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Seal King, Incorporated offers franchised Seal King® businesses, which apply seal coating material
to driveways and parking areas and provide asphalt repair.

The total investment necessary to begin operation of a Seal King® franchised business is from
$58,050 to $107,900. This amount includes a $20,000 initial franchise fee that must be paid to us or our
affiliate and $22,800 to $28,000 that must be paid to us or our affiliate for the purchase of a customized
Seal King Trailer, your initial supply of sealer and other supplies, and your initial supply of advertising
supplies.

This disclosure document summarizes certain provisions of your franchise agreement and other
information in plain English. Read this disclosure document and all accompanying agreements carefully.
You must receive this disclosure document at least 14 calendar days before you sign a binding agreement
with, or make any payment to, the franchisor or an affiliate in connection with the proposed franchise sale.
Note, however, that no governmental agency has verified the information contained in this document.

You may wish to receive your disclosure document in another format that is more convenient for
you. To discuss the availability of disclosures in different formats, contact Benjamin Nelson at Seal King,
Incorporated, 21720 Hamburg Avenue, Lakeville, MN 55044 (952) 469-6639.

The terms of your contract will govern your franchise relationship. Don’t rely on the disclosure
document alone to understand your contract. Read all of your contract carefully. Show your contract and
this disclosure document to an advisor, like a lawyer or an accountant.

Buying a franchise is a complex investment. The information in this disclosure document can help
you make up your mind. More information on franchising, such as “A Consumer’s Guide to Buying a
Franchise,” which can help you understand how to use this disclosure document, is available from the
Federal Trade Commission. You can contact the FTC at 1-877-FTC-HELP or by writing to the FTC at 600
Pennsylvania Avenue, NW, Washington, D.C. 20580. You can also visit the FTC’s home page at
www.ftc.gov for additional information. Call your state agency or visit your public library for other sources
of information on franchising.

There may also be laws on franchising in your state. Ask your state agencies about them.

Issuance Date: May 3, 2023
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How to Use This Franchise Disclosure Document

Here are some questions you may be asking about buying a franchise and tips on how to

find more information:

QUESTION

WHERE TO FIND INFORMATION

How much can | earn?

Item 19 may give you information about outlet sales, costs,
profits or losses. You should also try to obtain this
information from others, like current and former
franchisees. You can find their names and contact
information in Item 20 or Exhibits B and C.

How much will I need to invest?

Items 5 and 6 list fees you will be paying to the franchisor
or at the franchisor’s direction. Item 7 lists the initial
investment to open. Item 8 describes the suppliers you
must use.

Does the franchisor have the
financial ability to provide support
to my business?

Item 21 or Exhibit D includes financial statements. Review
these statements carefully.

Is the franchise system stable,
growing, or shrinking?

Item 20 summarizes the recent history of the number of
company-owned and franchised outlets.

Will my business be the only Seal
King® business in my area?

Item 12 and the “territory” provisions in the franchise
agreement describe whether the franchisor and other
franchisees can compete with you.

Does the franchisor have a troubled
legal history?

Items 3 and 4 tell you whether the franchisor or its
management have been involved in material litigation or
bankruptcy proceedings.

What’s it like to be a Seal King®
franchisee?

Item 20 or Exhibits B and C list current and former
franchisees. You can contact them to ask about their
experiences.

What else should | know?

These questions are only a few things you should look for.
Review all 23 Items and all Exhibits in this disclosure
document to better understand this franchise opportunity.
See the table of contents.
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What You Need To Know About Franchising Generally

Continuing responsibility to pay fees. You may have to pay royalties and other fees even
if you are losing money.

Business model can change. The franchise agreement may allow the franchisor to change
its manuals and business model without your consent. These changes may require you to
make additional investments in your franchise business or may harm your franchise
business.

Supplier restrictions. You may have to buy or lease items from the franchisor or a limited
group of suppliers the franchisor designates. These items may be more expensive than
similar items you could buy on your own.

Operating restrictions. The franchise agreement may prohibit you from operating a
similar business during the term of the franchise. There are usually other restrictions. Some
examples may include controlling your location, your access to customers, what you sell,
how you market, and your hours of operation.

Competition from franchisor. Even if the franchise agreement grants you a territory, the
franchisor may have the right to compete with you in your territory.

Renewal. Your franchise agreement may not permit you to renew. Even if it does, you may
have to sign a new agreement with different terms and conditions in order to continue to
operate your franchise business.

When your franchise ends. The franchise agreement may prohibit you from operating a
similar business after your franchise ends even if you still have obligations to your landlord
or other creditors.

Some States Require Registration

Your state may have a franchise law, or other law, that requires franchisors to
register before offering or selling franchises in the state. Registration does not mean that
the state recommends the franchise or has verified the information in this document. To
find out if your state has a registration requirement, or to contact your state, use the agency
information in Exhibit E.

Your state also may have laws that require special disclosures or amendments be
made to your franchise agreement. If so, you should check the State Specific Addenda. See
the Table of Contents for the location of the State Specific Addenda.
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Special Risks to Consider About This Franchise
Certain states require that the following risk(s) be highlighted:

1.  Out-of-State Dispute Resolution. The franchise agreement requires you to
resolve disputes with the franchisor by mediation, arbitration and/or litigation
only in Minnesota. Out-of-state mediation, arbitration, or litigation may force
you to accept a less favorable settlement for disputes. It may also cost more to
mediate, arbitrate, or litigate with the franchisor in Minnesota than in your own
state.

Certain states may require other risks to be highlighted. Check the “State Specific
Addenda” (if any) to see whether your state requires other risks to be highlighted.
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1. THE FRANCHISOR, AND ANY PARENTS, PREDECESSORS, AND AFFILIATES
A. The Franchisor.

Seal King, Incorporated, the franchisor, is referred to in this disclosure document as “we,” “us” or
“Seal King.” “You” means the person or entity that buys a franchise. If the franchisee is a corporation,
partnership or other entity, “you” also may mean its owners.

We are a Minnesota corporation, with principal business offices at 21720 Hamburg Avenue,
Lakeville, MN 55044. We began as a sole proprietorship in 1991 and incorporated as Seal King,
Incorporated on April 17, 1997.

This disclosure document relates to the sale of Seal King® franchises (“Seal King Businesses™).
Seal King Businesses provide asphalt driveway repair, seal coating and related preventative maintenance
services for residences and parking areas. We conduct business under our corporate name and under our
trademark SEAL KING.

B. Predecessors and Affiliates.

We began offering Seal King franchises in 1997. As of the date of this disclosure document, our
business is limited to franchising the Seal King Business System. We have one affiliate, Seal King-
Lakeville, Inc., which operated a Seal King Business similar to the franchise offered, serving the
municipalities of Lakeville, Burnsville and Apple Valley, Minnesota, until 2022 when that business was
sold to a franchisee. Seal King—Lakeville, Inc. has common owners to us and shares the same principal
business address. Seal King—Lakeville, Inc. has never offered franchises in any line of business. We have
no other affiliate and we have no predecessors. We have not offered and do not intend to offer franchises
in any other line of business, though we may do so in the future.

Our agents for service of process are disclosed in Exhibit E to this disclosure document.

C. The Franchised Business.

Seal King Businesses provide asphalt driveway repair, seal coating and related preventative
maintenance services to residences and businesses. These services include seal coating, crackfilling, oil
spot treatment, grass edging, and patching. We have developed and trademarked a unique 10-point
maintenance system providing customers with full service at a flat rate. You are required to operate your
Business according to the methods, standards, designs, trademarks, specifications and requirements that we
designate and maintain for Seal King Businesses (the “Business System”). Seal King Businesses operate in
a well-developed market and you will compete with other seal coating businesses, including local, regional
and national providers of seal coating services, national franchise systems and other regional or local chains.
Sales are typically seasonal in areas which receive snow and rain or where temperatures consistently fall
below 50 degrees Fahrenheit. The minimum temperature for application of our products is 50 degrees.
There are no local, state or federal regulations specific to your Seal King Business, although your Business
will have to comply with various governmental regulations of general applicability.
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2. BUSINESS EXPERIENCE

Benjamin Nelson: President and CEO

Benjamin Nelson is our President, CEO and sole shareholder. Mr. Nelson created and founded
Seal King in 1991 and has operated the business since that time. Mr. Nelson also owns and operates Seal
King-Lakeville, Inc.

3. LITIGATION
No litigation is required to be disclosed in this Item.
4. BANKRUPTCY
No bankruptcies are required to be disclosed in this Item.
5. INITIAL FEES

All franchisees must pay an initial franchise fee of $20,000. This amount is due and payable prior
to the opening of your Seal King Business, once you have successfully completed our training program.
Prior to signing a Franchise Agreement, we will review your financial information, and your application.
We reserve the right to reject you as a franchisee. In the event your application is not approved, or you fail
to complete the required initial training, you will not be required to pay the initial franchise fee, however,
you may be responsible for any reasonable costs incurred by us in the preparation or review of your
application and Franchise Agreement, including legal, administrative, or accounting fees and costs. Once
paid, the initial franchise fee is not refundable.

After we have accepted your franchise application and granted you a franchise, you must purchase
from us a customized trailer unit, which includes a hot-melter and tank (the “Seal King Trailer”). You
must also purchase from us your initial supply of sealer, crack-filler and other sealcoating supplies. You
must arrange for and pay all costs associated with initial outside advertising for your business and conduct
grand opening advertising, which will consist primarily of purchasing advertising mailers, banners and yard
signs from us and distributing them in your area. Combined, the Seal King Trailer, the initial sealcoating
supplies and your initial advertising supplies that you purchase from us will cost between $22,800 and
$28,000. These amounts are payable in a lump sum to us and are not refundable. You will also incur
postage costs in distributing Seal King advertising mailers for your grand opening.

6. OTHER FEES

Type of Fee? Amount Date Due Remarks

7% of Gross Gross Revenues include all amounts
- ) S 1st and 15th day of each : :
Continuing Fee Revenues; subject to received by your business, less sales taxes.

annual minimum?® month See Note (4)
We have the right to increase or decrease the
May 1% of each calendar year System Advertising Fee on an annual basis
System Advertising Fee $1,000 per year during the term of the up to the greater of 3% of Gross Revenues or
Franchise Agreement the previous year’s System Adverting Fee

plus 10%.

On or before the last day of
$500 per month each month (between April
and October)

Used for the promotion and advertisement of
business.

Local Advertising
Expenditure®
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Type of Fee?

Amount

Date Due

Remarks

Additional Training Fee

$500 per person

Prior to commencement of
training

Training of you or your manager is provided
with the Initial Franchise Fee.

Additional Assistance Fee

$75 per hour, plus
actual expenses

Within 5 days of receipt of
invoice

We will provide opening assistance for 2
weeks after initial opening. Additional
assistance requested by you after this 2-week
period may result in the Additional
Assistance Charge.

Transfer Fee

$10,000

Before you transfer the
Franchise Agreement, the
assets of your Seal King
Business, or ownership

interests in the Franchisee that

result in a change of control

You must obtain our prior approval for any
transfer.

Audit Fee

Actual cost of audit
plus 18% annual

Within 5 days following

Payable only if audit discloses
understatement of Gross Revenues of 2% or

interest on receipt of invoice more for any particular month, or $500 for
underpayment any year.
You may be required to pay us a fee if you
perform services outside of your Territory.
. L We may impose a fee of up to $250 for your
Territory Violation Fee $250 to $1,000 Upon demand by us first violation and up to $1,000 for
subsequent violations. (See Item 12 for
more information.)
Late Fee, Service Fee $50 Within 10 days of accrual Late fe? payable if any amount due under the
Franchise Agreement is not paid when due.
Notes:
(D) Unless otherwise specified, each fee is imposed by and payable to us. All fees are nonrefundable,
except that the initial franchise fee may be refundable in the event you are rejected by us as a

franchisee.

2 We require Continuing Fees to be automatically debited by credit card on a weekly basis.

3 The term “Gross Revenues” is defined in Section 1.9 of the Franchise Agreement. (See Exhibit

A)

(@) The Continuing Fee is subject to an annual minimum requirement as follows: For your 1st year of
operations, the minimum Continuing Fee is $3,850, for your 2nd year of operations the minimum
is $4,200, and for your 3rd and each subsequent year of operations, the minimum is $4,550. If you
fail to reach the applicable minimum during the course of the year, you must pay the difference
between the minimum and the Continuing Fees actually paid during the year, upon invoice from

us.

5) Advertising expenditures are paid to us or a third-party advertising supplier or suppliers.

7. ESTIMATED INITIAL INVESTMENT

The following chart provides an estimate of your initial investment for a standard Seal King
Business. This is only an estimate — your actual expenses may be higher. The estimated range assumes
that you will operate your Seal King Business out of your residence and, therefore, does not include real
estate costs. If you lease commercial or industrial space for your Business, you will incur greater start-up
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expenses including pre-paid rent, security deposits, furniture, fixtures, signs, equipment and leasehold

improvements.
YOUR ESTIMATED INITIAL INVESTMENT
Method of To Whom Payment is
Type of Expense Amount Payment When Due to be Made
Upon execution of
Initial Franchise Fee (1) $20,000 Lump Sum Franchise Us
Agreement
Upon execution of
Initial Advertising $2,000 to $5,000 Lump Sum Franchise Us
Agreement
Travel and Living Expense . . Airlines, hotels, or
While Training $300 to $600 As arranged During Training provider of service
Truck (Lease or Purchase; Sunplier or Leasin
Your Truck must be in new or $3,000 to $40,000 As arranged Prior to Opening PP g
o company
near-new condition)
Tools & Equipment for Us or other approved
Application of Sealer and $3,000 to $5,000 Lump Sum Prior to Opening app
suppliers
other product
Custom Seal King Trailer . .
(with hot-melter and tank) (2) $20,000 to $22,000 Lump Sum Prior to Opening Us
Initial Supply of Sealer, Crack
Filler and Other Seal King $800 to $1,000 Lump Sum Prior to Opening Us

Supplies

$50 to $200 plus

Supplier or Provider of

Cellular Telephone monthly charge As arranged As Incurred Service

Office Supply and Equipment, . .

including forms, invoice $400 to $600 As arranged As Incurred Supplier or F_’rowder of
Service

documents, and cards

Computer $500 to $1,500 As arranged As Incurred Supplier

. . During First 3 Suppliers, Provider of
Working Capital (3) $8,000 to $12,000 months of operation | Service, employees, etc.
$58,050 to $107,900

TOTAL

(Does not include real estate costs)

(1) If you purchase and open 1 or more additional Seal King Businesses after the date of this
disclosure document, the initial franchise fee payable to us and your initial investment requirements will be
stated in our then-current franchise disclosure document, and may vary from the amounts stated above.

(2) Estimates for the Seal King Trailer are as of the Issuance Date of this disclosure document.
Prices for these items may vary, however, as the price of steel or other raw materials fluctuates.

(3) This amount estimates the expenditures you will make for employee wages and miscellaneous
expenses, supplies, utilities, Continuing Fees, System Advertising Fees, local advertising, truck payments,
gasoline, internet, phone and other operating costs and expenses during the first 3 months of operation.
These figures are estimates only, and you may have additional or greater expenses depending on the size
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of your Business, you employ a separate General Manager, market conditions, competition, wage rates,
sales levels attained, and other economic factors.

8. RESTRICTIONS ON SOURCES OF PRODUCTS AND SERVICES

In order to ensure a uniform image and uniform quality of products and services throughout the
Seal King network of Businesses, you must maintain and comply with our quality standards. You must
equip your Business in accordance with our then-current approved specifications, vehicle decorating
designs and color schemes. It is your responsibility to ensure that any building plans you utilize comply
with the Americans with Disabilities Act and all other federal, state and local laws.

You also must use equipment, signage, fixtures, furnishings, products, supplies and marketing
materials that meet our specifications and standards.

Approved Supplies and Suppliers

We provide you with a list of approved manufacturers, suppliers and distributors (“Approved
Suppliers List”) and approved inventory products, fixtures, furniture, equipment, signs, stationery, supplies
and other items or services necessary to operate the Business (“Approved Supplies List”). The Approved
Suppliers List may specify the manufacturer of a particular product or piece of equipment. From time to
time we, an affiliate or a third-party vendor or supplier may be the only approved supplier for certain
products. The lists also may include other specific products without reference to a particular manufacturer,
or they may set forth the specifications and/or standards for other approved products. We may revise the
Approved Suppliers List and Approved Supplies List. We give you the approved lists as we deem
advisable.

With the exception of Seal King Products (described below), if you want to use any brand of
materials or supplies that is not then approved by us in the operation of the Business, or to purchase any
product from a supplier that is not then designated by us as an Approved Supplier, you must, prior to using
or purchasing any such product, seek and obtain our approval in writing. If requested by us, you must
submit samples and other information as we require for testing or to otherwise enable us to determine
whether the product, material or supply, or the proposed supplier meets our specifications and quality
standards. We generally will notify you of supplier approval or disapproval within 45-60 days of our receipt
of all the information and samples we request. The supplier also may be required to sign a supplier
agreement. We may re-inspect the facilities and products of any supplier of an approved supplier or item
and revoke our approval of any supplier or item that fails to continue to meet any of our criteria. We will
send written notice of any revocation of an approved supplier or item.

We apply the following general criteria in approving a proposed supplier: 1) ability to make
product in conformity with our specifications; 2) willingness to protect the secrets behind the uniqueness
of a product without dissemination to others; 3) production and delivery capability; 4) reputation and
integrity of the supplier; and 5) financial condition and insurance coverage of the supplier.

We are the only Approved Supplier for Seal King Raw Products, Seal King Sealer, Seal King Crack
Filler, Sand and Edging Stakes, (collectively, the “Seal King Products™). We are an Approved Supplier for
other products that you will need in the operation of your Seal King Business, such as squeegees, brushes,
and other items, although you may purchase these items from alternative suppliers if we approve of them
in the manner described above. We are also an Approved Supplier for the Seal King Trailer necessary for
the application of the Seal King Products. You must purchase the Seal King Trailer directly from us or
from another vendor specifically approved by us in the manner described above. We may derive revenue
from the sale of Seal King Products and Seal King Trailers, and other items sold to franchisees by charging
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more than our wholesale purchase price from the manufacturers. In some instances, the cost to you of the
Seal King Products and other items may be higher than the cost of other similar products on the market.
During our most recently concluded fiscal year, we received approximately $1,266,181 in revenue from
the sale of Seal King Products, sales and advertising materials, Seal King Trailers and other equipment to
franchisees, or 68% of our total revenues of $1,856,476. We also reserve the right to receive rebates or
other consideration from suppliers in connection with your purchase of goods, products and services as
described in this Item 8, and to retain and use any such payments as we deem appropriate or as required by
the vendor. During our most recently concluded fiscal year, we did not receive revenue from supplier
rebates. We may negotiate prices and try to receive volume discounts on products for the collective benefit
of all Seal King franchised and affiliate-owned Businesses, but we do not do so on behalf of individual
franchisees. There is no purchasing or distribution cooperative. We do not provide material benefits to
you because of your use of Approved Suppliers.

Our President and CEO, Ben Nelson, owns an interest in us. In addition, our officers may own an
interest in a supplier that: (1) is held indirectly through a mutual fund, 401(k) plan or similar investment
vehicle; or (2) represents fewer than 1,000 shares or units of a supplier entity and less than 1% of the total
outstanding equity interest in that supplier.

You must carry insurance policies protecting you, us, our officers, directors, agents and employees.
The insurance policies must include, at a minimum: (i) general liability insurance insuring you, us, our
affiliates and all of their respective officers from any loss, liability, claim, or expense of any kind, including
errors and omissions, bodily injury, personal injury, death, property damage, products liability, and all other
occurrences resulting from the condition, operation, use, business, or occupancy of the Seal King Business
or its location, with minimum coverage of $1,000,000; (ii) automobile liability insurance, including
coverage of at least $50,000 per occurrence; (iii) workers’ compensation and employer’s liability insurance
covering all of your employees as required by the State in which your Business is located; (iv) “all risks”
property insurance for the property at which your business is located; (v) umbrella liability insurance which
also includes employers liability and automobile liability, with minimum limits of $1,000,000 and (vi) any
other such insurance coverages or amounts as required by law or other agreement related to the Business.

You can expect items purchased or leased in accordance with our specifications will represent
approximately 50% of your total initial cost and approximately 25% of the total day-to-day operating costs
of your business.

9. FRANCHISEE’S OBLIGATIONS

This table lists your principal obligations under the franchise and other agreements. It will
help you find more detailed information about your obligations in these agreements and other items
of this disclosure document.

Obligation Sections in Agreement Disclosure Document Item
Site selection and acquisition or lease No Obligation No Obligation
Pre-opening purchases or leases Section 11.11 (Ijtems 5, 6,and 7 of this disclosure
ocument

Site development and other pre-opening

. No Obligation No Obligation
requirements

Items 6 and 11 of this disclosure

Initial and Ongoing Training Section 9 document
Opening Section 7.5 Item 11 of this disclosure document
Fees Sections 5 through 7 Items 5 and 6 in this disclosure
document
2023 Seal King FDD 6
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Obligation

Sections in Agreement

Disclosure Document Item

Compliance with standards and policies

Section 11

Item 11 in this disclosure document

Trademark and proprietary information

Sections 4 and 8.

Items 13 and 14 of this disclosure
document

Restrictions on products or services
offered

Sections 11.1, 11.3, 11.10

Item 16 of this disclosure document

Warranty and customer service

requirements Section 11.3 Item 11 in this disclosure document
k. Territorial development and sales quotas | None None
I Ongoing product or services purchases Section 11.12 Item 8 in this disclosure document
m. ?g;:géi??nn;?egﬁﬁzﬁiﬁf: and Section 11.15 Item 11 in this disclosure document
n. Insurance Section 12 Item 8 of this disclosure document
0. Advertising Sections 7, 11.13 Ltsgsjsmfseﬁ?d 11 of this disclosure
p. Indemnification Section 20
q g;\;?iirg;s participation, management, Section 11.25 :jtg(rzrlljsmlet?nd 15 of this disclosure
r. Records and reports Section 13
S. Inspections and audits Sections 11.9, 13.5 Item 6 of this disclosure document
t. Transfer Section 15 Item 17 of this disclosure document
u. Renewal Sections 3.2, 3.3 Item 17 of this disclosure document
V. Post Termination obligations Section 18 Item 17 of this disclosure document
w. Non-competition covenants Section 19 Item 17 of this disclosure document
X. Dispute resolution Section 21 Item 17 of this disclosure document

10. FINANCING
Neither we, our agents, nor any affiliate offer financing arrangements or guarantee any note, lease
or obligation. We do not receive any payments or other consideration from any company for the placement
of financing. We have no existing practice or intention of selling, assigning or discounting to a third party
all or any part of any financing arrangement.

11. FRANCHISOR’S ASSISTANCE, ADVERTISING,
COMPUTER SYSTEMS, AND TRAINING

Except as disclosed below, Seal King is not required to provide you with any assistance.

Assistance Before Opening

Before you commence your new business, we will designate your Territory (Franchise Agreement
Section 2.1 and Exhibit A) and provide you with a written schedule of initial supplies and equipment for
use in your business (Franchise Agreement Section) and a list of approved suppliers of furniture, fixtures,
supplies, products, items, goods and services (Franchise Agreement Section 11.12). You must operate your
business only within the area designated as your Territory, which, in most cases, will consist of 1
municipality with an approximate population of up to 50,000. Municipalities with a population greater than
50,000 people may, at our option, be divided into 2 or more Seal King Territories. The boundaries of your
Territory are the city limits of the municipality designated, or, in the case of a municipality that has been
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divided by us, the area that we designate. Because you are not required to obtain or maintain a particular
type of space for your Business, we do not provide any assistance to you in this regard.

Training

We will provide our initial training program to you and to 1 employee of your Seal King Business
that you designate (Franchise Agreement Section 9.1). Training tuition for up to 2 people is included within
the initial franchise fee, however you must pay for all travel and living expenses, wages, benefits, and other
expenses for yourself and any other training attendee associated with you throughout the training period.
The purpose of the training program is to provide you and your managers with information on the Business
System and brand standards, and not to control the day-to-day operation of your Business or to su