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You will operate a business selling restaurant, food, and catering services. You will provide these
services fo both individuals and businesses, operating under the Marks and using the System.

The estimated required initial investment ranges from $313,700 to $457,600 t. This includes $47,500 to
$55,000 that must be paid to the franchisor and/or its affiliate.
This disclosure document summarizes certain provisions of Your franchise agreement and other information in
plain English. Read this document and all accompanying agreements carefully. You must receive this
disclosure document at least 14 calendar days before You can sign a binding agreement with or make any
payment to the franchisor or an affiliate in connection with the proposed franchise sale. Note, however, that no
government agency has verified the information contained in this document.

You may wish to receive yourdisclosure document in another formatthat is more convenient foryou. To discuss
the availability of disclosures in different formats, contact Melt N Dip Franchising, 9824 Industrial Drive Unit F,
Bridgeview IL 60455.

The terms of your contract will govern your franchise relationship. Don't rely on the disclosure document alone
{o understand your contract. Read all of your contract carefully., Show your contract and this disclosue
document to an advisor, like a lawyer or accountant.

Buying a franchise is a complex investment. The information in this disclosure document can help you make
up your mind. More information on franchising, such as “A Consumer's Guide {o Buying a Franchise,” which
can help you understand how fo use this disclosure documentis available from the Federal Trade Commission.
You can contact the FTC at 1-877-FTC-HELP or by writing to the FTC at 600 Pennsylvania Avenue NW,
Washington, DC 20580. You can also visit the FTC's home page at www.ftc.gov for additional information. Call
your state agency or visit your public library for other sources of information on franchising.

There may alsc be laws on franchising in your state. Ask your state agencies about them.

ISSUING DATE: September 30, 2021



How to Use This Franchise Disclosure Document

Here are some questions you may be asking about buying a franchise and tips on how to find more

information:

QUESTION

WHERE TO FIND INFORMATION

How much can | earn?

ltem 19 may give you information about outlet saies, costs,
profits orlosses. You should also try to obtain this
information from others, like current” and former
franchisess. You can find their names and contact
information in ltem 20 or Exhibit C.

How much will | need to invest?

ltems 5 and 6 list fees you will be pa_}/ing to the franchisor
or at the franchisor's direction. tem 7 lists the initial
inveft.stment to open. ltem 8 describes the suppliers you
must use.

Does the franchisor have the
financial abilify to provide
support to my business?

Item 21 or Exhibit ___includss financial statements.
Review these statements carefully.

Is the franchise system stable,
growing, or shrinking?

ltem 20 summarizes the recent history of the number of
company-owned and franchised outlets.

Will my business be the only
Bean Bastard Coffee business in
my area?

ltem 12 and the “territory” provisions in the franchise
agreement describe whethet the franchisor and other
franchisees can compete with you.

Does the franchisor have a
troubled legal history?

items 3 and 4 teli you whether the franchisor or its
management have been involved in material fitigation or
bankruptcy proceedings.

What's it like to be a Melt n Dip
franchisee?

tem 20 or Exhibit C lists current and former
franchisees. You can contact them to ask about their
experiences.

What else should | know?

These questions are only a few things you should iook for.
Review all 23 ltems and all Exhibits in this disclosure
document to better understand this franchise opportunity.
See the table of contents.




What You Need To Know About Franchising Generally

Continuing responsibility to pay fees. You may have to pay royalties and other fees even Iif you

are losing moneay.

Business model can change. The franchise agreement may aliow the franchisorto change its manuals
and business model without your consent. These changes may require you to make additional
investments in your franchise business or may harm your franchise business.

Supplier restrictions. You may have to buy or lease items from the franchisoror a limited group of
suppliers the franchisor designates. These items may be more expensive than similar items you could
buy on yourown.

ions. The franchise agreement may prohibit you from operating a similar business
during the term of the franchise. There are usually other restrictions. Some examples may include
controlling your location, your access to customers, what you sell, how you market, and your hours of
operation.

isor. Even if the franchise agreement grants you a territory, the franchisor may
have the right to compete with you in your territory.

Benewal. Yourfranchise agreement may not permit you to renew. Even if it does, you may have to sign

a new agreement with different terms and conditions in order to continue to operate your franchise
business.

- The franchise agreement may prohibit you from operating a similar
business after your franchise ends even if you still have cbligations to youriandlord or other creditors.

Some States Require Registration

Your state may have a franchise law, or other law, that requires franchisors to register before
offering or selling franchises in the state. Registration does not mean that the state recommends the
franchise or has verified the information in this document. To find out if your state has a registration
requirement, orto contact your state, use the agency informationin Error! Reference source not f
ound.

Your state also may have laws that require special disclosures oramendments be made to your
franchise agreement. If so, you should check the State Specific Addenda. See the Table of Contents for the
location of the State Specific Addenda.



Special Risks to Consider About This Franchise

Certain states require that the following risk(s) be highlighted:

1. Out-of-State Dispute Resolution. The franchise agreement requires you to resolve disputes with
the franchisor by mediation, arbitration and/or litigation only in New York. Out-of-state mediation,
arbitration, or litigation may force youto accept a less favorable settlement for disputes. it may also
cost more to mediate, arbitrate, or litigate with the franchisorin New York than in your own state.

2. Einancial Condition. The franchisor's financial condition, as reflected in its financial statements
(see kem 21), calls into question the franchisor's financial ability to provide services and support to
you,

3. Short Operating History. The Franchisor is at an early stage of development and has a limited

operating history. This franchise is likely to be a riskier investment than a franchise in a system
with a longer operating history.

Certain states may require other risks to be highlighted. Check the “State Specific Addenda’ {if any) to see whether
your state requires other risks to be highlighted.

Financial Condition. The Franchisor's financial condition as reflected in its
Financial statements (see ltem 21) calls into question the Franchisor's
Financial ability to provide services and support to you.

Short Cperating History. This Franchisor is at an early stage of development
and has a limited operating history. This franchise is likely to be a riskier
investment than a franchise with a longer operating history.
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item 1. THE FRANCHISOR, AND ANY PARENTS, PREDECESSORS AND
AFFILIATES

Definitions.

The Franchisor is Melt n Dip Franchising, LLC. To simplify this Franchise Disclosure Document, "We'"
means Melt n Dip Franchising, LLC d.b.a. Melt n Dip, the franchisor. Sometimes "Our" or "Us" refers to
Meit n Dip, when appropriate. "You" means the person who buys the franchise. If You are a legal entity,
"You” includes all owners of any equity interest in the entity. "Licensed Business® means the business You
will operate under the Franchise Agreement, offering and selling restaurant, food, and event catering
services operating under Qur Marks and following Our System.

QOur Predecessors and Affiliates
Meit n Dip Services, Inc. is our predecessor and is an affiliate.

QOur Names.
We do business under our corporate name, Melt n Dip Franchising and the name "Melt n Dip."

We do not do business under any other name.

Our Address and Agent for Service.

Our principal business address is 9824 Industrial Drive, Unit F. Bridgeview, IL 60455. Our agent
for service of process is Khalid Habbib, Meit n Dip Franchising, LLC, 9824 Industrial Drive, Unit F.
Bridgeview, IL 60455.. The principal business address of our affiliate and of our predecessor is 9824

Industrial Drive, Unit F. Bridgeview, IL 60455.

Our Business Form.
We are an lllinois limited Hability company, organized January 5, 2021.

’Our Business and Franchises Offered.

Under the franchise we offer, You will operate a business doing restaurant, food, and event
catering services . This service is typically provided as a restaurant, orfor banquets, conventions,
and weddings. Any event where ali who attend are provided with food and drinks. You will provide these
services to both individuals and businesses, operating under the Marks and using the System.

The market for Melt n Dip is primarily the general public and specifically that segment that seeks to
purchase restaurant, food, and event catering services. You will compete with other national, regional and
local restaurant, food, and event catering service businesses, generally in well-developed markets. Your
Licensed Business may operate in close proximity to major competitors. Some competitors will offer many
goods and services that are the same as or similar to those You offer.
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Prior Business Experience

Cur affiliate, Melt n Dip, has operated a business similar to the business you will be operating since
June 1, 2020 inBridgeview, November 2020 in Willowbrook, lllinois, and Dearbom Heights, Michigan since o
July 2021. 2

Laws Affecting YourLicensed Business

in most states you will have to obtain and maintain a health permit. Some may require a specialty
permit or license. Although qualifications for such licenses vary from state to state, you may have {o pass
a knowledge test and background test and obtain insurance and a bond.

There are many federal, state and local regulations specific to the operation of a restaurant, food,
and event catering services business. You will also be subject to state and local licensing laws, codes and
regulations, particularly as they relate to the operation of a restaurant, food, and event catering service
business. For certain services within restaurant, food, and event catering services, you are subject to
federal, state, and local restaurant, food, and event catering laws and requirements. There may be other
laws applicable to the business and we urge you to make further inquiries about these laws. The nature
and amount of regulation could change rapidly relating to this business. You should consult a lawyer with
experience dealing with restaurant, food, and event catering services issues to be sure you are familiar with
the current statutes and regulations that might apply within your teritory.

There are, of course, statutes and regulations that are common to ali businesses, inciuding those =
goveming health and [abor issues, zoning and safety. You should obtain a complete copy of the relevant s
statutes and regulations of the Federal govemment and of Your state and discuss them with Your attomey. _
You should also investigate applicable county and city ordinances and regulations. -

Market and Competition.

The general market forrestaurants featuring crepes, ice cream and healthy smoothies Is relatively
well-established. However, there are very few restaurants that feature crepes. This is a new market. You
will serve the general public, and will compete with a variety of businesses, Including locally owned fo
regional, national and chain restaurants, some of which may be franchise systems. Our competitors have
longer operating histories than we do. The restaurant business is highly competitive based onprice, service,
restaurant location, food quality, and is subject to fluctuations in consumer tastes, economic conditions,
populationand traffic pattems. The ability of each Melt n Dip Restaurant to compete depends onits location, =
ingress and egress, sighage, parking, service, employee attitudes, overhead, changing local market and '
economic conditions and many other factors both within and outside your control.

At T

ltem 2. Business Experience

Mr. Saed M. Khattab is the Director, President & CEO responsible for operating and managing corporate =
Melt n Dip stores and franchisees. Mr. Khattab has 10 years of experierice working with restaurants and

the last 8 years exclusively with Melt n Dip restaurants. -

Mr. Khalid Habbab, is the General Manager responsible for operating and managing corporate Melt n Dip T
stores and franchisees. Mr. Habbab has 5 years of experience working in restaurants and the last 3 years =

exclusively with Melt n Dip restaurants.

item 3. Litigation

No litigation is required to be disclosed in this item.

item 4. Bankruptcy
No bankruptcy is required to be disclosed In this item.



item 5. Initial Fees

Initial Fee.

The Initial Franchise Fee for the Melt n Dip franchise is $40,000.00. . The initial franchise fee is 2 5
uniformly charged for all franchises cumrently being offered

Payment of Initial Fee.

The $40,000 franchise feeis due and payable to Us when the franchisor has satisfied its pre-opening
obligations to franchisee and the franchisee has commenced business operations.

The lilinois Attomey General's Office imposed this deferral requirement due to Franchisor’s financial
condition.

Other Initial Fees.

Before starting your Franchised Business, you must purchase inventory and supplies required to open your %
restaurant. This amount will be $7,500 to $15,000 depending on how much you buy from us and how much &
you buy from other suppliers. Except as provided below, you may purchase all or some of the inventory :
and supplles from us, as described in more detail in ftem 8. The inventory and supplies will include food i
items, paper products, cups, and other branded items. The amount charged for this Package is uniformly

charged all franchisees and is nonrefundable. s

Refund of Initial Franchise Fee.

. After We have approved Your Application, We will not refund the Initial Franchise Fee except ff,
through no fault of You, We determine that You have not successfully completed the initial training. If that
happens, We will refund one-half of the Initial Fee. We will determine whether You have successfuly
completed the initial training based upon knowledge test results and Our observations of Your ability to use
the knowledge effectively.

Iy

lkem 6. Other Fees "

Type of fee Amount Bue Date Remarks
Royalty Feel 5% of Gross Payable weekly by Electronic | Gross Revenues includes the full price of all
Revenues, or $500 | Funds Transfer. Funds must | goods and services You sell, whether or not _
per week, if greater. | be in Your designatedbank | You have received cash or other consideration.
Ses Nole A. accountin ime so that We The only thing not included in Gross Revenues =
can obtain them by Tuesday | is taxes or fees You are required fo collecton s
of the week following the behalf of the government. Gross Revenues are
weel for which You pay the calculated at the time You sell the goods or
'Royalty Fee. services, withoutregard to when You receive or

" | expect to receive payment,

Software Monthly
License Fee $175-$200/month




Type of fee Amount Due Date Remarks
LocalMarketing 2% of Gross Monthly You mustspend atleast 2% of Gross
' Revenues but not Revenues (but notiess than $1,500 per month)

less than $1,500 per on local and cooperative marketing.
month. See Note B.

Additional Approximately In advance of the fraining You and Your FSS, mustcomplete the inifial

Training 1 $1,200 per person. | program(s) training {cost included in the Initial Fee for first
In addition, You are three persons trained) and certain additional
solely responsibie fraining at Your cost. If You obtain a newor
forall ' replacementmanager or FSS, You willbe
compensation, responsible for the cost of initial training for that
salaries, benefits person after We have trained three people for
and travel-related You. .
expensesfor
Yourself or any
employees. See
Note C.

Transfer 1 $7,500 Before completing transfer Payable onlyif You sell Your franchise orany

partof Your business. Fee is $500 if You
fransferto a corporation or other entity with the
same identical ownership and control.

Audit (3% or
more under

reporting) 1

$3,000.00 fine, plus
the cost of the audit
plus the amountof

Immediately upon billing

Payable onlyif an auditreveais that You have
underreported Gross Revenues by 3 percent
or more.

the underpayment
Renewal 1 Up fo 2/3 of the Before consummating

then-current Initial Renewal

Fee
Supplies & When You purchase items Someitems (forexample, those bearing the
Equipment from Us or Our affiliate(s) Marks) may be available only from Us oran

affiliate. You wilt buy products and services
necessary to operate your Store from Melt n
Dip Franchising, LLC or its affiliates, designated
andapproved vendors whose items and
services meetMelt n Dip standards, and
specifications and/for other suppliers to the
industry. Prices depend on supplier and
item/service involved We or the affiliate would
expect to realize a profiton any such sales.
You may electto purchase otheritems from or
through Us or an affiliate,in which case We or
Our affiliate will generally realize a profiton the
sale. The majority of these purchase wili be
food related items on a weekly or biweekly
basis.

1. These fees are imposed by and are payable to Us. All fees are non-refundable. The fees are uniformly
imposed upon all franchisees.

Notes Regarding Other Fees:

I
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Note A. Royalty Fees

You will pay a weekly Royalty Fee. Youwill pay by electronic funds transfer. We may, upon 30 days
prior written notice, require You to pay Royalties by check, pre-authorized check, electronic funds transfer
or similar mechanism. We may, upon notice, require You to pay YourRoyalty Fees on a different periodic
basis.

Note B. Local Marketing Fees

You are obligated to spend 2% of Gross Revenues but not less than $1,500 per month on marketing
and advertising. We may, upon notice, require You to pay Your spend money marketing and advertising on
a different periodic basis than monthly. The franchisor can verify your account to see if you have been
spending money on advertising.

Note C. Training Expense.

Initially, You must have two full-time people working the business. One must be responsible for
business operations and management; the other must be, at all times, a Certified Melt n Dip Food Service
Specialist (FSS). Both of you must successfully complete our initial training program. We will decide
whether Youand Your FSS successfully complete the initial training program based upon knowledge test
results and our observations of Your abllity to use the knowledge effectively.

During your franchise term, We will provide initial training to You and up to three additional persons
as part of your Initial Fee. After the initial training, You must bear the cost of training additional FSSs or
managers. In all cases, You are solely responsible for all salaries, compensation, benefits, travel and

related expenses for trainees.

We may require You or Your FSS(s) to attend additional training at a location We determine.
Generally, Youmust pay Our usual fee(s) for mandatory training. In any event, You are solely responsible
for all salaries, compensation, benefits and travel related expenses of trainees.

We may provide or make available training materials and equipment for You or Your employees and
may charge a fee. Alltraining materials are Trade Secrets. Youmust require any of Your employees to
successfully complete any training program(s) if We designate them as mandatory.

Item 7. Estimated Initial Investment

LOW HIGH METHOD | WHEN DUE TO WHOM
AMOUNT AMOUNT OF MADE
PAYMENT
Initiai Fee (Note A) $40,000.00 $40,000.00 | Lump-sum | The initial Us
via Check Fee shall be
or Wire paid when we
have satisfied
our pre-
opening
obligations to
you and you
have opened
for business
Travel & Living $2,500.00 $4,000.00 | As Incurred | Before, Vendors,
Expenses While During & Airlines, Hotels,
Attending Initial After Training | Car Rental
Tralning Companies, efc.
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Architect's Fee $4,500.00 $5,500.00 { As agreed | As Arranged | Landlord or
{Note B) with Mortgage
Landlord or Lender =
Mortgage 4
Lender Z
Rent & Security $5,000.00 $9,000.00 | As agreed As Arranged | Landlord
Deposit with 3
Landlord =
Leasehold $150,000.00 $200,000.00 | As Incurred | As Aranged | Landlord, Lender 2
Improvements or Contractor(s) g
(Note C) and Vendors
Equipment (Note $75,000.00 $125,000.00 | As Incurred | As Amanged | Vendors,
D) : Leasing Cos or
Lender
Fumiture, Office $4000.00 $5,000.00 | As Incurred | As Arranged Vendors,
Equipment & Leasing Cos or
Software Lender :
Signs $5000.00 $10,000.00 | As As Amanged | , Vendors, =
Arranged Leasing Cos or
Lender
Licenses $200.00 $600.00 | Lump Sum | Before State, County, i
Opening City
Insurance (Note G) $2,500.00 $3,500.00 | As Monthly, Insurance
Arranged guarterly or Companies
annuall, as
Arranged
Legal Fees (Note $1,500.00 $5,000.00 | As Incured | As Incurred Your Lawyer
H) *
Opening Inventory $7,500.00 $15,000.00 | As As Amanged | Us and Vendors
of Supplies ' Amranged :
Additional Funds (3 $15,000.00 $30,000.00 | As Incumed | As Incurred Employees,
months) (Note I Vendors, =
Utilities, Taxing
Agencies, Etc.
Miscellaneous $1,000.00 $5,000.00 | As Incurred | As Incurred Vendors, R
Opening Costs Suppfiers,
(Note J) Utilities,
Tradesmen, :
Deposits elc.
Total $ $ -
$313,700.00 |- $457,600.00 -

BRI

Notes Regarding Initlal Investment:

R

Note A: Initial Fee.

The Initial Fee shall be paid when we have satisfled our pre-opening obligations to franchisee and the
franchisee has commenced business operations. The lllinois Attomey General's Office imposed this

deferral requirement due to Franchisor’s financial condition. o



Note B: Architect's Fee.

You must obtain and maintain an appropnately zoned 2000 to 3000 square foot restaurant space
that meets our requirements. If you already lease or own Premises, you should review your lease or
purchase documents to evaluate the cost of real estate rental. if you do not have a location or even if you
do have a location, you normally will require the assistance of a local architect to obtain a building permit
foryour leasehold improvements. Architecture fees generally range from $4,500 to $5,500 but could be
higher in a metropolitan area

Note C: Leasehold Improvements

You must make certain modifications and leasehold improvements to your Store's premises
according to Melt n Dip standards. Melt n Dip must approve all plans and specifications. Melt n Dip
astimates that leasehold improvement costs, including architectural fees, will be between $150,000 and
$200,000 fora 2,000 to 3,000 square foot store, depending upon the store's exact size, its geographic
location, if your landlord assumes some of the build-out costs in the form of either cash or free rent, the
cost of construction materials such as steel, drywall, and flooring, and structural components and overall
condition of the premises {e.g. “vanilla shell” or“grey box"). These figures are estimates only and your cosis
may be lower or higher. In some areas (e.g. certain major metropolitan areas) your costs could be
significantly higher. You should use these estimates as a guide and investigate actual costs in your area.
Our estimate does not include the cost of a licensed architect and general contractor Leasehold
improvements do not include exterior costs. These estimates do not include extraordinary costs such as
developing in a historical property or architects costs (see Note B above).

The cost could be higher if you or your landlord request changes from the standard design and
materials.

If you already lease or own your own premises, You should review your lease or purchase documents
to evaluate the cost of real estate leasehold improvements. [ not, lease situations will vary in rental
amounts, lease terms, amount of space required, and tenant improvements required. Size, configuration
and landlord requirements will be major factors in cost. Some landlords finance leasehold improvements
by amortizing them overthe lease term and charging a higher rental amount to coverthe cost. Youshoud
attempt to determine Your costs and financing options before deciding on your premises.

Even if You are taking over or continuing in an existing Meit n Dip premises or another existing
facility, We may require that you remode!, redecorate or make other changes to the premises to comply
with our specifications, at your cost. You must maintain the premises, at your expense, including furniture,
fixtures, interior and exterior paint and landscaping, in accordance with the our specifications.

Note D: Equipment.

If You are buying a fully equipped outiet from us the cost of mandatory equipment will be within this
* range. If Youpurchase from another franchisee or if you elect to acquire your mandatory equipment from
other sources, it may cost more. We are not obligated to offer your business on a fully equipped basis.

The cost of equipment could vary widely depending primarily upon your circumstances. Some new
franchisees will have existing businesses and will already have some of the equipment they will need. This
may or may not be your situation. However, even if you have an existing Melt n Dip business that is fuly
equipped, youmay need additional or differenteq uipment if youare expanding your operations or to comply
with our standards. There are factors beyond our control that could cause you to invest more in equipment.

If you lease the equipment, that may increase your monthly fixed expenses. If you borrow money fo
purchase the equipment, that may increase your monthly fixed expenses.
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You must lease or purchase, as arranged by you, the following: prep tables, dining area tables and
chairs. The fixtures you will need include décor accessories, wallpaper and lights. This estimate includes
the cost of equipment: hot holding unit, char broiler, hood and ventilation, flat top grili, fire suppression
system, refrigerators, sandwich station refrigerator, soda fountain and range, walk-in cooler, walk-in freezer,
Gelato display case and chocolate fountain, milkshake machine, juicer, espresso machine, coffee grinder,
shelving, microwave, camera system, small wares, and dishwasher (can be leased). Our estimates assume
that all fumishings and equipment will be purchased, not leased.

Note E: Intentionally deleted.
Note F: Intentionally delated.

Note G: Insurance.

We require You to purchase and maintain, at Your expense, throughout the term of this Agreement
commercial general liabifity insurance, including bodily injury, property damage, personatl injury, advertising
injury, non-owned automobile, loss of business income, and broad form contractual coverage for liability
assumed under this Agreement. Such insurance shall be on an occurrence basis and shall consist of
combined single limit coverage of at least one million dollars per occurrence/two million dollars annual
aggregate. You must purchase and maintain professional labllity (erors and omissions) insurance and
contractors poliution liability insurance. You must purchase and maintain worker's compensation and
employer's liability insurance with a reputable insurer acceptable to Us or with a state agency. Y ou must
provide Us with one or more certificates of insurance evidencing such coverages and naming Us as an
additional insured as to each applicable policy. Such certificate(s) of insurance shall provide that the
coverages under the respective policy(ies) may not be modified (except to increase coverage) or canceled
untit at least thirty (30) days prior written notice of such cancellation or modification has been given to Us.
Upon Our request You must provide Us with a true copy of any insurance policy, including all endorsements.
Every insurance policy must provide that coverage is primary/non-contributory. Every insurance policy must
be with an insurance company that meets Our criteria as set forth in the Manual.

Keeping in mind that the price of insurance has varied widely in recent years, you should obtaina
price quotation from Your insurance agent or broker and rely solely upon our estimate in planning to
purchase the Franchise. Workers Compensation and employers liability insurance are extra and you should
obtain prices from your state agencies or your insurance agent or broker.

The estimate of $2,500 to $3,500 is foran annual premium. These premiums can be paid monthly,
quarterly orannual depending on what you arrange.

Note H: Legal.

Because of the variability of attomney's fees, this s, at best, an estimate. You should check with Your
attomey or with several knowledgeable attomeys to determine the actual range of fees before signing the
Franchise Agreement. You may need an attomey to assist and advise You in setting up Your business
organization and reviewing contract documents. This estimate does notinclude any ongoing needs forlegal
services in connection with relationships with customers or vendors, Depending upon Your experience and
staffing, You may also need accounting services, which might be extra. You should consult Your
accountant for an estimate of fees. This estimate does not include accounting or consulting services.

Note I: Additional Funds.

This estimates Your initial startup expenses. You may have to use some of these additional funds
to pay for Our Management Assistance if you request from us extraordinary management or support




services during the early stages of your Licensed Business. In addition, these estimates include payrol
costs and various service costs such as utilities. These estimates do not include owner compensation or

retum oninvesiment. .

We relied on our experience in opening our 3 corporate-owned Melt n Dip businesses in the Chicago
and Dearbomn, Michigan areas when preparing these estimates. This amount is the minimum recommended
foryour first three months of operations. The amount of working capital needed will depend on the time
necessary to achieve cash flow to cover operating expenses. Shortialls of capital may arise from
independent factors suchas labor shortages, delays in construction or delivery and installation of feasehold
improvements and equipment, or possible recession. If you begin operating your restaurant with inadequate
cash, you may experience atotal loss of yourinvestment. This category includes estimated payroll, utilities,
vendor, advertising, promotion, and similar costs during the initial phase of a new restaurant, which we
estimate will be three months, but we have not included or factored in any sales revenue your restaurant
may have generated during this period. Your costs will depend on factors such as how much you follow our
system and procedures, the local market for purchasing food products, the prevalling wage rate,
competition, and the sales level reached during the initial period.

Note J. Miscellaneous Costs.
This estimate is for a reserve to cover incidental unexpected costs. You may want to reserve more.

No Refunds.
We will not refund any of the payments You make except as provided in ltem 5, above.

ltem 8. Restrictions on Sources of Products and Services
You must purchase from Us or a supplier We approve certain equipment, supplies and inventory

necessary to start or operate the Licensed Business. You must purchase from us or one of our approved
suppliers:

- Crepe Mix

- Woaffle Mix

- Chocolate

-  Gelato

- Eclairs

- Paperproducts

Franchisees are prohibited from selling any items or products that contain alcohol or pork derivates.

As to other equipment, supplies and inventory, ou may purchase them from the vendor(s} of Your
choice, but the item{s) must meet Our specifications. We issue specifications in writing and inco rporate
them In the Manual. These specifications include quality, accuracy, preparation, installation, application,
delivery, performance, design and appearance. In some instances, You must purchase items that comply
with Our reasonable subjective determination of whether they meet the standards and comport with the
Melt n Dip image. If We have not provided specifications, You may purchase any items that reasonably

meet the requirements of the Licensed Business.

In some locations, We will offer franchised Meit n Dip businesses on a fully equipped basis only. In
that case, You must purchase the equipment and the inlitial inventory from Us or an affiliate or approved
vendor. Your cost of equipment and initial inventory will be not mora than Our costforthe items on a

delivered and installed basis plus a reasonable margin of profit

You must purchase from Us or a vendor We approve all items used to start or operate Your business
that contain or bear the Marks. We and Our affiliate, Melt n Dip, Inc. are currently the only approved vendors
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for the initial equipment package. The cost of the equipment (fumiture, fixtures and restaurant equipment)
is outlined abovein ltem 7 under “Equipment” and Note D. We do notsell any of this.

The cost of the “inventory of supplies” is mainly food items and paper products that you will need to
open your restaurant’ you wili buy these supplies fromus. This amount will be $7,500 to $15,000 depending
on how much you buy from us and how much you buy from other approved suppliers We or our designated
vendor(s) will make a wholesale profit consistent with industry standards. Ali items that You purchase from
approved suppliers must meet Our specifications. This includes advertising and marketing materials, forms,
and promotional items. In addition, You must purchase the signs used to identify the Licensed Business(s)
and Premises from a vendor we approve. )

We publish a list of approved vendors and order procedures in the Manual. We may approve other
vendors if You request it in writing or If a vendor requests it and if the vendor demonstrates to Our
satisfaction that it is financially stable and can provide product(s) or service(s) that meet Our specifications
and that are consistent with Our image. We may charge a reasonable fee to cover Our costs in evaluating

a proposed vendor. We will give you a good faith estimate of our cost of evaluating a proposed vendor.

within a reasonable time after you make the request, but before we begin the evaluation process. We will
normally make Our decision within sixty days. We reserve the right to disapprove any previously approved
vendor whose performance falls below Our standards. We will make any approvals of new vendors or
revoke approval of vendors in writing and will incorporate Our decisionin the Manual.

During the fiscal year covered by Our Audited Financial Statements (Attachment A), neither We nor
our affiliate derived any revenue fromvendors based on required purchases or leases by franchisees made

in accordance with Our specifications.

Please review ltem 11 forinformation regarding computer hardware and software Youmust purchase
or license Touch Bistro software.

We may negotiate purchase arrangements with suppliers for Your benefit in the future. Except as
described in this item, We do not cumently provide any material benefits to You based upon Your use of
designated or approved sources except that You know that We have confidence that the designated or
approved vendor can perform to Our specifications. No officer of Melt n Dip Franchising, LLC owns any
interest in a supplier. We will supply our franchisees our criteria for approving our suppliers. We estimate
that you will purchase 75% of your inventory and Equipment from us initialty to open your restaurant, and
then 75% of required food items and paper products from us onan ongoing basis. No suppliers compensate
us when you purchase equipment, food items orinventory from them.

We do not have any purchasing or distribution cooperatives.

We estimate that Your purchases of goods and services from Melt N Dip Franchise, LLC will
represent approximately 75% of Your overall purchases in opening and operating the Licensed Business.

[tem 9. Franchisee's Obligations

THIS TABLE LISTS YOUR PRINCIPAL OBLIGATIONS UNDER THE

FRANCHISE AND OTHER AGREEMENTS. IT WILL HELP YOU FIND MORE
DETAILED INFORMATION ABOUT YOUR OBLIGATIONS IN THESE AGREEMENTS
AND IN OTHER ITEMS OF THIS FRANCHISE DISCLOSURE DOCUMENT.
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Obligation

Section in Agreement

ltem in Franchise
Disclosure
Document

a. Sie selection and acquisition/lease

Articles 1, 6, 9, 12, 15, 17,
Exhibits A, B, & E

Exhibit H (if applicable)

items 5, 8, 9, 11, 12,
& 17

Attachment B,
Exhibits A,B & E

Attachment B, Exhibit
H (if applicable)

b. Pre-opening purchases/leases

Articles 1,6, 7, & 8
Exhibits A,B,C&D

Exhibit H (if applicable)

items 5,6,7, 8,9 &
17

Attachment B,
Exhibits A,B,C& D

Attachment B, Exhibit
H (if applicable)

¢. Site development and other pre—opening requirements

Articles 1, 2, 4, 6, 7, 8, 11,
15 & 17, Exhibits A, B, C
&D

Exhibit H (if applicable)

ltems 5, 6, 9, 11, 12
& 17

Attachment B,
Exhibits A, B,C&D

Attachment B, Exhibit
H (if applicable)

d. Initial and ongoing training

Articles 1, 4, 5,6, 7, 8, 11,

tems 5,6,7, 8, 9, 11,

12,13, 15 & 20 14, 15 & 17
e. Opening Arlicles 1, 2,4,6,7,8,11, | kems 5,6, 7, 8,9, 11,
12, 19, Exhibits A, B, C, D, | 12, 186, 17, 22,
E,F, G, H (if applicabie), | | Attachment B,
&K Exhiblts A,B,C, D,
E,F, G, H (if
applicable) | & K
f. Fees Articles 2, 3,4, 5,7,9,11, | Items §,6,7, 8,9, 10,
12, 17, 18, 20 & Exhibit G; | 17, Attachment B,
Exhibit L (if applicable) Exhibit G; Attachment
B, Exhibit L (if
applicable)

g. Compliance with standards and policies/Operating Manual

Articles 1, 2, 3,4, 5, 6,7,
11, 12, 13 & 15 & Exhibits
C&D

items 8, 9, 12, 13, 16,
17, Attachment B,
Exhibits C & D

h. Trademarks and proprietary information

Aricles 1, 2, 5, 6,7, 11,
15, 16, 17, 18 (if
applicable) & Exhibits A,
B,D,F, G, I&L(if
applicable)

items 1, 2, 8, 9, 11,
12, 13, 14, 16, 17,
Attachment B,
Exhibits A, B, D, F,

G, | & L (if applicable)

i. Restrictions on products/services

Articles 1 & 7 & Exhibit D

tems 1, 8, 9, 12, 13,
14, 16 & 17 &
Attachment B, Exhibit
D
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Obligation

Section in Agreement

Item in Franchise
Disclosure
Document

j. Warranty and customer service requirements

Articles 1,2,3,4,5,7,8 &
15,

items 1, 8, 9, 12, 13,
14, 15, 16 & 17

k. Temtorial development and sales quotas None None
I. Ongoing product/service purchases Articies 4, 5, 7 & 15, items 6, 8, 9, 16, &
' Exhibits C&D 17, Attachment B,

Exhibits C&D

m. Maintenance, appearance and remodeling reguirements

Articles 1, 6, 7, 9, 11, 12,
15, 16 & 17, Exhibits A, C
&D

tems 6, 7, 9, 13, 15,
16 & 17, Attachment
B, Exhibits A, C& D

n. Insurance Aricles 8 & 15 tems 7,9 & 17

o. Marketing Aricles 1,2, 3,6, 7, &13 ltems 7, 8, 9, 13, 14,
16, 17 &18

p. Indemnification Articles 8, 11 & 15 tems 7,9 & 17

q. Owner's participation/management/staffing Aricles 4, 5, 7, 11, 13,15 | kems 7, 8, 9, 12, 13,

& 17, Exhibits G & | 15, 16, & 17,

Attachment B,
Exhibits G& |

r. Records/reports

Articles 3,7, 8,12& 15

tems 8, 9, 15 & 17

s. Inspections/audits

Articles 3,7, & 15

ltems 6, 8, 9, 16 & 17

ltems 6, 9, 13, 14 &

t. Transfer Articles 1, 6, 7, 11, 12, 13,
14, 15, 16, 17 & 18 (i 17
applicable)
u. Renewal Anicles 9, 10 & 15 items 6, 9 & 17

v. Post-termination obligations

Aricles 5, 8, 10, 13, 14,
15, 16, 17 & 18 (if
applicable)

ftems 6, 9,13, 14 &
17

w. Non-competition covenants

Adtticles 1, 5, 7, 11, 15, 16
17 & 18 (if applicable)

ltems 8, 13, 14 & 17

x. Dispute resolution

Adicle 19

ltems 9 & 17

item 10. Financing

We do not offer direct or indirect financing. We do not guarantee your note, lease or obligation..
Should we establish relationships with sources of financing, We would make such information available to
You. Financing availability and qualification requirements would probably change and vary widely. We do
not guarantee any of Your notes, leases or other obligations. If We make financing available to You, We
would expect to make a profit from the financing. We do not require You to obtain financing from Us.

We do not have any armangements where We recelve compensation for assisting You in obtaining
financing. If We make such an arrangement, We will disclose the arrangement(s) to any franchisee(s) to

whom We make it available.
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We do not intend to sell, assign or discount to a third party any note(s), contract(s) or other
obligation(s) You_have signed. However, the Agreement places no restriction upon Our right to transfer,
assign or discount any such instruments, the Agreement, any other agreements, orthe System. 57_:

item 11. Franchisor's Assistance, Advertising, Computer Systems and Training

Pre-opening Obligations.
Except as listed below, the Franchisor is nof required to provide you with any assistance.

Before You open Your Licensed Business, We will:

1. License you to use our Marks and System in connection with your Licensed Business
(Franchise Agreement - Article 1.04);

2. Designate Your Teritory (Franchise Agreement - Article 1.02);

3. Review and approve or disapprove Your selected business Premises (Franchise Agreement —
Section6.01 1) as follows:

a. You are responsible for securing a location. For your location, we provide building specifications
for your real property space, we review your design plans, and we provide branding specifications for
you (Section IV of the Franchise Agreement). Although We wili provide you with any information We ,
have about available locations, you should independently evaluate the proposed location. We do not '
own Premises and rent them to you. We approve the Site foryour Franchised Business.

b. You are responsible for complying with all local ordinances and building permits and to obtain
any required permits.

c. We require You to maintain and repair the Premises and equipment. We may require You to
replace equipment to comply with Our current specifications and image every three years.

d. You must obtain and install the required equipment, signs, fixtures and supplies from approved
suppliers. Please refer to ltem 8 for more information.

e. The factors We will consider in reviewing any proposed site will be unique to that site. However,
we will generally consider such factors as: demographics of the surrounding area; the type of nearby
development; zoning; physical characteristics of the proposed site; the status of nearby competition;
the economics of the proposed site; and access issues. No one factor or combination of factors wili be

determinative in every case.

f. In some cases, we will offer franchises on a fully equipped basis and You will purchase the
Premises and equipment at Our installed and delivered cost plus a reasonable profit.

g. If you do not secure a location that We can reasonably approve within 180 days (orany extension
We agree to) You will forfeit Your Initial Fee. We are interested in locations, not forfeitures, so if You
are making a reasonably diligent effort to secure a good location, We would ordinarily expect to agree
to reasonable extensions. We expect youto communicate with us about yourefforts.

EIRCETIE FR T I 1 [ (1 R | SO A |

4. Loan Youone ormore operations manuals (“the Manual") (Franchise Agreement - Article
1); and

5. We provide you with the standards, specifications, and a fist of designated and approved suppliers
for all décor, equipment, signs, fixtures, opening inventory, supplies, products, and other materials you
will need to operate the franchised business. (Section 6.04 of the Franchise Agreement).
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6. We providea listing of alf products and services that your Franchised Business may offer (Franchise
Agreement Section 1.04).

7. Provide initial training for You and one manager, if applicable, as follows:
Subject Time Begun Instructional Hours of Hours of On Location
Material Classroom The Job
Training* Training*
QOrientation to Meit n Dip Before Manual, Lecture, | 1 NA Bridgeview, IL
Opening Slides
Objectives of Melt n Dip Before Manual, Lecture, | 1 NA Bridgeview, IL
Opening Slides
New Office Development Before Manual, Lecture, | 2 NA Bridgeview, IL )
Opening Slides =
Service Overview Before Manual, Lecture, | 21 NA Bridgeview, IL ¥
Opening Slides
Operations Before Manual, Lecture, | 6 21 Bridgeview, IL =
Opening Slides i
-Support Systems & Computer | Before : Manual, Lecture, | 12 NA Bridgeview, IL _ :
Systems Opening Slides '
Sales Before Manual, Lecture, | 6 NA Bridgeview, IL
Opening Siides
Marketing & Advertising Before Manual, Lecture, | 4 NA Bridgeview, IL
Opening Slides -
People Management Before Manual, Lecture, | 1 NA Bridgeview, IL ‘*
Opening Slides P
Tours/Vendor Introduction Before Manual, Lecture, | 1 NA Bridgeview, IL s
Opening Slides _
Certification Testing, Before Manual, Lecture, | 4 NA Bridgeview, IL .
Graduation & Send-off Opening Slides '

* All times are approximate and We may adjust them based upon Your experience and rate of ieaming. o
Although the persorn(s) indicated will coordinate and be responsibie for training, they may bring in other |
appropriate persons to actually conduct the training or some portion of it. : -

Our instructors for training shall be Saed M. Khattab, President & CEQ. Mr. Khattab has 10 years of
experience working with restaurants and the iast 8 years exclusively with Melt n Dip restaurants.

The other trainer will be Mr. Khalid Habbab who has 5 years of experience working in restaurants and the
last 3 years exclusively with Melt n Dip restaurants.

We do not charge for the initial training for You or Your FSS (initial training for a totai of three people
is Included in Your Initial Fee), but You must pay the travel and living expenses for You and Your
employee(s). All training occurs at Our Bridgeview, IL training center oras designated by the Franchisor, :
and at one or more operating Melt n Dip business(es). Please refer to ltem 2 for information regarding the T
experience of the training instructors. You and Your FSS must successfully complete the initial training =
program. We will decide whether You successfully complete the initial training program based upon z
knowledge test results and Our observations of Your ability to use the knowledge effectively.
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Obligations after opening. We wilk:

1. Teke any actions We deem appropriate to protect or defend the Marks or System
(Franchise Agreement - Article 1);
2. Loan You one or more operations manuals (“the Manual™}, which contains specifications

and mandatory and suggested standards and procedures. This manua Is confidential and remains Our
property. We will modify this manual, but the modifications will not alter Your status and rights under the
Franchise Agreement. (Franchise Agreement - Article 1). Attachment D includes a copy of the Manual's
table of contents . The Manual currently contains approximately 74 pages.

3 Manage any Local Marketing Fees. You must provide a monthly accounting for how you
spent your advertising dollars. (Franchise Agreement — Article 2)

4, Collect and manage funds received as rebates, discounts and allowances from vendors
you do business with (Franchise Ag reement — Article 2); and

6. Provide a periodic training program for Your manager(s) and for certain other employees,
at Our regular charge for the training (Franchise Agreement - Articles 4). Please refer to item 6 for
information regarding the frequency and number of training programs We may require You to participate
in.

After You open the Licensed Business, We expect to be in regular contact with You to discuss Your
operation of the Licensed Business and to generally be of assistance. We plan to provide additional on-
going training for You and Your manager(s) and employees at Our usual charges. The Agreement does
not obligate Us to provide such services, however.

Advertising

Local Advertising: You must conduct Local Advertising in your Designated Termitory and you must
spend at least 2% of your Restaurant's Gross Sales each month for [ocal advertising.

We plan to assist you in marketing, but you must manage your own store advertising. Youmay use
your own marketing materials, but we must approve all advertising before you use it. You must also send
us a monthly expenditure report to show that you have complied with the Local Advertising requirements
for the previous month. Any advertising that you propose to use that has either not been prepared by us or
has not been approved by us in the immediately preceding 12-month period must be submitted to us for
our approval before you may use it. We will have 15 days after receipt of all materials to approve or
disapprove of the proposed advertising materials. Unless we provide our specific approval of the proposed
advertising materials, the materials are deemed not approved. Any materials you submit to us forour review
will become our property, and there will be no restriction on our use or distribution of these materials. We
are not obligated to spend any amount on advertising in your area or termitory. We reserve the right to
require you to include certain language in your local advertising, such as “Franchises Available” and our

Website address and telephone number.

We do not have a national marketing program at this time and will not charge you a national marking
fee or to conduct a marketing program. Also, we do not have an Advertising Fund.

We do not have any advertising cooperatives so there is no reguirement to participate in any such
group.

Because We are new, We have no basis forproviding information about howWe spent any marketing

funds during the last year. Any marketing funds not used during any one year remain in the marketing
fund(s) for the next year. Formore detail about the marketing programs, please review ftems 6..

Time To Open

The typical length of time between when You sign the Agreement or pay the initial franchise fee and
the time when Your Licensed Business opens will generally be three to six months. The factors affecting
this length of time include the time necessary for You to obtain Premises and equipment, schedule Your
initial training, and hire and train any necessary employees. There may be unusual circumstances in which,
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because of delays, construction schedules and other events beyond Our control it takes longer than six
months. On the other hand, it could be less than three months especially if you are taking over an existing
restaurant.

Training

Before opening Your Licensed Business, You and Your FSS, must successfully complete Our initial
training program. We will conduct this training at our headquarters in Bridgeview, IL, at your Restaurant
and/or at another location we designate (‘HQ Inltial Training”). We will conduct this training at least
quarterly. We will decide whether You successfully complete the initial training program based upon
knowledge test results and Our observations of Your ability to use the knowledge effectively. We will
ordinarily schedule the initial training program so that You will complete the pre-opening portions no more
than 60 days beforethe scheduled opening of YourLicensed Business. You are responsibleforall salaries,
compensation and travel related expenses of persons receiving training, bothinitial training and on-going
training. For further information regarding expenses related to the initial fraining, please review again ltem

6.

Our Initial Training program is conducted in Bridgeview, lllinois, by our Saed Khattab or Khalid
Habbab, whose biographical information is in ltem 2. Each of our instructors has at least 5 years of
experience relevant to the subject being taught, and at least 3 years of experience with us andfor our
affiliate. We reserve the right to make changes in our training staff as we deem necessary and advisable
without prior notice. We will provide instructors and training materials for the initial Training of 3 trainees at
no charge to you. The instructional materials used in the Initial Tralning consists of our Manual, marketing
and promotion materials, and any other materials that we believe will be beneficial to our franchisees in the

training process.

We may provide additional training programs at reasonable times and at locations selected by us during

the temm of the Franchise Agreement and will host national conventions at times and locations selected by

us. You must attend the national convention. We may require attendance at other additional training

programs. You must pay for all travel, lodging, and other costs of attending training and the national
_convention, We may charge a reasonable per diem fee for other training programs.

You are encouraged to schedule your training as soon as possible after executing the Franchise
Agreement. We will not be liable for your costs or expenses if we terminate the Franchise Agreement

because mandatory training is not completed to our satisfaction.

Computer Software

We reguire You to use certain computer equipment and software. Cumently we are using Touch
Bistro software. You may select any computer hardware that meets or exceeds Our current minimum
requirements. You are responsible to maintain and repair Your hardware and to update or upgrade Your
software. We may recommend or require additional hardware. We may require You to purchase specified
point of sale or reglster equipment and software and/or portable hand-held devices, We curently require
You o use the following computer hardware and software:

Notes:

1. We do not provide any support for computer hardware, “Proprietary Software” or Touch
Bistro software operated on computer systems. The Meit n Dip Database and Melt n Dip
Report are, collectively the “Proprietary Software’. As report preparation and processing
software and office management programs become more sophisticated, you may need to
upgrade or supplement hardware and related items. You must upgrade your computers,
modems and printers and purchase any additional equipment we specify to accommodate
our software, or to iImprove the overall effectiveness and competitiveness of your business.
We do not expect these upgrades to exceed $3,000 perfull time FS$ used by you in any 24
month petiod.
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2. The Melt n Dip Database is proprietary business management software. We are not
obligated to provide support or upgrades fo this program or its replacement program. I
upgrades or support for this program are required, this will be provided by the vendor at an
additional cost.

3. The Melt n Dip Report is a proprietary software program that allows FSSs to collect data
while performing inspections and generate service reporis. The Meit n Dip Report is typically
operated on laptop or desktop computers. If you are acquiring your first franchise we will not
charge you foryour initial license fee for the Melt n Dip Report. New releases or Updates of
the software may be provided at an additional cost.

4. Via our proprietary software, we have access to the information and data generated
described above. There are no contractual limitations on our rights to access the information

and data.

5. We require that You enter into a maintenance agreement with Touch Bistro Software for
maintenance and updates. We have no contractual obligation to provide support forthe
software or hardware. The current annual cost of Touch Bistro software and the hardware
required to operate It is between $2,000 and $2,500, which can be paid 1/12% on a monthly
basis. This initial fee included in the Fumniture, Office Equipment & Software costs in item 7
above. You are obligated by the Franchise Agreement to install and use any upgrades and
updates that We may designate as mandatory. There are no limits on the frequency or cost
of such upgrades or updates.

6. We currently require Cable, DSL or Fiber Optic Intemet connection that is always on. We
require You to have a static IP address—it Is required for the security system. We
recommend that You obtain your intemet access from a major supplier.

7. We do not require youto use Microsoft software, Adobe Software, intuit Software, or other
3rd party vendors of required software programs. We have no contract with Microsoftorwith
any hardware manufacturer to provide You with service or support.

8. Although We require You to have a computer with a network interface card that wili run the
required software, We do not impose additional technical requirements at this time except
that Your computers must be less than one year old at the time You begin using it in the
Licensed Business. We may, in the future, impose additional requirements on new or
replacement computer hardware. Based upon current market prices, You should be able fo
obtain an adequate new computer for less than $2,500.00, including monitor, keyboard,
mouse, printer and other peripheral devices. You must install and use upgrades and
replacement equipment when We require it, which We may do at any time. There is no
contractua!l imit on how much an upgrade would cost.

lkem 12. Exclusive Territory — 7 miles

We will grant you an exclusive geographic territory ("Territory") , a 7-mile ring from your restaurant,
which we will describe in Exhibit B to the Franchise Agreement. If Youare notin breach of the Agreement,
We will not locate or open a competitive business under the Marks and using the System in Your Temitory,
either company-owned or franchised, during the term of the Agreement. You are permitted to operate the
Franchised Business only at one location and only within Your Territory. There are no restrictions on where
customers may come from. You may only engage in direct marketing within your Temitory, except with our
prior approval or through & Regional Marketing Cooperative.

The Agreement excludes certain sites from Your Terrtory, even though they may be located within
the boundaries of Your Temitory. Exclusions are; Home shows, trade fairs, exhibitions and online product
sales of related industry equipment. We, or a person We designate, may directly or indirectly sell and
distribute goods and services at those locations, including the same goods and services You offer and may
use the Marks, without paying Youor any other franchisee. In addition, We may offer products and services
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under the same or a different trade name or trademark, including within Your Territory through aitemative
distribution methods, including through independent retail outlets, catalogs, mail order and through
electronic media, including television, radio, the “internet” and through other new or emerging commercial
technological media without paying You or any other franchisee. You may not market your goods and
services over the Intemet or through other altemative distribution methods without our prior written

approval.

You may not engage in sales through altemative distribution channels or the Internet without Our
prior written approval.We are not required to give You such approval. (Franchise Agresment — Article 1)

The Agreement permits Us to modify the boundaries and size of Your Temitory if the population of
Your teritory increases by fifty percent or more from the estimated populationat the time You sign the
Agreement. ¥ a modification reduces the size of Your Temitory, and You are in full compliance with the
Agreement, You will have a sixty day first right of refusal to license and operate another Melt n Dip franchise
in the newly created territory. If a modification reduces the size of the temitory of more than one franchisee,
the affected franchisees will have rights of refusal in the order of the amounts of population severed from
each teritory; but if more than one tenitory is reduced by approximately the same percentage, then the
affected franchisees will receive rights of refusal in the order of their seniority as Melt n Dip franchisees in
the affected territories.

In determining the original size and boundaries of Your Teritory, We wilf consider demographic and
other factors that We deem appropriate, including the number of people living within the logical market
area, the number and size of competitors, traffic pattems, the competitive situation, natural determinants,
and economic data. We will not necessarlly give any single factor or combination of factors controlling
weight. Your Temitory will not be identical to that of any other franchise and You must make Yourdecision
whether to purchase the franchise based upon Your knowledge of Yourproposed Territory.

If you are in full compliance with the Agreement and with the Manual, we may permit you to acquire
expansion temtory. An expansion territory is adjacent tenitory that We have not assigned to another
franchisee. The current price of such expansion temitory is $0.10 per person residing in the expanded
territory based upon currently available govemnmental demographic data. The purchase price for expansion
teritory is payable, in full, when You sign an addendum forthe expansion territory. We will determine the
‘minimum and maximum size and configuration of an expansion termitory and may impose reasonable
conditions, including, but not limited to the opening of a satellite office in the expansion tertitory.

Except as described above, We and Our affiliate(s) will not establish other franchised or company -
owned Melt n Dip offices within Your Teritory. Except as described above, We will not alter Your Teritory.

Your continued Territory rights are not affected by your sales volume, market penetration or any other
contingency. We do not have plans to operate or franchise a business under a different trademark that sells
or wili sell goods or services similarto those of the franchisee.

You may not refocate your restaurant to a new site without Melt n Dips’ prior written consent, which
we may grant or deny as it deems best. Whether or not Melt n Dip allows relocation depends on what is in
the Store's and the system’s best interests. Factors include, for example, the proposed area, its proximity
to other Stores, whether you are complying with your Franchise Agreement, whether you properly de-
identify the old location, lease obligations, and how long it will take you to open at the new location. If we
permit you to relocate, you will not pay a new initial franchise fee, but you must pay our relocation fee of

$1,000.

You are not granted any other options, rights of first refusal or similar rights to acquire additional
teritories or franchises under the Franchise Agreement.

ltem 13. Trademarks

We give You the right to use the name “Melt n Dip,” and other trade names, trademarks, service
marks, trade dress and logos We currently use or which We may adopt or approve (the “Marks”) In the
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Licensed Business. You must follow Our rules when You use the Marks. You may only use the Marks
exactly as We specify. You may not use any of the Marks in connection with the offer or sale of any
unauthorized product orservice.

We own the right to use the name and service mark “Melt n Dip” and we have a federal registration
for our principal servicemark, Melt n Dip. Our service mark is on the Principal Register of the United
States Patent and Trademark Office (USPTO). Our registration date is September 28, 2021, and our
identification number is 6,500,650. We have filed all of the required affidavits. We have not renewed our
mark yet.

We also have filed for a service mark, “SATISFY YOUR SPIRIT", Our service mark is on the Principal
Register of the United States Patent and Trademark Office (USPTO). Our registration date is November 2,
2021, and our identification number is 6543969. We have filed all of the required affidavits. We have not
renewed our mark yet. ‘

There are no presently active determinations of the Patent Office, the Trade Mark Administrator of
any state or any court, any pending Interference, opposition or cancellation proceeding or any pending
material litigation involving the Marks that is relevant to Your ability to use the Marks in connection with the
Licensed Business.

There are no agreements that significantly limit Our rights to use or ficense You to use the Marks in
any manner material to the Licensed Business.

You must inform Us if You become aware of any misuse or misapproptiationof the Marks oranything
confusingly similar. You may not start any litigation relating to the wrongful use of the Marks without Our
prior written approval. We may take whatever action We deem appropriate to protect or defend the Marks
or System, but We need not take any action.

If a third party sues You claiming that You are infringing the trademark or trade name of the third
party by using the Marks, You must inform Us immediately. We will indemnify You as to that claim only
and have the right to control the litigation.

It may become necessary in Our sole discretion, because of trademark litigation, a decision of the
Patent and Trademark Office, or otherwise, o change the Marks. In that event, You must immediately
adopt the new or revised Marks and Our maximum fiability, including for any purported goodwill, is to
reimburse You for the actual out-of-pocket costs of changing the principal signs identifying Your Premises.

We do not know of any person claiming or having superior rights to any of the Marks or of any
infringing uses of the Marks that could materially affect Your use of the Marks.

item 14. Patents, Copyrights and Proprietary Information

We do not currently own any rights to, or licenses in, any patent or copyright that is material to the
franchise system. We have copyrighted and will continue fo copyright the Manual and revisions of all
Manuals and Handbooks and construction plans loaned to You, and alf training materials We provide or
sell to You and Your employees. We have not registered any copyrights, but may in the future.

The Manual(s), the contents of each, and certain other information We will provide to You, including
certain recipes and annual reports on marketing funds expenditures, if required, are all confidential trade
secrets. All information We provide to You or which You develop in the course of performing under the
Franchise Agreement which is not generally available to the public and which a competitor might find
valuable are trade secrets. If we designate something as a “Trade Secret”, You must treat it as a Trade
Secret whether or not it would otherwise meet any definition of “Trade Secret’. You are responsible for
protecting all trade secrets and You cannot transfer them or sell them to anyone at any time. You must
require FS§S(s) and other employees who have access to Trade Secrets to comply with Your obligations
under the Franchise Agreement to protect Our Trade Secrets.
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Melt n Dip does not have any material determination of the United States Patent and Trademark
Office, the United States Copyright Office, ora court regarding a patent or copyright. Melt n Dip does not
have an agreement to limit the use of a copyright. Meit n Dip does not know of any infringing uses that
could materially affect your use of any copyrighted material.

While Meit n Dip has no contractual obligation to defend you against or indemnify you fora third -
party copyrightinfringement claim (whether you bring it to Melt n Dip’s attention or Melt n Dip independently
leams about it), Melt n Dip intends to hold you harmless from this type of claim if you used the copyrighted
materials in compliance with the Franchise Agreement. Melt n Dip intends to protect its copyrights to the
extent they are material to the Melt n Dip system. Melt n Dip may control all litigationinvolving its copyrights.

item 15. Obligation to Participate in the Operation of the Franchised Business

You must either devote Your full time and effort to managing and operating the Licensed Business
or delegate its management or operation to aresponsible person. You must reserve and exercise ultimate
authority and responsibility over operation and management of the Licensed Business. If You delegate
management and operation to a manager, the manager must first successfully complete Cur initial training
program within sixty days after assuming the role of manager. if Youare a corporation orother entity, each
owner must personally guaranty the Agreement and the entity must designate a competent manager. We
do not require the designated manager to be an equity owner of the franchised business. You must, at all
times, employ at least one FSS. You must require each manager and employee to whom You disclose our
trade secrets to be subject to the trade secrets section of the Franchise Agreement (Franchise Agreement
— Anicle 5). You must require every manager and employee with access to trade secrets to signh a
confidentiality agreement. The cument form of confidentiality agreement is Exhibit | to the Franchise

Agreement.

item 16. Restrictions on What the Franchisee May Sell

You may offer for sale only products and services We approve. Franchisee is prohibited from selling
any ltem or product that contains alcohol, pork, or pork derivatives. The Franchise License will be revoked
for fallure to abide by these terms. You must offer restaurant, food, and you may offer event catering
services under Our Marks and following Our System and of atype, quality and variety consistent with the
Melt n Dip image. You must obtain Your supplies and equipment from suppliers We select or approve.
You are obligated to purchase products from Us including but not imited to: Crepe Mix, Waffle Mix,
Chocolate, Gelato, Eclairs, and paper products we designate. You must use only scientific testing
laboratories that We select or approve. We have sole discretion in determining what constitutes the Melt n
Dip image. The image is constantly evolving as markets change and evolve. You may not engage in sales
through alternative distribution channels or the Intemet without Our prior written approval. We are not
required to give You such approval.

We may change the System or any part of the System at any time, and as changed it will remain the
System. We own any improvements or changes in the System whether We, You or other franchisees
develop them and have the right to adopt and perfectsuch improvements or changes without compensating
You. If We modify the System, You must, at Your own expense, adopt and use the mo dification{s)as I
they were part of the System at the time You signed the Agreement. There are no restrictions on Our right
to modify the types of goods and services You will offer except that We will remain primarily a seller of
restaurant, food, and event catering services. [f youdo catering, you must report these sales as well.

ltem 17. Renewal, Termination, Transfer and Dispute Resolution

This table lists certain important provisions of the franchise and related agreements.
You should read these provisions in the agreements attached to this disclosure document.
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Provision

Sectionin
Franchise
Agreement

Summary

a. | Term of the Franchise

Article 1

10 years.

b. | Renewal orextension of the term

Article 9

If You are in good standing and We continue
the franchise system in Your area, We may
permit Youto renew for another term under the
then-current agreement, which may be
materially different than the agreement We are
now offering.

¢. | Requirements forYou to renew or
extend

Article 9

Be in good standing with Us, sign new
agreement, update or replace Restaurants and
equipment, retain Premises, give 12 months
notice and pay a fee of not more than 2/3 of the
then-current Initial Fee.

You may be asked to sign a contract with
materially different terms and conditions than
your original contract, except the boundaries of
your territory will remain the same and the fees
on renewal will not be greater than the fees
that we then impose on similarly situated
renewing franchisees

d. | Termination by You

Article 18

At any time; upon 90 days notice; ho cause
required; sign agreement including general
release; and pay fee depending upon whether
You want Us to waive the post-temm non-
compete agreement. Fora higher fee, We will
agree to not compete with You fora period of
time in any territory You had at the time of
Termination. See Article 18 and Exhibit L. to
the Franchise Agreement.

Termination by Franchisor without cause

None

had i

Termination by Franchisor with cause

Article 16

We may terminate only for cause. We may, in
lisu of terminating your franchise, terminate
your teritorial rights and leave your franchise
in full force and effect; however, terminating
Your tenitorial rights does not limit Our rights
thereafter to terminate your franchise for the
same or a different cause.

BALANCE OF PAGE LEFT BLANK INTENTIONALLY
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Provision

Sectionin
Franchise
Agresment

Summary

"Cause" defined—defaults which can be
cured

Article 15

You have 72 hours to cure: fallure to pay Us or
Our affiliate or another Melt n Dip franchisee;
unauthorized assignment; abandonment (even
if unintentional); You become insolvent; failure
to pay any taxes before delinguent;
sublicensing of Marks; impasse among owners
of Franchise; refusal to permit an audit;
violation of any law or rule (including any health
codes, rules or regulations); conviction of a
felony; failure to operate properly using the
Marks; unethical or dishonest business
dealings; faiiure to maintain insurance; failure
to timely deliver estoppel certificate; or
termination of any other agreement between
You and Us forcause. You have 30 days to
cure any breach of the Agreement for which
the Agreement does not specify a shorter
period. You sell pork-related products

"Cause" defined--defaults which cannot
be cured

Article 15

Non-curable defaults: repeated defaults, even
if cured; You are adjudged bankiupt;
assignment for benefit of creditors;
abandonment of business; convicted or plead
guilty to violating law relating to Licensed

Business.

Your obligations on
termination/nonrenewal

Articles 16 & 17

No further use of Marks, telephone numbers,
telephone listings, computer software, trade
secrets orthe Manual; certain notification
obligations; payment of sums due to Us; We
have option to lease or assume lease for Your
Premises; sign document(s) o transfer
telephone numbers; continuing royaities on
pending sales, if any; and We have optionto
purchase any part of Your business assets. f
We slect to assume Your lease and to operate
a Melt n Dip business from Your Premises, You
must cooperate in a changeover procedure,
including notifying the landlord of the change of
tenant, conducting an inventory, permitting Us
to use Your furniture, fixtures and equipment
for up to 60 days, and permitting Us to
communicate directly with Your employees,
vendors and customers in order to facilitate a
smooth transition.

Assignment of contract by Franchisor

Articles 12, 14 &
21

No restriction on Our right to assign except that
if Qur assignee assumes all of Our obligations
to You then We are free of further llabiiity to
You,
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Provision

Sectionin
Franchise
Agreement

Summary

"Transfer* by You—definition

Articles 11, 12,
13 & 14

Includes any assignment, transfer, sale,
sublease or encumbrance of the Ag reement,
the Franchise, the assets of Your business, the
Premises, or of any ownership interest in the
Franchisee if Youare a corporation,
partnership or limited liability company or other
form of Entity.

Franchisor's approval of transfer by
franchisee

Articles 11, 12,
13 & 14

Franchisor has the right to approve or
disapprove all transfers.

Conditions for Franchisor's approval of
transfer

Articles 11, 12,
13&14

You are current in ali fees to Us; You are notin
material breach of the Agreement; You have
paid all debts of Your business; new
Franchisee signs release of claims against Us
for representations You made; You signa
mutual termination and release of the
Agreement; We receive transfer fee ($7500);
new Franchisee signs the then-current form of
Agreement (except preserving Your financial
terms for balance of Your term); new
Franchisee qualifies; new Franchisee
successfully completes initial training program;
new Franchisee obtains rights to Your
Premises lease, if applicable; and We receive
30 day right of first refusal. The fee to transfer
to an entity with identical ownership is $500.

Franchisor's right of first refusal to
acquire Your business

Article 12 & 17

We may match any offer for Your business.

Franchisor's option to purchase Your
business

Article 17

On termination, We may purchase any part of
Your business at the fair market value of the

tangible personal property purchased.

Your death or disabllity

Articles 12 & 13

Your heirs or personal representative must,
within 80 days, either (i) request the right to
continue to operate the business, subject to
Article 13 of the Agreement except that no
transfer fee will be payable, or (i) sell the
Licensed Business to a third party, subject to
Article 13 of the Agreement. [f We denya
request to continue to operate the business,
the 90 days to seli begins on the date of Our
denial. The same applies if You become
disabled as defined in Article 14 of the

Agreement.

Non-competition covenants during the
term of the franchise

Article 16

No Involvement in any competing business
anywhere.
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Provision Sectionin Summary
Franchise
Agreement
r. | Non-competition covenants after the Articles 16 & 18 | For 24 months, You must not compete with Us
franchise is teminated or expires {if applicable) within 20 mifes of the boundaries of Your
Temitory, solicit ordivert any of Our customers
or vendors or customers or vendors of any
other franchisee, disclose any trade secrets, or
sollcit orhire any of Our employees, former
employees or franchisees. For 24 months, You
will not be employed by orin business with any
person or entity that does any of those things.
s. | Modification of the agreement Article 21 Only by written agreement; We may modify
Manual at any time.
t. | integration/merger clause Article 21 Only the tems of the Agreement are binding
(subjectto state law). Any other promises or
agreements may not be enforceable.
Notwithstanding the foregoing, nothing in any
agreement is intended to disclaim the express
representations made in the Franchise
Disclosure Document, its exhibits and
amendments.
u. | Dispute resolution by arbitration or Article 19 Except for actions for the sole purpose of
mediation collecting unpaid monies, including franchise
fees, royalties or Marketing Fees or to enforce
trademark ortrade secret rights and covenants
against competition, We will settle all disputes
with You by Arbitration, which will only occur
after the parties try informally to resolve the
dispute and participate in mediation.
v. | Choice of forum Articles 19 & 21 | Litigation or arbitration must be in the state of
lllinols.

w. | Choice of law Article 21 The law of the state where Your Licensed

| Business is located applies.

ltem 18. Public Figures

We do not currently use any public figure to promote Our franchise.

tem 19. Financial Performance Representations

The FTC's Franchise Rule permits a franchisor to provide information about the actual or potential
financial performance of its franchised and/orfranchisor-owned outlets, if there is a reasonable basis for
the information, and if the information s included in the disclosure document. Financial performance
information that differs from that included in item 19 may be given only if: (1) a franchisor provides the
actual records of an existing outiet you are considering buying; or (2) a franchisor supplements the
information provided in this ftem 19, for example, by providing information about possible performance at
a particular location or under particular circumstances.

We do not make any representations about a franchisee’s future financial performance orthe past
financial performance of company-owned or franchised outlets. We also do not authorize our employees
or representatives to make any such representations either orally or in writing. If you are purchasing an
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from
Franchisee
IL 2020 0 2 0 0 0 2
M 2021 0 1 0 0 0 1
Table No. 5
Projected Openings As of December31, 2022
Franchise Projected New Projected New
State Agreements Franchised Outlet Company-Owned
Signed But Quffet In The Next Fiscal Qutlet In The Next
NotOpened Year Fiscal Year
iL 0 2 0
Ml 4] 2 0

There are no current franchisees and we have not soid any franchises as of the issuance date.

in immediate conjunction with this information, if you buy this franchise, your contact information may be
disclosed to other buyers when you leave the franchise system.

During the last three fiscal years, we have not had any franchisees sign confidentiality provisions that
would restrict their ability to speak openly about their experience with Melt n Dip.

There are no trademark-specific organizations formed by ourfranchisess that are associated with Melt n
Dip.

ltem 21. Financial Statements

Attachment A contains Our Unaudited Balance sheet dated September 30, 2021 forthe period then
ending September 30, 2021. Our fiscal year ends on December 31.

item 22. Contracts

We urge You to read all of the contracts and agreements carefully. This Franchise Disclosure
Document cannot possibly contain all of the tems of the various agreements. It is important that You
understand all of those terms. We have attached the following contracis and agreements:
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Attachment B - Franchise Agreement
with:

Exhibit A, Location of Licensed Business;
Exhibit B, Teritory;
Exhibit C, Required Equipment;
Exhibit D, items Pursuant to Specifications
Exhibit E, Lease Conditional Assignment Agreement
Exhibit F, Assignment of Telephone Numbers
Exhibit G, Personal Guaranty
Exhibit H, Master Lease (if applicable) o
Exhibit |, Trade Secrets and Confidentiality Agreement 2
Exhibit J, Mutual Termination and Release Agreement i
Exhibit K, Consent, Waiver and Release for Training
Exhibit L, Release from Continuing Obligations

Item 23. Receipt En
A receipt for this Franchise Disclosure Document is attached at the end of this document. You ;
must remove ohe copy, sign it and return it to Us.

BALANCE OF PAGE LEFT BLANK INTENTIONALLY .
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MELT N DIP FRANCHISE AGREEMENT

FRANCHISE AGREEMENT 1
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1.01 Grant Of License.... " 2
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....................................................

......

3.01 Records And Reporis......

3.02 Failure to Report. ...
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3.04 Contact With Others. ...
Article 4 - TraINING. ..o sesiseren
4.01 Initial Training. .. .
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Article 9 - Renewal .........
9.01 Conditions Of Renewal.
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MELTN DIP

Chapter 1 - Franchise Agreement

Franchise Agreement No..

DATED: : ("Effective Date”)
BETWEEN: Melt n Dip Franchisin, LLC (*Franchisor”)
AND: , ‘ R o (“Franchisee”)
TERRITORY:

RECITALS

WHEREAS Franchisor has developed a unique system foridentifying, operating and marketing a fast casual
restaurant business offering restaurant operating under the Marks and using the System (hereinafter the

"System");

WHEREAS Franchisor owns the trade name "Melt n Dip” and related logos and marks and trade dress as
more fully described In this Agreement (hereinafter the "Marks");

WHEREAS, as between Franchisor ‘and Franchisee, Franchisor Is the sole and exclusive owner of all
goodwill associated with and to become associated with the Marks, the value of which Franchisee acknowledges;

WHEREAS Franchisee recognizes the advantages and vaiue of the System and Marks and desires to obtain
a license for a "Melt n Dip” business (hereinafter the "Licensed Business");

WHEREAS Franchisee recognizes the necessity and value of mainfaining high standards and uniformity of
appearance, image, products, services and customer relations in conformity with the System as Franchisor may

reasonably modify it from time to time;

WHEREAS Franchisee Is aware of the risks, business and otherwise, assoclated with owning an Melt n Dip
Licensed Business and has independently evaluated those risks without relying upon any representations from
Franchisor or Franchisors agents regarding revenues, profits or probability of success, excepting only those
representations and accompanying cautions contained in Franchisor's Franchise Disclosure Document—revenues,
profits or probability of success being affected primarly by factors beyond Franchisor's contro!, including
Franchisee's skill, personality, diligence and dedication and general regional or local economic or demographic
conditions; and

WHEREAS, Franchisor, in reflance upon Franchisee's representations, is willing to provide certain training
and other services and to grant a license, but only on the terms of this Agreement, which terms Franchisee
understands and accepts and both parties acknowiedge to be reasonable and material;

_ Meltn bip .
" "FRANCHISE AGREEMENT !
initials
Page 1




NOW THEREFORE, for and in consideration of the mutual covenants herein set forth, and other good and
valuable consideration, the receipt and sufficiency of which each party hereby acknowledges, and each party fully
intending to be legally bound hereby, Franchisor and Franchisee mutually agree as foHows:

Article 1 - License And System

1.01 Grant Of License,

1.01.01 Subject to the terms and conditions of this Agreement, Franchisor grants to Franchisee a non-
exclusive license to operate one (1) office using the System and Marks fora period of five (5) years from and after
the Effective Date of this Agreement, said office to be located only at the location specified in Exhibit A hereto, or at
such other location within the Temitory as Franchisor may approve in writing. Franchisee, based upon Franchisee’s
own research and knowledge, shall select a location within 180 days after signing this Agreement and that location
shall be accurately stated in Exhibit A. Notwithstanding anything herein to the contrary, If the Licensed Business is
to be located upon real property subject to a master lease under which Franchisor or a related company is the
primary lessee, this Agreement shall terminate without further nofice upon the earlier termination or expiration of
the current term of any applicable master lease for the Premises. Franchisor is under no obligation to extend or
exercise any option to extend any master lease. If a master lease is involved, a copy of the master lease is
attached as Exhibit H to this Agreement. If there is no master lease, this Agreement shall terminate upon expiration
or termination of Franchisee’s lease (a) upon Franchisee's written election; or () upon Franchisor's election if
Franchisee does not obtaln an acceptable lease at an approved location at least (90) days before expiration of
Franchisee's lease. Franchisee shall not move Franchisee's Premises without Franchisor's prior written approval.
Subject to Franchisee complying with applicable laws and ordinances, Franchisee may operate the Licensed
Business, in whole or in part, from Franchisee’s residence, provided Franchisee's residence is within Franchisee’s

Tetritory.
1.02 Location And Territory.

1.02.01 Except as specifically permitted by this Agreement, Franchisee's Melt n Dip office shall be the only
Melt n Dip office to operate within the geographical territory described in Exhibit B hereto (the *Territory”).
Franchisor will not locate or open a competitive Melt n Dip office in the Teritory, either company-owned or
franchised, during the term of this Agreement, so long as Franchisee is-not in breach of this Agreement. However,
there shall be no geographic restrictions upon where customers may come from for any Melt n Dip office,
company-owned or franchised. Franchisee shall not distribute or publish advertising or otherwise market outside

Franchisee’s temitory except in compliance with this Agreement and the Manual.

1.02.02 Exclusions from Tenmitory. The foliowing, and any substantially similar locations, shall be excluded
from Franchisee's Melt n Dip Temitory: Home shows, trade fairs, exhibitions and online product sales of related
industry equipment. As to such excluded locations, Franchisor shall have the right, directly or indirectly, to sell and
distribute goods and services, including those normally offered by Franchisee and using the Marks, without
compensation to Franchisee or any other franchisee(s). Franchisor may, directly, indirectly, orthrough a franchisee
or licensee offer products and services under the same or a different trade name or trademark, including within
Franchisee’s Temitory through altemative distribution methods, including through catalogs, mait order, independent
retail outlets, and through electronic media, including television, radio, the “intemet” and through other new or
emerging commercial technological media. Franchisor shall have no obligation to share any revenues from
alternative distribution activities with Franchisee. Without limiting the foregoing, Franchisee shall not, without
Franchisor's prior written approval, which approval may be withheld for any reason whatsoever, use the Marks or
any part of the Marks or anything similar to the Marks as part of a domain name or in any other manner in
connection with any commerce on the Internet or similar media. Franchisee shall not use the Marks in or market
through alternative distribution methods without Franchisor's priorwritten approval, which approval may be withheld

for any reason whatsoever.

1.02.03 Modifications of Tenitory. The parties agree that the estimated population of the Territory contained
in Exhibit B is a reasonable estimate of the population of the Territory based upon available governmental data. In
the event the population of the Temitory increases by fifty percent (50%) or more from the estimated population
contained in Exhibit B, based upon reliable govemmental data (United States Bureau of the Census or successor if
in the United States), Franchisor shall have the option of dividing Franchisee’s Temitory and creating a new
Temitory, which may include portion(s) of the territories of other franchisees. If, at the time Franchisor exercises the
option to modify Franchisee’s Temitory, Franchisee is in full compliance with all of the terms of this Agreement and
has had no notices of default within the prior twelve calendar months, then Franchisee shall have a sixty (60) day
first right of refusal to license and operate another Melt n Dip office in the newly created teritory. if Franchisor's
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modification of Territory boundaries reduces the size of more than one franchisee’s Temitory, the franchisees shali
receive rights of refusal in the order of the percent(s} of population severed from their respective termitories as
determined by Franchisor. If the temitories of two or more franchisees are reduced by substantially equal
percentages of population, the franchisees will receive rights of refusal in the order in which they executed their
original franchise agreements for the affected tenitories.

1.02.04 Expansion Temitory. Subject to Franchisor's prior written approval, if Franchisee is in full
compliance with this Agreement and the Manual, Franchisee may be pemmitted to acquire additional adjacent
territory that has not been assigned to another franchisee. The price of such expansion temitory shall be $0.10 per
person residing In the expanded teritory based upon cumently available governmental demographic data. The
purchase price for expansion termitory is payable, in full, upon the signing of an addendum granting the expansion
territory to Franchisee. Franchisor, in its sole discretion shall determine the minimum and maximum size and
configuration of an expansion tenitory and may impose reasonable conditions, including, but not limited to the
opening of a satellite office in the expansion territory.

1.03 Licensed Business.

1.03.01 The term "Licensed Business” means a business in which the Franchisee engages in the business
of restaurant, food, and event catering services. Franchisee will provide these services to both individuals and
businesses, operating under the Marks and using the System (hereinafter the "System"). Franchisor shall have the
right to add or delete or change product and service offerings at any time and Franchisee agrees to comply with

such changes.

1.04 System And Marks.

1.04.01 Franchisee agrees to operate the Licensed Business only according to the System and only under the
Marks pursuant to the Manual. Franchisee acknowledges that Franchisor owns all rights to the System and the
Marks and Franchisee has only such rights as this Agreement grants. For purposes of this Agreement, the
"System" Includes the rights and obligations set forth in this Agreement, the Operating Manual fumished to the
Franchisee as amended from time to time, Franchisor's name, training, formulas, methods of operation, reputation,
advertising, system and similar benefits pursuant to which the Franchisee operates the Licensed Business.
Franchisors unique trade dress is part of the Marks Franchisee shall offer and sell all products and services, and only
those products and services authorized by Franchisor and specified in the Operating Manual or as designated in writing by
Franchisor, Franchisor may unilateraily add and delete products or services to or from the Permitted Products and Services at

anytime. Franchisor may also designate any products or services as optional.

1.04.02 Unless otherwise first approved by Franchisor in writing or unless otherwise required by applicable
jaw, Franchisee agrees to do business only under the name "Melt n Dip ". Franchisee shall not use the Marks in
any manner not specifically approved by Franchisor, including, without fimitation, as part of any domain name or
other address on any portion of the Internet orany new medium, including as part of any meta tag(s) or similar use.

1.04.03 Franchisee shall immediately notify Franchisor, in writing, if Franchisee leamns of any attempt by any
person to infringe the Marks or to wrongfully appropriate the System or any part of it. Franchisor may, in its sole
discretion, take whatever action it deems appropriate to protect or defend the Marks or System but is not obligated
to take any action whatsoever. Franchisee agrees to fully cooperate with Franchisor in any action anticipated by or
taken by or on behalf of Franchisor. Franchisee uniderstands that it may become necessary, in Franchisor's sole
discretion, to change, totally or in part, the Marks, as a result of litigation or otherwise. In that event, Franchisee
agrees to immediately adopt the new or revised Marks, and Franchisor's maximum liability, including for any
purported goodwill, shall be to reimburse Franchisee the actual out-of-pocket costs of changing the principal signs
identifying the Premises.

1.04.04 Franchisor may change the System or any part of the System at any time, and as changed it shall
remain the System pursuant to this Agreement. Franchisor shall own any improvements or changes in the System
whether developed by Franchisor, by Franchisee or by other franchisee(s) and shall have the right to adopt and
perfect such improvements or changes without compensation to Franchisee or other franchisees. [f Franchisor
modifies the System, Franchisee shall, at Franchisee's own expense except to the extent specifically provided in
this Agreement, adopt and use such modification{s) as if it were part of the System at the time of execution of this

Agreement.

1.04.05 Franchisee agrees fo operate no other business whatsoever, including coin-operated devices, in or
about the Premises of the Licensed Business or otherwise in connection with the System or Marks without first
obtaining Franchisor's written approval; provided that, Franchisee may provide any service(s) or product(s)
permitted according fo the Manual. Franchisee acknowledges that Franchisor owns, in connection with the Marks,
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all goodwill associated with or to become assoclated with the teléphone numbers and telephone listings and agrees
to execute an Assignment of Telephone Numbers in the form of ExhibitF, attached.

1.05 Manual.

Franchisor agrees to loan to Franchisee during the term of this Agreement one or more operations manuais
{the "Manual"), together with such updates and modifications as Franchisor may from time to time provide to
Franchisee. Franchisor may make any changes or modifications in the Manual as in Franchisors sole judgment
are desirable. Franchisee agrees that if there should, at any time, be a discrepancy between the terms of
Franchisee's copy of the Manual and the master copy maintained in Franchisor's offices, the terms of the master
copy shall prevail. Franchisee agrees, at all times, to conform to the Manual in all respects including to obtain any
equipment, fixtures, personnel or technology necessary to do so. The Manual is and shall at all times remain the
property of Franchisor and shall be retumed to Franchisor upon expiration, termination or nonrenewal of this
Agreement for any reason. Franchisee agrees not to make it available to or permit another to make any copies of
the Manual or any portion thereof without Franchisor's prior written conseni. Franchisee acknowledges and agrees
that the falr value of the Manual is at least Ten Thousand Dollars ($10,000.00).

Article 2 - Franchise Fees And Advertising

2.01 Initial Fee.

The Initial Fee for the Melt n Dip Franchise is Forty Thousand Dollars ($40,000.00). The Initial Fee shall be
paid when the franchisor has satisfied its pre-opening obligations to franchisee and the franchisee has commenced
business operations. The llinois Attorney General’s Office imposed this deferral requirement due to Franchisor's

financial condition.

The Initial Fee Is not refundable for any reason except if through no fault of Franchisee, Franchisor
determines that Franchisee has not successfully completed the initial training, in which case Franchisor will refund-
one half of the Initial Fee. If Franchisee acquires an existing Melt n Dip business from Franchisor in connection
with this franchise, Franchises will pay the fair market going concem value of the assets purchased pursuant to a
separate asset purchase and sale agreement to be negotiated, in addition to the Initial Fee. If the parties are
unable to reach an agreement on the purchase and sale of assets within ninety days following the date of this
Agreement, either party may terminate this Agreement by giving not less than ten business days notice to the other.
Termination shall be pursuant to the terms of Articles 17 and 18.

2.02 Royalties.

Franchisee shall pay to Franchisor a weekly royalty in an amount equal to the greater of five percent (5%} of
Gross Revenues or $500.00 payable without setoff. The royalties are payable weekly by Electronic Funds Transfer.
Funds must be in Franchisee's designated bank account in time so that Franchisor can obtain them on or before
close of business on Tuesday of the week following the week on which the Royaltles are based. Franchisor may,
upon thirty {(30) days prior wiitten notice require Franchisee to pay Royalties by check, pre-authorized check,
electronic funds transfer or other mechanism or to pay on a different periodic basis. If Franchisee owns more than
one Melt n Dip franchise, Franchises shall report and pay royalties for each franchise independently, unless

otherwise directed by Franchisor.

2.03 Local Marketing Fee.
' 2.03.01 Franchisee agrees to spend an amount equal to the greater of two percent (2%) of Gross Revenues
or $1500.00 per month on marketing and advertising. Franchisee agrees to report its advertising to Franchisor
monthly by the 15t of the following month.

203.03 Franchisor shall have no duty to conduct any marketing program and if Franchisor does conduct a
program, Franchisor makes no representations or warranties regarding the nature of the marketing to be conducted
or about how it will affect Franchisee’s revenue.

2.04 Management Assistance.

" In the event Franchisee requests Franchisor to provide extraordinary management or support services at
Franchisee’s location or In Franchisee’s Territory Franchisee shall pay Franchisor's usual fee for such extraordinary
services, which shall be due and payable no later than the second date for payment of royalties following the date

of the services. All such extraordinary services shall be aranged as provided in the Manual.
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2.05 Gross Revenues.

The term "Gross Revenues” shall mean the full the price of all goods and services sold by Franchisee from
or relating to the Licensed Business, whether or not Franchisee has received cash or other consideration. The only
thing not included in Gross Revenues is taxes or fees Franchisee is required to collect on behalf of the govemment
and which Franchisee actually remits. Gross Revenues are calculated at the time Franchisee sells the goods or
services, without regard to when the Franchisee receives or expects fo receive cash or other consideration

therefore.

2.06 Locail Cooperative Marketing.

2.06.01 Local Marketing. In addition to complying with any specific marketing requirements of Franchisor,
Franchisee shall place and pay for such other marketing as Franchisee deems necessary and appropriate.
Franchisee shall be responsible to assure that all marketing so placed complies with the Manual and serves to
enhance and not detract from or harm the Marks and the goodwill attached and to become attached thereto.
Franchisee shall promptly send to Franchisor coples of all marketing copy and media used. In the event Franchisor
deems any advertisement or marketing technique to be not in compliance with this paragraph, Franchisee shall,
immediately upon receipt of a written notice from Franchisor, cease using the subject advertisement or marketing
technique and shall thereafter fully comply with this paragraph. If Franchisee violates this paragraph more than two
times in any twelve month period, Franchisor may, in addition to all other remedies avallable pursuant to this
Agreement, require Franchisee to obtain prior written approval of copy and marketing technique for ail or certain
categories of marketing. ,

2.06.02 Local Marketing Cooperative. [f there are two or more Meit n Dip franchisees in a marketing area,
as determined by Franchisor, the franchisees may form a Local Marketing Cooperative and Franchisee shall
participate In said cooperative and shall contribute such sums thereto as may be assessed by a majority vote of the
cooperative. No Local Marketing Cooperative shall make assessments, of more than 2% of Gross Revenues.
Each Local Marketing Cooperative shall be organized and operate as specified in the Manual. Participation in a
local marketing cooperative wilt satisfy the franchisees monthly requirement.

2.07 Grand Opening.

Franchisee shall, within six months after the date that Franchisee is open for business, publicize and conduct
a grand opening consistent with Franchisor's guidelines. The grand opening shall be appropriate for Franchisee's
temtory, location, community, competitive environment and similar factors.

2.08 Rebates, Discounts and Allowances.

Franchisee authorizes Franchisor to collect all available rebates, discounts and allowances {RDA) from
vendors or others with whom Franchisee does business, provided that, in Franchisor's reasonable business
judgment, it is appropriate to collect them. Franchisor shall place all collected RDAs in either the National
Marketing fund or in a separate account and shall apply all such funds for purposes of subsidizing the cost of
franchisee conventions, meetings and incentive programs. Franchisee authorizes Franchisor to commingle
Franchisee's RDA funds with those received on account of business conducted by other franchisees. Franchisor is
authorized to pay from the collected RDA funds any taxes and assessments payable on account of having recelved
the funds and a reasonable portion of the administrative and marketing costs of securing, managing and disbursing
such funds. Franchisor will provide an un-audited annual accounting as to the aggregate amount of RDA funds
collected and their use and application by general category, which accounting will be prepared within ninety days
following the end of Franchisor's fiscal year and will be provided to Franchisee upon written request. Franchisee
acknowledges and agrees that each such accounting is a Trade Secret and shall be treated as such according to
this Agreement. Except as herein specifically provided, Franchisee waives all compliance with the Uniform Trust
Accounting Act and related or similar laws fo the broadest extent permitted by law.

Article 3 - Reports And Audits

3.01 Records And Reports.

Franchisee shall at all times maintaln true and accurate business records in the manner specified by
Franchisor. Franchisee shall, on a weekly basis or at such other intervals as specified by Franchisor, provide
Franchisor with such report(s), in the form(s) specified by Franchisor, as Franchisor may require, and at such times
as Franchisor may require, including, but not limited to, reports of Gross Revenues, reports of business expenses
and overhead, customer information, copies of detailed purchase involces, number and type of transactions,
identity of vendors, the amount of marketing expenditures, detailed records of marketing expenditures, copies of
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inspection reports, and weekly or monthly sales summary. By submitting any reports to Franchisor, Franchisee is
certifying that they are true and correct. Within ninety (80) days following the end of each calendar year, Franchisee
shall provide Franchisor with a copy of Franchisee's balance sheet and an income and expense statement for the
year. At the time they are filed, Franchisee shall provide Franchisor with copies of Franchisee's federal income tax
retum(s) and state and local excise tax retums, if applicable, together with all exhibits and schedules thereto and ali
amendments thereafter. Franchisor is authorized to rely upon such reports and financial documents and to
disclose them to govemmental authorities as and if properly requested. Franchisor may use data from the reports
and financial documents in composite or statistical form for any purpose in Franchisor's sole discretion. Franchisor
is authorized to obtain or verify the information and reports described herein by electronic means from Franchisee's
computer(s), at any time, without prior notice, at Franchisor's sole election. Franchisee shall retain all business
records for at least five (5) years or such longer period of time as may be required by applicable law

3.02 Failure to Report.

¥ Franchisee fails, for any reason, to timely deliver to Franchisor any required report with all required
information, Franchisor is authorized, without further notice, to assess Royalties and Local Marketing Fees foreach
relevant week and effect an electronic funds or other transfer of such funds calculated as the greater of (a)
Franchisee's average weekly Royalties and Local Marketing Fees over the prior twelve months or (b) the average
weekly Royalties and Local Marketing Fees of all similar franchisees within Franchisee's region as defined by
Franchisor. Franchisee hereby authorizes Franchisee’s bank to make such transfers upon Franchisor's request.
No action taken under this sub-paragraph shall constitute a cure of any breach by Franchisee, an election of
remedies by Franchisor or act, in any way, to limit Franchisee’s liability to pay fees under this Agreement.

3.03 Audits And Inspections.

Franchisor shall have the right, at any time, to enter the Premises (either physically or electronically) for
purposes of auditing the accuracy of reports submitted and to otherwise verify compliance with the terms and
conditions of this Agreement. Should any audit or inspection reveal that Franchisee has underreported the amount
of Gross Revenues, Franchisee shall immediately pay to Franchisor the additional amount of royaities and other
fees payable on account of the undereporting, plus interest thereon at the rate of one and one-half percent per
month, but not more than the maximum interest aliowed by applicable law. If an audit or inspection reveals that
Franchisee has undemeported Gross Revenues by three (3) percent or more for any week, then Franchisee shall
also pay, immediately, the cost of the audit or inspection. In all other cases, Franchisor shall bear the entire cost of
the audit or inspection, including incidental costs. Should Franchisee at any time cause an audit to be made of
Franchisee's Licensed Business, Franchisee shall cause a copy of the report of sald audit to be delivered to
Franchisor without any cost or expense to Franchisor.

3.04 ContactWith Others.

Franchisor shall have the right, in Franchisor's sole discretion and without further notice to Franchisee or to
any other person or entity, to contact any of Franchisee's customers, landlord, accountant, vendors, or other
persons within Franchisee's Territory or otherwise for the purpose of verifying the accuracy of any information
submitted by Franchisee, for quality assurance or for any other purpose not inconsistent with this Agreement.

Article 4 - Training

4.01 fnitial Training.

4.01.01 As a condition subseguent to this Agreement, Franchisee and up fo three employees of franchisee,
if applicable, shall successfully complete Franchisor's initial training program. The initial training program will be
approximately 40 to 80 hours in length and shall be conducted at such location(s) as Franchisor specifies. The
initial training may be conducted, in whole or in par, in an existing Melt n Dip Licensed Business owned by
Franchisor, an affiliate of Franchisor or another franchisee. Franchisee and Franchisee’s manager, if applicable,
will be required to execute a consent, waiver and release in the form of Exhibit K before beginning training, relieving
Franchisor or other franchisees who might be involved in the training of liability for wages, benefits, and for injury,
damages or hamm that might ocour while training In the facilities of Franchisor or another franchisee. Franchisee
shall be responsible for all salaries, compensation, benefits, and living and travel expenses of trainees. After the
initial training, Franchisor will be available for such reasonable consultation as Franchisor deems appropriate.
Eranchisor reserves to itself the exclusive right to determine whether Franchisee and other trainees have
satisfactorily completed the training program. If Franchisee and Franchisee's designated manager, if applicable, do
not satisfactorily complete the initial training program, Eranchisor may terminate this Agreement. Franchisee
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acknowledges that such failure to satisfactorily complete the initial training program is grounds for termination of
this Agreement.

4.02 Manager Training.

At all times, Franchisee or Franchisee's manager in charge of operating the Licensed Business shall be an
individual who has successfully completed Franchisor's manager training program and who otherwise meets
Franchisors manager criteria. Any new manager shall successfully complete Franchisor's manager training
program within 60 days after assuming the role of manager. Unless otherwise agreed in writing by Franchisor,
Franchisee or Franchisee's manager(s) shall bear the reasonable cost of training additional managers after the first
manager trained. In all cases, Franchisee shall be solely responsible for any salaries, compensation, benefits and
fiving and travel expenses of trainees. Ideally managers should have at least 1 to 2 years of food service
experience.

4.03 Employee Training.

At all times, Franchisee shall employ only persons who have successfully completed Franchisor's training
program. Franchisee shall pay Franchisor's or a third party’s usual fee(s) for such mandatory training. Franchisee
shall, in any event, be solely responsible for all salaries, compensation, benefits, and living and travel expenses of
trainees.

4.04 Subsequent Training.

Franchisor may require Franchisee and Franchisee's manager and employees to complete additional training
at a location determined in Franchisor's sole discretion. Franchisee shall pay Franchisor's usual fee(s) for such
mandatory training. Franchisee shall, in any event, be solely responsible for all salaries, compensation, benefits,
and living and travel expenses of trainees. '

4.05 Training Materials.

Franchisor may, from time to time, provide or make available to Franchisee training materials and equipment
for providing training for Franchisee's manager(s) and employees. Franchisor may charge a reasonable fee for
such materials and equipment. Franchisee agrees that all such materials are Trade Secrets pursuant to this
Agreement. Franchisee agrees to require all of its managers and employees, as applicable, to successfully
complete any such training program(s) if Franchisor designates them as mandatory.

4.05 No Warranty of Success.

Franchisor's determination that Franchisee or Franchisee’s employee(s) have successfully completed any
training shall not be a warmanty or representation that the person can or will successfully operate the Licensed

Business orany aspect thereof.

Article 5 - Trade Secrets And Confidentiality

Franchisee will have access during the course of this Agreement to trade secrets that are the property of
Franchisor. Trade Secrets Include, but are not limited to, the System, the Manual, formulas, methods, customer
lists and related information, vendor and pricing lists and policies, the Tralning, and other programs, techniques and
policies as they may be developed by Franchisor from time to time. Franchisee acknowledges that the Trade
Secrets derive independent economic value from not being generally known to, and not readily ascertainable by
proper means by, other persons who could obtain economic value from their disclosure or use. Franchisee agrees
to not disclose or in any way make avallable to any unauthorized person(s) any Trade Secret(s) or any information
regarding any Trade Secret(s) or any proprietary information made available to Franchisee by Franchisor.
Franchisee shall hold all such information in complete confidence. Franchisee will not disclose any Trade Secrets
whatsoever to any person(s) not employed by or under contract with Franchisee. Franchisee will disclose Trade
Secrets only to those employees and agents of Franchisee with a legitimate need to know, each of whom
Eranchisee warrants will be subject to this article. Franchisee shall cause every manager and every employee who
has access to Trade Secrets to sign a Confidentiality and Nondisclosure Agreement in the form prescribed by
Franchisor, the curent form of which is Exhibit | hereto. Franchisee agrees that Franchisor shall have sole
discretion in determining what items or information are Trade Secrets and that any items or information designated
Trade Secrets by Franchisor in the Manual or otherwise in witing shall be treated as Trade Secrets under this
Agreement whether or not such items or Information would be trade secrets under any other applicable legal or
other definition(s), Including any applicable statutes. In addition to all other remedies available to Franchisor, upon
proof of violation of this Article by Franchisee, Franchisee agrees that Franchisor shall be entitled to liquidated
damages in an amount equal to the greater of: (a) the sum of the average weekly Royalty Fees and the average
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weekly National Marketing Fees paid or payable by Franchisee during the preceding twelve months, muitiplied by
the number of weeks, or portion thereof, during which Franchisee was in violation of this Article or (b) one hundred
percent of the gross revenues recelved or receivable by Franchisee or any transferee of any Trade Secrets during
every day, or portion thereof, during which Franchisee was in violation of this Article. Franchisee acknowiedges
and agrees that, in the event of Franchisee's violation of this Article, proof of actual damages would be difficult and
that the formula for calculating liquidated damages contained herein is a reasonable estimate of what actual
damages would be. The foregoing formula does not result in a penalty.

Article 6 - Pre-Opening Obligations

6.01 Premises And Lease.

6.01.01 Franchisee shall be solely responsible for selecting the location for the Licensed Business that
complies with the Manual (hereinafter "the Premises”). Franchisee, within 180 days after signing this Agreement,
shall select a location, subject to Franchisor's approval. Franchisor will attempt to provide to Franchisee any
information in its possession regarding the Premises, proposed Premises and any known altemative Premises
within Franchisee's Temtory. Such information is provided by Franchisor without warranty as to its accuracy or
completeness or otherwise. Franchisor has no special expertise in such matters, Franchisee shall not sign a
lease, sub-lease or other obligation until after Franchisee has received Franchisor's approval of the Premises and
lease or sub-lease in writing, which approval shall be deemed to have been given if Franchisor has not notified
Franchisee within ten (10) business days following Franchisor's receipt from Franchisee of a copy of the proposed
lease or sub-lease and such other information about the proposed Premises as Franchisor may require. Approval
of the Premises or the lease or sub-lease by Franchisor does not constitute a representation or warmanty by
Eranchisor that the Premises will be good and does not constitute a legal or other opinion as to any term of the
lease or sub-lease. Franchisor may, in Franchisor's discretion, condition approval upon execution of the Lease
Conditional Assignment Agreement by Franchisee and Franchisee's landlord in the form of Exhibit E, attached. If
Franchisee fails to select an approved location within 180 days, Franchisor shall have the option of terminating this
Agreement. Franchisee acknowledges and agrees that failure to select an approved location within 180 days is
cause for Termination of this Agreement. Notwithstanding Franchisors right to terminate for failure to select an
approved location within 180 days, Franchisor will reasonably extend the selection period if Franchisee has made

best efforts to select a location and for valid reasons has been unsuccessful.

6.01.02 If Franchisee requests Franchisor to send a person to Franchisee's Teritory to assist in identifying,
selecting or negotiating the terms of a lease or purchase of or otherwise in connection with Franchisee's selection
of Premises, upon Franchisor's request, Franchisee shall arrange for appropriate transportation, hotels and meals
and reasonable expenses not to exceed the current per diem rate for federal employees all at Franchisee's
expense. Except for the per diem allowance, Franchisee shall pay such expenses directly to the transportation and

other providers.

6.01.03 in some instances, Franchisor may have already entered Into a master lease for the Premises. In
such event, Franchisee shall execute a sublease or assignment agreement, as appropriate, subject to the same
terms and conditions as the master lease. The sublease or assignment may provide that Franchisee shall pay rent
and other obligations directly to the master landlord.

6.02 Specifications.

Franchisee’s Licensed Business shall operate only from Premises meeting Franchisor's specifications,
including appropriate office and warehouse space. Franchisee understands and agrees that, although all Melt n
Dip offices will follow a consistent theme, the details of their design will differ in many cases, based upon location
requirements, landiord requests, and unique features of the community. Franchisor will consider Franchisee's
requests for features for Franchisee's office, but is not obligated fo follow those requests. Franchisee shall be
obligated to update the design of Franchisee's office at Franchisee's expense not more than once every three
years. Franchisee may change or update the design of Franchisee's office, subject to Franchisor's prior written
approval, at any time, at Franchisee's expense. If Franchisor approves any changes in the plans or designs at
Franchisee's request (or to comply with governmental codes, rules orordinances), Franchisor shall own ali rights to
such plans as modified without further compensation to Franchisee or any other person. Franchisee shall sign and
obtain signatures of necessary third parties on any documents requested by Franchisor to transfer any and all

copyrights or other proprietary interests of any person in and to such modified plans or designs.
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6.03 Appearance Of Premises.

Franchisee acknowledges that every Melt n Dip office will be required to have identical decor, color
schemes and layout. Franchisee agrees to accept Franchisor's subjective evaluation as to what would keep the
Premises in compliance with Franchisor's standards. Franchisee agrees, at Franchisee's sole cost and expense, to
maintain the Premises, including, but not limited to equipment, disp lays, fixtures, and interior and exterior decor in
accordance Franchisor's standards throughout the term of this Agreement

6.04 Required Equipment

Franchisee shall acquire install and use, at Franchisee's sole expense the Reguired Equipment. The current
fist of Required Equipment is contained in Exhibit C. Franchisee understands that the specific list of Required
Equipment may be different for Franchisee’s Licensed Business than for other franchisees or company -owned
offices on account of differences in the Premises, lease terms, demographics or otherwise and that Franchisor shall
have the right to modify the list of Required Equipment in the Manual or otherwise in writing. All Required
Equipment shall meet or exceed Franchisor's specifications. Franchisee shall purchase the Required Equipment
only from vendors approved by Franchisor.

Article 7 - Operation Of Licensed Business

7.01 Independent Contractor.

Each party to this Agreement is and shall remain an independent contractor and shalf control the manner
and means of operation of its respective business and shall exercise complete control over and responsibility for all
labor refations and the conduct of its agents and employees. Neither party shall be cons idered or held out to be
agent(s), joint venturers, partners or employee(s} of the other, except as specifically authorized by this Agreement.
Neither party shall negotiate or enter into any agreement or incur any liability in the name of or on behalf of the
other unless, and to the extent, specifically authorized by this Agreement. Franchisee shall prominently display
signs at ali times in the manner specified by Franchisor, indicating the name of the Franchisee and stating that the
Licensed Business is independently owned and operated. Franchisee's business forms that bear the Marks shall
contain Franchisee's name and a statement that the Licensed Business is independently owned and operated in

such form as Franchisor may specify.

7.02 Personal Participation.

Throughout the term of this Agreement, Franchisee shall either devote Franchisee's full time and effort to
actively managing the Licensed Business or delegate its management to a responsible person. Notwithstanding
any delegation of authority hereunder, Franchisee shall reserve and exercise ultimate authority and responsibility
with respect to the operation and management of the Licensed Business. If Franchisee employs a manager to run
the day to day operations, the manager shall be required to attend and successfully complete Franchisor's training
program prior to taking over full day-to-day responsibilities, at Franchisee's sole cost and expense (except for
Franchisee's first manager whom Franchisor will train at no additional charge to Franchisee for the training—but
Franchisee shall be solely responsible for ali travel and living costs of trainees). Franchisee shall devote such time
and effort to the Licensed Business as Franchisee determines, but shalt reserve and exercise ultimate authority and
responsibility with respect to the operation and management of the Licensed Business.

7.03 Retail Prices.

Franchisor may recommend prices and pricing strategles for products and services. Franchisee is obligated
to follow such price recommendations to the extent such obligation is consistent with applicable law and is
otherwise solely responsible for establishing franchisee's own retail prices at such levels as franchisee deems

approptiate.

7.04 Compliance With Laws.

Franchisee shall be solely responsible, at Franchisee's sole cost and expense, for obtaining and maintaining
all necessary or required permits and licenses in order to operate the Licensed Business. Franchisee is solely
responsible for strictly complying with each and every law, ordinance and regulation applicable to the Licensed
Business, including, but not limited to, licensing, health, safety, environmental, consumer and iabor regulations.
Franchisee shall timely pay all applicable taxes as they come due but may challenge the amount or applicability
thereof; provided, that Franchisee hereby agrees to indemnify, hold harmless and defend Franchisor from any and

all liabilities for taxes based upon Franchisee's operations.
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7.05 Franchisee Business Operation.

Franchisee understands and acknowledges that every detail of the System and of the operation of the
Licensed Business is imporiant to Franchisee, Franchisor and other Melt n Dip franchisees in order io maintain
and further develop high and uniform operating standards, to increase the demand for goods and services sold by
Franchisor and all franchisees, to enhance the image of Franchisor and the Matks, and to protect Franchisor's
reputation and goodwili. Therefore, Franchisee agrees that:

7.05.01 Compliance with Manual. Franchisee shall operate the Licensed Business in conformity with such
uniform methods, standards and specifications as Franchisor may prescribe, in the Manual or otherwise, to insure
that the highest degree of quality and service is uniformly maintained. Franchisee shall acquire and maintain, at all
times, all equipment and software required by Franchisor for operation of the Licensed Business. Franchisee shall
offer all of the goods and services designated by Franchisor and noc others without the writien consent of
Franchisor, which consent Franchisor may withhold for any reason. Franchisee shall assure that all telephone calls
are answered live in compliance with the Manual.

7.05.02 Image. Franchisee shall, at all times, work fo protect and enhance Franchisors image and,
specifically, shall maintain employees or workers in the Licensed Business whose appearance, attire, attitude,
reputation and demeanor are consistent with Franchisors image. Franchisee acknowledges and agrees that
Franchisor shall have sole discretion in determining what constitutes Franchisor's image, and further acknowledges
that said image is constantly evolving as markets change and evolve.

7.05.03 Business Dealings. Franchisee shall not, at any time, engage in any business deatings in relation
with the Licensed Business or the Franchise which are unethical, dishonest or otherwise could cause harm to the
Marks, Franchisor, the goodwill associated with the Marks, or to any customer or vendor of Franchisee.

7.05.04 Maintenance. Franchisee shall, at Franchisee's sole cost and expense, maintain the Premises,
inside and out, in the highest degree of sanitation, repair and condition, and in connection therewith shall make
such additions, alterations, repairs and replacements thereto (but no others without Franchisor's prior written
consent) as may be required for that purpose, including without limitation, such periodic cleaning, repainting,
repairs to impaired equipment and replacement of obsolete signs and equipment as Franchisor may reascnably
direct. Franchisee shall maintain all landscaping and other outside areas of the premises in an attractive and clean
condition.

7.05.05 Refurbishing. At Franchisor's request, which shall not be more often than once every three (3)
years, Franchisee shall replace or update the Premises at Franchisee's sole expense, to conform to the design,
trade dress, color schemes and presentation of the Marks consistent with Franchisor's then-current image,
including, without limitation, such intemal changes and redecoration and such modifications to existing equipment
as may be necessary in Franchisor's sole jJudgment.

"7.05.06 Advisory Committees. Franchisee shall participate, at Franchisee's sole expense, in local, regional
and national franchisee advisory committees or councils if established or sanctioned by Franchisor.

7.06 Restrictions On Sources Of Products And Services.

7.06.01 Specifications. As to all equipment, fixtures, supplies and inventory (“ltems”) necessary to operate
the Licensed Business, except as otherwise specified herein, Franchisee may purchase them from the vender of
Franchisee's choice, but the ltem(s) must meet Franchisor's specifications, if any. The current list of tems subject
to specifications is included as Exhibit D. Franchisor reserves the right to change the list of ltems that Franchisee
must purchase in accordance with specifications. Franchisor reserves the right to require Franchisee o purchase
only from suppliers that Franchisor has approved.

7.06.02 Ktems Bearing Marks and Proprietary liems. Franchisee shall purchase only from Franchisor or a
supplier approved by Franchisor all ltems used to start or operate the Licensed Business that contain or bear the
Marks or that are proprietary to Franchisor. In addition, Franchisee shall purchase from a supplier approved by
Franchisor, all signs used to identify the Licensed Business.

7.06.03 Other Suppliers. Franchisor will approve other suppliers of non-proprietary items if Franchisee or
the supplier request the approval in writing and if the supplier demonsirates to the satisfaction of Franchisor that it
is financially capable and can provide ltem(s) or service(s} that meet Franchisor's standards and that it is willing
and able to protect Franchisor's proprietary information. Franchisor may charge a reasonable fee to cover its costs
in evaiuating a proposed supplier. Franchisor will normally make its decision within thirty days after it receives all of
the requested information and any requested samples. Franchisor reserves the right to withdraw approval of any
supplierwhose performance falls below Franchisor's standards.
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7.06.04 Unspecified Products. Franchisee may obtain any ltem used in the Licensed Business that
Franchisee is not reguired to purchase in accordance with specifications or from an approved supplier from any
source, so long as the ltem is consistent with Franchisor's image. Shouid Franchisor later publish specifications or
require use of an approved supplier, Franchisee shall comply with that requirement.

7.06.05 Inventory. Franchisee shall, at all times, maintain a sufficient inventory of ltems so that the
Licensed Business can operate at maximum capacity.

7.06.06 Training and Other Services. Certain services may be available to Franchisee only through
Franchisor or an affiliate, including mandatory training. Franchisee will be required to pay the usual price forany of
these services, unless otherwise provided in this Agreement.

7.06,07 Proprietary ltems. Proprietary ltems are ltems that contain one or more unigue characteristics or
ingredients which are either not known to the general public or which are subject to protection as intellectual
property or Trade Secrets, and can include packaging, trademarks or containers. Patented or patentable ltems are
Proprietary #tems. Franchisor or its Affiliate(s) may develop Proprietary ltems. Franchisor or an Affiliate will (i)
manufacture, supply and sell Proprietary ltems to franchisees of Franchisor, and/or (ji) disclose the formul ae for
and methods of preparation of the Proprietary ltems to one or more supplier(s) who will be authorized by Franchisor
to manufacture Proprietary ltems to Franchisor's precise specifications and sell Proprietary ftems to franchisees of
Franchisor and/or {iil} license Franchisee to use them pursuant to this Agreement. If required, Franchisee shall
purchase and use Proprietary items from Franchisor or from supplier{s) so authorized by Franchisor. Franchisor or
its Affiliate(s) will derive revenue and profits from Franchisee's purchases of any Proprietary items. Franchisor or
its Affiliate(s) may distribute Proprietary kems through altemnative channels of distribution, including near
Franchisee's location.

7.06.08 Proprietary Software. Franchisee will need to purchase “Touch Bistro” software who will license you
to use their proprietary software. The Software, and any additions or modifications or further developments are and
will be Trade Secrets of Franchisor. Franchisee shall comply with Franchisors requirements and specifications
regarding the Software. Franchisor may require Franchisee to sigh a separate license agreement for some
software. Franchisor or its Affiliate(s) may distribute Proprietary Software through alternative channels of
distribution, including near Franchisee's location and to competitors of Franchisee.

7.07 Minimum Hours.

The dates and hours of operation may not be the same for all Licensed Businesses or all franchisees, even
in the same general area, because of local conditions.

7.08 Signs.

Franchisee agrees to obtain, instali and maintain on the Premises and on certain vehicles used in the
Licensed Business, appropriate signs bearing the Marks as specified by Franchiser. Any deviation from the
required signage shall be subject to Franchisor's prior written approval.

7.09 Computer System.

Franchisee shall purchase specified computer hardware and software (*Computer System”) currently “Touch
Bistro”, for use in operation of the Licensed Business as required by Franchisor. In addition, Franchisee may be
required, from time to time, to purchase replacement hardware or software or software upgrades, all of which
Franchisee shall install and use as required by Franchisor, including, without limitation, point of sale and
communications software and hardware. If required, Franchisee will install and maintain and use, at Franchisee’s
expense, a dedicated telephone or other data line or transmission facility as specified by Franchisor. Franchisee
may obtain a Computer System and related components and services from any source as long as the equipment,
software and service meets or exceeds Franchisor's specifications. Franchisee shall be solely responsible for
maintenance, repair and replacement of the Computer System. Without limiting the applicability of this paragraph,
Franchisee shall, at all #imes, use and maintain the software as required by Franchisor. Franchisee shall not biock
ot attempt to block or limit Franchisor's access, including electronically, to any data or programs contained on
Franchisee’s Computer System and Franchisee shall maintain information relating to the Licensed Business only
on the Computer System(s) to which Franchisor has access.

7.10 Communications Equipment and Systems.

Franchisee shali purchase and use in the Licensed Business communications equipment or systems and
service as required by Franchisor and shall update or replace such equipment, systems and service as required,
but Franchisor will not require replacement more than once per year. Except as otherwise required or pemitted by

Meit n Dip )
FRANCHISE AGREEMENT _
initials

Page 11



this Agreement or by applicable law, Franchisee shall use only the communications systems designated by
Franchisor in communicating with Franchisor and other franchisees relating to the Licensed Business. Franchisor
shall have a proprietary interest in all communications made through any communications systems maintained or
provided by Franchisor. Franchisee acknowledges that the provisions of this paragraph 7.10 are reasonable and
necessary and beneficial to the Melt n Dip franchise system. Franchisee shall monitor and respond to all
communications in a timely manner as specified in the Manual.

7.11 Equipment Maintenance.

Franchisee shall be solely responsible, at Franchisee's cost and expense, for maintaining, repairing, and
replacing, when appropriate, all equipment required, recommended or pemmitted pursuant to this Agreement.

7.12 Warranties.

Franchisee shall not represent to any customer or the public that Franchisor provides any warranty as to the
quality of any product or service, unless Franchisor has specifically authorized such warranty in writing. If
Franchisee offers any warranties, they shali be in writing and shall clearly state, both in the warranty and in any
promotional or advertising materials, that the warranty is available and will be honored only by Franchisee.
Franchisee hereby indemnifies, holds harmiess and agrees to defend Franchisor, its related companies and all
other Melt n Dip franchisees from any and all claims of whatever nature arising from any such additional warranties
made by Franchisee. Franchisee shall participate in and comply with any warranty program that Franchisor may
adopt from time to time,

7.13 No Pirating Of Personnel.

During the term of this Agreement and for a period of two (2) years following Termination or Nonrenewal of
this Agreement for any reason whatsoever, Franchisee shall not: (a) induce, or attempt to induce any employee of
Franchisor, an Affiliate or of any other franchisee to leave their current employer; (b) without the prior written
approval of Franchisor (which may be conditioned upon the prior written approval of another franchisee and other
proper conditions) hire or associate or offerto hire or assoclate any employee of Franchisor, an Affiliate, or of any
other franchisee; or {c) without the prior written approval of Franchisor (which may be conditioned upon the prior
written approval of another franchisee and other proper conditions) hire or associate or offer to hire or associate
any former employee of Franchisor, an Affiliate, or of any other franchisee, who has, voluntarily or otherwise
terminated his or her relationship with Franchisor, an Affiliate, or any other franchisee during the prior eighteen (18)
calendar months. The terms of this paragraph 7.13 shall survive termination or nonrenewal of this Agreement for
any reason. Any waivers of this paragraph 7.13 must be in writing and signed by the Franchisor.

7.14 Marketing.

Franchisee shall, at all times, comply with the Manual in all advertising, including, but not limited to using
exclusively Franchisor's toll free number (if they obtain one) when required. Franchisee shall not use television,
radio or Intemet advertising unless in full compliance with the Manual.

7.15 Leads and Service Area.

Except as specifically permitted by the Manual, Franchisee shall not engage in marketing outside of
Franchisee’s Territory. There are no restrictions on where Franchisee may provide setvices, provided Franchisee
is in full compliance with all applicable laws, ordinances and regulations, for customers who may contact
Franchisee directly. Franchisor shall make a reasonable effort to channel calls received on its toll free number(s) (if
they obtain one) to the franchisee in the territory where the customer needs services. Franchisor may adopt and
follow non-discriminatory policies for distributing calls and leads if Franchisee does not respond or perform in
compliance with the Manual which may resuit in another franchisee being permitted to perform work in Franchisee'’s
Territory.

7.16 New Developments.

Franchisor shall be the sole and exclusive owner of all new developments, including inventions, methods,
products, ideas, formulas, research results, equipment, and otherwise, that Franchisee develops or has any role in
developing that relate to the Licensed Business. Franchisee shall immediately disclose any and all such new
developments to Franchisor and shall execute any documents necessary, in Franchisor's opinion, to consummate
the transfer of all ownership rights therein. The mutual covenants of this Agreement are sufficient considerationfor
such transfers. Franchisor shall not, otherwise, be required to compensate Franchisee for such new developments.
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7.17 Staffing Requirements.

Eranchises shall, at all times, comply with the minimum staffing requirements specified in the Manual, which
shall be not less than oné business manager and one Meit n Dip Technician. Each technician shall, at all times,

meet or exceed the qualifications set forth in the Manual.

Article 8 -Indemnity And Insurance

8.01 Indemnity.

Eranchisee shall defend, hold harmless and indemnify Franchisor, its officers, directors, shareholders,
agents, employees, landlords and related companies from any and all losses, claims, damages, liabilities, or
expenses of any kind or nature, including fines, penalties, interest, attomeys' fees, and all other types of costs or
expenses, arsing directly or indirectly from the acts or omissions {(whether or not negligent or wrongfut) of
Franchisee or of any of Franchisee's manager(s), employees or agents in connection with the performance of
breach of any obligation under this Agreement. Franchisor shall indemnify and hold harmless Franchisee, its
officers, directors and shareholders from any losses, claims, damages, liabilities or expenses of any kind or nature,
arising from the wrongful acts or omissions of Franchisor in connection with the performance or breach of any

obligation under this Agreement.

8.02 Insurance.

Franchisee shall purchase and maintain, at Franchisee's expense, throughout the term of this Agreement
commercial general liability insurance, including bodlly injury, property damage, personal injury, advertising injury,
non-owned automobile, loss of business income, and broad form contractual coverage for liability assumed under
this Agreement. Such insurance shall be on an occurrence basis and shall consist of combined single limit
coverage of at least one million dollars per occurrenceftwo million dotlars annual aggregate. Franchise shall
purchase and maintain professional liability (errors and omissions) insurance with coverage of at least $1,000,000
per occurrence/annual aggregate. Franchisee shall purchase and maintain worker's compensation and employer's
liability insurance with a reputable insurer acceptable to Franchisor or with a state agency. Franchisee -shall
provide Franchisor with one or more certificates of insurance evidencing such coverage's and naming Franchisor
as an additional insured as to each applicable policy. Such certificate(s) of insurance shall provide that the
coverage’s under the respective policy(ies) may not be modified (except to increase coverage) or canceled until at
least thirty (30) days prior written notice of such canceliation or modification has been given to Franchisor. Upon
request by Franchisor, Franchisee shall provide Franchisor with a true copy of any insurance policy, including all
endorsements. Every insurance policy of Franchisee required by this Agreement shall provide that coverage is
primary/non-contributory.  Every insurance poficy shall be with an insurance company that meets Franchisor's
criteria as set forth in the Manual.

Article 9 - Renewal

9.01 Conditions Of Renewal.

After expiration of the term of this Agreemént, if Franchisor has made a business decision, in Frahchisor‘s
sole discretion, to continue the Melt n Dip Franchise System in Franchisee's area, Franchisee will be permitted to
renew Franchisee's Franchise Agreement, but only upon the following terms and conditions:

9.01.01 Franchisee must be current in payment of all fees and charges to Franchisor and any of its related
companies and must not have made more than two late payments within the last three years for which Franchisor
gave written notice(s) of breach, which notice(s) were not withdrawn by Franchisor;

9.01.02 Franchisee must not be in material breach of this Agreement or of any other agreement between
Franchisor and Franchisee and must have substantially complied with the operating standards and other criteria
contained in the Manual or otherwise communicated in writing by Franchisor;

9.01.03 Franchisee shall pay a renewal fee as established at the time by Franchisor, but which shall be not
more than two thirds of the then-current initial Fee, payable in full at the time of execution of the Franchise

Agreement referred to in sub-paragraph 9.01.04;
9.01.04 Franchisee shall execute the then cument form of Franchise Agreement, which may differ in material

ways that are not reasonably foreseeable at this time, but may include material differences In temitorial boundaries
and economic terms, including the amount of royalties and National Marketing Fees or entirely new categories of

fess or mandatory expense,
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9.01.05 Franchisee must maintain possession of the Premises identified in Exhibit A for the renewal term or
obtain substitute premises approved by Franchisor;

?.01.06 Franchisee, at Franchisee's sole cost and expense, shall remodel or refurbish the Premises and
otherwise modemize and renovate the Premises, signs and equipment to be consistent with the then current image
of the System and to mest Franchisor’s then current specifications;

9.01.07 Franchisee shall give written Notice to Franchisor at least thirteen months, but not more than
eighteen months, prior to the end of the term of this Agreement of Franchisee's desire to renew; and

9.01.08 Franchisee must not, during the preceding term, have engaged in any business dealings in relation
with the Licensed Business or the Franchisee which are unethical, dishonest of otherwise could cause hamm to the
Marks, Franchisor, any other franchisee, the goodwill associated with the Marks, or to any customer, client or
vendor of Franchisee, Franchisor or of another franchisee.

Article 10 - Continuation

If, following the termination or expiration of this Agreement for any reason, whether voluntary or involuntary,
Franchisee continues to operate the Licensed Business or occupy the Premises with the express or implied
consent of Franchisor, but without a renewal franchise agreement, such continuation shall constitute a month-to-
month extension of this Agreement and shall be terminable by either party upon the lesser of (a) thirty (30) days
written notice or (b) such shorter notice by Franchisor as would otherwise be applicable in a termination for cause.
Franchisee acknowledges and agrees that such continuation shall be good cause for termination of this Agreement.
Both parties shall continue to be subject to all terms of this Agreement during any such continuation period.

Article 11 - Entity Franchisee

11.01 Entity Definition.

An "Entity” is any form of business organization except for a sole proprietorship and includes all kinds of
corporations, fimited liability companies, limited partnerships and general partnerships and any other form of
business organization involving either muitiple equity owners or which attempts to provide limited liability.

14.02 Founding Document Restriction.
¥ Franchisee is an Entity or becomes an Entity or if Franchisee transfers Franchisee’s interest under this
Agreement or any interest in the Licensed Business to an Entity, the founding document(s) of the Entity must
provide as follows:
This [insert type of Entity] shall not enter into any agreement or undertaking which would,
directly or indirectly, limit any of the rights or obligations of the [insert type of Entity] orof any

owner of the [insert type of entity] under the Melt n Dip Franchise Agreement dated
. Any such agreement or undertaking is void.

S |

11.03 Liability Of Owner(s).

Every owner of an equity or other interest in any Entity franchisee (and any individual person who is an
owner of an Enfity which owns any equity interest in any Entity franchisees) shall personally guaranty this
Agreement. Any change in or addition of equity or other owner(s) shall be subject to the Assignment and Death

and Incapacity provisions of this Agreement.

11.04 Restriction On Certificates Of Ownership.

Each and every document, if any, issued by any Entity franchisee evidencing ownership of an equity or other
interest in the Entity must provide as follows:

Ownership of this [insert type of Entity] is restricted and cannot be transfered, assigned,
soild or encumbered except In strict compliance with the Meit n Dip Franchise Agreement
dated , . Any other transfer or attempted transfer is void.

11.05 Additional Requirements Of Entity Franchisee.

Franchisee shall, upon Franchisor's request, provide Franchisor or its designee with true copies of such of
Franchisee's Entity records and documents as Franchisor shall designate. An Entity Franchisee shall, at all times,
have one individual person who shall be the designated principal who shall have authority to act on behalf of the
Entity In all respects under this Agreement. The designated principal shall be the individual who is responsible for
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assgring compliance by the Entity with all of the terms of this Agreement. Notwithstanding the reguirement of a
designated principal, Franchisor shall be entitled to rely upon the acts or words of any principal, empioyee or agent
of an Entity Franchisee whom Franchisor understands to be acting or speaking on behalf of the Entity.

Article 12 - Assignment Or Transfer

12.01 Prior Consent.

Franchisee shall not assign, transfer, sell, sublease, sublicense or encumber (hereinafter collectively referred
to as "Assign" or "Assignment"), in whole or in part this Agreement, the Franchisee, the Licensed Business, any
option or first right of refusal refating to this Agreement, the Franchisee or the Licensed Business, the assets of the
Licensed Business or the leasehold of the Licensed Business or represent to any person that such an Assignment
has been made without Franchisor's prior written approval. For purposes of this Paragraph 12.01, the terms
"Assign" or "Assignment” shall include any assignment, transfer, sale or encumbrance of any shares of stock of a
Franchisee that is a corporation, any partnership interest of a Franchisee that Is a partnership, any membership
interest of a Franchisee that is a limited liability company, and any equity or ownership interest or rights in any other
form of entity. Any attempted Assignment without Franchisor's prior written consent shall be void and a breach of
this Agreement.

12.02 Conditions Of Assignment.

RIGHT OF FIRST REFUSAL. SHOULD FRANCHISEE WISH TO SELL HIS FRANCHISE, HE MUST
FIRST OFFER IT TO THE FRANCHISOR FIRST, BEFORE TRYING TO SELL IT TO SOMEONE ELSE.

As preconditions for obtaining Franchisor's consent to an Assignment, at least the following terms and
conditions must be met:

12.02.01 Franchisee must be cument in payment of all fees and charges to Franchisor and any of its related
companies;

12.02.02 Franchisee must not be in material breach of this Agreement or of any other agreement between
Eranchisor and Franchisee;

12.02.03 Franchisee must have pald in full all debts in connection with the Licensed Business;
12.02.04 The assignee must have agreed to assume all of the obligations of the Licensed Business;

12.02.05 The assignee must execute a disclosure form containing a waiver and release of any claim against
Franchisor for any amount(s) paid to, or representation(s) made by Franchisee or any omission by Franchisee to
disclose facts, material or otherwise;

12.02.06 Franchisee must execute, at Franchisor's option, a mutual termination of this Agreement and a
general release, or an assignment of this Agreement and a general release, and an agreement to defend, hold
harmiess and Indemnify Franchisor from any claim by the assignee in form specified by Franchisor, the current

version(s) of which are attached as Exhibit J;

12.02.07 The assignee must pay to Franchisor a Transfer Fee in the amount of Seven Thousand, Five
Hundred Dollars ($7,500) and execute, at Franchisor's option, the then cumrent form of Franchise Agreement or an
assumption of this Agreement (in any event providing for the same royally and National Marketing Fees as
contained herein, forthe balance of the term hereof); '

12.02.08 The assignee must, in the sole opinion of Franchisor, successfully complete the then current initial
training program at the assignee's sole cost and expense;

12.02.09 The assignee must have met the then current standards of Franchisor for experience, financial
strength, reputation and character required of new or renewal Franchisees;

12.02.10 The assignee must obtain such approvals as may be required to assume occupancy and
possession and the continuing obligations relating to the lease or possession of the Premises, unless a new

location has been approved in writing by Franchisor; and

12.02.41 Franchisor must have been given at least thirty (30) business days written first right of refusal by
Franchisee, upon the same terms as those agreed upon by Franchisee with any proposed assignee; provided,
however, Franchisor may substitute cash of equivalent value for any non-cash term. In the event Franchisor
waives or fails to exercise its right of first refusal, If Franchisee thereafter agrees to accept a revised offer,
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regardless of the nature of the revision, Franchisor shall have a new right of first refusal hereunder on the new
terms.

12.03 Assignment To An Entity.

Notwithstanding the foregoing, if Franchisee is an individual, Franchisee may assign this Agreement to an
Entity, as defined in Article 11, formed under the laws of the state where the Licensed Business is located, which is
wholly owned by Franchisee; provided that the Individual Franchisee shall first provide written notice of the
assignment to Franchisor and shall personally guarantee the performance of this Agreement. If Franchisee is an
Entity, Franchisee may assign this Agreement to another Entity, formed under the laws of the state where the
Licensed Business Is located, of the same or different form, which has exactly the same ownership, including
percentages of ownership as Franchisee; provided that each of the individuat equity or other owners of the new
Entity shall personally guarantee the performance of the Agreement. The personal guarantee shall be in the form
of Exhibit G hereto. No assignment under this paragraph shall change or limit the liability of any person or entity
under this Agreement. Franchisee shall pay to Franchisor a processing fee of five hundred dollars ($500.00) for an
assignment pursuant to this paragraph 12.03.

12.04 Approval Process.

Franchisor may use its own discretion in approving or rejecting prospective transferees in the same manner
as if it was approving or rejecting any other new prospective franchisee, taking info consideration such factors as
their financial ability, character, business reputation, experience and capability to conduct the type of business
involved. The approval of one Assignment does not obligate Franchisor to approve any other or subsequent
Assignment. f Franchisee is an Entity, notwithstanding any statute or agreement to the contrary, the addition,
withdrawal or expulsion of any equity or other owner or the transfer, encumbrance or assignment of any equity or
ownership or control interest of any equity or other owner or the dissolution or reorganization of the Entity for any
reason is subject to the same considerations as any other Assignment.

12.05 Transfer By Franchisor.

There shall be no restriction upon Franchisor’s right to encumber, transfer or assign this Agreement or the
System. Following such a transfer or assignment, Franchisor shall have no further obligation or liability to
Eranchisee hereunder or otherwise so long as the assignee or transferee agrees to assume all of Franchisor's
liabiliies and obligations to Franchisee. Upon Franchisor's request, Franchisee shall execute and deliver a
certificate to Franchisor, as described in Paragraph 21.05, in connection with an anticipated transfer or financing
procedure by Franchisor. Franchisee agrees to accept any transferee of Franchisor, including any sub-franchisor

and perform for such transferee the same as for Franchisor.

12.06 No Sublicensing.

Franchisee shall not, directly or indirectly, sublicense or attempt to sublicense the Marks or the System or
any part thereof to any person or entity for any purpose. Any attempted or purported sublicense shall be void.

Article 13 - Death Or Incapacity

13.01 Alternatives Upon Death Or Incapacity.

In the event of the death or incapacity of an individual franchises, or of any individual equity or other owner of
an Entity franchisee, the heirs, beneficiaries, devisees or legal representatives of said individual shall, within ninety

(90) days of such event:

13.01.01 Apply to Franchisor for the right to continue to operate the franchise and the Licensed Business for
the duration of the term of. this Agreement and any renewals hereof, which right to continue to operate will be
granted upon the fulfiliment of all of the conditions set forth in Article 12 of this Ag reement (except that no transfer

fee shall be required); or

13.01.02 Sell, transfer or convey Franchisee's interest to a third party in compliance with the provisions of
Article 12 of this Agreement; provided, however, in the event a proper and timely application for the right to
continue to operate has been made and rejected, the ninety (90) days to sell, transfer or convey shall be computed
from the date of said rejection. For purposes of this paragraph, Franchisor's silence on an application to continue
to operate through the ninety (80) days following the event of death or incapacity shall be deemed a rejection made

on the last day of such period.
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13.02 Effect Of Failure To Comply.

In the event of the death or incapacity of an individual franchisee, or any owner of an equity or other interest
in an Entity franchisee where the provisions of this Article have not been fuffilled within the time provided, alf rights
granted to Franchisee under this Agreement shall, at the option of Franchisor, terminate and the parties shall
proceed according to and have the rights provided forin Articles 17 and 18.

13.03 Incapacity Defined.

For purposes of this Agreement, “incapacity” is the inability of Franchisee to opetate or oversee the operation
of the Licensed Business on a regular basis and in the usual manner by reason of any continuing physical, mental
or emotional disability, chemical dependency or other similar limitation which has continued or will more likely than
not continue for a period of 60 consecutive days or more. Franchisee shall advise Franchisor in writing,
immediately, upon receipt of advice from any physician or other professional that Franchisee or a principal of an
Entity franchisee has an incapacity. However, Franchisee’s failure or inability to advise Franchisor of Franchisee’s
incapacity shall not limit Franchisors rights under this sub-paragraph. Any dispute as to the existence of an
incapacity as defined herein shall be resolved by majority decision of three (3) licensed medical physicians
practicing in the state in which the Licensed Business is located, with each party selecting one (1) physician, and
the two (2) physicians so designated selecting the third physician. The determination of the majority of the three (3)
physicians shall be binding upon the parties and all costs of making said determination shall be bome by the party
against whom it is made. Notwithstanding the foregoing, if any insurance company pays to the Franchisee or
Franchisee’s Entity any disabllity benefits for 60 consecutive days, or more, of disability, the Franchisor may regard
that as conclusive evidence of incapacity.

Article 14 - Successors And Assigns

This Agreement shall bind and inure to the benefit of the successors, permitted transferees and assigns,
personal representatives, heirs and legatees of the parties hereto.

Article 15 - Termination
Franchisor may terminate this Agreement as follows:

15.01 Franchisor may terminate this Agreement upon at least thity days notice and opportunity to cure
(or longer If required by law) if Franchisee is in breach of any term of this Agreement or of any other agreement

between Franchisee and Franchisor orany affiliate of Franchisor.
15.02 Franchigor may terminate this Agreement upon at ieast 72 hours notice and opportunity to cure {or
longer if required by law) for occurrence of any one or more of the following events (each of which Franchisee

acknowledges is good cause for termination and a material breach of this Agreement), notwithstanding that
Franchisor may have the option to give a longer notice and cure period pursuant to other provisions of this

Agreement:
i Franchisee fails to pay or deposit when due, and In the manner prescribed by Franchisor, any
moneys owed to Franchisor orany of its related companies or to another Melt n Dip franchisee;

ii. Franchisee files a voluntary petition in bankruptcy or has an involuntary petition filed against
Franchisee, Franchisee makes an assignment for the benefit of creditors, ora receiver or trustes is appointed;

jii. Franchisee violates or attempts to violate any of the Assignment provisions of this Agreement;

iv. Franchisee vacates, deserts, or otherwise abandons all or any substantial portion of the Premises
or equipment, or abandons the Licensed Business for more than 24 hours (whether or not Franchisee intends to

abandony),

V. Franchisee sublicenses or attempts to sublicense the Marks or the System in violation of this
Agreement;
vi. Franchisee is an Entity and an impasse exists between equity or other owners or there is any

change in the ownership of any interest in the Entity without having first complied with the provisions of this
Agreement;

vil. Franchisee fails to timely permit any audit or Inspection by or on behalf of Franchisor,
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vifi. Franchisee violates or fails to comply with any law, rule, regulation, ordinance or order relating to
the operation of the Licensed Business (including any health codes, rules or regulations) or fails to obtain and
continue any license, permit or bond necessary, in Franchisor's opinion, for Franchisee's operation of the Licensed
Business;

ix. Franchisee is convicted of or pleads guilty or "Nolo Contendere" to any felony;

X. Franchisee fails to operate the Licensed Business under the Marks or falls to properly display the
Marks at all times in full compliance with this Agreement and the Manual;

xi. Franchisee engages in any business dealings in relation with the Franchise, the Licensed Business
or the Franchisee which are unethical, dishonest or otherwise could cause ham to the Marks, the System,
Franchisor, other franchisees, the goodwill associated with the Marks, or to any customer, client or vendor of
Franchisee orany other franchisee or the Franchisor;

xit. Franchisee fails or refuses to timely execute and deliver a truthful certificate pursuant to paragraph
21.05;

xlii. Franchisee falls to maintain insurance orworkers compensation coverage; or

Xiv. Any other agreement, including any other Franchise Agreement to which Franchisee Is a parly,
between Franchisee and Franchisor or between Franchisee and any of Franchisor's related companies is
terminated for cause.

15.03  Franchisor may terminate this Agreement without giving notice or opportunity to cure upon
occurrence of any one or more of the following events (each of which Franchisee acknowledges is good cause for
termination and a material breach of this Agreement), notwithstanding that Franchisor may have the option to give
a longer notice and a cure period pursuant to other provisions of this Agreement:

i. Upon three wiliful and material breaches of the same temm of this Agreement occurring within a
twelve-month period;

ii. Franchisee is adjudicated a bankrupt orinsolvent;

it Franchisee makes an assignment for the benefit of creditors or similar disposition of the assets of
the Licensed Business;

iv. Franchisee voluntarily abandons the Licensed Business; or

V. Franchisee Is convicted of or pleads guilty or no contest to a charge of violating any law relating to
the Licensed Business.

15.04 Notwithstanding any right of Franchisor to terminate this Agreement, pursuant to this Agreement or
otherwise, Franchisor may, in Franchisor's sole discretion, elect to not terminate this Agreement and to, in liew
thereof, impose limitations on Franchisee, including, but not limited to, revocation of Franchisee's Teritorial rights,
and revocation of Franchisee's rights to acquire or offer and sell certain products and services. Franchisors
election to not terminate this Agreement pursuant to this paragraph shall not constitute an election of remedies and
Franchisor may, thereafter, terminate this Agreement on account of the same or any other event(s) of default as set

forth herein.

Article 16 - Competition With Franchisor

16.01 Competing Business Activities During Term.

During the term of this Agreement, Franchisee shall not engage, directly or indirectly, either personally or as
an employee, partner, member, manager, franchisor, franchisee, agent, consultant, shareholder, director, officer,
advisor or otherwise, in any other business the same as or similar to that defined under "Licensed Business" herein
or which is or would directly or indirectly compete with the Licensed Business or otherwise with the business of
Franchisor or with any other franchisee of Franchisor. This prohibition includes, but is not limited to, any business
offering and selling restaurant, food, and event catering services. Franchisee shall not operate any other business
from the Premises. Franchisee shall not use nor permit to be used any Trade Secrei(s) of Franchisor or the Marks
or anything resembling the Marks in connection with any other business, whether or not such other business is
owned, controlled by or associated with Franchisee. .
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16.02 Competing Business Activities After Term.

16.02.01 Franchisee covenants and agrees that, for a period of twenty-four (24) months following the
effective date of any termination, explration or non-renewal ("the Termmination Date"), Franchisee will not,
individually or together with another, directly or indirectly, on its own behalf or on behalf of or through any other
person, sole proprietorship, or Entity, do any of the following:

a. Compete with Franchisor or any franchisee of Franchisor within a twenty mile radius of the
boundary of Franchisee's designated Temitory, as it existed immediately before the Termination Date, in the
operation of any business offering and selling restaurant, food, and event catering services, or any aspect of
such Licensed Business as It exists on the Termination Date, or any business substantially similar thereto or
tending to compete for the same customers as Franchisor or its Franchisees (“Prohibited Activities);

b. Solicit, take away, or divert, and/or influence or attempt to influence any customers, franchisees,
vendors, clients, andfor patrons of Franchisor or of any franchisee of Franchisor, which customers, franchisees,
vendors, clients, and/or patrons were served by Franchisor ora franchisee of Franchisor at any time during the four
(4) years preceding the Termination Date, to transfer or divert their business or patronage from Franchisor or
Franchisor's franchisee(s) to any other person or Entity engaged in the Prohibited Activities or anything similar to

the Licensed Business;

c. Solicit or attempt to hire any person who was an employee of Franchisor or of any other franchisee
of Franchisor during the one (1) year period ending on the Termination Date, or attempt to influence any such
person to terminate his employment with Franchisor or Franchisor's franchisee(s).

16.02.02 Franchisee covenants and agrees that, at no time will Franchises, directly or indirectly, disclose or
cause or pemit to be disciosed, sell, or otherwise transfer to any party other than Franchisor, including, but not
limited to, a person or Entity, for or not for consideration, the Trade Secrets, or any part thereof;

16.02.03 Franchisee covenants and agrees that, for a period of twenty -four (24) months from the
Termination Date, Franchisee will not, individually or together with another, directly or indirectly, through others or
on its own behalf, hold any ownership or have a financial or other interest in, be employed by, or otherwise have
any ownership or management relationship with, any person or Entity, either as principal, broker, member, agent,
stockholder of any class, or as a pariner, officer, director, trustee, franchisee, franchisor, employee, consuitant,
lender, guarantor, member of aboard of directors or board of trustees, or inany other capacity, which does any of

the following:
a. Competes with Franchisor orany franchisee of Franchisor;

b. Solicits, takes away, or diverts, and/or influences or attempts to influence any customers, clients,
franchisees, vendors, and/or patrons of Franchisor or of any other franchisee of Franchisor, which customers,
clients, franchisees, vendors, and/or patrons were served by Franchisor or any franchisee of Franchisor at any time
during the four (4) years preceding the Termination Date, to transfer or divert their business or patronage from
Franchisor or any other franchisee to any other person or Entity engaged in the Prohibited Activities or anything

similar to the Licensed Business,

c. Solicits or attempts to hire any person who was an employee of Franchisor or of any other
franchisee of Franchisor during the two (2) year period ending on the ‘Termination Date, or attempts to influence
any such person to terminate his employment with Franchisor or any franchisee of Franchisor.

16.02.04 Franchisee covenants and agrees that, at no time wilt Franchisee, directly or indirectly, through
others or on its own behalf, hold any ownership or have a financial or other interest in, be employed by, or
otherwise have any ownership or management relationship with, any person or Entity, either as principal, broker,
agent, stockholder of any class, or as a member, partner, officer, director, trustee, franchisee, Franchisor,
employee, consultant, lender, guarantor, member of a board of directors or board of trustees, or In any other
capacily, which, discloses or causes to be disclosed, sells, or othemwlse transfers to any party other than
Franchisor, including, but not limited to, a person, sole proprietorship, partners hip, joint venture, firm, limited Hability
company, corporation, trust, or other Entity, foror not for consideration, the Trade Secrets, or any part thereof;

16.02.05 Franchisee acknowledges and agrees that the periods of time of this covenant and the
geographical areas of restriction imposed by this covenant are fair and reasonable and are reasonably required for
the protection of Franchisor and its franchisees. Franchisee would desire at least this same protection against
competitive activities by another former franchisee whose franchise agreement was either expired, terminated or
non-renewed. Franchisee agrees that, in the event a court or arbitrator should determine any part of this covenant
to be excessively broad, unenforceable, and/or invalid, the remaining parts hereof shall nevertheless continue tobe
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valid and enforceable as though the invalid portions were not a part hereof. Franchisee further agrees that, in the
event that any of the provisions of this Agreement relating to the geographic area of restriction or the periods of
fime of the covenants shall be deemed to exceed the maximum area or periods of time which a court of comp etent
jurisdiction would deem enforceable, the geographic area or periods of time shall, without further actionon the part
of any person, be deemed to be modified, amended and/or limited, to the maximum geographic area or time
periods which a court of competent jurisdiction would deem valid and enforceable in any jurisdiction in which such
court shall be convened. Any such modification shall apply only in the jurisdiction of the deciding court or in the
state where the arbitrator made the decision.

16.02.06 It shall not be a violation of this Article for Franchisee to have or maintain a passive investment in
stock of any publicly traded corporation, provided said stock holdings shall not exceed five percent (5%) of the
issued and outstanding stock of such corporation.

16.02.07 For purposes of this Agreement, all references to Franchisor shall be deemed to include: (a) any
corporation or entity which acquires all, or substantially all, of the assets of Franchisor, whether by statutory merger
or otherwise, (b) any corporation, partnership, or other entity directly or indirectly controlled by or under common
control with Franchisor orits successor, and (c) any sub-franchisor or other assignee of Franchisor,

16.02.08 Franchisee agrees that it would be extremely difficult to prove with certainty the exact amount of
damages caused to Franchisor by a violation of this Article 16 by Franchisee and therefore, Franchisee agrees that,
upon proof that Franchisee violated this Article 16, Franchisor shall be entitled to liquidated damages in an emount
calculated by multiplying the amount of gross revenues generated by Franchisee or a third party that benefited from
the violation during the period of breach and muitiplying it by 1.5. Franchisee acknowiedges that this results in a
reasonable estimate of what Franchisor's actual damages would be and is nota penalty.

16.02.09 Franchisee agrees that any violation of the covenants contained In this Article will cause
ireparable hamm to Franchisor and its other franchisees and may, as a matter of course, be restrained by process
issued out of a court of competent jurisdiction, in addition to any other remedles provided by law. In the event of
any action for a temporary or permanent injunction to enforce this Covenant, Franchisee hereby waives any
requirement of a bond to the extent that any bond would exceed one hundred dofiars. The substantially prevailing
party in any such enforcement action shall be entitied to recover their aitorneys fees and costs incurred therein in
addition to any and all other remedies.

16.02.10 Nothing in this Article 16 shall obligate Franchisor to take action to enforce this or any other
covenant against competition against any other franchisee or former franchisee. Nothing in this Atticle 16 shall
entitie Franchisee to take any action to enforce this or any other covenant against competition against any other
franchisee or former franchisee.

16.02.11 The terms of this Article 16 shall survive the termination or expiration of this Agreement for any
reason.

Article 17 - Effect Of Termination

17.01 Loss Of Rights.

After the Termination Date, Franchisee shall have no further rights to use, in any manner, the System, the
Marks, anything similar to the Marks, the telephone numbers, the telephone fistings, any proprietary computer
software, any trade secrets or the Manual. Franchisee shall immediately notify such persons as Franchisor shall
reasonably require of Franchisee's loss of rights thereto. Ali sums of money due from Franchisee to Franchisor or
to any other Melt n Dip franchisee as of the Termination Date shall become immediately due and payable. As
between the parties hereto, whether or not a Lease Conditional Assignment Agreement has been signed,
Franchisor or Eranchisor's designee shall have the option, exercisable within sixty (60) days, to assume the lease
for the Premises. K Franchisor elects to assume the lease for the Premises, pursuant to the Lease Conditional
Assignment Agreement or otherwise, Franchisee agrees to cooperate in the transfer, to execute any documents
which may be required for Franchisor or Franchisor's designee to assume the lease, and to otherwise take no
actions which would interfere with the ability of Franchisor or it's designee to assume the said lease. Franchisee
specifically agrees to execute such document(s) as may be necessary fo transfer the telephone number(s) to
Franchisor or Franchisors designee. In the event Franchisee or any owner or affiliate of Franchisee owns the
Premises, Franchisee agrees that Franchisor shall have the option to lease the Premises at fair market value for a
term of up to ten (10) years, at Franchisor's election, such option exercisable by Franchisor within sixty (60) days

following the Temmination Date.
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17.02 Change Of identity.

After the Termination Date, Franchisee shall immediately refrain from holding itself out to the public in any
way as a Franchisee or affillate of Franchisor or as a former Franchisee or affiliate of Franchisor., i directed by
Franchisor, Franchisee shall, at Franchisee's sole cost and expense, make or cause to be made such changes in
signs, telephone numbers, buildings or structures as Franchisor may direct to distinguish the Premises from its
former appearance and from other Melt n Dip franchisees. If Franchisee falls to make such changes within ten
(10) calendar days, then Franchisor shall have the right to enter upon the Premises, without liability for trespass or
otherwise, and to make or cause to be made stich changes at the expense of Franchisee, which expenses shall be
paid by Franchisee upon demand. Franchisee shall immediately file the appropriate forms to abandon or withdraw
any assumed name certificate or to change the name of its corporation or partnership to eliminate any reference to
the System or the Marks. If Franchisee fails or refuses to cooperate with Franchisor, Franchisee hereby appoints
Franchisor as its Attorney in Fact to complete the changeover. Franchisee shall immediately retum to Franchisor
the Manual, Trade Secrets, bulletins, instruction sheets, software, forms, Marks, designs, signs, printed matter and
other material containing any part of the System or the Marks together with all copies thereof (including electronic
or digital copies) that are or have been within Franchisee's custody or control.

17.03 Changeover Procedure.

Upon termination of this Agreement, either by expiration, non-renewal, or otherwise, if Franchisor or
Franchisor's designee has indicated its intention to assume Franchisee’s lease for the Premises and to operate an
Melt n Dip business from that location, the parties agree to cooperate in the changeover of the Licensed Business
to Franchisor, inciuding by taking the steps set forth herein. If Franchisee fails or refuses to cooperate with
Franchisor, Franchisee hereby appoints Franchisor as its Attomey in Fact to complete the changeover. In such
case, the parties shall: notify the landiord of the change of tenancy pursuant to the Lease Conditional Assignment
Agreement or otherwise and Franchisor shall be entitled to take control of the Premises, including by changing the
locks: terminate vendor accounts at Franchisor's option; conduct an inventory of all equipment, fixtures, tenant
improvements, supplies and inventory (if Franchisee elects to not participate in the inventory, Franchisor’s inventory
shall be presumed accurate and complete), Franchisor shall have the right to use Franchisee’s equipment,
fumniture, fixtures and related items for up to sixty (60) days and shall pay or credit Franchisee with the falr market
rental value of that use; Franchisor shall be entitled to communicate directly with Franchisee’s agents, employees,
customers and vendors in order to facilitate a smooth transition to ownership by Franchisor or Franchisor's
designee; Franchisor or it's designee shall be entitled to all Gross Revenues received afterthe date of termination.
No action taken pursuant to this paragraph shall constitute a waiver by Franchisor of any claims against Franchisee
for any reason. The parties agree that there are no circumstances justifying a stay or delay in implementation of
the terms of this paragraph and the parties specifically agree that any claims, including, but not limited to,
allegations of wrongful termination, can be separately resolved and that an award of damages would be an

adeguate remedy.

17.04 Continuing Royalties.

Franchisor shall be entitled to receive royalties on all Gross Revenues received or receivable by Franchisee
as of the Termination Date. All such royalties shall be due and payable on the Termination Date.

17.05 Option To Purchase Certain Assets.

Franchisor shall have and is hereby granted an exclusive option fora period of sixty (60) days from and after
the Termination Date, fo purchase from Franchisee all of Franchisee’s right, titie and interest in all or any part of the
franchise, Franchisee’s Licensed Business and husiness assets and/or the Premises, if applicable, at the fair
market value, except as otherwise specifically provided herein, of all assets purchased, but excluding any value for
purported “goodwill” or “biue sky”. Franchisee acknowledges that Franchisor already owns the “goodwill” or “blue
sky”, which s attached to the Marks and the Licensed Business. Franchisor's notice exercising the option granted

herein shall contain a list, at least by major category, of the assets Franchisor is purchasing.. Franchisor shall not
be obligated to assume any liabilities of Franchisee.

17.06 Payment And Terms.

Franchisor shall pay to Franchisee all sums due pursuant to this Article, and any other sums required by this
Agreement or by law, over a period of sixty months, or such shorter period as Franchisor, in its sole discretion, shall
elect, with Interest thereon at the prime interest rate as published by Bank of America orits successor, if applicable,
determined as of the end of the calendar quarter immediately preceding the Termination Date.

Melt n Dip

FRANCHISE AGREEMENT |
initials

Page 21




17.07 Survival Of Terms.

The terms of this Article 17 shall survive the termination, non-renewal or expiration of this Agreement for any
reason. :

Article 18 — Release From Franchisee Obligations.

18.01 Release From Continuing Obligations.

At any time, upon not less than ninety (80) days prior written notice te Franchisor, Franchisee may secure a
release from Franchisee’s continuing obligations under this Agreement by executing a Release From Continuing
Obligations In substantially the form of Exhibit L and by electing one of the altematives contained in the Release
From Continuing Obligations. Upon receipt of a notice pursuant to this paragraph, Franchisor may, but is not
obligated to, accelerate the effective date of Franchisee's termination to such date as Franchisor may select in
Franchisor's scle discretion.

Article 19 - Arbitration of Disputes.

19.01 Agreement to Arbitrate.

Except as provided In paragraph 19.04, any controversy or claim or dispute between the patties hereto or
between any party hereto and any other person arising out of or relating to this Agreement, the negotiation thereof,
the offer or acceptance thereof, or the performance or breach thereof, shall be settled by arbitration administered
by the American Arbitration Association under lts Commercial Arbitration Rules, and judgment on the award
rendered by the arbitrator(s) may be entered in any court having jurisdiction thereof. This Article shall be govemed
by the Federal Arbitration Act. Any arbitration shall be before a panel of three arbitrators and shall take place in
DuPage County, lllinois. No party shall join or attempt to join their claims In a single proceeding with the claims of
any other party, person or entity even if simitarly situated. The parties shall bear their own expenses, including their
own attomey's fees and costs and shall share equally all expenses of the aibitrator.

19.02 Conduct of Arbitration.

Unless otherwise specifically required by applicable law, demand forarbitration or proceedings in arbitration,
or court proceedings shall not operate to stay, posipone, prohibit or rescind any expiration, termination or non-
renewal of this Agreement as provided in this Agreement, and the parties will be fimited to their remedy in
damages, as determined by the court or arbitrator, for non-renewal or termination found by the arbitrator o be
wrongful. Damages would be an adequate remedy for any such wrongs. The court or arbitrator shall not extend,
modify or suspend any of the terms of this Agreement or the reasonable standards of business performance set by
Franchisor. The arbitrators shall permit discovery between the parties pursuant to the Federal Rules of Civil

Procedure.

19.03 Conditions Precedent {o Arbitration..

As conditions precedent to commencing an arbitration proceeding pursuant to this Agreement, the parties
shall first comply with the terms of this paragraph 19.03. Failure to comply with this paragraph shall be a material
breach of this Agreement and shall entitle the non-defaulting party to an award of all of their attomey's fees and

costs reasonably expended in enforcing the terms of this paragraph. Such award of attomey's fees shall be made -

by the court enforcing this paragraph and shall be paid by the breaching party before and as a condition precedent
to further proceeding in accordance with this Article. For the limited purpose of enforcing this paragraph 19.03,
each party hereby waives arbitration and the matter shall be heard in DuPage County. Within not more than sixty
days foliowing the date on which the aggrieved party first discovered or reasonably should have discovered the
facts of a dispute between the parties, but not more than one year after the date of the events or facts which gave
rise to the dispute, the aggrieved party shall give a Notice to the other party (and any involved other persons) of the
existence of the dispute, and shall set forth, in writing, a detailed description of the relevant facts together with a
reasonably detailed description of the legal basis of the claim. The Notice shall include a detailed description by
the aggrieved party of the remedy or outcome desired. The non-aggrieved party shall respond to the Notice within
thirty days following its receipt. I the Notice and response does not resolve the dispute, the parties shall meet, in
person, within sixty days following the date of the non-aggrieved party’s response, in the corporate offices of the
Franchisor, and attempt to informally resolve the matter. if the informal meeting does not resolve the matter, the
parties shall, within sixty days following the date of the informal meeting, submit to non-binding mediation in
Wheaton, I with a mediator selected according to the rules of the American Arbitration As sociation. If the dispute
is not resolved through mediation, then either party may commernce an arbitration proceeding, but must do so
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within ninety days following the date that either party or the mediator has declared the mediation terminated. The
demand for arbitration shall contain a certificate by the party commencing arbitration that the party has fully
complied with every provision of this paragraph 19.03. Copies of the Notice and the response thereto exchanged
pursuant to this paragraph shall be attached to the demand for arbitration and the issuss in the arbitration shall be
limited to matters contalned therein.

19.04 Limited Exceptions to Arbitration and Mediation.

The requirements of paragraphs 19.01, 18.02, and 19.03 shali not apply to actions for the sole purpose of
collecting unpaid money, including franchise fees, royalties or Marketing Fees pursuant to this Agreement or to
actions for the sole purpose of enforcing Franchisor's rights in the Marks (both for injunctive relief and damages),
the Trade Secrets or the covenant against competition. Such actions and claims are not submitted to arbitration.
Any such actions and claims shall be brought in the DuPage County. Any counterclaims to such actions and claims
are submitted fo arbitration and shall be subject to paragraphs 19.01, 19.02 and 19.03.

Article 20 - Representations Of Franchisee

20.01 Representations
Franchisee represents and wamrants as follows:

20.01.01 Franchisee Is not currently a party to or subject to any contract or agreement, including any other
franchise agreement, employment agreement or any covenant not to compete which would directly or indirectly be
breached by entering into this Agreement or which would directly or indirectly prohibit or restrict Franchisee's
signing of this Agreement or performance thereunder, :

20.01.02 Franchisee is executing this Agreement and purchasing the license herein for Franchiseg's own
account and not as an agent or representative of another (unless for an Entity otherwise named herein and in
compliance herewith); ‘

20.01.03 Franchisee intends to be actively involved In the Licensed Business for the entire term of this
Agreement and knows of no reason that he/she might become a passive owner;

20.01.04 Franchisee is basing Franchisee's decision to purchase this license, in full, upon statements and
representations contained in this Agreement and the Melt n Dip Franchise Disclosure Document and upon facts
obtalned pursuant to Franchisee's own investigation. Franchisee is not relying upon any statements or any
information received either directly or indirectly from Franchisor or any person acting or purporting to act on behalf
of Franchisor which information or statements are not contained in this Agreement or the Melt n Dip Franchise
Disclosure Document or otherwise in wiiting and signed by an officer of Franchisor. Franchisee has not received
any eamings claims orfinancial performance information, directly or indirectly, from Franchisor excepting only such
information as may be contained in ltem 19 of the Melt n Dip Franchise Disclosure Document.

20.01.05 Franchisee has not terminated and will not terminate Franchisee's existing employment or cease
any other income-producing activity until after franchisee has an approved location, has successfully compieted the
Initial Training, and Is open for business. If Franchisee elects, notwithstanding this sub-paragraph to terminate
employment or income-producing activity, Franchisee knowingly assumes the risk of loss of income and does so

contrary to Franchisor's advice.

Article 21 - Miscellaneous Provisions

21.01 Nonwaiver.

No act or omission or delay in enforcing a right by either party shall waive any right under or breach by the
other of this Agreement unless such party executes and delivers a written waiver. The walver by either party of any
right under or breach of this Agreement shalf notbe a walver of any subsequent or continuing right or breach.

21.02 Attorneys Fees.

In the event that legal action is properly commenced in court by either party to enforce this Agreement or to
determine the rights of any party, as permitted by paragraph 19, including any appeal proceeding, the substantially
prevailing party, in addition to any other remedy, shall be entitled to receive its reasonable actual attormeys fees

and costs, including expert fees and fees on appeal.
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21.03 Severability.

In the event that any of the provisions, or portions thereof, of this Agreement are held to be unenforceabie or
invalid by any court of competent jurisdiction or by an arbitration panel, the vaiidity and enforceability of the
remaining provisions, or portions thereof, shall not be affected thereby, and full effect shall be given to the intent
manifested by the provisions, or portions thereof, held to be enforceable and valid, unless such invalidity shall
pertain to the obligation to pay fees, in which event this Agreement shall terminate.

21.04 Warranty Of Authority.

Each person signing this Agreement for or on behalf of any party to this Agreement warrants that he/she has
full authority to sign and to legally bind the party.

21.05 Estoppel Certificate

In the event that Franchisor is considering transferring, assigning or encumbrancing this Agreement, the
System, or any other of Franchisor's rights or assets, or upon request by Franchisor at any time, Franchisee shall,
within ten (10} calendar days after Franchisor shall request the same, execute, acknowledge and deliver to
Franchisor, a written certificate that (a) this Agreement is unmodified and In full force and effect (or, if modified,
stating the nature of such modification and certifying that this Agreement as so modified is infull force and effect);
(b) the date to which royalties or other charges have been paid in advance, if any; (c) there are not, to Franchisee's
knowledge, any uncured defaults on the part of Franchisor or Franchisee hereunder, or specifying such defaults if
any are claimed; (d) setting forth the dates of commencement and expiration of the Term of this Agreement; (e)
Franchisee has and knows of no basis for any claims of any kind against Franchisor (or, if Franchisee has or knows
of any such claims, a detailed statement of all such claims and a statement that Franchisee has and knows of no
other claims); and (f) any other matter upon which certification is requested by Franchisor or a prospective
assignee or encumbrancer. Franchisor may rely upon any certificate given pursuant to this sub-paragraph as may
any prospective purchaser or encumbrancer of all or any portion of Franchisor's rights hereunder. Any failure or
refusal to timely execute a truthful certificate pursuant to this sub-paragraph shall be a material breach of this

Agreement.

21.06 Paragraph Headings.

The various paragraph headings are for convenience of reference only and shall not affect the meaning or
interpretation of this Agreement orany portion thereof.

21.07 Recitals.

The recitals preceding the first numbered paragraph of this Agreement are hereby made part of this
Agreement as if set forth within the numbered paragraphs. All references to “Franchisee” shall include afl owners,
parents and subsidiaries of Franchisee if Franchisee is an entity. :

21.08 No Third Party Beneficiary.

Nothing in this Agreement shall be construed to give Franchisee any rights as a third party beneficiary or
otherwise arising out of any similar or other agreement(s) between Franchisor and any other franchisee(s). Nothing
in this Agreement shall be construed to give to any other franchisee or any other person any rights arising out of
this Agreement. Any action or Inaction by Franchisor with regard to any other franchisee's performance or non-
performance as to any term of this or any similar agreement shall not give rise to any claims or rights in favor of

Franchisee under this Agreement.

21.09 Choice Of Law.

Except as otherwise specified herein, this Agreement shall be govemed by and construed under the laws of
the state or province in which the Licensed Business is located.

21.10 Notices.

All notices required or permitted by this Agreement ("Notice” or “Notices") shall be sent to the respective
parties at the addresses set forth herein. The place of Notice may be modified by appropriate Notice to the other
party. All Notices shall be sent by certified mail, retum receipt requested, postage prepaid, personally delivered, or
by facsimite, ovemight delivery, or telegraph. Notices shall be deemed given at the earlier of (a) receipt by the
addressee, including by facsimile or electronic mail, (b) two (2) days following deposit with the United States Postal
Service or its successor, with postage prepaid, or (c) Immediately upon refusal of delivery by the addressee.
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21.11 Entire Agreement.

This document, together with any exhibits and addenda appended hereto, constitutes the fuil and complete
agreement between the parties hereto with respect to the subject matter hereof. There are no verbal or other
agreements that affect or modify this Agreement. Notwithstanding the foregoing, nothing in any agreement is intended to
disclzim the express representations made in the Franchise Disclosure Document, its exhibits and amendments.

21.12 Modification. ‘
This Agreement shall not be modified or changed except by a written agreement executed by an officer of

Franchisor, No approval of a deviation from the terms of this Agresment shall be valid unless sighed by an officer
of Franchisor. _

21.13 Effective Date.

This Agreement shall have no force or effect unless and until signed by an officer of Franchisor. The
effective date shall be the date of such corporate signature. Notwithstanding the order of signatures, this
Agreement shall be deemed made and entered into in the state where the Licensed Business Is located.

21.14 Time Of Essence.
Time is of the essence of this Agreement.

Article 22 - Business Risk.

22.01 No Promises.

Franchisee has been informed by Franchisor, realizes and acknowledges that the business venture
contemplated by this Agresment invoives business risks and its success or failure will be largely dependent upon
Franchisee's abilities in operating and managing the Licensed Business. Except to the extent expressly set forth in
- the Melt n Dip Franchise Disclosure Document, neither Franchisor nor anyone acting or purporting to act on behalf
of Franchisor has made any promises or wamranties, expressed or implied, as to Franchisee's potential sales,
profits orsuccess. As to those issues, Franchisee has made its own investigation and evaluation.

22 02 Receipt For Disclosure Document.

Franchisee has received a copy of this Agreement and the Meit n Dip Franchise Disclosure Document at
least ten (10) days before signing this Agreement or paying any fee to Franchisor. Franchisee has received a
complete copy of this Agreement and all exhibits and addenda, with all material blanks filled in, at least five (5) days
before signing this Agreement. Franchisee has been encouraged and provided ample opportunity to consult an
attorney or other advisor(s) of its own choosing before entering into this Agreement.

IN WITNESS WHEREOF, the parties have executed this Agreement on the day and year indicated below.

Dated: [effective date] Date signed:
FRANCHISOR: FRANCHISEE:
Melt n Dip Franchising, LLC
By _
Saed Khattab, Managing Director Franchisee
9824 Industrial Drive, Unit F Address:
Bridgeview, IL 60455
Phone:
Melt n Dip
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EXHIBIT A
Location of Licensed Business

The location of Franchisee's "Melt N Dip" Licensed Business Premises shall be:

Street Address:

City:

State:
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-

FRANCHISE AGREEMENT
Exhibit A - Location

Page 1

initials

‘i:ﬂul‘l‘an.r‘iJ!H;.J‘Iuiqsi‘\..‘? e

e LT o
HE e




EXHIBIT B
Territory

Franchisee's designated Temitory shall be defined as follows:

The geographic boundaries (all geographic boundaries shall be as they exist on the date of this
Agreement). ___A seven mile ring from vour approved restaurant location.

The estimated populiation of the Teritory is:

Map(s): Please see aitached map(s).
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EXHIBIT C
Required Equipment

The required equipment for the "Melt n Dip* Licensed Business is as set forth in the Manual but includes the
following. All equipment must comply with the specifications published in the Manual.

clklaladon e
V
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EXHIBIT D
Items Subject To Specifications

You must purchase the following items or categories of items in compliance with Franchisor's specifications.
« All tems you will offer or sell from the Licensed Business
« Signs, banners, business cards, marketing materials and promotional items
= All ltems bearing the Marks
= Ali items of required equipment

EXHIBIT E
Lease Conditional Assignment Agreement

This Rider is attached to and is part of that certain Lease, by and between:

Lessor) and (Lessee) dated
forthe premises located at: . legaily
described in Annex A hereto.
A. CONDITIONAL ASSIGNMENT: Lessee hereby conditionally assigns alt of the Lessee's right, title

and Interest in this lease to Melt n Dip (hereinafter, "Franchisor®). This assignment shail become effective only upon
occurrence of both of the following conditions:

L Termination of the Melt n Dip Franchise Agreement between Franchisor and Lessee as Franchisee
for the operation of a Melt n Dip franchise within the leased premises, and

2. Exercise by Franchisor of its optionto assume the obligations of and to reptace Lessee as the lessee
under this lease as provided in the said Franchise Agreement within fifteen (15) days after temmination of said
Franchise Agreement.

B. Lessor hereby consents to the said conditional assignment and hereby agrees that if said
conditional assignment becomes effective, Franchisor shall thereafter be substituted for Lessee as the Lessee in this
lease, Lessee shall be refieved of all liability accruing under this lease after the effective date of the assignment and
Franchisor shall have the right to reassign this lease to a new Franchisee of Franchisor without the prior consent of
Lessor. In the event of such reassignment, Franchisor shall be relieved of all liability accruing under this lease after
the date of said reassignment.

C. Lessee agrees that at such time as Franchisor exercises its option to become the Lessee under this
lease, Lessee will immediately vacate the demised premises without removing any fixtures, parts, or accessories
except as authorized in the Franchise Agreement and Lessor will permit Franchisor to enter upon and take
possession of the demised premises. Lessor will cooperate In all legal action necessary to remove lessee if lessee

refuses to vacate premises.

D. Lessor is hereby authorized and directed to rely solely upon written notice by Franchisor of the
termination of the sald Melt n Dip Franchise Agreement and exercise by Franchisor of its option to become the
Lessee under this lease and s hereby refieved of any and all liabifity to Lessee for any action it takes in so relying.

E. DEFAULT BY LESSEE: Lessor agrees to give Franchisor thirty (30) days prior written notice of its
intention to reenter and repossess the premises and to cancel the lease on account of Lessee's default of any of the
terms, conditions or provisions thereof. During the thirty (30) day period Franchisor may cure such default or
otherwise exercise its ights under the conditional assignment.

F. OPTION TO RENEW: in the event that Lessee falls to exercise any option which he might have
under the lease to renew same prior fo the expiration thereof, Lessor agrees to notify Franchisor in writing of lessee's
failure to renew the lease and Franchisor shall then have fifteen (15) days from the receipt of such notice to exercise
any option to renew and replace Lessee as the lessee under the lease.
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Dated: jeffective date]

Melt N Dip Franchising, LLC
{(Franchisor/Assignee)

By

Saed M. Khattab, Manager
8824 Industrial Drive
Bridgeview, L. 60455

LESSOR:

Date signed:

FRANCHISEE

Franchisee
Address:

By:

Its
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ACKNOWLEDGMENTS

STATE OF }
COUNTY OF ) s8

On this day personally appeared before me , to me known to be the
individual(s) described in and who executed the within and foregoing instrument, and acknowledged that
signed the same as free and voluntary act and deed, for the uses and purposes therein mentioned.

GIVEN under my hand and officlal seal this day of 20

Notary Public in and for the State of
residing at

My appointment expires:

* % &

STATE OF _. )

COUNTY OF ) S5

On this day personally appeared before me ~, to me known to be the
individual(s) described in and who executed the within and foregoing instrument, and acknowledged that

signed the same as free and voluntary act and deed, forthe uses and purposes therein mentioned.
day of 20

GIVEN under my hand and official seal this

Notary Public in and for the State of
residing at

My appointment expires:

* k%
STATE OF )
COUNTY OF ) ss.
On this day personally appeared before me , {0 me known
to be the [Title), of a

[Type of Entity and State of Organization], the Entity that executed the foregoing instrument, and

acknowledged the said instrument to be the free and voluntary act and deed of sald corporation for the uses and
purposes therein mentioned and on oath stated that __he is/are authorized to execute the said instrument on

behalf of said Entity. _
WITNESS my hand and officlal seal this day of , 20

Notary Public in and for the State of
residing at

My appointment expires:
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EXHIBIT F

Assignment of Telephone Numbers

Franchisee/Assignor, In consideration of Franchisor/Assignee
granting a Melt n Dip franchise contemporaneously herewith, and other vatuable consideration, the recelpt
and sufficiency of which is hereby acknowledged, hereby assigns to Me!t n Dip all telephone numbers and
listings utilized orto be utilized by Franchisee/Assignor in the operation of his Melt n Dip Licensed Business.
The Assignee hereby assumes the performance of all of the Terms, Covenants, and Conditions of the
agreement(s) with the telephone company with respect to such telephones, telephone numbers and
telephone listings with the same force and effect as If Assighee had been originally issued such telephone,
telephone numbers, telephone listings and the usage thereof. This Assignment is valid on the effective date
and is lmevocable. It applies equally to any numbers first used after the effective date. The telephone
company is authorized to rely upon this Assignment at any time that it is delivered to the telephone company
by Franchisor/Assignee. Assignee and Assignor each agree to hold harmiess and indemnify the telephone
company from any claims based upon the telephone company's reliance upon this Assignment. Assignee
and Assignor each agree to sign any other documents necessary in the opinion of the telephone company to
give effect to this Assignment.

Dated: _{effective date] Date signed:
Melt n Dip Franchising, |.LC FRANCHISEE
(Franchisor/Assignee) (Assignor)
By

Saed M. Khattab, Director, President & CEQ Franchisee
9824 industrial Drive Address:
Bridgeview, IL 60455

Phone:

Telephone number(s):
(as of date of this document)
Melt n Dip
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EXHIBIT G

Personal Guaranty

IN CONSIDERATION of and to induce the consent by CompanyABC, a Your State corporation
gFr:cl;chisof') to the assignment of all right, titie, and interest in and to the Melt n Dip Franchise Agreement
at to ' a
[Type of Entity and State of organization] (‘Franchisee"), [or altematively, in
consideration of and to Induce Franchisor's consent for the undersigned to enter into the Franchise
Agreement in the Entity form], and for other good and valuable consideration, fwe, and each of us jointly,
severally, absolutely and unconditionally guarantee to Franchisor:

1.0t Payment Of Obligations.

The punctual payment and satisfaction of each and every claim, demand, default, liability,
indebtedness, right or cause of action of every nature whatsoever, including expenses, damages and fees,
now or hereafter existing, due or to become due, or held by Franchisor, its subsidiaries, divisions, or related
companies, together with any interest as it may accrue, and all costs, expenses and attorneys fees paid or

incurred by Franchisor or its subsidiary, division, or related company in collecting or attempting to collect the

obligations of the Franchisee or in enforcing or attempting to enforce this Guaranty; and
1.02 Continuing Performance.

The timely performance of each term, covenant, and obligation of the license set forth in the Meltn
Dip Franchise Agreement described above. This is a continuing Guaranty which shall apply to the Franchise
Agresment and any subsequent renewals, extensions, amendments or modifications thereof, and such
renewals, extensions, amendments or modifications shall be conclusively presumed to be covered by this
Guaranty without further notice to or acceptance by the undersigned.

2.01 Execution And Delivery.

The undersigned acknowledge(s) and agree(s) that possession of this Guaranty by Franchisor
constitutes true and corect execution and actual and proper delivery of same to Franchisor, and the
undersigned waive notice of acceptance of this Guaranty and of the incurrence by Franchisee of any liability
to which it applies or may apply, and waive presentment and demand for payment thereof, protest, notice of
protest and notice of dishonor or non-payment thereof, coliection thereof including any notice of default in
payment thereof or other notice to, or demand of payment therefore on, any party. The undersigned further
waive any right to have security applied before enforcing this Guaranty, any right to require suit against the
Franchisee or any other party before enforcing this Guaranty, and any right to subrogation to Franchisor's
rights against the Franchisee until the Franchisee's liabilities and obligations to Franchisor are paid and
satisfied in full. Payment by the undersigned shall be made at the office of Franchisor in Bridgeview, IL or

such other location as Franchisor may designate in writing.

3.01 Rights Of Company

Franchisor may, at its option, at any time, without the consent of or notice to the undersigned, without
incuming responsibility to the undersigned and without impairing or releasing the obligations of the
undersigned, upon or without any terms or conditions and inwhole or in part.

3.01.01 change the manner, piace orterms of payment or change or extend the time of payment of
renew, or alter any obligation, Hability or right of the Franchisee under the Franchise Agreement hereby
guaranteed, or any liabilities incurred directly or indirectly hereunder, and the guaranty herein made shall
apply to the obligations and liabilities of the Franchisee, so changed, extended, renewed or altered;

3.01.02 exercise or refrain from exercising any rights against Franchisee or others, or otherwise act
or refrain from acting;

3.01.03 settle or compromise any liabilities hereby guaranteed or hereby incurred, and may
subordinate the payment of ali or any part of such liabilities to the payment of any liabilities which may be
due to Franchisor orothers; and

3.01.04 apply any sums paid to any liability or liabilities of Franchisee to Franchisor regardless of

what liability or liabilities of Franchisee remain unpaid. Franchisor may, at its option, without the consent of
or notice to the undersigned, apply to the payment of the liability created by this guaranty, at any time after
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such liability becomes payable, any moneys, property, or other assets belonging to the undersigned in the
possession, care, custody and control of Franchisor.

4.01 Irevocable.

This agreement shall not affect in any manner the right of Franchisor to terminate the Franchise
Agreement pursuant to the terms thereof, and this Guaranty shall survive the termination, expiration, or
cancellation of the Franchise Agreement. Franchisor may at its option, elect to take no action pursuant fo
this Guaranty or the Franchise Agreement without waiving any rights under either. The undersigned do
further agree that it will not be necessary for Franchisor, in order to enforce the terms of this agreement
against them, to first institute suit or exhaust its remedies against the Franchisee or any others. This
Guaranty shall operate as a continuing Guaranty and shall be non revocable, except with the express written
consent of Franchisor.

4.02 Joint And Several Liability.

The undersigned, if more than one, shall be jointly and severally liable hereunder and the term
"undersigned” shall mean the undersigned or any one or more of them. Anyone signing this Guaranty shall
be bound thereto at any time. Any married person who signs this Guaranty hereby expressly agrees that
recourse may be had against his/her community and separate property for all obligations under this

Guaranty.
4.03 Successors And Assigns.

This Guaranty shall bind and inure to the benefit of the heirs, executors, administrators, successors,
and assigns of Franchisorand of the undersigned.

4.04 - Noncompetition.

The undersigned hereby agree that they shall be individually bound by the provisions of the Franchise
Agreement relating to trade secrets, confidentiality, and non-competition. ’

4.05 Bankruptcy Or Insolvency Of Franchisee.

In the event that a petition in bankruptcy or for an arrangement or reorganization of the Franchisee
under any state or federal bankruptcy law or for the appolintment of a receiver forthe Franchisee or any ofits
property is filed by or against the Franchisee, orif the Franchisee shall make an assignment for the benefit of
creditors or shall become insolvent, ali indebtedness and other obligations of the Franchisee shall, for
purposes of this Guaranty be immediately due and payable.

WITNESS our hands at , on this the day of
, 20,

[SIGNATURE] [SIGNATURE]

% owner of Franchisee % owner of Franchisee
[SIGNATURE) [SIGNATURE]

% owner of Franchisee % owner of Franchisee
[SIGNATURE] ' [SIGNATURE]

% owner of Franchisee % owner of Franchisee
Meit n Dip
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EXHIBIT H

MasterlLease

See Aftached.

None Applicable.

B A AR L
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EXHIBIT |
Trade Secrets & Confidentiality Agreement

This Agreement is made and entered into by and betwesn
, Meit n Dip (hereinafter, “the Employer”) and
, (hereinafter, "Employee").

WHEREAS, Employer is engaged in the business of a restaurant and catering under the Marks
and using the System, pursuant to a franchise agreement with Melt n Dip (herein, "the Licensed Business")
according to a unique formula and under the trade name and mark, "Melt n Dip".

WHEREAS, Employerhas a need fora manager or key employee forthe Licensed Business;

WHEREAS, Employee is willing and able to become a manager or key employee for the Licensed
Business;

WHEREAS, Employeris willing to hire Employee orto promote Employee to the position of manager
or key employee of the Licensed Business, but only uponthe ferms and conditions set forth herein,

NOW THEREFORE, for and In consideration of the mutual covehants herein contained and other
good and faithful consideration, the receipt and sufficiency of which is hereby acknowiedged by each party,
the parties hereby agree as follows:

. Employment.

Employer agrees to empioy Employee as , and to pay compensation
as follows:

. Trade Secrets

Employee agrees that all of the information provided to Employee by Employer in the course of
employment relating to the Licensed Business, its operation, management, policies, relationship with its
Franchisor, identity of is customers, members and vendors, pricing structures and formulas, product mix, and
simifar information, constitutes trade secrets. Employee acknowledges that such information has been
recelved only from Employer and that it is not generally available to the public and that it derives independent
economic value from not being widely known. Employee acknowledges and agrees that certain items or
information to be made available may not, if analyzed In isolation, be trade secrets; however, uniess
Employer specifically agrees otherwise in writing, all such items and information, when placed In the context
of those things which are trade secrets if analyzed in isolation, become and are part of the trade secrets and
are subject to this Agreement. Employee further acknowledges that should the information be
misappropriated or transferred to any third pary, the Employer and Employer’s Franchisor would suffer
ireparable harm. Trade secrets does not include information on public record or readily available from a

third party without consent by Employer.

. Employer Owns All incidents

Employer shall be entitled to all of the benefits, profits and otherissues arising from orincident to all
work, services, and advice of Employee relating to the Trade Secrets or arising out of discussions with
Employer regarding same, and in any way communicated to Employer or becoming known to Employer
during or after the term of employment.

. Nondiscliosure

Employee shall not at any time or in any manner, either directly or indirectly, divuige, disclose or
communicate to any unauthorized person(s}) any information regarding any trade secret(s) or any proprietary
information of Employer. Ali such information shall be held by Employee in complete confidence. Such
information is important, material, and confidential and gravely affects the effective and successful conduct of
Employer's Licensed Business and goodwill. Should Employee, at any time, cease to be an employee of

Melt n Dip
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Employer, Employee shall immediately return to the Employer the originals and all copies of all documents or
other media containing or representing trade secrets. Breach of any of the terms of this paragraph shall be a
material breach of this Agreement. The terms of this paragraph shall survive termination of this Agreement
for any reason. Employee shall be in breach of this Agreement during any month in which Employee or any
third party has possession or use of any trade secrets in violation of this Agreement.

. Remedies

Employee agrees that, in the event of alleged breach, Employer shall be entitied, in addition to all
other remedies available at law or in equity, to a temporary restraining order, a preliminary injunction and
other interim relief and that the maximum bond to be required of Employer for such relief shall be ten dollars
($10.00). Employee waives any right to a higher bond. Employee agrees that any action taken by Employer
pursuant to this Agreement shall not constitute an election of remedles. In addition to, and not in lieu of, an
injunction, Employer shall be entitled to a judgment against Employee for the greater of (a) Employer's actual
damages (if provable under the circumstances) or (b) liquidated damages calculated as Employee's average
monthly gross compensation for the iast six months (or portion thereof) for which Employee was employed
by Employer, multiplied by the number of months during which Employee was in breach of this Agreement.
The parties mutually agree that the liquidated damages agreed herein are not a penalty, but are a best good
faith effort to estimate what Employers actual damages would be in the event of a breach under
circumstances where actuai damages may, because of facts known at that time, not be readlly susceptible of
accurate calculation.

. Enforcement By Franchisor

Both Employer and Employee acknowledge and agree that this Agreement is for the benefit not only
of the Employer, but also of the Employer's Franchisor, Melt n Dip Employer and Employee each agree that
Melt n Dip shall have the same right to enforce this Agreement as Employer has; provided only that as
between Employer and Melt n Dip , they shall be entitied to only one recovery of damages or liquidated
damages.

. Effectiveness
This Agreement shall become effective when signed and shall be enforceable at any time thereafter.

.. Nonwaiver.

No act or omission or delay in enforcing a right by either party shall waive any right under or breach
by the other of this Agreement unless such party executes and delivers a written waiver. The waiver by
either party of any right under or breach of this Agreement shall not be a waiver of any subsequent or

continuing right or breach.
.. Attomeys Fees.

In the event that legal action orarbitration is commenced by either party to enforce this Agreement or
to determine the rights of any party, including any appeal proceeding, the substantially prevailing party, in
addition to any other remedy, shall be entitled to receive its reasonable attomey's fees and costs.

.. Severability.

in the event that any of the provisions, or portions thereof, of this Agreement are held io be
unenforceable or invalid by any court of competent jurisdiction, the validity and enforceability of the
remaining provisions, or portions thereof, shall not be affected thereby, and full effect shall be given to the
intent manifested by the provisions, or portions thereof, held to be enforceable and valid, unless such
invalidity shall pertain to the obfigationto pay fees, in which event this Agreement shall terminate.

.. Warranty Of Authority. .
Each person signing this Agreement for or on behalf of any party to this Agreement warrants that
helshe has full authority to sigh and to legally bind the party.
.. Paragraph Headings. ‘
The various paragraph headings are inserted for convenience of reference only and shall not affect
the meaning of interpretation of this Agreement or any portion thereof.

.. Recitals.

Melt n Dip
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The recitals preceding the first numbered paragraph of this Agreement are hereby made part of this
Agreement as if set forth within the numbered paragraphs.

.. Choice Of Law.

This Agreement shall be goveméd by and construed under the laws of the state in which the
Licensed Business Is located.

.. Notices.

All notices required or permitted by this Agresment shall be sent to the respective parties at the
addresses set forth herein. The place of notice may be modified by appropriate registered or certified
mailing to the other parly. All notices shall be sent by certified mail, retumn receipt requested, postage
prepaid, or personally delivered. Notices shall be deemed given at the earfier of (a) receipt by the addressee
or (b} two (2) days following deposit with the United States Postal Service or its suUcCessor.

.. Entire Agreement.

This document, together with any exhibits and addenda ap pended hereto, constitutes the full and
complete agreement between the parties hereto with respect to the subject matter hereof. There are no
verbal or other agreements that affect or modify this Agreement. Any prior representations, promises,
contracts or agreements are hereby fully superseded.

.. Modification.

This Agreement shall not be modified or changed except by a written agreement executed by an
officer of Employer. No approval of a deviation from the terms of this Agreement shall be valid unless signed

by an officer of Employer.

Date:
THE EMPLOYER EMPLOYEE
Signature
By
Address:
, its
Phone:
Address:
Melt n Dip
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EXHIBIT J
Mutual Termination of Franchise Agreementand Release

This Mutual Temination of Melt n DIp Franchise Agreement and Release Is entered into by and between _
{Franchisee) and Melt n Dip (Franchisor).

WHEREAS Franchisee is a franchisee of Franchisor pursuant to a franchise agreement dated
(the Agreement), govemning a Licensed Business located at

WHEREAS Franchisee and Franchisor desire to mutually teminate the Agreement and wind up and resolve ali
matters between them relating to or arising out of the Agreement and their relationship as Franchisor and Franchisee;
and

'WHEREAS Franchisee and Franchisor each desire to be bound by the terms of this Mutual Termination of Melt n
Dip Franchise Agreement and Release,

NOW THEREFORE, the parties hereby agree as foflows, acknowledging that each has recelved adeguate
consideration for this agreement.

1. Franchisee and Franchisor each acknowledge and agree that, by entering into this Agreement, all of
their respective rights under the Agreement are terminated except only as specifically reserved herein.
2. Except forany remaining financial obligations of Franchisee to Franchisor for franchise fees or for goods

purchased and except for any post-termination requirements of the Agreement involving competition and trade secrets,
all claims, demands, rights, duties, obligations, debts, dues, sums of money, accounts, covenants, contracts,
controversies, agreements, promises, toris, judgments, executions, liabilities, damages, injunctions, assignments, suits
or causes of action of every kind and nature, however or wherever arising, whether known or unknown, foreseen or
unforeseen, direct, indirect, contingent or actual, liquidated or unliquidated, which have arisen or which might or could
arise under Federal, state or local law from any relationship under the Agreement {inciuding any supplier-purchaser
relationship) or under any agreement In connection therewith, or from the execution, operation under or termination of
the Agreement and any services to Franchisee thereunder or under any prior agreement relating to the Licensed
Business, existing or arising at any time priorto or at the Hem of the execution hereof or the Effective Date (whichever is
later) are hereby mutually satisfied, acquitted, discharged and released by Franchisee and Franchisor, it being the
express intention of each party that this Release is as broad as permitted by law.

3. Franchisee intends this Release to acquit and forever fully discharge Franchisor and any parent or
direct or indirect subsidiary thereof, any division, affiliate or supplier who provided merchandise for Franchisee’s

operation of the Licensed Business, and its and their respective officers, directors, agents, employees, representatives,
successors and assigns, and all other persons, firms or corporations who have acted in agreement or in concert with

any of them or with Franchisee.

4, This Mutual Termination of Melf n Dip Franchise Agreement and Relsase shall be binding upon
Franchisee and the heirs, legal representatives, successor and assigns of Franchisee and upon Franchisor and its
successors and assigns.

5. Franchisee has elther been advised by independent counsel before signing this or, acknowledging the
need forindependent counsel, knowingly waives any such review and advice,

6. In the event of litigation or arbitration to enforce this Agreement, the substantially prevailing party shall
be entitled to its reasonable attomey's fees in addition to all other sums owed pursuant to this Agreement or otherwise.

7. The Effective Date of this document shall be:

Franchisee(s) Franchisor
Melt n Dip Franchising, LLC

Franchisee By:
, its
Franchisee
Melt n Dip
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EXHIBIT K
Consent, Waiver And Release For Training

This Consent, Waiver and Release is entered info by and between
(Franchisee) and Melt n Dip Franchising, LLC (Franchisor) and shall also be
for the benefit of any franchisee of Meit n Dip in whose office or premises Franchisee recelves any part of his
training under Franchisee’s Franchise Agreement (Trainer).

Franchisee recognizes and acknowledges the value of receiving part of Franchisee's training (or
Franchisee's employees’ training, if appropriate) under the Melt n Dip Franchise Agreement in an actual Melt n
Dip office owned and operated by another Melt n Dip franchisee. At least some of the training will be “hands-on’,
actually operating the Licensed Business or some aspect of the Licensed Business on a day-to-day basis. In
some cases, Franchisee may be left solely in charge of the Meit n Dip office of the Trainer for some petiods of
time. “Franchisee” as used in this agreement shall include any employes(s) of franchisee who obtain tralning.

In consideration of the value of the hands-on, on-location training, Franchisee covenants and agrees:

Franchisee is not and will not be or become an employee of Tralner unless by a separate written
agreement.

Franchisee covenants and agrees to not sue or make any claim, including under any federal, state or local
statute or ordinance, for any compensation for services or forany benefits.

Franchisee shall not make any statement(s) or representation(s) inconsistent with this agreement.

Franchisee hereby assumes the risk of injury or death arising out of Franchisee’s presence on the Licensed
Business premises of Trainer and agrees to defend, hold harmless and indemnify Franchisor and Trainer from
and against all claims, demands, damages, injuries or settiements arising out of or related to Franchisee's training
on the premises of Trainer, excepting only for intentionat or grossly negligent acts of Franchisor or Trainer.

Franchisee hereby assumes the risk of injury or death to others arsing out of any negligent or Intentional
acts of Franchisee while on the Licensed Business premises of Trainer and agrees to defend, hold harmless and
indemnify Franchisor and Trainer from and against all claims, demands, damages, injuries or settlements arising
out of or related to Franchisee's training on the premises of Tralner caused in whole or in part by Franchisee's

negligent or intentional acts.

Franchisee consents to having some or all of Franchisee’s training occur under the guidance and on the
premises of Trainer. Franchisee’s training will take approximately two weeks or until Franchisee has achieved a

levet of competency as determined by Franchisot.

Franchisee understands and acknowledges that each Melt n Dip franchisee conducts the Licensed
Business slightly differently and that Franchisee is advised to consider Trainer's methods and procedures, in light
of Franchisee's own study of the Manual(s), as one way of operating the Licensed Business. Franchisee is solely
responsibie for Franchisee's conduct of Franchisee's Licensed Business. K Franchisee Is in doubt as to the
appropriateness of a procedure or manner of operating the Licensed Business, Franchisee shall obtain
clarification from the Franchisor directly. Franchisee understands that it would not be a defense to & later breach
of contract notice that he/she acted consistently with what Trainer did.

Trainer covenants and agrees as follows:
Trainer shall not be or become an employer of Franchisee, unless by separate written agreement.

Trainer covenants and agrees to not sue or make any claim, including under any federal, state or local
statute or ordinance, for any compensation for services orfor any benefits to Trainer.

Trainer shall not make any statement(s) or representation(s) inconsistent with this agreement.

Trainer hereby assumes the risk of injury or death arising out of Franchisee’s presence on the Licensed
Business premises of Trainer and agrees to defend, hold hamiess and indemnify Franchisor from and against all
claims, demands, damages, injuries or settlements arising out of or related to Franchisee’s training on the
premises of Trainer, excepting only for intentional or grossly negligent acts of Franchisor.

Trainer hereby assumes the risk of Injury or death to others arising out of any negligent or intentional acts
of Trainer and agreses to defend, hold harmless and indemnify Franchisor from and against all claims, demands,

Melt n Dip
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damages, injuries or settlements arising out of or related to Franchisee's training on the premises of Trainer
caused in whole or in part by Trainer's negligent or intentional acts.

Trainer consents to having some or all of Franchisee's training occur under the guidance and on the
premises of Trainer. Franchisee's training will take approximately two weeks or until Franchisee has achieved a
level of competency as determined by Franchisor.

Trainer will make best efforts to teach Franchisee the operation of the Licensed Business in accordance
with the current version of the Manual(s) and to remind Franchisee that, if Franchisee has questions about .the
proper procedure under the Manual(s) to obtain clarification from the Franchisor. If Franchisor requests it, Trainer

will immediately modify the training fo comply with the Manual(s).
Franchisor undertakes as follows:;

Franchisor will be responsible for determining whether Franchisee has achieved a level of competency
sufficient to satisfy the training requirement under the Franchise Agreement.

By signing below, the parties each hereby agree to be bound by this Consent, Waiver and Release for
Tralning Agreement.

Executed this day of

Trainer: Franchisee

Franchisor:
Melt n Dip Franchising, LLC

By:

Saed M. Khattab, Manager, Director, President
& CEQ
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EXHIBIT L
Release From Continuing Obligations

This Release From Continuing Obligations is entered into by and between
(Franchisee) and Melt n Dip Franchising, LLC (Franchisor).

WHEREAS Franchisee is a franchisee of Franchisor pursuant to a franchise agreement dated
{the Agreement), goveming a Licensed Business located at

WHEREAS Franchisee desires to be released from certain of Franchisee's continuing obligations under the
terms of the Agreement; and

WHEREAS Franchisor is willing to release Franchisee from certain continuing obligations under the terms
of the Agreement, but only upon the terms and conditions herein,

NOW THEREFORE, the parties hereby agree as follows, acknowledging that each has received adequate
consideration for this agreement.

1. Release from Continuing Obligations.

For the consideration set forth in the altemative selected by Franchisee below, Franchisor hereby releases
Franchisee from Franchisee’s continuing obligations under the Agreement to the extent set forth in the altemative
selected by Franchisee. Except to the extent specifically released by Franchisor according to this Release from
Continuing Obligations, Franchisee shall continue to be obligated and shall continue to fully and timely perform all
of Franchisee's continuing obligations under the Agreement.

2. Election by Franchisee and Terms of Release

Franchisee, by initialing one of the following options, hereby elects to be released from certain continuing
obligations under the Franchise Agreement (and to continue to fully perform otherwise) as set forth in the option:

A. By selecting this Option A, Franchisee elects to be released from all continuing
é,& obligations under the Agreement except for any existing financial obligations of Franchisee to
Franchisor forfranchise fees orfor goods purchased, except that Franchisee shall continue to fully
initials and timely perform according to the terms of Articles 6 (Trade Secrets), 17 (no competition), 18
(effect of termination) and 20 (arbitration) of the Agreement. In consideration of this Release,
Franchisee shall pay to Franchisor $5,000.00 (USD).

B. By selecting this Option B, Franchisee elects to be released from all continuing
T obligations under the Agreement except for any existing financial obligations of Franchisee to
b Franchisor for franchise fees orforgoods purchased, except that Franchisee shall continue to fully
and timely perform according to the terms of Articles 6 (Trade Secrets) and 20 (Arbitration) of the
Agresment. In consideration of this Release, Franchisee shali pay to Franchisor the sum of
$30,000.00 (USD) plus the greater of (a) 1.5 times the average monthly royalty paid during the
months Franchisee was a franchisee times the number of months remaining in the Term of the
Agreement or (b) 1.5 times the average monthly royalty paid during the immediately preceding
twelve months Franchisee was a franchisee times the number of months remaining in the Term of
the Agreement. The consideration for this Option B shall be due and payable upon execution of

this Release of Continuing Obligations.

C. By selecting this Option C, Franchisee elects o be released from all continuing
@ obligations under the Agreement except for any existing financial obligations of Franchisee to
Franchisor for franchise fees or for goods purchased, except that Franchisee shall continue to fully

L and timely perform according to the terms of Articles 6 (Trade Secrets) and 20 (Arbitration) of the
initials | Agreement. In addition, for so long as Franchisee is not in breach of any term of this Release of
Continuing Obligations, Franchisor hereby agrees to not open or permit to be opened a company-
(Initial owned or franchised Melt n Dip office within Franct_iisee’s Temitory as described in the Agreement,
Onlv One as modified to the date of this Release of Continuing Obligations, for the greater of two calendar
y years following this date or the balance of the Term of the Agreement had it not been terminated by
Box) this Release of Continuing Obligations. In consideration of this Release, Franchisee shall pay to
Franchisor the sum of $25,000.00 (USD) plus the greater of (a) two times the average monthly

initials
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royalty paid during the months Franchisee was a franchisee times the number of months remaining
in the Term of the Agreement or (b) two times the average monthly royaity paid during the
immediately preceding twelve months Franchisee was a franchisee times the number of months
remaining in the Term of the Agreement. The consideration for this Option C shall be due and
payable upon execution of this Release of Continuing Obligations.

3. Mutual Release and Termination

3.01 Franchisee and Franchisor each acknowledge and agree that, by entering into this Agreement, all
of their respective rights under the Agreement are terminated except only as specifically reserved herein. The
parties specifically agree to fully and timely perform pursuant to this Release From Continuing Obligations.

3.02 Except for any existing financial obligations of Franchisee to Franchisor for franchise fees or for
goods purchased and except for any post-termination requirements of the Agreement specifically preserved by
this Release From Continuing Obligations, ail claims, demands, rights, duties, obligations, debts, dues, sums of
money, accounts, covenants, contracts, controversies, agreements, promises, torts, judgments, executions,
liabilities, damages, injunctions, assignments, suits or causes of action of every kind and nature, however or
wherever arising, whether known or unknown, foreseen or unforeseen, direct, indirect, contingent or actual,
liquidated or unliquidated, which have arisen or which might or could arise under Federal, state or local law from
any relationship under the Agreement {including any supplier-purchaser relationship) or under any agreement in
connection therewith, or from the execution, operation under or termination of the Agresment and any services to
Franchisee thereunder or under any prior agreement relating to the Licensed Business, existing or arising at any
time prior to or at the time of the execution hereof or the Effective Date (whichever is later) are hereby mutually
satisfied, acquitted, discharged and released by Franchisee and Franchisor, it being the express intention of each
party that this Release is as broad as permitted by law.

3.03 Franchisee intends this Release to acquit and forever fully discharge Franchisor and any parent
or direct or indirect subsidiary thereof, any division, affiliate or supplier who provided goods or services for
Franchisee's operation of the Licensed Business, and its and their respective officers, directors, agents,
employees, representatives, successors and assigns, and all other persons, firms or corp orations who have acted
in agreement orin concert with any of them or with Franchisee.

4. This Release of Continuing Obligations shall be binding upon Franchisee and the heirs, legal
representatives, successors and assigns of Franchisee and upon Franchisor and its successors and assigns.

5. Franchisee has either been advised by independent counsel before signing this or,
acknowledging the need forindependent counsel, knowingly waives any such review and advice.
6. Terms defined in the Franchise Agreement shall have the same meanings in this Agreement.

Jurisdiction and Venue shall be in Du Page County, IL. The law of the state where the Licensed Business is
located (except any choice of law provisions thereof) shall govem interpretation of this Agreement. In the event of
litigation or arbitration to enforce this Agreement, the substantially prevailing .party shall be entitled to its
reasonable attomey’s fees In addition to alt other sums owed pursuant to this Agreement or otherwise.

7. The Effective Date of this document shall be:

Franchisee(s) Franchisor

Melt n Dip Franchising, LLC

By:
Franchisee  its
Franchisee
Melt n Dip
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EXHIBIT M
Confidentiality Agreement— Additional Information

[Applicable only if additional nformation requested by Franchisee]

This Confidentiality Agreement is entered into by and between
{Franchisee) and Melt n Dip Franchising, LLC {Franchisor).

Whereas Franchisee is considering purchasing a Melt n Dip Franchise;

Whereas Franchisee has requested additional information from Franchisor beyond that contained in the
Franchise Disclosure Document;

Whereas the Franchisor regards the information Franchisee has requested to be proprietary, confidential
information, and Trade Secrets; ' 2

Whereas, notwithstanding the foregoing, Franchisor is willing to provide certain additional information, but .
only upon the terms of this Confidentiality Agreement.

Therefare, the parties agree as follows, acknowledging the existence and sufficiency of consideration, and o
fully intending to be bound hereby. oo

1. Upon receipt of this Confidentiality Agreement, unaltered and fully executed by Franchisee,
Franchisor will make a reasonable effort to provide to Franchisee one copy of the following information (the

“Confidential Information”):

2. Franchisee shall be entitled to review the Confidential Information and may pemmit Franchisee's
advisors with a genuine need to know and who are disclosed herein, including attomeys, accountants and
confidential business advisors, to review it. No person shall make any reproduction, photo, electronic or other
copy of the Confidential Information or any part thereof for any purpose, including summaries. No person shall
use the Confidential information or any part thereof for any purposes except as specifically permitted pursuant to . _
this Confidentiality Agreement. Franchisee warrants that every person, including attomeys, accountants and W
confidential business advisors, who reviews any portion of the Conf idential Information shall be subject to this '
Confidentiality Agreement, has been informed of the contents of this Confidentiality Agreement b efore reviewing :
any of the Confidential Information and has indicated, in writing, a willingness to be bound by this Confidentiality T
Agreement. 1

Franchisee’s advisors whom Franchisee may permit to review the Confidential Information on Franchisee’s
pehaif are as follows, Franchisee shall not, directly or indirectly, permit any other person to review the
Confidential Information or any part thereof:

Name Address & Telephone Relationship to Franchisee

[Attach and initial an additional page if necessary] ; ;

3 Franchisee agrees that, Inmediately upon completion of Franchisee's review of the Confidential 5
Information, regardless of whether Franchisee ever purchases a Melt n Dip franchise, to retum the original and T
all copies of the Confidential Information to Franchisor, including all summaries of the information contained =

therein. g
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4. No person shall ever transfer or convey the Confidential Information or any part thereof to any
person not specifically authorized to review the information pursuant to this Agreement. No person shall ever
use, directly or indirectly, the Confidential Information or any part of it for any purpose whatsoever except as
specifically permitted by this Confidentiality Ag reement.

5. in the event Franchisee or any person authorized or permitted by Franchisee of this
Confidentiality Agreement to review or possess any of the Confidential information violates this Confidentiality
Agreement, in addition to all other remedies available to Franchisor, Franchisee agrees to defend, hold hamless
and indemnity Franchisor and its officers, directors, aftomeys, agents and assigns, from and against any claims
and liability arising out of or resulting from the violation, including, but not limited to claims by any person that the
information provided constituted earnings claims or financial performance information which was unlawfully
provided to a prospective franchisee. The obligation to defend, indemnify and hold harmless contained in this
paragraph shall specifically require Franchisee to pay any attomeys fees, costs and expert witness fees incurred
by Franchisor and the other beneficiaries of this paragraph in defending any such claim or in monitoring
Franchisee's defense of any such claim.

6. In the event Franchisee or any person authorized or pemmitted by Franchisee or this
Confidentiality Agreement to review or possess any of the Confidential Information violates this Confidentiality
Agreement, in addition to all other remedies available to Franchisor, Franchisee agrees to pay to Franchisor, as
liquidated damages, an amount calculated as the greater of: (a) all gross revenues of the person or entity who
improperly had any of the Confidential Information during the time the person or entity retained orused any of the
Confidential Information for any purpose; or (b) $250.00 per page, or equivalent, of Confidential information as to
which this Confidentiality Agreement is violated for each day that any provision of this Confidentiality Agresment
is violated. Franchisee acknowledges and agrees that calculating actual damages would be impossible and that
the liquidated damages calculated pursuant to this paragraph would be a reasonable approximation of actual
damages Franchisor would sustain on account of such breach and does nof constitute a penaity.

7. in the event Franchisee or any person authorized or permitted by Franchisee or this
Confidentiality Agreement to review or possess any of the Confidential Information violates this Confidentiality
Agreement, in addition to all other remedies avallable to Franchisor, Franchisor shail be entitled to obtain a
temporaty and a permanent injunction or similar equitable relief from any court having jurisdiction thereof and any
statutory or other requirement of a bond in excess of $100.00 as a condition of obtaining such relief is hereby
waived to the extent permitted by applicable law.

8. This Agreement shall be construed under the laws of the IHlinois and jurisdiction and venue of
any action brought to enforce or interpret this Agreement shall be in DuPage County, IL. Terms defined in the
Franchise Agreement shall have the same meanings in this Agreement.

9. If any action is brought to enforce or interpret this Confidentiality Agreement, the substantially
prevailing party, in addition to all other remedies, shall be entitied to an award of their attomey’s fees and costs,
including expert witness fees and any fees on appeal.

10. This Confidentiality Agreement is the complete agreement of the parties with regard to the
Confidential Information and supersedes any prior of contemporaneous written or unwritten communications,
representations or agreements.

1. Time Is of the essence of this Agreement.

DO NOT SIGN THIS CONFIDENTIALITY AGREEMENT UNTIL YOU HAVE HAD THE
COMPANYABC FRANCHISE DISCLOSURE DOCUMENT FOR AT LEAST TEN
BUSINESS DAYS AND UNTIL AT LEAST FIVE DAYS AFTER ALL BLANKS IN THIS
CONFIDENTIALITY AGREEMENT HAVE BEEN FILLED IN.

Dated:
Franchisee(s) Franchisor
Melt N Dip Franchising, LLC
By
Saed M. Khattab, Managing Director,
Franchisee President & CEQ
9824 Insdustrial Drive
Bridgeview, IL 60455
Franchisee
Melt n Dip
—_—

FRANCHISE AGREEMENT

Exhibit M — Confidentiality Agreement initials
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Attachment E - Registered Agents

Registered Agents

Franchisor's agents for service of pracess are as follows:

California:

Commissioner of Corporations
1390 Market Street

Suite 800

San Francisco, California 94102

Connecticut:

Securities and Business Investment Division
Connecticut Department of Banking

260 Constitution Plaza

Hartford, CT 06103

Delaware:

Mr. Richard H. (Rick) Bell, President
Harvard Business Services, Inc.

25 Greystone Manor

Lewes, Delaware, 199858-9776

Florida:

Department of Agriculture & Consumer Services
Division of Consumer Services

P.0. Box 8700

Tallahassee, FL 32314-6700

Hawaii:

Business Registration Divigion

Department of Commerce and Consumer Affairs
1010 Richards Street

Honolulu, Hi 98813

Minofs:

Hlinois Attorney General
Office of Attorney General
800 S Second
Springfield, IL 82796

indiana:

indiana Secretary of State
201 State House
Indianapolis, IN 46204

lowa: :
Director of Regulated Industries Unit
lowa Securities Bureau

340 Maple

Des Moines, IA 50319-0066

Maryland:

Maryland Securities Commissioner
200 St. Paul Place, 20th Floor
Baltimore, MD 21202-2020

Michigan:

Franchise Administrator

Michigan Depariment of Attorney General
670 Law Building

Lansing, M! 48913

Minnesota:

Minnesota Commissioner of Commerce
133 East Seventh Street

St. Paul, MN 55101

Nebraska:

Department of Banking & Finance
1200 N Street, Suite 311

P.0. Box 95008

Lincoln, NE 68509

New York:

New York Secretary of State
41 State Street

Albany, NY

North Dakota:

Franchise Examiner

Office of Securities Commissioner
600 East Boulevard, Fifth Floor
Bismarck, ND 58505

Oregon:

Director

Department of Consumer and Business
Services

Comorate Securities Section

Labor and Industries Building

Salem, OR 97310

Rhode Isiand:

Chief Securities Examiner
Division of Securities

233 Richmond Street, Suite 232
Providence, Rl 02903

South Dakota:
Franchise Administrator
Division of Securities
118 West Capitol
Piemre, SD 57501

Texas:




Attachment E - Registered Agents

Secretary of State
P.O. Box 12887
Austin, TX 78711

Virginia:

Clerk

State Corporation Commission
1300 E Main Street, 1st Fioor
Richmond, VA 23219

Washington:

Director

Department of Financial Institutions
Securities Division

PO Box 9033

Olympia, WA 98507-9033

Wisconsin:

Franchise Administrator

Division of Securities

Department of Financial Institutions
PO Box 1768

Madison, WI 53701

LTI SR




Attachment F - State Agencies

State Agencies

The State agencies involved with franchising ére as follows:

California:
Commissioner of Corporations
1515 K Streset, Suite 200
Sacramento, Califonia 95814-4052

Connecticut:
Secuwrities and Business Investment Division
Connecticut Department of Banking
260 Constitution Plaza
Hartford, CT 06103-1800

Florida:
Department of Agriculture & Consumer Services
Division of Consumer Services
P.O. Box 6700
Taliahassee, FL. 32314-6700

Hawaii:
Business Registration Division el
Department of Commerce and Consumer Affairs o
P.O. Box 40 =
Honolulu, HI 96810 : '

Hlinois:
linois Attorney General
Office of Attomey General
500 S Second
Springfield, iL. 92796

indiana: .
Franchise Section =
Secretary of State g
302 West Washington Street =
Indianapolis, IN 46204 =

fowa:
Director of Regulated Industries Unit
lowa Securities Bureau
340 East Maple
Des Moines, IA 50319-0086
Maryland: =

Office of the Attomey General
Securities Division

200 St. Paul Place, 20" Floor
Baltimore, MD 21202-2020
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Michigan:
Franchise Administrator
Michigan Department of Attomey General
670 Law Building
Lansing, M| 48913

Minnesofa:
Franchise Examiner
Minnesota Department of Commerce
133 East Seventh Strest
8t. Paul, MN 55101

Nebraska:
Department of Banking and Finance
1200 N Street, Sulte 311
PO Box 95006
Lincoin, NE 68509

New York: :

Bureau of Investor Protection and Securities
New York State Department of Law

420 Broadway, 23" Floor

New York, NY 10271

" North Dakota:
Franchise Examiner
Office of Securities Commissioner
600 East Boulevard, Fifth Floor
Bismarck, ND 58505

Oregon:
Director
Department of Consumer and Business Services
Cormorate Securities Section
Labor and Industries Bullding
Salem, OR 97310

Rhode island:
Chief Securities Examiner
Division of Securities
233 Richmond Strest, Suite 232
Providence, Rl 02903

South Dakota:
Franchise Administrator
Division of Securities
118 West Capitol
Pierre, SD 57601
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Texas:
Statutory Document Section
PO Box 12887 '
Austin, TX 78711

Utah:
Division of Consumer Protection
Utah Department of Commerce
160 East Three Hundred South
PO Box 45804
Sailt Lake City UT 84145-0804

Virginia:
State Corporations Commission
Division of Securities and Retall Franchising
1300 E Main Sireet, 0t Floor
Richmond, VA 23219

Washington:
Director
Department of Financial institutions
Securities Division
PO Box 8033 ,
Olympia, WA 98507-8033

Wisconsin:
Franchise Administrator
Division of Securities
Department of Financial Institutions
PO Box 1768
Madison, W! 53701
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The Address of the United States Federal Trade Commission s:

Federal Trade Commission
Washington, D.C. 20580




ExhibitG. State Law Addendum

Addendum for State-Specific Requirements

General

These states have statutes which may supersede the franchise agreement in your relationship with
Us inciuding the areas of termination and renewal of your franchise: ARKANSAS [Stat. Section 70-807],
CALIFORNIA [Bus. & Prof. Code Sections 20000-20043], CONNECTICUT [Gen. Stat. Section 42-133e et
seq.], DELAWARE [Code, Tit. 6, Chap. 25, Section 2551 et seq.], HAWAII [Rev. Stat. Section 482E-1],
ILLINOIS [ILCS 705/1-44], INDIANA [Stat. Section 23-2-2.7}, IOWA [Code Sections 523H.1 — 523H.17],
MICHIGAN [Stat. Section 19.854(27)], MINNESOTA [Stat. Section 80C.14], MISSISSIPPI [Code Section
75-24-51], MISSOURI [Stat. Section 407.400], NEBRASKA [Rev. Stat. Section 87-401], NEW JERSEY
[Stat. Section 56:10-1], SOUTH DAKOTA [Codified Laws Section 37-5A-51], VIRGINIA [Code 13.1-557-
574-13.1-564], WASHINGTON [Code Section 19.100.180], WISCONSIN [Stat. Section 135.03]. These and
other states may have court decisions that may supersede the franchise agreement in your relationship with
Us inciuding the areas of termination and renewal of your franchise.

Some states have statutes that limit Our ability to restrict your activity after the franchise agreement
has ended. Other states have court decisions limiting Our ability to restrict your activity after the franchise
agreement has ended. '

A provision in the franchise agreement that terminates the franchise upon your bankruptcy may not
be enforceable under Title 11, United States Code.

California Addendum

(Applies only to California franchisees)

California Business and Professions Code Sections 20000 through 20043 provide rights fo the
franchisee concerning termination and non-renewal of a franchise. If the Franchise Agreement contains a
provision that is inconsistent with the law, the law will control.

SECTION 31125 OF THE CALIFORNIA CORPORATIONS CODE REQUIRES US TO GIVE YOU A
DISCLOSURE DOCUMENT APPROVED BY THE COMMISSIONER, BEFORE WE ASK YOU TO
CONSIDER A MATERIAL MODIFICATION OF YOUR FRANCHISE AGREEMENT. THE CALIFORNIA
FRANCHISE INVESTMENT LAW REQUIRES THAT A COPY OF ALL PROPOSED AGREEMENTS
RELATING TO THE SALE OF THE FRANCHISE BE DELIVERED TOGETHER WITH THE FRANCHISE

DISCLOSURE DOCUMENT.

Neither We nor any person identified in ltem 2 is subject to any currently effective order of any national
securities association or national securities exchange, as defined in the Securities Exchange Act of 1934,
15 U.S.C.A. 78a et. seq., suspending or expelling the persons from membership in that association or
exchange.

YOU MUST SIGN A GENERAL RELEASE OF CLAIMS IF YOU TRANSFER YOUR FRANCHISE.
CALIFORNIA CORPORATIONS CODE §31512 VOIDS A WAIVER BY THE PERSON ACQUIRING A
FRANCHISE OF CERTAIN RIGHTS UNDER THE FRANCHISE INVESTMENT LAW (CALIFORNIA
CORPORATIONS CODE §§31000 THROUGH 31516). BUSINESS AND PROFESSIONS CODE §20010
VOIDS A WAIVER OF CERTAIN RIGHTS UNDER THE FRANCHISE RELATIONS ACT (BUSINESS AND
PROFESSIONS CODE §§20000 THROUGH 20043).




Itlinois Addendum

Multi-State Addendum to the Franchise Disclosure Document
And the Franchise Agreement

(Applies only to lilinois franchisees)

lHinois law governs the Franchise Agreement. 815 ILCS 705/1-44.

Payment of Initial Franchise Fees will be deferred until Franchisor has met
its initial obligations to franchisee, and franchisee has commenced doing
Business. This financial assurance requirement was imposed by the Office
Of the lillinois Attorney General due to Franchisor's financial condition).

In conformance with Section 4 of the lllinois Franchise Disclosure Act, any
provision in a franchise agreement that designates jurisdiction and venue in

a forum outside of the State of lllinois is void. However, a franchise agreement
may provide for arbitration to take place outside of lllinois.

Franchisees' rights upon Termination and Non-Renewal are set forth in sections
19 and 20 of the lllinois Franchise Disclosure Act.

In conformance with section 41 of the lllinois Franchise Disclosure Act, any
Condition, stipulation or provision purporting to bind any person acquiring any
Franchise to waive compliance with the lllincis Franchise Disciosure Act or any other
Law of lllinois is void.

Concerning the deferral of the franchise fee, the llfinois Attorney General's Office imposed this deferral
reguirement due to Franchisor's financial condition.

FRANCHISOR: ' FRANCHISEE:
Melt n Dip Franchising, LLC
By: By:

Its: Its:

Date: Date:




Indiana Addendum

(Applies only to Indiana franchisees)

Indiana law prohibits requiring you to prospectively agree to a release or waiver which purports to
relieve any person from liability imposed by the Indiana Franchise Practices Act (IC 23-2-2.7(5)). The
Franchise Agresment shall be deemed amended to the extent necessary to comply with IC 23-2-2.7(5).

Indiana law limits the parties agreement to resolve disputes in any jurisdiction outside of Indiana (IC
23-2-2.7(10). Subject to the Federal Arbitration Act, the Franchise Agreement shall be deemed amended
and the forum for any court proceedings shall be in Indiana.

Maryland Addendum

(Applies only to Maryland franchisees)

The Maryland Franchise Registration and Disclosure Law, COMAR 02.02.08.16L, provides that, as a
condition of the sale of a franchise, We may not require you to agree to a release, assignment, novation,

ltem 17 of the Franchise Disclosure Document is amended by adding the following: The provision in
the Franchise Agreement that provides for termination upon bankruptcy of the franchisee may not be
enforceable under federal bankruptcy law (11 U.S.C. Section 101, et. seq.).

if you are a resident of Maryland or your Licensed Business will be in Maryland, You will not pay your
Initial Fee or any other money to Us until your business is open and we have completed all of Our material
pre-opening obligations to you. ltem 5 of the Franchise Disclosure Document and Article 2 of the Franchise
Agreement are amended accordingly. Please review Item 11 for our pre-opening obligations. You must
have your bank verify that you have sufficient funds available at the time We sign the Agreement. The only
condition on your obligation to pay the Initial Fee is that We must complete all of Our material pre-opening
obligations to you.

item 17 of the Franchise Disclosure Document and Article 19 of the Franchise Agreement are
amended by adding: any claims arising under the Maryland Franchise Registration and Disclosure Law
must be brought within 3 years after the grant of the franchise.

Article 19 of the Franchise Agreement is amended to provide as follows: Any lawsuit permitted under
this Article shall be brought in the federal or state courts located in the State of Maryland. ltem 17 is hereby
amended by adding the identical language in the “summary” column of line v.




W

Minnesota Addendum

(Applies only to Minnesota franchisees)

Minn. Stat. §80C.21 and Minn. Rule 2860.4400J prohibit us from requiring litigation to be conducted
outside Minnesota. In addition, nothing in the Franchise Disclosure Document or agreement can abrogate
or reduce any of your rights as provided for in Minnesota Statutes, Chapter 80C, or your rights to any
procedure, forum, or remedies provided for by the laws of the jurisdiction.

With respect to franchises governed by Minnesota law, the franchisor will comply with Minn. Stat.
§80C.214, Subds. 3, 4, and 5 which require, except in certain specified cases, that We give you 90 days
notice of termination (with 60 days to cure) and 180 days notice of non-renewal of the franchise agreement.

We will protect your right to use the trademarks, service marks, trade names, logotypes or other
commercial symbols or indemnify you from any loss, costs or expenses arising out of any claim, suit or
demand regarding the use of the name, to the extent required by Minn. Stat. §80C.12, Subd. 1(g).

To the extent governed by Minn. Rule 2860.4400J, you shall not be deemed to have waived any rights
under Minnesota law. You shall not be deemed to have consented to Us obtaining injunctive relief, although
We may seek injunctive relief. A Court or the arbitrators shall determine whether to require a bond as a
condition of injunctive relief.

if your Licensed Business will be in Minnesota, You will not pay your Initial Fee to Us until your
business is open and we have completed all of Qur material pre-opening obligations to you. Item 5 of the
Franchise Disclosure Document and Article 2 of the Franchise Agreement are amended accordingly. Please
review Iltem 11 for our pre-opening obligations. You must have your bank verify that you have sufficient
funds available at the time We sign the Agreement. The only condition on your obligation to pay the Initial
Fee is that We must complete all of Our material pre-opening obligations to you.

New York Addendum

(Applies only to New York franchisees)
tem 3 is amended to read as follows:;

Neither We nor any person identified in ltem 2 above have any administrative, criminal or material civil
action (or a significant number of civil actions irrespective of materiality) pending against us alleging a
violation of any franchise law, antitrust or securities iaw, fraud, embezzlement, fraudulent conversion,
restraint of trade, unfair or deceptive practices, misappropriation of property or comparable allegations.

Neither We nor any person identified in Item 2 above have been convicted of a felony or pleaded nofo
contendere to any felony charge or during the 10 year period immediately preceding the date of this
Franchise Disclosure Document, been convicted of or pleaded nolo contendere to a misdemeanor charge
been held liable in any other civil action by final judgment or been the subject of any other material complaint
or other legal proceeding where such felony, misdemeanor civil action, complaint or other legal proceeding
involved violation of any franchise law, antifraud or securities law, fraud, embezziement, fraudulent
conversion, restraint of trade, unfair or deceptive practices, misappropriation of property or comparable
allegations.

Neither We nor any person identified in ltem 2 above is subject to any currently effective injunctive or
restrictive order or decree relating to the franchise or under any federal, state or Canadian franchise,
securities, antitrust, trade regulation or trade practice law as a result of a concluded or pending action or
proceeding brought by a public agency, or is subject to any currently effective order of any nationai securities
association or national securities exchange as defined by the Securities and Exchange Act of 1934,




suspending or expelling such person from membership in such association or exchange, or is subject to a
currently effective injunctive or restrictive order refating to any other business activity as a result of an action
brought by a public agency or department.

item 4 is amended to read as follows:

During the 10 year period immediately preceding the date of the Franchise Disclosure Document
neither We nor any predecessor, affiliate, current officer or general partner of Us has been the subject of a
bankruptcy proceeding, been adjudged bankrupt or reorganized due to insolvency or been a principal officer
of a company or a general partner of a partnership at or within one year of the time that such company or
partnership became the subject of a bankruptcy proceeding or was adjudged bankrupt or reorganized due
to insolvency or is subject to any such pending bankruptcy or reorganization proceeding.

ltem 5 is amended by adding the following: We will use the hitial Fee for the purposes of covering
the costs of selling the franchise and other franchises, for your initial training, for general overhead and for
profit.

item 12 is amended by adding the following: Although We will consider many factors in determining
the boundaries of your Marketing Area, it will contain a population of not less than 25,000 people.

ltem 17 is amended by changing the caption and preliminary statement to read as foliows:
Item 17: RENEWAL, TERMINATION, TRANSFER AND DISPUTE RESOLUTION

THIS TABLE LISTS CERTAIN IMPORTANT PROVISIONS OF THE FRANCHISE AND RELATED
AGREEMENTS PERTAINING TO RENEWAL, TERMINATION, TRANSFER AND DISPUTE
RESOLUTION. YOU SHOULD READ THESE PROVISIONS IN THE AGREEMENTS
ATTACHED TO THIS FRANCHISE DISCLOSURE DOCUMENT.

Item 17 D is amended by adding the following: You may terminate the agreement onh any grounds
available by law.

ltern 17 J is amended by adding the following: We will only assign to an assignee who in Our good
faith judgment is willing and able to assume Our obligations.

North Dakota Addendum

(Applies only to North Dakota franchisees)

Under North Dakota law, no modification or change We make to the Manual or method of operation
may materially affect your status, rights or obligations under the Franchise Agreement.

Covenants not to compete are considered unenforceable in the State of North Dakota.

Under North Dakota law, a requirement that you consent to liquidated damages or termination
penalties in the event of termination of the franchise agreement is considered unenforceable.

The North Dakota Franchise Investment Law (Section 51-19-09) requires that the laws of North
Dakota, which laws will prevail, will govern the Franchise Agreement. Further, North Dakota faw requires
that all issues or disagreements relating to the Franchise Agreement will be arbitrated, tried, heard and
decided within the jurisdiction of courts in the state of North Dakota.

Under the North Dakota Franchise Investment Law (Section 51-19-09), a North Dakota franchisee
may not be required to execute a general release upon renewal of the Franchise Agreement.

MII-:-,




Rhode Island Addendum

(Applies only to Rhode Island franchisees)

ltem 17 is amended by adding the following: Section 19-28.1-14 of the Rhode Island Franchise
Investment Act provides that a provision in a franchise agreement restricting jurisdiction or venue to a forum
outside this state or requiring the application of the laws of another state is void with respect to a claim
otherwise enforceable under this Act.

If your Licensed Business will be in Rhode Istand, You will not pay your Initial Fee to Us until your
business is open and we have completed all of Our material pre-opening obligations to you. Hem 5 of the
Franchise Disclosure Document and Article 2 of the Franchise Agreement are amended accordingly. Please
review ltem 11 for our pre-opening obligations. You must have your bank verify that you have sufficient
funds available at the time We sign the Agreement. The only condition on your obligation to pay the Initial
Fee is that We must complete alf of Our material pre-opening obligations to you.

South Dakota Addendum

{(Applies only to South Dakota franchisees)

Covenants not to compete upon termination or expiration of a franchise agreement are generally
unenforceable in South Dakota, except in certain instances as provided by law.

In the event that either party shali make demand for arbitration, such arbitration shall be conducted in
a mutually agreed upon site in accordance with Section 11 of the Commercial Arbitration Rules of the
American Arbitration Association.

The law regarding franchise registration, employment, covenants not to compete, and other matters
of local concern will be governed by the laws of the State of South Dakota; but as to contractual and all other
matters, this agreement and all provisions of this instrument will be and remain subject to the application,
construction, enforcement and interpretation under the governing law of the state where the franchise is
located.

Any provision of the franchise agreement which requires you to agree to jurisdiction and venue outside
of South Dakota is void with respect to any cause of action which is otherwise enforceable in South Dakota.

Notwithstanding any term of the franchise agreement, We not terminate the franchise agreement upon
default without first affording you thirty (30) days notice with an opportunity to cure the default within that
time.

To the extent required by South Dakota law, all provisions giving any party a right to liquidated
damages are hereby deleted from the franchise agreement and the parties shall be entitied to their actual
damages instead.

Virginia Addendum

(Applies only to Virginia franchisees)

item 17 of the Franchise Disclosure Document is amended by adding the following: The provision in
the Franchise Agreement that provides for termination upon your bankruptcy may not be enforceable under
federal bankruptcy law (11 U.S.C. Section 101, et. seq.).




Washington Addendum

(Applies only to Washington franchisees)

If any of the provisions in the Franchise Disclosure Document or franchise agreement are inconsistent with
the relationship provisions of RCW 19.100.180 or other requirements of the Washington Franchise
Investment Protection Act, the provisions of the Act will prevail over the inconsistent provisions of the
Franchise Disclosure Document and franchise agreement with regard to any franchise sold in Washington,
In any arbitration involving a franchise purchased in Washington, the arbitration site shall be either in
Washington or in a place as mutually agreed upon at the time of the arbitration, or as determined by the
arbitrator.

Initial Fees of new Washington franchisees are held in an escrow account until the franchisee's business
is open.

The state law addendum, above, if applicable, is a part of the Franchise Agreement and supersedes any
inconsistent term(s) of the Franchise Agreement :

BALANCE OF THIS PAGE LEFT BLANK INTENTIONALLY
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State Effective Dates

The following states have franchise laws that require that the Franchise Disclosure Document be registered
or filed with the state, or be exempt from registration; California, Hawati, IHinois, Indiana, Maryland,
Michigan, Minnesota, New York, North Dakota, Rhode Island, South Dakota, Virginia, Washington, and
Wisconsin. ’

This document is effective and may be used in the following states, where the document is filed, registered,
or exempt from registration, as of the Effective Date stated below:
State Effective Date

California

Hawaii

Hiinois Pending

Indiana

Maryland

Michigan

Minnesota =i

New York

North Dakota

Rhode island

South Dakota

Virginia

Washington

Wisconsin .

Other states may require registration, filing, or exemption of a franchise under other laws, suich as .
those that reguiate the offer and sale of business opportunities or seller-assisted marketing plans. -




EXHIBITI. Application for Franchise

Date;

APPLICATION FOR A MELT N DIP FRANCHISE (US)

INe

of _
hereby submit an application to Melt n Dip, Inc 9824 industrial Drive Unit F, Bridgeview, o
IL 60456 for a Melt n Dip Franchise: :

Our Melt n Dip Franchise is to be located in: -

, in the state of (the “State”).
This application once submitted is subject to the following terms and conditions:

1. lnitial Franchise Fee for this franchise is $40,000.00 payable in cash/check as
follows: .

a. When (We) the franchisor has satisfied its pre-opening obligations to the
franchisee (you) and the franchisee (you) has commenced business operations

2. l/iwe acknowledge that I/we have, at least fourteen calendar days, prior to the
signing of this Application Agreement, received Melt n Dip’s current form of
Franchise Disclosure Document applicable to the State. Ifwe understand that a
completed form of the Franchise Agreement will be provided at least five
business days prior to signing the Franchise Agreement, and that all other terms
are to be in accordance with it.

3. Iwe have submitted a completed Confidential Qualification Report, including a o
completed Individuai Financial Statement on Meit n Dip’s form and l/we hereby :
authorize Meit n Dip to conduct an investigation of my/our background(s) to verify the |
information submitted. N

4. Hwe acknowledge and understand that submission of this application does not =
bind or obligate Melt n Dip, Inc. to issue a Meit n Dip Franchise to mefus.

(Signature) (Signature)

Applicant (Print Name) Applicant (Print Name)




RECEIPT

[Keep this Copy]

This disclosure document summarizes certain provisions of the franchise agreement and other
information in plain language. Read this disclosure document and all Exhibits carefully.

If Meit n Dip offers you a franchise, it must provide this disclosure document to you 14 calendar-
days before you sign a binding agreement with, or make a payment to, the franchisor or an
affiliate in connection with the proposed franchise sale.

If Melt n Dip does not deliver this disclosure document on time or if it contains a faise or
misleading statement, or a material omission, a violation of federal law and state law may have
occurred and should be reported to the Federal Trade Commission, Washington, C.C. 20580 and
and the appropriate state agency identified on Exhibit H.

The franchisor offering franchises for sale is Melt n Dip Franchising, LLC, located at 9824
Industrial Drive, Unit F, Bridgeview, IL 60455, Its telephone number is 203-556-1776.

Issuance Date: September 30, 2021

I have received a Franchise Disclosure Document, dated September 30, 2021, that inciuded the
following Exhibits:

Financial Statements

Franchise Agreement

List of Current and Former Franchisees
Manual Table of Contenis

Our Agents For Service of Process
State Agencies

State Law Addendum

Effective Dates

Franchise Application

TIOTMOOW

Date:

Signature

Printed Name

Address

City State Zip




RECEIPT

[Return This Copy To Us]

This disclosure document summarizes certain provisions of the franchise agreement and other
information in piain language. Read this disclosure document and all Exhibits carefully.

I Melt n Dip offers you a franchise, it must provide this disclosure document to you 14 calendar-
days before you sign a binding agreement with, or make a payment to, the franchiser or an
affiliate in connection with the proposed franchise sale.

If Melt n Dip does not deliver this disclosure document on time or if it contains a false or
misleading statement, or a material omission, a violation of federal law and state law may have
occurred and should be reported to the Federal Trade Commission, Washington, C.C. 20580 and
and the appropriate state agency identified on Exhibit H.

The franchisor offering franchises for sale is Melt n Dip Franchising, LLC, located at 9824
Industrial Drive, Unit F, Bridgeview, IL 60455, Its felephone number is 203-556-1776.

Issuance Date: September 30, 2021

I have received a Franchise Disclosure Document, dated September 30, 2021, that included the
following Exhibits: '

Financiai Statements

Franchise Agreement

List of Current and Former Franchisees
Manual Table of Contents

Our Agents For Service of Process
State Agencies

State Law Addendum

Effective Dates

Franchise Application

TEOMmMODOW>

Date:

Signature

Printed Name

Address

City State Zip




