
(State 

Administrator) 

Commissioner of Securities 
Dept. of Commerce and Consumer 
Affairs 
Business Registration Division 
Securities Compliance Branch 

335 Merchant Street 
Room 203 
Honolulu, HI 96813 
(808) 586-2744 

Illinois 
(State 

Administrator) 

Illinois Attorney General 
Franchise Bureau 

500 South Second Street 
Springfield, IL 62701 
(217) 782-4465 

Indiana 
(State 

Administrator) 

Indiana Securities Commissioner 
Securities Division 

302 West Washington Street, Room E111 
Indianapolis, IN 46204 
(317) 232-6681 

Indiana 
(Agent) 

Indiana Secretary of State 302 West Washington Street, Room E111 
Indianapolis, IN 46204 
(317) 232-6681 

Maryland 
(State 

Administrator) 

Office of the Attorney General 
Division of Securities 

200 St. Paul Place 
Baltimore, MD 21202-2020 
(410) 576-6300 

Maryland 
(Agent) 

Maryland Securities Commissioner 200 St. Paul Place 20th Floor 
Baltimore, MD 21202-2020 
(410) 576-6360 

Michigan Michigan Attorney General’s 
Office 
Consumer Protection Division 
Attn:  Franchise Section  

Williams Building, 7th Floor 
525 West Ottawa Street 
Lansing, MI 48909 
(517) 335-7622 

Minnesota Commissioner of Commerce 
Minnesota Department of 
Commerce 

85 7th Place East, Suite 500 
St. Paul, MN 55101-2198 
(651) 539-1638 

New York (State 
Administrator) 

NYS Department of Law  
Investor Protection Bureau 
 

28 Liberty Street 21st floor 
New York, NY 10005 
(212) 416-8222 
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STATE STATE 
ADMINISTRATOR/AGENT ADDRESS 

 New York 
(Agent) 

New York Secretary of State  
New York Department of State 

One Commerce Plaza  
99 Washington Avenue, 6th Floor  
Albany, NY 12231-0001 

North Dakota 
(State 

Administrator) 

North Dakota Securities 
Department 

600 East Boulevard Avenue 
State Capitol, Fourteenth Floor, Dept. 414 
Bismarck, ND 58505-0510 
(701) 328-2910 

North Dakota 
(Agent) 

Securities Commissioner 600 East Boulevard Avenue,  
State Capitol, 5th Floor 
Bismarck, ND 58505-0510 
(701) 328-2910 

Rhode Island Director, Department of Business 
Regulation, Securities Division 

1511 Pontiac Avenue 
Building 69-1 
Cranston, RI 02920 
(401) 462-9500 

South Dakota Division of Insurance  
Securities Regulation  

124 South Euclid, Suite 104 
Pierre, SD 57501 
(605) 773-3563 

Virginia 
(State 

Administrator) 

Virginia State Corporation 
Commission 
Division of Securities and Retail 
Franchising 

1300 East Main Street, 9th Floor 
Richmond, VA  23219-3630 
(804) 371-9051 

Virginia 
(Agent) 

Clerk of the State Corporation 
Commission 

1300 East Main Street, 1st Floor 
Richmond, VA  23219-3630 

Washington Department of Financial 
Institutions 
Securities Division 

150 Israel Road SW 
Tumwater, WA 98501 
(877) 746-4334 

Wisconsin Commissioner of Securities Department of Financial Institutions 
Division of Securities 
4822 Madison Yards Way, 4th Floor 
Madison, WI 53705-9100 
(608) 261-9555 
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EXHIBIT B 

FRANCHISE AGREEMENT AND RELATED AGREEMENTS 
 

 

 

FRANCHISE AGREEMENT 

 

BETWEEN 

 

COOKIE CUTTERS FRANCHISING INC. 
a Utah corporation 

8 East Broadway, Suite 201 
Salt Lake City, Utah 84111  
Telephone: (317) 334-1680 
Website: www.kidscuts.com 

 

AND 

_________________________ 
_________________________ 
_________________________ 
_________________________ 

 

Date of Franchise Agreement 

_______________________ 
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FRANCHISE AGREEMENT 

THIS FRANCHISE AGREEMENT (“Agreement”) is entered into as of      
(the “Effective Date”) by between and amongst Cookie Cutters Franchising Inc., a Utah 
corporation with its principal office at 8 East Broadway, Suite 201, Salt Lake City, Utah 84111 
(hereinafter referred to as “Cookie Cutters” or “CC”), and ___________________ whose address 
is _______________________ ( “Franchisee”).  

RECITALS 

A. CC has expended time, skill, money and effort to develop a system for establishing and 
operating COOKIE CUTTERS businesses primarily providing haircuts, shampoos and related 
services and products for children under the age of 12 using formats, signs, equipment, layouts, 
systems, methods, procedures and designs specified by CC (the “System”).  

B. CC has also expended time, skill, money and effort in publicizing the System and the services 
and products offered under the System.  CC and/or its licensor has developed and will continue to 
develop valuable goodwill in the service mark, trademark and trade name COOKIE CUTTERS, 
and in its trade dress; and has or may develop or acquire other service marks, trademarks, trade 
name and trade dresses for use under the System, all of which marks, names, and dresses are or 
will be the sole property of CC and/or its licensor (the “Marks”).  

C. CC franchises others to use the System and the Marks and provides to franchisees continuing 
advice on the establishment and operation of COOKIE CUTTERS businesses.  

D. Franchisee desires to establish and operate a COOKIE CUTTERS business, to use the Marks 
and all other elements of the System, and to derive the benefits of the System as developed by CC. 
Franchisee acknowledges that it is essential to the maintenance of the standards which the public 
has come to expect of  COOKIE CUTTERS services and products, and to the preservation of the 
integrity and goodwill of the Marks, that Franchisee adhere to the standards for the establishment 
and operation of COOKIE CUTTERS.   

NOW, THEREFORE, in consideration of the mutual representations, warranties, and covenants 
in this Agreement, CC and Franchisee agree as follows: 

AGREEMENT 

1. GRANT OF FRANCHISE  

1.1. Subject to the terms of this Agreement, CC grants to Franchisee the right, and 
Franchisee undertakes the duty, to establish and operate a COOKIE CUTTERS business using the 
System (“Franchised Business”) at the location described in Section 2 for the term described in 
Section 3 (the “Franchise”).  
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1.2. The Franchise includes the right and obligation to use the complete plan and system 
developed by CC or relating to the operation of the Franchised Business, including, but not limited 
to, hair care products and services, selection, marketing, purchasing and inventory control 
methods, accounting forms, advertising, sales and promotional ideas,  Franchise training, 
personnel training and other matters relating to the efficient operation and supervision of the 
Franchised Business and the maintenance of high quality standards, as it exists or may be 
supplemented or modified during the term of the Franchise (the “System”), as to the COOKIE 
CUTTERS services and products which Franchisee is entitled to market.  Franchisee 
acknowledges that the System will continue to evolve in order to reflect changing market 
conditions and to meet new and changing consumer demands, and that variations and additions to 
the System may be required in order to preserve and enhance the public image of the System and 
to ensure the continuing operation efficiency of COOKIE CUTTERS businesses generally.  
Accordingly, Franchisee agrees that CC may, on notice and acting reasonably, add to, modify and 
change the System, including the adoption and use of new and modified service marks, trademarks, 
trade names, trade dresses, equipment of COOKIE CUTTERS services and products, but any 
modifications or changes may not unreasonably increase Franchisee’s obligations under this 
Agreement or place an excessive economic burden on the Franchised Business. Franchisee further 
agrees to promptly accept, implement, use and display in the operation of the Franchised Business 
all of those additions, modifications and changes at its expense.  

1.3. CC reserves the right, among others, to develop systems other than the System 
involving similar or dissimilar services or products for persons other than children 12 and under, 
or involving dissimilar services or products for children 12 and under, under similar or dissimilar 
service marks, trademarks and trade names belonging to CC without granting Franchisee any rights 
in those systems.  CC specifically reserves the right to market, through company-owned and 
franchised businesses and through alternative channels of distribution, similar or dissimilar 
services and products, and private labels and other merchandise, using similar or dissimilar service 
marks, trademarks and trade names.  

2. SITE; TERRITORY; FRANCHISOR’S RESERVATION OF RIGHT; 
FRANCHISEE’S OPTION TO PURCHASE  

2.1. Site. When Franchisee has located a site for the business acceptable to CC, the parties 
agree that the site will be identified in the Site Addendum (Attachment 1), which may be executed 
at or after the execution of this Agreement.  If Franchisee has not located a site for the business at 
the time of execution of this Agreement, Franchisee shall be subject to the obligations outlined in 
Section 5.4.   If the ownership of or lease for the premises of the business expires or terminates 
without fault of Franchisee, or if the premises are destroyed, condemned or otherwise rendered 
unusable, or if in the sole and absolute judgment of CC there is a change in character of the site of 
the business sufficiently detrimental to its business potential to warrant its relocation, CC will grant 
permission for relocation of the business to another site acceptable to CC.  Any relocation will be 
at Franchisee’s sole expense.  

2.2. Territory. Franchisee is not entitled to any protected Territory under this Agreement.  



 

Cookie Cutters Franchise Disclosure Document  51 
Exhibit B:  Franchise Agreement  
March 2024  

4888-1098-6399 

3. TERM OF FRANCHISE  

3.1. Initial Term. This Agreement is effective upon the Effective Date and will continue for 
ten (10) years from the date the Franchise opens for business to the public, unless the Franchise is 
sooner terminated under Section 26. You agree to execute the Acknowledgment of Opening, 
attached as Attachment 5, to acknowledge the date the Franchise opens for business to the public. 

3.2. Renewal Term. Franchisee will have the right to renew its franchise for two additional 
five (5) year terms, provided Franchisee meets the following conditions as of the expiration of the 
then-current term:  

(a) Franchisee has given CC written notice of its intention to renew at least one hundred 
eighty (180) days prior to the end of the initial term of this Agreement;  

(b) Franchisee has complied with all of the material provisions of this Agreement and 
CC’s material operating and quality standards and procedures, including the payment 
of all monetary obligations owed by Franchisee to CC or its affiliates and to all 
suppliers;  

(c) Franchisee has at its expense made such reasonable capital expenditures necessary to 
remodel, modernize and redecorate the premises of the salon owned and operated by 
Franchisee hereunder and has replaced and modernized the supplies, signs, fixtures 
and equipment used in such salon so that the business premises reflect the then-current 
physical appearance of new COOKIE CUTTERS salons;  

(d) Franchisee pays a renewal fee equal to $10,000 due upon execution of CC’s then-
current standard franchise agreement.  This fee will be nonrefundable and fully earned 
by CC when paid;  

(e) Franchisee and each of your owners and guarantors shall execute the CC’s then-
current release of CC and its affiliates, and their respective present and past officers, 
directors, employees, and agents, to the extent not prohibited by applicable law. You 
agree the requirements of this Section to provide CC with a release upon execution of 
the renewal agreement are material conditions to your renewal and failure to comply 
with these requirements will terminate your right to renew; and 

(f) Franchisee has executed CC’s then-current standard franchise agreement, which may 
contain terms substantially different from those in this Agreement, including different 
fees and advertising contributions, different training requirements, but which may not 
contain a requirement to pay an initial franchise fee similar to that payable under 
Section 9.1 or any renewal rights beyond those granted in this Section 3.2.  

4. PERSONAL ATTENTION OF FRANCHISEE OR MANAGER TO BUSINESS  

4.1. Franchisee (or if Franchisee is not an individual, Franchisee’s principal operating 
officer or partner), or a an individual approved by the Franchisor who shall be responsible for the 
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operation of the Franchised Business (a “Manager”) who has successfully completed all required 
CC training, will personally manage the Franchised Business at all times.  

4.2. Franchisee understands and agrees that the success of the Franchised Business will 
depend on personal, continued and full-time attention to the business by Franchisee, Franchisee’s 
personal operating officer or partner, or Franchisee’s Manager. Personal, continued and full-time 
attention will include at least: availability during normal and peak business periods; participation 
in the development and implementation of management and operational policies, and involvement 
in the training and supervision of employees and independent contractors to ensure that the System 
is followed.  

5. DEVELOPMENT AND OPENING OF BUSINESS  

5.1. Ownership of or Lease for Business. Franchisee represents that it owns, has leased, or, 
promptly after the execution of this Agreement, will attempt to locate or lease the premises of the 
business. Any lease or replacement lease for the premises, or any lease for acceptable substitute 
premises, must include the Lease Addendum attached to this Agreement as Attachment 4.  
Franchisee agrees that it will not execute a lease which has for any reason been rejected by CC. 
Franchisee’s execution of a lease or purchase agreement for the premises of the business will 
constitute acceptance by Franchisee of the premises and of the terms of the lease or purchase 
agreement, and a waiver of any claim or right against CC relating to the choice of the premises or 
the terms of the lease or purchase agreement.  For purposes of this Agreement, the term “lease” 
includes a sublease.  

5.2. Development of business. Franchisee agrees to develop the business in accordance with 
CC’s specifications.  Franchisee will, promptly after obtaining possession of the premises of the 
business, and before opening, do or cause to be done all of the following:  

(a) Before leasing, purchasing or building out the premises of the Franchised Business, 
prepare and submit to CC for acceptance, which will not be unreasonably withheld, 
plans for the business (or any deviations from the plans), including, but not limited 
to, construction, dimensions, exterior design, materials, interior layout, equipment, 
installation, fixtures, furniture, signs and decorating, and which plans will comply 
with CC’s specifications and recommendations for COOKIE CUTTERS business.  In 
connection with the preparation and any modification of the plans, CC will provide 
Franchisee with assistance regarding the design and layout of the business, and the 
selection of equipment and supplies.  After being accepted, the plans may be further 
modified only to the extent necessary to comply with applicable ordinances and 
building codes, and applicable permit, lease and deed requirements and restrictions.  
All plans and modifications will be subject to prior written acceptance by CC;  

(b) Obtain all required building, driveway, utility, sign, and business permits and 
licenses, and any other required permits and licenses necessary for the establishment 
and operation of the Franchised Business;  
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(c) Construct all required improvements to the premises, decorate the premises in 
compliance with plans and specifications accepted by CC and otherwise conform the 
premises to all applicable ordinances and building codes, and all applicable permits, 
lease and deed requirements and restrictions and CC’s specifications, as modified by 
Franchisee with CC’s prior written approval to fit the particular site, and obtain all 
customary contractors’ sworn statements and partial and final waivers of lien for 
construction, remodeling, decorating and installation services;  

(d) Purchase or lease and install all equipment, fixtures, furniture and signs required for 
the business as listed in CC’s specifications;  

(e) Purchase and stock the opening inventory required for the business as listed in CC’s 
specifications. It is acknowledged and agreed by Franchisee that the opening 
inventory may be required to include certain products distributed by CC and its 
affiliated companies;  

(f) Secure and verify to CC the obtaining of all financing required by Franchisee to fully 
develop the business.  

5.3. Equipment, Fixtures, Furniture and Signs. Franchisee agrees to use in the operation of 
the business only those brands and models of equipment, fixtures, furniture and signs that CC has 
approved for COOKIE CUTTERS businesses as meeting its specifications and standards.  
Specifications may include minimum standards for design, appearance, function, performance, 
serviceability and warranties. Franchisee further agrees to place or display at the premises of the 
business (interior and exterior) only the signs, emblems, lettering, logos and display materials that 
CC approves in writing. Franchisee may purchase approved brands and models of equipment, 
fixtures, furniture and signs from any supplier, including CC or its affiliated companies, where 
applicable.  If Franchisee is not then approved by CC, Franchisee will first notify CC and will 
submit to CC, upon its request, sufficient written specifications, photographs, drawings and/or 
other information or samples for a determination by CC of whether the brand and/or model of 
equipment, fixture, furniture or sign complies with its specifications and standards, which 
determination will be made and communicated to Franchisee within a reasonable time.  CC will 
have the right to charge Franchisee a reasonable amount to cover the expenses incurred by it in 
connection with any testing or inspection. See Section 14.2.  

5.4. Selection of Premises. If the premises of the business have not been located by 
Franchisee and accepted by CC prior to execution of this Agreement, it will be the obligation of 
Franchisee to locate, within one hundred twenty (120) days after execution of this Agreement, 
premises suitable for the operation of the business and acceptable to CC.  If Franchisee is delayed 
from locating suitable premises within one hundred five (105) days, Franchisee must immediately 
provide CC with either a written confirmation that Franchisee will locate suitable premises before 
the end of the one hundred twenty (120) day period or a written request for an extension. The 
request must state: (1) that a delay is anticipated; (2) the reasons which caused the delay; (3) the 
efforts that Franchisee is making to locate suitable premises; and (4) an anticipated date of 
compliance.  In considering the request, CC will not unreasonably withhold its consent to a delay, 
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up to a maximum period of sixty (60) days, if Franchisee has been earnestly looking for suitable 
premises.  Franchisee’s “earnestness” may be supported by its use of a broker, its communications 
and correspondence with CC, and other similar factors.  Any extension granted under this Section 
5.4 will correspondingly extend the deadline for opening the Franchised Business under Section 
5.5. CC will not unreasonably withhold acceptance of any premises that meet its minimum 
standards for demographic characteristics, traffic patterns, parking, the predominant character of 
the neighborhood, median income, competition from other businesses providing similar services 
or products in the area, proximity to other businesses, exclusivity granted to other franchises or 
developers of CC, the nature of other businesses in proximity to the premises and other commercial 
characteristics, and size, appearance and other physical characteristics of the premises.  CC will 
give written notice of acceptance or rejection of the proposed site within a reasonable time after 
receiving Franchisee’s written proposal and letter of intent or other evidence satisfactory to CC 
confirming Franchisee’s favorable letter of intent or other evidence satisfactory to CC confirming 
Franchisee’s favorable prospects of obtaining the proposed site.  Franchisee acknowledges that 
CC’s acceptance of any premises does not constitute any assurance that a COOKIE CUTTERS 
business will be profitable at those premises or more profitable at those premises in comparison to 
other premises.  CC’s acceptance is only an indication that the particular premises meet CC’s 
minimum criteria.  If Franchisee is unable to locate the acceptable premises within the period 
specified above, CC may, at any time, terminate this Agreement.  

5.5. Business Opening. Franchisee agrees to open the premises for business within nine (9) 
months after signing the Franchise Agreement or paying any consideration for the Franchise, but 
if Franchisee is delayed from opening within eight (8) months, Franchisee must immediately 
provide CC with either a written confirmation that Franchisee will open before the end of the nine 
(9) month period or a written request to delay opening. The request must state: (1) that a delay is 
anticipated; (2) the reasons which caused the delay; (3) the efforts that Franchisee is making to 
proceed with the opening; and (4) an anticipated opening date. In considering the request, CC will 
not unreasonably withhold its consent to a delay, up to a maximum period of sixty (60) days, less 
the number of any days of extension Franchisee has previously received from locating suitable 
premises under Section 5.4, if Franchisee has been diligently pursuing the opening.  

5.6. Grand Opening. Franchisee agrees to conduct a grand opening advertising and having 
a promotional program for the business during the first ninety (90) days after opening the 
Franchised Business, and to expend at least $10,000, or any lesser amount that may be permitted 
by CC in writing, on advertising and promotion during that period.  This advertising and promotion 
program will be in addition to advertising and promotion conducted under Section 16.2 of this 
Agreement and will utilize marketing and public relations programs and media and advertising 
materials approved by CC.  CC will furnish advice and guidance to Franchisee with respect to the 
grand opening advertising and promotion program.  

5.7. Financing. Within fourteen (14) days after execution of this Agreement, Franchisee 
will submit a written plan for Franchisee’s financing in a form reasonably acceptable to CC which 
will include details of the sources and terms of the financing and any other information or 
documents required by CC. Franchisee may not begin development of the Franchised Business 
until CC has accepted the plan. CC must give or withhold acceptance, in its sole and absolute right, 
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by written notice to Franchisee within a reasonable time after CC receives the plan.  Once CC 
accepts a plan, Franchisee must complete development of the business in accordance with it.  
Franchisee acknowledges that CC’s acceptance of a financing plan does not constitute any 
assurance that the financing plan is adequate, favorable or not unduly burdensome.  Acceptance is 
only an indication that a financing plan meets CC’s minimum criteria.  If an acceptable plan has 
not been submitted by Franchisee to CC within fourteen (14) days after execution of this 
Agreement, Franchisee will have a thirty (30) day cure period within which to submit an acceptable 
plan, after which period, CC may, in its sole and absolute right, terminate the Franchise.  

6. CONTINUOUS OPERATION OF BUSINESS  

6.1. Continuous Operation.  Franchisee must operate the Franchised Business on a 
continuous basis throughout the term, and must be open for business each week for the minimum 
hours and minimum days specified in the various written instructions and confidential manuals, 
including amendments thereto, relating to the operation of the Franchised Business which are 
provided to the Franchisee by the Franchisor (the “Confidential Operations Manual”).  

6.2. Breach in Continuous Operation. During or any time after the occurrence of any breach 
in the continuous operation of the business, CC, or its designee, will have the right, but not the 
obligation, subject to the term of Franchisee’s lease, to take possession of the business for the 
account of Franchisee and to operate the business in all respects as if it were Franchisee, provided 
that CC will not have the right to assign, transfer, pledge, encumber or otherwise dispose of any 
interest of Franchisee in the Franchised Business.  In that event, Franchisee will pay CC reasonable 
compensation for its services.  CC will have the right to terminate its possession and operation of 
the business at any time, in its sole and absolute right.  For purposes of this Section 6.2, “breach” 
will mean Franchisee’s failure to open for business for four (4) consecutive business days or for 
three (3) or more business days in any three (3) month period, without CC’s prior written consent.  

6.3. Inventory Specifications. CC has developed and will continue to develop specifications 
for the continuing inventories to be carried by a COOKIE CUTTERS business.  Franchisee 
acknowledges and agrees that those specifications are an integral part of the System, that the 
continuing inventories of the business will conform to those specifications, and that the continuing 
inventories may be required to include certain products distributed by CC and its affiliated 
companies.  

7. LIMITATIONS ON ACTIVITIES OF BUSINESS  

7.1. In order to preserve the System and the identification of COOKIE CUTTERS 
businesses, operating under the Marks, Franchisee agrees that the Franchised Business will not 
engage in activities other than those approved under the System.  Franchisee further agrees that is 
must obtain CC’s prior written consent to offer any services or sell any products other than those 
approved under the System.  
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7.2. Franchisee may not engage in any deceptive or unfair trade practice or other activity, 
or offer any service or product which is harmful to the goodwill or reputation of Franchisee, CC, 
CC’s franchisees generally, the System or the Marks.  

8. PRICES CHARGED BY BUSINESS  

8.1. Franchisee will have the right to offer services and sell products at any prices it may 
determine.  If CC recommends retail price, that price is suggested only, and is in no way binding 
on Franchisee.  

9. FEES PAYABLE TO FRANCHISOR  

9.1. Initial Franchise Fee. If this Agreement is not being executed as part of a renewal or 
Transfer of the Franchise, Franchisee must pay to CC, by wire transfer or, if approved by CC, 
cashier’s check, on execution, an initial franchise fee of $40,000.  The initial franchise fee for the 
second location for which Franchisee enters into a franchise agreement is $20,000.  The initial 
franchise fee for each additional location thereafter for which Franchisee enters into a franchise 
agreement is $10,000.   

This fee or any portion of the fee is nonrefundable and fully earned by CC when paid. CC may 
cancel this Agreement if Franchisee is unable to secure any license required for the operation of 
the business, or if Franchisee fails to locate a site acceptable to CC within four (4) months after 
execution of this Agreement.   

9.2. Initial Training Fee.  Franchisee must pay to CC an initial training fee of $2,500 if this 
is its first location or $1,500 if this is its second or additional location, which will cover the cost 
of training associated with two (2) individuals to attend CC’s initial training program.  If this is 
Franchisee’s first Cookie Cutters location, Franchisee may, at its option, elect to receive an 
additional four days of training on company culture and stylist training for an additional fee of 
$1,500 from CC’s designated third party consultant.  This additional training will take place at 
Franchisee’s Salon.  If Franchisee opts to have this additional training provided for a second or 
additional location Franchisee must pay third party consultant’s applicable fees and costs.  The 
initial training fee does not cover Franchisee’s or its attendees’ costs and expenses incurred in 
attending the initial training program, including but not limited to, travel, lodging, meals and salary 
expenses.  The initial training fee is due upon receipt of an invoice from CC approximately one 
week before the initial training begins.  Initial training will not commence until the initial training 
fee is paid in full.  The initial training fee is deemed fully earned and non-refundable upon receipt. 

9.3. Royalty Fee. Franchisee must pay to CC a royalty fee equal to five percent (5%) of 
Franchisee’s monthly  Gross Sales (as defined in Section 9.7), by the tenth (10th) day of each 
month for the preceding month, by bank draft, as described in Section 9.11 below.  

(a) The royalty fee is due and payable by the 10th day of each month for the preceding 
month, and begins to accrue once the Franchised Business is opened.  
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(b) Each payment of the royalty fee must be accompanied by a statement in the form 
specified in the Confidential Operations Manual.  

(c) Gift certificates which Franchisee purchases from CC, when redeemed, will be 
credited against this fee at face value. Gift certificates must be redeemed in the month 
Franchisee receives them.  

(d) Annual Gross Sales will be calculated on a calendar year basis and should equal the 
total of the Gross Sales for the preceding twelve (12) months.  

(e) In the event Franchisee defaults in payments, CC has the right to require Franchisee 
to pay the royalty fee weekly instead of monthly.  

9.4. Motion Picture Licensing Fee.  Franchisee must pay to CC’s then-current monthly fee 
for the copyright licensing for the video and streaming content shown to customers at the location.  
This fee is equal to the fee charged to CC by the licensor for each Cookie Cutters location.  CC 
will not make a profit on this fee.  As of the Effective Date, this fee is equal to $30 per month and 
will be paid as set forth in Section 9.11. 

9.5. Non-Compliance Fee.  Franchisee acknowledges the importance of operating the 
Franchise in full compliance with this Agreement and the System, as further set forth in the 
Confidential Operations Manual or otherwise communicated to Franchisee, and that Franchisee’s 
deviation from any contractual requirement, including any System standard, is a violation of this 
Agreement and requires CC to incur additional administrative and management costs to address 
the violation. Franchisee agrees to pay CC a fee of $100 per day for each deviation from a 
contractual requirement, including any System standard (the “Non-Compliance Fee”). Franchisee 
acknowledges that the Non-Compliance Fee is a reasonable estimate of CC’s administrative and 
management costs incurred. Non-Compliance Fees are due and payable to CC within five (5) days 
after CC notifies Franchisee that CC is charging the Non-Compliance Fee due to Franchisee’s 
violation and bills Franchisee. CC need not give Franchisee an opportunity to cure a violation 
before charging the Non-Compliance Fee. Charging the Non-Compliance Fee does not preclude 
CC from seeking any other relief available under applicable law, including but not limited to, 
recovering additional damages not related to our additional administrative expenses, defaulting 
Franchisee and terminating this Agreement, or exercising any of other rights under this Agreement. 

9.6. Interest and Late Fees. If any sum required to be paid by Franchisee to CC under this 
Agreement is not actually received by CC by the due date, that sum will bear interest calculated 
daily after the due date until paid at the lesser of a rate equal to one and one half percent (1.5%) of 
the monthly balance of principal and interest, or the highest rate of interest allowed by law, 
whichever is less. If the due date for a sum is not specified in this Agreement, generally it will be 
the 30th day after the billing date. Any payment received towards an overdue sum will first be 
applied to the interest due and will be applied to the overdue sum only after all outstanding interest 
is paid. In addition, a late fee in the amount of $50 will be charged.  Interest and late fees are in 
addition to any other rights or remedies that CC may have under this Agreement or otherwise.  See 
also Section 13.7. Regardless of any designation by Franchisee, CC will have the sole and absolute 
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right to apply any payments by Franchisee to any past due indebtedness of Franchisee to CC or its 
affiliates.  

9.7. Gross Sales. For purposes of this Agreement, “Gross Sales” shall mean the aggregate 
gross amount of all revenues from whatever source derived (whether in form of cash, credit, 
agreements to pay or other consideration including the actual retail value of any goods or services 
traded, bartered, or otherwise received by the Franchisee in exchange for any form of non-
monetary consideration, whether or not payment is received at the time of sale or any such amount 
is proved uncollectable) from or received in conjunction with the Franchised Business.  Whether 
such business is conducted in compliance with or in violation of the terms of the Franchise 
Agreement, Gross Sales includes all sales or products or services made from the premises where 
the Franchised Business is located.  Gross Sales includes proceeds received from “loss of business” 
insurance. However, Gross Sales does not include:  

(a) sales or use taxes collected by the Franchisee;  

(b) the amount of any refunds or allowances made on products or services returned by 
customers;  

(c) returns to shippers, vendors and manufacturers;  

(d) proceeds derived from the sale of equipment or supplies used by the Franchisee in the 
conduct of its business and not provided for resale;  

(e) sales of products and services to other Cookie Cutters Franchisees and to the 
Franchisee’s employees; and  

(f) sums received in settlement of claims or loss or damage to fixtures, equipment or 
leasehold improvement.  

9.8. Withholding of Sums Payable. Franchisee agrees that it will not, on grounds of the 
alleged nonperformance by CC or any buying group or cooperative which may be established in 
the future, of any of its obligations under this Agreement or for any other reason, withhold payment 
of any fee or other sum, payable to CC or any buying group or cooperative, or of any other sum 
payable to CC, its affiliated companies or any buying group or cooperative.  

9.9. Certificate Program Support Fee. Franchisee must pay the then-current monthly fee per 
location to support the first haircut certificate program licensed from CC.  

9.10. Server Support and Maintenance Fee.  Franchisee agrees to pay the then-current 
monthly fee to Franchisor for use in maintaining and repairing servers used to support Franchisee’s 
salon and the Cookie Cutters system. 

9.11. Payment.  Franchisee shall make payments of the royalty fee, motion picture licensing 
fee, and System-wide Fund fee, and all other payments due Franchisor through automatic 
withdrawal on a bank account Franchisee is required to establish and maintain for the purpose of 
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making payments to Franchisor. Franchisee shall execute such documents as may be required from 
time to time by Franchisor to permit Franchisor to withdraw from Franchisee's general operating 
checking account the amounts due Franchisor.    

(a) Franchisee may not make any change in its banking relationships, including any 
change in the account number of its general operating account, or any change in 
banks, without Franchisor's prior written approval, and without executing all 
documents and paying any out-of-pocket expenses required to authorize payments to 
Franchisor by bank draft from Franchisee's new bank account.    

(b) In the event any bank draft is declined, dishonored, or refused, due to insufficient 
funds, Franchisor will attempt another bank draft.  In the event the subsequent bank 
draft is dishonored, Franchisee shall pay the Franchisor an assessment of $25.00, in 
addition to any fee charged by the relevant financial institutions.  Franchisee shall 
also immediately remedy the reason the bank draft was dishonored, and notify 
Franchisor that the bank draft will be honored.  

(c) In the event any bank draft is declined, dishonored, or refused, due to the bank 
account being closed, Franchisee shall pay the Franchisor an assessment of $25.00 
per transaction, in addition to any fee charged by the relevant financial institutions. 
Franchisee shall also provide Franchisor new bank account information, execute all 
documents and pay any out-of-pocket expenses required to authorize payments to 
Franchisor by bank draft from Franchisee's new bank account.    

(d) In the event a bank draft is not honored after following the steps described above, 
Franchisee will, within five (5) days’ notice from Franchisor, cure the default. In 
addition, Franchisee will be deemed to be in material breach of this Agreement and 
be subject to all the remedies available to Franchisor in this Agreement.   

10. FRANCHISOR DUTIES  

10.1. In addition to any obligations specifically outlined elsewhere in this Agreement, during 
the term of the Franchise, CC will provide continuing assistance that CC, in its sole and absolute 
right, deems reasonable and appropriate under the circumstances.  

10.2. If requested by Franchisee, CC will furnish additional guidance and assistance relative 
to the operations of the business, other than continuing assistance that is provided at no charge, at 
per diem charges established by CC.  If special training of business personnel or other assistance 
in operation of the business is requested by Franchisee and must take place at the location of the 
Franchised Business, all expenses for training, including CC’s then-current per diem charges and 
all reasonable transportation, meal and lodging expenses incurred by CC personnel in supplying 
the special training or additional assistance, will be paid by Franchisee.  
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10.3. CC’s obligations under this Agreement are to Franchisee.  No other person or entity, 
directly, indirectly or by subrogation, may rely on, enforce or obtain relief under this Agreement 
for any default by CC.  

11. TRAINING  

11.1. Franchisee and employees and independent contractors of Franchisee must maintain 
the standards of skill, efficiency and quality associated with the System.  

11.2. To assist Franchisee in establishing and maintaining those standards, CC will provide 
training as follows:  

(a) CC will provide Franchisee (or if Franchisee is not an individual, Franchisee’s 
principal operating officer or partner) and Franchisee’s original Manager, if any, or 
one (1) additional management personnel approved by CC, initial training for the 
operation of a COOKIE CUTTERS business, at a location in the Salt Lake City, Utah 
area or any other location designated by CC in its sole and absolute right. This training 
generally will include five (5) days initial training including one Saturday.  Franchisee 
(or if Franchisee is not an individual, Franchisee’s principal operating officer or 
partner) and Franchisee’s original Manager, if any, or such other person approved by 
CC must successfully complete initial training to CC’s satisfaction twenty-one (21) 
days or more before opening the Franchised Business.  If this is Franchisee’s first 
Cookie Cutters location, Franchisee may elect to receive an additional four days of 
training at its location from our designated third party consultant for the fee set forth 
in Section 9.2. If this is Franchisee’s second or additional location, if Franchisee opts 
to have this additional training provided, it must contract with the authorized third 
party directly as set forth in Section 9.2. Franchisee must bear the cost of trainees’ 
wages and benefits, and trainees’ travel, lodging and meal expenses.  CC reserves the 
right to require Franchisee’s stylists to successfully complete relevant initial training 
classes. No training class is successfully completed until Franchisee receives 
certification from CC.  CC may require Franchisee (or if Franchisee is not an 
individual, Franchisee’s principal operating officer or partner), each manager and 
each stylist to be recertified on a regular basis.  

(b) CC may conduct an annual seminar for its franchisees to discuss and review new 
business, marketing and hair care ideas and concepts.  The seminar may be held on a 
regional, national or international basis. CC will provide Franchisee with notice of 
the time and place of the seminar, which time and place will be determined by CC.  
Franchisee (or if Franchisee is not an individual, Franchisee’s principal operating 
officer or partner) or Franchisee’s Manager must attend the seminar.  For each 
location owned by Franchisee, Franchisee must pay CC’s then-current, nonrefundable 
fee to CC and also must pay all wages and benefits, and all travel, lodging and meal 
expenses, of its attendees.  
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(c) Franchisee (or if Franchisee is not an individual, Franchisee’s principal operating 
officer or partner), Franchisee’s Manager, if any, and Franchisee’s stylists, must 
successfully complete remedial or follow-up training, if, in the sole and absolute 
judgment of CC, that training is necessary. As to that remedial or follow-up training, 
Franchisee must pay CC’s then-current training fees, and must bear the cost of 
Franchisee’s and its manager(s)’ and stylists(s)’ wages and benefits, and its and their 
travel, lodging and meal expenses.  If remedial or follow-up training is held in 
Franchisee’s territory, Franchisee also must bear the then-current per diem charges 
for CC’s trainers, and the actual and reasonable travel, lodging and meal expenses of 
those trainers.  

11.3. Except as otherwise stated in this Section 11, Franchisee is responsible for training 
employees and independent contractors other than its Managers.  

11.4. If CC’s trainers are requested by Franchisee to travel outside of the Salt Lake City, 
Utah metropolitan area, to give any initial, remedial or follow-up training, Franchisee must bear 
the actual and reasonable travel, lodging and meal expenses of those trainers in addition to any 
applicable, then-current per diem charges.  

11.5. CC may require Franchisee to make reservations for trainees or attendees in advance 
of any training or seminar.  CC may require deposits for those reservations (which may be 
refunded, or, in CC’s sole and absolute judgment, applied toward training or seminar fees) and 
may charge cancellation fees of reservations if canceled.  

12. CONFIDENTIAL OPERATIONS MANUAL: ADDITIONAL MANUALS AND 
MATERIALS  

12.1. CC has developed a copyrighted Confidential Operations Manual containing 
mandatory and suggested specifications, standards, procedures and rules applicable to the System.  
The Confidential Operations Manual is and will remain the exclusive property of CC and is merely 
loaned to Franchisee for the term of the Franchise.  CC may also loan to Franchisee additional 
manuals and materials developed by CC related to aspects of the System.  In order to protect the 
reputation and goodwill of CC, the System and the Marks, Franchisee must operate the Franchised 
Business in strict conformance with the Confidential Operations Manual and any additional 
manuals or materials developed by CC that are loaned to Franchisee.  

12.2. Franchisee acknowledges that the System may be modified by CC, and that 
modifications to the System may require modifications to the Confidential Operations Manual and 
to any additional manuals or materials developed by CC, as long as those modifications do not 
unreasonably increase Franchisee’s obligations under this Agreement or place excessive economic 
burdens on the Franchised Business.  Franchisee agrees to operate the Franchised Business in strict 
conformance with any modifications to the Confidential Operations Manual and any additional 
manuals or materials developed by CC.  Modifications will be effective on receipt by Franchisee, 
unless otherwise stated by CC.  
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12.3. The provisions of the Confidential Operations Manual, including the mandatory 
specifications, standards, procedures and rules applicable to the System, and any modifications 
that are made by CC, constitute provisions of this Agreement as if fully set forth in this Agreement.  
All references in this Agreement to the provisions of the Confidential Operations Manual mean 
the provisions of the Confidential Operations Manual, including all modifications and mandatory 
and recommended specifications, standards, procedures and rules, as of the time they are in effect.  

12.4. Franchisee must at all times ensure that its copies of the Confidential Operations 
Manual and any additional manuals or materials developed by CC are up-to-date and kept in a 
secure place. If there is any dispute as to their contents, the terms of the master copies of the 
Confidential Operations Manual and any additional manuals or materials developed by CC 
maintained at CC’s headquarters will be controlling.  

12.5. Franchisee must treat the Confidential Operations Manual, any additional manuals or 
materials developed by CC and loaned to Franchisee that are designated as “Confidential”, and the 
information in those manuals and materials, as confidential, and must take all reasonable 
precautions to maintain those manuals’ and materials’ confidentiality.  Franchisee may not, 
without CC’s prior written consent, copy, duplicate, record or otherwise reproduce the 
Confidential Operations Manual or any additional manual or material developed by CC, in whole 
or in part, or otherwise make the same available to any person who is not bound by the 
confidentiality terms of this Agreement or who has not signed a separate confidentiality agreement.  

13. ACCOUNTING PROCEDURES  

13.1. Franchisee must use manual or computerized bookkeeping and accounting systems, 
relating, without limitation, to the use and retention of sales checks, cash register tapes, purchase 
orders, invoices, payroll records, check stubs, sales tax records and returns, cash receipts, 
disbursement journals and general ledgers, as may be specified in the Confidential Operations 
Manual.  

13.2. Franchisee recognizes the importance of financial and statistical analysis, and agrees 
to provide CC with monthly sales reports (by the 10th of each month for the preceding month) and 
monthly financial statements (by the 25th of each month for the preceding month) in the forms 
prescribed in the Confidential Operations Manual.  All financial information provided by 
Franchisee to CC must be prepared in accordance with accounting methods acceptable to CC, 
consistently applied.  

13.3. Franchisee must provide CC annually, within thirty (30) days after Franchisee’s fiscal 
year end, with a statement of revenues, expenses and income (or loss) for the year, and of assets 
and liabilities as of the end of the year, which statement must be prepared in accordance with 
accounting methods acceptable to CC, consistently applied.  At CC’s option, it may require this 
statement to be prepared by an independent certified public accountant in accordance with the 
standards for a compilation or review.  Simultaneously with this statement, Franchisee must 
provide CC with copies of all tax returns filed by Franchisee for the year as to the Franchised 
Business, including federal and state income tax returns and state sales or equivalent tax returns, 
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and with business names, contact names, addresses and telephone numbers for all facilities at 
which COOKIE CUTTERS services and products were offered by Franchisee at any time during 
the year.  

13.4. Franchisee must submit to CC any other financial or statistical reports, records, 
statements or information that CC may reasonably deem to be required or desirable, in the forms 
and at the times and places reasonably specified by CC, in the Confidential Operations Manual or 
otherwise in writing.  

13.5. All financial or statistical information provided by Franchisee to CC must be accurate 
and correct in all material respects.  

13.6. CC will have the right to use any financial or statistical information provided by 
Franchisee as CC deems appropriate.  CC will not disclose any information shown in any tax 
returns of Franchisee (other than information disclosed in other documents submitted to CC) 
except: (i) with Franchisee’s permission; (ii) as required by law or compulsory order; or (iii) in 
connection with audits or collections under this Agreement.  

13.7. CC or its designated agents will have the right, at all reasonable times, to examine, 
copy and audit Franchisee’s and the Franchisee’s Business’s books, records and tax returns. If an 
examination or audit discloses any underpayment of any fee, Franchisee must promptly pay the 
deficient amount plus interest calculated daily from the due date until paid at the lesser of a rate 
equal to one and one half percent (1.5%) per month or the highest rate of interest allowed by law, 
whichever is less.  If an examination or audit discloses an underpayment or understatement of any 
amount due us by two percent (2%) or more for any one (1) month period, or if the examination 
or audit is made necessary by Franchisee’s failure to furnish required information or documents in 
a timely manner, Franchisee must, in addition, reimburse CC for the cost of having Franchisee’s 
books examined or audited.  If an examination or audit discloses an underpayment or 
understatement of any amount due us above five percent (5%) twice in any twenty-four (24) month 
period, or an underpayment or understatement greater than ten percent (10%) for any one (1) month 
period, CC will have the absolute right to terminate the Franchise under Section 26.2(f).  These 
rights and remedies will be in addition to any other rights or remedies CC may have under this 
Agreement, or otherwise, and they will survive the expiration or termination of the Franchise and 
apply, to the extent that CC, in its sole and absolute right, deems them relevant to any dispute 
which arises between the parties as to any rights or remedies under this Agreement.  

13.8. Franchisee must maintain and preserve all books, records and accounts of the 
Franchised Business for at least five (5) years after the close of the fiscal year to which the books, 
records and accounts relate.  

14. FIXTURES, EQUIPMENT, INVENTORY, SUPPLIES   AND SERVICES  

14.1. Franchisee may purchase its fixtures, equipment, inventory, supplies and services from 
whomever it decides, except that:  
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(a) CC may, in its sole and absolute right, require Franchisee to purchase from CC any 
affiliate or other designated source(s), certain proprietary products and materials, 
including: computer software for Franchisee’s point of sale system; a software service 
contract; logo items; pre-numbered forms for receipts; certain private label retail and 
other merchandise; gift certificates (to be credited against royalty fees when 
redeemed); decor items (such as art work in the shape of an elephant head) and other 
items that CC will, in its sole and absolute right, designate in the future. Franchisee 
must upgrade its point of sale system as new enhancements are made to the system 
and has developments in software dictate changes in hardware. Franchisee will allow 
CC independent access to the data on the point of sale system 24 hours per day, seven 
days per week and will maintain high speed internet access at the salon to allow CC 
to access the point of sale and computer systems.  

(b) Store design, fixtures, equipment, inventory, artwork, signage, supplies and services 
used by Franchisee must meet specifications prescribed by CC in the Confidential 
Operations Manual. The purpose of these specifications is to protect and maintain the 
goodwill of the System and the Marks.  

(c) Franchisee agrees that the Franchised Business will at all times maintain, carry and 
promote, as designated by CC, an adequate and representative inventory of all 
products and services permitted by CC, at least sufficient to meet customer demand.  

14.2. CC reserves the right to inspect and reinspect the products, supplies and facilities of 
Franchisee’s suppliers, to determine their conformity to this Section 14.  CC will maintain and 
make available to Franchisee a list of certain fixtures, equipment, inventory, supplies and services 
which meet CC’s specifications.  CC may modify this list.  If Franchisee desires to use equipment 
or supplies not on the list, Franchisee will so notify CC in writing prior to using the equipment or 
supplies and, if CC so requests, will provide CC samples of the equipment or supplies and any 
relevant data. At its option, CC will test the equipment or supply to determine whether it meets the 
required specifications and will notify Franchisee accordingly within a reasonable time.  
Franchisee will reimburse CC for its out-of-pocket expenses relating to equipment, supply or 
supplier testing or inspection, and approval or grant of equipment, supplies or suppliers, and for 
its then-current per diem charges for CC personnel.  If CC determines that any equipment or supply 
does not meet the required specifications, Franchisee agrees that it will not use the equipment or 
supply in the Franchised Business.  The supplier of any equipment or supply proposed for use by 
Franchisee under this Section 14.2 may be required to demonstrate to CC’s reasonable satisfaction 
that:  

(a) the supplier meets CC’s specifications, including its quality, quantity, warranty, 
variety, service and safety specifications, for the equipment or supply and for the 
facilities used in the production and distribution of the equipment or supply.  

(b) the supplier has the capacity to supply franchisee requirements;  

(c) the supplier has a sound financial condition and business reputation; and  
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(d) the supplier will supply equipment or supplies to a sufficient number of CC’s 
franchisees to enable CC to economically monitor compliance by the supplier with 
CC’s specifications.  

14.3. CC or its related companies may offer to sell to Franchisee equipment and supplies 
used in operating a COOKIE CUTTERS business, which may be purchased by Franchisee at its 
option. CC or its related companies will endeavor, to the extent they are able to do so based on 
total purchases by CC franchisees, to negotiate volume purchasing arrangements for equipment 
and supplies, and to offer them to CC franchisees at prices not otherwise generally available to the 
franchisees.  

14.4. To the extent CC is not the manufacturer of any equipment or supply which it may sell 
or provide to Franchisee, unless specifically stated otherwise in writing, CC does not provide any 
warranty or guarantee to Franchisee or any third party, and Franchisee may not make any 
representation to the contrary to any third party. If CC is able to secure from any manufacturer any 
warranty, guarantee or assumption of liability which it is authorized to convey to Franchisee, it 
will so notify Franchisee.  

14.5. Security deposits or advance payments may be required by CC or its related companies 
as to purchases of fixtures, equipment or supplies by Franchisee.  Franchisee agrees to pay all 
invoices rendered by CC or its related companies for equipment or supplies within thirty (30) days 
after the date of the invoices.  

15. APPEARANCE AND OPERATION OF BUSINESS  

15.1. Condition and Appearance of Business. The appearance and decor of a COOKIE 
CUTTERS business is part of CC’s trade dress. Franchisee agrees to maintain the condition and 
appearance of the business consistent with CC’s trade dress and the image of the business as a 
clean, attractive, modern, sanitary, convenient and efficiently operated store selling high quality 
products. If at any time, in CC’s reasonable judgment, the general state of repair, appearance or 
cleanliness of the premises of the business or its equipment, fixtures, furniture, signs or decor does 
not meet CC’s standards, CC will so notify Franchisee, specifying the action to be taken by 
Franchisee to correct the deficiency.  If Franchisee fails or refuses to initiate, within ten (10) days 
after receipt of notice, and then continue, a bona fide program to undertake and complete any 
required maintenance within the timetable set by CC, its failure or refusal will be considered a 
default for which CC may terminate the Franchise.  In addition, CC will have the right, but will 
not be obligated, to enter the premises of the business and effect required repairs, painting, 
decorating and/or replacements of equipment, fixtures, furniture, signs or decor on behalf of 
Franchisee, and Franchisee will have the obligation to pay the entire cost to CC on demand.  
Franchisee’s obligation to initiate and continue any required maintenance will be suspended during 
any period in which the maintenance is impractical due to war, civil disturbance, natural disaster, 
labor dispute or other event beyond Franchisee’s reasonable control.  

15.2. Alterations to Business. Franchisee will make no significant alterations to the leasehold 
improvements or appearance of the business, nor will Franchisee make any significant 
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replacements of or alterations to the equipment, fixtures, furniture signs or decor of the business 
without CC’s written approval.  

15.3. Business Refurbishing. Franchisee agrees to refurbish the business (in addition to 
regular maintenance and repair) as CC may require, no more frequently than every five (5) years, 
during the initial and any renewal terms, to maintain or improve the appearance and efficient 
operation of the business and/or increase its sales potential. Refurbishing may include: (i) 
replacement of worn out or obsolete equipment, fixtures, furniture, signs and decor; (ii) the 
substitution or addition of new or improved equipment, fixtures, furniture, signs and decor; (iii) 
redecoration; (iv) repair of the interior and exterior of the premises and repair and resurfacing of 
parking facilities; and (v) structural modifications and remodeling of the premises.   

15.4. Appearance and Conduct of Employees. Franchisee, at its or its employees’ expense, 
will cause its employees to present themselves to customers, in terms of general appearance, dress 
and accessories, in accordance with written standards prescribed by CC in the Confidential 
Operations Manual or otherwise in writing.  

16. ADVERTISING AND PROMOTION  

16.1. System-wide Fund. Recognizing the value of marketing and the importance of the 
standardization of promotions and public relations programs to the furtherance of the goodwill and 
public image of the System and the Marks, Franchisee agrees to contribute, on a monthly basis 
during the term of the Franchise, one percent (1%) of Franchisee’s monthly Gross Sales to a 
system-wide advertising and promotional fund (“System-wide Fund”), via the automatic 
withdrawal procedure set forth in Section 9.11. CC has the right to increase Franchisee’s 
contribution to the System-wide Fund to up to three percent (3%) of its monthly Gross Sales (as 
determined by CC in its sole and absolute right).  The System-wide Fund will be maintained and 
administered as follows:  

(a) Franchisee will contribute to the fund on or before the 10th day of each month based 
on its Gross Sales for the preceding month.  

(b) CC’s company-owned COOKIE CUTTERS businesses will make contributions to the 
fund on a basis at least equal to that described in Section 16.1.  

(c) CC will direct all advertising and promotional programs, with discretion over the 
approval of agencies, spokespersons, creative concepts, materials, media placement 
and allocation used in the programs.  Franchisee agrees that the fund is intended to 
maximize general public recognition and acceptance of the Marks for the benefit of 
the System, and that CC and its designees undertake no obligation in administering 
the fund to make expenditures for Franchisee which are equivalent or proportionate 
to its contributions, or to ensure that Franchisee benefits directly or pro rata from the 
placement of advertising.  
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(d) All sums contributed to the fund will be maintained in a separate account from CC’s 
general funds and will not be used to defray CC’s general operating expenses, except 
for reasonable costs and overhead incurred in activities related to the administration 
or direction of the fund  including conducting market research, preparing and 
distributing advertising and promotional materials, and collecting and accounting for 
contributions to the fund.  

(e) If CC expends less than the total of all contributions to the fund during any fiscal year, 
it will have the right to retain those contributions for use in subsequent years.  If CC 
expends more than the contributions accumulated in the fund during any fiscal year, 
it will have the right to receive, on demand, reimbursement or credit during the same 
year or subsequent years to the extent of the excess expenditure.  

(f) An unaudited summary report on the operation of the fund will be prepared annually, 
and will be made available to Franchisee upon request ninety (90) to one hundred 
twenty (120) days after CC’s fiscal year end.  

(g) Although the fund is intended to be of perpetual duration, CC retains the right to 
terminate the fund.  The fund will not be terminated, however, until all contributions 
to the fund have been used for the purposes described above or returned to 
contributors on a prorated basis.  

16.2. Franchise Advertising. 

(a) Franchisee will spend exclusively for local advertising and promotion of the 
Franchised Business (excluding classified telephone directory listings and advertising 
discounts, coupon redemptions and the cost of services or products given without 
charge) not less than one percent (1%) of the Gross Sales of the Franchised Business 
for every quarter. CC reserves the option, in its sole and absolute right, to raise the 
required percentage up to five percent (5%). Exceptions can be made only with CC’s 
prior written consent. Without limiting this obligation, Franchisee will endeavor to 
spend during each calendar month the amount designated by CC equal to one percent 
(1%) (with an option by CC to raise up to five percent (5%) in its sole and absolute 
right) of the Franchised Business’s Gross Sales for the month.  Franchisee will submit 
quarterly verification, in a form prescribed by CC, of its expenditures for advertising 
and promotion for the previous calendar quarter.  Amounts paid to a regional 
advertising cooperative by Franchisee under Section 16.2(b) will be credited toward 
Franchisee’s local advertising expenditure obligation. Amounts spent for local 
advertising and promotion of the business will not be credited toward Franchisee’s 
local advertising expenditure obligation under this Agreement to the extent that 
Franchisee is reimbursed for the expenditures or the expenditures are made by a 
supplier of the business.  In addition, if a majority of franchisees in Franchisee’s 
market decide to undertake supplemental advertising over and above what is 
specifically required under this Agreement, Franchisee must participate on a pro rata 
basis.  
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(b) When there are four (4) or more COOKIE CUTTERS businesses in the Area of 
Dominant Influence (as determined by Arbitron Ratings Company or its successor) 
in which the Franchised Business is located, Franchisee agrees that, on notice from 
CC, Franchisee will participate in a regional advertising cooperative approved by CC, 
of COOKIE CUTTERS businesses (including those businesses owned by CC and its 
affiliated companies) located in the Area of Dominant Influence, and will contribute 
to the advertising cooperative in the amounts determined by the cooperative, not to 
exceed three percent (3%) of the Gross Sales of the business for each quarter. CC 
reserves the right to form, change, merge or dissolve any cooperative.  

(c) When Franchisee places advertising or uses promotional materials, those advertising 
and promotional materials must be dignified and conform to specifications in the 
Confidential Operations Manual. If prescribed advertising or promotional materials 
are available from CC, Franchisee may not use any materials other than those 
prescribed by CC, and must pay all reasonable fees and expenses associated with the 
provision of those materials.  Otherwise, Franchisee must submit samples to CC (by 
fax, or by receipted mail or delivery service) and obtain CC’s prior written approval 
(except as to prices to be charged), of all advertising and promotional materials that 
Franchisee desires to use and that have not been prepared or previously approved by 
CC. If written disapproval is not received by Franchisee (by fax, or by receipted mail 
or delivery service) within ten (10) days after CC’s receipt of the materials, CC will 
be deemed to have given the required approval.  If any advertising or materials 
previously approved by CC are later disapproved, Franchisee must discontinue their 
use promptly on written notice from CC.  

16.3. CC will have the right to form an advertising council composed of franchisees that 
advises CC on advertising and promotional policies.  This council will serve in an advisory 
capacity only, and CC reserves the right to either change or dissolve it.  

17. INSURANCE 

17.1. Franchisee must secure on signing any lease for the premises of the Franchised 
Business and before opening the Franchised Business, and then must continuously maintain during 
the term of the Franchise, insurance at Franchisee’s expense, as follows:  

(a) Worker’s compensation or similar insurance as required by the law of the state or 
jurisdiction in which Franchisee is engaged in business. This insurance must be 
maintained for trainees, as well as for those employed or engaged in the operation of 
the Franchised Business.  

(b) “All risk” business personal property insurance covering one hundred percent (100%) 
of all costs of rebuilding the location, including the replacement value of all furniture, 
fixtures, equipment and inventory located at the premises of the business, and 
providing business interruption insurance covering at least one (1) full year of 
interruption, and glass, sign, electronic data processing, theft and employee 
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dishonesty coverages at least equal to the coverages of insurance specified in the 
Confidential Operations Manual.  

(c) Comprehensive general liability insurance providing $1 million per occurrence and 
$2 million aggregate coverage on a combined single limit basis, subject to a maximum 
deductible of $250 per occurrence, and $5,000 per person medical payment coverage, 
including broad form personal injury, property damage (including fire, extended 
coverage and vandalism), product liability, contractual liability and advertising injury 
coverage.  

(d) Products and completed operations insurance with the same limits as your 
comprehensive general liability insurance.  

(e) Professional liability insurance providing $1 million aggregate coverage.  

(f) If Franchisee uses or requires or permits its employees or agents to use automobiles 
in the operation of its business, automobile liability insurance for owned, hired and 
non-owned automobiles providing $1 million per occurrence coverage.  

17.2. If circumstances require for the protection of Franchisee and CC, CC, in its sole and 
absolute right, may increase or modify the insurance limits noted above and may require additional 
types of insurance. If CC determines that any required insurance is not generally available to 
Franchisee, at a cost which CC, in its sole and absolute judgment, deems to be reasonable, then 
CC may modify the insurance requirements to provide for lower limits until the insurance becomes 
available at a reasonable cost.  

17.3. Each insurance policy maintained by Franchisee for the Franchised Business must: 
name CC, and CC’s affiliates, successors, assigns, shareholders, partners, officers, directors, 
employees and agents as additional insureds on a primary basis; require the insurer to defend each 
person or entity if there is a claim provided that any liability coverage afforded applies separately 
to each person or entity against which a claim is brought as though a separate policy had been 
issued to that person or entity; contain no provision which limits or reduces coverage if there is a 
claim by one or more additional insureds, or by reason of any insurance which may be maintained 
by CC and provide coverage for Franchisee’s indemnification obligation under Section 24.2 of 
this Agreement.  Coverage for the additional insureds will apply on a primary basis irrespective of 
any other insurance, whether collectable or not. All insurance policies must be issued by insurance 
companies with performance ratings of at least A+ as rated in the most recent edition of Best’s 
Insurance Reports or comparable publication.  

17.4. Within thirty (30) days after opening the Franchised Business and then annually when 
annual financial statements are provided, Franchisee must furnish to CC a then-current copy of 
each insurance policy, including all amendments and endorsements, evidencing the limits noted 
above or as then required, and proof of premium payments, and providing that the insurance will 
not be canceled, amended or modified without thirty (30) days’ prior written notice to CC, together 
with evidence of payment of premiums. 
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17.5. Franchisee may not reduce any insurance limit, restrict any insurance coverage, or 
cancel, alter or amend any insurance policy without CC’s prior written consent.  If Franchisee fails 
to obtain or maintain any required insurance, Franchisee agrees that CC may, but is not obligated 
to obtain the insurance and that Franchisee will reimburse CC for the cost of the insurance, and for 
any reasonable expenses incurred in procuring the insurance, within thirty (30) days of the date of 
CC’s invoice. Franchisee expressly waives any objection to CC’s purchase of insurance under this 
Section.  

17.6. Franchisee’s business interruption insurance must at least cover payments of its royalty 
fees and its contributions as to the System-wide Fund.  Coverage for these payments and 
contributions must be determined by a formula equivalent to the amounts of payments or 
contributions over the six-month period prior to the business interruption. 

18. LEGAL COMPLIANCE TAXES, LICENSES, UTILITIES AND OTHER 
OBLIGATIONS  

18.1. Franchisee must comply with all laws applicable to the operation of the Franchised 
Business, including all administrative and governmental regulations relating to fictional business 
names, occupational hazards, health, consumer protection, and unfair or deceptive practices, 
securing and promptly paying for all licenses, permits and inspections, and promptly paying all 
withholding, unemployment, occupational, privilege, license, sales, use and income taxes and the 
like, including all taxes and fees levied and asserted on Franchisee’s business property, and all 
water, sewer, gas, telephone, electric, power and other utility charges assessed or charged to the 
Franchised Business.  

18.2. Franchisee must promptly satisfy any other indebtedness that it incurs in operating the 
Franchised Business.  

18.3. Franchisee must promptly notify CC of the commencement of any action, suit or 
proceeding, or of the issuance of any order, writ, injunction, award or decree of any court, agency 
or other governmental instrumentality, that may adversely affect the operation or financial 
condition of the Franchised Business.  

18.4. If there is any bona fide dispute as to any liability for taxes assessed or other 
indebtedness, Franchisee may contest the validity of the amount of the tax or indebtedness in 
accordance with procedures of the taxing authority or applicable law; however, Franchisee may 
not permit a tax sale or seizure by levy or execution or similar writ or warrant, or attachment by a 
creditor to occur against the premises of the Franchised Business or any of its improvements.  

19. PROPRIETARY MARKS  

19.1. The Marks are the exclusive property of CC. Franchisee acknowledges that its use of 
the Marks is a temporary authorized use pursuant to this Agreement and that CC retains all 
ownership interest in the Marks and all goodwill generated by the Marks. All uses of the Marks 
by Franchisee will inure to the benefit of CC.  Franchisee agrees to use the Marks only in 
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accordance with the terms of this Agreement and acknowledges that the use of the Marks outside 
the scope of the terms of this Agreement without CC’s prior written consent, is an infringement of 
CC’s exclusive right, title and interest in and to the Marks.  Franchisee agrees that during the term 
of the Franchise, and after the repurchase, expiration or termination of the Franchise, Franchisee 
will not, directly or indirectly, commit an act of infringement or contest or aid others in contesting 
the validity, distinctiveness, secondary meaning, ownership or enforceability of the Marks, or take 
any other action in derogation of the Marks, and that no monetary amount will be assigned as 
attributable to any goodwill associated with Franchisee’s use of the System or the Marks.  

19.2. Franchisee must provide services and products to the public under the service mark, 
trademark and trade name COOKIE CUTTERS, but may not use any Mark or any name or mark 
confusingly similar to any Mark in its corporate, partnership, firm or other business name.  
Franchisee agrees to execute, during or after the term of the Franchise, at CC’s request, any 
consents necessary for the registration of CC’s corporate name in the state where Franchisee 
conducts the Franchised Business.  

19.3. Franchisee agrees that when any Mark is affixed to any packaging or point of sale 
display, or is used in advertising or promotional materials, the Mark will be accompanied either 
by an appropriate notice immediately following the Mark.  

19.4. If it becomes advisable at any time in CC’s sole and absolute judgment for the business 
to modify or discontinue use of any Mark and/or to use one or more additional or substitute service 
marks, trademarks, trade names or trade dresses, Franchisee agrees to comply with CC’s directions 
to modify or otherwise discontinue the use of the Mark, and/or to use one or more additional or 
substitute service marks, trademarks, trade names or trade dresses, within a reasonable time after 
receiving notice from CC.  Franchisee will be responsible for the costs of modifying or 
discontinuing the use of any trademark, service mark or trade name, or using one or more substitute 
trademarks, service marks or trade names.  CC will not be responsible for reimbursing Franchisee 
for any loss of goodwill in connection with the modification or continuation of any trademark, 
service mark or trade name.  

19.5. During the term of the Franchise, in conjunction with the use of any Mark, Franchisee 
must identify itself as the owner of the Franchised Business on letterhead sheets, invoices, order 
forms, receipts, contract and similar documents, and, where required by CC, on signs. The form 
and content of the identification must comply with specifications in the Confidential Operations 
Manual.  

19.6. During the term of the Franchise, Franchisee must file and maintain requisite trade 
name or fictitious name registrations, and must execute any documents deemed necessary by CC 
or its counsel to obtain protection for the Marks or maintain their continued validity and 
enforceability.  

19.7. Franchisee must promptly notify CC of any use, by any person or entity other than CC 
or another CC franchisee, of any Mark or any name or mark confusingly similar to any Mark.  
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19.8. Franchisee must promptly notify CC of any litigation brought or threatened by any 
person or entity against Franchisee, involving any Mark. If CC, in its sole and absolute right, 
undertakes the defense or settlement of that litigation or claim, it will do so at its own expense, but 
Franchisee agrees to execute any documents, and to render any assistance (excluding financial 
assistance) as may, in the sole and absolute judgment of CC’s counsel, be reasonably necessary to 
carry out the defense or settlement.  If the defense does not involve issues concerning the operation 
of Franchisee’s business, CC will reimburse Franchisee for all reasonable out-of-pocket costs 
incurred in connection with assisting in the defense or settlement.  

19.9. Franchisee agrees that the use of any Mark contrary to any term of this Agreement is 
an act of infringement, and that the use will cause irreparable injury to CC and entitle CC to an 
order of specific performance and/or a temporary, preliminary or permanent injunction, with bond 
or security, from a court or agency of competent jurisdiction; and, the prevailing party may shall 
be entitled to recover court costs, reasonable expenses of litigation, reasonable attorneys’ fees, and 
any other appropriate relief.  

20. TRADE SECRETS AND CONFIDENTIAL INFORMATION  

20.1. Franchisee acknowledges that the System involves trade secrets owned by CC and that, 
during its relationship with CC, Franchisee will acquire knowledge of confidential information, 
including the Confidential Operations Manual, the System, know-how, sales, organizational, 
operational and other information concerning the System and any information deemed confidential 
or proprietary by CC (“Confidential Information”).  

20.2. Franchisee agrees that, without CC’s prior written consent, it will never either during 
or after the term of the Franchise, use or allow the use of any trade secret or Confidential 
Information except in connection with the operation of the Franchised Business by persons actively 
involved in the operation of the business and only on a “need to know” basis. Franchisee further 
agrees that it will not disclose any Confidential Information the contents of any manuals, plans, 
records or other documents relating to the Franchised Business to any third party, except a party 
who is actively involved in the operation of the business and who has a valid need for disclosure. 
Any third party or employee to whom a trade secret or Confidential Information is disclosed will 
be informed that the trade secret or Confidential Information is confidential and proprietary to CC 
and that it may not be used except under a franchise agreement with CC.  Franchisee agrees to 
implement security procedures and processes required by CC to safeguard Confidential 
Information from inadvertent disclosure.  Franchisee must have each of its Managers, supervisory 
employees and persons attending initial, remedial or follow-up training enter into a Confidentiality 
and Noncompetition Agreement in a form approved by CC in its reasonable discretion.  

20.3. Franchisee agrees to promptly reveal to CC discoveries, inventions, innovations or 
improvements made by Franchisee or any of  Franchisee’s Managers, instructors, employees or 
independent contractors relating to materials, devices, methods or processes in any way connected 
with the System, and further agrees that all proprietary interests in the information, materials, 
devices, methods, techniques, know-how and processes utilizing those discoveries, inventions, 
innovations and improvements will be the property of CC, or to the extent not allowed under local 
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law, grants to CC an irrevocable, worldwide, sublicensable, royalty free license to use such 
information.  

20.4. Franchisee agrees that use of any trade secret or confidential information contrary to 
any term of this Agreement is an act of infringement, and that the use may cause irreparable injury 
to CC and may entitle CC to an order of specific performance and/or a temporary, preliminary or 
permanent injunction with bond and security from a court or agency of competent jurisdiction, 
court costs, reasonable expenses of litigation, reasonable attorneys’ fees, and any other appropriate 
relief.  

21. NONCOMPETITION  

21.1. The term “Franchisee” in this Section 21 includes, collectively and individually, each 
owner, shareholder, partner, member, manager, officer and director, and each direct or indirect 
holder (and each owner, shareholder, partner, member, manager, officer or director of each holder) 
of any beneficial interest in Franchisee.  

21.2. Franchisee agrees that during the term of the Franchise, Franchisee will not, directly or 
indirectly, for itself, or through, on behalf of or in conjunction with any person or entity, divert or 
attempt to divert any business or customer of the Franchised Business to any competitor or other 
person by direct or indirect inducement or otherwise, but this does not prevent Franchisee from 
referring customers in good faith to other businesses, including competitors’ businesses, that may 
be able to provide those customers with services or products not available at the Franchised 
Business.  

21.3. Franchisee agrees that during the term of the Franchise, and for an uninterrupted period 
of one (1) year after repurchase, expiration or termination of the Franchise, regardless of the cause 
of repurchase, expiration or termination, Franchisee will not, without the prior written consent of 
CC, directly or indirectly, for itself, or through, on behalf of or in conjunction with any person or 
entity, employ, engage as an independent contractor, or seek to employ or engage as an 
independent contractor, any person who, within the prior six (6) months, has been an employee of 
CC or any CC franchisee, area developer, area representative or subfranchisor, or induce or seek 
to induce any person who is an employee of CC or any CC franchisee, area developer, area 
representative or subfranchisor to leave his or her employment.  

21.4. Franchisee acknowledges: that certain methods of doing business and other elements 
comprising the System are unique and distinctive, and have been developed by CC at great effort, 
skill, time and expense; that Franchisee will have regular and continuing access to valuable trade 
secrets, confidential information and valuable training regarding the System; and that Franchisee 
recognizes its continuing obligation to promote the Franchised Business.  Franchisee accordingly 
agrees as follows:  

(a) During the term of the Franchise, Franchisee will not, without CC’s prior written 
consent, directly or indirectly, for itself, or through, on behalf of or in conjunction 
with any other person or entity, own, operate, engage in, have any interest in, be 
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employed by or perform any service for any business located within a twenty five 
(25) mile radius of the location of the Franchised Business or of any other COOKIE 
CUTTERS business, which offers, or which franchises or licenses others to offer, 
services or products that are the same as or substantially similar to services or products 
that are or could be offered by Franchisee under this Agreement.  

(b) Franchisee agrees that, for an uninterrupted period of two (2) years after the expiration 
or termination of the Franchise, regardless of the cause of expiration or termination, 
Franchisee will not, without CC’s prior written consent, directly or indirectly, operate, 
engage in, have any interest in, be employed by or perform any service for any 
business, which offers, or which franchises or licenses others to offer, services or 
products that are the same as or substantially similar to services or products that were 
or could have been offered by Franchisee under this Agreement, and which operates 
within a twenty five (25) mile radius of the location of the former Franchised Business 
or of any other Cookie Cutters business.  

21.5. Franchisee acknowledges that its violation of any term of this Section 21 may cause 
irreparable injury to CC for which no adequate remedy at law is available.  Franchisee accordingly 
understands he may be subject to the issuance of an order of specific performance and/or a 
temporary preliminary or permanent injunction, with bond or security, prohibiting any conduct by 
Franchisee in violation of any term of this Section 21.  

21.6. Each term and subpart of a term in this Section 21 is independent of each other term 
and subpart of a term of this Agreement.  If a term or subpart of a term of this Section 21 is held 
unreasonable or unenforceable by any court, agency or other tribunal of competent jurisdiction, 
Franchisee agrees to be bound by any lesser term or subpart that imposes the maximum duty 
permitted by law, as if the resulting lesser term or subpart were separately stated in this Section 
21, and also agrees to be bound by each other subpart of a term of this Agreement.  

21.7. Franchisee acknowledges that CC may, in its sole and absolute right, reduce the scope 
of any term or subpart of any term in this Section 21 without Franchisee’s consent, effective 
immediately on written notice from CC, and Franchisee agrees that it will promptly comply with 
any term or subpart so modified, which will be fully enforceable notwithstanding any other term 
or subpart of this Agreement.  

21.8. Franchisee agrees that any claim it may have against CC, whether or not related to the 
Franchised Business, will not be a defense to the enforcement by CC of any term of this Section 
21. Franchisee further agrees that CC will be entitled to set off any amounts owed by CC to 
Franchisee against any loss or damage to CC resulting from Franchisee’s breach of this Agreement, 
including this Section 21.  

21.9. This Section 21 will not apply to any ownership by Franchisee of less than a two percent 
(2%) beneficial interest in the outstanding equity securities of any publicly-held corporation.  



 

Cookie Cutters Franchise Disclosure Document  75 
Exhibit B:  Franchise Agreement  
March 2024  

4888-1098-6399 

21.10. Franchisee must have each of its Managers and supervisory employees enter into a 
Confidentiality and Noncompetition Agreement in a form approved by CC in its reasonable 
discretion.  

22. INSPECTION BY CC  

22.1. A field representative or designee of CC may make an announced or unannounced 
inspection of the Franchised Business at any reasonable time to ensure compliance with all terms 
of this Agreement, which inspection may include interviews of Franchisee’s Managers, employees 
and independent contractors to ascertain their knowledge of and compliance with the System, as 
well as interviews with Franchisee’s customers to determine their level of satisfaction. Franchisee 
agrees that the field representative or designee will be allowed to take a physical inventory of the 
assets of the Franchised Business, and to inspect any records of the Franchised Business, including 
Franchisee’s books and financial accounts, at any time during normal business hours.  Any 
inspection will be made at the expense of CC or its designee, but if CC or its designee is required 
to make two (2) inspections concerning Franchisee’s repeated or continuing failure to comply with 
this Agreement, CC will have the right to charge Franchisee for the costs of making all further 
inspections concerning its failure to comply, including travel expenses, room, board and 
compensation of CC’s field representative or CC’s designee.  At the conclusion of his or her 
inspection, the field representative or designee may prepare a written report. Franchisee (or if 
Franchisee is not an individual, Franchisee’s principal operating officer or partner), or Franchisee’s 
Manager, will be sent a copy of the report and will sign a second copy to send to CC, on which he 
or she may acknowledge or contest the field representative’s or designee’s conclusions and 
observations.  

22.2. During any inspection, Franchisee agrees to cooperate fully and to give any assistance 
reasonably requested. Promptly after receiving notice of any deficiencies detected in an inspection, 
Franchisee agrees to take steps necessary to correct the deficiencies, including if necessary the 
temporary closing of the Franchised Business.  Without limiting CC’s other rights and remedies, 
CC will have the right, if Franchisee fails or refuses to act promptly, to make or cause to be made 
any required corrections and to charge the costs of correction to Franchisee.  

23. FRANCHISEE AS INDEPENDENT CONTRACTOR  

23.1. This Agreement does not create a partnership, joint venture, fiduciary, 
parent/subsidiary, principal/agent or employer/employee relationship between CC and Franchisee. 
Franchisee will be an independent contractor with entire control and direction of the Franchised 
Business, subject only to the terms of this Agreement and the related agreements.  The Franchised 
Business will be totally separate from any business that may be operated by CC.  Franchisee will 
conspicuously identify itself in all dealings with customers, suppliers, public officials, Franchisee 
personnel and others as the independent owner and operator of the business under a franchise 
granted by CC, and will place such notices of independent ownership and operation on such signs, 
forms, business cards, stationery, advertising and other materials as CC may require.  CC will have 
no right to hire or fire any employees of Franchisee or to exercise any control over those 
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employees, all of whom will be entirely under the control and direction of Franchisee, who will be 
responsible for their acts and omissions.  

23.2. No party to this Agreement may make any representation tending to create an apparent 
partnership, joint venture, fiduciary, parent/subsidiary, principal/agent or employer/employee 
relationship between CC and Franchisee.  No party may act for or on behalf of any other party in 
any manner to create obligations or debts binding on the other party, or may make any agreement, 
warranty or representation on behalf of any other party.  No party is responsible for any obligations, 
debts or expenses of any other party.  

24. INDEMNIFICATION  

24.1. CC must indemnify Franchisee, Franchisee’s affiliates, successors and assigns, and 
Franchisee’s partners, shareholders, officers, directors, employees and agents, for any expenses 
arising out of any claim for copyright or trademark infringement directly or indirectly related to 
Franchisee’s authorized use of CC’s proprietary property, logos or other materials or the Marks 
under this Agreement and the provisions of the Confidential Operations Manual, if Franchisee 
notifies CC in writing within thirty (30) days, or within any shorter period necessary to avoid 
prejudice, after learning of the claim and also if CC is given the opportunity, if it so chooses in its 
sole and absolute right, to control the settlement and defense of the claim.  Franchisee may not 
settle any claim to which this Section 24.1 applies without CC’s prior consent.  

24.2. Franchisee must indemnify CC, CC’s licensors, affiliates, successors and assigns, and 
CC’s partners, shareholders, officers, directors, employees and agents, for any expenses arising 
out of any claim directly or indirectly related to Franchisee’s operation of the Franchised Business 
or performance or lack of performance under this Agreement if the claim does not arise from the 
gross negligence or wrongful conduct of CC.  Franchisee also must promptly notify CC of any 
claim by or against Franchisee directly or indirectly related to Franchisee’s operation of the 
Franchised Business and, on request, must furnish CC with copies of any filings in any proceeding 
involving the claim.  

24.3. As used in this Section 24, the word “expenses” includes all losses, compensatory, 
exemplary or punitive damages, fines, charges, costs, lost profits, attorneys’ fees as the prevailing 
party shall be entitled to recover, accountants’ fees, expert witness fees, expenses, court costs, 
settlement amounts, judgments, compensation for damages to reputation or goodwill, costs of or 
resulting from delays, financing, costs of advertising material and media time/space, and costs of 
changing, substituting or replacing the same, and costs of recall, refunds, compensation and public 
notices.  

24.4. The indemnification obligations of CC and Franchisee will survive the expiration or 
termination of the Franchise for as long as any potential for liability under any applicable law, rule, 
ordinance, statute or judicial decision remains.    
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25. TRANSFERS OF INTEREST  

25.1. Transfer by CC. CC may sell, assign, transfer, convey, give away, pledge, hypothecate, 
mortgage or otherwise encumber all or any part of its rights, interests or obligations in this 
Agreement to any person or entity.  

25.2. Transfer by Franchisee.  

(a) Franchisee acknowledges that its rights and obligations under this Agreement are 
personal to Franchisee, and that CC has granted the Franchise in reliance on 
Franchisee’s and/or its principals’ business skill, financial capacity, personal 
character, and reputation for honesty, integrity and fair dealing.  Accordingly, 
Franchisee, any immediate or remote successor to any part of Franchisee’s interest in 
Franchisee, this Agreement, any related agreements, the Franchise or the Franchised 
Business, any shareholder if Franchisee is a corporation, or any general or limited 
partner (including any person or entity which controls, directly or indirectly, any 
general or limited partner) if Franchisee is a partnership, may not give away, sell, 
assign, pledge, lease, sublease, devise or otherwise transfer, either directly or by 
operation of law or in any other manner, this Agreement, the premises form which 
the Franchised Business operates, any of Franchisee’s rights or obligations 
thereunder, or any interest, shares or other ownership interest of any kind or nature in 
Franchisee (“Transfer”), without the prior written consent of CC.  Any purported 
Transfer not having the prior written consent of CC, including any purported transfer 
to a creditor, will be null and void.  

(b) CC will not unreasonably withhold its consent to a Transfer, but if a Transfer, alone 
or together with other previous, simultaneous or proposed Transfers, would have the 
effect of transferring either a controlling interest in or operating control of Franchisee, 
this Agreement, any related agreement, the Franchise or the Franchised Business, CC 
may, in its sole and absolute right, require as conditions to its consent that:  

(i) Franchisee is in compliance with the terms of this Agreement;  

(ii) The transferee (including any person with a beneficial interest in the transferee 
if it is a partnership, corporation or other entity) has demonstrated to CC that it 
meets the then-current standards which CC would normally apply to any 
prospective franchisee.  The transferee, for example, has demonstrated that it 
meets CC’s educational, personal, managerial and business standards; possesses 
a good moral character and a good business reputation; has the aptitude and 
ability to conduct the Franchised Business (as may be shown by prior related 
experience); has adequate financial resources and capital to operate the 
Franchised Business; is financially responsible and has a good credit rating; will 
be likely in CC’s sole and absolute judgment to comply with the terms of this 
Agreement or CC’s then-current standard franchise agreement and Confidential 
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Operations Manual; and has no direct or indirect connection with any actual or 
potential competitor of CC or any CC franchise;  

(iii) Franchisee’s debts to CC and others relating to the Franchised Business have 
been satisfied;  

(iv) Franchisee and the transferor have executed a general release, in a form 
satisfactory to CC, of any claims against CC and its partners, shareholders, 
officers, directors, employees and agents, in their corporate and individual 
capacities;  

(v) The transferee (including any person with a beneficial interest in the transferee 
if it is a partnership, corporation or other entity) has entered into a written 
transfer agreement, in a form satisfactory to CC, assuming and agreeing to 
discharge Franchisee’s agreement, and/or the transferor’s obligations under this 
Agreement and any related agreements;  

(vi) The transferee and its Manager, if any, have agreed to successfully complete (at 
the transferee’s expense and to CC’s satisfaction) any then-current training 
programs;  

(vii) Franchisee or the transferor has paid a transfer fee equal to thirty (30%) of CC’s 
then-current initial franchise fee for that we charge to purchase the number of 
locations being transferred, plus full reimbursement for any actual and 
reasonable travel, lodging and meal expenses incurred by CC in connection with 
the transfer (for example, if five locations were being transferred under the 
current fee structure, the transfer fee would be 30% of $90,000—$40,000 for the 
first location, $20,000 for the second location and $10,000 each for the three 
additional locations);  

(viii) CC has decided not to exercise its right of first refusal, if any, under Section 
25.5;  

(ix) CC has consented to the material terms and conditions of the Transfer, including 
the price and terms of payment, which will not be so burdensome as to adversely 
affect the operation of the Franchised Business by the transferee; and  

(x) If any part of the sale price of any transferred interest is to be financed, the 
transferor or Franchisee will have agreed that all obligations of the transferee 
under any promissory notes, agreements or security interests reserved by the 
transferor or Franchisee in the assets of the Franchised Business will be 
subordinate to the obligations of the transferee to pay royalty fees, advertising 
contributions and other amounts due to CC and its affiliated companies, or 
otherwise to comply with this Agreement or the franchise agreement executed 
by the transferee.  



 

Cookie Cutters Franchise Disclosure Document  79 
Exhibit B:  Franchise Agreement  
March 2024  

4888-1098-6399 

(c) Except as specified below, the transfer fee specified in Section 25.2(b) is 
nonrefundable and fully earned by CC when paid. If, before the completion of the 
transferee’s initial training, CC, in its sole and absolute right, decides that transferee 
should not operate a COOKIE CUTTERS business, CC may cancel this Agreement 
or the transferee’s then-current franchise agreement.  If CC so cancels this Agreement 
or the transferee’s then-current franchise agreement, CC will refund the transfer fee, 
less expenses incurred, if the transferee agrees to terms substantially similar to those 
in Sections 19, 20, 21, 27 and 32.  

(d) No Transfer in the nature of a grant of a security interest in Franchisee, this 
Agreement, any related agreement, the Franchise or in the Franchised Business will 
be permitted without the prior written consent of CC, in its sole and absolute right. If 
CC consents to a Transfer in the nature of a grant of a security interest, and if the 
holder of the security interest later seeks to exercise the rights of Franchisee or assume 
the interest of Franchisee in the Franchise, this Agreement, any related agreement, the 
Franchisee or the Franchised Business due to a default under any documents related 
to the security interest, CC will have the option to purchase the rights of the secured 
party by paying all sums then due to the secured party, and the secured party will sign 
an agreement to that effect before any Transfer takes place.  

25.3. Transfer to Franchisee’s Corporation, Partnership or Other Entity. If a proposed 
Transfer is to a corporation, partnership or other entity controlled by Franchisee that is formed 
solely for the convenience of ownership, CC’s consent to the Transfer may, in its sole and absolute 
right, be conditioned on the following requirements:  

(a) The corporation’s or partnership’s activities will be confined exclusively to operating 
the Franchised Business;  

(b) Franchisee will own a majority stock interest or partnership interest in the transferee 
corporation or partnership, and will act as its principal operating officer or partner;  

(c) Each stock certificate of a corporation or certificate of interest of a partnership will 
have conspicuously endorsed on its face a statement in a form satisfactory to CC that 
it is held subject to, and that further transfer is subject to, all restrictions on transfers 
in this Agreement;  

(d) All shareholders or partners will jointly and severally guarantee the corporation’s or 
partnership’s performance and will bind themselves to the terms of this Agreement 
and any related agreements, but the terms of this Section 25.3(d) will not apply to any 
corporation registered under the Securities Exchange Act of 1934 as a publicly held 
corporation;  

(e) Franchisee pays $1,500 to cover CC’s costs related to the Transfer. 
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(f) Franchisee will maintain a then-current list of all partners or shareholders and 
beneficial owners of any class of stock, and furnish the list to CC on request; and  

(g) Copies of the transferee’s Certificate and Articles of Incorporation or similar 
formation documents, By-Laws or other similar governing documents, resolution 
authorizing entry into this Agreement, and any other significant governing 
documents, promptly will be furnished to CC.  

25.4. Transfer and Issuance of Securities. If Franchisee is a corporation, partnership or other 
entity, it will maintain stop transfer instructions against the transfer of any stock certificate or 
certificate of interest contrary to the terms of this Section 25, and will issue no certificate on the 
face of which the following statement does not legibly and conspicuously appear:  

The transfer of this [stock certificate or certificate of interest] is subject to the terms of a 
Franchise Agreement dated _______________ between COOKIE CUTTERS 
FRANCHISING, INC. and [entity name].  

25.5. CC’s Right of First Refusal.  

(a) If Franchisee or any other person or entity at any time determines to Transfer or sell 
an interest in Franchisee, the Franchise or the Franchised Business, a true and 
complete copy of the offer (and any proposed ancillary agreements) will immediately 
be submitted to CC by Franchisee or the other person or entity involved. The offer 
must apply only to an interest in Franchisee, the Franchise or the Franchised Business. 
It must not include the purchase of any other property or rights of Franchisee (or its 
shareholder, member, partner or other owner), but if the offeror proposes to buy any 
other property or rights of Franchisee (or its shareholder or partner) under a separate, 
contemporaneous offer, the price and terms of purchase offered to Franchisee (or its 
shareholder, member, partner or other owner) for the interest in Franchisee, the 
Franchise or the Franchised Business will reflect the bona fide price offered and will 
not reflect any value for any other property or right.  CC will have the right, 
exercisable by written notice delivered to Franchisee or the person or entity involved 
within thirty (30) days after receipt of the copy of the offer, to purchase the interest 
for the price, and on the terms and conditions contained in the offer, but CC may 
substitute cash, a cash equivalent, or marketable securities of equal value for any form 
of payment proposed in the offer. CC’s credit will be deemed equal to the credit of 
any proposed purchaser, and CC will have not less than sixty (60) days to prepare for 
closing. If the parties cannot agree on a cash equivalent within a reasonable time, they 
will either jointly select one appraiser, or three appraisers will be elected (one by CC, 
one by Franchisee, and one jointly by the first two appraisers), and his, her or their 
determination will be binding.  The parties will share equally the fees and expenses 
of any appraiser jointly selected, but each must pay any separately selected appraiser 
individually.  CC will be entitled to purchase the interest subject to all customary 
representations and warranties given by the seller of the assets of a business or voting 
stock of an incorporated business, as applicable, including representations and 
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warranties as to ownership, condition and title to stock and/or assets, liens and 
encumbrances relating to the stock and/or assets, validity of contracts, and liabilities, 
contingent or otherwise, of any corporation whose stock is purchased.  If CC does not 
exercise its right of first refusal, Franchisee or the person or entity involved may 
complete the sale to the purchaser under the terms of the offer subject to CC’s consent 
to the transfer under Section 25.2(b), but if the sale to the purchaser is not completed 
within one hundred twenty (120) days after receipt of the offer by CC, or if there is a 
material change in the terms of the sale, CC will have an additional right of first 
refusal for thirty (30) days on the same terms and conditions as were applicable to the 
initial right of first refusal.  

(b) If a proposed transferee is the spouse, child or parent of the proposed transferor, or is 
a person or entity already holding an equity interest in Franchisee or the Franchised 
Business as of the date of this Agreement that has been disclosed to CC, CC will not 
have any right of first refusal as provided in Section 25.5(a), unless the proposed 
transferee has a direct or indirect connection with any actual or potential competitor 
of CC or any CC franchisee.  However, written notification of this type of transfer 
must be provided to CC by the transferor at least thirty (30) days prior to 
consummation of that transfer.  

25.6. Transfer On Death, Permanent Incapacity or Dissolution. On the death or permanent 
incapacity of any person with an interest in Franchisee, this Agreement, any related agreement, the 
Franchise or the Franchised Business, or on the dissolution of Franchisee if it is a corporation or 
partnership, the executor, administrator, personal representative or trustee (“personal 
representative”) of that person or entity will transfer his, her or its interest to a third party 
acceptable to CC within one hundred eighty (180) days after assuming that capacity.  Any transfer 
of this type, including a transfer by devise or inheritance, will be subject to the same requirements 
as other Transfers under this Agreement, but if the transfer is to be a spouse, child or parent, the 
fee required under Section 25.2(b)(viii) will not be required. If the personal representative is unable 
to meet these conditions, the personal representative will have an additional sixty (60) days to 
dispose of the interest, which disposition will be subject to the requirements for transfers in this 
Agreement, including the requirements of this Section 25.  If the interest is not disposed of within 
sixty (60) days, CC may terminate this Agreement, or may exercise an option to purchase the 
Franchised Business at fair market value, determined by reference to the income and asset value 
of the Franchised Business as a going concern, but the earnings multiple used to determine the 
going concern value will be reduced to exclude any goodwill associated with Franchisee’s use of 
the Marks. The going concern value, which will be determined as of the date of the transfer, will 
be payable in cash or cash equivalent at closing, unless otherwise agreed by the parties. If the 
parties fail to agree on a going concern value, three appraisers will be designated (one by 
Franchisor, one by the personal representative, and one by the first two appraisers), and their 
determination will be binding.  The parties will share the appraisers’ fees and expenses equally.  

25.7. Interim Operation of Business on Death or Permanent Disability. Pending transfer on 
the death or permanent incapacity of Franchisee (or the principal operating officer or partner of 
Franchisee, if it is a corporation or partnership), CC will have the option to appoint a general 
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manager to operate the Franchised Business for the account of Franchisee until an approved 
transferee is able to assume the operation of the Franchised Business, for a period of up to twelve 
(12) months without the consent of Franchisee, the personal representative of Franchisee, or 
Franchisee’s successor in interest. All funds from the operation of the Franchised Business during 
the period of operation by a CC-appointed general manager will be kept in a separate fund, and all 
expenses of the Franchised Business, including compensation, other costs and travel and living 
expenses of the CC-appointed general manager (the “Management Expenses”), will be charged to 
the fund. As compensation for services provided, CC will charge the fund the full amount of the 
Management Expenses incurred during the period of operation by CC.  CC will only be liable to 
Franchisee or its principals for any debts, losses or obligations incurred by the Franchised 
Business, or to any creditor for any equipment, inventory, products, supplies or services purchased 
for the Franchised Business during any period in which it is operated by the CC-appointed general 
manager.  

25.8. Non-Waiver of Claims. CC’s consent to a transfer of any interest in Franchisee, this 
Agreement, any related agreement, the Franchise or the Franchised Business will not be a waiver 
of any claims it may have against the transferring party, nor will it be a waiver of CC’s right to 
demand the transferee’s compliance with the terms of this Agreement.  

25.9. Public or Private Offering. Securities of Franchisee or a person or entity owning a direct 
or indirect equity interest in Franchisee, the Franchise or the Franchised Business may be offered 
to the public in a private or public offering only with the prior written consent of CC (whether or 
not CC’s consent is required under Section 25.2), which consent will not be unreasonably withheld. 
The terms of Section 20 apply to offerings under this Section 25.9. No offering will imply (by use 
of the Marks or otherwise) that CC is participating in an underwriting, issuance or offering of 
securities. Franchisee will reimburse CC for its reasonable expenses incurred in connection with 
the offering or proposed offering (including attorneys’ fees which the prevailing party may 
recover).  The prospectus or other literature utilized in any offering must contain the following 
language in bold-face type on its first textual page:  

“NEITHER COOKIE CUTTERS FRANCHISING INC. NOR ANY AFFILIATE IS 
DIRECTLY OR INDIRECTLY THE ISSUER OF THE SECURITIES OFFERED, AND 
NEITHER COOKIE CUTTERS FRANCHISING INC. NOR ANY AFFILIATE ASSUMES 
ANY RESPONSIBILITY AS TO THIS OFFERING AND/OR THE ADEQUACY OF THE   
INFORMATION GIVEN, INCLUDING ANY STATEMENTS MADE WITH RESPECT 
TO THAT CORPORATION.  NEITHER COOKIE CUTTERS FRANCHISING INC. NOR 
ANY AFFILIATE ENDORSES OR MAKES ANY RECOMMENDATION AS TO THE 
INVESTMENT CONTEMPLATED BY THIS OFFERING.”  

Franchisee agrees to indemnify, defend and hold harmless CC and its affiliated companies and 
their respective officers, directors, employees and agents from all claims, demands, liabilities, and 
from all costs and expenses (including reasonable attorneys’ fees which the prevailing party may 
recover) incurred in the defense of any claims, demands or liabilities, arising from the offer or sale 
of the securities, whether asserted by a purchaser of any securities or by a governmental agency.  
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CC will have the right, but not the obligation, at the expense of Franchisee, to defend any claim or 
demand and/or to participate in the defense of any action to which it is named as a party.  

26. DEFAULT AND TERMINATION  

26.1. Automatic Termination. Except as may be prohibited by federal bankruptcy law or 
applicable state law, Franchisee will be deemed to be in default under this Agreement, and the 
Franchise will automatically terminate without notice to Franchisee, if Franchisee makes a general 
assignment for the benefit of creditors, suffers the filing of an involuntary bankruptcy petition 
which is not dismissed within sixty (60) days after filing, files a court-appointed receivership of 
substantially all of its property; if suit to foreclose any lien or mortgage against the premises or 
equipment of Franchisee’s business is instituted and not dismissed within thirty (30) days; if the 
premises or equipment of Franchisee’s business is sold after levy thereupon by any sheriff, 
marshal, or constable; or if Franchisee (or a principal officer, shareholder or partner of Franchisee, 
if Franchisee is a corporation or partnership) is convicted of a crime involving moral turpitude.  

26.2. Termination upon Notice. Except as may be prohibited by federal bankruptcy law or 
applicable state law, Franchisee will be in default and CC may, in its sole and absolute right, 
terminate the Franchise, without giving Franchisee any opportunity to cure the default, upon 
receipt of written notice, or such longer period as may be required by local law, of termination to 
Franchisee, if:  

(a) Franchisee is insolvent (is unable to pay its debts as they come due or has debts that 
are greater than its assets) and not otherwise subject to automatic termination under 
Section 26.1;  

(b) Franchisee, without CC’s prior written consent, abandons the Franchised Business 
(i.e., Franchisee fails to open for business for four (4) consecutive business days or 
for three (3) or more business days in any three (3) month period);  

(c) Franchisee (or a principal officer, shareholder, member, manager or partner of 
Franchisee, if Franchisee is a corporation, partnership or other entity) is convicted of 
a felony, a crime involving consumer fraud, or any other crime that is reasonably 
likely, in the sole and absolute judgment of CC, to have an adverse effect on the 
System, the Marks, the goodwill associated with the System or the Marks, or CC’s 
interest in the System or the Marks);  

(d) The operation of the Franchised Business is creating a threat or danger to public health 
or safety;  

(e) Franchisee has repeatedly failed to make timely payments of royalty fees or any other 
monies owed to CC, or has repeatedly committed defaults of this Agreement, within 
twelve (12) months of any prior default for which CC has given Franchisee written 
notice;  
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(f) Franchisee knowingly makes a material false or incomplete statement in any report 
submitted to CC, including underpayment or underreporting any amount owed to CC, 
its affiliates or subsidiaries by five percent (5%) twice in any twenty four (24) month 
period, or by ten percent (10%) or more for any one (1) month period;  

(g) CC discovers that the Franchisee knowingly made a material false or incomplete 
statement to CC to obtain the Franchise;  

(h) Franchisee fails after the first three (3) years of the initial term, to maintain gross sales 
for any two (2) consecutive three (3) month periods, at least equal to sixty percent 
(60%) of the average gross sales of all franchised and company-owned locations in 
Franchisee’s region (if the Franchised Business is the only one in its region, then the 
standard for calculating average gross sales will be sixty percent (60%) of the 
business’s gross sales for the prior year) (CC may, in its sole and absolute right, group 
locations other than by region in calculating the average gross sales figure);  

(i) Franchisee or any other person or entity purportedly transfers any interest contrary to 
Section 25;  

(j) Franchisee participates in in-term competition contrary to Section 21;  

(k) Franchisee improperly discloses the contents of the Confidential Operations Manual, 
or any other information learned or received under this Agreement and designated as 
“Confidential”, contrary to Sections 12 or 20;  

(l) An approved transfer is not effected following death, permanent incapacity or 
dissolution as required by Section 25.6;  

(m) Franchisee suffers any federal, state or local tax lien, levy or suit to enforce the same, 
brought against Franchisee or Franchisee’s property;  

(n) Franchisee suffers cancellation of or fails to renew or extend the lease for, or 
otherwise fails to maintain possession of, the premises of the Franchised Business, or 
if the premises are destroyed, condemned or otherwise rendered unusable, or if CC 
notifies Franchisee that there is a change in character of  the site of the business 
sufficiently detrimental to its business potential to warrant its relocation, and 
Franchisee fails to secure a suitable alternative premises acceptable to CC and reopen 
for business within ninety (90) days of any one of these occurrences (or within one 
hundred fifty (150) days if the occurrence could not have been anticipated); or  

(o) Franchisee fails to either locate suitable premises for the Franchised Business or to 
open for business within the time periods specified in Sections 5.4 and 5.5 of this 
Agreement.  

26.3. Termination after Notice and Opportunity to Cure. Except for shorter periods 
specifically identified below and herein, Franchisee will have thirty (30) days, or any greater period 
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permitted by CC or required by law, to cure any default for which CC has given written notice of 
termination to Franchisee under this Section 26.3 and to provide CC with evidence of the cure. If 
a default is not cured within that period, the Franchise will terminate without the need for further 
notice to Franchisee, effective immediately on the expiration of the cure period. CC may, in its 
sole and absolute right, give written notice of termination under this Section 26.3 for any failure 
by Franchisee to comply with any term of this Agreement or any requirement in the Confidential 
Operations Manual.  Defaults may include, for example, if:  

(a) Franchisee will have a five (5) days period after notice from CC to cure the default if 
Franchisee fails, refuses or neglects to pay to CC or any affiliated company, the 
royalty fee, the System-wide Fund, or any sum owing when due, or to submit to CC 
any required information when due;  

(b) Franchisee fails to maintain any standard or specification or procedure required to be 
maintained or followed by this Agreement or the Confidential Operations Manual;  

(c) Franchisee fails, refuses or neglects to obtain CC’s prior written acceptance, approval 
or consent as required by this Agreement;  

(d) Franchisee misuses or makes any unauthorized use of the System or the Marks, or 
otherwise materially impairs the goodwill associated with or CC’s rights in the 
System or the Marks;  

(e) Franchisee or its Manager fails to comply with the requirement of personal attention 
in Section 4;  

(f) Franchisee fails to maintain books and records as specified in the Confidential 
Operations Manual and other manuals, and in a manner which permits an accurate 
determination of Gross Sales and Franchisee’s point of sale and management 
information systems activities;  

(g) Franchisee fails or refuses to initiate and continue a bona fide program to undertake 
and complete any required maintenance or refurbishing within the timetable set by 
CC according to Sections 15.1 and 15.3 of this Agreement;  

(h) Franchisee fails, refuses or neglects to pay to any third party, including any landlord, 
major supplier, or government taxing or licensing authority, any sum owing when 
due, or to satisfy any other material obligation relating to the Franchised Business; or  

(i) Franchisee fails to submit to CC an acceptable financing plan within 14 days after the 
execution of this Agreement.  

26.4. Termination With Cause by Franchisee. Franchisee may terminate the Franchise with 
cause, if CC has materially defaulted in the performance of any material obligation under this 
Agreement, and if:  
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(a) Franchisee has given CC written notice of termination; and  

(b) CC has failed to cure a noticed default within 60 days after the notice is given; but if 
CC will be delayed, hindered in or prevented from the performance of any act required 
by the notice because of strike, labor trouble, inability to procure materials, restrictive 
governmental law or regulation, riot, insurrection, war or act of war, default of another 
party, or other reasons beyond its control, then performance of the act will be excused 
for the period of delay, and the period of performance of the act will be extended for 
a period equivalent to the period of the delay.  

27. OBLIGATIONS ON REPURCHASE, EXPIRATION OR TERMINATION  

27.1. On repurchase, expiration or termination of the Franchise, in addition to meeting its 
other continuing obligations under this Agreement, Franchisee will at its sole cost and expense:  

(a) Immediately cease operation of the Franchised Business and the provision of any 
products or services and discontinue all use of the Marks and System in any manner 
whatsoever; 

(b) Promptly will surrender to CC or its designee, or, if directed by CC, destroy and 
immediately discontinue the use of any materials or designations indicating or tending 
to indicate that Franchisee is in any way a CC franchisee;  

(c) Immediately de-identify and make changes to the premises of the Franchise Business, 
including removing all signs, decals, and colors and making other changes as CC shall 
reasonably request so as to distinguish the premises from that of a COOKIE 
CUTTERS business; 

(d) Immediately and permanently will discontinue use of any trade secrets, Confidential 
Information or other information received under this Agreement and designated as 
“Confidential”;  

(e) Promptly deliver to CC or its designee the Confidential Operations Manual and all 
other manuals, bulletins, instruction sheets, forms, devices and other materials, and 
all copies of the same, received by Franchisee under this Agreement;  

(f) Promptly will pay all charges due for telephone services and for its COOKIE 
CUTTERS telephone listings, must assign those telephone listings to CC or its 
designee, and must discontinue any radio, newspaper or other advertising which may 
in any way identify Franchisee with CC’s services or products;  

(g) Promptly will take any action necessary to cancel any assumed name or equivalent 
registration that contains the mark COOKIE CUTTERS or any other Mark, and 
submit to CC proof of compliance with this obligation within thirty (30) days after 
repurchase, termination or expiration; and 
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(h) Comply with all provisions of this Agreement that survive termination, including but 
not limited to, the non-competition provisions.  

27.2. On repurchase, expiration or termination of the Franchise, Franchisee and CC will 
make a prompt and final accounting.  Any amounts owed under this Agreement, any amounts 
related to the Franchised Business owed to third parties, to CC or its affiliates, and any other 
amounts related to the Franchised Business owed for judgments or otherwise, promptly will be 
paid by the owing party.  

27.3. When the Franchise expires, or when the Franchise terminates under Sections 26.1, 
26.2 or 26.3, CC will have the option, exercisable by giving written notice within sixty (60) days 
from the date of expiration or termination, to purchase from Franchisee all of the assets used in the 
Franchised Business. Assets will include leasehold improvements, equipment, furniture, fixtures, 
signs, inventory and the lease for the premises.  CC will have the unrestricted right to assign this 
option to purchase. CC or its assignee will be entitled to all customary warranties and 
representations concerning its asset purchase, including representations and warranties as to 
ownership, condition and title to assets, liens and encumbrances on the assets, validity of contracts 
and agreements, and liabilities inuring to CC or affecting the assets, contingent or otherwise.  

The purchase price for the assets of the Franchised Business will be their fair market value 
(but the purchase price of all resalable products and supplies bearing our logos or Marks will be 
their original purchase price), determined in a manner consistent with reasonable depreciation of 
leasehold improvements owned by Franchisee and of the equipment, furniture, fixtures, signs or 
inventory of the Franchised Business, but the purchase price will not contain any factor or 
increment for any trademark, service mark or other commercial symbol used in the operation of 
the Franchised Business, or goodwill or “going concern” value of the Franchised Business, and 
further provided that CC may exclude from the assets purchased any equipment, furniture, fixtures, 
signs and inventory that are not approved as meeting quality standards for COOKIE CUTTERS 
businesses. The length of the remaining term of the lease for the premises of the Franchised 
Business will also be considered in determining the fair market value.  If CC and Franchisee are 
unable to agree on the fair market value of the assets, the fair market value will be determined by 
an independent appraiser jointly selected by CC and Franchisee, and if they are unable to agree on 
an appraiser, CC and Franchisee will each select one appraiser, who will jointly select a third 
appraiser, and the parties will share equally fees and expenses of any appraiser jointly selected, 
but each must pay for any separately elected appraiser individually.  Nothing contained in this 
Agreement will restrict the manner in which the appraisers so selected value the leasehold 
improvements, equipment, furniture, fixtures, signs and inventory.   

The closing of the purchase will take place no later than ninety (90) days after receipt by 
Franchisee of notice of the exercise of this option to purchase.  CC will have the option of paying 
the purchase price at the closing, or in twelve (12) equal monthly installments of principal and 
interest calculated at the rate of prime plus two percent per annum, with the first installment due 
at the closing.  If the purchase price is paid at the closing (in cash, cash equivalents or marketable 
securities of equal value), at the closing, Franchisee will deliver instruments transferring to CC or 
its assignee: (a) good and merchantable title to the assets purchased, free and clear of all liens and 
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encumbrances (other than liens and security interests, acceptable to CC or its assignee), with all 
sales and other transfer taxes paid by Franchisee; (b) all licenses and permits for the Franchised 
Business which may be assigned or transferred; and (c) the lease for the premises of the Franchised 
Business.  If the purchase price is paid in installments (in cash, cash equivalents or marketable 
securities of equal value), at the closing, Franchisee will deliver the same instruments to CC as 
those described above, except that the documents may reserve liens and encumbrances for the 
benefit of Franchisee relating to the installments.  If Franchisee cannot deliver clear title to all of 
the purchased assets or if there are other unresolved issues, the closing of the sale will be 
accomplished through an escrow.   

Franchisee and CC will, prior to closing, comply with the applicable bulk sales provisions 
of the Uniform Commercial Code of the state in which the Franchised Business is located.  CC 
will have the right to set off against and reduce the purchase price by any and all amounts owed 
by Franchisee to CC and its affiliated companies, and the amount of any liens or encumbrances 
against the assets or any obligations assumed by CC.  If CC or its assignee exercises this option to 
purchase, pending the closing of the purchase as provided, CC will have the right to appoint a 
manager to maintain the operation of the Franchised Business.  Alternatively, CC may require 
Franchisee to close the Franchised Business during the time period without removing any assets 
from the premises.  Franchisee will maintain in force all insurance policies required under this 
Agreement until the date of the closing.  If the premises are leased, if necessary, CC agrees to use 
reasonable efforts to effect a termination of the existing lease for the premises and to enter into a 
new lease on reasonable terms with the lessor.  If CC is unable to enter into a new lease, CC will 
indemnify Franchisee from any liability of the business arising from the conduct of the business 
under the lease from the date CC assumes possession of the premises.  

28. ENTIRE AGREEMENT; EXECUTION DATE; MODIFICATION  

28.1. This Agreement is the entire agreement of the parties, superseding all prior written or 
oral agreements of the parties concerning the same subject matter.  The terms of this Agreement 
are binding on the parties, and on their heirs, executors, administrators, successors and assigns. 
Nothing in this or any related agreement, however, is intended to disclaim the representations CC 
made in the franchise disclosure document that CC furnished to Franchisee. 

28.2. The execution date of this Agreement is the date it is countersigned by CC.  

28.3. Except as otherwise specified in this Agreement, this Agreement may not be modified 
except in a written agreement signed by the parties.  

28.4. Any terms, conditions, representations or warranties contained in this Agreement that 
by their nature and context are intended to survive the expiration or termination or this Agreement 
shall so survive, including, but not limited to, Sections 19.1, 19.9, 20, 21.1, 21.4(b), 21.5-21.8, 
27.1-27.2, and 32. 



 

Cookie Cutters Franchise Disclosure Document  89 
Exhibit B:  Franchise Agreement  
March 2024  

4888-1098-6399 

29.  INTERPRETATION  

29.1. The caption headings of this Agreement are for convenience only and should in no way 
affect the manner in which any term of this Agreement is interpreted.  

29.2. Whenever the context requires, the singular includes the plural, the plural includes the 
singular, the whole includes any part, and any gender includes all other genders.  

29.3. The following words have the following meanings in this Agreement and any related 
agreement: “including” means “including but not limited to”; and “repeatedly” means “at least 
three (3) times”.  

29.4. Whenever this Agreement gives CC the right to perform an act in the future, that act 
may be performed “from time to time”, when CC chooses, in its sole and absolute right, unless 
stated otherwise in this Agreement.  

29.5. If two or more parties sign this Agreement for Franchisee or as guarantors of 
Franchisee, their liability is joint and several.  

29.6. This Agreement is governed by the Federal Arbitration Act (9 U.S.C. §1 et seq.) and 
the laws of the State of Utah, without regard to its conflict of laws principles.  

30. PARTIAL INVALIDITY  

30.1. If any Section of this Agreement is determined to be wholly invalid, that determination 
will not be deemed to affect the validity of any other Section.  The parties agree that the remaining 
Sections will be deemed to be in full force and effect as if they had been executed by the parties 
after removal of the invalid Section.  If any Section is determined to be partially invalid, the 
remainder of that Section will continue to be enforceable if in accordance with the intent of the 
parties.  

30.2. If any applicable and binding law or rule of any jurisdiction requires greater prior notice 
of the termination of or refusal to renew the Franchise than is required by this Agreement or the 
taking of some other action not required by this Agreement, or if under any applicable and binding 
law or rule of any jurisdiction, any provision of this Agreement or any specification, standard or 
operating procedure prescribed by CC is invalid or unenforceable, the notice and/or action required 
by the law or rule will be substituted for the notice or action requirements of this Agreement, or 
the invalid or unenforceable provision, specification, standard or operating procedure will be 
modified to the extent required to be valid and enforceable.  The modifications to this Agreement 
will be effective only in the jurisdiction requiring them, and this Agreement will be enforced as 
originally made and entered into in all other jurisdictions.  

31. WAIVER AND ESTOPPEL  

31.1. No failure of CC to exercise any right reserved to it under this Agreement, or to insist 
on compliance by Franchisee with any term of this Agreement, and no custom or practice of the 

----
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parties at variance with any term of this Agreement, will constitute a waiver of CC’s right to 
demand compliance with any term of this Agreement.  Waiver by CC of any default will not affect 
or impair CC’s rights as to any subsequent default of the same or a different nature; nor will any 
delay, forbearance or omission by CC to exercise any right as to any default of any term of this 
Agreement affect, impair or be a waiver by CC of any right as to any subsequent default.  CC’s 
rights and remedies under this Agreement are cumulative, and CC’s exercise or enforcement of 
any right or remedy under this Agreement will not preclude CC from exercising or enforcing any 
other right or remedy to which it is entitled.  

32. MEDIATION; ARBITRATION; ENFORCEMENT  

32.1. Except as otherwise specified in this Agreement, the parties agree that if any dispute 
between them or any claim by one or more of them, concerning this Agreement, any related 
agreement, the Franchise or the Franchised Business, cannot be settled through negotiation, after 
diligent effort, they will first attempt in good faith to settle the dispute or claim by non-binding 
mediation conducted under the then-prevailing commercial mediation rules of the American 
Arbitration Association (“AAA”) and initiated at and supervised by the AAA office nearest the 
home office of CC, unless agreed otherwise by the parties, before resorting to arbitration, litigation 
or some other dispute resolution procedure.  The parties agree to participate in at least six (6) hours 
of mediation in the State of Utah and to split equally the costs of the mediation, including the 
mediator’s fees and expenses.  The mediation will be confidential and nondiscoverable. The 
parties’ obligation to mediate will be deemed to be satisfied when six (6) hours of mediation have 
been completed (whether or not the parties have resolved their differences) or sixty (60) days after 
a mediation demand has been made if any party fails to appear or participate in good faith in the 
mediation.  

32.2. Except as otherwise specified in this Agreement, the parties agree that any dispute 
between them, or any claim by one or more of them, concerning this Agreement, any related 
agreement, the Franchise or the Franchised Business that cannot be settled through negotiation or 
mediation, will be resolved solely and exclusively by binding arbitration initiated at and supervised 
by the AAA office nearest the home office of CC, unless agreed otherwise by the parties.  

32.3. Arbitration will be conducted under the then-prevailing commercial arbitration rules of 
the AAA, except that each party agrees, at a minimum, to provide (if practicable, within ten (10) 
days after a written request is received from the other party) any documents reasonably requested 
by the other party, and to permit up to two (2) witnesses under its control to be deposed by the 
other party at or near their place of work within a reasonable time after the witnesses are identified 
in writing by the other party.  Any arbitration hearing will take place in Salt Lake County, Utah. 
No arbitration award will have any preclusionary or collateral estoppel effect in any other 
arbitration or adjudicatory proceeding. Judgment on an arbitration award may be entered in any 
court of competent jurisdiction.  

32.4. If any dispute or claim cannot be the subject of arbitration, the parties agree that the 
dispute or claim will be separated from all other disputes and claims, which other disputes and 
claims will first be resolved by arbitration, after which any dispute or claim which cannot be the 
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subject of arbitration will be brought before any court specified in Section 32.8.  If the parties are 
unable to separate out these matters, their allegations and positions on them will be brought before 
the arbitrator(s), who will rule separately on the matters, and that ruling will be subject to 
appropriate judicial review on the petition of a party.  

32.5. Nothing in this Section 32 will prevent CC from obtaining temporary, preliminary or 
permanent injunctive relief, with bond or security, from a court or agency of competent jurisdiction 
against actual or threatened conduct causing loss or damage that can be remedied under usual 
equity rules.  

32.6. If any arbitration, any action for any dispute or claim which cannot be the subject of 
arbitration, or any action for injunctive relief is started concerning this Agreement, any related 
agreement, the Franchise or the Franchised Business, the party which substantially prevails in that 
arbitration or action may seek to recover a judgment against the other party for the costs of the 
arbitration or action, including reasonable attorneys’ fees, reasonable expenses of arbitration or 
litigation, and arbitration or court costs.  

32.7. Any claim concerning the Franchised Business shall be subject to statute of limitations 
set forth by controlling law.  

32.8. Franchisee and CC each also agree that any action brought by either of them 
relating to this Agreement, any related agreement, the Franchise or the Franchised Business 
will be brought in a state or federal court of general jurisdiction in the county or city in which 
the home office of CC is located at the time. 

33. NOTICES  

33.1. Any notice required to be given under this Agreement will be deemed to be given when 
delivered: by certified, registered or other receipted mail; by fax; by receipted courier or delivery 
service; by telegram; or personally.  If delivery has not occurred after at least two of these methods 
have been used, any notice required to be given under this Agreement will be deemed to be given 
three (3) days after being posted by first-class mail, postage prepaid.  

33.2. Notices to CC will be sent to the address of CC as stated in this Agreement or to any 
other address CC may specify to Franchisee in writing.  Notices to Franchisee will be sent to the 
address of the Franchised Business as stated in this Agreement or any other address Franchisee 
may specify to CC in writing.  

34. ACCEPTANCES, APPROVALS AND CONSENTS  

34.1. Acceptances, approvals and consents required by this Agreement will not be 
unreasonably withheld or delayed.  

34.2. CC assumes no liability or obligation to Franchisee by providing any acceptance, 
approval or consent suggestion to Franchisee, or by delaying action on or denying any request for 
acceptance, approval or consent.  
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35. ACKNOWLEDGMENTS BY FRANCHISEE  

35.1. No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in 
connection with the commencement of the franchise relationship shall have the effect of (i) 
waiving any claims under any applicable state franchise law, including fraud in the inducement, 
or (ii) disclaiming reliance on any statement made by any franchisor, franchise seller, or other 
person acting on behalf of the franchisor. This provision supersedes any other term of any 
document executed in connection with the franchise. Franchisee acknowledges that:  

(a) The success or failure of its franchise will depend on a wide variety of factors 
including, Franchisee’s skills and abilities, competition from other businesses, 
interest rates, inflation, labor and supply costs, lease terms, and other economic and 
business factors. 

(b) Complete and detailed uniformity among CC franchisees under varying conditions 
may be inadvisable, impractical or impossible, and accordingly agrees that CC, in its 
sole and absolute right, may modify or vary aspects of the System as to any franchisee 
or group of franchisees based on, for example, local sales potential, demographics, 
competition, business practices or other conditions.  It further agrees that CC will 
have no obligation to disclose or offer the same or similar variances to Franchisee.  It 
is aware that other CC franchisees may operate under different agreements, and, 
consequently, that CC’s obligations and rights as to those franchisees may differ 
materially in certain circumstances.  

(c) This instrument constitutes the entire agreement of the parties.  The Agreement 
terminates and supersedes any prior agreement between the parties concerning the 
same subject matter and any oral or written representations which are inconsistent 
with the terms of this instrument and disclosure document furnished to prospective 
franchisees as required by the Amended FTC Rule on Franchising (the “Franchise 
Disclosure Document”).  

(d) It has made no payment to CC before the execution of this Agreement. 

(e) It has received a Franchise Disclosure Document at least fourteen (14) calendar days 
before entering into a binding agreement with or making any payment to CC and 
signed a receipt page indicating the day Franchisee received the Franchise Disclosure 
Document.  

FRANCHISEE’S INITIALS: ________ 

 
[signatures follow on the next page] 
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 Each of the undersigned agrees to the terms of this Agreement, and in witness whereof, the 
parties have executed this Agreement effective as of the Effective Date. 

[FRANCHISEE]  

Signature: __________________________ 
By: __________________________ 
Title:  __________________________ 
Address: __________________________ 
Dated: __________________________ 

COOKIE CUTTERS FRANCHISING INC.  

Signature: __________________________ 
By: __________________________ 
Title:  __________________________ 
Address: __________________________ 
Dated: __________________________ 
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Attachment 1 

SITE ADDENDUM 

Authorized Site:  

Franchisee hereby acknowledges that the above listed address is the authorized site for Franchisee’s Cookie 
Cutters location to be opened pursuant to the Franchise Agreement entered into between CC and Franchisee 
on      . 

EXECUTED this      . 

FRANCHISOR FRANCHISEE 

COOKIE CUTTERS FRANCHISING INC.  

        

By:      By:      

Its:      Its:      
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Attachment 2 

ENTITY OWNERSHIP ADDENDUM 

1. Entity Owners.  If Franchisee is an entity, Franchisee represents and warrants to CC that each 
shareholder owning directly or beneficially five percent (5%) or more of any class of securities of 
the entity; and general partner or co-venturer in the entity; any partner in a limited liability 
partnership or member in a limited liability company owning directly or beneficially five percent 
(5%) or more of the ownership interest in the entity; the trustees or administrators of any trust or 
estate; and any beneficiary of a trust or estate owning, directly or beneficially, five percent (5%) 
or more of the interest in the trust or estate (“Entity Owners”) are listed below.  If an Entity Owner 
is itself an entity, the term “Entity Owner” also includes Entity Owners in the entity. Entity Owners 
are as follows: 

NAME ADDRESS PERCENTAGE 
OF INTEREST 

____________________________ ____________________________ ______________ 
____________________________ ____________________________ ______________ 
____________________________ ____________________________ ______________ 
____________________________ ____________________________ ______________ 
____________________________ ____________________________ ______________ 
____________________________ ____________________________ ______________ 
____________________________ ____________________________ ______________ 
____________________________ ____________________________ ______________ 

2. Change.  Franchisee agrees to immediately notify CC in writing of any change in the 
information contained in this Addendum and, at our request, prepare and sign a new Addendum 
containing the correct information. 

3. Date of Addendum.  The date of this Addendum is _______________. 

 FRANCHISEE 

  

     

 By:      

 Its:      
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Attachment 3 

GUARANTY AGREEMENT  

In consideration of, and as an inducement to, the execution by COOKIE CUTTERS 
FRANCHISING INC. (“CC”) of the Franchise Agreement between CC and 
_________________________________ (“Franchisee”) executed ______________________ 
(the “Agreement”) each undersigned personally and unconditionally (1) guarantees to CC and its 
successors and assigns, for the term of the franchise and thereafter as provided in the Agreement, 
that Franchisee will punctually pay for or perform each obligation in the Agreement, and (2) agrees 
to be personally bound by, and personally liable for the default of, each term of the Agreement.  
Each of the undersigned waives:  

(1) acceptance and notice of acceptance by CC on these undertakings;  

(2) notice of demand for payment of any indebtedness or nonperformance of any obligation 
guaranteed;  

(3) protest and notice of default to any party as to any indebtedness or nonperformance of any 
obligation guaranteed;  

(4) any right he or she may have to require that an action be brought against Franchisee or any 
other person as a condition of liability;  

(5) Any other notices and legal or equitable defenses to which he or she may be entitled; and  

(6) any modification, waiver or changes to the franchise agreement to which this guaranty is 
attached, or to any related agreements.  

Each of the undersigned agrees that:  

(1) his or her direct and immediate liability under this guaranty is joint and several;  

(2) he or she will render any payment or performance required under the Agreement on 
demand if Franchisee fails or refuses to do so punctually;  

(3) his or her liability will not be contingent or conditioned on pursuit by CC of any remedies 
against Franchisee or any other person;  

(4) his or her liability will not be diminished, relieved or otherwise affected by any extension 
of time, credit or other indulgence which CC may grant to Franchisee or any other person, 
including the acceptance of any partial payment or performance, or the compromise or 
release of any claim, none of which will be continuing and irrevocable for as long as any 
obligation in the Agreement remains in effect;  
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(5) in a legal action for breach of this guaranty or to enforce the terms of this guaranty, whether 
for damages, injunctive relief, the return of property or any other legal or equitable remedy, 
CC may seek to recover reasonable attorneys’ fees, court costs and reasonable out-of-
pocket expenses related to the action if CC substantially prevails in the action;  

(6) he or she waives, and assigns to CC any exemptions which he or she may have under any 
law as against any obligation in this guaranty; and  

(7) any action brought by him or her or by CC relating to this guaranty will be brought in a 
state or federal court of general jurisdiction in the county or city in which the home office 
of CC is located at the time, and he or she irrevocably submits to the jurisdiction of these 
courts and waives any objections he or she may have to the venue of these courts.  

Each of the undersigned affixes his or her signature to this guaranty as of the same date 
as the date of execution of the Agreement.  

 GUARANTOR: 

Name ________________________________________________ 

Address: ________________________________________________ 

GUARANTOR: ________________________________________________ 

Name: ________________________________________________ 

Address: ________________________________________________ 

GUARANTOR: ________________________________________________ 

Name: ________________________________________________ 

Address: ________________________________________________ 
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Attachment 4  

LEASE ADDENDUM 

This LEASE ADDENDUM (this “Agreement”) is entered into this    day of    ,  20    
at Salt Lake City, Utah by and between Cookie Cutters Franchising Inc., (hereinafter “we,” “us,” 
“our,” etc.);________________________ (hereinafter “you”); and ____________________ 
(hereinafter “Landlord”) involving the Cookie Cutters salon to be located at: 

(hereinafter “Franchise Location”), with reference to the following facts: 

A. On     , 20  , you and Landlord entered into a lease agreement 
(hereinafter “Lease”), a fully executed copy of which is to be attached hereto as Appendix “A,” 
pursuant to the terms of which you leased the Franchise Location from Landlord to operate the 
Cookie Cutters salon (“Salon”) thereon. 

B. On     , 20___ , we and you executed a Franchise Agreement 
pursuant to the terms of which you obtained a franchise from us to operate the Salon at the 
Franchise Location. 

C. We, you, and Landlord desire to enter into this Agreement to define the rights of us in and to 
the Franchise Location and to protect our interests in the continued operation of the Salon at 
the Franchise Location during the entire term of the Lease, and any and all renewals and 
extensions thereof, and Landlord desires to consent to this assignment on the terms and 
conditions set forth herein. 

NOW, THEREFORE, FOR GOOD AND VALUABLE CONSIDERATION, RECEIPT OF 
WHICH IS HEREBY ACKNOWLEDGED, IT IS AGREED: 

1. ASSIGNMENT 

You hereby assign, transfer, and convey to us all of your right, title, and interest in and to the 
Lease; however, this assignment shall become effective only upon our exercise of the option 
granted to us in Section 3 herein subsequent to the occurrence of any of the following events: 

a. Default of Lease: If you shall be in default in the performance of any of the terms of 
the Lease, unless such default is cured within the period required in the Lease or within 
ten (10) days following written demand given by us, whichever is sooner; 

b. Default of Franchise Agreement: The occurrence of any acts which would result in 
immediate termination as specified in the Franchise Agreement or the continuance 
beyond the period or periods specified in the Franchise Agreement or any other default 
by you in the performance of the Franchise Agreement particularly in failing to make 
the payments required under the Franchise Agreement; 
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c. Non-exercise of Option to Renew or Extend: If you shall have had an option to renew 
or extend the Lease and shall have failed or elected not to do so within the time 
specified in the Lease for such renewal or extension, after having been directed in 
writing by us to do so; 

d. Sale of Salon; Upon sale of your entire right, title, and interest in and to the Salon 
operations conducted at the Franchise Location as a going concern. 

2. CONSENT TO ASSIGNMENT 

Subject to the terms and conditions hereof, Landlord hereby consents to this assignment, which 
consent shall remain in effect during the entire term of the Lease and any and all renewals or 
extensions thereof. 

3. EXERCISE OF OPTION BY FRANCHISOR 

We shall exercise the option granted herein and thereby make this assignment unconditional by 
giving written notice to you and Landlord of our exercise of said option in the manner specified in 
Section 8 and simultaneously deliver to Landlord a written assumption by us of the obligations of 
the Lease; and we shall also simultaneously cure any and all monetary defaults under the Lease 
and cure all other defaults within ten (10) business days thereafter, otherwise such assignment shall 
be deemed null and void and of no legal force or effect, and we shall have no legal right to enter 
and/or occupy the premises and Landlord’s obligations under this Agreement shall also thereupon 
automatically terminate without further notice thereof to the parties hereto.   

We shall have the right, concurrently with or subsequent to our effective exercise of the option 
granted herein, provided that Franchisor, as the then successor Tenant, is not then in default of any 
of the provisions of the Lease, to further assign and transfer our rights under this Agreement to a 
new franchisee selected by us to operate the Salon, with the prior written consent of Landlord, 
which shall not be unreasonably withheld, provided that such new franchisee shall have a credit 
rating and a net worth adequate for the operation of the Salon. In such event, such new franchisee 
shall obtain the assignment of the Lease and shall assume the obligations of the Lease in place and 
instead of us. 

In the event of an assignment to Franchisor or any new franchisee, as the case may be, pursuant to 
the foregoing provisions of this Section, you and we (including also any and all guarantors of the 
Lease and any and all persons and entities succeeding to the interest of Tenant thereunder) 
expressly acknowledge and agree that Landlord, upon receipt of assignment documents 
satisfactory to Landlord, may rely upon such assignment as binding, true and valid for all purposes 
hereunder and under the Lease, without further inquiry or investigation, and you and we (including 
also any and all guarantors of the Lease and any and all persons and entities succeeding to the 
interest of Tenant thereunder) further agree to indemnify Landlord and hold Landlord harmless 
from all claims, loss, damage or injury whatsoever (including without limitation attorneys' fees) 
based upon or arising in any way from any claim that such assignment to Franchisor or any such 
new franchisee, as the case may be, is not binding, true or valid. 
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4. TERMINATION OF RIGHTS OF FRANCHISEE 

Upon the effective exercise of the option granted to us herein, you shall no longer be entitled to 
the use or occupancy of the Franchise Location, all of your prior rights to possess and occupy the 
premises under the Lease, but not your liability for the Tenant’s obligations under the Lease, 
whether prior thereto or thereafter occurring, will have been, in all respects, terminated and, by the 
terms of this Agreement, assigned to us or our assignee. 

5. VACATE FRANCHISE LOCATION 

Upon the effective exercise of the option granted to us herein, you shall immediately vacate the 
Franchise Location within the period permitted by the Lease; however, in the event that you shall 
fail or refuse to do so, we shall have the right to enter the Franchise Location and take possession 
of the Franchise Location. 

6. INDEMNIFICATION 

You and we hereby agree to indemnify and hold Landlord and us harmless from and against any 
and all loss, costs, expenses, (including attorneys’ fees), damages, claims and liabilities, however 
caused, resulting directly or indirectly from or pertaining to the exercise by us and/or Landlord of 
the rights and remedies granted under this Agreement. 

7. REMEDIES CUMULATIVE 

The remedies granted pursuant to this Agreement are in addition to, and not in substitution of, any 
or all other remedies available at law or in equity. 

8. NOTICES 

a. Writing: All notices, requests, demands, payments, consents, and other 
communications hereunder shall be transmitted in writing and shall be deemed to have 
been duly given upon confirmation of receipt when sent by registered or certified 
United States mail, postage prepaid, addressed as follows: 

FRANCHISOR: 8 East Broadway, Suite 201 
Salt Lake City, UT 84111  
Attn: Neal Courtney 

with copy to: Kirton McConkie PC 
Key Bank Tower  
36 South State Street  
Suite 1900  
Salt Lake City, UT 84111 
Attn: Daniel H. Purdie 
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FRANCHISEE:     
    

LANDLORD:     
    

b. Change of Address: Any party may change its or his address by giving notice of such 
change of address to the other parties. 

c. Mailed Notice: Mailed notices shall be deemed communicated within three (3) days 
from the time of mailing if mailed as provided in this Section 8. 

9. MISCELLANEOUS 

a. Injunction: You and Landlord recognize the unique value and secondary meaning 
attached to the Salon, our trademarks, trade names, service marks, insignia, and logo 
designs and the Franchise Location displaying same, and agree that any noncompliance 
with the terms of this Agreement will cause irreparable damage to us and our 
franchisees. You and Landlord therefore agree that in the event of any noncompliance 
with the terms of this Agreement, we shall be entitled to apply for both permanent and 
temporary injunctive relief from any court of competent jurisdiction in addition to any 
other remedies prescribed by law, including an unlawful detainer action. 

b. Further Acts: The parties agree to execute such other documents and perform such 
further acts as may be necessary or desirable to carry out the purposes of this 
Agreement. 

c. Heirs and Successors: This Agreement shall be binding upon and inure to the benefit 
of the parties, their heirs, successors, and assigns. 

d. Entire Agreement: This Agreement represents the entire understanding between the 
parties and supersedes all other negotiations, agreements, representations, and 
covenants, oral or written, except any other agreement executed by us, Landlord, and 
you, and any other agreement between us and you. This Agreement may not be 
modified except by a written instrument signed by the party to be charged. The parties 
intend this Agreement to be the entire integration of all of their agreements of any 
nature. No other agreements, representations, promises, commitments or the like, of 
any nature, exist between the parties, except as set forth or otherwise referenced herein. 

e. Waiver: Failure by any party to enforce any rights under this Agreement shall not be 
construed as a waiver of such rights. Any waiver, including waiver of default, in any 
one instance shall not constitute a continuing waiver or a waiver in any other instance. 

f. Validity: Any invalidity of any portion of this Agreement shall not affect the validity 
of the remaining portion, and unless substantial performance of this Agreement is 
frustrated by any such invalidity, this Agreement shall continue in effect. 



 

Cookie Cutters Franchise Disclosure Document  102 
Exhibit B:  Franchise Agreement  
March 2024  

4888-1098-6399 

g. Headings and Table of Contents: The headings and Table of Contents used herein are 
for purposes of convenience only and shall not be used in construing the provisions 
hereof. As used herein, the male gender shall include the female and neuter genders, 
the singular shall include the plural and the plural, the singular. 

h. Execution by Franchisor: This Agreement shall not be binding on us unless and until it 
shall have been accepted and signed by our authorized officer. 

i. Attorneys’ Fees: If we become a party to any litigation concerning this Agreement by 
reason of any act or omission by you and/or Landlord or their authorized 
representatives and not by any of our acts or omissions, or any act or omission of our 
authorized representatives, you and/or Landlord shall be liable to us for reasonable 
attorneys’ fees and court costs incurred by us in the litigation. If any party commences 
an action against any other party arising out of or in connection with this Agreement, 
the prevailing party shall be entitled to have and recover from the other party its 
reasonable attorneys’ fees and costs of suit. 

10. GOVERNING LAW 

This Agreement shall be governed by, and construed in accordance with, the internal laws of the 
State of __________ with venue in ____________________. Any provision of this Agreement 
which may be determined by competent authority to be prohibited or unenforceable in any 
jurisdiction shall, as to that jurisdiction, be ineffective to the extent of the prohibition of 
unenforceability without invalidating the remaining provisions of this Agreement. Any prohibition 
against or unenforceability of any provision of this Agreement in any jurisdiction, including the 
state whose law governs this Agreement, shall not invalidate the provision or render it 
unenforceable in any other jurisdiction. To the extent permitted by applicable law, you and 
Landlord waive any provision of law which renders any provision of this Agreement prohibited or 
unenforceable in any respect. 

IN WITNESS WHEREOF, the parties have executed this Agreement on the date first shown 
above. 

COOKIE CUTTERS FRANCHISING INC: 

By:   

LANDLORD: FRANCHISEE: 

Entity Name Entity Name 
  
Signature 

___________________________________ 
Signature 

  
Printed Name and Title 

___________________________________ 
Printed Name and Title 
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CONSENT OF GUARANTORS: 

The undersigned, as guarantor(s) of the Lease, hereby consent(s) to and approve(s) this Cookie 
Cutters Lease Assignment Agreement affecting the Lease and hereby reaffirm their respective joint 
and several continuing guarantees of the Lease:  

____________________________________ 

____________________________________ 
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Attachment 5 

ACKNOWLEDGEMENT OF OPENING 

Franchisor:   Cookie Cutters Franchising Inc. 
    8 East Broadway, Suite 201  

 Salt Lake City, UT 84111 

Franchisee:    
     

  

Authorized Salon Location:  
  

Franchisee hereby acknowledges that its COOKIE CUTTERS salon designated above opened for business 
on       (the “Opening Date”).  Accordingly, the initial term of the 
Franchise Agreement shall continue for ten (10) years from the Opening Date.   

 FRANCHISEE 

  

     

 By:      

 Title:      

 Date:      

 

  



 

Cookie Cutters Franchise Disclosure Document  105 
Exhibit C:  Area Development Agreement  
March 2024  

4888-1098-6399 

EXHIBIT C  

AREA DEVELOPMENT AGREEMENT  
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AREA DEVELOPMENT AGREEMENT 

BETWEEN 

COOKIE CUTTERS FRANCHISING INC. 
8 East Broadway, Suite 201 
Salt Lake City, Utah 84111 

(317) 334-1680 

cookiecuttersutah@gmail.com 
www.kidscuts.com 

AND 

AREA DEVELOPER 

 

 

 

Date of Area Development Agreement 

___________________________ 
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COOKIE CUTTERS FRANCHISING INC. 

AREA DEVELOPMENT AGREEMENT 
THIS AREA DEVELOPMENT AGREEMENT (this “Agreement”) is between Cookie Cutters Franchising 
Inc., a Utah corporation, with its principal business address at 8 East Broadway, Suite 201, Salt Lake City, 
Utah 84111 ( “Franchisor”), and     , a    , whose principal 
address is      (referred to in this Agreement as “Developer,” “you” and like 
terms).  You and Franchisor are collectively referred to herein as the “Parties.”  

WHEREAS, Franchisor is in the business of granting to qualified individuals or entities, franchises (each a 
“Franchise”) the rights to operate a salon (an “Cookie Cutters Salon”) using Franchisor’s registered and 
unregistered trademarks, and other trademarks, trade names, service marks, trademarks, logos, emblems, 
and the like that Franchisor authorizes from time to time (the “Marks”) and its system of providing haircuts, 
shampoos and related products and services primarily to children ages 12 and under (the “System”). 
Franchisor grants each Franchise solely pursuant to a written franchise agreement signed by both Parties 
(each a “Franchise Agreement”); 

WHEREAS, Franchisor may also grant, in its sole discretion, the right to acquire multiple Franchises for 
the development and operation of Cookie Cutters Salons within a defined geographic area (the 
“Development Area”) pursuant to an agreed upon schedule (the “Development Schedule”); and 

WHEREAS, you desire to acquire and develop multiple Franchises and Franchisor agrees to grant such 
rights under the terms and conditions contained in this Agreement. 

NOW, THEREFORE, in consideration of the representations, warranties, and covenants in this Agreement 
and subject to this Agreement, you and Franchisor agree as follows: 

1. GRANT OF DEVELOPMENT RIGHTS; TERM 

1.1. Development Rights. Subject to the limitations set forth in this Agreement, Franchisor hereby 
grants to you the right, and you undertake the obligation, to acquire Franchises to develop and 
operate Cookie Cutters Salons (the “Development Rights”) within the Development Area and in 
strict compliance with the Development Schedule, both as set forth in Attachment A.  The 
Development Rights are limited to the rights to acquire Franchises in accordance with this 
Agreement and the Development Schedule.  The rights to develop and operate each individual 
Franchise and to use Franchisor’s Marks are granted only pursuant to individual Franchise 
Agreements.   

1.2. Term.  Except as otherwise provided in this Agreement, the Development Rights shall commence 
on the date of this Agreement (the “Effective Date”) and continue until the earlier of: (i) the date 
on which the last Cookie Cutters Salon listed on your Development Schedule is open for regular 
business or (ii) the last day listed on your Development Schedule (the “Term”).  You shall have 
no right to renew or extend the Term or the rights herein granted. 

1.3. Development Area.  Provided that you are in full compliance with this Agreement, each Franchise 
Agreement, and all other agreements with Franchisor, Franchisor will not, during the Term, 
establish or operate, or license any other party to establish or operate, a Cookie Cutters Salon 
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within your Development Area, as outlined in Attachment A. You will not receive any exclusive 
rights or Development Area regarding soliciting customers.  Except as provided above, you may 
face competition from other franchisees or other channels of distribution. 

1.4. Reservation of Rights.  Franchisor reserves all rights that it does not grant to you and it is not 
restricted in any manner from engaging in any business activity whatsoever that is not expressly 
prohibited by this Agreement or any Franchise Agreement. For example, and without limiting the 
foregoing, Franchisor reserves the right to: (i) own and operate, and authorize others to own and 
operate Cookie Cutters Salons outside the Development Area or within the Development Area 
after the Term; (ii) the use of its name, to promote Cookie Cutters branded services and to sell 
Cookie Cutters branded products over the internet and other means of electronic communication 
that are developed in the future, whether inside or outside of the Development Area; (iii) establish, 
in the future, whether inside or outside of the Development Area, other franchises or company-
owned outlets to conduct a similar program or to sell similar services or products under a different 
trademark, or to do so through a different channel of distribution; (iv) acquire the assets or 
ownership interests of businesses, whether inside or outside of the Development Area; (v) be 
acquired or become controlled by any other business, whether inside or outside of the 
Development Area; (vi) operate or grant any third party, whether inside or outside of the 
Development Area, the right to operate any Cookie Cutters Salons that Franchisor or Franchisor’s 
designees acquire as a result of the exercise of a right of first refusal or purchase right under this 
Agreement or any Franchise Agreement. This Agreement does not give you any right to franchise, 
license, subfranchise, or sublicense others to operate Cookie Cutters Salons. Only you (and/or 
approved affiliated entities) may construct, develop, open, and operate Cookie Cutters Salons 
pursuant to this Agreement. This Agreement also does not give you (or your affiliated entities) 
any independent right to use the Franchisor’s Marks or other intellectual property. The right to use 
the Marks is granted only under a Franchise Agreement signed directly with us. This Agreement 
only grants you potential Development Rights if you comply with its terms. 

2. DEVELOPER DUTIES 

2.1. Best Efforts; No Delegation.  At all times during the Term of this Agreement, you shall use your 
best and continuing efforts to exercise your Development Rights in strict compliance with this 
Agreement and with the Development Schedule outlined in Attachment A.  You may not 
subcontract or delegate any of your obligations under this Agreement to any third parties. 

2.2. Business Entity.  If you are a corporation, partnership, limited liability company, or other form of 
business entity, you agree and represent that:  

2.2.1. Your owners and their interests as of the Effective Date are set forth on Attachment B; and 

2.2.2. You will designate, in writing, an individual with at least 20% ownership in you (the 
“Managing Developer”) using Attachment B.  The Managing Developer must be approved 
by Franchisor and must have the authority to deal with Franchisor on your behalf in all matters 
arising under or relating to this Agreement.  Franchisor is not obligated to discuss this 
Agreement or the Development Rights with any of your owners or managers other than the 
Managing Developer.  



 

Cookie Cutters Franchise Disclosure Document 110 
Exhibit C:  Area Development Agreement  
March 2024   

4888-1098-6399 

3. EXERCISE OF DEVELOPMENT RIGHTS 

3.1. Execution of Franchise Agreements.  Simultaneously with the execution of this Agreement, you 
must sign and deliver to Franchisor a Franchise Agreement for the first Franchise you are obligated 
to acquire under your Development Schedule.  For each subsequent Franchise, prior to signing a 
lease or contract for the location, but subsequent to your receipt of Franchisor’s then current 
franchise disclosure document and the passage of the mandatory minimum waiting period, you 
must sign Franchisor’s then-current franchise agreement, which may include terms materially 
different from, and that may be less favorable to you than the franchise agreement in effect on the 
Effective Date of this Agreement.  If your owners establish a new legal entity to operate one or 
more of the Cookie Cutters Salons to be developed pursuant to this Agreement and that new legal 
entity’s ownership is completely identical to your ownership, that legal entity automatically will 
be considered an “approved affiliated entity” without further action. However, if the new legal 
entity’s ownership is not completely identical to your ownership, you first must seek Franchisor’s 
approval to allow that new entity to operate the proposed Cookie Cutters Salon. 

3.2. Site Selection and Consent to Develop. You are responsible for providing Franchisor with the 
information it requests, including the information required under your individual Franchise 
Agreements, for each Cookie Cutters Salon site you propose.   

3.3. Development Schedule.  You agree to comply with the Development Schedule, as set forth in 
Attachment A to this Agreement.   

3.3.1. Franchisor does not make any representations with regard to the number of Cookie Cutters 
Salons that your Development Area can support or with regard to the number of suitable sites 
for Cookie Cutters Salons within your Development Area.  You must conduct your own 
independent investigation to determine whether you can satisfy the terms of your 
Development Schedule.   

3.3.2. Franchisor will determine whether you have met your development obligations under this 
Agreement based on the number of Cookie Cutters Salons that are open for business and 
operating in the regular course of business as of each date listed on your Development 
Schedule as described on Attachment A.  For purposes of the Development Schedule, the 
number of Cookie Cutters Salons operating must be operated pursuant to a fully signed and 
effective Franchise Agreement and a fully paid fee, with all operations in compliance with 
the applicable Franchise Agreement.   

3.3.3. YOU ACKNOWLEDGE AND AGREE THAT TIME IS OF THE ESSENCE UNDER THIS 
AGREEMENT AND THAT YOUR RIGHTS UNDER THIS AGREEMENT ARE 
SUBJECT TO TERMINATION (WITHOUT ANY CURE OPPORTUNITY) IF YOU DO 
NOT COMPLY STRICTLY WITH THE DEVELOPMENT SCHEDULE AND OTHER 
OBLIGATIONS PROVIDED HEREIN. FRANCHISOR MAY ENFORCE THIS 
AGREEMENT STRICTLY. 

4. REPORTING AND RECORD KEEPING 

4.1. Business Plan.  Upon request from Franchisor, you may be required to submit to Franchisor a 
business plan showing your projected revenues, costs, staffing and operations in exercising the 
Development Rights.   
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4.2. Financial Statements.   

4.2.1. Annual Statements.  Upon request, you shall deliver to Franchisor, within 30 days after the 
close of each calendar year during the Term of this Agreement, an annual profit and loss 
statement, a statement regarding the source and use of funds, and a balance sheet that include 
all of its activities.   

4.2.2. Purposes/Other Reports. These reports will be requested for benchmarking purposes and to 
allow Franchisor to provide greater details in its later franchise disclosure documents should 
Franchisor ever opt to provide financial performance representations to future potential 
franchisees and/or area developers.  You shall also submit to Franchisor such other financial 
and non-financial reports and information as Franchisor may request from time to time. These 
statements and reports shall be certified as true and correct by you and shall be in the form 
and format that Franchisor reasonably specifies. 

4.3. Disclosure.  Franchisor may be required by law, regulation or other legal requirement, or may 
deem it advisable, to disclose information regarding you or your operations, including without 
limitation, earnings or other financial performance information. You agree that Franchisor shall 
be entitled to disclose such information and that Franchisor shall have the right to determine the 
extent and manner in which such disclosure will be made. If Franchisor does not have the 
information necessary for the disclosure Franchisor determines it will make, you agree to provide 
such information to Franchisor promptly upon its request. 

5. FEES 

In consideration of the rights granted in this Agreement, on execution you shall pay to Franchisor 
a non-refundable development fee based on the number of Cookie Cutters Salons you agree to develop 
according to the following schedule:  $40,000 for the first salon, $20,000 for the second salon, and $10,000 
for each additional salon thereafter (the “Development Fee”).  This Development Fee is fully earned by 
Franchisor upon execution of this Agreement and is not refundable in part or in whole, even if you choose 
not to ultimately develop the number of Cookie Cutters Salons outlined in the Development Schedule.  This 
Development Fee is in place of the initial franchise fee that would otherwise be due under each Franchise 
Agreement and no additional initial franchise fee will be due to Franchisor upon execution of each Franchise 
Agreement entered into to meet the Development Schedule.   

6. CONFIDENTIAL INFORMATION 

6.1. Confidential Information.  All information that Franchisor furnishes to you, whether orally or in 
writing, including, without limitation, this Agreement, any Franchise Agreement, the System, 
methods, techniques, formulas, formats, specifications, standards, material, curriculum 
documents, lesson plans, training material, marketing materials, audiovisual components, emails, 
handouts, sources and suppliers of equipment, procedures, know-how, information, trade secrets, 
methods of business management, sales and promotion techniques, plans, specifications, 
knowledge of and experience in franchise operation, or any other forms of business information, 
whether or not marked as confidential, shall be considered confidential (collectively, the 
“Confidential Information”).  You acknowledge and agree that the Confidential Information is 
proprietary, includes Franchisor’s trade secrets, and you (and your shareholders, partners, 
members and managers, if you are a business entity) agree that you: (i) shall not use the 
Confidential Information in any other business or capacity other than to the extent necessary to 
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exercise your Development Rights or as permitted under your Franchise Agreements; (ii) shall not 
disclose, reveal or share the Confidential Information, except to your employees or contractors 
who have a need to know such Confidential Information for purposes of this Agreement and who 
are under a duty of confidentiality no less restrictive than your obligations hereunder, or to entities 
or individuals specifically authorized by Franchisor in advance; and (iii) shall adopt and implement 
all procedures prescribed from time to time by Franchisor to prevent unauthorized use or 
disclosure of the Confidential Information.  All Confidential Information is and will remain 
Franchisor’s sole property.  You agree to return to Franchisor or destroy, at its election, all 
Confidential Information in your possession or control and permanently erase all electronic copies 
of such Confidential Information promptly upon Franchisor’s request or upon termination of this 
Agreement, whichever comes first, and, at its request, will provide written certification that you 
have complied with this obligation. 

7. TERMINATION   

The following provisions are in addition to and not in limitation of any other rights and remedies 
Franchisor may have at law or in equity, all of which are expressly reserved. The exercise by Franchisor of 
any right or remedy shall not be deemed an election of remedies. 

7.1. With Notice and No Opportunity to Cure.  This Agreement shall immediately terminate on 
delivery of notice of termination to you upon the occurrence of any of the following events, each 
of which is deemed to be an incurable breach of this Agreement and each of which is deemed to 
be "good cause." If you (or any of your owners, if you are a business entity): 

7.1.1. become insolvent or admit in writing your inability to pay your debts as they mature, or 
makes an  assignment for the benefit of creditors, files a petition under any foreign, state 
or United States bankruptcy act, receivership statute, or the like or if such a petition is filed 
by a third party, or if an application for a receiver is made by anyone and such petition or 
application is not resolved favorably to you within ninety (90) days; 

7.1.2. fail to comply with the Development Schedule and such failure continues for a period of 
30 days after written notice from Franchisor (except if the failure is the direct result of a 
“Casualty Event,” which includes a fire, tornado, hurricane, flood, earthquake or similar 
natural disaster not within your control, and you are using good faith efforts to cure the 
failure); 

7.1.3. have made any material misrepresentation or omission in the application for the Franchise 
or in any report that your submit to Franchisor pursuant to this Agreement; 

7.1.4. are convicted by a trial court of or plead no contest to a felony or other crime or offense or 
engage in conduct that reflects materially and unfavorably upon the operation and 
reputation of Franchisor or the System, or if any of your principals is convicted of or pleads 
no contest to a felony or other crime or offense or engages in such conduct; 

7.1.5. attempt to make or makes an unauthorized assignment, encumbrance or other transfer of 
your rights or obligations under this Agreements a party to any other agreement with 
Franchisor or its affiliates that is terminated for your breach thereof; 
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7.1.6. make any unauthorized use of the Marks or intellectual property or make any duplication 
or disclosure of any Confidential Information;  

7.1.7. fail to comply with any provision of any Franchise Agreement and do not cure such failures 
within the applicable cure period, if any; or  

7.1.8. receive written notice from Franchisor of your failure any three times in a calendar year to 
comply with this Agreement, even if timely cured in each instance. 

7.2. With Notice and an Opportunity to Cure.  This Agreement shall terminate upon your failure to 
cure any of the following, each of which is deemed to be “good cause.” If you (or any of your 
owners, if you are a business entity): 

7.2.1. fail to comply with any requirement in this Agreement not listed in Subsection 7.1 above 
prescribed by Franchisor within 30 days after notice is delivered to you; 

7.2.2. fail to furnish reports, financial statements, tax returns or any other documentation required 
by the provisions of this Agreement and do not correct such failure within 15 days following 
notice; or 

7.2.3. fail to make payments to Franchisor for any amounts due within 10 days after notice is 
delivered to you. 

7.3. Cross Default.  Any default by you under any other agreement between Franchisor or its affiliates 
as one party and you or any of your members or any of your or their affiliates as the other party 
that is material as to permit Franchisor to terminate, or declare a default under, such other 
agreement shall be deemed to be a default of this Agreement, and Franchisor shall have the right, 
at its option, to terminate this Agreement, effective immediately upon notice to you. 

7.4. Limits.  The description of any default in any Franchisor notice to you shall not preclude 
Franchisor from specifying additional or supplemental defaults in any action or proceeding under 
this Agreement. 

8. OBLIGATIONS UPON TERMINATION OR EXPIRATION 

8.1. Obligations.  Upon termination or expiration of this Agreement for any reason:  

8.1.1. Your rights under this Agreement shall cease and you are no longer entitled to exercise the 
Development Rights; 

8.1.2. You shall immediately and for all time thereafter, cease to represent that you are a 
developer of Cookie Cutters Salons, except as allowed under any then-effective Franchise 
Agreements; 

8.1.3. At your sole expense, you must return all Confidential Information in your possession or 
control, except the Confidential Information that you are permitted to use under any then-
effective Franchise Agreements; 
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8.1.4. You shall pay immediately all sums due to Franchisor and its affiliates under this 
Agreement (if any); and 

8.1.5. You shall comply with all provisions of this Agreement that survive its termination and 
expiration. 

8.2. Survival of Obligations.  The expiration or termination of this Agreement shall not relieve you 
of any of your obligations to Franchisor existing at the time of such expiration or termination, or 
terminate your obligations that, by their nature, survive the expiration or termination of this 
Agreement. The expiration or termination of this Agreement shall be without prejudice to 
Franchisor's rights against you. Franchisor has no obligation to inform you of your obligations or 
of the termination of any of your rights under this Agreement. 

9. NOTICES   

Any notice or payment required to be given to either party is properly given and effective (a) on 
the date of delivery if delivered in person or (b) upon confirmation of receipt if delivered by reputable 
overnight courier, such as FedEx, all fees postage paid, to the respective addresses given below, or to 
another address as is designated by written notice given to the other party.  The notice addresses are as 
follows: 

In the case of Developer:      
         
         
         

In the case of Franchisor: Cookie Cutters Franchising, Inc. 
    Attn: Neal Courtney 
    8 East Broadway, Suite 201 
    Salt Lake City, UT 84111 

10. MISCELLANEOUS 

10.1. Governing Law and Dispute Resolution.  This Agreement shall be governed by and construed 
and enforced in accordance with the laws of the State of Utah as it applies to a contract made and 
performed in such state. In the event of a dispute between the Parties, both agree to first try to 
amicably resolve the dispute.  Any dispute that cannot be resolved by the Parties through 
negotiation shall be governed by the dispute resolution provisions of the franchise agreement 
executed by the Parties contemporaneously with this Agreement. 

10.2.  Assignment. Franchisor has the absolute right to transfer, assign, or sell, by agreement or by law, 
directly, indirectly, or contingently, this Agreement and any right and obligation under this 
Agreement. You may not transfer, assign, or sell, by agreement or by law, directly, indirectly, or 
contingently, this Agreement and any right and obligation under this Agreement without the prior 
written consent of Franchisor.  Any purported transfer, assignment or sale by you in violation of 
this Section is void and of no effect. 

10.3. Modifications.  This Agreement may not be modified except by a writing signed by authorized 
representatives of both Parties.  It is agreed that no use of trade or other regular practice or method 
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of dealing between the parties hereto shall be used to modify, interpret, supplement, or alter in any 
manner the terms of this Agreement. 

10.4. Attorneys’ Fees.  In the event any action or claim is brought by either Party to enforce its rights 
under this Agreement (including any agreement to participate in binding arbitration), the 
prevailing Party in any such action shall be entitled to recover from the non-prevailing party all 
reasonable fees, costs, and expenses of counsel (at pre-trial, trial and appellate levels). If 
Franchisor is required to seek injunctive relief against you, or if you do not comply with the 
obligations upon termination or expiration of the Agreement and Franchisor is required to enjoin 
your continued activities, you must reimburse Franchisor its reasonable attorneys’ fees and costs 
in obtaining such injunctive or related relief. 

10.5. Independent Contractors.  The parties are independent contractors, and no agency, partnership, 
joint venture, or employee-employer relationship is intended or created by this Agreement. Neither 
party shall make any warranties or representations on behalf of the other party. 

10.6. Waiver.  Any Party to this Agreement may extend the time for or waive the performance of any 
of the obligations of the other, waive any inaccuracies in the representations or warranties by the 
other, or waive compliance by the other with any of the covenants or conditions contained in this 
Agreement.  Any such extension or waiver shall be in writing and signed by the Parties.  No such 
waiver shall operate or be construed as a waiver of any subsequent act or omission of the Parties. 

10.7. Severability.  The invalidity or unenforceability of any one or more of the words, phrases, 
sentences, clauses, or sections contained in this Agreement shall not affect the validity or 
enforceability of the remaining provisions of this Agreement or any part of any provision, all of 
which are inserted conditionally on their being valid in law, and in the event that any one or more 
of the words, phrases, sentences, clauses or sections contained in this Agreement shall be declared 
invalid or unenforceable, this Agreement shall be construed as if such invalid or unenforceable 
word or words, phrase or phrases, sentence or sentences, clause or clauses, or section or sections 
had not been inserted or shall be enforced as nearly as possible according to their original terms 
and intent to eliminate any invalidity or unenforceability.   

10.8. WAIVER OF JURY TRIAL.  EACH OF THE PARTIES HERETO HEREBY 
IRREVOCABLY WAIVES ANY AND ALL RIGHT TO TRIAL BY JURY IN ANY 
LEGAL PROCEEDING ARISING OUT OF OR RELATED TO THIS AGREEMENT. 

10.9. Survival.  All covenants, agreements, representations and warranties made in this Agreement or 
otherwise made in writing by any party pursuant to this Agreement shall survive the execution and 
delivery of this Agreement and the consummation of the transactions contemplated by this 
Agreement. 

10.10. Execution in Counterparts.  This Agreement may be executed in any number of counterparts, 
each of which shall be deemed an original. 

11. ENTIRE AGREEMENT 

This agreement and its exhibits constitute the entire agreement of the parties and there are no other 
written or oral understandings between the parties related to the subject matter of the agreement, except 
that you acknowledge Franchisor has relied on your representations made prior to execution of this 
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agreement. Nothing in this Agreement or any related agreement is intended to disclaim the representations 
made by Franchisor in its franchise disclosure document.   

IN WITNESS WHEREOF, the parties have executed this Agreement, as of the Effective Date. 

  
Cookie Cutters Franchising Inc. [Developer] 

 
By:  
          (Signature) 

By:  
          (Signature) 

Name:  
           (Please Print) 

Name:  
           (Please Print) 

Title:  Title:  
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ATTACHMENT A 

DEVELOPMENT AREA AND DEVELOPMENT SCHEDULE   

1. Development Area.  Your Development Area is defined as the following zip codes, as they exist as of 
the Effective Date and as further set forth below: 

 
 
 

2. Development Schedule. You must meet the following Development Schedule as outlined below (to be 
completed before the execution of this Agreement): 

Franchise 
Agreement 

Number 

Franchise 
Agreement To 

Be Executed By 
(Date) 

Salon To Be Opened By (Date) 

Minimum Cumulative 
Number of Cookie 

Cutters Salons to be 
Open and Operating 

by Developer in 
Development Area  

1 Signed concurrently 
with this Agreement 

 1 

2   2 

3   3 

4   4 

5   5 

 

IN WITNESS WHEREOF, the parties have executed this Attachment A on the Effective Date.  

  
Cookie Cutters Franchising, Inc. [Developer] 

 
By:  
          (Signature) 

By:  
          (Signature) 

Name:  
           (Please Print) 

Name:  
           (Please Print) 

Title:  Title:  
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ATTACHMENT B 

ENTITY INFORMATION AND OWNERSHIP ADDENDUM 

1. Entity Information.  If you are an entity, Franchisor requires the following information regarding your 
corporate form and ownership: 

Entity form (corporation, LLC, partnership, etc.): 
__________________________________________ 

Date of formation: _________________________________ 

Incorporated or formed under the laws of the State of: 
______________________________________ 

2. Managing Developer.  The name and contact information for the Managing Developer are as follows: 

       
       
       
       
3. Entity Owners.  You represent and warrant to us that each shareholder owning directly or beneficially 
five percent (5%) or more of any class of securities of the entity; and general partner or co-venturer in the 
entity; any partner in a limited liability partnership or member in a limited liability company owning directly 
or beneficially five percent (5%) or more of the ownership interest in the entity; the trustees or 
administrators of any trust or estate; and any beneficiary of a trust or estate owning, directly or beneficially, 
five percent (5%) or more of the interest in the trust or estate (“Entity Owners”) are listed below.  If an 
Entity Owner is itself an entity, the term “Entity Owner” also includes Entity Owners in the entity. Entity 
Owners are as follows: 

NAME ADDRESS 
PERCENTAGE 

OF INTEREST 

____________________________ ____________________________ ______________ 

____________________________ ____________________________ ______________ 

____________________________ ____________________________ ______________ 

____________________________ ____________________________ ______________ 

____________________________ ____________________________ ______________ 

____________________________ ____________________________ ______________ 
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____________________________ ____________________________ ______________ 

____________________________ ____________________________ ______________ 

4. Change.  You agree to immediately notify Franchisor in writing of any change in the information 
contained in this Addendum and, at Franchisor’s request, prepare and sign a new Addendum containing the 
correct information. 

IN WITNESS WHEREOF, the Parties have executed this Attachment B on the Effective Date.  

  
Cookie Cutters Franchising, Inc. [Developer] 

 
By:  
          (Signature) 

By:  
          (Signature) 

Name:  
           (Please Print) 

Name:  
           (Please Print) 

Title:  Title:  
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EXHIBIT D  

FRANCHISOR’S FINANCIAL STATEMENTS  
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FORV/s· 
1801 Cailomia Street Suite 2900 / Denver. CO 80202 

P 303.861.4545 / F 303.832.5705 

forvis.com 

Auditor's Consent 

We agree to the inclusion in che Franchise. Disclosure Document issued by Cookie. CUners Frauc,hising,. Inc. 
(Franchisor) on March 28, 2024, as it may be amended, of our report dated March 28, 2024 and March 23, 
2023, ou our audit of the combine.d financial statements of Cookie Cutten Franchising, Inc .. and Affiliates 
as ofDec,ember 31, 2023 and 2022 and for the years then ended. 

FOltV IS, L-L-P 
Salt Lal:e City, Utah 
March 28, 2024 

-"-, ... ,,-.-.-.-----,,"""-,-,.-ll-,.-.. -.... -.. - ... - , .. -.-,-.. -~-,-.... -,-...... - .. ------------------ ~ PRJ~~IIV 
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I 
Cookie Cutters Franchising, 
lnc lll and Aff1iliates 

lllldependent A.udito li'S Report and 
Com b. in ed f mna Ill cia ~ Statements 

December 31, 20'23and2022 
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FORV/S. 
250 E. 200 S., Suite 1200 / Salt Lake City, UT 84111 

P 801.531.9100 / F 801.531 .9147 

forvis.com 

Independent Auditor's Report 

To the Owners of 
Cookie Cutters Franchising, Inc. and Affiliates 
Salt Lake City, Utah 

Opinion 

We have audited the combined financial statements of Cookie Cutters Franchising, Inc. and Affiliates (the 
Company), which comprise the combined balance sheets as of December 3 1, 2023 and 2022, and the 
related combined statements of operations, changes in stockholders' equity, and cash flows for the years 
then ended, and the related notes to the combined financial statements. 

In our opinion, the accompanying combined financ ial statements present fairly, in all material respects, 
the financial position of Cookie Cutters Franchising, Inc. and Aftiliates as of December 31, 2023 and 
2022, and the results of their operations and their cash flows for the years then ended in accordance with 
accounting principles generally accepted in the United States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America (GAAS). Our responsibilities under those standards are further described in the 'A uditor' s 
Responsibilities for the Audit of the Combined Financial Statements" section of our report. We are 
required to be independent of Cookie Cutters Franchising, Inc. and Affiliates and to meet our other ethical 
responsibilities, in accordance with the re levant ethical requirements relating to our audits. We bel ieve 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Responsibilities of Management for the Combined Financial Statements 

Management is responsible for the preparation and fair presentation of the combined financial statements 
in accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of combined financial statements that are free from material misstatement, whether due to 
fraud or error. 

FORVIS is a trademark of FORV1S, LLP, registered with the U.S Patent and Trademark Office 



 

Cookie Cutters Franchise Disclosure Document  125 
Exhibit D:  Franchisor’s Financial Statements  
March 2024  

4888-1098-6399 

  

To the Owners of 
Cookie Cutters Franchising, Inc. and Affiliates 

In preparing the combined financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about Cookie Cutters 
Franchising, Inc. and Affiliates' ability to continue as a going concern within one year after the date that 
these financial statements arc available to be issued. 

Auditor's Responsibilities for the Audit of the Combined Financial Statements 

Our objectives arc to obtain reasonable assurance about whether the combined financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor' s report 
that includes our opinion. Reasonable assurance is a high leve l ofassurancc but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence judgment 
made by a reasonable user based on the combined financial statements. 

In pe:tforn1ing an audit in accordance with GAAS, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the combined financial statements, 
whether due to fraud or error, and design and perfo rm audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the combined financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that arc appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of Cookie Cutters Franchising, Inc. and Affi liates ' internal control. 
Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
combined financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about Cookie Cutters Franchising, Inc. and Affiliates ' ability to 
continue as a going concern for a reasonable period of time . 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 

Salt Lake City, Utail 
March 28, 2024 

2 
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Cookie Cutters Franchising, Inc. and Affiliates 
Combined Balance Sheets 

December 31, 2023 and 2022 

Assets 
2023 2022 

Current Assets 
Cash $ 464,399 $ 291 ,999 
Accounts receivable 271,542 313,417 
Deferred franchise agreement costs, current portion 112,960 124,145 
Other current assets 41 772 38 402 

Total current assets 890,673 767,963 

Net Property and Equipment, at Cost 4,885 9,690 

Right-of-Use Assets - Operating Leases 202,569 103,359 

Other Assets 
Goodwill 5,433 15,700 
Other intangible assets 236,701 236,701 
Deferred franchise agreement costs 462,241 761 ,327 
Deferred tax asset 79,776 231,572 
Due from related entities 70,067 70,067 
Other assets 6,894 2,974 

Total other assets 861 11 2 1 318 341 

Total assets $ 1 959 239 $ 2 199 353 

See Notes to Combined Financial Statements 3 
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Cookie Cutters Franchising, Inc. and Affiliates 
Combined Balance Sheets (continued) 

December 31, 2023 and 2022 

Liabilities and Stockholders' Equity (Deficit) 
2023 2022 

Current Liabilities 
Accounts payable $ 2,502 $ 14,815 
Distributions payable to owners 13,225 
Accrued expenses 335,701 346,972 
Contract liabilities, current portion 177,198 184,223 
Lease liability, current portion 65,765 53,365 
Notes payable, current portion 68,431 74,920 

Total current liabilities 662,822 674,295 

Long-term Liabilities 
Other liabilities 30,01 1 30,011 
Notes payable 154,917 170,063 
Lease liability 137,085 51 ,373 
Taxes payable 16,595 
Contract liabilities 997,190 1,336,878 

Total long-tenn liabilities 1,335,798 1,588,325 

Total liabilities 1,998,620 2,262,620 

Stockholders' Equity (Deficit) 
Common stock, $.001 par value, 1,000,000 shares 

authorized, 566,746 issued and outstanding 567 567 
Additional paid-in capital 604,578 604,578 
Accumulated deficit and members' equity ~644,5261 ~668,4121 

Total stockholders' equity (deficit) (39,3812 (63,2671 

Total liabilities and stockholders' equity (deficit) $ 1 959 239 $ 2 199 353 

See Notes to Combined Financial Statements 4 
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Cookie Cutters Franchising, Inc. and Affiliates 
Combined Statements of Operations 

Years Ended December 31, 2023 and 2022 

2023 2022 
Revenues 

Continuing franchise and service fees $ 1,321,217 $ 1,172,051 
Initial franchise fees 604,591 911,239 
Service sales 515,317 517,524 
Product sales 226,481 372,365 

Total revenues 2,667,606 2,973,179 

Operating Expenses 
Selling, general and administrative 2,155,898 2,654,308 
Cost of products sold 145,491 176,983 
Amortization expense 10,267 10,267 
Depreciation expense 4,805 11 ,249 
Bad debt expense 502 

Total operating expenses 2,316,461 2,853,309 

Income from Operations 351 145 119 870 

Other Income (Expense) 
Gain on extinguishment of Paycheck 

Protection Program (PPP) loan 76,1 54 
Other income 23,638 206,010 
Interest expense (15,6922 (23,6372 

Total other income 7,946 258,527 

Income Before Income Taxes 359,091 378,397 

Income Tax Expense ( 168,4912 (66,4002 

Net Income $ 190,600 $ 311 997 

See Notes to Combined Financial Statements 5 
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Cookie Cutters Franchising, Inc. and Affiliates 
Combined Statements of Stockholders' Equity 

Years Ended December 31, 2023 and 2022 

Additional Deficit and stockholders' 
Common Stock Paid-in Members' Equity 

Shares Amount Caeital E9uit:z: !Deficit! 

Balance, January 1, 2022 566,746 567 604,578 $ (900,409) $ (295,264) 

Net income 311 ,997 311 ,997 
Member draws [80,000) [80,000) 

Balance, December 31, 2022 566,746 567 604,578 (668,41 2) (63,267) 

Net income 190,600 190,600 
Member draws (166,714) (166,714) 

Balance, December 31, 2023 566 746 567 $ 604.578 $ (644 526) $ (3 9 381) 

See Notes to Combined Financial Statements 
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Cookie Cutters Franchising, Inc. and Affiliates 
Combined Statements of Cash Flows 

Years Ended December 31, 2023 and 2022 

2023 2022 
Operating Activities 

Net income $ 190,600 $ 311,997 
Items not requiring (providing) cash 

Depreciation 4,805 11,249 
Amortization of intangible assets, including goodwill 10,267 10,267 
Gain on sale of property and equipment (8,272) 
Noncash operating lease expense 91,340 81,834 
Deferred income taxes 151,796 66,300 
Gain on extinguishment of PPP loan (76,1 54) 

Changes in 
Accounts receivable 41,875 (85,858) 
Deferred franchise costs 310,271 744,408 
Other current assets (3,370) 4,326 
Other assets (3,920) 8,361 
Accounts payable (12,313) (24,967) 
Accrued expenses and other liabilities 5,324 111,891 
Operating lease liability (92,438) (80,455) 
Contract liabilities (346,7132 (878, 1632 

Net cash provided by operating activities 360,749 196,764 

Investing Activities 
Purchase of property and equipment (1,185) 
Proceeds from sale of property and equipment 15,000 

Net cash provided by investing activities 13,815 

Financing Activities 
Payments on notes payable and notes payable - shareholders (15,187) (16,736) 
Net change in line-of-credit (6,448) (8,273) 
Proceeds from issuance of notes payable 2,380 
Payments of member draws (1 66,7142 (80,0002 

Net cash used in financing activities (188,3492 (102,6292 

Change in Cash 172,400 107,950 

Cash, Beginning of Year 291,999 184,049 

Cash, End of Year $ 464 399 $ 291 999 

Supplemental Cash Flow Information 
Right-to-use asset obtained with operating lease $ 190,550 $ 
Interest paid $ 15,692 $ 23,637 
Income taxes paid $ 2,953 $ 100 

See Notes to Combined Financial Statements 7 



 

Cookie Cutters Franchise Disclosure Document  131 
Exhibit D:  Franchisor’s Financial Statements  
March 2024  

4888-1098-6399 

 

Note 1: 

Cookie Cutters Franchising, Inc. and Affiliates 
Notes to Combined Financial Statements 

December 31, 2023 and 2022 

Nature of Operations and Summary of Significant Accounting Policies 

Nature of Operations and Organization 

The combined financial statements presented include the financial statements of the companies 
listed in the following paragraph, which are related through common ownership and management. 

Cookie Cutters Franchising, Inc. (Cookie Cutters) was incorporated as a Utah corporation effective 
October 16, 2014. UCANAH for Kids, L.C. (UCANAH) was organized on January 26, 2007 under 
the laws of the state of Utah, for a period of duration of 50 years. Cookie Cutters Cranberry (CC 
Cranberry) was organized on November 15, 2019 under the laws of the state of Utah, for a period 
of duration of 50 years. Cookie Cutters Franchising, Inc. together with UCANAH and CC 
Cranberry has been engaged in franchising the Company's hair care salons for children. As of 
December 31, 2023 and 2022, there were 114 and 111 store locations in operation in the United 
States and Canada, respectively, including locations owned and operated by UCANAH and CC 
Cranberry. The Company 's primary sources ofrevenue are from franchising and royalty fees, 
product sales, and service sales generated from haircuts from UCANAH & CC Cranberry. 
Collectively, Cookie Cutters, UCANAH and CC Cranberry are referred to herein as "the 
Company." All significant intercompany balances and transactions have been eliminated. During 
2023 CC Cranberry liquidated all assets to Cookie Cutters. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and assumptions 
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of revenues and expenses 
during the reporting period. Actual results could differ from those estimates. 

The use of estimates is pervasive throughout these combined financial statements. Key estimates 
in the accompanying combined financial statements include, among others, allowances for credit 
loss expense related to doubtful accounts receivable, the economic useful lives and recovery of 
long-lived assets, the realization of deferred tax assets, and contingencies. The current economic 
environment has increased the degree of uncertainty inherent in those estimates and assumptions. 

Concentration of Credit Risk 

Certain financial instruments subject the Company to concentrations of credit risk. These financial 
instruments consist primarily of cash and accounts receivable. At December 31, 2023 and 2022, 
the Company 's cash accounts did not exceed the federally insured limits . The Company has not 
experienced any historical losses in such accounts. Management believes that the Company is not 
exposed to significant credit risk related to cash because the Company maintains its cash balances 
with high credit quality financial institutions. 
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Cookie Cutters Franchising, Inc. and Affiliates 
Notes to Combined Financial Statements 

December 31, 2023 and 2022 

Accounts Receivable 

Accounts receivable generally represent amounts due from franchises for transaction fees and other 
franchise services. Accounts receivable are stated at the amount of consideration from customers 
of which the Company has an unconditional right to receive plus any accrued and unpaid interest. 
The Company provides an allowance for credit losses, which is based upon a review of outstanding 
receivables, historical collection information and existing economic conditions. 

Accounts receivable are ordinarily due 30 days after the issuance of the invoice. Accounts that are 
unpaid after the due date bear interest at 1.5% daily. Interest continues to accrue on delinquent 
accounts until the account is paid, or the balances is deemed uncollectible, at which time interest 
accrual ceases and does not resume until the account is no longer classified as delinquent. 
Delinquent receivables are written off based on individual credit evaluation and specific 
circumstances of the customer. 

Contract Liabilities 

Contract liabilities represent the Company's obligation to transfer goods or services to a customer 
when consideration has already been received from the customer. These consist primarily of 
defetTed franchise fee revenues on the combined balance sheets. 

Inventories 

Inventories consist of hair care products and supplies . Inventories are stated at the lower of cost or 
net realizable value. Costs of hair care products and supplies are determined using the first-in, 
first-out (FIFO) method. Inventory has been included in "other current assets" on the Company's 
combined balance sheets as of December 31, 2023 and 2022. 

Properly and Equipment 

Property and equipment acquisitions are stated at cost, less accumulated depreciation and 
amortization. Depreciation and amortization are charged to expense on the straight-line basis over 
the estimated useful life of each asset. 

The estimated useful lives for each major depreciable classification of property and equipment are 
as follows: 

Goodwill 

Leasehold improvements 
Vehicles 
Furniture and fixtures 
Equipment 

5 years 
5 years 

3 to 5 years 
5 years 

The Company elected the private company accounting alternative for identifiable intangible assets 
in a business combination. Under this alternative, certain customer-related intangible assets and 
noncompetition agreements are subsumed into goodwill and are no longer required to be 
recognized separately in the accounting for a business combination. 
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Cookie Cutters Franchising, Inc. and Affiliates 
Notes to Combined Financial Statements 

December 31, 2023 and 2022 

The Company also has elected the private company accounting alternative for the subsequent 
measurement of goodwill. Under this alternative, goodwill is amortized on a straight-line basis 
over 10 years. The Company evaluates the recoverability of the carrying value of goodwill at the 
entity level whenever events or circumstances indicate the carrying amount may not be 
recoverable. 

In testing goodwill for impairment, the Company has the option first to perform a qualitative 
assessment to determine whether it is more-likely-than-not that goodwill is impaired or the 
Company can bypass the qualitative assessment and proceed directly to the quantitative test by 
comparing the carrying amount, including goodwill, of the Company with its fair value. The 
goodwill impairment loss, if any, is measured as the amount by which the carrying amount of an 
entity, including goodwill, exceeds its fair value. Subsequent increases in goodwill value are not 
recognized in the combined financial statements. 

Intangible Assets 

Intangible assets with finite lives are being amortized on the straight-line basis over periods 
ranging from five to seven years. Such assets are periodically evaluated as to the recoverability of 
carrying values. 

In addition, intangible assets with indefinite lives are not amortized, but pe1iodically evaluated as 
to the recoverability of the carrying values . 

Long-lived Asset Impairment 

The Company evaluates the recoverability of the carrying value oflong-lived assets whenever 
events or circumstances indicate the carrying amount may not be recoverable. If a long-lived asset 
is tested for recoverability and the undiscounted estimated future cash flows expected to result 
from the use and eventual disposition of the asset are less than the carrying amount of the asset, the 
asset cost is adjusted to fair value and an impairment loss is recognized as the amount by which the 
carrying amount of a long-lived asset exceeds its fair value. 

No asset impairment was recognized during the years ended December 31, 2023 or 2022. 

Revenue Recognition 

Revenue is recognized when control of the promised goods or services is transferred to the 
Company 's customers, in an amount that reflects the consideration that it expects to be entitled to 
in exchange for those goods or se1vices. The amount and timing ofrevenue recognition varies 
based on the nature of the goods or services provided and the terms and conditions of the customer 
contract. A portion of the proceeds from the sale of franchises is recognized as revenue when the 
Company has performed substantially all services for the franchise as stipulated in the franchise 
agreement, generally at completion of new franchise training and the start of business by the 
franchise. The remaining portion is recognized as revenue over the expected life of the franchise 
agreement. The Company generally requires that the entire franchise fee be paid upon execution of 
the franchise agreement and consequently recognizes deferred revenue until certain revenue 
recognition criteria have been met. 

See Note 6 for additional info1mation about the Company 's revenue. 

10 
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Cookie Cutters Franchising, Inc. and Affiliates 
Notes to Combined Financial Statements 

December 31, 2023 and 2022 

Income Taxes 

As a corporation, Cookie Cutters accounts for income taxes in accordance with income tax 
accounting guidance (ASC 740, Income Taxes). The income tax accounting guidance results in 
two components of income tax expense: current and deferred. Current income tax expense reflects 
taxes to be paid or refunded for the current period by applying the provisions of the enacted tax law 
to the taxable income or excess of deductions over revenues . The Company determines deferred 
income taxes using the liability ( or balance sheet) method. Under this method, the net deferred tax 
asset or liability is based on the tax effects of the differences between the book and tax bases of 
assets and liabilities, and enacted changes in tax rates and laws are recognized in the period in 
which they occur. Deferred income tax expense results from changes in deferred tax assets and 
liabilities between periods. Deferred tax assets are reduced by a valuation allowance if, based on 
the weight of evidence available, it is more-likely-than-not that some portion or all of a deferred tax 
asset will not be realized. 

UCANAH and CC Cranberry are limited liability companies. These entities are not subject to 
federal income tax because their income and losses are includable in the tax returns of their 
members but may be subject to certain state taxes. 

Tax positions are recognized if it is more-likely-than-not, based on the technical merits that the tax 
position will be realized or sustained upon examination. The term more-likely-than-not means a 
likelihood of more than 50%; the terms examined and upon examination also include resolution of 
the related appeals or litigation processes, if any. A tax position that meets the more-likely-than
not recognition threshold is initially and subsequently measured as the largest amount of tax benefit 
that has a greater than 50% likelihood of being realized upon settlement with a taxing authority that 
has full knowledge of all relevant information. 

The determination of whether or not a tax position has met the more-likely-than-not recognition 
threshold considers the facts, circumstances and information available at the reporting date and is 
subject to the management's judgment. 

The Company evaluates its tax positions that have been taken or are expected to be taken on 
income tax returns to determine if an accrual is necessary for uncertain tax positions. As of 
December 31, 2023 and 2022, the tax benefits recorded represents the amount of tax benefit 
management believes is probable of being realized. The Company will recognize future accrued 
interest and penalties related to unrecognized tax benefits in income tax expense if incurred. 
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Cookie Cutters Franchising, Inc. and Affiliates 
Notes to Combined Financial Statements 

December 31, 2023 and 2022 

Note 2: Property and Equipment 

Property and equipment consisted of the following as of December 31, 2023 and 2022: 

2023 

Furniture and fixtures 
Automobiles 
Leasehold improvements 
Equipment 

Total 

Less: accumulated depreciation 

Property and equipment, net 

Note 3: Acquired Intangible Assets and Goodwill 

$ 

$ 

49,795 
21,008 
60,994 
49,292 

181 089 

(176,204) 

4 885 

$ 

$ 

2022 

49,795 
21 ,008 
60,994 
49,292 

181 089 

(I 71,399) 

9,690 

The carrying basis and accumulated amortization of recognized intangible assets at December 31, 
2023 and 2022 were : 

2023 
Gross 

Carrying Accumulated 
Amount Amortization Net 

Amortized intangible assets 
Franchise agreements $ 346,146 $ (346,146) $ 
Goodwill 89,003 ~83,570) 5,433 

$ 435 149 $ (429,71§2 $ 5 433 
Unamortized intangible assets 

Trademarks $ 236,701 
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Cookie Cutters Franchising, Inc. and Affiliates 
Notes to Combined Financial Statements 

December 31, 2023 and 2022 

2022 
Gross 

Carrying Accumulated 
Amount Amortization 

Amortized intangible assets 
Franchise agreements $ 346,146 $ (346,146) $ 
Goodwill 89,003 (73,3032 

$ 435 149 $ (419,4492 $ 
Unamortized intangible assets 

Trademarks $ 236 701 

Net 

15,700 

15 700 

Amortization expense for the years ended December 31, 2023 and 2022 was $10,267 and $10,267. 
Estimated amortization expense for the following year is: 

2024 $ 5_433 

Note 4: Notes Payable 

Notes payable as of December 31, 2023 and 2022, consisted of the following: 

2023 2022 

Note payable, financial institution (A) 
Revolving credit agreement (B) 
Economic Industry Disaster loans (C) 

$ 6,937 
57,209 

159,202 

$ 10,336 
64,542 

170,105 

223,348 
(68,4312 

244,983 
Less current maturities (74,9202 

$ 154 917 $ 170 063 

(A) Due March 2024; payable at $75 5 monthly , including interest at 17.19% at December 31, 
2023 and 2022; guaranteed by owner and secured by equipment. 

(B) Revolving line-of-credit in the amount of $189,500 that expires March 2, 2030; interest 
payable monthly, including variable rates plus an applicable margin. The Company had 
outstanding borrowings of$ $57,209 and $ $64,542 at December 31, 2023 and 2022, 
respectively. The interest rate was 10.25% and 9.25% at December 31, 2023 and 2022, 
respectively. 
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Cookie Cutters Franchising, Inc. and Affiliates 
Notes to Combined Financial Statements 

December 31, 2023 and 2022 

(C) In May and June 2020, the Company received loan proceeds in the amounts of$150,000 and 
$44,500 for Cookie Cutters and UCANAH, respectively, under the SBA's Economic Industry 
Disaster Loan (EIDL) program. The EIDL program is designed to provide economic relief to 
businesses that are currently experiencing a temporary loss ofrevenue due to COVID-19. 
Loans issued under the program have a 30-year maturity, including 3.75% interest and are 
due May 2050 and June 2050 for Cookie Cutters and UCANAH, respectively. Loans have a 
payment deferral period of one year during which interest still accrues. 

Aggregate annual maturities oflong-term debt at December 31, 2023 are: 

Note 5: 

2024 
2025 
2026 
2027 
2028 
Thereafter 

Total 

Paycheck Protection Program (PPP Loan) 

$ 

$ 

68,431 
4,469 
4,639 
4,815 
4,981 

136,013 

223 348 

On May 28, 2020, the Company received loan proceeds in the amounts of $60,705, $61,200, and 
$12,200 for Cookie Cutters, UCANAH, and CC Cranberry, respectively, under the Paycheck 
Protection Program (PPP). Additionally, on February 1, 2021, the Company received loan 
proceeds in the amounts of $63,902 and $61,065, for Cookie Cutters and UCANAH, respectively, 
under a second-round funding of the PPP. The PPP, established as part of the Coronavirus A id, 
Relief, and Economic Security Act (CARES Act), provided for loans to qualifying businesses for 
amounts up to 2.5 times of the average monthly payroll expenses of the qualifying business. The 
loans and accrued interest were forgivable after eight weeks as long as the Company used the loan 
proceeds for eligible purposes, including payroll, benefits, rent and utilities, and maintains its 
payroll levels. The unforgiven portion of the PPP loan was payable at an interest rate of0.98% 
after two years from the date of the note with interest paid monthly after a six-month deferral 
period. The Paycheck Protection Program Flexibility A ct of 2020 further extended the deferral 
period an additional 10 months after the original six-month deferral period. The Company used the 
proceeds for purposes consistent with the PPP. As of December 31, 2022, the Company had been 
granted final approval and forgiveness on all the remaining loans. 
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Note 6: 

Cookie Cutters Franchising, Inc. and Affiliates 
Notes to Combined Financial Statements 

December 31, 2023 and 2022 

Contingencies 

In a prior year, Cookie Cutters entered into an agreement whereby Cookie Cutters purchased 
substantially all of the assets of another company . As part of the consideration transfeITed, the 
Company granted the seller shares of phantom stock (phantom shares) representing a 5% phantom 
equity interest in the Company. The phantom shares represent the right to receive, solely in cash, 
the value of an equivalent number of shares of the Company's common stock upon the sale or 
merger of the Company. The phantom shares do not entitle the holder to any other rights afforded 
to the shareholders of the Company. The phantom shares had an initial fair market value of 
$30,000 as defined in the original agreement and have been included as additional consideration 
transfe1Ted in connection with the agreement. This liability is recorded as other liabilities in the 
accompanying combined balance sheets at December 31, 2023 and 2022. Due to the lack of 
marketability of the phantom shares and the difficulty in determining a reliable estimate related to 
the fair value, the Company has not reported any additional market adjustments to the liability 
associated with the contingent consideration. 

Note 7: Revenue from Contracts with Customers 

Performance Obligations 

The Company derives its revenues principally from three main sources: 1) franchise fees and 
royalties, 2) service sales, and 3) product sales. 

The Company deteITnines the amount of revenue to be recognized in each revenue stream through 
the application of the following five-step model: 

• Identification of the contract, or contracts with the customer; 

• Identification of the performance obligations in the contract; 

• Determination of the transaction price; 

• Allocation of the transaction price to the performance obligations in the contract; and 

• Recognition of revenue when or as the Company satisfies the performance obligations 

Revenue is measured as the amount of consideration the Company expects to receive in exchange 
for transferring distinct goods or providing services to customers. 

As a franchisor, the Company's principal business is to sell franchises and to receive royalty fees. 
In addition, through the two limited liability companies, the Company also has revenues from 
product sales and service sales generated from haircuts. Franchise rights may be granted through a 
franchise agreement that sets out the te1ms of the aITangement with the franchisee. The franchise 
agreements require that the franchisee remit continuing/royalty fees to the Company based on the 
monthly revenues of the franchisees. The franchise agreements also require certain, upfront 
franchise fees such as initial fees paid upon opening of a franchise. 
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Cookie Cutters Franchising, Inc. and Affiliates 
Notes to Combined Financial Statements 

December 31, 2023 and 2022 

The Company recognizes revenue when performance obligations under the terms of contracts with 
its customers are satisfied, which occurs when pre-opening services are provided to a customer to 
enable them to direct the use and obtain the benefit of the franchise, with the remaining portion 
being recognized over the life of the contract. 

The Company also sells products and services to customers. Sales to customers typically include 
products or equipment. The Company's performance obligation under these sales is to deliver 
products or equipment to customers and revenue is recognized at that point. The timing and 
amount ofrevenue recognized related to these revenues was not impacted by the adoption of 
Topic 606. 

For the franchise fees, upon the adoption of Topic 606, the Company has determined that the 
se1vices they provide in exchange for upfront franchise fees, which primarily relate to pre-opening 
training and other services, are individually distinct from the ongoing services they provide to their 
franchisees. As a result, these pre-opening are recognized upon the franchise opening, and 
completion of the related training. The pre-opening fees that are recognized upon the franchise 
opening are generally approximately 38% of the initial franchise fee, 35% on the second store 
opening, and 7% on any subsequent store openings. The remaining portion of the upfront franchise 
fees are recognized as revenue over the expected life of the franchise agreement, which is generally 
10 years. If a franchise location closes before this estimated 10-year life, the Company recognizes 
the remaining unearned revenue and deferred costs into income at the time the location closes. 
Revenues for these upfront franchise fees are recognized on a straight-line basis, which is 
consistent with the franchisee's right to use and benefit from the intellectual property. 

Revenues from continuing fees, including royalties and upfront franchise fees, are presented within 
franchise revenues in the statements of operations. The Company receives a monthly royalty fee 
equal to 5% of the franchisees monthly gross sales by the 10th day of each month for the preceding 
month. These royalty payments are considered to be variable consideration; however, the 
Company relies on a narrow exception to the variable consideration criteria where there is a sales
based or usage-based royalty. Under this exception, the Company recognizes revenue for sales
based royalty revenue on a monthly basis based on sales reports by their franchisees. 

The broker and other fees related to franchise sales are recorded as an asset and are recognized over 
the expected life of the franchise agreement. 

Contract Balances 

The following table provides information about the Company's receivables and contract liabilities 
from contracts with customers as of December 31, 2023 and 2022: 

2023 2022 

Accounts receivable, beginning of year $ 313,417 $ 227,559 
Accounts receivable, end of year $ 271,542 $ 313,417 

Contract liabilities, beginning of year $ 1,521,101 $ 2,399,264 
Contract liabilities, end of year $ 1,174,388 $ 1,521,101 
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Cookie Cutters Franchising, Inc. and Affiliates 
Notes to Combined Financial Statements 

December 31, 2023 and 2022 

Significant Judgments 

The Company determined the satisfaction of initial franchising fees to be partially completed upon 
the franchise opening, and completion of the related training. The Company determined this based 
on providing assistance with the franchise location and training provided in relation to the 
operation of a business, which is all provided prior to the opening of a franchise location. The 
remaining portion of initial franchise fees are recognized over the life of the contract, as these fees 
are tied to ongoing support by the Company to assist the customer. 

Accounting Policies and Practical Expedients Elected 

The Company has elected to use the portfolio approach to evaluate contracts. As a practical 
expedient, a portfolio approach is permitted if it is reasonably expected that the approach 's impact 
on the financial statements will not be materially different from the impact of applying the revenue 
standard on an individual contract basis. In order to use the portfolio approach, an entity must 
reasonably expect that the accounting result will not be materially different from the result of 
applying the standard to the individual contracts. 

For shipping and handling activities, the Company is applying an accounting policy election, which 
allows an entity to account for shipping and handling activities as fulfillment activities rather than a 
promised good or service when the activities are performed, even if those activities are performed 
after the control of the good has been transferred to the customer. Therefore, the Company 
expenses shipping and handling costs at the time revenue is recognized. 

The Company is also applying an accounting policy election, which allows an entity to exclude 
from revenue any amounts collected from customers on behalf of third parties, such as sales taxes 
and other similar taxes the Company collects concurrent with revenue-producing activities. 
Therefore, revenue is presented net of sales taxes and similar revenue-based taxes. 

Note 8: Related-party Advances and Loans 

In a prior year, the Company made unsecured loans to certain shareholders and employees. The 
advances to the Company 's shareholders are non-interest bearing and due on demand. As of 
December 31, 2023 and 2022, total advances to related parties was $70,067. 
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Note 9: 

Cookie Cutters Franchising, Inc. and Affiliates 
Notes to Combined Financial Statements 

December 31, 2023 and 2022 

Income Taxes 

Deferred tax assets and liabilities consist of the following at December 31, 2023 and 2022: 

2023 2022 
Deferred tax assets (liabilities) 

Net operating loss carryforward $ 107,279 $ 248,700 
Deferred expenses (219,700) 
Deferred revenues 284,500 
Property and equipment (I , 182) (2,400) 
Amortization (26,321) ~23,600) 

79,776 287,500 
Less valuation allowance (55,928) 

Total deferred tax assets $ 79 776 $ 231.572 

At December 31, 2023 and 2022, the Company has recorded a valuation allowance of $0 and 
$55,928, respectively, as a result of determining that it is more-likely-than-not that a portion of the 
net operating loss carryforwards and other differences will not be utilized prior to expiration. 

The reconciliation of income tax benefit calculated at the tax statutory rates to the Company's 
actual income tax benefit is set forth below: 

Computed at the statutory rate - 21 % 
Tax-exempt interest 
State income taxes 
True-up of deferred taxes 
Tax credits and other 
Change in valuation allowance 

Income tax expense (benefit) 

$ 

$ 

2023 

75,409 

51,694 
98,% 1 
(1 ,645) 

(55,928) 

168 491 

$ 

$ 

2022 

62,593 
(13,419) 

8,972 

114,654 
(1 06,400) 

66 400 

The Company has net operating loss carryforwards for federal and state tax purposes totaling 
approximately $850,000 as of December 31, 2023, which do not expire. 
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Cookie Cutters Franchising, Inc. and Affiliates 
Notes to Combined Financial Statements 

December 31, 2023 and 2022 

Note 10: Operating Leases (ASC 842) 

Accounting Policies 

The Company determines if an a1Tangement is a lease or contains a lease at inception. Leases 
result in the recognition ofROU assets and lease liabilities on the combined balance sheets. ROU 
assets represent the right to use an underlying asset for the lease term, and lease liabilities represent 
the obligation to make lease payments arising from the lease, measured on a discounted basis. The 
Company determines lease classification as operating or finance at the lease commencement date. 

The Company combines lease and nonlease components, such as common area and other 
maintenance costs, in calculating the ROU assets and lease liabilities for its office. 

At lease inception, the lease liability is measured at the present value of the lease payments over 
the lease term. The ROU asset equals the lease liability adjusted for any initial direct costs, prepaid 
or deferred rent, and lease incentives. The Company uses the implicit rate when readily 
determinable. As most of the leases do not provide an implicit rate, the Company uses its 
incremental borrowing rate based on the infmmation available at the commencement date to 
determine the present value of lease payments. Incremental borrowing rates used to determine the 
present value of lease payments were derived by reference to the Company's secured-debt yields 
corresponding to the lease commencement date. 

The lease term may include options to extend or to terminate the lease that the Company is 
reasonably certain to exercise. Lease expense is generally recognized on a straight-line basis over 
the lease term. 

The Company has elected not to record leases with an initial term of 12 months or less on the 
combined balance sheets. Lease expense on such leases is recognized on a straight-line basis over 
the lease term. 

Nature of Leases 

The Company has entered into the following lease arrangements: 

Operating Leases 

The Company leases office spaces for administrative purposes that expire in various years through 
2028. Lease payments have an escalating fee schedule, which range from a 0% to 3% increase 
each year. Termination of the leases is generally prohibited unless there is a violation under the 
lease agreement. The Company uses a discount rate ranging from 1.37% to 3.52%. 

All Leases 

The Company has no material related-party leases . 

The Company's lease agreements do not contain any material residual value guarantees or material 
restrictive covenants. 
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Cookie Cutters Franchising, Inc. and Affiliates 
Notes to Combined Financial Statements 

December 31, 2023 and 2022 

Quantitative Disclosures 

The lease cost and other required information for the years ended December 31, 2023 and 2022 are : 

2023 2022 
Lease cost 

Operating lease cost $ 78 378 $ 97 917 

Other information 
Cash paid for amounts included in the 

measurement of lease liabilities 
Operating cash flows - operating leases 

Weighted-average remaining lease term 
Operating leases 

$ 92,438 $ 80,455 

3.6 years 2.1 years 
Weighted-average discount rate 

Operating leases 2.92% 1.26% 

Future minimum lease payments and reconciliation to the combined balance sheets at 
December 31, 2023, are as follows: 

2024 
2025 
2026 
2027 
2028 

Total future undiscounted lease payments 
Less interest 

Lease liabilities 

$ 

$ 

65,765 
51,187 
36,033 
38,401 
16,735 

208,121 
(5,271) 

202 850 

Rent expense during the years ended December 31, 2023 and 2022 was $75,482 and $97,917, 
respectively. 

Note 11: Change in Accounting Principle 

Effective January 1, 2023, the Company adopted ASU 2016-13, Financial Instrument - Credit 
Losses (Topic 326), Measurement of Credit Losses on Financial Instruments, related to the 
impairment of financial instruments. This guidance, commonly referred to as current expected 
credit loss (CECL), changes impairment recognition to a model that is based on expected losses 
rather than incmTed losses. The measurement of expected credit losses under the CECL 
methodology is applicable to financial assets measured at amortized cost, including trade 
receivables. 

Adoption of the standard did not have significant impact on the consolidated financial statements. 
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Cookie Cutters Franchising, Inc. and Affiliates 
Notes to Combined Financial Statements 

December 31, 2023 and 2022 

Note 12: Subsequent Events 

Subsequent events have been evaluated through March 28, 2024, which is the date the combined 
financial statements were available to be issued. 
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FORV/5 
250 E. 200 s .. Suite 1200 / $alt Lake City, UT 84111 

P 801.531.9100 / F 801.53 1.9147 

forvis.com 

Independent Auditor's Report 

To the Ownen of 
Cookie Cutters Franchising, Inc. and Affiliates 
Salt Lal:e City, Utah 

Opinio11 

We have audited the c.ombined financial statements of .Cookie Cutten Franchising, Inc. and Affiliates (the 
Company), which comprise. the combined balance sheets as of December 31, 2022 and 2021, and the 
re.lated combined statements of operations, changes in stod;bolders' equity, and cash flows for the years 
then ended, and the related notes to the combined fmancial statements. 

In our opinion. the. accompanying combined financial state.ments present fairly. in all material respects, 
the financial position of Cookie Cutters Franchising, Inc .. and Affiliates as of December 31, 2022 and 
2021, and the results of their operations and their cash ilows for the years then ended in accordance \\i th 
accounting principles generally accepted in the United States of America. 

Basis for Opinion 

We conducted our audits in acc.ordance with auditing slaudards generally accepted in the United States of 
America (GAAS). Our responsibilities under those standards are further described in the "Auditor's 
Responsibilities for the Audit of the Combined Financial Statements" section ofour report. We are 
required to be independent of Cookie Cutten Franchising, Inc. and Affiliates and to mee.t our other e,thical 
responsibilities, in aooordauce. with the relevant e.thkal requireme.uts relating to our audits. \Ve. believe. 
that the a:udit evide.uce. we. have. obtained is sufficient and appropriate to provide. a basis for our audit 
opinion. 

Emphasis of Mauer 

As discussed in Note 9 to the financial statements, in 2022, the Company adopted Accounting Standards 
Update (ASU) 2016-02, Leases (Topic 842). Our opiruou is not modified with respect to this matter . 

Responsibiliries of Managemem for 1/Je Combined Financial Sraremems 

Management is responsible for the preparation and fair presentation of the combined financial statements 
in acrord'.ance with ac.counting principles generally aooepted in the United States of America. and for the. 
design. implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of combined financial statements that are !free from material misstatement, whe-the.r due to 
fraud or error. 
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To the.Ownen of 
Cookie Cutters Franchising, Inc. and Affiliates 

In preparing the. combined financial statements, manageme.ut is require.d to e.valuate. whether the.re are 
conditions or events, considered in the aggre.gate, that raise substantial doubt about Cookie. Cutters 
Franchising, Inc. and Affiliates • ability to continue as a going concern within one year after the date that 
these financial statements are. available. to be. issue.d. 

Auditor's Responsibilities for rhe Audit of rhe Combined Tinancial Sraremenrs 

Our objectives are to obtain reasonable assurance about whether the combined financial statements as a 
whole are. free. from mate.rial misstate.ment, whether due. to fraud or error, and to issue. an auditor• s report 
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit con:luc.ted in aooordauce. ,,ith GAAS will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from enor, as fraud may involve c.ollusiou,. forgery, intentional 
omissions. misrepresentations. or the override of internal c.outrol Misstateme.uts are considered material 
if there is a substantial likel ihood that, individua]y or in the aggregate, they wo,tld infiuen~ judgment 
made by a reasonable user based on the combined financial statements. 

In perfonning an audit in aooordance. \\ith GAAS, we.: 

Exercise. professional judgment and maintain professional skepticism throughout the audit. 

Identify and assess the risks of material misstatement of the combined financial statements, 
whether due. to fraud or error, and design and perform audit procedures responsive. to those. risks. 
Suc,b proc,edures include examining, on a test basis, e.vidence re.garding the amowits and 
disclosures in the combined financial statements. 

Obtain an widerstandiug of internal c.outrol relevant to the audit in order to design audit 
proced\lres that are appropriate in the. d rc\lmstances, but not for the purpose of expressing an 
opinion on the effectiveness of Cookie. Cutte.rs Franchising. Inc. and Affiliates' internal control. 
Ac.cordingly, no such opinion is expressed. 

Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
acc.owiting estimates made by management. as well as evaluate the ove.rall presentation of the 
combined financial statements. 

Conclude whe.ther, in our judgment. theie are conditions or events, considered in the aggre,gate, 
that raise substantial doubt about Cookie Cutters Franchising, Inc .. and Affiliates' ability to 
continue. as a going concern for a reasonable period of time. 

We are required to communkate with those charged with governance re,garding, among other matters, the 
planned scope and timing of the. audit, significant audit findings, and c,ertain internal control-related 
matters that we identified dllring the audit 

fOltV IS, LLP 
Salt Lake City, Utah 
March 23, 2023 
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Cookie Cutters Franchising, Inc. and Affiliates 
Combined Balance Sheets 

December 31, 2022 and 2021 

Assets 
2022 2021 

Curre-.nt Assets 
Cash s 291,999 $ 184,049 
Accounts receivab!e 313,417 227,559 
Defe.n:ed franchise agi-ieement cosh, cwrent portion 124,145 129,678 
Other current assets 38402 42 728 

Total C'Ull'ent assets 767,963 584 014 

~ et Property and Equipm ent, at Co<J:t 9690 30059 

Rigbt-o(-U$e :\.m•t-s - Operating l.ea'Se<J: 103 359 

Other :\sset,;: 
Goodwill 15,700 25,967 
Other intangible assets: 236,701 236,701 
Oefe.n:ed franchise agi-ieement costs 761,327 1,500,202 
Oefen-ed tax asset 231,572 297,872 
Due from related en.tines 70,067 70,067 
Other assets 2 974 7758 

Total other asse ts l.318,341 2.138 567 

Total assets s 2.199,353 $ 2,752,640 

See Note::; to CombU1ed Financial Sta!ementc 3 
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Cookie Cutters Franchising, Inc. and Affiliates 
Combined Balance Sheets (continued) 

December 31, 2022 and 2021 

Liabilities and Stockholders' Equity (Deficit) 
2022 2021 

Curre.nt Li:tbilitie$ 
Accounts payab!e s 14,815 $ 39,782 
Att:rued expenses 346,972 232,604 
Contract liabilities, current portion 184,223 145,794 
lease liability, cwTent portion 53,365 
Notes payable, current portion 74 920 104 056 

Total CUll'ent liabilities 674 295 522 236 

Long-term Liabilities 
Other liabilities 30,011 32,4SS 
Notes payable 170,063 239,710 
lease liability 51,373 
Contract liabilities 1-336,878 2,253 470 

Total long-tenn liabilities 1,588 325 2,525 668 

Total liabilities 2,262,620 3,047 904 

Stod s:bolders' Eq uity (Deficit) 
Common stock, S.001 par value, 1,000,000 share-s 

authorized, 566,746 issued and outstanding 567 567 
Additional paid-in capital 604,578 604,578 
Accwmtl.ated deficit and members' equity (668,412l (900,409l 

Total stockbolc!.t, ' equity (deficit) ~63126z;i p 9:s1264l 

Total liabilities and stockhold.t,' equity (ddcil) s 2,199,353 $ 2,752,640 

See No."e::; to Combjned Financial Sta!ementc 4 
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Cookie Cutters Franchising, Inc. and Affiliates 
Combined Statements of Operations 

Years Ended December 31, 2022 and 2021 

2022 2021 
Ren·uues 

Continuing franchise and smice fees s 1,172,051 $ 9ll,612 
Initial &--..nchise fees 911,239 617,263 
Service sales 517,524 464,965 
Product sa!es 372_365 399 100 

Total revenues 2.973 179 2,442 940 

Operating Expenses 
Selling, g•neral and a<lmini;tram~ 2,654,30S 2,5(•6,694 
Cost of products so!d 176,9S3 1:-6,966 
Amortization expense 10,267 10,267 
Depreciation expense 11,249 14,400 
Bad debt e:q,e.n:;.e 502 

Total ope.rating e,cpeme-s 2.S53 309 2.66S 327 

Income (Los'>) from Operario'ls 119S70 (225 382) 

Other lucorne (Expense) 
Gain on e.~ oruishment of ?aye:heck 

Protedion Program (PPP) loan 76,154 182,970 
Other income 206,010 14,159 
Interest income 4 
Interest e."CJ)eme Q3,631) !13,329) 

Total other income (e:q,ense) 25S 527 183 8()4 

lucome (Loss) Before ln<'otru> Taxes 378,397 (41,583) 

Income Tax Benefit (I.xpense) !66,400) 2,3560 

't\et Income s 311.997 i 191.977 

See Note::; to CombU1ed Financial Sta!ementc 5 
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Cookie Cutters Franchising, Inc. and Affiliates 
Combined Statements of Stockholders' Equity 

Years Ended December 31 , 2022 and 2021 

Accumulated Total 
Additional Deficit and Stockholders' 

Common Stock Paid-in Members' Equity 
Shares Amount Ca~ital ESuit~ ,Deficit! 

Balance, January 1, 2021 566,746 $ 567 $ 604,578 $ (1 ,087,386) $ (482,241) 

Net income 191 ,977 191,977 
Member draws (5 .000) (5,000) 

Balance, December 31, 2021 566,746 567 604,578 (900,409) (295,264) 

Ne.t income 311,997 311,997 
Member draws (80,000) (80,000) 

Balance, December 31, 2022 566.746 $ 567 $ 604.578 $ (668.412) $ (63.26Zl 

See Notes to Combined Financial Statements 6 
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Cookie Cutters Franchising, Inc. and Affiliates 
Combined Statements of Cash Flows 

Years Ended December 31, 2022 and 2021 

2022 2021 
Operating Actfritie-; 

Net income s 311,997 $ 191,977 
Items not requiring (providing) cash 

Depreciation 11,249 14,400 
.!\.mortization of intangib!e assets, including gOO<h\ill 10,267 10,267 
Gain on sale of property and equipment (8,272) 
Noncasb operating lease expense 81,834 
Defond income ta."l'.es 66,300 (233,660) 
Gain one~ of PPP loan (76,154) (182,970) 

Changes in 
Accounts receivable (85,858) (43,llS) 
Defetnd franchise costs 744,40S 506,794 
Other ctUl'ent assets 4,326 11,664 
Other assets S,361 60 
Accounts payable (24,967) 29,675 
Accrued e,cpe.n:;es lll,S91 139,050 
Operating !ease liability (80,455) 
C.Onb-act liabilities (878,163) (525,473) 

Net cash provided by (used in) operating actt\,i.ties 196 764 (81,331) 

lunuing Actfritie-; 
Proceeds received from notes receivable - shareholders 2,175 
Purchase of property and equipment (1,185) 
Proceeds from sale of property and equipment 15 000 

Net cash provided by investing actt\,i.ties 13 S15 2 175 

Fina.n<"ing :\ tth i ties 
Payments on notes payable and notes payable - share.ho!des (16,736) (78,845) 
Net change in line-of-credit (8,273) (9,033) 
Proceeds from issuance of ootes payab!e 2,380 128,446 
Payments o f WE'Ulbet· dl'aws ,so,oool ,:s.c>ool 

Net cash provided by (used in) financing activities (102l629l 35 568 

Chnnge in C:u;.b 107,950 (43,588) 

Ca '>h, Begiuuiug of Year 184 049 227 637 

Cash, I.nd of Year s 291,999 $ 184,049 

Supp1e-m enta1 Ca '>h Flow Inform:ition 
Interest paid s 23,637 $ 13,329 
income taxes s 100 $ 100 

See Note::; to CombU'led Financial Sta!ementc 7 
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Cookie Cutters Franchising, Inc. and Affiliates 
Notes to Combined Financial Statements 

December 31, 2022 and 2021 

Note 1: Nature of Operations and Summary of Significant Accounting Policies 

Nawre of Operarions and Organizarion 

The combined financial statements presented include. the fmancial statements of the companies 
listed in the following paragraph, which are related through common owuernlip and management. 

Cookie Cutters Franchising, Inc. (Cookie Cutters) was incoIJ>Orated as a Utah COIJ>Ora:tion effective 
October 16, 2014. UCA.WAH for Kids, L.C. (UCANAH) was organized on January 26, 2007 Wlder 
the laws of the state of Utah, for a period of duration of 50 years. Cookie Cutters Cranberry (CC 
Cranberry) was organized on November 15, 2019 under the laws of the state of Utah, for a period 
of duration of 50 years. Cookie Cutters Franchising, Inc. together with UCANAH and CC 
Cranberry bas been engaged in franchising the Company' s hair care salons for children. As of 
December 31, 2022 and 2021, there were 110 and 107 store locations in operation in tihe United 
States and Canada, respectively, including locations owned and operated by UCANAH and CC 
Cranberry. The Company's primary sources ofreveuue are from franchising and royalty fees, 
product sales , and service sales generated from haircuts from UCANAH & CC Cranberry. 
Collectively, Cookie Cutters, UCANAH and CC Cranberry are referred to herein as "the 
Company." All significant intercompany balances and transactions have been eliminated. 

Use of Esrimares 

The preparation of financial stateme.uts in c.oufonnity with accounting principles genexally 
ac.ce.pted in the. United States of America requires management to make estimates and assumptions 
that affect tb.e. reported amo\Ults of asse-ts and liabilities and disclosme of contingent asse-ts and 
liabilities at the. date of the financial statements and the re.ported amounts of revenues .and expenses 
during the reporting period. Actual results could differ from those estimates . 

The use of estimates is peivasive throughout these combined financial statements. Key estimates 
in the accompanying combined financial statements include, among others. allowances for doubtfnl 
ac.coW1ts rece.ivable, the economic useful lives and recovery of long-lived assets, the realization of 
deferred tax asse-ts, and contingencies. The current economic environment has increased the degree. 
of\mcertainty inherent in those. estimates and asswnptions. 

Concemrarion of Credir Risk 

Certain financial instruments subject the Company to concentrations of credit risk. These financial 
instruments consist primarily of cash and accounts receivable. At December 31, 2022 and 2021, 
the Company's cash accounts did not exceed the federally insured limits. The Company has not 
experienced any historical losses in such aoooW1ts. Management believes that the. C-Ompany is not 
exposed to significant credit risk related to cash because. the. Company maintains its cash balances 
with high credit quality financial institutions. 
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Cookie Cutters Franchising, Inc. and Affiliates 
Notes to Combined Financial Statements 

December 31, 2022 and 2021 

ACCOIIJ/llS Receivable 

Accowits receivable. generally represent amo\lllts due from franchises for transaction fees and other 
franchise se.rvices. Ac.co\lllts rece.ivable are stated at the amo\mt of consideration from customers 
of which the. Company has an wicouditional right to receive plus any accrued and unpaid interest. 
The Company provides an allowanc,e. for doubtful accounts, which is based upon a review of 
outstanding receivables, historical collection information and existing economic. oonditions. 

Accowits receivable. are ordinarily due 30 ,days after the issuance of the invoice. Accounts that are 
unpaid after the due. date bear interest at 1. 5% daily. Interest continues to aocrue on delinquent 
ac.cotmts witil the acco\mt is paid, or the balances is deeme.d \mcollectible, at which time interest 
accrual ceases and does not reswue witil the accowit is no longer classified as delinquent. 
Delinquent receivables are written off based on individual cre.dit evaluation and specific 
circwnstances of the customer. 

Comracr Liabiliries 

Contract liabilities represent the Company• s obligation to transfer goods or services to a customer 
wh,en consideration has already been received from the customer. These consist primarily of 
deferred franchise fee revenues on the balance shee:ts. 

Jnve,nories 

Inventories consist of hair care products and supplies. Inventories are stated at the lower of cost or 
net realizable value. Costs of hair care. products and supplies are detenuined using the fust-in, 
first-out (FIFO) method. Inventory has be.en included in "other current assets" on the Company' s 
balance shee,ts as of December 3 I, 2022 and 2021. 

Properzy and Equipmem 

Property and equipment acquisitions are st11ted at cost, less aw mmlated depreciation and 
amortization. Depreciation and amortization are. c,harged to e.,;,pe.nse. on the straight-line basis over 
the estimated use.ful life of each asset. 

The estimated useful lives for each major depreciable. classification of property and eq,ripment are 
as follows: 

Goodwill 

Leasehold improvements 
Vehicles 
Furniture and fi'tttu:es 
Eqwpwenl 

5 yea.rs 
5 yea.rs 

3 to 5 yea.rs 
5 yea.rs 

The Company elected the private company accounting alternative for identifiable .intangible assets 
in a business combination. Under this alternative .• certain customer-related intangjble assets and 
uoncompetitiou agreements are mbsumed into goodwill and are no longer require.! to be 
reoogui.zed separately in the acco\mting for a business combination. 
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Cookie Cutters Franchising, Inc. and Affiliates 
Notes to Combined Financial Statements 

December 31, 2022 and 2021 

The Company also bas elected the private. company accowiting alteruati,ve. for the. subsequent 
measurement of goodwill Under this alternative, good,,ill is amortized on a straight-line basis 
over IO years. The Company evaluates the. recoverability of the c~ value. of goodwill at the 
entity level whenever events or circumstances indicate. the. carrying amo\mt may not be 
recoverable. 

In testing goodwill for impairmen, the. Company has the option first to perform a qualitative. 
assessment to detenuine whether it is more-likely-than-not that goodwill is impaired or the. 
Company can bypass the qualitative assessment and proc-eed directly to the quantitative. test by 
comparing the Cal1)'ing amoun, including goodwill, of the. Company \\~th its fair value. The 
goodwill impairment loss, if any, is measured as the. amowit by which the. CaJ1}'mg amount of an 
entity, including goodwill, e.'°eeds its fair value .. Subsequent increases in goodwill value are not 
recognized in the. combined financ.ial statements. 

/mangible Assers 

Intaugiole assets \\i th finite lives are being amortized on the straight-lin.e. basis over periods 
ranging from five to seven years. Such asse-ts are periodically evaluated as to the. recoverability of 
ca!T)'ing values. 

In addition, intangible asse,ts with indefinite lives are. not amortized, but' periodically evaluated as 
to the recoverability of the. cal1}'ing values. 

Long.Jived Asse, /mpairmem 

The Company e.valuates the recoverability of the c-myiug value of long-lived assets whenever 
events or c.ircuunstances indkate the carrying amotm.t may not be recoverable. If a long-lived asset 
is tested for recoverability and the tm.discoW1ted estimated future. c-.ash ftows expected to result 
from the use and e.ventual disposition of the asse:t are less than the canying amo\lllt of the. asset, the 
asset c.ost is adjuste.d to fair value and an impainne.ut loss is recognized as the amotm.t by which the. 
canyi.ng a.mot.mt of a long-lived asset exceeds its fair value. 

No asset impairment was recognized during the years ended December 3 I , 2022 or 202 I. 

Revenue Rec0<gni1ion 

Re.venue is recognized when control of the promised goods or sen-ices iis transferred to the 
Company's customers. in au amo\mt that reflects the consideration that i t expec-.ts to be entitled to 
in exchange for those goods or servfoes. The amo\Ult and timing of revenue recognition varies 
based on the nature of the goods or seivices provided and the. tenus and conditions of the. customer 
contract A portion of the prooe.eds from the sale of franchises is recognized as re.venue. whe.u the 
Company has performed substantially all services for the. franchise as sripuJated in the. franchise 
agreemen, generally at completion of new franchise training and the start of business by the 
franchise. Tue remaining portion is recognized as re.venue. over the expected life of the franchise 
agreement. The. Company generally requires that the entire. franchise fee be paid upon execution of 
the franc.Ilise agreement and consequently recognizes deferred revenue until certain re.venue. 
recognition crite.ria have. been met 

See. Note 6 for additional i.nfonuation about the Company's revenue. 

10 
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Cookie Cutters Franchising, Inc. and Affiliates 
Notes to Combined Financial Statements 

December 31, 2022 and 2021 

Income Taxes 

As a corporation,. Cookie Cutters ac.co\Ults for income taxes in accordance with income ta.x 
accoWlting guidance (ASC 740, Income Taxes). The inc.ome. tax accounting gttidance results in 
two components of income ta.it expense: current and defe.rred. Current income ta,;. expense re.flee.ts 
taxes to be paid or refunded for the cWTeUt period by applying the provisions of the enacted tax law 
to the taxable income or excess of deductions over re.venues. Tue Company detennines deferred 
income. taxes using the liability (or balance. sheet) me.thod. Under this method, the net deferred tax 
asset or liability is based on the lax effects of the differences between the book and tax bases of 
assets and! liabilities, and enacted changes in ta,;. rates and laws are recognized in the pe.riod in 
which the.y occur. De.ferred income. tax expense results from changes in de.fened tax asse:ts and 
liabilities be:tween periods. Deferred tax asse,ts are reduced by a valuation allowance if, based on 
the weigh1 of evidence available. it is more..likely-than-not that some portion or all of a deferred tax 
asset ,,ill not be realize.d. 

UCANAH and CC Cranbeny are. limited liability companies. These. entities are. not subject to 
federal income tax bee.a use the.ir income and losses are ineluctable. in the ta.it retwns of their 
members but may be subject to certain state taxes. 

Tax positions are recognized if it is more-likely-than-not, based on the. technical merits that the tax 
position will be realized or sustained upon examination. The term more.-like.ly-thau-not means a 
likelihood of more than 50%; the. tenns examined and upon examination also include resolution of 
the related appeals or litigation processes, if any. A tax position that meets the more-likely-than
uot recogrtition threshold is initially and subsequently measured as the largest amowit of tax benefit 
that has a greater than 50% likelihood of being realized upon settlement \\1th a taxing authority that 
has full knowle.dge of all relevant information. 

The detemliuation of whe.ther or not a tax position has me·t the. more.-like.ly-thau-not recognition 
threshold ,considers the. facts, circumstances and infonuation available at the reporting date and is 
subject to the.management's judgment. 

The Company e.valuates its tax positions that have been tal.en or are. expected to be taken on 
income. ta..x returns to determine if an aocrual is necessary for uncertain tax positions. As of 
December 31, 2022 and 2021, lhe lax bene.fits rec.orded represents the amowit of lax benefit 
management believes is probable of being realized. The Company will recognize future accrued 
interest and pe.ualties related to unrecognized ta"X benefits in income. ta.it expense. if incurred. 

Rec/assificarion 

A reclassification bas been made. to the 2021 combined financial statements to c.ouform to the 2022 
combine.d financial statement presentation be:tween selling, gene.ral and administrative. expenses 
and other income. This reclassifkation had no e.ffec-t on net earnings. 

11 
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Cookie Cutters Franchising, Inc. and Affiliates 
Notes to Combined Financial Statements 

December 31, 2022 and 2021 

Note 2: Propeny and Equipment 

Property and eqiripment consisted of the foUo\\iug as of December 31, 2022 and 2021: 

2022 

Furniture and fi.xtures s 49,795 s 
Automobiles 21,008 
lease.hold improveine.n.h 60,994 
Equjpwent 49.292 

Total 181.089 

less: accumulated depreciation !171.399) 

Property and equipment, net s 9.690 s 

Note 3: Acquired Intangible Assets and Goodwill 

2021 

55,795 
21,008 
60,994 
67292 

205089 

!175,030) 

30.059 

The CaJT)-ing basis and accum,tlated amortization of recognized intangible assets at December 31, 
2022 and 2021 were: 

2022 
Gross 

Canying Accumulated 
Amount Amortization Net 

Amortized intmgib!e assets 
franchise agreements $ 346,146 s (346,146) s 
Goodwill 89.003 Q3.303) 15,700 

s 435.149 s (419.449) s 15700 
Unamortized intangible assets 

Tradetn.U'ks s 236.701 

12 
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Cookie Cutters Franchising, Inc. and Affiliates 
Notes to Combined Financial Statements 

December 31, 2022 and 2021 

2021 
Gross 

Canying Accumulated 
Amount Amortization 

Amortized intangib!e assets 
Franchise agreements $ 346,146 $ (346,146) 
Goodwill S9.003 (63.03§2 

$ 435.149 s (409.182} 
Unamortized intangible assets 

Trade.m..u-ks $ 236.701 

Net 

s 
25,967 

s 25.967 

Amortization e.,pense. for the yeaIS ended Derember 31, 2022 and 2021 was $10,267. Estimated 
amortization expense for each of the following two years is: 

2023 
2024 

Note 4: Notes Payable 

s 
s 

S,900 
6,800 

Notes payable as of Derember 31, 2022 and 2021, consisted of the. foUo\\iug: 

2022 

Note P•}able, indi, i dual (A) 
Note payable, financial institution (B) 
Revolving credit agreenent ((,) 
P,ychecl. Protedion Progrrun (PPP) loa.n> (D) 
Economic Industry Disaster loans (E) 

less cwnnt matw:ities 

$ 

s 

10,336 
64,542 

170.105 

244,983 
Q4,920) 

170.063 

2021 

s 7,SS3 
16,S09 
n ,S15 
76,154 

170.105 

343,766 
!104,05~ 

s 239.710 

(A) Note was originally due December 2021, extended through December 2022; fJrSt 24 months 
payable at $1,000 monthly (mterest only), at 6.0%; thereafter, principal and interest payments 
of S3,867; secured by business assets. 

(B) Due March 2024; payable at S755 monthly, including interest at 17.19% at December 31, 
2022 and 2021; guaranteed by owner and secured by equipment. 
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Cookie Cutters Franchising, Inc. and Affiliates 
Notes to Combined Financial Statements 

December 31, 2022 and 2021 

(C) Revvlv~ lim:.-o f-,.aroil iu I.he awowtl vf $189,500 lhat e.1.pU~:i M.ud.1 2, 2030, iu.lt"Jc:-,:;l 
payable.monthly, including variable rates plus au applicable margin. The Company had 
outstanding borrowings of S64,542 and S72,815 at December 31, 2022 and 2021, 
respecfr.'ely. Tue interest rate was 9.25% and 5% at December 31, 2022 and 2021, 
respec.fr.iely. 

(D) On May 28, 2020, the Company received loan proceeds in the amounts of $60,705, $61,200, 
and $12,200 for Cookie Cutters, UCANAH, and CC Cranberry, respectively, wider the 
Paycheck Protection Program (PPP). Additionally, on February 1, 2021, the Company 
received loan proceeds in the amounts of$63,902 and $61,065, for Cookie Cutten and 
UCA.WAH, respectively, wider a second-round ftmding of the PPP. The PPP, established as 
part of the. Coro11avirns .4id, Relief, and Economic Securil)' Act (CARES Act), provides for 
loans toqualifying businesses for amounts up to 2.5 times of the average monthly payroll 
expenses of the. qualil'),ing business. Tue loans and accmed interest are forgivable. after eight 
weeks a, long as the Company uses the. loan proceeds for eligible ptllj)OSes, including payroll, 
bene.fits, rent and utilities, and maintains its payroll levels. The tmforgiven portion of the 
PPP loa:i is payable at au interest rate of 0.98% after tWO)~ars from the date of the note with 
interest paid monthly after a six-month defemi.l period. The Paycheck Protec.tion Program 
Flextbtltry Ac1 of 2020 funhe.r extended 1he de.feual period an additional 1 0 months after the 
original six-month deferral period. Tue Company used the proceeds for pmposes consistent 
with the PPP. As of December 31, 2021, the Company had applied for and been granted 
forgive<ess for the. loan amowits of S60,705, $61,200 and $61,065. As of December 31, 
2022, the Company has be.en granted final approval and fo:giveness on all the remaining 
loans. 

(E) In May and June 2020, the Company re<leived loan proceeds in the. aruowits of S150,000 and 
S44,500 for Cookie Cutten and UCANAH, respectively, under the SBA's Economic. Industry 
Disaste, Loan (EIDL) program. Tue EIDL program is designed to provide. economic relief to 
businesses that are currendy expe.riencing a temporary loss of revenue due. to COVID-19. 
Loans L<sued tmder the program have a 30-year maturity. inducting 3.75% interest and are 
due May 2050 and June. 2050 for Cookie Cutters and UCAWAH, respective.ly. Loans have a 
payment deferral period of one year d,uing which interest still aocrues. 

Aggregate annual maturities ofloug-term de.ht at December 31, 2022 are: 

2023 
2024 
2025 
2026 
2027 
Thereafter 

Total 

s 

s 

74,920 
6,489 
4,469 
4,639 
4,S15 

149,651 

244.983 
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Cookie Cutters Franchising, Inc. and Affiliates 
Notes to Combined Financial Statements 

December 31, 2022 and 2021 

Note 5: Contingencies 

In a prior year. Cookie Cutters entered into an agreement whereby Cookie. Cutters purc,based 
substantially all of the assets of another company. As part of the consideration transferred, the 
Company granted the seller shares of phantom stock (phantom shares) representing a 5% phantom 
equity interest in the Company. The phantom shares represent the. right to receive, solely in cash, 
the value of an equivalent number of shares of the. Company's c.ommon stock upon the sale or 
merger of the Company. Tue phantom shares do not entitle the holder to any other rights afforded 
to the shareholders of the. Company. The. phantom shares had an initial fair marl:et value of 
S30,000 as defined in the original agreement and have been included as additional consideration 
transferred in connection with the agreement. This liability is recorded as other liabilities in the. 
accompanying balance. sheets at December 31, 2022 and 2021. Due. to the lack of marketability of 
the phantom shares and the difficulty in deterruiuing a reliable estimate. related to the fair value, the 
Company bas not reported any additional marl:et adjustments to the liability associated with the 
contingent consideration. 

Note 6: Revenue from Contracts with Customers 

Performance Obligarions 

The Company derives its revenues principally from three main sources: 1) franc.hise fees and 
royalties, 2) service sales, and 3) product sales. 

The Company determines the amo\lllt of revenue to be recognized in each revenue stream through 
the application of the following five-step model: 

• Identifkatiou of the contract, or contracts with the.customer; 

• Identification of the performance obligations in the contract; 

• Detenu.inatiou of the transaction price; 

• Allocation of the transaction price to the performance obligations in the c.ontrac.t; and 

• Recognition of re.venue when or as the Company satisfies the perl'ormance obligations 

Re.venue is measw-ed as the amount of consideration the. Company expects to receive in e.xchange 
for transferring distinct goods or providing sen-ices to customers. 

As a franchisor, the Company's principal business is to sell franchises and to receive. royalty fees. 
In addition, through the. two limited liability companies, the Company also bas revenues from 
product sales and service sales generated from haircuts. Franchise. rights may be granted through a 
franchise agreement that sets out the. tenus of the arrangement \\1th the franchisee.. The. franchise 
agreements require. that the franchisee remit continuin.efroyalty fees to the. Company based on the 
monthly revenues of the franchisees. The franchise agree.ments also require. certain, upfront 
franchise. fees such as initial fees paid upon opening of a franchise. 
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Notes to Combined Financial Statements 

December 31, 2022 and 2021 

The Company rcc.oguizcs revenue when pcrformnucc obligations under the !cnn3 of c.outrac.ts with 
its customers are. satisfied., which occurs when pre-opening seivices are provided to a customer to 
enable. them to direct the use and obtain the bene.fit of the franchise, with tht remaining portion 
being recognized over the life of the contract. 

The Company a)so sel ls products and se.rvices to customers. Sales to customers typically include 
products or equi?ment. The Company's perfonuance obligation wider these sales is to de.liver 
products or equi?ment to customers and re.venue. is recognized at that point. The timing and 
amo\mt of revenue rec.ogni.zed re.lated to these. revenues was not impacted by the adoption of 
Topic 606. 

For the. franchise fees, upon the adoption ofTopic 606, the Company bas detenuine.d that the 
services they provide in e."hauge for upfront franc.bise. fees, which primarily relate to pre-opening 
training and other services, are individually distinct from the ongoing se.rvires the.y provide. to their 
franchisees. As a resul~ these. pre-opening are recognized upon the franc.bise opening, and 
completion of the. related training. Tue pre.-opening fees that are. recognize.: upon the. franchise 
opening are gen.rally approximate.ly 38% of the initial franchise fee, 35% oo the second store. 
opening, and 7% on any subsequent store openings. The remaining portion of the upfront franchise 
fees are recognized as reve.uue over the. e.,;,pec.ted life of the franc.Ilise agreeu ent, which is generally 
10 years. If a fuuc.bise location closes before. this estimated 10-year life, the Company recognizes 
the remaining \mearued revenue and deferred costs into income. at the time the location closes. 
R Pt tP.lll lP.~ for th,.r.,p upfront franr.hi!.P fPcP.~ arP. TP.C'ogni7P.<I on a !.traie;ht-lin..- b .!:i.!., whir.h ii. 
consistent \\1th the franchisee' s right to use and benefit from the intellectual property. 

Re.venues from continuing fees, including royalties and upfront franchise. fets, are presented ,,ithin 
franchise revenues in the statements of operations. The. Comfauy receives a monthly royalty fee. 
equal to 5% of the franchisees monthly gross sales by the 10 day of each month for the preceding 
month. These royalty payments are. c.onsidered to be variable c.ousideration: howeve.r. the. 
Company re.lies on a narro,1-' e.,;,ception to the variable consideration criteria where there. is a sales
based or usage-t.ased royalty. Under this e.xception. the Company recognizes revenue for sales
based royalty re.venue on a monthly basis based on sales reports by their franc,bisees. 

The broker and other fees related to franchise. sales are rec.orded as au asset and are recognized over 
the expected life of the franchise. agreement. 

Comracr Balances 

The following table provides information about the. Company's receivables and contract liabilities 
from contracts with customers as of December 31, 2022 and 2021: 

2022 2021 

Accounts receivable, beginning of )-eat· s 227,559 s 184,444 
Arrn,mf<,; rio-r.,.i\,-,ihl"', .,.n,r1 n f y 11>;i.r s 1 11,4 17 s n15;9 

Contract liabilities, beginning of year s 2,399,264 s 2,924,737 
Contract liabilities, end of year s 1,521,101 s 2,399,264 
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Notes to Combined Financial Statements 

December 31, 2022 and 2021 

Significam Judgmems 

The Company determined the satisfaction of initial franchising fees to be partially completed upon 
the franchise opening, and comple,tion of the. related training. The Company detenuined this based 
on providing assis'tauce. with the ftauc.bise. locatiou and training provided in relation to the 
operation of a business, wbkb is all provided prior to the. opening of a ftanc.hise. location. The. 
remaining portion of initial franchise fees are. recognized over the life of the contract, as these fees 
are tied to ongoing support by the. Company to assist the. customer. 

Accouming Policies and Pracrical Expediems Elecred 

The Company has elected to use the portfolio approach to evaluate contracts. As a practical 
expedient, a ponfolio approach is pennitted ifit is reasonably expected that the approach's impact 
on the financial statements will not be materially different from the impact of applying the revenue 
standard on au individual contract basis. In order to use. the. portfolio approach, au entity must 
reasonably expect that the accounting res,tlt will not be materially different from the res,tlt of 
appl}ing the stand!ard to the. individual contracts. 

For shipping and handling activities, the Company is applying au acco,mting policy election, which 
allows an entity to account for shipping and handling activities as t\tlfillment activities rather than a 
promised good or se.rvice when the activities are performed, e.ven if those a.ctivities are perfonued 
after the control of the. good has been transferred to the. customer. Therefore, the Company 
expense~ shipping and handling com at the time revenue. is recognize.d. 

The Company is also applying au accounting policy election, which allows an entity to e.~clude 
from revenue any amowits collected from customers on behalf of third parties, such as sales taxes 
and other similar ta.,;.es the Company collects concurrent with revenue-proclucing activities. 
Therefore. reve.uue is presented net of sales taxes and similar revenue-based tax.es. 

Note 7: Related-party Advances and Loans 

In a prior year, the Company made unsm1red Joans to certain shareholders and employees. The 
advances to the. Company' s sharebolde,s are non-interest bearing and due on demand. As of 
December 31, 2022 and 2021, total advauc,es to related parties was S70,067. 
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Notes to Combined Financial Statements 

December 31, 2022 and 2021 

Note 8: Income Taxes 

Deferred la~ assets and liabilities consist of the. foUo\\ing at December 31, 2022 and 2021: 

2022 
Defe.n:ed ta.x assets (liabilities) 

Net ope.rating loss can;forward s 248,700 $ 
Defond expenses (219,700) 
Defond revenues 284,500 
Property and equipment (2,400) 
Amortization Q3,600) 

2S7,500 
k » ~ .,,hwliuu "Uuw ..w.1.-"t (:55,92S} 

Total deferred tax assets s 231.572 $ 

2021 

324,200 
(406,000) 
570,400 

(7,500) 
QO?OO} 

460,200 
(162.3282 

297.872 

At December 31, 2022 and 2021, the Company bas recorded a valuation allowance of S55,928 and 
S162,328, respectively, as a res,tlt of detennining that it is more-likely-than-not that a portion of the 
ue:t operating loss c-anyfonvards and other differences will not be utilized prior to expiration. 

The reconciliation of income tax benefit calculated at the tax statutory rates to the Company's 
actual income. tax bene.fit is se:t forth belo,1,•: 

Computed at the statutory rate -21 % 
Ta.x~xewpt interest 
State income ta.xes 
Ta.x credits and other 
Change in valuation allowance 

Income tax expense (benefit) 

s 

s 

2022 2021 

62,593 $ (8,753) 
(13,419) (12,748) 

8,972 (4,004) 
114,654 (208,055) 

(106.400) 

66.400 $ (133.~ 0) 

The Company has ne:t operating loss carryfon\T3rds for federal and state. tax pwposes totaling 
approximately $1,077,000 as of December 31, 2022, which do not expire. 
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Cookie Cutters Franchising, Inc. and Affiliates 
Notes to Combined Financial Statements 

December 31, 2022 and 2021 

Note 9: Operating Leases 

Change in Accouming Principle 

In February 2016, the F ASB issue.d ASU 2016-02, Leases (Topic 842). This ASU requires lessees 
to recognize. a lease liability and a right-of-use (ROU) asset on a discounted basis, for substantially 
all leases, as well as additional disclosmes regarding leasing arrangements. Disclosures are 
required to enable. use.rs of financial statements to assess the amotmt, timing and \mcertainty of 
cash flows arising from leases. In July 2018, the FASB issued ASU 2018-11, leases (Topic 842): 
Targeted Improvements , which provides an optional transition method of applying the new lease 
standard. Topic. 842 can be applied using ei ther a modified retrospective. approach at the beginning 
of the earliest period presented or, as pennitted by ASU 2018-11 , at the be,ginning of the. period in 
which it is adopted, i.e., the. c.omparatives under ASC 840 option. 

The Company adopted Topic 842 on January I, 2022 (the e.ffective.date), using the comparatives 
under ASC 840 transition method, which applies Topic 842 at the beginning of the period in which 
it is adopted. Prior period amowits have not been adjusted in connection with the. adoption of this 
standard. The Company elected the package of practical expedients under the new standard, which 
penuits e.utities to not reassess lease classification, lease identification or initial direct costs for 
existing or expired leases prior to the effective date. Tue Company has lease agreements with 
uonlease components that re.late to the lease. components. Tue Company elected the. practical 
e~xpedient to acc.o\mt for nonlease components and the lease components to which they relate as a 
single lease component for all. Also, the Company electe.d to keep short-tenn leases with au initial 
tenn of 12 mouths or less off the balance sheet. Tue. Company did not elect the. hindsight practical 
expedient in determining the lease term for existing leases as of January I, 2022. 

The most significant impact of adoption was the recognition of operating lease ROU assets and 
operating lease liabilities of$103,359 and $104,738, respectively, while. the accounting for existing 
capital leases (now referred to as finance leases) remained substantially unchanged. As part of 
adopting the standard, previously recognized liabilities for deferred rent and lease inc,entives were 
reclassified as a component of the. ROU assets. The standard did not significantly affect the. 
combine.d statements of ope.rations or cash flows. 

Accouming Policies 

The Company determines if an arrangement is a lease or contains a lease at inception. Leases 
result in the recognition ofROU assets and lease liabilities on the. combined balance sheets. ROU 
assets represent the. right to use an ,mderlying asset for the lease term, and lease liabilities represent 
the obligation to mal.e lease payments arising from the lease, measured on a disco\mted basis. The 
Company determines lease classification as operating or financ,e. at the lease commencement date .. 

The Company combines lease. and nonlease. components, such as common area and other 
maintenance costs, in calculating the ROU assets and lease liabilities for its office. 
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December 31, 2022 and 2021 

At lease inception. the lease. liability is measured at the present value of the lease payments over 
the lease tenn. Tue ROU asset equals the. lease. liability adjusted for any initial direct costs, prepaid 
or deferred rent, and lease incentives . Tue Company uses the implicit rate when readily 
detenniuable. As most of the. leases do not provide an implicit rate, the. Company uses its 
incremental borrowing rate based on the. information available. at the commenceme.ut date to 
determine the present value. of lease payments. Incremental borrowing rates used to determine the 
present value of lease paymeuts we,e derived by refe,enc.e. to the. Company' s secured-debt yields 
corresponding to the. lease commencement date. 

The lease tenn may include options to extend or to teJmiuate the lease that the Company is 
reasonably certain to exercise .. Lease expense is generally recognized on a straight-line basis over 
the lease tenn. 

The Company has elected not to record leases \\ith an initial tenn of 12 months or less on the 
balance shee:ts. Lease expense on such leases is recognized on a straight-line basis ove.r the. lease 
te.nn. 

Nawre of Leases 

The Company has entered into the. foUo\\ing lease amugements: 

Operari11g LJ'ase.s 

The Company leases office spaces for administrative ptupases that •"!'ire in various years through 
2025. Lease. payments have an escalating fee schedule, which range from a 0% to 3% increase. 
each year. Termination of the leases is generally prohibited unles-s there is a violation W1der the 
le.ase agreement. The Company uses a disco\mt rate. ranging from . 78% to 1.3 7%. The Company 
has a sublease expiring in less than one year. 

All L,nm 

The Company has no material related-party leases. 

The Company' s lease agreements do not contain any material residual value gnarantees or material 
restrictive covenants. 

Quami1a1ive Disclosures 

The lease cost and other required infonnatiou for the year ended December 31, 2022 is: 

lease cost 
Opetating !ease cost s 97.917 
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Other information 
Cash paid for amounts included in the 

measurre.ment of lease liabilities 
Operating cash flows • ope.rating leases 

Weighted-an.rage remaining lease tenn 
Operating !eases 

Weighted-an.rage discount rate 
Operating !eases 

s 8(),455 

2.1 ye.u:s 

1.26% 

Future. minimum lease payments and reconciliation to the combined balance she-e:ts at 
December 31, 2022, are as follows: 

2023 
2024 
2025 

Total future uncfucounted !ease pa)mmts 
less interest 

Lease liabilities 

s 

s 

58,533 
34,454 
17_4S1 

110,46S 
(5-730) 

104,73S 

Rent expense during the years ended December 31, 2022 and 2021 was $97,917 and $121,856, 
respectively. Minimwu future rentals rece.ivable under the uonc-auce.llable. operating sublease at 
December 31, 2022, were $24,090. 

Note 10: Subsequent Events 

Subsequent events have been evaluated through March 23, 2023, which is the date the combined 
financial statements we.re available to be issued. 
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LIST OF FRANCHISE OWNED SALONS  
as of December 31, 2023 

FRANCHISEE  CONTACT ADDRESS STATE PHONE 
NUMBER 

TanTom LLC* Todd Hengst 1028 Marble Terrace 
Hoover, AL 35244 Alabama (205) 377-2642 

CC Haircuts of 
Alaska LLC Stephen Thorton 11124 Old Seward Highway 

Anchorage, AK 99515 Alaska (907) 854-0800 

CCAZ1, LLC* Leasa Chaon 7000 E. Mayo Blvd. 
Scottsdale, AZ 85054 Arizona (480) 419-2900 

Stitt Haircutters LLC Gavin & Jenna 
Stitt 

2450 W. Happy Valley Road 
Phoenix, AZ 85085 Arizona (623) 440-1337 

Black Derrick 
Holdings, Inc.* 

Brad Black & 
Scott Derrick 

266 S. Beverly Drive 
Beverly Hills, CA 80212 California (310) 734-7556 

Dauber Holdings, 
Inc.* JP Dauber 

16391 Sierra Lakes, Parkway, 
Suite 120 

Fontana, CA 92336 
California (909) 275-7728 

IRIL Inc.* Jeff Walters 7881 N. Via Del Rio 
Fresno, CA 93720 California (559) 457-8588 

Dauber Holdings, 
Inc.* JP Dauber 1036 E. Bastanchury Road 

Fullerton, CA 92835 California (657)286-5565   

Black Derrick 
Holdings, Inc.* 

Brad Black & 
Scott Derrick 

11740 San Vicente Blvd.,  
Suite 108 

Los Angeles, CA 90049 
California (310) 914-9095 

Groom Ventures 
Inc.* Jeff Kyle 1751 Artesia Blvd., Suite F  

Manhattan Beach, CA 90266 California (424) 203-6460 

D&S Haircuts Inc Saminder 
Chandhok 

2820 Del Paso Rd. Suite 200 
Sacramento, CA 95834 California (916) 212-2444  

C-Rain Management 
Corp.* Richard Chin 4750 Almaden Expy 

San Jose, CA 95118 California (408) 821-6847 

ZM Square, Inc.* Naila Razvi 352 Hillsdale Mall 
San Mateo, CA 94403 California (650) 740-3611 

Lil’ Hare, Inc.* Shawn 
Heatherman 

56 Mission Circle, Suite B 
Santa Rosa, CA 95409 California (707) 791-8511 

CCNoCo, LLC* Ashley 
McDaniels 

5627 Barnes Rd. 
Colorado Springs, CO 80917 Colorado (719) 368-6324 
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Far West 
Investments, Inc.* Cindy Rayfield 

7660 W. Virginia Avenue,  
Suite B 

Lakewood, CO 80226 
Colorado (303) 625-3190 

Far West 
Investments, Inc.* Cindy Rayfield 

2030D E. County Line Road,  
Unit D 

Littleton, CO 80126 
Colorado (303) 501-4698 

CCNoCo, LLC* Ashley 
McDaniels 

700 1242 S Hover 
Longmont, CO 80501 Colorado (720) 442-3723 

CCNoCo, LLC* Ashley 
McDaniels 

1617 Fall River Drive 
Loveland, CO 80538 Colorado (970) 692-7886 

Slappy Feet Inc.* Jeff & Maureen 
Parke 

2723 Gulf to Bay Blvd. 
Clearwater, FL  33759 Florida (727) 330-6155 

Kids Fun Cuts, Inc.* Julian Alexander 6554 N. State Road 7 
Coconut Creek, FL 33073 Florida (954) 637-4948 

Jaskiewicz Corporate 
Enterprise, Inc. Jodi Jaskiewicz 2570 Racetrack Rd. 

Fruit Cove, FL 32259 Florida (904) 228-6385 

Jaskiewicz Corporate 
Enterprise, Inc. Jodi Jaskiewicz 14035 Beach Blvd. 

Jacksonville, FL 32224 Florida (904) 327-3144 

SAS Enterprises 
LLC* Steve Rodrigues 8324 Merchants Way 

Jacksonville, FL 32222 Florida (904) 362-7768 

Syfft, LLC * Alex Kramarchuk 
1695 W. Indiantown Road,  

Suite 1 
Jupiter, FL  33485 

Florida (561) 307-7930 

Clean Innovation, 
Inc.* Jorge Ulloa 4268 SW 152nd Avenue 

Miami, FL 33185 Florida (305) 773-1228 

Kids Fun Cuts, Inc.* Julian Alexander 8259 W. Sunrise Blvd. 
Plantation, FL 33322 Florida (954) 870-5776 

Vech Central, LLC* Vincent Richinelli 12950 Race Track Road 
Tampa, FL 33626 Florida (813) 347-7299 

SAS Enterprises 
LLC* Steve Rodrigues 463909 State Road 200 

Yulee, FL 32097 Florida (904) 849-7099 

Tirivepi Kids Cuts, 
LLC 

Heidi & Jesse 
Tirivepi 

5070 Peachtree Blvd. 
Ste B-120 

Chamblee, GA 30341 
Georgia (470) 349-8812 

BK Smith 
Enterprises, LLC* Katie Smith 8071 W. Emerald Street  

Boise, ID 83714 Idaho (208) 900-8813 

Katie Smith* Katie Smith 6500 Linder Road  
Meridian, ID 83646 Idaho (208) 949-9585 
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JTAP Enterprises, 
Inc* Joe Vincent 203 S. Randall Rd. 

Algonquin, IL 60102 Illinois (224) 333-0818 

Anita Haircuts John Graham 2768 E. 146th Street 
Carmel, IN 46033 Indiana (317) 574-0399 

Cookie Cutters Inc. Larry Shelton 1001 SR 135 
Greenwood, IN 46142 Indiana (317) 885-7752 

Cookie Cutters Inc. Larry Shelton 55 South Raceway Rd 
Indianapolis, IN 46231 Indiana (317) 271-3855 

Anita Haircuts John Graham 
13170 Harrell Parkway, Suite 

900 
Noblesville, IN 46060 

Indiana (317) 773-4449 

Sheerly Hairific, 
LLC* Charlie Plitt 

5725 Richards Valley Road, 
Unit A-6 

Ellicott City, MD 21043 
Maryland (410) 696-1577 

Sheerly Hairific, 
LLC* Charlie Plitt 11710 East Market Place, 

Fulton, MD 20759 Maryland (410) 697-9070 

Dilis, Inc.* Mike & Patty 
Newton 

1510 York Road, Suite 1510  
Lutherville, MD 21093 Maryland (443) 275-7882 

Dilis, Inc.* Mike & Patty 
Newton 

4123 E. Joppa Rd. 
Perry Hall, MD 21236 Maryland (443) 725-5230 

So Nova Wendy 
Pietrangelo 

44308 Cherry Hill Rd 
Canton, MI 48187 Michigan (743) 981-1400 

Jaskiewicz Corporate 
Enterprise, Inc. Jodi Jaskiewicz 17927 Haggerty Road 

Northville, MI 48168 Michigan (734) 956-6060 

One 3 16 Inc.* Chris & Susie 
Mueller 

5121 28th Street SE 
Grand Rapids, MI 49512 Michigan (616) 240-2055 

One 3 16 Inc.* Chris & Susie 
Mueller 

6760 Celebration Dr. NE 
Grand Rapids, MI 49525  Michigan (616) 260-5401 

One 3 16 Inc.* Chris & Susie 
Mueller 

4693 Wilson Avenue 
Grandville, MI 49418 

Michigan (616) 965-6945 

Jaskiewicz Corporate 
Enterprise, Inc. Jodi Jaskiewicz 215 E. Twelve Mile Road 

Royal Oak, MI 48073 Michigan (248) 917-1431 

CB Shepherd, Inc.* Chad & Bonnie 
Shepherd 

12536-C Olive Blvd 
Creve Coeur, MO 63141 

Missouri (314) 548-6035  

TABL Investments Amy Meyer 900 East Battlefield 
Springfield, MO 65807 Missouri (417) 889-4386 

AMS Ventures 
Midwest Inc.* Aaron Stoeger 7302 Giles Road 

La Vista, NE 68128 Nebraska (531) 229-8696  
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Haircuts for Kids, 
LLC* Tyler Stinson 7345 S. Durango Drive, #110 

Las Vegas, NV 89147 Nevada (702) 333-2959 

Haircuts for Kids, 
LLC* Tyler Stinson 1120 E. Silverado Ranch Blvd. 

Las Vegas, NV 89183 Nevada (702) 944-7444 

Haircuts for Kids, 
LLC* Tyler Stinson 9700 W. Skye Canyon Park Dr  

Las Vegas, NV 89166 Nevada (702) 848-4814 

Haircuts for Kids, 
LLC* Tyler Stinson 4210 West Craig Rd, North  

Las Vegas, NV 89032 Nevada (702) 857-7742 

Haircuts4Fun, LLC* Erica Liang 68 The Promenade 
Edgewater, NJ 07020 New Jersey (201) 917-3723 

KKLC Mahoney, 
Inc.* Kate Mahoney 3290 Route 9 South 

Freehold, NJ 07728 New Jersey (732) 379-4031 

DeepLeela LLC* Neetu Jain & 
Arvind 

277 Eisenhower Parkway 
Livingston, NJ 07039 New Jersey (973) 435-9325 

NJ Junior Cuts, LLC* Jennifer Pirot 380 Route 17 South 
Mahavah, NJ 07430 New Jersey (201) 642-4142 

Cortezano Brothers, 
LLC Israel Cortezano 116 US Highway 22 

North Plainfield, NJ 07060 New Jersey (908) 822-6570 

CASAS Enterprises 
Corp.* Alvin Burgos 

10 North Park Ave 
Rockville Centre, New York 

11768 
New York (516) 517-2615 

Catherine Henry Co.* Matt Murphy 1233 Kildaire Farm Rd. 
Cary, NC 27511 North Carolina (919)-655-8066 

MacMasB3 Services, 
Inc.* Nathan Simms 

1839 Martin Luther King Jr. 
Pkwy. 

 Durham, NC 27707 
North Carolina (984) 888-5007 

VASA, LLC* Valerie Wells 2495 Commons Blvd. 
Beavercreek, OH 45431  Ohio (937) 956-6022 

JTAP Enterprises, 
Inc* Joe Vincent 3710 Center Road 

Brunswick, OH 44212 Ohio (234) 802-9565 

JTAP Enterprises, 
Inc* Joe Vincent 7438 Sawmill Rd 

Columbus, OH 43235 Ohio (614) 792-2899 

VASA, LLC* Valerie Wells 
2417 Miamisburg- 

Centerville Rd 
Dayton, OH 45459 

Ohio (937) 938-5267 

JTAP Enterprises, 
Inc* Joe Vincent 

4359 Morse Rd.  
Gahanna, OH 43230 

Ohio (614) 428-9999 
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JoMa GC, LLC Chad & Ioulia 
Boggs 

4147 Buckeye Pkwy. 
Grove City, OH 43123 Ohio (614) 745-9182 

JTAP Enterprises, 
Inc* Joe Vincent 3233 Hilliard Rome Rd 

Hilliard, OH 43026 Ohio (614) 876-7700 

CC T1, LLC* Jeff Williams 25684 N Dixie Highway, 
Perrysburg, OH 43551 Ohio (419) 279-2631 

JTAP Enterprises, 
Inc* Joe Vincent 1726 Hill Rd North 

Pickerington, OH 73147 Ohio (614) 522-0220 

VASA, LLC* Valerie Wells 7684 Voice of America Drive 
West Chester, OH 45069  Ohio (513) 315-9533 

KMBPDX, Inc* Katie Braman 14848 SW Murray Scholls Dr. 
Beaverton, OR 97077 Oregon (503) 381-2369 

Our Ideas, LLC Tammy Diaz 171 Rossanley Drive, Suite 105 
Medford, OR 97501 Oregon (541) 646-5010 

KMBPDX, Inc.* Katie Braman 7013 SW Nyberg ST.,  
Tualatin, OR 97062 Oregon (503) 878-4177 

GTM Enterprises Inc  Teresa Matosky 23025 Route 19, Unit 12 
Cranberry Township, PA 16066 Pennsylvania (724)591-5333 

GTM Enterprises Inc  Teresa Matosky 4149 Washington Road 
 McMurray, PA 15317 Pennsylvania (724) 809-3782 

K&L Ventures LLC* Jeff Smith 1516 Paoli Pike 
West Chester, PA 19380 Pennsylvania (484) 947-2872 

Carolina Kids Cuts, 
LLC Laura Dunaway 3501 Clemson Blvd. 

Anderson, SC 29621 South Carolina (864) 359-2539 

The Darragh Group Todd Darragh 1610 E. Calhoun Rd. 
Greenwood, SC 29649 South Carolina (864) 538-0249 

Pixie Adventures Britt & Jennifer 
Woods 

5008 Thoroughbred Lane 
Brentwood, TN 37027 Tennessee (615) 891-3446 

KBHC LLC* Don Avena 5400 Brodie Lane  
Central Texas, TX 78745 Texas (512) 358-4040 

Sweet Meadows, 
LLC 

Steve & Jenny 
Holler 

9828 Great Hills Trail  
Austin, TX 78759 Texas (512) 243-8770 

CC Linhope Hillside, 
LLC Noori Abdulghani 6760 Abrams Road 

Dallas, TX 75231 Texas  (469) 471-6032 

LMJones Inc. Latasha Jones 1520 Bay Area Blvd. 
Friendswood, TX 77546 Texas (832) 284-4055 

Ambani & Patel, 
LLC 

Ankita Ambani & 
Pinki Patel 

1710 FM 423 
Frisco, TX 75034 Texas (972) 619-6012 
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FRANCHISEE  CONTACT ADDRESS STATE PHONE 
NUMBER 

Bruton Investments, 
LLC Chad Bruton 4750 Bryant Irvin Rd. 

Ft. Worth, TX 76132 Texas (817) 213-6468 

LMJones Inc. Latasha Jones 1560 Eldridge Parkway 
Houston, TX 77077 Texas (346) 635-4039 

CCR Balaji, LLC* Ramu 
Vinjamaram 

1360 W. Campbell Rd. 
Richardson, TX 75080 Texas (972) 807-2598 

 Tabor Group, Inc.* Usifo Ighedosa 5418 West Grand Parkway  
Richmond, TX 75080 Texas (346) 717-5677 

KBHC LLC* Don Avena 2200 E. Palm Valley Blvd. 
Round Rock, TX 78665 Texas (512) 953-5100 

Fe y Familia, LLC* Fred Bachicha 11745 IH-10 West, Suite 405  
San Antonio, TX 78230 Texas (210) 437-0099 

MaterNostra 
Ventures, LLC* Imowo Akpan 

6630 Spring Steubner Road, 
Suite 507 

Spring, TX 77389 
Texas (281) 901-0935 

Ponce Family, LLC* Arlene & Jesus 
Ponce 

1933 N 2000 W 
Clinton, UT 84015 Utah (801) 499-6036 

 Fowlks-Warner 
Cookie Cutters, 

LLC* 
Leslie Warner 1875 Fort Union Blvd 

Cottonwood Heights, UT 84121 Utah (801) 943-8121 

Mac’s Cuts, LLC McKenzie 
Bergquist 

1223 E. Draper Pkwy 
Draper, UT 84040 Utah (801) 501-0386 

Ponce Family, LLC* Arlene & Jesus 
Ponce 

700 N. Main Street, Suite A 
Layton, UT 84041 Utah (801) 499-1664 

Cookie Cutters of 
Utah South, L.C. Michael Hayes 1438 Main St, Suite 11 

Lehi, UT 84043 Utah (801) 341-5110 

Kidz Cutz Logan, 
LLC Mike Derrick 70 East 400 North,  

Logan, Utah 84321 Utah (435) 999-4297 

SWH Cutters, LLC Weston & 
Stephanie Hayes 

394 E. University Pkwy 
Orem, UT 84058 Utah (801) 224-1726 

Cutter Cookies, LLC David Essuman 15 S. River Road 
Saint George, UT 84790 Utah (435) 522-9897 

 Fowlks-Warner 
Cookie Cutters, 

LLC* 
Leslie Warner 1295 E. Miller Avenue 

Salt Lake City, UT 84106 Utah (801) 466-4643 

SWH Cutters, LLC Weston & 
Stephanie Hayes 

968 North Exchange Road 
Saratoga Springs, UT Utah (385) 285-2753  
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FRANCHISEE  CONTACT ADDRESS STATE PHONE 
NUMBER 

SWH Cutters, LLC Weston & 
Stephanie Hayes 

1261 N. Canyon Creek Pkwy. 
Spanish Fork, UT 84660 Utah (385) 267-0916 

 Fowlks-Warner 
Cookie Cutters, 

LLC* 
Leslie Warner 5318 S. Redwood Road 

Taylorsville, UT 84123 Utah (801) 834-2463 

 DM Haircuts, LLC  Dallin Manscill 535 W. 400 N. 
West Bountiful, UT 84010 Utah (801) 298-2986 

 Fowlks-Warner 
Cookie Cutters, 

LLC* 
Leslie Warner 3069 S. Colt Plaza Dr, Suite 1 

West Valley, UT 84120 Utah (801) 955-3882 

CC Jackson, LLC* Maria Jackson 940 Cedar Rd. 
Chesapeake, VA 23322 Virginia (757) 410-0741 

InnoSense LLC* Nikhil 
Balagopalan 

4575 NE 4th Street, Unit 4 
Renton, WA 98059 Washington (425) 572-6011 

Von Salons, LLC Will Hindenburg 
12132 W. Capitol Drive 
Wauwatosa, WI 53222 Wisconsin (262) 395-4897 

*These franchisees are Cookie Cutters Area Developers and have the right to open multiple Cookie 
Cutters locations. 

The following franchisees have signed a franchise agreement, but the location is not yet open for 
business: 

FRANCHISEE  CONTACT ADDRESS STATE PHONE 
NUMBER 

Syfft, LLC * Alex Kramarchuk 9920 Alt A1A, Suite 802 
Palm Beach Gardens, FL  33410 Florida (561) 557-9854 

CB Shepherd, Inc.* Chad & Bonnie 
Shepherd 

11922 Greenwalk Drive 
St. Louis, MO 63146 Missouri (314) 432-8769 

Musoma Enterprises, 
LLC Aubrey Musoma 

1561 SW Wilshire Blvd.,  
Suite 425 

Burleson, TX 76028 
Texas (817) 882-6080 

* These franchisees are Area Developers that have signed a franchise agreement for which that 
location has not yet opened. 

The following franchisees voluntarily ceased doing business during 2023: 
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FRANCHISEE  CONTACT LOCATION 

PHONE 
NUMBER/ 

EMAIL 
ADDRESS 

Syfft, LLC * Alex Kramarchuk Jupiter, FL (561) 307-7930 

CB Shepherd, Inc.* Chad & Bonnie 
Shepherd Creve Coeur, MO (314) 548-6035 

Musoma Enterprises, 
LLC Aubrey Musoma Burleson, TX aubreymusoma

@gmail.com 

The following franchisees transferred their franchises to a new owner during 2023.     

FRANCHISEE  CONTACT LOCATION 

PHONE 
NUMBER/ 

EMAIL 
ADDRESS 

KDB Partners, Inc. Karen & Dave 
Brooks Jacksonville, FL Davidsbrooks01

@gmail.com 

KDB Partners, Inc.* Karen & Dave 
Brooks Jacksonville, FL Davidsbrooks01

@gmail.com 

If you buy this franchise, your contact information may be disclosed to other buyers when you 
leave the franchise system. 

No franchisees have not communicated with us during 10 weeks prior to issuance of this 
Disclosure Document.    
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EXHIBIT F 

TABLE OF CONTENTS TO COOKIE CUTTERS CONFIDENTIAL OPERATIONS 
MANUAL 
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Table of Contents to Cookie Cutters Confidential Operations Manual 
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EXHIBIT G  

STATE SPECIFIC ADDENDA  
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CALIFORNIA ADDENDUM TO THE FRANCHISE DISCLOSURE DOCUMENT, 
FRANCHISE AGREEMENT, AND AREA DEVELOPMENT AGREEMENT 

COOKIE CUTTERS FRANCHISING INC. 

THE CALIFORNIA FRANCHISE INVESTMENT LAW REQUIRES THAT A COPY OF 
ALL PROPOSED AGREEMENTS RELATING TO THE SALE OF THE FRANCHISE BE 
DELIVERED TOGETHER WITH THE FRANCHISE DISCLOSURE DOCUMENT. 

As a supplement to the information disclosed in this Disclosure Document, the following 
additional paragraphs are added: 

1. No person identified in Item 2 of the Disclosure Document is subject to any currently 
effective order of any national securities association or national securities exchange, as 
defined in the Securities Exchange Act of 1934, 15 U.S.C.A 78a et seq., suspending or 
expelling such person from membership in such association or exchange. 

2. The following is added to Item 2: 

Area Representative:  John Paul Dauber 

Mr. Dauber has been an Area Representative for Cookie Cutters under the entity Dauber 
Holdings, Inc. in Fontana, California for the territory of California since April 2017.  Mr. 
Dauber has also been an owner/operator of Inland Valley Properties, a residential real 
estate business in Rancho Cucamonga, California since June 2010. 

3. California Business and Professions Code Sections 20000 through 20043 provide rights to 
you concerning termination, transfer, or nonrenewal of a franchise.  If the Franchise 
Agreement contains a provision that is inconsistent with the law, the law will control. 

4. The Franchise Agreement provides for termination upon bankruptcy.  This provision may 
not be enforceable under federal bankruptcy law (11 U.S.C.A. Sec. 101 et seq.). 

5. The Franchise Agreement contains a covenant not to compete which extends beyond the 
termination of the franchise.  This provision may not be enforceable under California Law. 

6. The Franchise Agreement requires dispute resolution by arbitration in the State of Utah, 
with the costs being borne by the non-prevailing party.  You are encouraged to consult 
private legal counsel to determine the applicability of California and federal laws (such as 
Business and Professions Code Section 20040.5, Code of Civil Procedure 1281, and the 
Federal Arbitration Act) to any provisions of a franchise agreement restricting venue to a 
forum outside the State of California. 

7. The Franchise Agreement requires application of the laws of the State of Utah.  This 
provision may not be enforceable under California law. 
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8. You must sign a general release if you transfer your franchise.  California Corporations 
Code 31512 voids a waiver of your rights under the Franchise Investment Law (California 
Corporations Code 31000 through 31516).  Business and Professions Code 20010 voids a 
waiver of your rights under the Franchise Relations Act (Business and Professions Code 
20000 through 20043). 

9. The California Franchise Investment Law requires that a copy of all proposed agreements 
relating the sale of the franchise be delivered together with the franchise disclosure 
document.  Section 31125 of the California Franchise Investment Law requires us to give 
to you a disclosure document approved by the Commissioner of the Department of 
Financial Protection and Innovation before we ask you to consider a material modification 
to your franchise agreement. 

10. OUR WEBSITE HAS NOT BEEN REVIEWED OR APPROVED BY THE 
CALIFORNIA DEPARTMENT OF FINANCIAL PROTECTION AND INNOVATION.  
ANY COMPLAINTS CONCERNING THE CONTENT OF THIS WEBSITE MAY BE 
DIRECTED TO THE CALIFORNIA DEPARTMENT OF FINANCIAL PROTECTION 
AND INNOVATION AT www.dfpi.ca.gov. 

11. Each owner of the franchise is required to execute a personal guaranty.  Doing so could 
jeopardize the marital assets of non-owner spouses domiciled in community property states 
such as California. 

12. The highest interest rate allowed by law in California is 10% annually. 

13. The Department has determined that we, the franchisor, have not demonstrated we are 
adequately capitalized and/or that we must rely on franchise fees to fund our operations. 
The Commissioner has imposed a fee deferral condition, which requires that we defer the 
collection of all initial fees from California franchisees until we have completed all of our 
pre-opening obligations and you are open for business. For California franchisees who sign 
a development agreement, the payment of the development and initial fees attributable to 
a specific unit in your development schedule is deferred until that unit is open. 

14. No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in 
connection with the commencement of the franchise relationship shall have the effect of 
(i) waiving any claims under any applicable state franchise law, including fraud in the 
inducement, or (ii) disclaiming reliance on any statement made by any franchisor, franchise 
seller, or other person acting on behalf of the franchisor. This provision supersedes any 
other term of any document executed in connection with the franchise.  
 
The acknowledgement in Section 35.1 of the Franchise Agreement does not apply in 
the State of California. 

 

http://www.dfpi.ca.gov/
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15. Registration of this franchise does not constitute approval, recommendation, or 
endorsement by the Commissioner. 

 

COOKIE CUTTERS: [FRANCHISEE/DEVELOPER]: 
Cookie Cutters Franchising, Inc. Name of [Franchisee/Developer] 

    

Name:   Name:   
Title:   Title:   
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ILLINOIS ADDENDUM TO THE FRANCHISE DISCLOSURE DOCUMENT 

COOKIE CUTTERS FRANCHISING INC. 

As a supplement to the information disclosed in this Disclosure Document, the following 
additional paragraphs are added: 

1. Item 5.  Due to our financial condition, the Illinois Attorney General’s Office has required, 
and we have agreed, to defer collection of all the initial fees and payments as described in 
Item 5 of the Disclosure Document until we have completed all of our pre-opening 
obligations to you and you are open for business. 

2. Item 7. We have agreed, to defer collection of all the initial fees and payments until we 
have completed all of our pre-opening obligations to you and you are open for business. 

3. Item 17.v. Choice of Forum is revised to state that any action will be brought in a state or 
federal court of general jurisdiction in Illinois. 

4. Item 17.w. Choice of Law is revised to state that Illinois law shall apply. 

5. Illinois law governs the Franchise Agreement and Area Development Agreement. 

6. Payment of the initial franchise fee and/or development fees will be deferred until we have 
met our initial obligations to you and you have commenced doing business.  This financial 
assurance requirement was imposed by the Office of the Illinois Attorney General due to 
our financial condition. 

7. In conformance with Section 4 of the Illinois Franchise Disclosure Act, any provision in a 
franchise agreement that designates jurisdiction and venue in a forum outside of the State 
of Illinois is void.  However, a franchise agreement may provide for arbitration to take 
place outside of Illinois. 

8. Your rights upon termination or non-renewal are set forth in Sections 19 and 20 of the 
Illinois Franchise Disclosure Act. 

9. In conformance with Section 41 of the Illinois Franchise Disclosure Act, any condition, 
stipulation, or provision purporting to bind any person acquiring a franchise to waive 
compliance with the Illinois Franchise Disclosure Act or any other law of Illinois is void. 

10. No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in 
connection with the commencement of the franchise relationship shall have the effect of 
(i) waiving any claims under any applicable state franchise law, including fraud in the 
inducement, or (ii) disclaiming reliance on any statement made by any franchisor, franchise 
seller, or other person acting on behalf of the franchisor. This provision supersedes any 
other term of any document executed in connection with the franchise.  
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ILLINOIS ADDENDUM TO THE FRANCHISE AGREEMENT 

COOKIE CUTTERS FRANCHISING INC. 

This Amendment (“Amendment”) is effective as of ______________, 20___ to that certain 
Cookie Cutters Franchise Agreement dated _____________, 20___ (“Agreement”) by and 
between Cookie Cutters Franchising, Inc., a Utah corporation (“Cookie Cutters”), and 
_____________________________ (“Franchisee”).   Notwithstanding any provisions in the 
Agreement, Cookie Cutters and Franchisee hereby agree to the following: 

1. Fee Deferral.  Payment of all of Franchisee’s initial fees and payments are due once 
Cookie Cutters has met its pre-opening obligations and once Franchisee is open for 
business. This financial assurance requirement was imposed by the Office of the Illinois 
Attorney General due to Cookie Cutters’ financial condition. 

2. Waivers Void.  Any condition, stipulation or provision in the Agreement requiring 
Franchisee to waive his or her rights under the Illinois Franchise Disclosure Act (the “Act”) 
or any other Illinois law shall be void.   

3. Forum.  Section 32.8 of the Agreement is amended to state that any action will be brought 
in a state or federal court of general jurisdiction in Illinois.   

4. Choice of Law.  Section 29.6 of the Agreement is amended to state that Illinois law shall 
apply. 

5. Termination and Non-Renewal.  Franchisee’s rights upon termination or non-renewal are 
set forth in Sections 19 and 20 of the Illinois Franchise Disclosure Act. 

6. No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in 
connection with the commencement of the franchise relationship shall have the effect of 
(i) waiving any claims under any applicable state franchise law, including fraud in the 
inducement, or (ii) disclaiming reliance on any statement made by any franchisor, franchise 
seller, or other person acting on behalf of the franchisor. This provision supersedes any 
other term of any document executed in connection with the franchise. 
 

[Signature page follows] 
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IN WITNESS WHEREOF, the parties have executed this Amendment to be effective as of the 
date set forth above: 

COOKIE CUTTERS: FRANCHISEE: 
Cookie Cutters Franchising, Inc. Name of Franchisee 

    

Name:   Name:   
Title:   Title:   
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ILLINOIS ADDENDUM TO THE AREA DEVELOPMENT AGREEMENT 

COOKIE CUTTERS FRANCHISING INC. 

This Amendment (“Amendment”) is effective as of ______________, 20___ to that certain 
Cookie Cutters Area Development Agreement dated _____________, 20___ (“Agreement”) by 
and between Cookie Cutters Franchising, Inc., a Utah corporation (“Cookie Cutters”), and 
_____________________________ (“AD”).   Notwithstanding any provisions in the Agreement, 
Cookie Cutters and Franchisee hereby agree to the following: 

1. Choice of Law; Forum.  Section 10.1 of the Agreement is amended to state that any action 
will be brought in a state or federal court of general jurisdiction in Illinois and Illinois law 
shall apply.  Notwithstanding the foregoing, any arbitration will take place at the location 
indicated in the Agreement. 

2. Fee Deferral.  Payment of all of AD’s initial fees and payments are due once Cookie 
Cutters has met its pre-opening obligations for the first salon to be developed and once the 
first salon is open for business.  This financial assurance requirement was imposed by the 
Office of the Illinois Attorney General due to Cookie Cutters’ financial condition. 

3. Waivers Void.  Any condition, stipulation or provision in the Agreement requiring 
Franchisee to waive his or her rights under the Illinois Franchise Disclosure Act (the “Act”) 
or any other Illinois law shall be void.   

4. Termination and Non-Renewal. Franchisee’s rights upon termination and non-renewal 
are set forth in Sections 19 and 20 of the Illinois Franchise Disclosure Act. 

5. No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in 
connection with the commencement of the franchise relationship shall have the effect of 
(i) waiving any claims under any applicable state franchise law, including fraud in the 
inducement, or (ii) disclaiming reliance on any statement made by any franchisor, franchise 
seller, or other person acting on behalf of the franchisor. This provision supersedes any 
other term of any document executed in connection with the franchise. 

[Signature page follows] 
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IN WITNESS WHEREOF, the parties have executed this Amendment to be effective as of the 
date set forth above: 

COOKIE CUTTERS: FRANCHISEE: 
Cookie Cutters Franchising, Inc. Name of Franchisee 

    

Name:   Name:   

Title:   Title:   
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MARYLAND ADDENDUM TO THE FRANCHISE DISCLOSURE DOCUMENT 

COOKIE CUTTERS FRANCHISING INC. 

1. Pursuant to COMAR 02.02.08.16L, the general release required as a condition of renewal, 
sale and/or assignment/transfer shall not apply to any liability under the Maryland 
Franchise Registration and Disclosure Law. 

2. Any claims arising under the Maryland Franchise Registration and Disclosure Law must 
be brought within 3 years after the grant of the franchise. 

3. The provision in the franchise agreement providing for termination upon bankruptcy of the 
franchisee may not be enforceable under federal bankruptcy law. 

4. No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in 
connection with the commencement of the franchise relationship shall have the effect of 
(i) waiving any claims under any applicable state franchise law, including fraud in the 
inducement, or (ii) disclaiming reliance on any statement made by any franchisor, franchise 
seller, or other person acting on behalf of the franchisor. This provision supersedes any 
other term of any document executed in connection with the franchise. 

5. Item 5 of the disclosure document is amended to add the following as the last paragraph:   

Based on the financial information submitted, the Commissioner has determined 
that all fees paid to us by you, including any initial franchise fees and payments for 
goods and services received from us before your business opens, shall be deferred 
until you are open for business and we have satisfied all or our pre-opening 
obligations to you. 
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MARYLAND ADDENDUM TO THE FRANCHISE AGREEMENT 

COOKIE CUTTERS FRANCHISING INC. 

This Amendment (“Amendment”) is effective as of ______________, 20___ to that certain 
Cookie Cutters Franchise Agreement dated _____________, 20___ (“Agreement”) by and 
between Cookie Cutters Franchising, Inc., a Utah corporation (“Cookie Cutters”), and 
_____________________________ (“Franchisee”).   Notwithstanding any provisions in the 
Agreement, Cookie Cutters and Franchisee hereby agree to the following: 

1. Release, Estoppel or Waiver of Liability.  All representations requiring Franchisee to 
assent to a release, estoppel or waiver of liability are not intended to nor shall they act as a 
release, estoppel or waiver of any liability incurred under the Maryland Franchise 
Registration and Disclosure Law. 
No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in 
connection with the commencement of the franchise relationship shall have the effect of 
(i) waiving any claims under any applicable state franchise law, including fraud in the 
inducement, or (ii) disclaiming reliance on any statement made by any franchisor, franchise 
seller, or other person acting on behalf of the franchisor. This provision supersedes any 
other term of any document executed in connection with the franchise. 

2. Venue.  Franchisee may bring lawsuit in Maryland for claims arising under the Maryland 
Franchise Registration and Disclosure Law. 

3. Statute of Limitations.  Any claims arising under the Maryland Franchise Registration 
and Disclosure Law must be brought within 3 years after the grant of the franchise. 

4. Release.  The general release required as a condition of renewal, sale and/or 
assignment/transfer shall not apply to any liability under the Maryland Franchise 
Registration and Disclosure Law. 

5. Bankruptcy.  The provision in the franchise agreement providing for termination upon 
bankruptcy of the franchisee may not be enforceable under federal bankruptcy law. 

6. Fee Deferral.  Based upon Cookie Cutter’s financial condition, the Maryland Securities 
Commissioner has required a financial assurance.  Therefore, all initial fees and payments 
owed by Franchisee shall be deferred until Cookie Cutters completes its pre-opening 
obligations under the Agreement. 

[Signature page follows] 
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IN WITNESS WHEREOF, the parties have executed this Amendment to be effective as of the 
date set forth above: 

COOKIE CUTTERS: FRANCHISEE: 
Cookie Cutters Franchising, Inc. Name of Franchisee 

    

Name:   Name:   
Title:   Title:   
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MARYLAND ADDENDUM TO THE AREA DEVELOPMENT AGREEMENT 

COOKIE CUTTERS FRANCHISING INC. 

This Amendment (“Amendment”) is effective as of ______________, 20___ to that certain 
Cookie Cutters Area Development Agreement dated _____________, 20___ (“Agreement”) by 
and between Cookie Cutters Franchising, Inc., a Utah corporation (“Cookie Cutters”), and 
_____________________________ (“Developer”).   Notwithstanding any provisions in the 
Agreement, Cookie Cutters and Developer hereby agree to the following: 

1. Release, Estoppel or Waiver of Liability.  All representations requiring Developer to 
assent to a release, estoppel or waiver of liability are not intended to nor shall they act as a 
release, estoppel or waiver of any liability incurred under the Maryland Franchise 
Registration and Disclosure Law. 

2. Venue.  Developer may bring lawsuit in Maryland for claims arising under the Maryland 
Franchise Registration and Disclosure Law. 

3. Statute of Limitations.  Any claims arising under the Maryland Franchise Registration 
and Disclosure Law must be brought within 3 years after the grant of the franchise. 

4. Release.  The general release required as a condition of renewal, sale and/or 
assignment/transfer shall not apply to any liability under the Maryland Franchise 
Registration and Disclosure Law. 

5. Bankruptcy.  The provision in the Agreement providing for termination upon bankruptcy 
of the franchisee may not be enforceable under federal bankruptcy law. 

6. Fee Deferral.  Based upon Cookie Cutter’s financial condition, the Maryland Securities 
Commissioner has required a financial assurance.  Therefore, all initial fees and payments 
owed by Developer shall be deferred until Cookie Cutters completes its pre-opening 
obligations under the Agreement.  In addition, all development fees and initial payments 
by Developer shall be deferred until the first franchise under the Agreement opens. 

IN WITNESS WHEREOF, the parties have executed this Amendment to be effective as of the 
date set forth above: 

COOKIE CUTTERS: DEVELOPER: 
Cookie Cutters Franchising, Inc. Name of Developer 

    
Name:   Name:   
Title:   Title:   
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MINNESOTA ADDENDUM TO THE FRANCHISE DISCLOSURE DOCUMENT 

COOKIE CUTTERS FRANCHISING INC. 

As a supplement to the information disclosed in this Disclosure Document, the following 
additional paragraphs are added: 

1. Minnesota Statutes, Section 80C.21 and Minnesota Rules 2860.4400(J) prohibit the 
franchisor from requiring litigation to be conducted outside Minnesota, requiring waiver 
of a jury trial, or requiring the franchisee to consent to liquidated damages, termination 
penalties or judgment notes.  In addition, nothing in the Franchise Disclosure Document or 
agreement(s) can abrogate or reduce (1) any of the franchisee’s rights as provided for in 
Minnesota Statutes, Chapter 80C, or (2) franchisee’s rights to any procedure, forum, or 
remedies provided for by the laws of the jurisdiction. 

2. With respect to the franchises governed by Minnesota law, the franchisor will comply with 
Minnesota Statute Section 80C.14, Subd. 3-5, which require (except in certain specified 
cases) (1) that a franchisee be given 90 days’ notice of termination (with 60 days to cure) 
and 180 days’ notice for non-renewal of the franchise agreement and (2) that consent to the 
transfer of the franchise will not be unreasonably withheld. 

3. The franchisor will protect the franchisee’s rights to use the trademarks, service marks, 
trade names, logotypes or other commercial symbols or indemnify the franchisee from any 
loss, costs or expenses arising out of any claim, suit or demand regarding the use of the 
name.  Minnesota considers it unfair not to protect the franchisee’s right to use the 
trademarks.  Refer to Minnesota Statutes, Section 80C.12, Subd. 1(g). 

4. Minnesota Rules 2860.4400(D) prohibits a franchisor from requiring a franchisee to assent 
to a general release. 

5. With respect to the franchises governed by Minnesota law, any limitations of claims must 
comply with Minnesota Statutes Section 80C.17, Subd. 5. 

6. The franchisee cannot consent to the franchisor obtaining injunctive relief.  The franchisor 
may seek injunctive relief.  See Minn. Rule 2860.4400J. Also, a court will determine if a 
bond is required.  

7. Special Risk to Consider About this Franchise: 

No Exclusive Territory. You will not receive and exclusive territory under the franchise 
agreement.  You may face competition from other franchisees, from outlets that we own, 
or from other channels of distribution or competitive brands that we control.  
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MINNESOTA ADDENDUM TO THE FRANCHISE AGREEMENT 

COOKIE CUTTERS FRANCHISING INC. 

This Addendum (“Addendum”) is effective as of ______________, 20___ to that certain 
Franchise Agreement dated _____________, 20___ (“Agreement”) by and between Cookie 
Cutters Franchising, Inc., a Utah corporation (“Cookie Cutters”), and 
_________________________________ (“Franchisee”).   Notwithstanding any provisions in the 
Agreement, Cookie Cutters and Franchisee hereby agree to the following: 

1. Release.  Minnesota Rule 2860.4400D prohibits Cookie Cutters from requiring Franchisee 
to consent to a general release.  The Agreement is modified accordingly, to the extent 
required by Minnesota law. 

2. Dispute Resolution.  Section 32 is amended, to the extent required under Minnesota law, 
to comply with Minn. Statutes, Sec. 80C.21 and Minn. Rule Part 2860.4400J, which may 
prohibit Cookie Cutters from requiring litigation to be conducted outside Minnesota, 
requiring waiver of a jury trial, or requiring Franchisee to consent to liquidated damages, 
termination penalties or judgment notes. In addition, nothing in the Agreement can 
abrogate or reduce (1) any of Franchisee’s rights as provided for in Minnesota Statutes, 
Chapter 80C, or (2) Franchisee’s rights to any procedure, forum, or remedies provided for 
by the laws of the jurisdiction. 

3. Notice.  With respect to the franchises governed by Minnesota law, Cookie Cutters will 
comply with Minnesota Statute Section 80C.14, Subd. 3-5, which require (except in certain 
specified cases) (1) that Franchisee be given 90 days’ notice of termination (with 60 days 
to cure) and 180 days’ notice for non-renewal of the Agreement and (2) that consent to the 
transfer of the franchise will not be unreasonably withheld. 

4. Indemnification for Use of Trademark.  Cookie Cutters will protect Franchisee’s rights 
to use the trademarks, service marks, trade names, logotypes or other commercial symbols 
or indemnify Franchisee from any loss, costs or expenses arising out of any claim, suit or 
demand regarding the use of the name.  Minnesota considers it unfair not to protect 
Franchisee’s right to use the trademarks.  Refer to Minnesota Statutes, Section 80C.12, 
Subd. 1(g). 

5. Limitation of Claims.  With respect to the franchises governed by Minnesota law, any 
limitations of claims must comply with Minnesota Statutes Section 80C.17, Subd. 5. 

6. Injunctive Relief. Franchisee cannot consent to Cookie Cutters obtaining injunctive 
relief.  Cookie Cutters may seek injunctive relief.  See Minn. Rule 2860.4400J. Also, a 
court will determine if a bond is required.  

[Signatures to follow] 
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IN WITNESS WHEREOF, the Parties have executed this Addendum to be effective as of the 
date set forth below: 

Date: ___________________________ 

COOKIE CUTTERS: FRANCHISEE: 
Cookie Cutters Franchising, Inc. Name of Franchisee 

    

Name:   Name:   

Title:   Title:   
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NEW YORK ADDENDUM TO THE FRANCHISE DISCLOSURE DOCUMENT 

COOKIE CUTTERS FRANCHISING INC. 

As a supplement to the information disclosed in this disclosure document, the following additional 
paragraphs are added: 

1. The following information is added to the cover page of the Franchise Disclosure 
Document:  

INFORMATION COMPARING FRANCHISORS IS AVAILABLE. CALL 
THE STATE ADMINISTRATORS LISTED IN EXHIBIT A OR YOUR 
PUBLIC LIBRARY FOR SERVICES OR INFORMATION. 
REGISTRATION OF THIS FRANCHISE BY NEW YORK STATE DOES 
NOT MEAN THAT NEW YORK STATE RECOMMENDS IT OR HAS 
VERIFIED THE INFORMATION IN THIS FRANCHISE DISCLOSURE 
DOCUMENT. IF YOU LEARN THAT ANYTHING IN THIS FRANCHISE 
DISCLOSURE DOCUMENT IS UNTRUE, CONTACT THE FEDERAL 
TRADE COMMISSION AND THE APPROPRIATE STATE OR 
PROVINCIAL AUTHORITY. THE FRANCHISOR MAY, IF IT CHOOSES, 
NEGOTIATE WITH YOU ABOUT ITEMS COVERED IN THE 
FRANCHISE DISCLOSURE DOCUMENT. HOWEVER, THE 
FRANCHISOR CANNOT USE THE NEGOTIATING PROCESS TO 
PREVAIL UPON A PROSPECTIVE FRANCHISEE TO ACCEPT TERMS 
WHICH ARE LESS FAVORABLE THAN THOSE SET FORTH IN THIS 
FRANCHISE DISCLOSURE DOCUMENT.  

2. The following is to be added at the end of Item 3:  
Except as provided above, with regard to the franchisor, its predecessor, a person 
identified in Item 2, or an affiliate offering franchises under the franchisor’s principal 
trademark: 

A. No such party has as an administrative, criminal or civil action pending that 
person alleging: a felony, a violation of a franchise, antitrust or securities 
law, fraud, embezzlement, fraudulent conversion, misappropriation of 
property, unfair or deceptive practices or comparable civil or misdemeanor 
allegations.   

B. No such party has pending actions, other than routine litigation incidental 
to the business, which are significant in the context of the number of 
franchisees and the size, nature or financial condition of the franchise 
system or its business operations. 

C. No such party has been convicted of a felony or pleaded nolo contendere to 
a felony charge or, within the 10 year period immediately preceding the 
application for registration, has been convicted of or pleaded nolo 
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contendere to a misdemeanor charge or has been the subject of a civil action 
alleging:  violation of a franchise, antifraud, or securities law; fraud; 
embezzlement; fraudulent conversion or misappropriation of property; or 
unfair or deceptive practices or comparable allegations. 

D. No such party is subject to any currently effective injunctive or restrictive 
order or decree relating to the franchise, or under a federal, state, or 
Canadian franchise, securities, antitrust, trade regulation, or trade practice 
law, resulting from a concluded or pending action or proceeding brought by 
a public agency, or is subject to any currently effective order of any national 
securities association or national securities exchange, as defined in the 
Securities and Exchange Act of 1934, suspending or expelling such person 
from membership in such association or exchange; or is subject to a 
currently effective injunctive or restrictive order relating to any other 
business activity as a result of an action brought by a public agency or 
department, including, without limitation, actions affecting a license as a 
real estate broker or sales agent.   

3. The following is added to the end of the “Summary” sections of Item 17(c), titled 
“Requirements for franchisee to renew or extend,” and Item 17(m), “Conditions 
for franchisor approval of transfer”: 

However, to the extent required by applicable law, all rights you enjoy and any 
causes of action arising in your favor from the provisions of Article 33 of the 
General Business Law of the State of New York and the regulations issued 
thereunder shall remain in force; it being the intent of this proviso that the non-
waiver provisions of General Business Law Sections 687(4) and 687(5) be satisfied. 

4. The following language replaces the “Summary” section of Item 17(d), “Termination 
by Franchisee”, is amended to state the following: 

You may terminate the Franchise Agreement and any ancillary agreements upon 
any other grounds available by law. 

5. The following is added to the end of the “Summary” sections of Item 17(v), titled 
“Choice of forum”, and Item 17(w), titled “Choice of law”:  

The foregoing choice of law should not be considered a waiver of any right 
conferred upon the franchisor or upon the franchisee by Article 33 of the General 
Business Law of the State of New York. 

6. Franchise Questionnaires and Acknowledgements -- No statement, questionnaire, or 
acknowledgment signed or agreed to by a franchisee in connection with the 
commencement of the franchise relationship shall have the effect of (i) waiving any 
claims under any applicable state franchise law, including fraud in the inducement, or 
(ii) disclaiming reliance on any statement made by any franchisor, franchise seller, or 
other person acting on behalf of the franchisor. This provision supersedes any other 
term of any document executed in connection with the franchise. 
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7. Receipts -- Any sale made must be in compliance with § 683(8) of the Franchise Sale 
Act (N.Y. Gen. Bus. L. § 680 et seq.), which describes the time period a Franchise 
Disclosure Document (offering prospectus) must be provided to a prospective 
franchisee before a sale may be made. New York law requires a franchisor to provide 
the Franchise Disclosure Document at the earlier of the first personal meeting, ten (10) 
business days before the execution of the franchise or other agreement, or the payment 
of any consideration that relates to the franchise relationship. 
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NORTH DAKOTA ADDENDUM TO THE FRANCHISE DISCLOSURE DOCUMENT, 
FRANCHISE AGREEMENT, AND AREA DEVELOPMENT AGREEMENT 

COOKIE CUTTERS FRANCHISING INC. 

 
As a supplement to the information disclosed in this Disclosure Document, and an addendum to 
the Franchise Agreement and/or Area Development Agreement, as applicable, the following 
additional paragraphs are added: 

1. You must sign a general release if you renew or transfer your franchise.  North Dakota law 
voids a waiver of certain rights under a general release. 

2. The Franchise Agreement contains a liquidated damages clause and termination penalties.  
Under North Dakota law, certain liquidated damages clauses and termination penalties are 
unenforceable. 

3. All covenants restricting competition are subject to NDCC Section 9-08-06. 

4. The Franchise Agreement and Area Development Agreement require mediation and 
arbitration in the State of Utah.  These provisions may not be enforceable under North 
Dakota law. 

5. The Franchise Agreement and Area Development Agreement require you to consent to 
jurisdiction in the State of Utah.  These provisions may not be enforceable under North 
Dakota law. 

6. The Franchise Agreement and Area Development Agreement require application of the 
laws of the State of Utah.  These provisions may not be enforceable under North Dakota 
law. 

7. The Area Development Agreement requires you to consent to a waiver of trial by jury.  
This provision may not be enforceable under North Dakota law. 

8. With respect to franchises governed by North Dakota law, payment of the initial franchise 
fees are deferred until the franchisor has met its preopening obligations and the franchisee 
is open for business. 

[Signature page follows] 
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IN WITNESS WHEREOF, the Parties have executed this Addendum to be effective as of the 
date last signed. 

COOKIE CUTTERS: FRANCHISEE: 
Cookie Cutters Franchising, Inc. Name of Franchisee 

    

Name:   Name:   

Title:   

Date:   

Title:   

Date:   
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SOUTH DAKOTA ADDENDUM TO THE FRANCHISE DISCLOSURE DOCUMENT 

COOKIE CUTTERS FRANCHISING INC. 

1. Item 5 of the disclosure document is amended to add the following as the last paragraph:   

Based on the financial information submitted, the Division has determined that all 
initial fees paid to us by you before your business opens, including the initial 
franchise fee and initial training fee, shall be deferred until you are open for 
business and we have satisfied all or our pre-opening obligations to you. 
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SOUTH DAKOTA ADDENDUM TO THE FRANCHISE AGREEMENT 

COOKIE CUTTERS FRANCHISING INC. 

This Amendment (“Amendment”) is effective as of ______________, 20___ to that certain 
Cookie Cutters Franchise Agreement dated _____________, 20___ (“Agreement”) by and 
between Cookie Cutters Franchising, Inc., a Utah corporation (“Cookie Cutters”), and 
_____________________________ (“Franchisee”).   Notwithstanding any provisions in the 
Agreement, Cookie Cutters and Franchisee hereby agree to the following: 

1. Fee Deferral.  Payment of all of Franchisee’s initial fees and payments due to Cookie 
Cutters from Franchisee before Franchisee’s business opens are due once Cookie Cutters 
has met its pre-opening obligations and once Franchisee is open for business. 

IN WITNESS WHEREOF, the parties have executed this Amendment to be effective as of the 
date set forth above: 

COOKIE CUTTERS: FRANCHISEE: 
Cookie Cutters Franchising, Inc. Name of Franchisee 

    

Name:   Name:   

Title:   Title:   

 



 

Cookie Cutters Franchise Disclosure Document 203 
Exhibit G:  State Specific Addenda  
March 2024   

4888-1098-6399 

VIRGINIA ADDENDUM TO THE FRANCHISE DISCLOSURE DOCUMENT 

COOKIE CUTTERS FRANCHISING INC. 

As a supplement to the information disclosed in this Disclosure Document, the following 
additional paragraphs are added: 

Any securities offered or sold by the Investor Franchisee as part of the Cookie 
Cutters Franchise must either be registered or exempt from registration under 
Section 13.1-514 of the Virginia Securities Act. 

The following is added to Item 2: 

Area Director:  Glenn Gustafsson 

Mr. Gustafsson has been an Area Director for Cookie Cutters under the entity 
Hairman of the Board, LLC in Bel Air, Maryland for the territories of Delaware, 
Maryland, New Jersey, Pennsylvania, and the District of Columbia since December 
2015 and Virginia since August 2016. Mr. Gustafsson has also been an Area 
Director for 4 Gus Development, LLC since October 2011 in Bel Air, Maryland 
and an Area Director for Hogies Heroes, LLC in Bel Air, Maryland since March 
2016.   

The following is added to Item 3: 

No litigation is required to be disclosed in this Item with relation to the Cookie 
Cutters Area Directors. 

The following is added to Item 4: 

No bankruptcy is required to be disclosed in this Item with relation to the Cookie 
Cutters Area Directors. 

The following is added to Item 5: 

The Virginia State Corporation Commission’s Division of Securities and Retail 
Franchising requires us to defer payment of the initial franchise fee and other initial 
payments owed by franchisees to the franchisor until the franchisor has completed 
its pre-opening obligations under the franchise agreement. 

In recognition of the restrictions contained in Section 13.1-564 of the Virginia Retail Franchising 
Act, the Disclosure Document for Cookie Cutters Franchising Inc. for use in the Commonwealth 
of Virginia shall be amended as follows: 



 

Cookie Cutters Franchise Disclosure Document 204 
Exhibit G:  State Specific Addenda  
March 2024   

4888-1098-6399 

The following statements are added to Item 17.h: 

Under Section 13.1-564 of the Virginia Retail Franchising Act, it is unlawful for a 
franchisor to cancel a franchise without reasonable cause.  If any ground for default 
or termination stated in the franchise agreement or development agreement does 
not constitute “reasonable cause,” as that term may be defined in the Virginia Retail 
Franchising Act or the laws of Virginia, that provision may not be enforceable. 
 

Special Risks to Consider About This Franchise: 
Intangible Assets.  Please note that 11.5% of the Franchisor’s assets are intangible.  
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VIRGINIA ADDENDUM TO THE FRANCHISE AGREEMENT 

COOKIE CUTTERS FRANCHISING INC. 

This Amendment (“Amendment”) is effective as of ______________, 20___ to that certain 
Cookie Cutters Franchise Agreement dated _____________, 20___ (“Agreement”) by and 
between Cookie Cutters Franchising, Inc., a Utah corporation (“Cookie Cutters”), and 
_____________________________ (“Franchisee”).   Notwithstanding any provisions in the 
Agreement, Cookie Cutters and Franchisee hereby agree to the following: 

1. Fee Deferral.  The Virginia State Corporation Commission’s Division of Securities and 
Retail Franchising requires Cookie Cutters to defer payment of the initial franchise fee and 
other initial payments owed by Franchisee to Cookie Cutters until Cookie Cutters has 
completed its pre-opening obligations under the Agreement. 

IN WITNESS WHEREOF, the parties have executed this Amendment to be effective as of the 
date set forth above: 

COOKIE CUTTERS: FRANCHISEE: 
Cookie Cutters Franchising, Inc. Name of Franchisee 

    

Name:   Name:   

Title:   Title:   
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VIRGINIA ADDENDUM TO THE AREA DEVELOPMENT AGREEMENT 

COOKIE CUTTERS FRANCHISING INC. 

This Amendment (“Amendment”) is effective as of ______________, 20___ to that certain 
Cookie Cutters Area Development Agreement dated _____________, 20___ (“Agreement”) by 
and between Cookie Cutters Franchising, Inc., a Utah corporation (“Cookie Cutters”), and 
_____________________________ (“AD”).   Notwithstanding any provisions in the Agreement, 
Cookie Cutters and AD hereby agree to the following: 

1. Fee Deferral.  The Virginia State Corporation Commission’s Division of Securities and 
Retail Franchising requires Cookie Cutters to defer payment of the development fee owed 
by AD to Cookie Cutters until Cookie Cutters has completed its pre-opening obligations 
under the Agreement. 

IN WITNESS WHEREOF, the parties have executed this Amendment to be effective as of the 
date set forth above: 

COOKIE CUTTERS: AD: 
Cookie Cutters Franchising Inc. Name of AD 

    

Name:   Name:   

Title:   Title:   
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WASHINGTON ADDENDUM TO THE FRANCHISE DISCLOSURE DOCUMENT 

COOKIE CUTTERS FRANCHISING INC. 

1. In the event of a conflict of laws, the provisions of the Washington Franchise Investment 
Protection Act, Chapter 19.100 RCW, shall prevail. 

2. A release or waiver of rights executed by you shall not include rights under the Washington 
Franchise Investment Protection Act except when executed pursuant to a negotiated 
settlement after the agreement is in effect and where the parties are represented by 
independent counsel.  Provisions such as those which unreasonably restrict or limit the 
statute of limitations period for claims under the Act, or rights or remedies under the Act 
may not be enforceable. 

3. Transfer fees are collectable to the extent that they reflect our reasonable estimated or 
actual costs in effecting a transfer. 

4. The state of Washington has a statute, RCW 19.100.180 which may supersede the franchise 
agreement in your relationship with the franchisor including the areas of termination and 
renewal of your franchise.  There may also be court decisions which may supersede the 
franchise agreement in your relationship with the franchisor including the areas of 
termination and renewal of your franchise. 

5. In any arbitration or mediation involving a franchise purchased in Washington, the 
arbitration or mediation site will be either in the state of Washington, or in a place mutually 
agreed upon at the time of the arbitration or mediation, or as determined by the arbitrator 
or mediator at the time of arbitration or mediation. In addition, if litigation is not precluded 
by the franchise agreement, a franchisee may bring an action or proceeding arising out of 
or in connection with the sale of franchises, or a violation of the Washington Franchise 
Investment Protection Act, in Washington. 

6. Pursuant to RCW 49.62.020, a noncompetition covenant is void and unenforceable against 
an employee, including an employee of a franchisee, unless the employee’s earnings from 
the party seeking enforcement, when annualized, exceed $100,000 per year (an amount 
that will be adjusted annually for inflation). In addition, a noncompetition covenant is void 
and unenforceable against an independent contractor of a franchisee under RCW 49.62.030 
unless the independent contractor’s earnings from the party seeking enforcement, when 
annualized, exceed $250,000 per year (an amount that will be adjusted annually for 
inflation). As a result, any provisions contained in the franchise agreement or elsewhere 
that conflict with these limitations are void and unenforceable in Washington.  

7. RCW 49.62.060 prohibits a franchisor from restricting, restraining, or prohibiting a 
franchisee from (i) soliciting or hiring any employee of a franchisee of the same franchisor 
or (ii) soliciting or hiring any employee of the franchisor. As a result, any such provisions 
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contained in the franchise agreement or elsewhere are void and unenforceable in 
Washington. 

8. The State of Washington has imposed a financial condition under which the initial 
franchise fees due will be deferred until the franchisor has fulfilled its initial pre-opening 
obligations under the Franchise Agreement and the franchise is open for business. Because 
the Franchisor has material pre-opening obligations with respect to each franchised 
business the Franchisee opens under the Development Agreement, the State of Washington 
will require that the franchise fees be released proportionally with respect to each 
franchised business. 

9. The franchisor uses the services of franchise brokers to assist it in selling franchises.  A 
franchise broker represents the franchisor and is paid a fee for referring prospects to the 
franchisor and/or selling the franchise.  Do not rely only on the information provided by a 
franchise broker about a franchise.  Do your own investigation by contacting the 
franchisor’s current and former franchisees to ask them about their experience with the 
franchisor. 

10. Special Risks to Consider About This Franchise: 
Limited Resources. The Franchisor has limited financial resources which might not be 
adequate to fund its pre-opening obligations to each franchisee and pay operating expenses. 

Limited Operating History. The Franchisor has a limited franchise operating history to 
assist a prospective franchisee in deciding to make an investment. 
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WASHINGTON ADDENDUM TO THE FRANCHISE AGREEMENT AND RELATED 
AGREEMENTS 

COOKIE CUTTERS FRANCHISING INC. 

This Amendment (“Amendment”) is effective as of ________________, 20___ to that certain 
Cookie Cutters Franchise Agreement dated _________________, 20___ (“Agreement”) by and 
between Cookie Cutters Franchising, Inc., a Utah corporation (“Cookie Cutters”), and 
_____________________________ (“Franchisee”).   Notwithstanding any provisions in the 
Agreement, Cookie Cutters and Franchisee hereby agree to the following: 

1. In the event of a conflict of laws, the provisions of the Washington Franchise Investment 
Protection Act, Chapter 19.100 RCW, shall prevail. 

2. A release or waiver of rights executed by Franchisee shall not include rights under the 
Washington Franchise Investment Protection Act except when executed pursuant to a 
negotiated settlement after the Agreement is in effect and where the parties are represented 
by independent counsel.  Provisions such as those which unreasonably restrict or limit the 
statute of limitations period for claims under the Act, or rights or remedies under the Act 
may not be enforceable. 

3. Transfer fees are collectable to the extent that they reflect Cookie Cutters’ reasonable 
estimated or actual costs in effecting a transfer. 

4. The state of Washington has a statute, RCW 19.100.180 which may supersede the 
Agreement in Franchisee’s relationship with Cookie Cutters including the areas of 
termination and renewal of the franchise.  There may also be court decisions which may 
supersede the Agreement in Franchisee’s relationship with Cookie Cutters including the 
areas of termination and renewal of the franchise. 

5. In any arbitration or mediation involving a franchise purchased in Washington, the 
arbitration or mediation site will be either in the state of Washington, or in a place mutually 
agreed upon at the time of the arbitration or mediation, or as determined by the arbitrator 
or mediator at the time of arbitration or mediation. In addition, if litigation is not precluded 
by the franchise agreement, a franchisee may bring an action or proceeding arising out of 
or in connection with the sale of franchises, or a violation of the Washington Franchise 
Investment Protection Act, in Washington. 

6. Pursuant to RCW 49.62.020, a noncompetition covenant is void and unenforceable against 
an employee, including an employee of a franchisee, unless the employee’s earnings from 
the party seeking enforcement, when annualized, exceed $100,000 per year (an amount 
that will be adjusted annually for inflation). In addition, a noncompetition covenant is void 
and unenforceable against an independent contractor of a franchisee under RCW 49.62.030 
unless the independent contractor’s earnings from the party seeking enforcement, when 
annualized, exceed $250,000 per year (an amount that will be adjusted annually for 
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inflation). As a result, any provisions contained in the franchise agreement or elsewhere 
that conflict with these limitations are void and unenforceable in Washington.  

7. RCW 49.62.060 prohibits a franchisor from restricting, restraining, or prohibiting a 
franchisee from (i) soliciting or hiring any employee of a franchisee of the same franchisor 
or (ii) soliciting or hiring any employee of the franchisor. As a result, any such provisions 
contained in the franchise agreement or elsewhere are void and unenforceable in 
Washington. 

8. Payment of the franchise fee is deferred until Cookie Cutters has met its pre-opening 
obligations and until Franchisee is open for business. 

9. Cookie Cutters uses the services of franchise brokers to assist it in selling franchises.  A 
franchise broker represents Cookie Cutters and is paid a fee for referring prospects to the 
franchisor and/or selling the franchise.  Do not rely only on the information provided by a 
franchise broker about a franchise.  Do your own investigation by contacting Cookie 
Cutters and former franchisees to ask them about their experience with Cookie Cutters. 

[Signatures on following page]  
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IN WITNESS WHEREOF, the parties have executed this Amendment to be effective as of the 
date set forth above: 

COOKIE CUTTERS: FRANCHISEE: 

Cookie Cutters Franchising, Inc. Name of Franchisee 

    

Name:   Name:   

Title:   Title:   
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WASHINGTON ADDENDUM TO THE AREA DEVELOPMENT AGREEMENT AND 
RELATED AGREEMENTS 

COOKIE CUTTERS FRANCHISING INC. 

This Amendment (“Amendment”) is effective as of ___________________, 20___ to that certain 
Cookie Cutters Area Development Agreement dated __________________, 20___ 
(“Agreement”) by and between Cookie Cutters Franchising, Inc., a Utah corporation (“Cookie 
Cutters”), and _____________________________ (“Developer”).   Notwithstanding any 
provisions in the Agreement, Cookie Cutters and Franchisee hereby agree to the following: 

1. In the event of a conflict of laws, the provisions of the Washington Franchise Investment 
Protection Act, Chapter 19.100 RCW, shall prevail. 

2. A release or waiver of rights executed by Developer shall not include rights under the 
Washington Franchise Investment Protection Act except when executed pursuant to a 
negotiated settlement after the Agreement is in effect and where the parties are represented 
by independent counsel.  Provisions such as those which unreasonably restrict or limit the 
statute of limitations period for claims under the Act, or rights or remedies under the Act 
may not be enforceable. 

3. Transfer fees are collectable to the extent that they reflect Cookie Cutters’ reasonable 
estimated or actual costs in effecting a transfer. 

4. The state of Washington has a statute, RCW 19.100.180 which may supersede the 
Agreement in Developer’s relationship with Cookie Cutters including the areas of 
termination and renewal of the franchise.  There may also be court decisions which may 
supersede the Agreement in Developer’s relationship with Cookie Cutters including the 
areas of termination and renewal of the franchise. 

5. In any arbitration or mediation involving a franchise purchased in Washington, the 
arbitration or mediation site will be either in the state of Washington, or in a place mutually 
agreed upon at the time of the arbitration or mediation, or as determined by the arbitrator 
or mediator at the time of arbitration or mediation. In addition, if litigation is not precluded 
by the franchise agreement, a franchisee may bring an action or proceeding arising out of 
or in connection with the sale of franchises, or a violation of the Washington Franchise 
Investment Protection Act, in Washington. 

6. Pursuant to RCW 49.62.020, a noncompetition covenant is void and unenforceable against 
an employee, including an employee of a franchisee, unless the employee’s earnings from 
the party seeking enforcement, when annualized, exceed $100,000 per year (an amount 
that will be adjusted annually for inflation). In addition, a noncompetition covenant is void 
and unenforceable against an independent contractor of a franchisee under RCW 49.62.030 
unless the independent contractor’s earnings from the party seeking enforcement, when 
annualized, exceed $250,000 per year (an amount that will be adjusted annually for 
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inflation). As a result, any provisions contained in the franchise agreement or elsewhere 
that conflict with these limitations are void and unenforceable in Washington.  

7. RCW 49.62.060 prohibits a franchisor from restricting, restraining, or prohibiting a 
franchisee from (i) soliciting or hiring any employee of a franchisee of the same franchisor 
or (ii) soliciting or hiring any employee of the franchisor. As a result, any such provisions 
contained in the franchise agreement or elsewhere are void and unenforceable in 
Washington. 

8. The State of Washington has imposed a financial condition under which the initial 
franchise fees due will be deferred until Cookie Cutters has fulfilled its initial pre-opening 
obligations under the franchise agreement and the franchise is open for business. Because 
Cookie Cutters has material pre-opening obligations with respect to each franchised 
business Developer opens under the Agreement, the State of Washington will require that 
the franchise fee will be released proportionally with respect to each franchise opened and 
is deferred until Cookie Cutters has met its pre-opening obligations and until Developer is 
open for business with respect to each such location. 

9. Cookie Cutters uses the services of franchise brokers to assist it in selling franchises.  A 
franchise broker represents Cookie Cutters and is paid a fee for referring prospects to the 
franchisor and/or selling the franchise.  Do not rely only on the information provided by a 
franchise broker about a franchise.  Do your own investigation by contacting Cookie 
Cutters and former franchisees to ask them about their experience with Cookie Cutters. 

[Signatures on following page]  
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IN WITNESS WHEREOF, the parties have executed this Amendment to be effective as of the 
date set forth above: 

COOKIE CUTTERS: DEVELOPER: 

Cookie Cutters Franchising, Inc. Name of Developer 

    

Name:   Name:   

Title:   Title:   
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DELAWARE, NEW JERSEY, PENNSYLVANIA, AND THE DISTRICT OF COLUMBIA 
ADDENDUM TO THE FRANCHISE DISCLOSURE DOCUMENT 

COOKIE CUTTERS FRANCHISING INC. 

The following is added to Item 2: 

Area Director:  Glenn Gustafsson 

Mr. Gustafsson has been an Area Director for Cookie Cutters under the entity 
Hairman of the Board, LLC in Bel Air, Maryland for the territories of Delaware, 
Maryland, New Jersey, Pennsylvania, and the District of Columbia since December 
2015 and Virginia since August 2016. Mr. Gustafsson has also been an Area 
Director for 4 Gus Development, LLC since October 2011 in Bel Air, Maryland 
and an Area Director for Hogies Heroes, LLC in Bel Air, Maryland since March 
2016.   

The following is added to Item 3: 

No litigation is required to be disclosed in this Item with relation to the Cookie 
Cutters Area Directors. 

The following is added to Item 4: 

No bankruptcy is required to be disclosed in this Item with relation to the Cookie 
Cutters Area Directors. 
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EXHIBIT H  

STATE EFFECTIVE DATES 
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STATE EFFECTIVE DATES 

The following states have franchise laws that require that the Franchise Disclosure 
Document be registered or filed with the states, or be exempt from registration: California, 
Hawaii, Illinois, Indiana, Maryland, Michigan, Minnesota, New York, North Dakota, 
Rhode Island, South Dakota, Virginia, Washington and Wisconsin. 

This document is effective and may be used in the following states, where the document is 
filed, registered, or exempt from registration, as of the Effective Date stated below: 

State Effective Date 

California Pending 

Illinois Pending 

Indiana Pending 

Maryland Pending 

Michigan Pending 

Minnesota Pending 

New York Pending 

North Dakota Pending 

Rhode Island Pending 

South Dakota Pending 

Virginia Pending 

Washington Pending 

Wisconsin Pending 
 

Other states may require registration, filing, or exemption of a franchise under other laws, 
such as those that regulate the offer and sale of business opportunities or seller-assisted 
marketing plans.
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EXHIBIT I 

RECEIPT PAGE  
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RECEIPT 

This Disclosure Document summarizes certain provisions of the franchise agreement and other 
information in plain language.  Read this Disclosure Document and all agreements carefully. 

If Cookie Cutters Franchising Inc. offers you a franchise, Cookie Cutters Franchising Inc. must 
provide this Disclosure Document to you 14 calendar days before you sign a binding agreement with, or 
make a payment to, us in connection with the proposed franchise sale.  Under Michigan law, if applicable, 
this period may be 10 business days, which could be longer than 14 calendar days. New York law, if 
applicable, requires us to provide this Disclosure Document to you at the earlier of your first personal 
meeting to discuss the franchise or 10 business days before the execution of the franchise or other agreement 
or payment of any consideration that relates to the franchise relationship. 

If Cookie Cutters Franchising Inc. does not deliver this Disclosure Document on time or if it contains 
a false or misleading statement, or a material omission, a violation of federal law and state law may have 
occurred and should be reported to the Federal Trade Commission, Washington, D.C.  20580 and those 
state administrators listed on Exhibit A.  Cookie Cutters Franchising Inc. authorizes the respective state 
agencies identified on Exhibit A to receive service of process for us in the particular state. Neal Courtney, 
8 East Broadway, Suite 201, Salt Lake City, Utah 84111 is authorized as our agent for service of process 
where Cookie Cutters Franchising Inc. is formed. 

The franchisor is Cookie Cutters Franchising Inc. located at 8 East Broadway, Suite 201, Salt Lake 
City, Utah 84111.  Its telephone number is (317) 334-1680.  

Our franchise sellers involved in this offering and selling the franchise to you are listed below (with 
address and telephone number) or will be provided to you separately before you sign a franchise agreement.  

Neal Courtney 
8 East Broadway, Suite 201 
Salt Lake City, Utah 84111 (317) 334-1680 

   

I have received a Disclosure Document with an issuance date of March 28, 2024 that included the 
following Exhibits: 

A. State Agencies E. List of Franchisees 
B. Franchise Agreement F. Operations Manual Table of Contents 
C. Area Development Agreement G. State Specific Addenda 
D. Financial Statements H. State Effective Dates 

I. Receipt Page 
 
Date:     Your name (please print):   

Your signature:   
You should return one copy of the signed receipt either by signing, dating, and mailing it to Cookie Cutters 
Franchising Inc. at 8 East Broadway, Suite 201, Salt Lake City, Utah 84111, or by faxing a copy of the 
signed receipt to Cookie Cutters Franchising Inc. at (801) 474-1367.  You may keep the second copy for 
your records.   



 

Cookie Cutters Franchise Disclosure Document 220 
Exhibit I:  Receipt Page  
March 2024  

4888-1098-6399 

RECEIPT 

This Disclosure Document summarizes certain provisions of the franchise agreement and other 
information in plain language.  Read this Disclosure Document and all agreements carefully. 

If Cookie Cutters Franchising Inc. offers you a franchise, Cookie Cutters Franchising Inc. must 
provide this Disclosure Document to you 14 calendar days before you sign a binding agreement with, or 
make a payment to, us in connection with the proposed franchise sale.  Under Michigan law, if applicable, 
this period may be 10 business days, which could be longer than 14 calendar days.  New York law, if 
applicable, requires us to provide this Disclosure Document to you at the earlier of your first personal 
meeting to discuss the franchise or 10 business days before the execution of the franchise or other agreement 
or payment of any consideration that relates to the franchise relationship. 

If Cookie Cutters Franchising Inc. does not deliver this Disclosure Document on time or if it contains 
a false or misleading statement, or a material omission, a violation of federal law and state law may have 
occurred and should be reported to the Federal Trade Commission, Washington, D.C.  20580 and those 
state administrators listed on Exhibit A.  Cookie Cutters Franchising Inc. authorizes the respective state 
agencies identified on Exhibit A to receive service of process for us in the particular state. Neal Courtney, 
8 East Broadway, Suite 201, Salt Lake City, Utah 84111 is authorized as our agent for service of process 
where Cookie Cutters Franchising Inc. is formed. 

The franchisor is Cookie Cutters Franchising Inc. located at 8 East Broadway, Suite 201, Salt Lake 
City, Utah 84111.  Its telephone number is (317) 334-1680. 

Our franchise sellers involved in this offering and selling the franchise to you are listed below (with 
address and telephone number) or will be provided to you separately before you sign a franchise agreement.  

Neal Courtney 
8 East Broadway, Suite 201 
Salt Lake City, Utah 84111 (317) 334-1680 

   

I have received a Disclosure Document with an issuance date of March 28, 2024 that included the 
following Exhibits: 

A. State Agencies E. List of Franchisees 
B. Franchise Agreement F. Operations Manual Table of Contents 
C. Area Development Agreement G. State Specific Addenda 
D. Financial Statements H. State Effective Dates 

I. Receipt Page 
 
Date:     Your name (please print):   

Your signature:   
You should return one copy of the signed receipt either by signing, dating, and mailing it to Cookie Cutters 
Franchising Inc. at 8 East Broadway, Suite 201, Salt Lake City, Utah 84111, or by faxing a copy of the 
signed receipt to Cookie Cutters Franchising Inc. at (801) 474-1367.  You may keep the second copy for 
your records. 
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