FRANCHISE DISCLOSURE DOCUMENT

BUBBAKOO’S FRANCHISE SYSTEMS, LLC
A New Jersey Limited Liability Company

1670 Route 34 North, Suite 1C

Wall, New Jersey 07727

Phone: (732) 475-6644

Fax: (732) 475-6489
franchise(@bubbakoos.com
www.bubbakoos.com

We offer qualified individuals and entities a franchise for the right to independently own and operate a
quick casual restaurant featuring burritos, tacos, quesadillas, nachos, taco salads and “Chiwawas”, as well
as other specialty items, sides, desserts and beverages we authorize, utilizing (a) the system of operations
we have developed for the operation of this kind of restaurant business, and (b) our then-current proprietary
marks, which currently includes our principal mark BUBBAKOO’S BURRITOS (collectively, each a
“Franchised Business” or “Restaurant”). We also offer qualified parties the right to own and operate
multiple Restaurants within a development area that we designate.

The estimated total investment necessary to begin operation of a single Franchised Business ranges from
$331,000 to $700,000 This includes $35,000 to $40,000 that must be paid to the franchisor or its affiliate(s).

Franchisor may also offer qualified individuals that already own an independent restaurant that is already open
and operating the right to convert their existing business into a System Restaurant operating under our
proprietary marks, provided that individual and his/her current restaurant operations meets our then-current
conversion criteria. The total investment necessary to convert an existing restaurant that meets our conversion
criteria into a System Franchised Business is $233,000 to $507,000. This includes $28,000 to $33,000 that
must be paid to the franchisor or its affiliate(s).

The total investment necessary to operate multiple Franchised Businesses under our form of area
development agreement depends on the number of franchises we grant you the right to open. The total
investment necessary to enter into a development agreement for the right to develop three (3) Franchised
Businesses is $351,000 to $720,000, including (a) $55,000 that must be paid to us upon signing of your
development agreement, and (b) the estimated initial investment associated with opening and commencing
operations of the initial Franchised Business you are awarded the right to develop.

This disclosure document summarizes certain provisions of your franchise agreement and other information
in plain English. Read this disclosure document and all accompanying agreements carefully. You must
receive this disclosure document at least 14 calendar-days before you sign a binding agreement with, or
make any payment to, the franchisor or an affiliate in connection with the proposed franchise sale. Note,
however, that no governmental agency has verified the information contained in this document.

You may wish to receive your disclosure document in another format that is more convenient for you. To
discuss the availability of disclosures in different formats, contact Christopher Ives at 1670 Route 34 North,
Suite 1C, Wall, New Jersey 07727 or at telephone number (732) 475-6644.

The terms of your contract will govern your franchise relationship. Do not rely on the disclosure document
alone to understand your contract. Read your entire contract carefully. Show your contract and this
disclosure document to an advisor, like a lawyer or an accountant.
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Buying a franchise is a complex investment. The information in this disclosure document can help you
make up your mind. More information on franchising, such as ‘A4 Consumer’s Guide to Buying a
Franchise,”” which can help you understand how to use this disclosure document, is available from the
Federal Trade Commission. You can contact the FTC at 1-877-FTCHELP or by writing to the FTC at 600
Pennsylvania Avenue, NW, Washington, D.C. 20580. You can also visit the FTC’s home page at
www.ftc.gov for additional information. Call your state agency or visit your public library for other sources
of information on franchising.

There may also be laws on franchising in your state. Ask your state agencies about them.

Issuance Date: April 21, 2023.

© 2023 Bubbakoo’s Franchise Systems, LLC
2023 Franchise Disclosure Document



How to Use This Franchise Disclosure Document

Here are some questions you may be asking about buying a franchise and tips on how to

find more information:

QUESTION

WHERE TO FIND INFORMATION

How much can I earn?

Item 19 may give you information about
outlet sales, costs, profits or losses. You
should also try to obtain this information
from others, like current and former
franchisees. You can find their names and
contact information in Item 20 or Exhibits
Iand J.

How much will I need to invest?

Items 5 and 6 list fees you will be paying to
the franchisor or at the franchisor’s
direction. Item 7 lists the initial investment
to open. Item 8 describes the suppliers you
must use.

Does the franchisor have the financial
ability to provide support to my
business?

Item 21 or Exhibit E includes financial
statements. Review these statements
carefully.

Is the franchise system stable, growing,
or shrinking?

Item 20 summarizes the recent history of
the number of company-owned and
franchised outlets.

Will my business be the only Bubbakoos
business in my area?

Item 12 and the “territory” provisions in the
franchise agreement describe whether the
franchisor and other franchisees can
compete with you.

Does the franchise have a troubled legal
history?

Items 3 and 4 tell you whether the
franchisor or its management have been
involved in material litigation or
bankruptcy proceedings.

What’s it like to be a Bubbakoo’s
franchisee?

Item 20 or Exhibits [ and J list current and
former franchisees. You can contact them
to ask about their experiences.

What else should I know?

These questions are only a few things you
should look for. Review all 23 Items and all
Exhibits in this disclosure document to
better understand this franchise
opportunity. See the table of contents.
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What You Need To Know About Franchising Generally

Continuing responsibility to pay fees. You may have to pay royalties and other fees even
if you are losing money.

Business model can change. The franchise agreement may allow the franchisor to change
its manuals and business model without your consent. These changes may require you to
make additional investments in your franchise business or may harm your franchise
business.

Supplier restrictions. You may have to buy or lease items from the franchisor or a limited
group of suppliers the franchisor designates. These items may be more expensive than
similar items you could buy on your own.

Operating restrictions. The franchise agreement may prohibit you from operating a
similar business during the term of the franchise. There are usually other restrictions. Some
examples may include controlling your location, your access to customers, what you sell,
how you market, and your hours of operation.

Competition from franchisor. Even if the franchise agreement grants you a territory, the
franchisor may have the right to compete with you in your territory.

Renewal. Your franchise agreement may not permit you to renew. Even if it does, you may
have to sign a new agreement with different terms and conditions in order to continue to
operate your franchise business.

When your franchise ends. The franchise agreement may prohibit you from operating a
similar business after your franchise ends even if you still have obligations to your landlord
or other creditors.

Some States Require Registration

Your state may have a franchise law, or other law, that requires franchisors to
register before offering or selling franchises in the state. Registration does not mean that
the state recommends that franchise or has verified the information in this document. To
find out if your state has a registration requirements, or to contact your state, use the agency
information in Exhibit A.

Your state also may have laws that require special disclosures or amendments be
made to your franchise agreement. If so, you should check the State Specific Addenda. See
the Table of Contents for the location of the State Specific Addenda.
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Special Risks to Consider About This Franchise

Certain states require that the following risk(s) be highlighted:

1.

Out-of-State Dispute Resolution. The franchise agreement requires you to resolve
disputes with the franchisor by mediation and/or litigation only in New Jersey. Out-
of-state mediation or litigation may force you to accept a less favorable settlement
for disputes. It may also cost more to mediate or litigate with the franchisor in New
Jersey than in your own states.

Financial Condition. The franchisor’s financial condition, as reflected in its
financial statements (see Item 21), calls into question the franchisor’s financial
ability to provide services and support to you.

Spousal Liability. Your spouse must sign a document that makes your spouse liable
for all financial obligations under the franchise agreement even though your spouse
has no ownership interest in the franchise. This guarantee will place both your and
our spouse’s marital and personal assets, perhaps including your house, at risk if
your franchise fails.

Certain states may require other risks to be highlighted. Check the “State Specific
Addenda” (if any) to see whether your state requires other risks to be highlighted.
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ITEM 1
THE FRANCHISOR, AND ANY PARENTS, PREDECESSORS AND AFFILIATES

To simplify the language of this Disclosure Document, Bubbakoo’s Franchise Systems, LLC (the
“Franchisor”) is sometimes referred to in this Disclosure Document as “we,” “us” or “our.” We refer to the
person interested in buying the franchise as “franchisee,” “you” or “your.” If you are a corporation,
partnership, limited liability company or other business entity, the terms “franchisee,” “you” and “your”
also refer to your owners.

The Franchisor

We were organized under the laws of New Jersey as a limited liability company on August 26, 2014. Our
principal business address is at 1670 Route 34 North, Suite 1C, Wall, New Jersey 07727, and our telephone
number is (732) 475-6644. We only do business under our corporate name and our then-current proprietary
marks, which includes our principal mark BUBBAKOO’S BURRITOS® as of the Issue Date.

We grant qualified parties a franchise for the right to independently own and operate a Franchised Business
that is a quick casual restaurant business with a menu featuring burritos, tacos, quesadillas, nachos, taco
salads and “Chiwawas,” as well as other specialty items, sides, desserts and beverages that we authorize.
Each Franchised Business operates utilizing (a) the then-current proprietary marks, as well as any other
names, logos, trade dress and other indicia of source, that we designate in the Manuals or otherwise in
writing now or in the future (collectively, the “Proprietary Marks™), and (b) the business system of
operations that we and our principals have developed in connection with the establishment and ongoing
operation of a franchised Restaurant (the “System”).

We first began offering franchises for the right to operate a Franchised Business in February 2015.

We have not operated any businesses that are similar to the Franchised Business. We do not offer or sell
franchises in any other line of business and, except as described in this Item, we are not otherwise engaged
in any other business activity.

Our agents for service of process are listed in Exhibit A to this Disclosure Document.

Predecessor(s), Parent(s) and Affiliate(s)

We do not have any parents or predecessors. We do, however, have the following affiliates as of the Issue
Date of this Disclosure Document (each, an “Affiliate™):

1. PBKK Enterprises, Inc., which is a New Jersey corporation organized in January 2011 with a
principal place of business at 1670 Route 34 North, Suite 1C, Wall, New Jersey 07727 (“PBKK”).
PBKK opened and commenced operations of its initial Restaurant under the Proprietary Marks in
Point Pleasant, New Jersey in June 2008 (this location was originally owned by PBK Enterprises
LLC, which is now dissolved). As of the Issue Date of this Disclosure Document, PBKK operates
multiple Restaurants in various locations along the New Jersey shore;

2. Altero & Hart, LLC, which is a New Jersey limited liability company formed in August 2013 with
the same principal place of business as PBKK. This Affiliate has operated a Restaurant under the
Proprietary Marks since December 2013 in Jackson, New Jersey;
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3. Hart & Altero, LLC, which is a New Jersey limited liability company formed in July 31, 2012 with
same principal business address as PBKK. This Affiliate has operated a Restaurant under the
Proprietary Marks in Bayville, New Jersey since November 2012; and

4. Bubbakoo’s Nine, LLC, which is a New Jersey limited liability company with the same principal
business address as PBKK. This Affiliate began operating a Restaurant in 2016 under the
Proprietary Marks in Freehold, New Jersey.

5. Bubbakoo’s Manahawkin, LLC, which is a New Jersey limited liability company with the same
principal business address as PBKK. This Affiliate began operating a Restaurant in 2019 under the
Proprietary Marks in Manahawkin, New Jersey.

6. Bubbakoo’s Neptune LLC, which is a New Jersey limited liability company with the same principal
business address as PBKK. This Affiliate began operating a Restaurant in 2020 under the
Proprietary Marks in Neptune, New Jersey.

7. Bubbakoo’s Shrewsbury LLC, which is a New Jersey limited liability company with the same
principal business address as PBKK. This Affiliate began operating a Restaurant in 2020 under the
Proprietary Marks in Shrewsbury, New Jersey.

8. Bubbakoos Food Operations LLC, which is a New Jersey limited liability company with the same
principal address as PBKK. This Affiliate operates a non-traditional, food hall Restaurant in New
Jersey.

9. Bubbakoo’s Orlando, LLC, which is a Florida limited liability company with a principal address at
1810 Glass House Road, Orlando, Florida 32836. This Affiliate opened a Restaurant in Orland,
Florida during the 2022 calendar year.

The above affiliates: (i) only do business under their respective corporate names and the Proprietary Marks;
(i1) do not offer franchises in any line of business; and (iii) except as described in this Item, are not otherwise
engaged in any other type of business activity.

PBKK is the registered owner of our Proprietary Mark(s) and has granted us a license to use this mark and
all other Proprietary Marks in the offering and granting of Franchised Businesses as part of our franchise

system, as disclosed more fully in Item 12 of this Disclosure Document.

The Franchised Business

Your Franchised Business will be a quick casual restaurant that offers and serves a menu comprised
primarily of Mexican-inspired cuisine, including burritos, tacos, quesadillas, nachos, taco salads and
“Chiwawas”, along with any other menu/specialty items, sides, desserts and beverages that we authorize
(collectively, the “Approved Products™), to customers in a clean, healthy and friendly environment.

We may update, supplement or otherwise modify the Approved Products that your Franchised Business
may or must providing, including any “Ancillary Products” that you may become eligible to provide once
you have (a) been operating your Franchised Business in compliance with your Franchise Agreement, and
(b) otherwise demonstrated to us that you are capable of providing the initial Approved Products without
customer clients or other issues, as described more fully in Items 8 and 16 of this Disclosure Document.
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Your Franchised Business will be operated utilizing our Proprietary Marks and in accordance with our
System. As of the Issue Date, the System is comprised of: (a) the information, trade secrets, and methods
associated with the establishment and operation of a Restaurant, including our proprietary recipes
associated with the Approved Products; (b) confidential Operations Manual and other proprietary manuals
we may loan to you (collectively, the “Manuals™); (c) proprietary initial training program and ongoing
training, as well as related instructional materials; (d) certain standards and specifications associated with
the establishment and ongoing operation of your Franchised Business, including any plans regarding the
prototypical design, layout and build-out of a Restaurant; (e) methods associated with marketing and sales
programs, fixture and furniture selection, staffing guidelines and other research and development connected
with the establishment and operation of a Restaurant; and (f) established relationships with certain
vendors/supplier that might be used in connection with the development/operation of a Restaurant. We may
modify the System from time to time as we deem appropriate or necessary in our discretion.

Y our Franchised Business must be operated from a location that we approve (the “Premises”). The Premises
of a Franchised Business will typically have approximately 1,500 to 2,000 square feet of leased or owned
space (with at least 25 feet of store frontage), and be located in regional shopping centers or other
commercial business areas. You must offer (and only offer) the Approved Products that we authorize at the
Premises of your Franchised Business.

In the event we develop a catering program, we may authorize you to provide off-Premises catering services
within your Designated Territory (defined below), provided you have operated your Franchised Business
without material default for a period of time we designate, attend any additional training we require in
connection with providing such services, and comply with the System standards and specifications we
develop regarding the provision of such services. We reserve the right to require you to purchase and install
a vehicle wrap approved by us for any vehicle to be used in connection with the catering services, but this
is not part of our standard offering at this time.

In order to own and operate a Franchised Business, you must enter into our current form of franchise
agreement that is attached as Exhibit B to this Disclosure Document (the “Franchise Agreement”). If the
franchisee is a business entity (for example, a corporation, partnership or limited liability company), then
all of the individuals that have any type of ownership interest in the franchisee entity, as well as their
spouses (at our discretion), must sign the form of personal guaranty attached as an Exhibit to the Franchise
Agreement (the “Personal Guaranty”). The individuals that sign the Personal Guaranty agree to be
personally bound by, and personally guarantee, the franchisee entity’s obligations under the Franchise
Agreement. If the franchisee is an individual, then the franchisee’s spouse must also sign the Franchise
Agreement (or, in the alternative, the Personal Guaranty).

As of'the Issuance Date, certain of our System Restaurant(s) owned by our affiliate recently started offering
and selling a line of chicken-based products (e.g., wings, tenders and sandwiches) (the “Ancillary
Products”) that may: (i) only be offered via one (1) or more third-party online ordering and/or delivery
platforms that we specifically designate (each, a “Permissible Alternative Channel Platform™) — at not
otherwise at or from the approved premises of your Franchised Business; and (ii) only be promoted on the
Permissible Alternative Channel Platforms (and no other advertising/marketing associated with the
Franchised Business) under the then-current ancillary marks that we specifically designate (the “Ancillary
Product Mark(s)”). We do not expect to offer new System franchisees the right to immediately offer and
sell the Approved Products via the Permissible Alternative Channel Platforms or otherwise until a given
System franchisee has demonstrated an ability to operate their Franchised Business for a period of at least
six (6) months in accordance with the governing Franchise Agreement and our then-current Manuals. If
and when you are eligible and determine to commence offering any Ancillary Products, you must first enter
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into a form of addendum to your Franchise Agreement in a form substantially similar to the addendum
attached hereto as Exhibit B-2 (the “Ancillary Products Addendum”).

Once we agree on the location of your Franchised Business (the ‘“Premises”), we will designate a
geographical area around the Premises where we will not own or operate, or license a third party the right
to own or operate, a Restaurant that utilizes the Proprietary Marks and System (your “Designated
Territory”). Once the parties have agreed on the Premises and Designated Territory associated with your
Franchised Business, these terms will be defined in the data sheet attached as Exhibit A to your Franchise
Agreement (the “Data Sheet”).

Multi-Unit Offering

We also offer qualified individuals and entities the right to open and operate multiple Franchised Businesses
within a designated geographical area (the “Development Area”) under our current form of area
development agreement that is attached to this Disclosure Document as Exhibit C (the “Development
Agreement”), which will also outline a schedule or defined period of time in which you must open and
commence operating each Franchised Business (a “Development Schedule”). Failure to comply with the
Development Schedule is grounds for immediate termination of the Development Agreement.

At our option, you will be required to sign a Franchise Agreement for your initial Franchised Business at
the same time you sign your Development Agreement, and you will eventually need to sign our then-current
form of franchise agreement for each of the Franchised Businesses you open under the Development
Schedule that is different from the form of franchise agreement in this offering.

Conversion Offering and Addendum

If you already own an independent restaurant location that meets our then-current conversion criteria (the
“Conversion Criteria”), we may permit you to enter into our then-current Franchise Agreement and
conversion addendum (the “Conversion Addendum”) for the right to convert your existing restaurant
operations into a Franchised Business that utilizes the Proprietary Marks and System moving forward. The
Conversion Addendum is attached to this Disclosure Document as Exhibit D.

The Conversion Criteria may be supplemented or otherwise modified by us at any time and currently
includes, but is not limited to, the following: (i) you must have owned and operated your existing restaurant
for a period of at least two (2) years; (ii) minimum square footage requirements; (iii) minimum average
Gross Sales over the past two (2) years of operations; (iv) possession of all required licenses, permits and
approval that might be necessary to operate as a Franchised Business moving forward; and (v) compliance
with our then-current System standards and requirements, including those associated with equipment
(including computer hardware) and insurance.

If we award you the right to convert your existing restaurant operations to a Franchise Business, you will
be required to take certain actions to effectuate such a conversion, including without limitation,
purchasing/replacing certain signage and décor items at the Premises, obtaining equipment necessary to
meet our System standards and prepare/serve the Approved Products, and expending certain amounts to
promote and advertise the grand re-opening of your existing business operations as a System Franchised
Business — all before you can “re-open” and commence operations pursuant to your Franchise Agreement
with us.
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The terms and conditions associated with the sale of any Ancillary Products via any Permitted Alternative
Channel Platform(s) will also be applicable to any conversion Franchised Business (and will be in addition
to the Conversion Addendum the owner of such a conversion location will be required to enter into with
us).

Market and Competition

Your Restaurant will offer and sell the Approved Products to the general public, and such sales are not
seasonal in nature. The Restaurant will compete primarily with local quick casual restaurants and other
regional, national, and international chains offering similar menu items as a Franchised Business, as well
as other fast food and sit-down restaurants. The quick casual restaurant industry is mature and highly
competitive. Your competitive advantage in the marketplace will be based on your adherence to our
standards and guidelines, as well as your entrepreneurial and managerial abilities and focus on customer
service.

Industry-Specific Regulations

Your Restaurant will be subject to laws and regulations in your state, county, or municipality regarding the
operation of a restaurant generally, including but not limited to laws and regulations relating to the
preparation and dispensation of food products such as the Approved Products, as well as occupational
hazards and health laws, sanitation laws, and consumer protection laws.

You will also be subject to laws or regulations that are not specific to the restaurant industry, but applicable
to businesses in general, including zoning laws, labor laws and the Fair Labor Standards Act, workers’
compensation laws, business licensing laws, tax regulations, and the Americans with Disabilities Act.

We have not investigated the laws or regulations applicable to your Restaurant. You are solely responsible
for investigating and adhering to all applicable federal, state, and local laws and regulations, and your cost
to comply with such laws and regulations, and you should do so before purchasing a franchise from us. We
strongly suggest that you consult with an attorney, consultant and/or financial advisor regarding such
regulations prior to purchasing a franchise from us. Applicable laws and regulations are subject to change.

Please be advised that you must investigate and comply with all of these applicable laws and regulations.
You alone are responsible for complying with all applicable laws and regulations, despite any advice or
information that we may give you. We have not researched any of these laws to determine their applicability
to your Franchised Business.
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ITEM 2
BUSINESS EXPERIENCE

Paul Altero: Co-Founder and Co-Chief Executive Officer

Paul has served as our Chief Executive Officer (CEO) since August 2014, and Co-CEO since January 2020.
Paul has also served as CEO and co-owner of each of our Affiliates, located in New Jersey, since their
respective inceptions.

William Hart: Co-Founder and Co-Chief Executive Officer

Bill has served as our Co-CEO since January 2020. Previously, Bill served as our Vice President, Secretary
and Treasurer from August 2014 until January 2020. Bill has also served as a Vice President and co-owner
of each of our Affiliates, located in New Jersey, since their respective inceptions.

Christopher Ives: Chief Financial Officer

Chris has served as our Chief Financial Officer since January 2022. From June 2020 to December 2021,
Chris Served as our Vice President of Finance and Development. From November 2019 to June 2020, Chris
served as our Vice President of Finance. From July 2017 to October 2019, Chris served as the Operating
Officer for Frutta Bowls, located in New Jersey.

Mimi Somerman: Chief Marketing Officer

Mimi has serveded as our Chief Marketing Officer since December 2022. From December 2016 to
November 2022, Mimi served as the VP of Marketing at Daniel Jewelers, located in California.

Gus DiGiovanni: Vice President of Operations

Gus has served as our Vice President of Operations since March 2019. From January 2014 to December
2018, Gus was the Director of Operations for Dunkin’ Brands, located in New York.

Ron Bidnoist: Senior Vice President of Construction
Ron has served as our Vice President of Construction since March 2019. From March 2017 to February

2019, Ron served as our Vice President of Operations. From February2014 to March 2017, Ron was the
Senior Director of Operations for Marie Callenders Restaurants, located in California.

ITEM 3
LITIGATION
No litigation must be disclosed in this Item.

ITEM 4
BANKRUPTCY

No bankruptcy information must be disclosed in this Item.
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ITEM 5
INITIAL FEES
Franchise Agreement:

Initial Franchise Fee

You must pay us an initial franchise fee amounting to $35,000 (the “Initial Franchise Fee”) immediately
upon execution of your Franchise Agreement, which will be deemed fully earned and non-refundable upon
payment. Except as provided for in this Item, the Initial Franchise Fee is uniformly imposed.

Conversion Restaurant

If you operate an existing restaurant that meets our then-current Conversion Criteria and we grant you the
right to convert that existing business into a Franchised Business, you must pay us a reduced Initial
Franchise Fee amounting to $28,000 immediately upon execution of your Franchise Agreement. This
reduced Initial Franchise Fee will also be deemed fully earned and non-refundable upon payment, and will
be uniformly imposed on conversion franchisees.

Veteran Discount

If you are an honorably discharged veteran who meets our qualifications for purchasing a franchise, we will
discount your Initial Franchise Fee in connection with the first franchise you are awarded by an amount
equal to fifteen percent (15%) of the Initial Franchise Fee. This reduced Initial Franchise Fee must be paid
immediately upon execution of your Franchise Agreement.

Grand Opening Advertising Requirement

Y ou must spend $5,000 on advertising campaign designed to promote the grand opening of your Franchised
Business, which must be expended in the period of time beginning thirty (30) days before the contemplated
opening of your Franchised Business and ending sixty (60) days after your opening (the “Grand Opening
Advertising Requirement”). If we do not approve of your proposed campaign within the timelines described
in the Franchise Agreement (and Item 11 of this Disclosure Document), we have the right to collect your
Grand Opening Advertising Requirement and implement an advertising campaign on your behalf (as we
deem appropriate). The amounts we collect in connection with your Grand Opening Advertising
Requirement will be deemed fully earned and non-refundable upon payment.

Development Agreement

If we grant you the right to open multiple Franchised Businesses under a Development Agreement, you
must pay us a development fee that is based on the number of franchises we grant you the right to open
within your Development Area (the “Development Fee™).

Initial Development Fee

The initial portion of the Development Fee (which we refer to as your “Initial Development Fee”) is due
upon execution of your Development Agreement and is calculated as follows: (i) $35,000 for the Initial
Franchised Business that we will grant you the right to open and operate under the Development Agreement,
plus (ii) $10,000 for each Additional Franchised Business that you are granted the right to open under the
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Development Agreement. The Initial Development Fee is paid as consideration for the territorial rights you
are granted within your Development Area and is not tied to any pre-opening obligations that we must
otherwise perform.

Subsequent Development Payments

You will be required to enter into our then-current form of franchise agreement for each Franchised
Business you wish to open under your Development Agreement.

You will only be required, however, to pay a subsequent portion of the Initial Development Fee amounting
to $10,000 in connection with each additional Franchised Business (each, an “Additional Franchised
Business”) we grant you the right to open within your Development Area (the “Subsequent Development
Payment”) at the earlier of 10 days from the date you sign a lease for that Additional Franchised Business,
or the date you sign a Franchise Agreement for that Additional Franchised Business.

You will not be required to pay us an Initial Franchise Fee in connection with any Franchised Business we
grant you the right to open as part of your Development Agreement, but the Initial Development Fee and
Subsequent Development Payments must be timely paid as described in this Item. Both the Initial
Development Fee and Subsequent Development Payments are deemed fully earned and non-refundable
upon execution of your Development Agreement.

Except as otherwise disclosed in this Item, all fees described herein are calculated and imposed uniformly
on franchisees.

ITEM 6
OTHER FEES
TYPE OF AMOUNT DUE DATE REMARKS
FEE®
Weekly via EFT.
6% of Gross Sales Currently due on| Your Royalty Fee will begin once your Franchised
generated by your Tuesday for | Business opens. Please note that “EFT” means
Royalty Franchised Business (the Electronic Funds Transfer program.
« » Gross Sales
Royalty Fee”) over the generated during | gee N L 2and3
i i i ee Notes 1, 2 and 3.
prior reporting period the prior week.
Up to 3% of Gross Sales )
generated by your ) We have established a brand fund to promote, market
Franchised Business (the Weekly via and otherwise develop our brand, Proprietary Marks,
« Bution” EFT. Currently System and/or Approved Products (the “Fund”), and we
Fund Contribution”). the -
Brand Fund due on Tuesday | expect to collect your Fund Contribution at the same
Contribution Currently, we expect and for Gross Sal.es time and in the same manner as we collect your Royalty
. generated during | pee
intend to collect Fund . :
o the prior week.
Contributions equal to See Notes 1,2 and 3.
2% of Gross Sales
Minimum expenditures . . .
N amounting to 1% of the | Must be All advertls.mg. materials must be.approved by us prior
Local Advertising to use/publication. We may require you to provide us
. Gross Sales generated by | expended . 7 ..
Requirement . with monthly reports detailing your local advertising
your Franchised monthly .
) expenditures.
Business
Technology Fee Then-current fee charged You will be required to pay us or third-party vendors
gy by us or our Approved Monthly (some of which we may designated as “Approved
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TYPE OF AMOUNT DUE DATE REMARKS
FEE®
Supplier  for certain Suppliers” as described more fully in Item 8) in
technology-related connection with certain technology services necessary to
services, which  we operate your Franchised Business, including without
currently estimate to be limitation, costs associated with the development and
around $100 to $300 per hosting of our website that promotes our brand and the
month contact information of your Franchised Business, mobile
app services associated with the BUBBAKOO’S
BURRITOS brand and System (for food ordering) and
mobile thermal printer rental, possible social media
accounts designed to promote the brand and/or your
Franchised Business, and, if and when established, a
website portal and/or intranet for use by you and other
System franchisees.
We expect and intend to start charging the Technology
Fee at the earlier of the date you actually open, and the
date you are required to open, your Franchised Business.
Then-current software We reserve the right to require you to use the software
licensing fee charged by provided by an Approved Supplier for inventory
the Approved Supplier tracking, sales tracking, as well as other functions of
Software Fees |for the POS System used | As incurred | your point of sale (POS) system.
in connection with your
Franchised Business If established, you will be required to pay the then-
current licensing fee charged by our Approved Supplier.
We will provide our Initial Training Program for up to
two (2) individuals tuition-free, but you will be required
. . to pay for all expenses incurred in attending the Initial
Expenses, including . lodei 4 salary f
Initial Training travel, lodging and As incurred Training Program, such as travel, lo ging and salary tor
wages your employge.' We alsp reserve the right to charg§ our
then-current initial training fee (the “Initial Training
Fee”), which is currently $250/day, for each additional
trainee that attends our Initial Training Program.
Additional/ You and any indi.vidual you designat@ to manage the
. day-to-day operations of your Franchised Business (a
Refresher $250/day per trainee, o 7 .
Training plus expenses As incurred Designated Manager”), 1.f any, may be required to
attend annual refresher training for up to five (5) days
each year.
Additional On- . We will provide seven (7) days of on-site assistanc; once
Site Opening Salaries and expenses of you open your store at no cost to you. If we dec%d.e, in
Assistance our representatives if Only as needed our sole discretion, that you require additional

assistance is provided for
more than seven (7) days

assistance, you will be required to cover the salaries and
expenses of our representatives in providing the
additional assistance.

Transfer Fee

FA: $10,000
Franchi Prior to our There are other conditions that you and the proposed
A ranchise d ADA: $10,000 per approval of the | transferee must meet in order for us to approve any
greement an undeveloped franchise Transfer proposed transfer/assignment.
Development .
assigned
Agreement)

© 2023 Bubbakoo’s Franchise Systems, LLC
2023 Franchise Disclosure Document




TYPE OF AMOUNT DUE DATE REMARKS
FEE®
Renewal Fee $5.000 Upon renewal You must glso satisfy certain conditions enumerated in
the Franchise Agreement in order to renew.
If you intend to relocate your Restaurant, we have the
Relocation Fee right, but not the obligation, to provide you with
$2,000 Upon relocation | assistance in relocating the Restaurant. If we do provide

such assistance, you will be required to pay this
Relocation Fee.

If we allocate certain portion of the Fund to

Marketing create/product advertising materials to be used by our
Materials Fee — . . franchisees, then you must cover the costs associated
Shipping Fees Up to $100 per shipment | As incurred with shipping such materials to your Franchised

Business. We estimate that the shipping costs will be less
than $100 per occurrence.
If you fail to obtain required insurance, we may obtain
Will vary according to such insurance at your expense (but are not required to
Insurance CiI'Crl}l/mS tances & Upon demand | do so) and charge you a service fee to do so. Otherwise,
these payments are made directly to you third-party
insurance provider.
You must reimburse us for our attorneys’ fees and other
. . Amount of claim or . costs that we incur in connection with any third-party
Indemnification judgment When incurred claims brought against us that arise out of, or are related
to, the operation of your Franchised Business.
If the Franchise Agreement is terminated by us due to
your default, you must pay us liquidated damages. The
ROUE 1:0 ;g;lzﬁfjh];;fn d term[ifll; (t)iI:)n of amount of liquidated damages will be the average
Liquidated yaly fees an . Royalty Fee and Fund Contribution payable by you over
Fund Contributions due | the Franchise L . .
Damages under vour Franchise | Aereement due the 12-month period immediately preceding the date of
Ay reement tog our default termination, multiplied by the lesser of 36 months or the
& Y number of months remaining in term of the Franchise
Agreement.
As discussed more fully in Item 8, you may propose a
The greater of the actual non-approved item or non-approved supplier that you
costs we incur in would like to use in connection with your Franchised
Supolier Testi evaluating any proposal | As incurred Business. If you make such a proposal, we reserve the
upp 1Cer esting you submit, or $1,000 right to be reimbursed for the actual expenses/costs we
osts per proposal incur in evaluating your proposal, or $1,000, whichever
is greater.

. . . All amounts incurred by . . . . .

De-identification us related to de- Payable if we must de-identify your Franchised Business
and Post-term ‘dentification and posi- As incurred or perform any of your post-term obligations upon

Compliance term complian cpe termination, relocation or expiration.

Upon billin Payable if audit reveals that you have underreported the

Audit Fees Actual cost of audit P € | Gross Sales of your Franchised Business by 2% or more

after audit

for any designated reporting period. See Note 4.

Management Fee

10% of the Gross Sales
of the Franchised
Business over time
period that we operate
the business on your
behalf, plus the
costs/expenses we incur

When incurred

Payable if you are in material default of your Franchise
Agreement and we choose to step in and operate your
Restaurant for you. We will not charge any Management
Fee unless we exercise our “step-in” rights under the
Franchise Agreement.
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TYPE OF AMOUNT DUE DATE REMARKS
FEE®
in connection with
taking over operations
0,
Interest hi{gllfe/:tr; zien;?g:igg d | Upon demand Payable on all delinquent payments due to us for more
. than 30 days. See Note 5.
under applicable law
Insufficient Funds fié Oolazsﬁlifg::;ta??g‘; You must pay all collection charges associated with our
Interest. and ’ pérpannum or highesto As incurred efforts in collecting any amounts owed to you or us
Collectior; Costs | Tawful interest rate for under the Franchise Agreement and/or Development
. . Agreement.
commercial transactions
. Payable only if you fail to timely provide us with any
Late Fee ?11 glpdear d:g;rsgiténﬁélliz As incurred report you are required to provide under your Franchise
(Reports) Zue to s P Agreement and fail to cure that default within 10 days of
' the report’s due date.
Payable to us if we assign your Restaurant to a Regional
Advertising Cooperative. Any payment for a Regional
Advertising Cooperative will be credited against your
monthly Local Advertising Requirement. If there is an
Affiliate-Owned Restaurant in your Cooperative, then
Regional An amount determined | As required b our Affiliate will be able to vote on all matters that you
Advertising by the Cooperative the C(()]o erati\fle and the other Cooperative members have the right to
Cooperative Y p P vote on.

The minimum amount you might be required to pay to
the Cooperative will be zero and the maximum monthly
contribution will be your Local Advertising
Requirement for the month at issue.

Explanatory Notes

Generally. Except as otherwise stated in this Item, all fees listed in this Item 6 Chart are imposed by, and
payable to, us and are uniformly imposed on all of the franchisees in our System who sign under the same
form of disclosure document. These fees are payable in U.S. dollars and are non-refundable unless
otherwise stated in this Item. All fees will be the same regardless of whether you are operating a traditional
or conversion Restaurant. Unless otherwise stated, the fees outlined in the Chart above apply to the
Franchise Agreement only (and not the Development Agreement).

1. Royalty Fee and Other Fees. Your Royalty Fee, as well as any other fees payable to us or our
affiliates under the Franchise Agreement, may be collected by us via EFT from the bank account
you are required to designate solely for use in connection with your Franchised Business (your
“EFT Account”). You must provide us with the details of your EFT Account prior to opening and
execute all documents necessary to authorize us to make withdrawals from this account throughout
the term of your Franchise Agreement, including our then-current EFT Withdrawal Authorization
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form that is be attached as an Exhibit to your Franchise Agreement. You must provide us with
advance written notice of any change to the information related to your EFT Account.

2. Collection Interval. We currently require our franchisees to pay us on or before Tuesday of each
week based on the Gross Sales of the Franchised Business from the preceding business week
starting when the Franchised Business opens on Monday and ending when the Franchised Business
closes on Sunday (each, a “Business Week”). We reserve the right to change the interval at which
we collect your Royalty Fee, Fund Contribution and other recurring fees payable to us or our
affiliates under the Franchise Agreement upon written notice to you. For example, we may collect
these recurring fees on a monthly rather than weekly basis. Regardless, you are required to provide
us with a weekly Gross Sales report detailing your Gross Sales from the preceding Business Week,
along with your calculated Royalty Fee, Fund Contribution (if appropriate) and other information
that we reasonably require (the “Gross Sales Report”) on Monday of each week.

3. Definition of Gross Sales. “Gross Sales” means the total revenue generated by your Franchised
Business, including all revenue generated from selling Approved Products (and any Ancillary
Products via a Permissible Alternative Channel Platform we authorize) and any services we
authorize offered at from or through your Franchised Business, whether such revenues are
evidenced by cash, check, credit, charge, account, barter or exchange. Gross Sales also includes
any amounts received by you in connection with business interruption insurance associated with
your Franchised Business. Gross Sales does not include the sale of products or services for which
refunds have been made in good faith to customers, the sale of equipment that is necessary to
operate the Franchised Business, any sales tax or other taxes collected from customers by you and
paid directly to the appropriate taxing authority, or any reduction in revenue due to coupon sales.

4. Right to Inspect/Audit. We have the right to inspect your books and other financial information
associated with your Franchised Business during the term of the Franchise Agreement as well as
inspect the Premises for compliance with our System standards of food and service quality. If we
conduct an audit and it reveals that you have underreported your Gross Sales by two percent (2%)
or more, than we may require you to pay the costs we incur in connection with conducting the audit
of your Franchised Business (including any fees paid to auditors and/or attorneys). If we conduct
an inspection of your Premises and we find that you are in default of our System standards, you
will be responsible for our costs in conducting such inspection.

5. Interest on Late Payments. Interest begins to accrue on the due date of any payment that has not
been timely received or is not paid in full.
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ITEM 7
ESTIMATED INITIAL INVESTMENT

YOUR ESTIMATED INITIAL INVESTMENT

A. Traditional Restaurant (New Location)
TYPE OF EXPENDITURE AMOUNT METHOD OF | WHEN DUE |TO WHOM PAYMENT
PAYMENT IS TO BE MADE
Initial Franchise Fee! $35,000 Lump Sum When Signing Us
your Franchise
Agreement
Training Expenses? $5,000 to $10,000 As Arranged As Incurred Third-Parties
Utility and Security Deposits’ $1,000 to $10,000 As Arranged As Arranged Landlord and Utility
Companies
Insurance Premiums* $1,000 to $8,000 As Arranged As Arranged Third-Party Insurance
Agency
Business Permits and Licenses® | $3,000 to $20,000 As Incurred As Incurred Government Agencies
Rent (3 months)® $12,000 to $25,000 | As Arranged As Arranged Third-Party Landlord
Design and Architectural Fees” | $5,000 to $15,000 As Arranged As Arranged Third-Party Suppliers
Leasehold Improvements® $150,000 to $360,000| As Arranged As Arranged Third-Party
Suppliers/Vendors
Interior Brand Design Package | $5,000 to $10,000 As Arranged As Arranged Approved Suppliers
Signage’ $5,000 to $35,000 As Arranged As Arranged Third-Party
Suppliers/Vendors
- : m -
Furniture and Fixtures $5,000 to $10,000 As Arranged As Arranged Thlrd Party
Suppliers/Vendors
Equipment!! $75,000 to $103,000 | As Arranged As Incurred Third-Party Suppliers
Initial Inventory'? $6,000 to $12,000 As incurred As agreed Third-party Supplier
Grand Opening Advertising'? $5,000 As Arranged As Arranged | Third-Party Supplier or Us
POS/Back Office System' $2,000 to $5,000 As Arranged As Incurred Third-Party Suppliers
Professional Fees $1,000 to $7,000 As Arranged As Incurred Licensed Professionals
Additional Funds (3 Months)"> | $15,000 to $30,000 | As Arranged As Incurred Various
Total 16 $331,000 to $700,000
Explanatory Notes
1. Initial Franchise Fee. The details of the Initial Franchise Fee are described in Item 5, and is
deemed fully earned and non-refundable upon payment.
2. Training Expenses. We will provide portions of our initial training program at our designated

training facility in New Jersey or Florida, free of charge for up to two (2) trainees (including you).
The low amount in this range assumes one (1) person will attend the initial training program, while
the high estimate assumes that two (2) persons will attend. This is the estimated range of costs to
cover the travel and living expenses, including airfare, lodging and meals that you and your
designated trainee might incur in connection with attending this initial training program. The cost
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you incur will vary depending upon factors such as distance traveled, mode of transportation, travel
preferences (such as air travel or ground transportation), nature of accommodations, per diem
expenses actually incurred, and the number of persons who attend training. This estimate does not
include any wages or salary for you or your trainee(s) during training.

3. Utility and Security Deposits. This estimate includes the security deposit paid in connection with
the utilities necessary to operate the Franchised Business, and the actual cost of those utilities over
the first three (3) months of operation. These amounts will vary in each market, and may be may
be refundable (as determined by the payee).

4. Insurance Premiums. This is an estimate of insurance premiums for the initial three (3) months
of business operation. Your costs will vary depending on your market, the amount of coverage you
select, your insurance carrier, and other factors.

5. Business Permits and Licenses. You are required to obtain all business licenses, permits,
certificates or approvals before you start business. Local, municipal, county, and state regulations
vary on what licenses and permits are required by you to operate. Although not part of our standard
franchise offering, you may, at your option, decide to purchase a liquor license.

6. Rent. You will need to rent or acquire a building for your franchise business. Rent varies
considerably from market to market, and from location to location in each market. The estimated
range here assumes that you will be renting the Premises of your Franchised Business and is
deigned to cover the rent for the Premises over the first three (3) months of your lease. You may
be able to obtain rent concessions (in the form of “free rent,” “deferred rent” or “tenant
concessions”) from your landlord, but the estimate in the Item 7 Chart above does not assume that
you will receive these types of concessions from your landlord. If you choose to purchase your
Premises, the costs associated with such a purchase will likely be significantly higher than the
estimated range set forth in the Chart above for this item.

7. Design and Architectural Fees. After you sign your Franchise Agreement, we may provide you
with our current design/layout plans for a prototypical Store to assist you in finding a suitable
Premises, and preparing your own specific architectural plans for your Franchised Business. You
must engage a third-party architectural services provider to prepare the plans concerning the design
and layout of your Franchised Business.

8. Leasehold Improvements. You will likely need to construct, improve or otherwise “build-out” the
Premises at which you will operate your Franchised Business, which will include paying for the
necessary materials associated with such build-out and the third-party architects and contractors to
implement the plans we have approved for your Franchised Business. You may be able to negotiate
various terms with your landlord, including paying or reimbursing you for some of the build out
costs for your space through “tenant allowance/improvement credits” or similar concession.

With a tenant allowance/improvement credit, your landlord may credit some of the costs you incur
in building out the Premises towards your monthly rent — but the estimated range in the Item 7
Chart above does not assume any such concessions have been provided by the landlord of your
Premises. You may also seek to finance some or all of your build-out costs through your landlord
or other financing sources. A variety of factors may affect the availability of your landlord or other
third party to provide financing, the monthly overall costs of the financing, and other terms relevant
to your decision whether to pay or finance the build out costs.

9. Signage. The cost of signage and graphics will vary from location to location depending on lease
requirements, local ordinances and restrictions, store frontage, and related factors. We may provide
you with a rendering of our prototypical signage used at a Restaurant and require you to use the
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10.

11.

12.

13.

14.

same at your Franchised Business. Regardless, the final design must be submitted to us for review
and approval, which will not be unreasonably withheld so long as you comply with our standards
and specifications for these items.

Furniture and Fixtures. You will need to purchase the furniture and fixtures that meets our
System standards and specifications for a Franchised Business, including without limitation,
searing for customers, countertops and certain fixtures necessary for kitchen operations (such as
“make tables”). You may decide to lease certain furniture and fixtures that is required rather than
purchasing it outright. A variety of factors (such as the condition of the national and regional
economy, availability of credit, number of suppliers leasing products in your area, the interest rates
offered by suppliers, duration of leases offered, security requirements, and your credit history) may
affect the availability of leased items, the monthly and overall costs of the leases, and other terms
relevant to your decision whether to purchase or lease the furniture and/or fixtures. The estimate
we provide in the Chart above assumes that you will purchase the required furniture and fixtures to
open and operated your Franchised Business. Please note, however, that the range listed is an
estimate and your costs will likely vary based on the location of your Premises and surrounding
market. We may require you to obtain certain furniture and fixtures from us or our Approved
Supplier(s).

Equipment. You will also need to purchase certain equipment that meets our System standards
and specifications before you can open or commence operations of your Franchised Business. Some
of the primary equipment you must purchase includes, but is not limited to, a grill, fryers, walk-in
cooler and freezer. This estimate does not include the cost to purchase the point-of-sale system
(“POS System”) and other computer hardware that we have designated for use in connection with
your Franchised Business. Similar to the preceding Note regarding “Furniture and Fixtures”, you
may be able to lease certain equipment rather than purchase it outright. The same factors that affect
your ability to lease those furniture and fixture items (and the costs associated with such leasing
activity), may likewise affect your ability to lease certain equipment (and the costs associated
therewith). Our estimate assumes that you will be purchasing the necessary equipment to open and
operate your Franchised Business, some of which we may require you to purchase from us or our
Approved Supplier(s).

Initial Inventory. This estimate covers the inventory and supply items you will need to open and
operate your Franchised Business for a period of three (3) months, including the costs of all foods
and other ingredient necessary to prepare and serve the Approved Products to meet customer
demand over this time period. You may be required to obtain certain inventory/supplies from us or
our Approved Supplier(s). Your costs will vary based on the market your Franchised Business is
located in, as well as the overall customer demand associated with your Franchised Business.

Grand Opening Advertising Requirement. This is the amount you can expect to expend in
connection with your Grand Opening Advertising Requirement (as described in Items 5 and 11 of
this Disclosure Document). While all advertising materials you use in connection with your Grand
Opening Advertising Requirement (and otherwise) must be approved by us, if you do not establish
a grand opening marketing campaign that we approve within the time period we require, then we
may collect your Grand Opening Advertising Requirement from you directly and expend these
funds on implementing an advertising campaign on behalf of your Franchised Business.

POS/Back Office System. This estimate includes the estimated costs associated with purchasing
POS System and other computer hardware that we have designated for use in connection with your
Franchised Business. We currently have a designated POS System that you must use in connection
with your Franchised Business. This estimate also includes estimated costs you will incur in support
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15.

16.

fees in connection with the hardware/software used in connection with the Franchised Business
over the first three (3) months of operation.

Additional Funds (3 Months). You will need additional capital to support on-going expenses
during the initial three (3) months after you open your Franchised Business. The estimated range
includes costs that may be associated with items such as payroll, royalty, additional advertising,
repairs and maintenance, bank charges, miscellaneous supplies and equipment, state tax, and other
miscellaneous items, that may not be covered by sales revenues. The estimated range does not
include any salary or draw for the owner of the Franchised Business, nor does it include any costs
associated with debt services.

All figures in the Item 7 Chart above are estimates and we cannot guarantee that you will not have
additional expenses in the first (3) months you are operating your Franchised Business. The actual
additional expenses you incur during the start-up period may depend on factors such as how much
you follow our methods and procedures, your management skills, your experience and business
acumen, location of your franchise, local economic conditions and market for your product,
prevailing wage rate, competition, and sales level reached during this initial period.

Total. The figures in this table are only estimates. In calculating these estimates, we relied on the
experience of our franchisees opening and operating Restaurants, as communicated to us, of our
Affiliates in opening and operating affiliate-owned BUBBAKOQO’S BURRITOS Restaurants that
are similar to the Franchised Business being offered in this Disclosure Document, and estimates
we have received from certain third-party vendors. We do not guarantee that you will not have
greater start-up expenses other than these estimates or that you will not need more operating funds
other than these estimates. We do not imply or guarantee that you will “break even” by any
particular time. We do not offer direct or indirect financing to you for any items. The availability
of financing through third-party lenders, if any, will depend on factors such as the lending policies
of such financial institutions, the collateral you may have, your creditworthiness, and the general
availability of financing.

Unless otherwise noted above, expenditures are non- refundable unless otherwise provided by the third-
party payee for the expenditure(s) at issue.

B. Conversion Restaurant!
TYPE OF EXPENDITURE AMOUNT METHOD | WHEN DUE | TO WHOM PAYMENT IS
OF TO BE MADE
PAYMENT
Initial Franchise Fee? $28,000 Lump Sum | When Signing Franchisor
a Franchise
Agreement
Training Expenses’ $5,000 to $10,000 |As Arranged| As Incurred Third Party Suppliers
Utility and Security Deposits* $0 to $10,000 As Arranged| As Arranged Landlord and Utility
Companies
Insurance Premiums? $1,000 to $5,000 As Arranged| As Arranged | Third Party Insurance Agency
Business Permits and Licenses® $0 to $5,000 As Incurred | As Incurred Government Agencies
Rent (3 months)’ $0 to $15,000 As Arranged| As Arranged Landlord
Design and Architectural Fees® $5,000 to $10,000  |As Arranged| As Arranged Third Party Suppliers
Leasehold Improvements® $100,000 to $250,000 |As Arranged| As Arranged Approved Third Party
Suppliers/Vendors
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TYPE OF EXPENDITURE AMOUNT METHOD | WHEN DUE | TO WHOM PAYMENT IS
OF TO BE MADE
PAYMENT
Interior Brand Design Package $5,000 - $10,000  |As Arranged| As Arranged Approved Suppliers
Signage!® $5,000 to $15,000 |As Arranged| As Arranged Approved Third Party
Suppliers/Vendors
Furniture and Fixtures!! $5,000 to $10,000 |As Arranged| As Arranged Approved Third Party
Suppliers/Vendors
Equipment'? $50,000 to $80,000 |As Arranged| As Incurred Third-Party Suppliers
Initial Inventory'3 $6,000 to $12,000 As incurred | As agreed Third-party supplier
Grand “Re-Opening” Advertising'* $5,000 As Arranged| As Arranged | Third Party Suppliers or Us
POS/Back Office System!® $2,000 to $5,000  |As Arranged| As Incurred Third-Party Suppliers
Professional Fees $1,000 to $7,000 As Arranged| As Incurred | Attorneys and Accountants
Additional Funds (3-6 Months)!® | $15,000 to $30,000 |As Arranged| As Incurred You Determine
Total V7 $233,000 to $507,000

Explanatory Notes

1.

General Note Regarding Estimates for Conversion Restaurant. The estimated investment
disclosed in Chart 7(B) above does not include any of the fees or other costs you would normally
incur and/or invest if you were to continue operating your existing restaurant rather than converting
your existing business to a Franchised Business that operates utilizing our Proprietary Marks and
System. The amounts disclosed in the Chart 7(B) above detail the amounts we estimate you will
need to expend in addition to those amounts you would otherwise expend in the normal course of
operating your existing restaurant business. All fees and payments are non-refundable, unless
otherwise stated or permitted by the payee. Actual costs will vary for each franchise location
depending on a number of factors, including the equipment and computer hardware/software you
already use in connection with your existing restaurant business, market condition, and the
geographic location of your converted Franchised Business. Unless otherwise stated, the high
estimate assumes that the cost will be the same as a Traditional Restaurant, but will vary based on
any certificates, fixtures, furniture, infrastructure, etc. that you may already have in place at your
existing location.

Initial Franchise Fee (Reduced for Conversion). The reduced Initial Franchise Fee that you must
pay in connection with converting your existing restaurant operations to a Franchised Business is
discussed more fully in Item 5 of this Disclosure Document.

Training Expenses. Before re-opening your Restaurant, we will provide up to two (2) trainees
with the same Initial Training Program we would provide to a franchisee that is opening a
traditional Restaurant (non-conversion), unless we mutually agree otherwise in writing. Please see
Note 2 following Chart 7(A) above for more information on this Initial Training Program and the
corresponding range set forth in this Chart.

Utility and Security Deposits. Since you were already operating an existing restaurant at a
Premises that we have approved as part of the Conversion Criteria, we do not expect that you will
incur any additional costs or fees in connection with security deposits associated with (a) the lease
for the Premises, or (b) the utilities provided at the Premises. The low end of the estimated range
for this item accounts for this fact, while the high end of the range is the same as set forth in Chart
7(A). You will still be required to remain current with any lease/utility deposit obligations that you
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10.

11.

12.

already had in connection with your prior restaurant business. Please see Note 3 following Chart
7(A) above for more information on this item and the high-end estimate.

Insurance Premiums. The low end of the estimated range assumes that you already had the levels
of insurance we require in connection with the operation of your existing restaurant, and will not
incur any additional premium costs in connection with this same insurance applying to the
operation of the Franchised Business at the same Premises (other than what you would have
otherwise been paying if you had not converted your existing operations). Please see Note 4
following Chart 7(A) above for more information on this item and the high-end estimate.

Business Permits and Licenses. The low end of the estimated range assumes that you have already
obtained all proper licenses and permits necessary to operate your existing restaurant at the
Premises, and the same permits/licenses will cover your operation of the Franchised Business at
that same location. You will still be required to remain current with any recurring payments
necessary to maintain these licenses (just as you would have been with your existing restaurant
operations if you had not converted). Please see Note 5 following Chart 7(A) for more information
on this item and the high-end estimate.

Rent. As part of the Conversion Criteria, we must approve the location of your existing restaurant
operations as the Premises for the Franchised Business. The estimate of $0 in this Chart assumes
that you (a) are already making rent payments for the Premises in order to operate your existing
restaurant, and (b) will not be required to incur any additional rent or related payments under your
existing lease for the Premises in order to operate the Franchised Business from this location. For
more information on “Rent” generally, please see Note 6 following Chart 7(A) above.

Design and Architectural Fees. Please see Note 7 following Chart 7(A) above for additional
information on this item and note that we did not adjust the estimated investment for this item from
what we estimate would be incurred in connection with opening a traditional (non-conversion)
Restaurant. With that said, your costs associated with this design and architectural fees may be
substantially lower if we determine that you do not need to substantially renovate or otherwise
build-out the location of your existing restaurant operations.

Leasehold Improvements. Please see Note 8 following Chart 7(A) above for additional
information on this item and note that we did not adjust the estimated investment for this item from
what we estimate would be incurred in connection with opening a traditional (non-conversion)
Restaurant. With that said, your costs associated with leasehold improvements may be substantially
lower if we determine that you do not need to substantially renovate or otherwise build-out the
location of your existing restaurant operations.

Signage and Graphics. Please see Note 9 following Chart 7(A) above for additional information
on this item and note that we did not adjust the estimated investment for this item from what we
estimate would be incurred in connection with opening a traditional (non-conversion) Restaurant.

Furniture and Fixtures. Please see Note 10 following Chart 7(A) above for additional information
on this item and note that we did not adjust the estimated investment for this item from what we
estimate would be incurred in connection with opening a traditional (non-conversion) Restaurant.
With that said, your costs associated with the furniture and fixtures necessary to re-open as a
Franchised Business may be lower than this estimated range if you already have certain furniture
and fixtures that meet our then-current System standards and specifications.

Equipment. Please see Note 11 following Chart 7(A) above for additional information on this item
and note that we did not adjust the estimated investment for this item from what we estimate would
be incurred in connection with opening a traditional (non-conversion) Restaurant. With that said,
your costs associated with the equipment necessary to re-open as a Franchised Business may be
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13.

14.

15.

16.

17.

lower than this estimated range if you already have certain equipment that meet our then-current
System standards and specifications.

Initial Inventory. Please see Note 12 following Chart 7(A) above for additional information on
this item and note that we did not adjust the estimated investment for this item from what we
estimate would be incurred in connection with opening a traditional (non-conversion) Restaurant.
We expect that you will need to purchase the same stock of initial inventory to re-open your existing
restaurant as a Franchised Business as a new franchisee would expend in connection with a
traditional Restaurant.

Grand Re-Opening Advertising Requirement. You will be required to expend the same amount
as a new franchisee opening a traditional (non-conversion) Restaurant on the “re-opening” as a
Franchised Business. Please see Note 13 following Chart 7(A) for additional information on this
item.

POS/Back Office System. Please see Note 14 following Chart 7(A) above for additional
information on this item and note that we did not adjust the estimated investment for this item from
what we estimate would be incurred in connection with opening a traditional (non-conversion)
Restaurant. With that said, your costs associated with the POS system and other computer
components necessary to re-open as a Franchised Business may be lower than this estimated range
if you already have certain components that meet our System standards and specifications.

Additional Funds (3 Months). Please see Note 15 following Chart 7(A) above for additional
information on this item and note that we did not adjust the estimated investment for this item from
what we estimate would be incurred in connection with opening a traditional (non-conversion)
Restaurant.

Total. The figures in this table are only estimates. In calculating these estimates, we relied on the
experience of our Affiliate that has opened various Restaurants similar to the Franchised Business
as described in Note 16 to Chart 7(A) above, including one (1) Restaurant that was a conversion of
an existing restaurant operations, and estimates we have received from certain third-party vendors.
The initial investment you expend in connection with converting your current restaurant location
into a Franchised Business may vary greatly based on how much of your existing equipment,
inventory, furniture, fixtures can also be used in the Franchised Business, how much you will be
required to expend to renovate/construct the location of your existing restaurant to comply with
build-out/construction/décor standards and specifications of a Franchised Business, and, in general,
how close your current operations are when compared to the operation of a Franchised Business in
accordance with our System.

We do not guarantee that you will not have greater start-up expenses other than these estimates or
that you will not need more operating funds other than these estimates. We do not imply or
guarantee that you will “break even” by any particular time. We do not offer direct or indirect
financing to you for any items. The availability of financing through third-party lenders, if any,
will depend on factors such as the lending policies of such financial institutions, the collateral you
may have, your creditworthiness, and the general availability of financing.

Unless otherwise noted above, expenditures are non- refundable.
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C. Development Agreement

YOUR ESTIMATED INITIAL INVESTMENT'

Type of Expenditure Amount Method of When Due To Whom
Payment Payment
Is to be Made
Initial Development Fee? $55,000 Lump Sum Upon execution of Franchisor
Development Agreement

Initial Investment to Open
Initial Franchised Business
(non-conversion)?

$296,000 to $665,000

See Chart A of this Item 7.

TOTALS This is the total estimated initial investment to enter into a
Development Agreement for the right to own a total of three
(3) Franchised Businesses, as well as the costs to open and
commence operating your initial Franchised Business for the
first three (3) months (as described more fully in Chart A of

this Item 7).

$351,000 to $720,000

Explanatory Notes

1.

General Note. All fees and payments are non-refundable, unless otherwise stated or permitted by
the payee. This Chart details the estimated initial investment associated with executing a
Development Agreement for the right to own and operate three (3) Franchised Businesses, as well
as the initial investment to open your first Franchised Business under your Development Schedule.

Initial Development Fee. The Initial Development Fee is described in greater detail in Item 5 of
this Disclosure Document, and this Initial Development Fee is for the right to open and operate a
total of three (3) Franchised Businesses (provided you comply with your development obligations
under the Development Agreement). If you choose to open more than three (3) Franchised
Businesses, your Initial Development Fee will be calculated as follows: $35,000 for the Initial
Franchised Business that we will grant you the right to open and operate under the Development
Agreement, plus $10,000 for each Additional Franchised Business that you are granted the right to
open under the Development Agreement.

Initial Investment to Open Initial Franchised Business (Non-Conversion). This figure
represents the total estimated initial investment required to open the initial Franchised Business
you agreed to open and operate under the Development Agreement. You will be required to enter
into our then-current form of franchise agreement for the initial Franchised Business you open
under your Development Agreement, most likely once you have found a Premises for the business
that we approve. The range includes all the items outlined in Chart 7.A. of this Item, except for the
Initial Franchise Fee (because you are not required to pay any Initial Franchise Fee for those
Franchised Businesses you open under the Development Agreement). It does not include any of
the costs you will incur in opening any additional Franchised Business(es) that you are granted the
right to open and operate under your Development Agreement.

Subsequent Development Payments (Not Included in this Chart 7.C.). As previously disclosed
in Item 5, you will be required to pay us a Subsequent Development Payment of $10,000 in
connection with each Additional Franchised Business upon the earlier of 10 days from the date you
sign a lease in connection with that Additional Franchised Business, or the date you sign a Franchise
Agreement in connection with that Additional Franchised Business. These fees are not included in
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Chart 7.C. above, however, because they will not likely be paid within three (3) months of the date
you open your Initial Franchised Business granted under your Development Agreement. You are
not required to pay any Subsequent Development Payment in connection with your Initial
Franchised Business.

ITEM 8
RESTRICTIONS ON SOURCES OF PRODUCTS AND SERVICES

Y ou must operate all aspects of your Franchised Business in strict conformance with the methods, standards
and specifications of our System. Our methods, standards, and specifications will be communicated to you
in writing through our confidential Manuals and other proprietary guidelines and writings that we prepare
for your use in connection with the Franchised Business and System. We may periodically change our
System standards and specifications from time to time, as we deem appropriate or necessary in our sole
discretion, and you will be solely responsible for costs associated with complying with any modifications
to the System.

Approved Products and Services

You may only market, offer, sell and provide the Approved Products, as well as any services we authorize,
from or through your Franchised Business in a manner that meets our System standards and specifications.
We will provide you with a list of our then-current Approved Products, along with their corresponding
proprietary recipes and standards and specifications for storage/preparation/presentation, as part of the
Manuals or otherwise in writing prior to the opening of your Franchised Business. We may update or modify
this list in writing at any time.

If you wish to offer any product or service in your Franchised Business other than our Approved Products,
or use any item in connection with your Franchised Business that does not meet our System standards and

specifications, then you must obtain our prior written approval as described more fully in this Item.

Approved Suppliers

We have the right to require you to purchase any items or services necessary to operate your Franchised
Business from a supplier that we approve or designate (each, an “Approved Supplier’’), which may include
us or our affiliate(s) (whether existing or otherwise formed in the future). We will provide you with a list
of our then-current Approved Suppliers in writing as part of the Manuals or otherwise in writing, and we
may update or modify this list as we deem appropriate.

As of the Issue Date, we require you to use our Approved Supplier for: (i) certain pre-opening
architectural/design services that must be performed in connection with the construction/build-out of your
Franchised Business; (ii) the negotiation of your Lease for the Premises; (iii) certain signage, equipment,
furniture and fixtures you must purchase in connection with your Franchised Business, including our
designated POS System, certain paper goods, menus, and other items bearing the Proprietary Marks that
you must use in connection with your Franchised Business; (iv) certain other inventory and supply items
that you must purchase to establish and continue operations of your Franchised Business, including food
and ingredients necessary to prepare the Approved Products (and any Ancillary Products you are authorized
to offer and sell under an Ancillary Products Addendum).

We reserve the right to require you to purchase or lease any other item or services necessary to establish or
operate your Franchised Business at any time in the future.
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We may develop proprietary products for use in your Franchised Business, including private-label products
that bear our Proprietary Marks, and require you to purchase these items from us or our Affiliate(s) for
resale to customers at your Franchised Business.

If you wish to purchase a product or service that we require you to purchase from an Approved Supplier
from an alternate source, then you must obtain our prior written approval as outlined more fully in this Item.
We may provide our standards and specifications for our Approved Products and Services directly to our
Approved Suppliers, and may provide these standards and specifications to an alternative supplier you
propose if we approve the supplier in writing as outlined more fully in this Item, and the alternative supplier
agrees to sign our prescribed form of non-disclosure agreement with respect to any confidential information
we disclose.

As of the Issue Date, we are only the Approved Supplier for: (i) any training we provide to you under the
Franchise Agreement (whether prior to or post-opening; and (ii) any technology services we determine to
provide to you as part of our then-current Technology Fee (if any).

Except as provided above, neither we nor any of our affiliates are currently an Approved Supplier for any
items you are required to purchase in connection with your Franchised Business. None of our officers own
an interest in any Approved Suppliers. We reserve the right to designate us or any of our Affiliates as an
Approved Supplier with respect to any item you must purchase in connection with your Franchised Business
in the future.

Required Purchases and Right to Derive Revenue

The products or services we require you to purchase or lease from an Approved Supplier, or purchase or
lease in accordance with our standards and specifications, are referred to collectively as your “Required
Purchases.” We estimate that your Required Purchases will account for approximately 85% to 95% of your
total costs incurred in establishing your Franchised Business, and approximately 85% to 95% of your
ongoing costs to operate the Franchised Business after the initial start-up phase. Please be advised that these
percentages do not include your lease payments you make in connection with your Premises.

We reserve the right to derive revenue from any of the purchases (items or services) that our System
franchisees are required to make in connection with the Franchised Business.

As of the Issuance Date of this disclosure document, we and/or our affiliate negotiated an arrangement with
the designated supplier of beverage products under which the supplier will pay our affiliate an annual rebate
equal to $1,000 for each open location.

During our fiscal year ending December 31, 2022, we did not derive any revenue on account of our
franchisees’ required purchases.

In the year ending December 31, 2022, PBKK Enterprises, Inc. derived $85,000 in revenue in connection
with our System franchisees’ required purchases (including consideration from third-party Approved
Suppliers).
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Non-Approved Product/Service and Alternate Supplier Approval

We may, but are not obligated to, grant your request to offer any products or services in connection with
your Franchised Business that are not Approved Products and Services, or purchase any item or service we
require you to purchase from an Approved Supplier from an alternative supplier.

If you wish to undertake either of these actions, you must request and obtain our approval in writing before
using or offering the non-approved product or service in connection with your Franchised Business or
purchasing from a non-approved supplier. Y ou must pay our then-current supplier or non-approved product
evaluation fee when submitting your request. If you make such a proposal, we reserve the right to charge
you the greater of the costs/expenses we incur in evaluating/testing your proposal, or $1,000 per proposal.
We may ask you to submit samples or information so that we can make an informed decision whether the
goods, equipment, supplies or supplier meet our specifications and quality standards. In evaluating a
supplier that you propose to us, we consider not only the quality of the particular product at issue, but also
the supplier’s production and delivery capability, overall business reputation and financial condition. We
may provide any alternate supplier you propose with a copy of our then-current specifications for any
product(s) you wish the supplier to supply, provided the supplier enters into a confidentiality and non-
disclosure agreement in the form we specify. We may also inspect a proposed supplier’s facilities and test
its products, and request that you reimburse our actual costs associated with the testing/inspection.

We will notify you in writing within 120 days after we receive all necessary information and/or complete
our inspection or testing to advise you if we approve or disapprove the proposed item and/or supplier. The
criteria we use in approving or rejecting new suppliers is proprietary, but we may (but are not required to)
make it available to you upon request. Each supplier that we approve of must comply with our usual and
customary requirements regarding insurance, indemnification and non-disclosure. If we approve any
supplier, we will not guarantee your performance of any supply contract with that supplier under any
circumstances. We may re-inspect and/or revoke our approval of a supplier or item at any time and for any
reason to protect the best interests and goodwill of our System and Proprietary Marks. The revocation of a
previously-approved product or alternative supplier is effective immediately when you receive written
notice from us of revocation and, following receipt of our notice, you may not place any new orders for the
revoked product, or with the revoked supplier.

Purchasing Cooperatives and Right to Receive Compensation

We may, when appropriate, negotiate purchase arrangements, including price terms, with designated and
Approved Suppliers on behalf of the System. We may establish strategic alliances or preferred vendor
programs with suppliers that are willing to supply some products, equipment, or services to some or all of
the System Restaurant(s). If we do establish those types of alliances or programs, we may limit the number
of approved suppliers with whom you may deal, designate sources that you must use for some or all
products, equipment and services, and refuse to approve proposals from franchisees to add new suppliers
if we believe that approval would not be in the best interests of the System.

We and/or our Affiliates may receive payments or other compensation from Approved Suppliers or any
other suppliers on account of these suppliers’ dealings with us, you, or other Franchised Businesses in the
System, such as rebates, commissions or other forms of compensation. We may use any amounts that we
receive from suppliers for any purpose that we deem appropriate. We and/or our affiliates may negotiate
supply contracts with our suppliers under which we are able to purchase products, equipment, supplies,
services and other items at a price that will benefit us and our franchisees.
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We do not currently have any purchasing or distributing cooperatives, but we reserve the right to create
such cooperatives in the future.

Franchisee Compliance

When determining whether to grant new or additional franchises, we consider many factors, including your
compliance with the requirements described in this Item 8. Otherwise, you do not receive any further benefit
as a result of your compliance with these requirements.

Advertising

All advertising and promotional materials and other items we designate must bear the Proprietary Marks in
the form, color, location and manner we prescribe. In addition, all your advertising and promotion in any
medium must be conducted in a dignified manner and must conform to the standards and requirements we
prescribe in the Manuals or otherwise. You must obtain our approval before you use any advertising and
promotional materials or plans in connection with your Franchised Business if we have not prepared or
approved them during the 12 months prior to the date of your proposed use.

Approved Location and Lease

You must obtain our approval of the Premises for your Franchised Business before you acquire the site.
You must also obtain our approval of any contract of sale or lease for the Premises before you execute the
contract or lease, and we may condition our approval of any such lease on you and your landlord’s execution
of our prescribed form of Collateral Assignment of Lease and lease addendum. You must also ensure that
you comply with all of our System standards and specifications related to the build-out, remodeling and/or
construction of your Franchised Business at the Premises. In the future, we may provide you with a template
form of Letter of Intent or proposed Lease to use in connection with your Lease negotiations.

As previously discussed, we currently have Approved Suppliers for certain architectural/design services,
as well as construction/build-out services, which we may require you to use in the establishment of your
Franchised Business.

If you wish to convert your existing restaurant operations to a Franchised Business, you may be required to
ensure the landlord for the premises of your existing business execute our prescribed form of lease
addendum, execute our Collateral Assignment of Lease with respect to the Premises, and construct,
renovate and build-out the Premises to comply with our then-current System standards and specifications
for the design/layout and floor plan of a new System Restaurant. Your existing operations must also meet
all of our other then-current Conversion Criteria (as described in Item 1).

Insurance

You must purchase and maintain the types and amounts of insurance that we designate in our Manuals or
otherwise in writing, including a general liability policy with $2,000,000 in total coverage and $1,000,000
per incident, all of which we may modify from time to time as we deem appropriate in our reasonable
discretion. We do not have an Approved Supplier for insurance, but you must furnish us with certificates
of insurance (or, at our request, copies of all insurance policies), evidencing the existence and continuation
of the insurance coverage required by the Franchise Agreement. All policies must contain a waiver of
subrogation in our favor, and must name us and any additional parties we designate as additional insureds
(except with regards to workers’ compensation insurance). All policies must be underwritten by companies
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having an A.M. Best rating of A or higher. If you are operating a conversion Restaurant, you must meet our
then-current insurance requirements as part of our Conversion Criteria. You must maintain these insurance
levels, as described more fully in this paragraph, throughout the term of your Franchise Agreement.

Computer Hardware and Software

Y ou must purchase any and all computer hardware, software and peripherals in accordance with our System
standards and specifications. We may require you to purchase any of these items from one of our Approved
Suppliers. Currently, you must purchase our designated POS System that will use the software we
designate. If you are a conversion franchisee, we may permit you to use certain computer components and
software that you are already using in connection with your existing restaurant operations, but only to the
extent such equipment/software meets our then-current System standards and specifications.

ITEM 9
FRANCHISEE’S OBLIGATIONS

This table lists your principal obligations under the franchise agreement. It will help you find more
detailed information about your obligations in the franchise agreement and in other items of this
disclosure document.

Obligation Section in Franchise Section in Development Disclosure
Agreement Agreement Document Item
a. | Site selection and Sections 2, 5 and 6 Section 1 and Exhibit A of the Item 11
acquisition/lease Development Agreement
b. | Pre-opening purchases/leases| Sections 5 and 6 Conversion Nothing Additional (see Items 7, 8, 11
Addendum: Section 3 Franchise Agreements signed)
c. | Site development and other |Sections 2, 5 and 6 Conversion |Sections 1, 5 and Exhibit A of| Items 6,7, 11
pre-opening requirements Addendum: Section 5 the Development Agreement
d. | Initial and ongoing training | Sections 5 and 6 Conversion Nothing Additional (see Item 11
Addendum: Section 6 Franchise Agreements signed)
e. | Opening Sections 5 and 6 Conversion Nothing Additional (see Item 11
Addendum: Section 3 Franchise Agreements signed)
f. | Fees Sections 3, 4, 9 and 13(E) Section 2 Items 5,6, 7, 11
Conversion Addendum: Section
4
g. | Compliance with standards | Sections 5 and 6 Conversion Nothing Additional (see Items 6, 11
and policies/Confidential Addendum: Schedule 1 Franchise Agreements signed)
Operations Manual (Conversion Criteria)
h. | Trademarks and proprietary Section 7 Nothing Additional (see Items 13, 14
information Franchise Agreements signed)
i. | Restrictions on Sections 5 and 6 Nothing Additional (see Items 8, 11, 16
products/services offered Franchise Agreements signed)
j- | Warranty and customer Section 6 Nothing Additional (see Not Applicable
service requirements Franchise Agreements signed)
k. | Territorial development and Not Applicable Section 1 and Exhibit A of the Item 12
sales quotas Development Agreement
1. ] Ongoing product/service Sections 5 and 6 Nothing Additional (see Items 8, 16
purchases Franchise Agreements signed)
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Franchise Agreements signed)

Obligation Section in Franchise Section in Development Disclosure
Agreement Agreement Document Item
m. | Maintenance, appearance Section 6 Conversion Nothing Additional (see Items &, 11
and remodeling Addendum: Section 5(b) Franchise Agreements signed)
requirements
n. | Insurance Sections 6 and 11 Conversion Nothing Additional (see Items 6, 11
Addendum: Schedule 1 Franchise Agreements signed)
o. | Advertising Sections 4, 5, 6 and 9 Nothing Additional (see Items 6, 11
Conversion Addendum: Franchise Agreements signed)
Section 5(e)
p- | Indemnification Section 11 Nothing Additional (see Item 9
Franchise Agreements signed)
g- | Owner’s participation/ Section 6 Nothing Additional (see Item 15
management/staffing Franchise Agreements signed)
r. | Records and reports Sections 4, 6 and 10 Nothing Additional (see Items 6, 9, 21

s. | Inspections and audits

Section 5 and 10

Nothing Additional (see
Franchise Agreements signed)

Items 6, 11, 21

Addendum: Section 10

t. | Transfer Section 13 Section 8§ Item 17

u. | Renewal Section 3 Nothing Additional (see Item 17
Franchise Agreements signed)

v. | Post-termination obligations Sections 14(B) and 16 Nothing Additional (see Item 17
Franchise Agreements signed)

w. | Non-competition covenants Section 14 Nothing Additional (see Item 17
Franchise Agreements signed)

x. | Dispute resolution Sections 19 and 21 Conversion Sections 11 through 19 Item 17

ITEM 10
FINANCING

We do not offer direct or indirect financing, nor do we guarantee your obligations.

ITEM 11

FRANCHISOR’S ASSISTANCE, ADVERTISING, COMPUTER SYSTEMS and TRAINING

Except as listed below, we are not required to provide you with any assistance.

A.

Pre-Opening Obligations

1. If you have entered into a Development Agreement for the right to operate multiple
Franchised Businesses, we will designate your Development Area where you will have the right to secure
a Premises (each of which we must approve) for each of your Franchised Businesses. (Development

Agreement, Section 3);

2.

We will provide site selection guidelines and assistance (as described more fully below in

this Item 11), as we deem appropriate in our discretion, in connection with selecting the Premises for each
of your Franchised Business(es). We will also review, and subsequently approve/reject, any proposed lease
or purchase agreement for each location that you propose as a Premises for any Franchised Business.
(Franchise Agreement, Sections 2(B) and 5(F));
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3. Once you secure a Premises that we approve for a Franchised Business, we will define your
Designated Territory for that Franchised Business and include its boundaries in a Data Sheet attached as an
Exhibit to your Franchise Agreement. (Franchise Agreement, Section 2(D));

4. Up to seven (7) days before your grand opening in connection with the initial Franchised
Business you are awared the right to open and operate under a Franchise Agreement with us, we may
provide up to seven (7) days of on-site assistance and training at your Premises (the “On-Site Assistance”).
We may also decide, at our reasonable discretion, that you require more than seven (7) days of On-Site
Assistance. If we provide such additional On-Site Assistance beyond a period of 10 days, you will be
required to pay the operating costs and expenses we incure in connection with our representatives for each
additional day of On-Site Assistance provided by such trainer personnel. Upon completion of On-Site
Assistance, we will provide you with a written evaluation contained required action plans based on your
performance during the On-Site Assistance. (Franchise Agreement, Section 5(B)).

5. We will provide you with access to a copy of our confidential and proprietary Manuals.
You must operate your Franchised Business in accordance with the Manuals and all applicable laws and
regulations. The Manuals may be amended or modified by us to reflect changes in the System. You must
keep the Manuals confidential and current, and you may not copy any part of the Manuals. You are required
to keep a copy of the Manuals at your Premises, and if there is a dispute relating to the contents of the
Manuals, then the master copy (which we maintain at our corporate headquarters) will control. We reserve
the right to disclose updates to the Manuals in writing in any manner, including electronic means such as
e-mail, our website and any intranet or extranet that we establish in connection with the System. The table
of contents for our Operations Manual as of the Issue Date of this Disclosure Document is attached to this
Disclosure Document as Exhibit G and is a total of approximately 245 pages (Franchise Agreement,
Section 5(E));

6. We will provide you with a list of our Approved Products, Required Items and Approved
Suppliers (to the extent we have designated them), either as part of the Manuals or otherwise in writing.
(Franchise Agreement, Section 5(E));

7. We will review and approve your signage, the proposed layout and design of your Premises
(which must be prepared by our Approved Supplier unless we agree otherwise in writing), as well the
equipment, furniture and fixtures used in connection with your Franchised Business, as we deem
appropriate and advisable in our discretion. (Franchise Agreement, Section 6(F));

8. We will provide assistance and guidance in establishing prices for products and services.
The Operations Manual shall provide you with a list of suggested minimum and maximum prices (subject
to restrictions imposed under applicable law) for the sale of products and services to be offered by you.
(Franchise Agreement, Section 6(S)).

9. If you are operating a conversion Restaurant, we will inspect the premises of your existing
restaurant, as well as certain financial information, and determine whether or not your current restaurant
meets our Conversion Criteria. (Section 1 of the Conversion Addendum); and

10. We will provide you, at least one (1) of your management personnel, as well as anyother
management personnel you designate with our proprietary initial training program (the “Initial Training
Program”) regarding our System methods and techniques related to the establishment and operation of a
System franchise. We will provide this training to you and one (1) other person tuition-free, but you are
solely responsible for all costs and expenses you (and all other attendees) incur in connection with attending
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the Initial Training Program at our training facility in New Jersey (or other training facility we designate),
over a period of time that typically lasts approximately five (5) weeks (including travel, lodging, meals and
employee wages). You must complete our Initial Training Program to our satisfaction at least sixty (60)
days prior to opening your Franchised Business. If you are a partnership, corporation or limited liability
company, at least one of the trainees must be your general partner, principal shareholder, or managing
member as appropriate. If you have appointed a manager to run the day-to-day operations of the Franchised
Business (the “Designated Manager”), then this Designated Manager must also attend the Initial Training
Program. (Franchise Agreement, Sections 5(A) and 6(N)). The Initial Training Program will be the same
for a Traditional Restaurant as well as a Conversion Restaurant. Please find a Training Chart providing the
details of our Initial Training Program below:

designate (which may include your Franchised Business).

TRAINING PROGRAM
Subject Hours of | Hours of Location
Classroom (On-the-Job
Training | Training
History/Philosophy of 2 0 Certified training Restaurant or other training facility we
Bubbakoo’s Burritos designate (which may include your Franchised Business).
Use of Manual 4 2 Certified training Restaurant or other training facility we
designate (which may include your Franchised Business).
Tour of Restaurant - 2 Certified training Restaurant or other training facility we
designate (which may include your Franchised Business).
Pre-opening Procedures - 15 Certified training Restaurant or other training facility we
designate (which may include your Franchised Business).
Products (overall) - 6 Certified training Restaurant or other training facility we
designate (which may include your Franchised Business).
Management - 30 Certified training Restaurant or other training facility we
Procedures designate (which may include your Franchised Business).
Franchise Reporting 4 4 Certified training Restaurant or other training facility we
requirements designate (which may include your Franchised Business).
Accounting/Record 2 8 Certified training Restaurant or other training facility we
keeping designate (which may include your Franchised Business).
Guest Service - 20 Certified training Restaurant or other training facility we
Procedures designate (which may include your Franchised Business).
Front/Back of - 30 Certified training Restaurant or other training facility we
House/Manager Duties designate (which may include your Franchised Business).
Back of House — Prep - 30 Certified training Restaurant or other training facility we
Procedures designate (which may include your Franchised Business).
Back/Front of House — 6 30 Certified training Restaurant or other training facility we
Cook/Grill/Line designate (which may include your Franchised Business).
Procedures
Cashier Training 2 10 Certified training Restaurant or other training facility we
designate (which may include your Franchised Business).
Inventory Management 2 6 Certified training Restaurant or other training facility we
designate (which may include your Franchised Business).
POS System 2 8 Certified training Restaurant or other training facility we
designate (which may include your Franchised Business).
Cleaning Procedures - 7 Certified training Restaurant or other training facility we
designate (which may include your Franchised Business).
Safety Procedures 2 4 Certified training Restaurant or other training facility we
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Subject Hours of | Hours of Location
Classroom |On-the-Job
Training | Training

Purchasing 4 8 Certified training Restaurant or other training facility we
designate (which may include your Franchised Business).

Totals 30 220

We do not currently have a set training schedule, but our Initial Training Program will be made available
on an as-needed basis subject to the availability of our personnel. Instructional materials, including
components of the Manuals, will be provided to you and used as necessary as you proceed through the
Initial Training Program. The Initial Training Program is subject to change without notice to reflect updates
in the materials, methods and Manuals, as well changes in personnel. The subjects taught and the time
periods allocated for each subject may vary based on the experience of the people being trained. We may,
as we deem appropriate in our sole discretion, provide certain portions or all of your Initial Training
Program via the Internet or webinar.

Kevin Olivio, our Director of Training, will typically oversee that provision of the Initial Training Program.
Mr. Olivio has 10 years of experience with us and our brand (including certain affiliate operations), and has
10+ years of experience in connection with the topics of instruction above.

We reserve the right to appoint and substitute other individuals to assist in providing training, but all of our
training personnel will have at least one (1) year of experience in the subject matters that they teach. We
will loan you one copy of our proprietary instructional materials prior to or upon your attendance at our
Initial Training Program, which may include our Manuals and certain other instructional materials that we
develop. You, or another person that successfully completes our Initial Training Program, will be required
to train all other personnel that works at your Franchised Business. (Franchise Agreement, Section 6(N)
and 6(0)).

Our training managers may utilize other employees to assist them with all aspects of training. Failure to
complete the Initial Training Program to our satisfaction within the applicable time period may result in
termination of the Franchise Agreement. (Franchise Agreement, Section 5(A))..

If you request to have more than two (2) individuals attend the Initial Training Program, we will train these
individuals, subject to the availability of our training staff and at our sole discretion, at our corporate
headquarters or any other location we may select and we reserve the right to charge our then-current training
tuition fee, which is currently $250 per trainee (per day). If you, your Designated Manager (if applicable)
or other trainee you designate fails to complete the Initial Training Program to our satisfaction, that person
may re-attend or you may send a replacement to our next available Initial Training Program session,
provided there is availability. We may charge our then-current training tuition rate for these individuals to
re-attend the Initial Training Program as well. In any event, you are solely responsible for all expenses
incurred related to your and your employee’s attendance at our Initial Training Program, including
transportation to and from the training site, lodging, meals and employee wages. (Franchise Agreement,
Section 5(A) and 6(N)).

Prior to and during your first week of opening, we may also provide up to seven (7) days of on-site
assistance as we deem appropriate in our sole discretion, as described more fully in this Disclosure
Document. If we provide more than 10 days of on-site assistance, we may required that you must reimburse
us for the costs and expenses associated with the same. There are no additional required training or refresher
courses required to be disclosed in this Item.
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B. Site Selection

You must assume all costs, liabilities, expenses and responsibility for locating, obtaining and developing a
Premises for your Franchised Business, and constructing, equipping, remodeling and/or building out the
Premises for use as a Franchised Business, all in accordance with our System standards and specifications.
We may provide you with our current written site selection guidelines, to the extent such guidelines are in
place, and any other site selection counseling and assistance we believe is advisable. Our guidelines for site
selection may require that you conduct, at your expense, an evaluation of the demographics of the market
area for the location. We may then use these factors in determining the suitability of your proposed site for
the Premises of your Franchised Business.

In deciding whether to approve a site, we may also consider, among other things, the demographic
characteristics, traffic patterns, allowed design and building, parking, visibility, allowed signage, and the
predominant character of the neighborhood surrounding the proposed site. We may also consider
competition from other businesses selling similar products and services within the area and the proximity
of the site to these businesses, as well as the nature of all other businesses in proximity to the site, zoning
restrictions, soil and environmental issues, and other commercial characteristics, as well as the size,
appearance, and other physical characteristics of the proposed site.

If you are a converting your existing restaurant operations to a Franchised Business, then we must have
approved the location of your existing operations as the Premises of the Franchised Business (as part of the
Conversion Criteria) before we even allow you to enter into a Franchise Agreement. (Sections 1 and 4(a)
of the Conversion Addendum, as well as Schedule 1 thereto).

We must also have the opportunity to review any lease or purchase agreement for a proposed Premises
before you enter into such an agreement. We may condition our approval of any site your proposed as your
future Premises on a number of conditions, including (i) you and the landlord of the Premises agreeing to
enter into our prescribed form of Collateral Assignment of Lease and our then-current form of lease
addendum (if any), and (ii) receiving a written representation from the landlord of the Premises that you
will have the right to operate the Franchised Business, including subleasing/renting certain portions of the
Premises to different beauty and wellness practitioners, throughout the term of your Franchise Agreement.
(Franchise Agreement, Sections 5(F) and 6(A)). Under the Collateral Assignment of Lease, we will have
the option, but not the obligation, to assume or renew the Lease for all or part of the remaining term of the
Lease only if your Franchise Agreement or Lease is terminated, or subject to termination, for cause, or
either your Franchise Agreement or Lease expires (and you do not renew in accordance with the respective
terms of those agreements).

We will use reasonable efforts to approve or reject any proposed location within 30 days of the date you
provide us with all requested materials. If we determine that an on-site evaluation is necessary, then you
must submit to us in the form we specify a description of the site prior to our representative conducting its
on-site evaluation, including evidence that the site satisfies our site selection guidelines and any other
information and materials that we may reasonably require, including a letter of intent or other evidence that
confirms your favorable prospects for obtaining the site, and reimburse us for the expenses incurred in
connection with such an evaluation. If we do not provide our specific approval of a proposed location
within this 30-day period, the proposed location will be deemed rejected. Our approval only means that the
site meets our minimum requirements for a Franchised Business. (Franchise Agreement, Section 5(F)).
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You must secure a Premises that we approve within 180 days of executing your Franchise Agreement for
that Franchised Business or we may terminate that Franchise Agreement. (Franchise Agreement, Section
6(A)).

C. Time to Open

Traditional Restaurant (Non-Conversion)

Except as provided in this Item, you must open and commence operations of your Franchised Business
within 12 months of the date you execute your Franchise Agreement for that Franchised Business. We
estimate that it will take between eight (8) to 12 months to open your Franchised Business from the time
you execute your Franchise Agreement. Your total timeframe may be shorter or longer depending on the
time necessary to obtain an acceptable Premises, to obtain financing, to obtain the permits and licenses for
the construction and operation of the Franchised Business, to complete construction or remodeling as it
may be affected by weather conditions, shortages, delivery schedules and other similar factors, to complete
the interior and exterior of the Franchised Business, including decorating, purchasing and installing fixtures,
equipment and signs, and to complete preparation for operating the Franchised Business, including
purchasing any inventory or supplies needed prior to opening. If you do not open or operate your Franchised
Business within the 12-month period described above, then we may terminate your Franchise Agreement
upon written notice (Franchise Agreement, Section 6(D)).

Conversion Restaurant

If you are operating a conversion Restaurant, we estimate that it will take thirty (30) to ninety (90) days
from the date you sign your Franchise Agreement and Conversion Addendum to obtain the required
signage, décor, trade dress and equipment, as well as complete our initial training program for conversion
franchisees, and “re-open” your converted Restaurant utilizing our Proprietary Marks and System. If you
do not open your conversion Restaurant within 90 days of executing your Franchise Agreement and
Conversion Addendum, we may terminate your Franchise Agreement. (Section 3 of the Conversion
Addendum).

Development Agreement

If you have entered into a Development Agreement to open and operate multiple Franchised Businesses,
your Development Agreement will include a Development Schedule containing a deadline by which you
must have each of your Franchised Businesses open and operating. Your Development Schedule may
depend on the number of Franchised Businesses you are granted the right to open and operate.
(Development Agreement, Section 4(B) and 4(C)).

If you fail to open any Franchised Business within the appropriate time period outlined in the Development
Agreement, we may terminate your Development Agreement. You will not have any further development
rights within the Development Area upon termination of your Development Agreement, except to continue
operating the Franchised Business(es) that were already open and operating as of the termination date. We
must approve of the Premises you choose for each Franchised Business you are required to open under the
Development Agreement.

© 2023 Bubbakoo’s Franchise Systems, LLC
2023 Franchise Disclosure Document
37



D. Post-Opening Obligations

1. We may require you and your Designated Manager to attend annual additional/refresher
courses, as we deem necessary in our sole discretion (‘“Additional Training”). You will be required to pay
our then-current training tuition fee, which is currently $250 per day (per trainee), for any Additional
Training you and your employees attend. You will also be solely responsible for all expenses incurred in
attending Additional Training. (Franchise Agreement, Section 5(D));

2. We may provide you with continuing consultation and advice, as we deem necessary in
our sole discretion, regarding the management and operation of the Franchised Business. We may provide
this assistance by telephone, facsimile, or intranet communication, as we deem advisable and subject to the
availability of our personnel. (Franchise Agreement, Section 5(H));

3. We will approve or deny any advertising/marketing materials you wish to use in connection
with your Franchised Business as described more fully below in this Item 11 under the heading “Advertising
and Marketing.” (Franchise Agreement, Section 5(I));

4. We will approve or disapprove your requests to: (i) purchase and/or offer non-approved
products or services in connection with the Franchised Business; and (ii) make Required Purchases from
suppliers other than our then-current Approved Suppliers. (Franchise Agreement, Section 6(K));

5. We may schedule and hold an annual conference, as we deem advisable in our sole
discretion, to discuss the current state of the System, improvements to the System, hold discussion forums
for System franchisees and recognize certain franchisees. In the event we schedule a conference, we may
require you to attend for up to five (5) days each year. You will be responsible for the costs and expenses
you incur in connection with any annual conference/convention (lodging, travel, meals, etc.), but we will
not charge you an attendance/registration fee. (Franchise Agreement, Section 5(Q));

6. We will display the contact information of your Franchised Business on the website that
we or our designee maintains to advertise and promote our System, Proprietary Marks, our brand generally
and other System Restaurant locations, provided you are in compliance with the terms of your Franchise
Agreement. Please see below in this Item 11 under the heading “Advertising and Marketing” for further
information. (Franchise Agreement, Section 5(J));

7. We may administer and maintain our brand development Fund for the benefit of the System
and our brand generally, as we deem necessary in our sole discretion. (Franchise Agreement, Section 5(M));

8. We may conduct, as we deem advisable in our sole discretion, inspections of the premises
and audits of the Franchised Business and your operations generally to ensure compliance with our System
standards and specifications as well as to consult in the development and growth of your Franchised
Business. We may also prepare written reports outlining any recommended or required changes or
improvements in the operations of the franchise, as we deem appropriate in our sole discretion, and detail
any deficiencies that become evident as a result of any inspection or audit. If any inspection reveals any
deficiencies, you will be responsible for our costs in conducting such inspection. (Franchise Agreement,
Section 5(L));

9. We may supplement, revise or otherwise modify the Manuals, as we deem necessary or
prudent in our sole discretion, which may, among other things, provide new operations concepts and ideas.
We may provide you with these updates through various mediums, including mail, e-mail and our System-
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wide intranet. (Franchise Agreement, Section 2(QG));

10. If we deem appropriate, establish and maintain a Mystery Shops Program and/or Quality
Assurance/Food Audits Program, as we deem appropriate in our discretion. (Franchise Agreement, Section

S(L));

11. We may: (i) research new recipes, ingredients, equipment, products, services and methods
of doing business and provide you with information we have developed as a result of this research, as we
deem appropriate in our sole discretion; and (ii) create and develop additional products and services to be
offered or provided as Approved Products and Services (including catering services) at or from a System
Restaurant, including any proprietary products and services sold under the marks we determine to designate.
(Franchise Agreement, Section 2(G) and 5(K)).

E. Advertising and Marketing

All advertising and promotion materials that you use in connection with your Franchised Business must be
approved by us and conform to the standards and requirements that we specify. We may make available to
you from time to time, at your expense, certain promotional materials, including newspaper mats, coupons,
merchandising materials, point-of-purchase materials, special promotions, and similar advertising and
promotional materials. You must also participate in certain promotions and advertising programs that we
establish as an integral part of our System, provided these activities do not contravene regulations and laws
of appropriate governmental authorities. (Franchise Agreement, Section 9(A)).

If you wish to use any advertising or promotional materials other than those that we have previously
approved or designated within the preceding 12 months, then you must submit the materials you wish to
use to us for our prior written approval at least ten (10) days prior to publication. We will use commercially
reasonable efforts to notify you of our approval or disapproval of your proposed materials within 30 days
of the date we receive the materials from you. If you do not receive our written approval during that time
period, however, the proposed materials are deemed disapproved and you may not use such materials. Once
approved, you may use the proposed materials unless we: (i) prescribe a different time period for use; or
(ii) require you to discontinue using the previously approved materials in writing. We may require you to
discontinue the use of any advertising or marketing material, including materials we previously approved,
at any time. (Franchise Agreement, Section 9(B)). Except as otherwise provided in this Item, we are not
required to spend any amount on advertising in your Designated Territory.

Grand Opening Advertising. Y ou are required to expend $5,000 to promote and advertise the grand opening
of your Franchised Business within your Designated Territory (the “Grand Opening Advertising
Requirement”), and this amount must be expended during the thirty (30) days immediately before and sixty
(60) days immediately following the opening of your Restaurant. (Franchise Agreement, Section 9(C)). If
you own and operate a conversion Restaurant, you will be required to expend the Grand Opening
Advertising Requirement in connection with the “re-opening” of your business as a Franchised Business.
(Section 4(e) of the Conversion Addendum to the Franchise Agreement).

Local Advertising Requirement (or “LAR”). Recognizing the importance of promoting your Franchised
Business within your Designated Territory and surrounding area, you must expend a minimum of one
percent (1%) of the Gross Sales of your Restaurant each calendar month (based on the Gross Sales of the
Franchised Business during the preceding calendar month) on local advertising and marketing (which is
what we refer to as your “Local Advertising Requirement” or “LAR”). You must use only those materials
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that we have previously approved or designated, and we may require that you provide us with reports and
other evidence of your local advertising expenditure each month. (Franchise Agreement, Section 9(D)).

Brand Development Fund. We have established a System-wide Advertising and Marketing Fund (the
“Fund”) for the benefit of the entire System of BUBBAKOQO’S BURRITOS Restaurants. We intend to use
the Fund to meet certain costs related to maintaining, administering, directing, conducting and preparing
advertising, marketing, public relations, and/or promotional programs and materials, and any other
activities which we believe will enhance the image of the System. Currently, we require you to contribute
two percent (2%) of the Gross Sales of your Restaurant towards the Fund, however we reserve the right to
increase this contribution to up to three percent (3%) of Gross Sales (the “Fund Contribution”). (Franchise
Agreement, Section 9(E)). Our Affiliate-owned Restaurants currently contribute to the Fund in the same
manner that each franchised Restaurant is required to contribute. We reserve the right to modify the terms
on which these Affiliate-owned Restaurants are required to contribute to the Fund. The Fund may be used
for advertising materials/campaigns in printed materials or on radio or television for local, regional or
national circulation, internet regional or national advertising, as we deem appropriate in our discretion. We
and/or a regional or national advertising agency may be used to produce all advertising and marketing.

As of the Issue Date, our System franchisees have remitted a Fund Contribution of one percent (1%) of the
Gross Sales of the Franchised Business — but we expect and intend to impose a Fund Contribution of two
percent (2%) moving forward with the entire System.

We will not be required to spend any of your Fund Contributions in the Designated Territory you are granted
under your Franchise Agreement. Upon your written request, we may provide you with an unaudited
financial statement accounting for the operation of the Fund. We are not required to have the Fund audited,
but we may do so and use the Fund Contributions to pay for such an audit. We do not presently intend to
use the Fund primarily to solicit new franchise sales. If we do not spend all Fund Contributions in a given
year, any excess funds will rollover into the Fund for use during the following year. We will have the right
to modify or discontinue the Fund (if established), as we deem appropriate in our sole discretion. In the past
fiscal year, we did not collect any Fund Contributions because we had not yet established a Fund and, as a
result, we cannot provide a breakdown of how such Fund Contributions were spent. (Franchise Agreement,
Section 9(E)).

During our last fiscal year ending December 31, 2022, the Fund Contributions were expended as follows:
50% for social media; 25% for branding; 20% for advertisements and promotion; and 5% public relations.

Advertising Council. Currently, we have not established an advertising council (the “Advertising Council”),
but we reserve the right to do so in the future. If we establish an Advertising Council, it will serve in an
advisory capacity to us with respect to certain advertising expenditures, including providing
advice/guidance on how to administer the Fund (if established in the future). At our discretion, the
Advertising Council may be comprised of our management representatives, employees, you and/or other
franchisees in the System. We will have the right to modify or dissolve an Advertising Council (if created)
at any time. (Franchise Agreement, Section 9(F)).

With that said, Franchisor did establish a Franchisee Advisory Council (“FAC”) comprised of five (5)
System franchisees that serve as an advisory to us regarding the franchise system generally.

Regional Advertising Cooperatives (““Cooperatives”’). We reserve the right to establish regional advertising
cooperatives that are comprised of a geographical market area that contain two (2) or more Restaurants
(whether a Franchised Business or Affiliate-owned) (each a “Cooperative”). If we assign your Franchised
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Business to a Cooperative we establish, you must work with the other Restaurant owners in your
Cooperative and us to develop and implement regional advertising campaigns designed to benefit all the
Restaurants within the geographical boundaries of the Cooperative. We have not established any
Cooperatives as of the Issue Date of this Disclosure Document, and have not contemplated how much a
Franchised Business might be required to contribute to such a Cooperative. If a Cooperative is established,
any payment for a Regional Advertising Cooperative will be credited against your monthly Local
Advertising Requirement, and the minimum amount you might be required to pay to the Cooperative will
be zero and the maximum monthly contribution will be your Local Advertising Requirement for the month
at issue. We will have the right to establish, modify, merge and dissolve Cooperative as we deem
appropriate. Any amounts you expend on Cooperatives will be credited towards your Local Advertising
Requirement. (Franchise Agreement, Section 9(H)).

Online Directories. As another means of advertising, you must ensure that the Franchised Business is listed
in appropriate Internet-based telephone directories that we designate. Y ou must ensure that your Franchised
Business has a dedicated telephone line that is not used for any other purpose. (Franchise Agreement,
Section 9(G)).

F. Computer System

We have the right to specify or require that you use certain brands, types, makes, and/or models of computer
hardware and software in connection with the Franchised Business, including, without limitation, a laptop
or other computer that meets our System specifications and is capable of running accounting software such
as QuickBooks, printers and other peripheral hardware/devices, equipment necessary to maintain a
physical, electronic or other security system for the Franchised Business that we designate, and a point-of-
sale system from Revel (collectively, the “Computer System”). We may also require you to use designated
software in connection with the Computer System and Franchised Business (the “Required Software”).
(Franchise Agreement, Sections 4(C) and 6(J)).

Currently, the computer/laptop you use in connection with your Computer System must have the ability to
access high-speed Internet (wirelessly), must have Windows XP, Vista or newer Windows operating system
software installed, along with a Microsoft Office software suite containing Word and Excel, and must have
the ability to run QuickBooks or similar accounting/bookkeeping software. The principal functions of the
Computer System will be for bookkeeping, creating invoices, preparing materials, and for other general use
in connection with the Franchised Business. We do not currently have any minimum requirements regarding
the RAM storage that your computer/laptop must have, so long as the hardware you are using can perform
the tasks outlined in this Item and the Manuals. The computer/laptop you use in connection with the
Franchised Business may not be used for any other business purpose. We may modify our System standards
and specifications for our Computer System, and may otherwise require you to use any Required Software
we designate. (Franchise Agreement, Sections 4(C), 5(J) and 6(J)).

If you already have computer hardware and/or software that meets our then-current standards for a
Computer System and/or Required Software, then you may use these items in connection with your
Franchised Business provided you obtain our approval. Otherwise, we estimate the costs to purchase our
current Computer System to be between $2,000 and $3,000. You must keep your Computer System in good
maintenance and repair and install such additions, changes, modifications, substitutions, and/or
replacements to the Computer System or Required Software as we direct from time to time in writing.
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We estimate that you will spend approximately $2,000 to $3,000 annually on maintenance and support
contracts for your Computer System, which includes any Technology Fee (described in Item 6) and
upgrades.

You must have the components necessary to ensure that the entire Premises of the Franchised Business has
access to the Internet via Wi-Fi connection and that guests may access your Wi-Fi network. We may require
that you comply with our standards and specifications for Internet access and speed, and the Computer
System be programmed to automatically transmit data and reports about the operation of the Franchised
Business to us. We will also have the right to, at any time without notice, electronically and independently
connect with your Computer System to monitor or retrieve data stored on the Computer System (or for any
other purpose we deem necessary). There are no contractual limitations on our right to access the
information and data on any component of your Computer System.

You are also required to participate in any System-wide area computer network, intranet system, or extranet
system that we implement, and may be required to use such networks or system to, among other things,
submit your reports due under the Franchise Agreement to us online, view and print portions of the Manuals,
download approved local advertising materials, communicate with us and other System franchisees, and
complete certain components of any ongoing training we designate. (Franchise Agreement, Section 5(J)).

G. Website and Internet Use

Except as approved in advance in writing by us, you must not establish or maintain a separate website,
splash page, profile or other presence on the Internet, or otherwise advertise on the Internet or any other
public computer network in connection with the Franchised Business, including any profile on Facebook,
MySpace, LinkedIn, Instagram, Pinterest, Twitter, YouTube or any other social media and/or networking
site. Any such Internet website or presence is considered “advertising” and must be approved by us prior
to use, as described in this Item. If we do permit you to establish one or more of the above presences on the
Internet, you must establish and operate your World Wide Web or Internet site in accordance with System
standards and any other policies we designate in the Manuals or otherwise in writing from time to time, and
utilize any templates that we provide to you to create and/or modify such site(s). (Franchise Agreement,
Section 9(G)).

We have the right to establish and maintain a website, that may, without limitation, promote the Proprietary
Marks and/or the System (the “Website”), including the contact information of your Franchised Business.
We agree to establish an interior page on our corporate website to display the Premises and contact
information associated with the Franchised Business for so long as the Franchised Business is open and
actively operating, and the Franchise Agreement governing that Franchised Business is not subject to
termination. We have sole control over all aspects of the Website, including without limitation its design,
content, functionality, links to other websites, legal notices, and policies and terms of usage. We also have
the right to discontinue operation of the Website at any time without notice to you. We have the right to
modify our policies regarding your use of social media and Internet websites in connection with your
Franchised Business as we deem necessary or appropriate in the best interest of the System. We (or our
affiliate) are the sole registrant of the Internet domain name www.bubbakoos.com, as well as any other
Internet domain names that we or our affiliates register in the future. You must not register any Internet
domain name that contains words used in or similar to any brand name owned by us or our affiliates or any
abbreviation, acronym, phonetic variation or visual variation of those words.
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ITEM 12
TERRITORY

Premises and Relocation

You may only operate your Franchised Business from the Premises we approve. Once we agree on the
Premises, we will designate it on the Data Sheet attached to your Franchise Agreement.

You may not relocate your Franchised Business without our written consent, which we will not
unreasonably withhold provided the new location is located within your Designated Territory and meets
our then-current criteria for a Premises, and you pay our then-current relocation fee. When considering a
request for relocation, we may take into account the desirability of the proposed new location, its distance
from other and future-planned franchised locations, the traffic patterns, security, cost, and the demographics
of the area, as well as any other related factors we deem appropriate. We will not unreasonably withhold or
approval of your relocation request, provided the location meets our site selection criteria. If you are
operating a conversion Restaurant, you must operate your System Restaurant from the location of your
existing restaurant, which we must approve in writing as part of our Conversion Criteria.

Designated Territory

Once you have secured the Premises of your Franchised Business, we will define the Designated Territory
on the Data Sheet attached to your Franchise Agreement. Your Designated Territory will typically be a two
(2) mile radius around your Premises, unless your Franchised Business is located in a major metropolitan
downtown area or similarly situated/populated central business district (a “Central Business District”). If
your Franchised Business is located in such a major metropolitan downtown area or Central Business
District, your Designated Territory will be limited to either an area ranging from a two (2) block to two (2)
mile radius around your Premises, or a geographical area containing a population of 30,000.

The size of your Designated Territory may vary from other System franchisees based on the location and
demographics surrounding your Premises. The factors that we consider in determining the size of your
Designated Territory include current and projected market demand, demographics and population based on
our research and experience, median household income, presence of other businesses, location of
competitors, traffic patterns, access and visibility, location of other Restaurants, our future development
and other market conditions.

The boundaries of your Designated Territory may be described in terms of zip codes, streets, landmarks
(both natural and man-made) or county lines, or otherwise delineated on a map attached to the Data Sheet.
The sources we use to determine the population within your Designated Territory will be publicly available
population information (such as data published by the U.S. Census Bureau or other governmental agencies
and commercial sources).

Except as otherwise provided for in this Item, during the term of your Franchise Agreement, we will not
open or operate, or license a third party the right to open or operate, any other Restaurant utilizing the
Proprietary Marks and System within your Designated Territory, provided that you are in substantial
compliance with your Franchise Agreement. Your Designated Territory cannot be modified except by
mutual written agreement signed by both parties.

There are no territorial restrictions from accepting business from individuals or entities that reside/work or
are otherwise based outside of your Designated Territory if these persons or entities contact you, and we
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do not typically restrict our other franchisees or Affiliate-owned Restaurants in this manner. You will not
be required to pay us any additional consideration for accepting business from those that reside outside of
your Designated Territory. With that said, you may not use alternative channels of distribution, such as the
Internet, catalog sales, telemarketing or other direct marketing, to make any sales of Approved Products or
Services outside of your Designated Territory. You are also prohibited from actively soliciting customers
or advertising your Franchised Business outside of your Designated Territory without our prior written
consent.

The Designated Territory you are granted under the Franchise Agreement is not “exclusive” because we
have the right to open and operate Restaurants at Non-Traditional Sites within your Designated Territory.
You will not receive an exclusive territory. You may face competition from other franchisees, from outlets
that we own, or from other channels of distribution or competitive brands that we control.

Minimum Ancillary Product Sales

If you are granted the right to offer Ancillary Products via the Ancillary Products Addendum attached to
this Franchise Disclosure Document as Exhibit B-2, then you must generate at least $500 in Gross Sales
per Business Week from the sale of the Ancillary Products via the Permissible Alternative Distribution
Channel Platforms.

If you fail to generate at least $500 in Gross Sales per Business Week from the sale of Ancillary Products
via the Permissible Alternative Distribution Channel Platform, then we may open or operate, or grant a
license/franchise to a third party for the right to own or operate, a brick-and-mortar restaurant that offers
the Ancillary Products within your Designated Territory.

Development Agreement: Development Area

If you are granted the right to open multiple Franchised Businesses under our form of Development
Agreement, then we will provide you with a Development Area upon execution of this agreement. The size
of your Development Area will substantially vary from other System developers based on the number of
Franchised Businesses we grant you the right to open and operate and the location and demographics of the
general area where we mutually agree you will be opening these locations. The boundaries of your
Development Area may be described in terms of zip codes, streets, landmarks (both natural and man-made)
or county lines, or otherwise delineated on a map attached to the Data Sheet.

Each Franchised Business you timely open and commence operating under our then-current form of
franchise agreement will be operated from a distinct Premises located within the Development Area and
within its own Designated Territory that we will define once the Premises for that Franchised Business has
been approved.

We will not own or operate, or license a third party the right to own or operate, a Restaurant utilizing the
Proprietary Marks and System within the Development Area until the earlier of the date we define the
Designated Territory of the final Franchised Business you were granted the right to operate under the
Development Agreement, or the expiration or termination of the Development Agreement for any reason.

The Development Area you are granted under the Development Agreement is not “exclusive” because we
have the right to open and operate Restaurants at Non-Traditional Sites within your Development Area.
You will not receive an exclusive territory. You may face competition from other franchisees, from outlets
that we own, or from other channels of distribution or competitive brands that we control.
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Upon the occurrence of any one of the events described in the preceding paragraph, your territorial rights
within the Development Area will terminate, except that each Franchised Business that you have opened
and are continuously operating as of the date of such occurrence will continue to enjoy the territorial rights
within their respective Designated Territories that were granted under the Franchise Agreement(s) you
entered into for those Franchised Business(es).

You must comply with your development obligations under the Development Agreement, including your
Development Schedule, in order to maintain your exclusive rights within the Development Area. If you do
not comply with your Development Schedule, we may terminate your Development Agreement and any
further development rights you have under that agreement. Otherwise, we will not modify the size of your
Development Area except by mutual written agreement signed by both parties.

Reserved Rights

We and our affiliates reserve the exclusive right to conduct the following activities under the Franchise
Agreement and/or Development Agreement (as appropriate): (i) establish and operate, and license any third
party the right to establish and operate, other Restaurants and Franchised Businesses using the Proprietary
Marks and System at any location outside of your Designated Territory(ies) and, if applicable, Development
Area; (i1) market, offer and sell products and services that are similar to the products and services offered
by the Franchised Business under a different trademark or trademarks at any location, within or outside the
Designated Territory(ies) and, if applicable, Development Area; (iii) use the Proprietary Marks and System,
other such marks we designate, to distribute our Approved Products and/or Services in any alternative
channel of distribution, within or outside the Designated Territory(ies) and, if applicable, Development
Area (including the Internet and other e-commerce channels, wholesale stores, grocery stores, catalog sales,
etc.); (iv) to acquire, merge with, or otherwise affiliate with, and after that own and operate, and franchise
or license others to own and operate, any business of any kind, including, without limitation, any business
that offers products or services the same as or similar to those offered by you through your Franchised
Business (but under different marks), within or outside your Designated Territory(ies) and, if applicable,
Development Area; (v) use the Proprietary Marks and System, and license others to use the Proprietary
Marks and System, to engage in any other activities not expressly prohibited in your Franchise Agreement
and, and, if applicable, Development Agreement; (vi) develop a catering program (as discussed below); and
(vii) own and operate Restaurants in “Non-Traditional Sites” including, but not limited to, shopping centers,
amusement parks, military bases, college campuses, corporate centers, seasonal locations, hospitals, hotels,
kiosks, airports, sports arenas and stadia, train stations, travel plazas, toll roads and casinos, both within or
outside your Designated Territory(ies) and, if applicable, Development Area.

The Franchise Agreement does not grant you any right to engage in any of the activities outlined in the
preceding paragraph, or to share in any of the proceeds received by us, our affiliates or any third party from
these activities, unless we otherwise agree in writing. Further, we have no obligation to provide you any
compensation for soliciting or accepting orders inside your territory. We have the exclusive right to
negotiate and enter into agreements or approve forms of agreements to operate Restaurants at Non-
Traditional Sites, either directly or through our affiliates, licensees, or designees, and you will not be entitled
to any compensation as a result of our operation of Restaurants at Non-Traditional Sites.

Additional Disclosures

Neither the Franchise Agreement nor the Development Agreement provide you with any right or option to
open and operate additional Franchised Businesses (other than as specifically provided for in your
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Development Agreement if you are granted multi-unit development rights). Regardless, each Franchised
Business you are granted the right to open and operate must be governed by its own specific form of
Franchise Agreement.

We have not established other franchises or company-owned outlets or another distribution channel selling
or leasing similar products or services under a different trademark. Neither we nor our Affiliate have
established, or presently intend to establish, other franchised or company-owned businesses that sell our
Approved Products and Services under a different trade name or trademark, but we reserve the right to do
so in the future without your consent.

ITEM 13
TRADEMARKS

We grant you a limited, non-exclusive license to use our primary mark BUBBAKOO’S BURRITOS® and
certain other Proprietary Marks in connection with the operation of your Franchised Business only at your
Premises and within your Designated Territory, provided you use these Proprictary Marks as outlined in
your Franchise Agreement and our Manuals. You do not obtain any additional rights to use any of our
Proprietary Marks under any Development Agreement you execute. PBKK has registered the following
Proprietary Mark on the Principal Register of the United States Patent and Trademark Office (“USPTO”):

Mark Registration Number Registration Date
BUBBAKOO’S BURRITOS 3,752,820 February 23, 2010
BUBBAKOO’S 6,100,485 July 14, 2020
BUBBAKOO’S BURRITOS 6,219,842 December 15, 2020
(and design)

We will file all affidavits and other documents with the USPTO to maintain the federal registration
described above. PBKK has licensed us the indefinite right to use the Proprietary Mark at Registration
Number 3,752,820, as well as license franchisees to use this Proprietary Mark in connection with the
franchise system. The License Agreement is perpetual in term and effective as of August 26, 2014, and this
License Agreement cannot be terminated by PBKK unless we materially breach the terms of the License
Agreement and fail to cure such default within the applicable cure period.

You must strictly comply with our standards, specifications, rules, requirements, and instructions regarding
the use of the Proprietary Marks. The goodwill associated with our Proprietary Marks will remain our
exclusive property, and you will receive no tangible benefit from our goodwill, except from the operation
or possible sale of the Franchised Business during the term of the Franchise Agreement. Any increase in
the goodwill associated with our Proprietary Marks during the term of the Franchise Agreement will benefit
us. All rights to use our Proprietary Marks will automatically revert to us without cost and without the
execution or delivery of any documents, upon the expiration or termination of your Franchise Agreement.

As of the Issuance Date of this Disclosure Document, there is no litigation pending arising out of our
Proprietary Marks, and we are not aware of any superior rights in, or infringing uses of, our Proprietary
Marks that could materially affect your right to use these marks. Presently, there are not any effective
material determinations of the USPTO, the Trademark Trial and Appeal Board, the trademark administrator
of any state, province, territory, or region, or any court adverse to our rights in the Proprietary Marks, nor
are there any pending infringement, opposition or cancellation proceedings, or any material litigation,
involving the Proprietary Marks. Lastly, besides the license agreement described above, there are no
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agreements in effect that significantly limit our right to use, or license the use of, the Proprietary Marks that
are material to the franchise.

You may not use all or any portion of our Proprietary Marks as part of your company name and, without
our prior written consent, as part of your trade name or “d/b/a”. You may not modify the Proprietary Marks
with words, designs or symbols, except those that we license to you. You may not use our Proprietary
Marks in connection with the sale of an unauthorized product or service or in a manner not authorized in
writing by us. During the term of the Franchise Agreement and continuing after the expiration or
termination of the Franchise Agreement, neither you nor any of your managers will, directly or indirectly,
contest, challenge or assist in the contesting or challenging of, our right, title, ownership, or interest in our
Proprietary Marks, trade secrets, methods, procedures, and advertising techniques that are part of our
franchise System, or contest our sole right to register, use, or license others to use, our Proprietary Marks,
trade secrets, methods, procedures, advertising techniques, and any other mark or name that incorporates
the term “Bubbakoo’s” or any similar word.

Y ou must immediately notify us, in writing, if you become aware of any unauthorized use of our Proprietary
Marks or other proprietary information, and you must permit us to participate in any litigation involving
you and our Proprietary Marks. We will take the action we think appropriate. We will indemnify, defend
and hold you harmless in connection with any third-party claims that are brought against you that arise
solely out of your authorized use of any Proprietary Marks in the manner we prescribe, provided you
immediately notify us of the proceeding (within three (3) days) and you have complied with our directions
with regard to the proceeding. We have the right to control the defense and settlement of any proceeding.
We will not reimburse you for your expenses and legal fees for separate, independent legal counsel, unless
we approve of your use of such counsel in writing prior to you engaging counsel. We will not reimburse
you for disputes where we challenge your use of our Proprietary Marks.

Y ou must modify or discontinue using any of the Proprietary Marks, and add new names, designs, logos or
commercial symbols to the Proprietary Marks as we instruct. We may, at our sole discretion, impose
changes whenever we believe the change is advisable. We do not have to compensate you for any costs
you incur to make the changes we require. You will receive written notice of any change, and will be given
a reasonable time to conform to our directions (including changing signage, marketing displays, trade dress
and other advertising), at your sole expense.

ITEM 14
PATENTS, COPYRIGHTS AND PROPRIETARY INFORMATION

We do not own any registered patents or pending patent applications that are material to the franchise. We
do, however, claim common law copyright and trade secret protection for several aspects of the franchise
System including our Manuals, training materials, advertising, and business materials.

There are no current determinations, proceedings or litigation involving any of our copyrighted materials.
Should you become aware that any unauthorized third party is using any of our copyrighted materials, we
request that you notify us of such unauthorized use. We may revise our System and any of our copyrighted
materials in our discretion, and may require that you cease using any outdated copyrighted material. You
will be responsible for printing any revised or new advertising, marketing or other business materials.

During the term of the Franchise Agreement and/or Development Agreement, you will receive information
which we consider trade secrets and confidential information. You may not, during the term of the
Franchise Agreement/Development Agreement or any time after that, communicate, divulge, or use for the
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benefit of any other person, partnership, association, corporation, or limited liability company any of these
trade secrets, copyrighted materials, methods and other techniques and know-how concerning the operation
of the Franchised Business (the “Confidential Information”). You may divulge such Confidential
Information only to your employees who must have access to it in order to perform their employment
obligations.

You must require your Designated Manager and any personnel having access to any of our Confidential
Information to sign our then-current form of Confidentiality and Non-Competition Agreement that is
attached to the Franchise Agreement as an Exhibit, where these individuals agree that they will maintain
the confidentiality of information they receive in connection with their employment and restrict their right
to work for a competitor while they are employed by you. This confidentiality agreement, which will be in
a form that we prescribe, will identify us as a third-party beneficiary to the agreement and will give us
independent enforcement rights.

The Franchise Agreement and Development Agreement provide that if you, your employees, or principals
develop any new concept, process or improvement in the operation or promotion of any Franchised
Business, you will promptly notify us and provide us with all necessary related information, without
compensation. Any new concept, process or improvement will become our sole property and we will be
the sole owner of all patents, patent applications, trademarks, copyrights and other intellectual property
rights related to such new concepts. You and your principals will assign to us any rights you may have or
acquire in new concepts you or your employees develop, including the right to modify such concept, process
or improvement, and otherwise will waive and/or release all rights of restraint and moral rights to any new
concepts you or your employees develop. You and your principals agree to assist us in obtaining and
enforcing the intellectual property rights to any such concept, process or improvement in any and all
countries and further agree to execute and provide us with all necessary documentation for obtaining and
enforcing such rights. You and your principals will irrevocably designate and appoint us as your agent and
attorney-in-fact to execute and file any such documentation and to do all other lawful acts to further the
prosecution and issuance of patents or other intellectual property rights related to any such concept, process
or improvement. In the event that these provisions in the Franchise Agreement and/or Development
Agreement are found to be invalid or otherwise unenforceable, you and your principals will grant to us a
worldwide, perpetual, non-exclusive, fully paid license to use and sublicense the use of the concept, process
or improvement to the extent such use or sublicense would, absent the Franchise Agreement, directly or
indirectly infringe on your rights to the new concepts.

We may revise any of our copyrighted materials at our discretion, and may require that you cease using
any outdated item or portion of the Manuals.

ITEM 15
OBLIGATION TO PARTICIPATE IN THE ACTUAL OPERATION OF THE FRANCHISE
BUSINESS

While we recommend that you personally participate and manage the day-to-day operations of your
Restaurant, you may hire a Designated Manager to manage daily operations with our approval. Both you
and your Designated Manager will be required to complete the Initial Training Program to our satisfaction
(prior to undertaking any management responsibilities). We will not unreasonably withhold our approval
of any Designated Manager you propose, provided the Designated Manager has (a) at least three (3) years
of management experience in the quick casual restaurant industry, and (b) attended and successfully
completed, to our satisfaction, our Initial Training Program to our satisfaction (“Management Criteria”).
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We may provide feedback on the performance of your Designated Manager, however, it is your sole
responsibility to hire and/or fire the Designated Manager.

We do not require your Designated Manager to own any interest in the Franchised Business or Franchisee
(if Franchisee is a business entity), but any and all Designated Manager(s) must sign our prescribed form
of Confidentiality and Non-Competition Agreement. If and when a Designated Manager leaves his or her
employment at your Franchised Business, you must recruit a new Designated Manager within thirty (30)
days and submit the replacement’s qualifications to us for our review and approval (which may be
conditioned on completion of all Management Criteria) before substituting a new Designated Manager at
any of your locations (unless you resume taking over the day-to-day operations of the Franchised Business
on a full-time basis).

Your Restaurant must, at all times, be managed and staffed with at least one (1) individual who has
successfully completed our Initial Training Program. In the event that you operate more than one
Restaurant, you must have a properly trained Designated Manager at each Restaurant you own and operate.
If and when a Designated Manager leaves his or her employment at the Restaurant, you must recruit a new
Designated Manager within thirty (30) days, and submit the replacement’s qualifications to us for our
review and approval before substituting a new Designated Manager at any of your locations.

You and your managers and employees must comply with the confidentiality provisions described in Item
14. You must execute a personal guaranty concurrently with the signing of the Franchise Agreement. If
you are a legal entity, having more than one owner, all owners, shareholders, partners, joint venturers, and
any other person who directly or indirectly owns an interest in the franchised business must execute a
personal guaranty. Note that spouses of interest holders in the franchised business are required to execute
a personal guaranty.

ITEM 16
RESTRICTIONS ON WHAT THE FRANCHISEE MAY SELL

You may only offer the Approved Products and Services that we expressly approve through your
Restaurant, and may only offer these products and services at the Premises and in the manner prescribed in
your Franchise Agreement and our Manuals. You may not use nor sell any products, materials, ingredients,
supplies, paper goods, uniforms, fixtures, furnishings, signs, or equipment which does not meet our
standards and specifications, unless approved in writing. We may supplement, revise and/or modify our
Approved Products and Services as we deem appropriate from time to time, as well as our System standards
and specifications associated with the provision of these products/services. These changes will be outlined
in our Manuals or otherwise in writing, and there are no contractual limitations on our right to make these
types of changes.

You must offer and sell all private label food and beverage items which we may now or in the future designate
for sale by System franchisees, including prepackaged or frozen food and beverage items, and related
merchandise. You agree that failure to offer and sell only approved products and services through the
Restaurant is grounds for default under the Franchise Agreement.

You will prepare and present all menu items in accordance with our standards and specifications, using the
ingredients and preparation techniques we prescribe. We have the right to require you to offer and sell
additional goods or services as we may designate. There are no limits on our right to do so. You will at all
times maintain sufficient levels of inventory to adequately satisfy consumer demand.
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If we discontinue any Approved Product or Service offered by the Restaurant, then you must cease offering
or selling such product/service within a reasonable time, unless such product/service represents a health or
safety hazard (in which case you must immediately comply upon receipt of notice from us).

You may request the right to or we may require you to provide Ancillary Products and we may condition
our approval of any request you make to provide a given Ancillary Product on the following:

1. Your operation of the Franchised Business for a period of at least six (6) months;

2. You demonstrating to us that the Franchised Business has otherwise been able to timely provide
the Approved Products without frequent customer complaints or other reporting issues;

3. Acquiring any additional equipment and/or operating supplies we designate as necessary to
commence offering the Ancillary Products as well as any additional or supplemental training
we determine to require in writing, at your expense and prior to you offering or providing
Ancillary Products. Such additional equipment would include a refrigerator for underneath the
counter with an approximate cost of $2,000 as well as an initial inventory of supplies totaling
approximately $1,000; and

4. You entering into a form of addendum to the Franchise Agreement memorializing your
satisfaction of the above conditions, the specific Ancillary Products you will be authorized to
offer moving forward until such time that we advise you that (a) you are in material default of
your Franchise Agreement and must therefore cease provision of the Ancillary Products until
such default is cured, or (b) we are no longer authorizing the provision of Ancillary Products
by your Franchised Business and the bases for this decision (with at least 30 days’ prior notice,
if and as possible), which may also contain a general release by you of us and our related
parties.

We may modify the conditions set forth above in the Manuals or otherwise in writing to our System
franchisees, but we expect and intend to use the above conditions as primary criteria for evaluating any
request to provide such Ancillary Products. We may require that you provide such Ancillary Products
through a “ghost kitchen” or other third-party distribution source.

In the event a given System franchisee has not undertaken on its own to request and obtain the right to
provide certain Ancillary Products after operating for a period of six (6) months, we may require you to
commence providing certain Ancillary Products and acquire the necessary equipment/training to do so.

You may not use the Premises of your Restaurant for any other business purpose other than the operation
of your Restaurant. In the event we authorize you to provide any catering services from your Restaurant,
you will need to obtain any additional training we designate in connection with such catering services, and
provide such catering services in accordance with our System standards and specifications and only within
your Designated Territory (unless we agree otherwise in writing).
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ITEM 17

RENEWAL, TERMINATION, TRANSFER AND DISPUTE RESOLUTION

THE FRANCHISE RELATIONSHIP

This table lists certain important provisions of the franchise and related agreements. You should
read these provisions in the agreements attached to this disclosure document.

A. Franchise Agreement
Provision Section in Summary
Franchise
Agreement
Term of the Franchise Section 3 | The initial term is for ten (10) years commencing on the Effective Date set forth
in the Franchise Agreement.
Renewal or extension of | Section 3 | You have the right to be considered for 2 additional (and successive) five (5)
the term year renewal terms.
Requirements for Section 3 | In order to renew (which means renewing your franchise relationship with us),
franchisee to renew or you must: not have any uncured material defaults under your Franchise
extend Agreement (including any monetary defaults) or any other agreement between
you and us or the landlord of the Premises; not have received more than three
(3) separate, written notices of material default from Franchisor with respect to
this Agreement in the 12-month period preceding the renewal request date or
renewal date; be in good financial standing; have continued right of possession
to the Premises; complete required renovation and modernization of your
Franchised Business; pay us our then-current Renewal Fee; execute our then-
current form of franchise agreement (which may contain materially different
terms and conditions than your original franchise agreement); complete our
then-current refresher training course (typically 3 days) and pay the appropriate
tuition fee (currently, $250/day per trainee); pay a renewal fee amounting to
10% of our then-current Initial Franchise Fee, and execute a general release in
our favor (as well as related parties).
Termination by Not Not Applicable
franchisee Applicable
Termination by Not Not Applicable
franchisor without cause | Applicable
Termination by Section 15 | We may terminate your Franchise Agreement with cause as described in (g)-(h)
franchisor with “cause” of this Item 17 Chart.
“Cause” defined — Section | You must cure all monetary defaults under your Franchise Agreement within 10
curable defaults 15(B) days of being provided with notice by us, as well as the following defaults:
failure to purchase any Required Item; failure to purchase from our Approved
Suppliers; any purchase of a non-approved item or offering of a product/service
at the Franchised Business that we have not authorized (including Ancillary
Products without our consent); failure to pay us, our Affiliates, or our Approved
Suppliers any amount due, and failure to obtain any necessary
permit/certificate/approval to operate the Franchised Business.
If you receive notice that you have failed to provide us with access to your POS
system, you must cure such a default within 3 days.
Section | Except as provided above and those defaults listed in (h) of this Item 17 Chart,
15(C) you must cure all other defaults and violations of any provision of your
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Provision

Section in
Franchise
Agreement

Summary

Conversion
Addendum:
Section 8

Franchise Agreement or any other agreement with us or our affiliates within 30
days of being provided with notice of your default(s).

A breach of any term of the Conversion Addendum will constitute a breach of
the Franchise Agreement that must be cured within 30 days (unless a shorter
time period is prescribed for that type of default in the Franchise Agreement).

“Cause” defined -
defaults which cannot
be cured

Section
15(A)

Section
15(B)

Your Franchise Agreement may be terminated automatically and without notice
from us if: you become insolvent or make a general assignment for the benefit
of creditors; a bankruptcy petition if filed by or against you and not dismissed
within 30 days; a bill in equity or appointment of receivership is filed in
connection with you or the Franchised Business; a receiver or custodian of your
assets of property is appointed; a final judgment in the amount of $10,000 or
more is entered against you and not satisfied within 60 days (or longer period if
we consent); you attempt to make an invalid transfer in violation of Section 13
of your Franchise Agreement.

Your Franchise Agreement may be terminated by us upon written notice and no
opportunity to cure if: you commit and fraud or misrepresentation in connection
with your Franchised Business; you or other required attendees fail to timely
complete our Initial Training Program; you receive three (3) or more notices to
cure the same or similar defaults under Section 15(C) of your Franchise
Agreement in any 12-month period (whether or not subsequently cured); you
violate any in-term restrictive covenants; you misuse the Proprietary Marks,
Proprietary Information or other confidential information provided to you;
misuse an proprietary software that might be developed; you fail to cure any
default under any other agreement you have with our affiliates or any Approved
Supplier within the appropriate cure period; you default under your lease for the
Premises and fail to timely cure; you fail to open and commence operations
within the required time period; you abandon your Franchised Business; you are
convicted of a felony or any other crime of moral turpitude or offense that will
adversely affect the System; you take any property of the Franchised Business
for personal use; there are insufficient funds in your EFT Account on three (3)
or more occasions in any 12-month period; or if you commit repeated violations
of any applicable law.

Franchisee’s obligations
on termination/non
renewal

Section 16

Upon termination or early expiration of the Franchise Agreement, your
obligations include: immediately discontinuing the use of the Proprietary Marks
and trade dress; cease doing business in a form or manner that may give the
general public the impression that you are operating a Franchised Business;
return of the Manuals of any other Proprietary Information to us; provide us
with all customer information, lists and applicable contracts; cancel or, at our
option, assign us all telephone/facsimile numbers and domain names (if
permitted) used in connection with the Franchised Business (as well as all
related listings) to us or our designee; comply with all post-term restrictive
covenants; at our written option, assign the lease for the Premises to us; pay us
all outstanding amounts; comply with our option to purchase the business, if we
so choose; and provide us with written confirmation of compliance with these
obligations within 30 days.

Assignment of contract
by franchisor

Section 13

No restrictions on our right to assign.
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Provision

Section in
Franchise
Agreement

Summary

“Transfer” by franchisee

— defined

Sections
13(A) and
13(C)

Includes any transfer of Franchise Agreement, assets of the Franchised
Business, or ownership change in you.

Franchisor approval of
transfer by franchisee

Section
13(A)

We must approve all transfers, but we will not unreasonably withhold our
approval if you meet our conditions.

Conditions for franchisor

approval of transfer

Section
13(E)

Section
13(F)

We have the right to impose the following conditions on any transfer by you:
all of your obligations under the Franchise Agreement have been satisfied; you
cure all existing defaults; the new franchisee must meet our then-current
qualifications and criteria for a new franchisee; transferee must assume all of
your obligations under the Franchise Agreement; transferee must complete our
training program; transferee must execute our then-current form of franchise
agreement; transferee must pay our Transfer Fee and successfully complete our
Initial Training Program (and pay the applicable training fee); and you must
execute a general release in our favor (as well as related parties).

You will not be required to pay any transfer fee in the event: (i) you wish to
transfer your rights under the Franchise Agreement to a newly-established legal
business entity that is wholly owned by you and established solely for purposes
of operating the Franchised Business under that Franchise Agreement; or (ii)
you are required to encumber certain assets of the Franchised Business (or
subordinate Franchisor’s security interest with respect to the Franchised
Business) in order to receive SBA or other traditional bank financing, provided
we otherwise approve of the transfer.

Franchisor’s right of
first refusal to acquire
franchisee’s business

Section
13(D)

Except in certain circumstances (death/disability or transfer from individual
franchisee to business entity), you must provide us with a period of 30 days to
match any third-party bona fide offer to purchase any interest in the Franchise
Agreement or Franchised Business. If we do not exercise this right, then you
will have 60 days to effectuate the transfer to the third party that made the offer
on those exact terms — if the transfer does not occur or the proposed terms of the
offer change in any way, then we will have another 30 days to exercise our right
of first refusal.

Franchisor’s option to
purchase franchisee’s
business

16(G)

We have the right, but not the obligations, to purchase all or any portion of the
assets of your Franchised Business upon expiration/termination of your
Franchise Agreement at book value.

Death or disability of
franchisee

Section
13(B)

You will have a period of 90 days to find a suitable legal representative that we
approve to continue the operation of your Franchised Business, provided that
person completes our Initial Training Program and pays the appropriate tuition
fee.

During this 90-day period, we may step in and operate the Franchised Business
on your behalf and pay ourselves a reasonable amount to reimburse our costs
associated with this operation on your behalf. We are not under any obligation
to step in and operate your business during this period.

Non-competition
covenants during the
term of the franchise

Section
14(A)

Neither you, your principals, guarantors, owners or Designated Managers, nor
any immediate family member of you, your principals, guarantors, owners or
Designated Managers, may: (i) own, operate, or otherwise be involved with,
Competing Business (as defined in the Franchise Agreement); or (ii) divert, or
attempt to divert, any prospective customer to a Competing Business.

Non- competition
covenants after the

Section
14(B)(1)

For a period of two (2) years after the termination/expiration/transfer of your
Franchise Agreement, neither you, your principals, guarantors, owners,
Designated Managers, nor any immediate family member of you, your
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Provision

Section in
Franchise
Agreement

Summary

franchise is terminated or
expires

Section
14(B)(2)

principals, guarantors, owners, Designated Managers, may own, operate or
otherwise be involved with any business that is involved in the licensing or
franchising of Competing Businesses at any location within the United States
where we can demonstrate we have offered this franchise offering.

For a period of two (2) years after the termination/expiration/transfer of your
Franchise Agreement, neither you, your principals, guarantors, owners,
Designated Managers, nor any immediate family member of you, your
principals, guarantors, owners, Designated Managers, may own, operate or
otherwise be involved with and Competing Business within a five (5) mile
radius of: (i) the perimeter of your Designated Territory; or (ii) any other
Restaurant location that exists or is under development as of the date your
Franchise Agreement is terminated, expires or is transferred.

During this two (2) year period, these parties are also prohibited from: (i)
soliciting business from customers of your former Franchised Business; or (ii)
contacting any of our suppliers/vendors for a competitive business purpose.

Modification of the
agreement

Section
18(D)

Your Franchise Agreement may not be modified, except by a writing signed by
both parties. With that said, we may modify the System and Manuals as we
deem appropriate in our discretion from time to time.

Integration/merger clause

Sections
18 and 22

Only the terms of the Franchise Agreement and this Disclosure Document are
binding (subject to state law). Any representations or promises outside of the
Disclosure Document and Franchise Agreement may not be enforceable.
Nothing in the Franchise Agreement or any related agreement is intended to
disclaim the representations made in this Disclosure Document.

Dispute resolution by
arbitration or mediation

Section
21(B)

Section
21(C)

You must first submit all dispute and controversies arising under the Franchise
Agreement to our management and make every effort to resolve the dispute
internally.

At our option, all claims or disputes arising out of the Franchise Agreement
must be submitted to non-binding mediation, which will take place in Wall, New
Jersey. You must notify us of any potential disputes and we will provide you
with notice as to whether we wish to mediate the matter or not. If the matter is
mediated, the parties will split the mediator’s fees and bear all of their other
respective costs of the mediation.

Choice of forum

Sections
21(D) and
21(E)

Subject to Sections 21(C) and 21(D) of the Franchise Agreement, all claims and
causes of action arising out of the Franchise Agreement must be initiated and
litigated to conclusion (unless settled) in the state court of general jurisdiction
that is within or closest to Wall, New Jersey or, if appropriate, the USDC for the
District of New Jersey (subject to state law).

Choice of law

Section
21(A)

The Franchise Agreement is governed by the laws of the state of New Jersey,
without reference to this state’s conflict of laws principles (subject to state law).
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B. Development Agreement

Provision Section in Summary
Development
Agreement
Term of franchise The Development Agreement will commence on the Effective Date set forth
6.1 in the Agreement and end on the earlier of (a) the last day of the calendar

month that the final Franchised Business is required to be opened and
operating under the Development Schedule or (b) the day that the final
Franchised Business is opened.

Renewal or extension of | Not Applicable |Not Applicable.

the term

Requirements for you to | Not Applicable |Not Applicable.

renew or extend

Termination by you Not Applicable |Not Applicable.

Termination by us Not Applicable |Not Applicable.

without cause

Termination by us with 6.2 We may terminate your Development Agreement with cause.

cause

Cause defined - default | Not Applicable |Not Applicable.

which can be cured

Cause defined - default Your Development Agreement can be terminated by us if: (i) you cease to

which cannot be cured 6.2 actively engage in development activities in the Development Area or
otherwise abandon your development business for three (3) consecutive
months, or any shorter period that indicates an intent by you to discontinue
development of the Franchised Businesses within the Development Area; (ii)
you become insolvent or are adjudicated bankrupt, or if any action is taken
by Franchisee, or by others against you, under any insolvency, bankruptcy or
reorganization act, or if you make an assignment for the benefit or creditors
or a receiver is appointed by you; (iii) you fail to meet your development
obligations under the Development Schedule for any single Development
Period, and fail to cure such default within 30 days of receiving notice
thereof; and (iv) any Franchise Agreement that is entered into in order to
fulfill your development obligations under the Development Agreement is
terminated or subject to termination by us, pursuant to the terms of that
Franchise Agreement.

Your obligations on Not Applicable |Not Applicable.

termination/

non-renewal

Assignment of contract g We have the right to assign our rights under the Development Agreement.

by us

“Transfer” by you - Any transfer in you (if you are an entity) or your rights/obligations under the

definition 8 Development Agreement.

Our approval of transfer You may not transfer any rights or obligations under the Development

by franchisee 8 Agreement without our prior written consent.

Conditions for our Not Applicable [Not Applicable.

approval of transfer

Our right of first refusal | Not Applicable |Not Applicable.

to acquire your business

Our option to purchase Not Applicable [Not Applicable.

your business

Your death or disability | Not Applicable |Not Applicable.
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Provision Section in Summary
Development
Agreement
Non-competition ) Nothing additional. Please see non-competition covenants set forth in your
covenants during the Not Applicable | pranchise Agreement(s) entered into under the Development Agreement.
term of the franchise
Non-competition . Nothing additional. Please see non-competition covenants set forth in your
covenants after the Not Applicable | pranchise Agreement(s) entered into under the Development Agreement.
franchise is terminated or
expires
Modification of the Any modification of the Development Agreement must be in writing and
Franchise Agreement 27 signed by both parties.
Integration/ merger Only the terms of the Development Agreement are binding (subject to state
clauses 27 law). Any representations or promises made outside of the disclosure
document and the Development Agreement may not be enforceable.
Dispute resolution by At our option, all claims or disputes between you and us must be submitted
mediation 13 first to mediation in Wall, New Jersey in accordance with the American
Arbitration Association’s Commercial Mediation Rules then in effect and if
mediation is not successful, then by litigation.
Choice of forum Subject to Sections 13 and 14 of the Development Agreement, all claims must
15 be brought before a court of general jurisdiction nearest to Wall, New Jersey,
or the United States District Court for the District of New Jersey. You
consent to the personal jurisdiction and venue of these courts (subject to state
law).
Choice of law The Development Agreement is governed by the laws of the New Jersey
9 (subject to state law).
ITEM 18
PUBLIC FIGURES

We do not use any public figures to promote our franchise, but we reserve the right to use one in the future.

ITEM 19
FINANCIAL PERFORMANCE REPRESENTATION

The FTC’s Franchise Rule permits a franchisor to provide information about the actual or potential financial
performance of its franchised and/or franchisor-owned outlets, if there is any reasonable basis for the
information, and if the information is included in the disclosure document. Financial information that
differs from that included in Item 19 may only be given if: (1) a franchisor provides the actual records of
an existing outlet you are considering buying; or (2) a franchisor supplements the information provided in
this Item 19, for example, by providing information about possible performance at a particular location or
under particular circumstances.

As of December 31, 2022, there were 85 franchised locations and 12 affiliate-owned locations open and in
operations.

The Financial Performance Representations in this Item 19 details: (i) certain Gross Sales (as defined in the
Notes below) and other key performance indicator (or “KPI”) information regarding the eight (8) System
Restaurants that were owned and operated by one (1) of our affiliates throughout the 2022 calendar year
(each, a “Disclosed Affiliate Location”) in Part I; and (ii) certain Gross Sales information generated
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amongst the 48 System Restaurants owned and operated pursuant to franchise agreement with us (each, a
“Disclosed Franchised Location”) in Part II of this Item.

This Item 19 excludes: (i) the 35 Franchised Businesses that opened at some point in 2022 and were not
open throughout the 2022 calendar year (the “Measurement Period”) from Part II of this Item, including
one (1) System Restaurant that began the Measurement Period as an affiliate-owned Restaurant and was
subsequently sold to a System franchisee at some point in 2022 to be operated as a Franchised Business
moving forward; (iii) one (1) Franchised Businesses that assigned ownership to a third-party, new system
franchisee and, as a result, did not actively operate for multiple months within the Measurement Period
(from Part II); (iv) one (1) Franchised Business that closed for four (4) months during the 2022 calendar
year for remodeling and had to cease operations during that time (Part I1); (v) the affiliate-owned location
that did not open and commence operations (in Florida) until some point in 2022 and, as such, was not open
throughout the entire Measurement Period (from Part I); (vi) one (1) affiliate-owned Restaurant that (a)
only operates on a seasonal basis given its unique location, and (b) only offers and sells a more limited
menu that the typical array of Approved Products that a typical Franchised Business is authorized to
offer/provide under their respective franchise agreement with us (from Part I); and (vii) two (2) affiliate-
owned Restaurants that operate from a non-traditional or co-branded location because these businesses are
not operated and do not report in a substantially similar manner to the franchise offered in this Disclosure
Document.

Specifically, this Item 19 is comprised of the following Parts:

- Part I of this Item details the Average, Median, High and Low generated over the Measurement
Period with respect to certain key performance indicator categories (each, a “KPI”’) amongst the
eight (8) Disclosed Affiliate Locations, namely: (i) Gross Sales; (ii)) COGS, labor and occupancy
costs incurred; and (iii) any fees we are required to estimate when disclosing this kind of
information about a Disclosed Affiliate Location to account for the recurring fees that said
Location(s) would incur under our current franchise agreement — even though these Disclosed
Affiliate Location(s) are not required to actually pay us such fees and do not have a franchise
agreement with us (collectively, the “Disclosed Affiliate KPIs”); and

- Part II of this Item details the Average, Median, High and Low Gross Sales generated over the
Measurement Period amongst the 48 Disclosed Franchised Locations.

Some of the potential differences between the disclosed System Restaurants noted above (each, a
“Disclosed Location”) and your Franchised Business are disclosed in the Notes following the Tables
disclosed in this Item.

The Gross Sales figures set forth in this Item were provided to us by the affiliate and franchise owner(s)that
reported the results for the System Restaurant(s) at issue or that we were able to otherwise acquire via the
POS software associated with such System Restaurant(s).We have not audited or independently verified
the data submitted and no assurance can be offered that the data does not contain inaccuracies that an audit
might disclose. We will provide you with written substantiation for the financial performance
representation upon reasonable request.
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PARTI:

AVERAGE, MEDIAN AND OTHER INFORMATION REGARDING DISCLOSED

KPIs GENERATED AMONGST THE EIGHT (8) DISCLOSED AFFILIATE-
OWNED LOCATIONS OVER THE MEASUREMENT PERIOD

Number of Units in Category 8
Average Gross Sales $1,078,173
Met or Exceeded Average Gross Sales 3 (or 37.5%)
Median Gross Sales $1,000,121
Range of Gross Sales (High) $1,477,835
Range of Gross Sales (Low) $670,305
Average Food Average Labor Average Average Royalty Average
Costs Costs Occupancy Costs Fee Estimated
Fund
Contribution
28.12% 27.95% 7.10% 6% 1%
Median Food Median Labor Median Occupancy | Median Royalty Median
Costs Costs Costs Fee Estimated
Fund
Contribution
27.14% 27.52% 6.98% 6% 1%
High Food Costs | High Labor Costs | High Occupancy | High Royalty Fee High
Costs Reported
Fund
Contribution
30.89% 32.75% 12.15% 6% 1%
Low Food Costs | Low Labor Costs Low Occupancy Low Royalty Fee | Low Reported
Costs Fund
Contribution
(Estimate)
26.12% 24.98% 3.51% 6% 1%

# of Locations # of Locations # of Locations that # of Locations # of Locations
that Met or that Met or Met or Exceeded that Met or that Met or
Exceeded Exceeded Average Exceeded Exceeded
Average! Average Average Average

3 (or 37.5%) 3 (or 37.5%) 3 (or 37.5%) All All
Explanatory Note to Part I Chart Above:
1. For each column, the term “# of Locations that Met or Exceeded Average” for a given

operating cost/expense category means the number of locations in the subset that had the same or a lower
operating cost/expense (as a percentage of Gross Sales) than the average set forth in the Chart above.
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PART II: AVERAGE, MEDIAN, HIGH AND LOW GROSS SALES GENERATED AMONGST
THE 48 DISCLOSED FRANCHISED LOCATIONS

Number of Units in Category 48
Average Gross Sales $932,042
Met or Exceeded Average Gross Sales 17 (or 35.4%)
Median Gross Sales $807,389
Range of Gross Sales (High) $1,813,056
Range of Gross Sales (Low) $426,540
Explanatory Notes to Both Charts Above:
1. General Notes Regarding Affiliate Locations. Please note the following characteristics

about the Affiliate Locations when considering the information above:

a.

each of the Affiliate Locations is located in the state of New Jersey, as previously
disclosed in Item 1;

the Affiliate Locations range from 1,300 sq. ft. to 3,500 sq. ft. in size with an average
size of approximately 2,000 sq. ft. amongst all 8 Disclosed Affiliate Locations (as
disclosed in Item 1, our standard franchise offering recommends that a Franchised
Business be around 1,500 to 2,000 sq. ft. in size);

the Disclosed Affiliate Locations are not required to pay us an Initial Franchise Fee or
Royalty Fee, in connection with their operations, but our Affiliates (a) currently
contribute one percent (1%) of Gross Sales to the Fund, and (b) expend an amount on
local advertising and promotion of the their respective Affiliate Locations that
constitutes at least one percent (1%) of locations’ collective Gross Sales (please recall
that you will be required to expend 1% of the Gross Sales of your Franchised Business
to comply with the Local Advertising Requirement under your Franchise Agreement);
and

all of the Affiliate Locations offer a menu that is substantially similar to the menu of
Approved Products that we will authorize you to sell at your Franchised Business —
please note that the Gross Sales figures in the Charts above do not include revenue
generated from the sale of any Ancillary Products via a Permissible Alternative
Channel Platform; and

2. Gross Sales Definition. For purposes of this Item 19, the term “Gross Sales” for each
Disclosed Location means any and all revenue (including sales pre-discount) generated by that Disclosed
Location over the calendar month and/or measurement period at issue as reported to us by the Disclosed
Locations. We did not audit these reported figures.

3. Average. Average, also known as the “mean,” means the sum of all data points in a set,
divided by the number of data points in that set.

4, Median. Median means the data point that is in the center of all data points used. That
number is found by examining the total number of data points and finding the middle number in that set. In
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the event the number of data points is an odd number, the median will be the center number. If the dataset
contains an even number of data points, the median is reached by taking the two numbers in the middle,
adding them together, and dividing by two.

5. High and Low. The high amount in a given subset is the largest or otherwise biggest number
of all data points used in that subset. The low amount in a given subset is the smallest or otherwise lowest
number of all data points used in that subset.

5. Annual Food Cost and Annual Payroll Expenses Definition. The Annual Food Cost figures
disclosed in Part I above include all reported food costs for each of the Disclosed Affiliate Locations for
the 2022 calendar year. The Annual Food Cost does not include any costs associated with beverages or
paper products. The Annual Payroll Expenses disclosed in Parts I include all reported annual payroll
expenses (with the exception of health benefits contributions), inclusive of payroll taxes, vacation and any
paid bonuses, as reported to us by each of the Affiliate Locations for the 2022 calendar year.

Please note that one (1) Disclosed Affiliate Location deducted a typical officer payroll compensation in the
amount of $500,000 from the total Annual Payroll Expenses.

7. The figures provided in this Item exclude certain tax liabilities for which you will be
responsible.
8. Some outlets have sold this amount. Your individual results may differ. There is no

assurance that you’ll sell as much.

9. Interest expense, interest income, depreciation, amortization and other income or expenses
will vary from business to business, depending on the amount and kind of financing you obtain to establish
your Franchised Business. You should consult with your tax advisor regarding depreciation and
amortization schedules and the period over which assets of your Franchised Business may be amortized or
depreciated, as well as the effect, if any, of any recent or proposed tax legislation.

10. We strongly suggest that you consult your financial advisor or personal accountant
concerning financial projections and federal, state and local income taxes and any other applicable taxes
that you may incur in operating a Franchised Business.

Other than the preceding financial performance representation, we do not make any additional financial
performance representations. We also do not authorize our employees or representatives to make any such
representations either orally or in writing. If you are purchasing an existing outlet, however, we may provide
you with the actual records of that outlet. If you receive any other financial performance information or
projections of your future income, you should report it to our management by contacting our corporate
offices at 1670 Route 34 North, Suite 1C, Wall, New Jersey 07727, telephone number (732) 475-6644, the
Federal Trade Commission, and the appropriate state regulatory agencies.
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ITEM 20

Outlets and Franchisee Information

Table No. 1
System-wide Outlet Summary
For Years 2020 to 2022
Outlet Type Year Outlets at the Start Outlets at the End Net Change
of the Year of the Year
. 2020 23 32 +9
Franchised 2021 32 51 +19
2022 51 86 +35
Company- 2020 9 11 +2
oy 2021 11 12 1
2022 12 12 0
2020 32 43 +11
Total Outlets 2021 43 63 20
2022 63 98 +35
Table No. 2
Transfers of Outlets from Franchisees to New Owners (other than the Franchisor)
For Years 2020 to 2022
State Year Number of Transfers
New Jersey 2020 2
2021 0
2022 0
Kentucky 2020 0
2021 0
2022 1
Total 2020 2
2021 0
2022 1
Table No. 3
Status of Franchised Outlets
For years 2020 to 2022
. Ceased Outlets
Outlets Outlets s Non- Reacquired Operations | at End
State Year at Start Terminations by
Opened Renewals . — Other of the
of Year Franchisor
Reasons Year
California 2020 1 0 0 0 0 0 1
2021 1 1 0 0 0 0 2
2022 2 0 0 0 0 0 2
Florida 2020 0 3 0 0 0 0 3
2021 3 1 0 0 0 0 4
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State

Year

Outlets
at Start
of Year

Outlets
Opened

Terminations

Non-
Renewals

Reacquired
by
Franchisor

Ceased
Operations
— Other
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. Ceased Outlets
Outlets Reacquired .
Outlets oL Non- Operations | at End
State Year at Start Terminations by
Opened Renewals . — Other of the
of Year Franchisor
Reasons Year
Maryland 2020 0 0 0 0 0 0
2021 0 0 0 0 0 0 0
2022 0 1 0 0 0 0 1
Illinois 2020 0 0 0 0 0 0 0
2021 0 0 0 0 0 0 0
2022 0 3 0 0 0 0 3
West Virginia 2020 0 0 0 0 0 0 0
2021 0 0 0 0 0 0 0
2022 0 1 0 0 0 0 1
Total 2020 23 13 2 0 2 0 32
2021 32 19 0 0 0 0 51
2022 51 35 1 0 0 0 85
Table No. 4
Status of Company-Owned Outlets
For years 2020 to 2022
State Year Outlets at| Outlets Outlets Outlets Outlets Outlets at
Start of | Opened | Reacquired Closed Sold to End of
Year from Franchisee Franchisee | the Year
Florida 2020 0 0 0 0 0 0
2021 0 0 0 0 0 0
2022 0 1 0 0 0 1
New Jersey 2020 9 0 2 0 0 11
2021 11 1 0 0 0 12
2022 12 0 0 0 1 11
Total 2020 9 0 2 0 0 11
2021 11 1 0 0 0 12
2022 12 1 0 0 1 12
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Table No. 5
Projected Openings as of December 31, 2022

State Franchise Agreements | Projected New Franchised Projected New Company-
Signed But Outlet Not Outlets in The Next Fiscal | Owned Outlets In the
Opened Year Next Fiscal Year

Connecticut 4 4 0
Delaware 2 1 0
Florida 8 8 0
Georgia 3 1 0
Idaho 2 1 0
Illinois 2 2 0
Massachusetts 4 2 0
Maryland 3 2 0
New Hampshire 1 1 0
New Jersey 3 2 ?
New York 4 4 0
Ohio 4 4 0
Pennsylvania 3 3 0
Tennessee 1 1 0
Michigan 1 1 0
Total 44 37 0

A list of the names of all franchisees and the addresses and telephone numbers of their respective
businesses is provided in Exhibit I to this Franchise Disclosure Document, as well as a list of any franchisees
that have been canceled, not renewed, or otherwise voluntarily or involuntarily ceased to do business, as
well as any franchisees that have not communicated with us within the ten-week period immediately
preceding the issue date of this Franchise Disclosure Document. If you buy this franchise, your contact
information may be disclosed to other buyers when you leave the franchise system.

During the last three years, in some instances, current and former franchisees sign provisions
restricting their ability to speak openly about their experience with Bubbakoo’s. You may wish to speak
with current and former franchisees, but be aware that not all such franchisees will be able to communicate
with you.

There is presently no trademark specific franchisee organization associated with the System that
requires disclosure in this Item.
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ITEM 21
FINANCIAL STATEMENTS

Exhibit E of this Franchise Disclosure Document contains our audited financial statements for our
last three (3) fiscal years ending December 31, 2022, December 31, 2021 and December 31, 2020. Our

fiscal year end is December 31%.

ITEM 22
CONTRACTS

The following agreements are attached as Exhibits to this Franchise Disclosure Document:

Franchise Agreement (and Exhibits) Exhibit B
Ancillary Products Addendum Exhibit B-2
Area Development Agreement (and Exhibits) Exhibit C
Conversion Addendum Exhibit D
State Specific Addenda Exhibit F
Sample Termination and Release Exhibit H
Franchisee Questionnaire Exhibit K
ITEM 23
RECEIPTS

Exhibit M of this Franchise Disclosure Document contains a detachable document, in duplicate,
acknowledging receipt of this Franchise Disclosure Document by a prospective franchisee. You should
sign both copies of the Receipt. You should retain one signed copy for your records and return the other
signed copy to: Paul Altero at Bubbakoo’s Franchise Systems, LLC, 1670 Route 34 North, Suite 1C, Wall,
New Jersey 07727, or at telephone number (732) 475-6644.
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EXHIBIT A

TO THE BUBBAKOO’S FRANCHISE SYSTEMS, LLC
FRANCHISE DISCLOSURE DOCUMENT

LIST OF STATE ADMINISTRATORS AND AGENTS FOR SERVICE OF PROCESS

LIST OF STATE ADMINISTRATORS

California Department of Financial
Protection and Innovation
TOLL FREE 1-(866) 275-2677

LA Office

320 West 4th Street, Suite 750
Los Angeles, CA 90013-2344
(213) 576-7500

Sacramento Office
2101 Arena Boulevard
Sacramento, CA 95834
(866) 275-2677

San Diego Office
1350 Front Street, Room 2034

San Diego, CA 92101-3697
(619) 525-4233

San Francisco Office
One Sansome St., #600
San Francisco, CA 94104
(415) 972-8559

Florida Department of Agricultural
and Consumer Services

Division of Consumer Services
Mayo Building, Second Floor
Tallahassee, Florida 32399-0800
(904) 922-2770

Commissioner of Securities of the State of Hawaii
Department of Commerce and Consumer Affairs
Business Registration Division

335 Merchant Street, Room 203

Honolulu, HI 96813

(808) 586-2722

[llinois Attorney General
500 South Second Street
Springfield, IL 62706
(217) 782-4465

Indiana Secretary of State

Securities Division

302 West Washington Street, Room E-11
Indianapolis, IN 46204

© 2023 Bubbakoo’s Franchise Systems, LLC
2023 Franchise Disclosure Document - Exhibits

(317) 232-6681

Kentucky Office of the Attorney General Consumer

Protection Division
P.O. Box 2000
Frankford, KY 40602
(502) 573-2200

Maryland Office of the Attorney General
Securities Division

200 St. Paul Place

Baltimore, MD 21202

(410) 576-6360

Michigan Department of the Attorney General
Consumer Protection Division

Attn: Franchise Section

525 W. Ottawa Street

G. Mennen Williams Building, 1% Floor
Lansing, MI 48933

(517) 373-7117

Minnesota Department of Commerce
85 7™ Place East, Suite 500

St. Paul, MN 55101-2198

(651) 296-6328

Nebraska Department of Banking and Finance
1200 North Street, Suite 311

P.O. Box 95006

Lincoln, NE 68509-5006

(402) 471-3445

NYS Department of Law
Investor Protection Bureau
28 Liberty Street, 21st Floor
New York, NY 10005

(212) 416-8236

North Dakota Securities Department
State Capital, 5™ Floor

600 East Boulevard Avenue
Bismarck, ND 58505-0510

(701) 328-2910



Oregon Department of Consumer
and Business Services

Division of Finance and Corporate
Securities labor and Industries

350 Winter Street, NE, Room 410
Salem, OR 97310-3881

(503) 378-4140

Director, Department of Business Regulations
Rhode Island Division of Securities

233 Richmond Street, Suite 232

Providence, RI 02903-4232

South Dakota Department of Labor and Regulation
445 East Capitol Avenue

Pierre, SD 57501-2017

(605) 773-5953

Statutory Document Section
Texas Secretary of State
P.O. Box 12887

Austin, TX 78711

(512) 475-1769

State of Utah

Division of Consumer Protection
P.O. Box 45804

Salt Lake City, Utah 84145-0804
(801) 530-6601

State Corporation Commission

Division of Securities and Retail Franchising
1300 East Main Street, 9" Floor

Richmond, VA 23219

(804) 371-9051

State of Washington

Director, Department of Financial Institutions
Securities Division

150 Israel Road, SW

Olympia, WA 98501

(360) 902-8760

Wisconsin Commissioner of Securities
345 W Washington Ave., 4® Floor
Madison, WI 53703

(608) 266-8550
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AGENTS FOR SERVICE OF PROCESS

Attn: Paul Altero

Bubbakoo’s Franchise Systems, LLC
1670 Route 34 North, Suite 1C

Wall, New Jersey 07727

California Commissioner of the Department of
Financial Protection and Innovation

320 West 4 Street, Suite 750

Los Angeles, CA 90013-2344

Commissioner of the Department of Financial
Protection and Innovation

One Sansome St., #600

San Francisco, California 94104

Commissioner of the Department of Financial
Protection and Innovation

2101 Arena Boulevard

Sacramento, CA 95834

Commissioner of Securities of the State of Hawaii
Department of Commerce and Consumer Affairs

Business Registration Division
335 Merchant Street, Room 203
Honolulu, HI 96813

Illinois Attorney General
500 South Second Street
Springfield, IL 62706

Indiana Secretary of State

Securities Division

302 West Washington Street, Room E-111
Indianapolis, IN 46204

Maryland Securities Commissioner
Office of Attorney General
Securities Division

200 St. Paul Place

Baltimore, MD 21202-2020

Michigan Department of Attorney General
Consumer Protection Division

Antitrust and Franchise Unit

P.O. Box 30054, 6546 Mercantile Way
Lansing, MI 48909
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Minnesota Department of Commerce
85 7™ Place East, Suite 280
St. Paul, MN 55101-2198

New York Department of State
Attention: UCC

One Commerce Plaza,

99 Washington Avenue, 6th Floor
Albany, NY 12231

(518) 473-2492

North Dakota Securities Commissioner
State Capitol — 5™ Floor

600 E. Boulevard Avenue

Bismarck, ND 58505

Director, Department of Business Regulation
Division of Securities

Suite 232

233 Richmond Street

Providence, RI 02903-4232

Department of Labor and Regulation
Division of Securities

445 East Capitol Avenue

Pierre, SD 57501-3185

Clerk of the State Corporation Commission
Tyler Building, 1% Floor

1300 East Main Street

Richmond, VA 23219

Director, Department of Financial Institutions
Securities Division

150 Israel Road, Southwest

Olympia, WA 98501

Wisconsin Commissioner of Securities
345 West Washington Avenue, 4" Floor
Madison, WI 53703

(608) 261-9555



EXHIBIT B
TO THE BUBBAKOO’S FRANCHISE SYSTEMS, LLC
FRANCHISE DISCLOSURE DOCUMENT

FRANCHISE AGREEMENT
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BUBBAKOOQO’S FRANCHISE SYSTEMS, LLC

FRANCHISE AGREEMENT
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BUBBAKOOQO’S FRANCHISE SYSTEMS, LLC
FRANCHISE AGREEMENT

THIS FRANCHISE AGREEMENT (the “Agreement”) is made and entered into on this __ day of
,20 __ ,byand between: (i) Bubbakoo’s Franchise Systems, LLC, a New Jersey limited liability
company with its principal place of business at 1670 Route 34 North, Suite 1C, Wall, New Jersey 07727

(the “Franchisor”); and (ii) , a (resident of) (corporation
organized in) (limited liability company organized in) with a business
address at (the “Franchisee”).
RECITATIONS
A. Franchisor and its affiliate/principals, as a result of the expenditure of time, skill, effort,

and money, have developed and own a unique system (the “System”) related to the development and
operation of a quick casual restaurant featuring a menu of Mexican-inspired cuisine, including burritos,
tacos, quesadillas, nachos, taco salads and “Chiwawas”, along with other specialty items, sides, desserts,
beverages and menu items that Franchisor authorizes (collectively, the “Approved Products”), utilizing the
System and proprietary marks (each, a “Restaurant™).

B. Franchisor’s System is comprised of various proprietary and, in some cases, distinguishing
elements, including without limitation: proprietary methodology and procedures for the establishment and
operation of a Restaurant; site selection guidance and criteria; specifications for the design, layout and
construction of the interior of the Restaurant; standards and specifications for the furniture, fixtures and
equipment located within a Restaurant; established relationships with approved or designated suppliers for
certain products and services; and standards and specifications for advertising, bookkeeping, sales and
other aspects of operating a Restaurant. The parties agree and acknowledge that Franchisor may change,
improve, further develop, or otherwise modify the System from time to time as it deems appropriate in its
discretion. Franchisee hereby acknowledges and agrees that: (i) while the System and Franchisor’s related
materials contain information that, in isolated form, could be construed as being in the public domain, they
also contain significant proprietary and confidential information which makes the System unique as a
whole; and (ii) the combined methods, information, procedures, and theories that make up the total System
or are contained in the relevant manuals that are proprietary and confidential.

C. The System and Restaurants are identified by the mark BUBBAKOO’S BURRITOS, as
well as certain other trade names, trademarks, service marks and trade dress that Franchisor designates for
use in connection with each Restaurant (collectively, the “Proprietary Marks™), all of which Franchisor may
modify, update, supplement or substitute in the future as Franchisor deems appropriate. The parties agree
and acknowledge that Franchisor has established substantial goodwill and business value in its Proprietary
Marks, expertise, and System.

D. Franchisor is in the business of granting qualified parties a franchise for the right to
independently own and operate a single Restaurant utilizing the Proprietary Marks and System at a location
that Franchisor approves in writing.

E. Franchisee recognizes the benefits derived from being identified with Franchisor,
appreciates and acknowledges the distinctive and valuable significance to the public of the System and the
Proprietary Marks, and understands and acknowledges the importance of Franchisor’s high and uniform
standards of quality, appearance, and service to the value of the System.
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F. Franchisee desires to acquire a non-exclusive franchise for the right to operate a single
Restaurant from an approved location, and has submitted an application to obtain such a franchise from
Franchisor.

G. Franchisor is willing to grant Franchisee the right to operate a Restaurant based on the
representations contained in the franchise application and subject to the terms and conditions set forth in

this Agreement.

AGREEMENT

NOW THEREFORE, in consideration of the foregoing recitals and other good and valuable
consideration, the receipt and sufficiency of which is hereby 