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6

7 IN THE SUPERIOR COURT OF THE STATE OF WASHINGTON

8 FOR THE COUNTY OF KING

9 WELLS FARGO BANK, NATIONAL 
ASSOCIATION, a national banking 
association,10 No. 17-2-02462-7 SEA

11 Petitioner,
RECEIVER’S FOURTH MONTHLY 
REPORT OF OPERATIONS AND 
FINANCIAL AFFAIRS PURSUANT 
TO RCW 7.60.100

12 vs.
13 ONLlNESHOES.COM INC., a Washington 

corporation; SHOES.COM, INC., a Delaware 
corporation.14

15 Respondents.
16

Pursuant to RCW 7.60.100 and the Stipulated Order Appointing General Receiver 

entered on February 2, 2017, attached is the Receiver’s Fourth Monthly Report on the 

operations and financial affairs of Onlineshoes.com Inc. and Shoes.com, Inc., for the period 

May 1,2017, through May 31,2017.

Dated this 6th day of .luly, 2017.

17

18

19

20

21
SCHWABE, WILLIAMSON & WYATT, P.C.22

23
/s/ Claire L. Rooties__________
Alex 1. Poust, WSBA #22660 
Claire L. Rootjes, WSBA #42178 
Attorneys for Oswego Group LLC, 
General Receiver

By:24

25

26

SCHWABE, WILLIAMSON & WYATT, P.C. 
Attorneys at Law 
U.S. Bank Centre 

1420 5th Avenue, Suite 3400 
Seattle, WA 98101-4010 
Telephone: 206.622.1711

RECEIVER’S FOURTH MONTHLY REPORT OF 
OPERATIONS AND FINANCIAL AFFAIRS PURSUANT 
TO RCW 7.60.100
PDX\11966i\221 130\AP\21101642.1
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A.
O

verview
00

z
;

U
J

o
B.

R
O

W
 7.60.100 R

eceiver's reports:
a) 

B
alance sheet;

b) 
S

tatem
ent of incom

e and expenses;
c) 

S
tatem

ent of cash receipts and disbursem
ents;

d) 
S

tatem
ent of accrued accounts receivable (post-filing) of the receiver. The statem

ent shall disclose am
ounts 

considered to be uncollectible;
e) 

A statem
ent of accounts payable of the receiver, including professional fees. The statem

ent shall list the nam
e 

of each creditor and the am
ounts ow

ing and rem
aining unpaid over thirty days; and

f) 
A tax disclosure statem

ent, w
hich shall list post-filing taxes due or tax deposits required, the nam

e of the taxing 
agency, the am

ount due, the date due, and an explanation for any failure to m
ake paym

ents or deposits.

O
oo

S
ubsequent E

vents - The sale of substantially all of the tangible assets of the receivership D
ebtors (S

hoes.com
, Inc. 

and O
nlineshoes.com

 Inc.), excluding books and records, A
/R

, and certain claim
s per the sale docum

ents, w
as 

com
pleted follow

ing com
petitive bidding and an auction am

ong bidders held per the C
ourt’s orders on M

arch 28, 2017. 
The sale w

as approved by the C
ourt on A

pril 3, 2017, and closed on A
pril 21,2017. 

The sale am
ount w

as $7,050,000 
(in excess of projected sale proceeds of $4,527,000), and is subject to a m

axim
um

 dow
nw

ard only adjustm
ent of 

$419,503 (including $210,000 escrow
ed), subject to final inventory count and reconciliation. 

The R
eceiver is in the 

process of m
aking dem

and against open A
/R

 debtors, and is unable to determ
ine the value of this rem

aining A
/R

 asset 
at this tim

e. 
In addition, the R

eceiver has not determ
ined the potential net value to the estate of its claim

 in pending 
litigation in N

ew
 Y

ork; 
A

n C
rder approving a S

tipulated D
iscontinuance, w

ithout prejudice and w
ith tolling to allow

 for 
re-filing of the claim

 by M
arch 16, 2018, w

as entered in the case on June 8, 2017.

C
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CO 

CDc
r^CNJ

CO
CD 

03
§

CM
P

er the C
ourt’s June 12, 2017 C

rder, the R
eceiver m

ade an initial distribution against the W
ells Fargo secured claim

 in 
the am

ount of $4,222,092.09, subject to adjustm
ent and recovery of unfunded standby L/C obligation. 

The paym
ent to 

W
ells Fargo represents a prelim

inary distribution, and is also subject to final reconciliation of W
ells Fargo’s post-C

rder 
attorneys’ fees.
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o
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O

t/) ;
The R

eceiver w
as appointed by the C

ourt per the Stipulated O
rder Appointing G

eneral R
eceiver - O

rder 
entered 2/2/17 (the “O

rder”), follow
ing the shutdow

n of the C
om

panies by ow
nership and m

anagem
ent on 

1/27/17. The R
eceiver directed the preparations for the sale of the Assets (substantially all assets of 

Shoes.com
, Inc. and O

nlineshoes.com
 Inc. (collectively, the “D

ebtors”), excluding accounts receivable) and 
com

pleted the com
petitive sale process per the C

ourt’s O
rder approving sale procedures, entered on 3/8/17. 

The sale w
as com

pleted, and the net result ($7,050,000, subject to a m
axim

um
 potential dow

nw
ard 

adjustm
ent of $419,503 or approx. 6%

) w
as approved by the C

ourt on 4/3/17, and closed and funded on 
4/21/17.

1.
LU :

CO
z

;
o

zO
CO

The pre-receivership operations of the receivership D
ebtors w

ere suspended, and all em
ployees w

ere 
term

inated, by D
ebtors’ m

anagem
ent on 1/27/17, prior to the O

rder. 
Based on the analysis by the R

eceiver, 
the determ

ination w
as m

ade not to restart operations of the D
ebtors, but to initiate the im

m
ediate sale of the 

D
ebtor ’s businesses and/or assets under a com

petitive process to ensure best value to estate creditors.

The R
eceiver tim

ely filed Schedules in the case, and prepared and developed its initial budget providing for 
estim

ated costs of the sale process and other adm
inistrative requirem

ents through 5/5/17. Through the 
course of the budget, net (pre-add’l value of the inventory adjustm

ent) sale proceeds and favorable cost 
variance in the case exceeded the net cash recovery estim

ate per the budget by $1.9m
m

 (Sch B c-1).

A
 claim

s procedure w
as established in the case, and the O

rders, PO
C
 instructions, and other inform

ation 
m

aterials w
ere posted to the R

eceiver’s C
reditor Inform

ation Page (http://inverness.us/receivership-shoes- 
com

-onlineshoes-com
) for access by creditors and other parties.

The R
eceiver com

pleted the sale process (Auction am
ong Q

ualified Bidders on 3/28/17), and com
pleted the 

final sale and C
losing pursuant to orders entered in the case by the C

ourt. The R
eceiver w

ill continue 
collection efforts to com

plete the disposition of the Accounts R
eceivable, and w

ill reflect the results of these 
efforts, in subsequent reporting to the C

ourt.
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Per the C
ourt’s 6/12/17 O

rder, the R
eceiver com

pleted an Initial D
istribution, paying the secured claim

 of 
W

ells Fargo Bank in the am
ount of $4,222,092.09. The payoff is subject to a recovery of unfunded standby 

L/C liability (approx. $292,000) follow
ing expiration of the standby L/C

 on 6/25/17. The paym
ent to W

ells 
Fargo represents a prelim

inary distribution, and is also subject to final reconciliation of W
ells Fargo’s post

O
rder attorneys’ fees.
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7.
A pre-receivership litigation m

atter filed by O
nlineshoes.com

 Inc. against W
ells Fargo M

erchant Services, 
Inc., a credit card processing provided, w

as pending in the NY court, and a stay w
as in effect through June 8 

2017. The R
eceiver sought and received extensions of the stay since February. 2017, and on June 8, 2017, 

the C
ourt approved a stipulated discontinuance of the litigation, w

ithout prejudice or costs to neither party. 
The C

ourt’s O
rder provides for tolling through 3/30/18, preserving the claim

 by allow
ing the holder of the 

P
laintiffs (O

nlineshoes.com
, Inc.) claim

s to prosecute a new
 action based on the original allegations. The 

R
eceiver expects to recover a substantial portion (approx. $95,000) of the reserves balance held by the 

D
efendant at 5/31/17 ($116,000), subject to final reconciliation of returns chargebacks.

COU
J

oX
O

c/5

8.
R

econciliation of claim
s filed in the case is continuing, and an extension of the Autom

atic Stay (to 9/22/17) 
w

as approved by the C
ourt on 6/29/17.

9.
The Bar date for claim

s to be filed by state agencies is 8/25/17.
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Schedules provided per R
C

W
 7.60.100 (R

eceiver's R
eports) are attached and include the follow

ing:

Sch B(a)
Balance sheet

Sch B(b)
Statem

ent of incom
e and expenses

Sch B{c) 
Sch B(c-1)

Statem
ent of cash receipts and disbursem

ents 
Supplem

ental  Schedule - Variance R
eport (Actuals to 

Budget) through 5/5/17

Sch B(d)
Statem

ent of accrued accounts receivable of the 
receiver.
Supplem

ental Schedule - Pre-R
eceivership N

R
Sch B(d-1)

Sch B(e)
Statem

ent of accounts payable of the receiver, 
including professional fees. The statem

ent shall 
list the nam

e of each creditor and the am
ounts 

ow
ing and rem

aining unpaid over thirty days

<
Co

LU(f)
O

)
c:

!CM
CO

CD
CO

Sch B(f)
A tax disclosure statem

ent, w
hich shall list 

post filing taxes due or tax deposits required
<No

I
t:^

C
N

oO
Supplem

ental Schedule -
April 21,2017 S

ale-C
losing Statem

ent and R
econciliation 

of N
et Proceeds

o
o

0 
0 

CO 
Q

.
CO
O
 CO

R
eceiver's R

eport per R
C

W
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rder dtd. 2/2/17 
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roup, as R
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P
er C

om
panies' R

ecords 
N

ot A
djusted to E

stim
ated V

alue
S

hoes.com
, Inc. / O

nlineshoes.com Inc.
N

o. 17-2-02462-7 S
E

A 
P

relim
inary - S

ubject to R
econciliation

B
alance S

heet at M
ay 31, 2017

S
hoes.com

, Inc. / O
nlineshoes.com Inc. 

31-M
ay-17

O
n

l
in

e
S

h
o

e
s

C
ategory (B

ook V
alue U

sed 
w

here noted by *)
D

escription / 
Location

B
ook V

alues at 
2/28/17

B
ook V

alue at 
3/31/17/17

B
ook V

alue at 
4/30/17

A
djustm

ents - 5/1/17 
to 5/31/17

B
ook V

alue at 
5/31/17

Estim
ated V

alue at 
5/31/17

A
ssets

C
ash and B

ank accounts;

R
eceiver D

isb A
cct U

S
B 7060

10
218,692

(4,849)
44,189

39,340
39,340

R
eceiver M

M
A S

ale A
cct U

S
B

1,357,069
6,590,903

(249,728)
6,341,175

6,341,175
8887
O

LS M
aster D

ep A
cct - W

ells
5678

62,873
870

870
717

1,586
1,586

O
LS M

aster O
per A

cct - W
ells

5686
6,456

122,552
36,000

(36,000)

O
LS M

anual P
/R - W

ells 5567
S

hoes.com
, Inc. O

per A
cct-

W
ells 5592

O
ther C

ash / A
ccounts

Total C
ash B

alance
69,339

1,699,181
6,622,923

(240,822)
6,382,101

6,622,923

G
roveport, O

H 
W

arehouse
Inventory: 

N
ote 1

11,062,346
11,062,346

A
m

azon Locations
Inventory: 

N
ote 1

417,150
347,806

(M
ultiple)

R
ed W

ing S
tores - 2 

(V
irginia)

Inventory:  
N

ote 1
595,929

595,929

A
m

azon / A
S

E A
ccount B

alance
28,662

28,662
(net of E

st Fees)
N

ote 2
(5,557)

A
m

azon: P
ost 3/28 R

ec A
dj per 

S
ale C

losing
(34,219)

(34,219)
(68,439)

A
ccounts R

eceivable: 
N

ote 2
1,426,255

1,309,081
1,308,499

(123,133)
1,185,365

S
ale - C

losing R
eserve (subject to 

Inventory A
djustm

ent)
N

ote 1
419,503

419,503
90,000

E
quipm

ent: 
(N

et of A
ccum

ulated 
D

epreciation) 
N

ote 3
1,202,782

1,202,782

G
oodw

ill / O
ther Intangibles IP

200,000
200,000

Insurance  / O
ther 

P
repaids

P
repaid Insurance and O

ther 
E

xpenses: 
*

83,000
76,083

D
eposits 

'*
51,596

48,171
48,171

5,000
53,171

Total A
ssets

15,108,397
16,541,379

8,393,539
(393,175)

8,000,364
6,707,366

S
chedule B(a)

B
alance S

heet at 5/31/17
S

H
O

E
S

-JU
N SO

.xIsb 
S

ch B
(a) B

alance S
heet

P
relim

inary - S
ubject to F

inal R
econciliation



P
er C

om
panies' R

ecords 
N

ot A
djusted to E

stim
ated V

alue
S

hoes.com
, Inc. / O

nlineshoes.com Inc.
N

o.  17-2-02462-7 S
E

A 
P

relim
inary - S

ubject to R
econciliation

B
alance S

heet at M
ay 31, 2017

S
hoes.com

, Inc. / O
nlineshoes.com Inc. 

31-iV
lay-17

O
N

LIN
E

S
H

O
E

S

C
ategory (B

ook V
alue U

sed 
w

here noted by *)
D

escription / 
Location

B
ook V

alues at 
2/28/17

B
ook V

alue at 
3/31/17/17

B
ook V

alue at 
4/30/17

A
djustm

ents-5/1/17 
to 5/31/17

B
ook V

alue at 
5/31/17

E
stim

ated V
alue at 

5/31/17

Liabilities

A
ccounts Payable
A

/P - P
re-R

eceivership
_ (U

nsecured)_________________
" 

A
/P - P

osT
2/2/1> (A

dm
in)

P
re-R

eceivership U
nfunded 401 k 

W
ithholds

S
ubject to C

laim
s 

R
econciliation

16,198,921
16,198,921

16,198,921
16,198,921

100
S

ubject to C
laim

s
R

econciliation_
S

ubject to C
laim

s 
R

econciliation

19,360
19,360

19,360
19,360

P
re-R

eceivership W
ages and 

E
m

ployee-R
elated P

ayables ..
P

re-R
eceivership Taxes P

ayable

172,698
172,698

172,698
172,698

S
ubject to C

laim
s 

R
econciliation

2,289,701
2,289,701

2,289,701
2,289,701

A
ccrued R

eceiver A
dm

in 
E

xpense + D
eposits

A
ccrued R

eceiver Fees /
47,749

55,861
70,834

(11,869)
58,964

E
xpense per N

otice
A

ccrued R
eceiver C

ounsel Fees
51,904

77,094
(35,738)

20,818
41,356

/ E
xpense - P

er N
otice

A
dvance - O

pening D
eposit U

S
B 

7060 (R
ec D

isb A
cct)

10
10

10

A
ccrued IT / S

torage - S
erver 

A
ccess (D

igital Fortress)
5,676

9,176
849

(849)

A
ccrued C

ontractor Fees /
11,474

19,474
24,050

849
24,899

E
xpense - P

er C
anada R

ec
A

ccrued A
dm

in E
xp - Facilities

93,000
112,897

(72,062)

(13,114)

40,835
A

ccrued A
dm

in E
xp - U

tilities / 
O

ther
8,000

13,118
4

Sale: 
B

id D
eposits Payable

1,512,000

S
ubTotal - A

ccrued R
eceivership 

A
dm

in
85,717

1,749,425
298,852

(132,783)
166,069

298,852

O
ther U

nsecured C
laim

s per 
S

chedules
S

ubject  to C
laim

s 
R

econciliation
52,762,844

52,762,844
52,762,844

52,762,844

S
chedule B

(a)
B

alance S
heet at 5/31/17

S
H

O
E

S
-JU

N SO
.xIsb 

S
ch B

(a) B
alance S

heet
P

relim
inary - S

ubject to F
inal R

econciliation



P
er C

om
panies’ R

ecords 
N

ot A
djusted to E

stim
ated V

alue
S

hoes.com
, Inc. / O

nlineshoes.com Inc.
N

o. 17-2-02462-7 S
E

A 
P

relim
inary - S

ubject to R
econciliation

B
alance S

heet at M
ay 31, 2017

S
hoes.com

, Inc. / O
nlineshoes.com Inc. 

31-M
ay-17

O
n

l
in

e
S

h
o

e
s

C
ategory (B

ook V
alue U

sed 
w

here noted by *)
B

ook V
alues at 

2/28/17
B

ook V
alue at 

3/31/17/17
B

ook V
alue at 

4/30/17
B

ook V
alue at 

5/31/17
D

escription / 
Location

A
djustm

ents - 5/1/17 
to 5/31/17

E
stim

ated V
alue at 

5/31/17

S
ecured Liabilities
W

ells Fargo B
ank

S
ubject to C

laim
s 

R
econciliation

4,150,000
4,157,118

4,195,771
26,321

4,222,092.09

S
ubject to C

laim
s 

R
econciliation

D
an G

erler, an Individual
3,000,000

3,000,000
3,000,000

3,000,000

D
eans K

night C
apital 

M
anagem

ent Ltd.
S

ubject to C
laim

s
R

econciliation___
S

ubject to claim
s

__R
econciliation

S
ubject to C

laim
s 

827,537 
P

riority-P
er 6/12/17 

O
rder

7,500,000
7,500,000

7,500,000
7,500,000

C
aleres Investm

ent C
om

pany,
7,500,000

7,500,000
7,500,000

7,500,000
Inc,

G
eodis (form

erly O
zburn-H

essey 
Logistics, LLC

)
700,000

700,000
700,000

127,537

Other
22,857,118

22,895,771
S

ubTotal - S
ecured Liabilitiues

22,850,000
153,858

23,049,629

Total Liabilities
94,379,341

96,050,068
94,638,147

21,075
94,659,222

E
quity

(79,270,944)
(79,508,688)

(86,244,608)
(414,250)

(86,658,858)

Total Liabilities & Equity
15,108,397

16,541,379
8,393,539

(393,175)
8,000,364

N
ote 1: 

Inventory A
djustm

ent per P
S

A
, subject to final count (E

scrow acct $210,000 held separately by B
ush S

trout S
eattle)

N
ote 2: 

A
S

E account balance, offset by A
m

azon paym
ents for post-sale inventory liquidations (post-3/28 paym

ents due to 
B

uyer)
iM

oie o. 
M w

ens ra
iyu ivieiciiani oeivices o

ie
uii u-aiu K

eseive uaiance is esuniaieu ai 9 i io,uuu anu is not iriciuueu 
on uie tsarance oneei as ii nas 

been included in pending litigation brought by O
niineshoes.com Inc. 

Litigation is pending at 5/31/17, and an O
rder w

as enetred in the case on 6/8/17 
providing for the discontinuance of the litigation w

ithout prejudice and w
ithout costs to any party. 

Tolling through 3/30/18 is also provided by the O
rder, 

preserving the claim by allow
ing the holder of the P

laintiffs (O
nlineshoes.com

, Inc.) claim
s to prosecute a new action based on the original allegations.

T
h
o R

circii\/<
a

r d
Y

n
o

n
tc tn re

^n
rw

/ar a c
iih

c
fa

n
tia

l n
n
r+

in
n n

f th
o ro

c
o
n
/o

c h
a

la
n

n
o h

cilH a
t 

n
n

n
\

S
chedule B

(a)
B

alance S
heet at 5/31/17

S
H

O
E

S
-JU

N 30.xlsb 
S

ch B
(a) B

alance S
heet

P
relim

inary - S
ubject to F

inal R
econciliation



Shoes.com
, Inc. / O

nlineshoes.com Inc.
No. 17-2-02462-7 SEA 

Prelim
inary - Subject to R

econciliation

Incom
e S

tatem
ent 

through M
ay 31, 2017

S
hoes.com

, Inc. / O
nlineshoes.com Inc. 

to M
ay 31, 2017

C
N

L
!N

E
S

«
O

cS

February 2, 2017 (O
rder D

ate) to 
February 28, 2017

M
arch 1 -31, 2017

A
pril 1 -30, 2017

M
ay 1 -31, 2017

T
o
ta

l-to M
ay 31, 2017

R
evenues / Invoicing

69
114

183
S

ubject to R
econciliation of A

m
azon Location Inv S

ales

E
xpenses

E
xpense  (C

ash / A
ccrued)

50000 ■ Expenses

C
ontractor S

ervices (C
anadian 

R
eceiver / S

hared - U
S R

ec 
P

ortion (est - subject to Invoice)
24,050

11,474
6,390

41,914

C
om

puter S
ervices - D

igital 
Fortress C

o-Lo / S
hared / S

torage 
- U

S R
ec P

ortion
849

5,676
5,614

12,139

51000 • R
eceivership A

dm
in Exp 

51100 ■ R
ec - Fees per Fee A

p
46,350

33,113
68,438

54,450
202,350

1,399
2,396

4,514
8,310

51200 ■ Rec - Expenses per Fee Ap
51300  ■ Receivers Bond

100
100

51,904
77,094

41,356
191,172

51400 ■ R
ec - Legal Fees/E

xp per Fee Ap
20,818

i otal 51000 - R
eceivership A

dm
in Exp 

B
ank S

ervice C
harges 

Facilities Leases 
U

tilities
O

ther - G
E

O
D

IS S
ale / Inventory R

elated Exp
Total 50000 - Expenses

68,667
3,095

85,017
147,928

100,321
1,168

401,932
1,082

1,133
6,479

93,000
19,897

112,897
8,000

5,118
13,118

2,400
5,441

7,841

88,912
214,398

191,521
101,488

596,320

(214,329)
(191,408)

(101,488)
(596,137)

Total Pre-Tax Incom
e (Expense)

(88,912)

S
chedule B

{b)
Incom

e S
tatem

ent 
through 5/31/17

S
H

O
E

S
-JU

N SO
.xIsb 

Sch B(b) Inc S
tm

t
P

relim
inary - S

ubject to F
inal R

econciliation



Shoes,com, Inc. / Onlineshoes.com Inc.
No. 17-2-02462-7 SEA 

Preliminary - Subject to Reconciliation

Cash Receipts & Disbursements 
May 1 -31, 2017

Shoes.com, Inc. / Onlineshoes.com Inc. 
May 1 - 31, 2017

Date Number Name Memo Amount Balance

Wells Fargo - OLS Master Deposit Acct 5678 
Opening Balance 869.52

Deposits

2100- Pre~RecA/R31-May 884.72

Debits
Merchant Bankcard 52100 ■ Bank Service Charges11-May (167.94)

Balance 1,586.30

Wells Fargo - OLS Master Deposit Acct 5686 
Opening Balance 36,000.00

Deposits
Client Analysis Chg per Stmt - 
Reverse

18-May 1,145,57

1,145.57
Debits

Client Analysis Chg per Stmt 
Client Analysis Chg per Stmt 
ASE Acct Transfer - post-3/28 Inv 
Sales - Amazon

(1,145.57)
(1,000,00)

(35,000.00)

11-May
18- May
19- Apr

Bank Service Chgs 
Bank Service Chgs

Transfer to USB 7060

(37,145.57)

Balance

Receiver Disbursement-USB 7060 
Opening Balance (4,848.71)

Deposits
Big Box Property 
Owner E, LLC

Funds Transfer-8887 to 7060 - Rec 
Admin Costs
Funds Transfer-From Wells Disb 
Acct - ASE Funds / Amazon

9-May 11037 250,000.00

9-May 35,000.00

285,000.00

Debits
2250 Spiegel - Groveport Inv 
032017 March 2017 
Inv 006 - 009 Mar 5 - Apr 1 Fee 
Notice 4/27/17

Inv #1458939 Fee Notice 4/27/17

Big Box Property 
Owner E, LLC

Oswego Group LLC

Schwabe, Williamson 
& Wyatt, PC

Leonard Law Group

9-May 11037 (72,061.96)

lO-May 11038 (70,833.94)

10-May 11039 (77,093.56)

Leonard Law - Retainer / Eng Agr 
4/28/17 - Conflicts Counsel 
Move Servers - Dig Fort to 
Schwabe Inv 838019 
144075
Shoes.com - Receiver - Invoices
Feb 2 - Apr 30 F
Shoes.com - Invoices to 4/27/17
Final

10-May 11041 (5,000.00)

NAVIS Pack and Ship (1,722,36)
(984.80)

(8,349.00)

16- May 11040

17- May 11043 
19-May 11042

Digital Fortress 
South Central Power
Co.

Columbia Gas of Ohio (535.71)25-May 11044

South Central Power
29-May 11045 FinalBiil - 01-108-014-053-006-4 (220.00)Co.

Invoices per Schedule - 2/2/17 - 
4/18/17ADT Security Services (4,009.76)29-May 11046

(240,811.09)

Schedule B(c)
Cash Receipts & Disbursements 

May 1 - 31, 2017
SHOES-JUNSO.xIsb
Sch B(c) Cash Rec & Disb May31 Preliminary - Subject to Final Reconciliation



Shoes,com, Inc. / Onlineshoes.com Inc, 
No. 17-2-02462-7 SEA 

Preliminary - Subject to Reconciliation

Cash Receipts & Disbursements 
May 1 -31, 2017

Shoes.com, Inc. / Onlineshoes.com Inc. 
May 1 - 31, 2017

Memo Amount BalanceDate Number Name

39,340.20Balance

Receiver Sale MMA-USB 8887 
Opening Balance 6,590,902.64

Deposits
Interest 272.0131-May

272.01

Debits
Funds Transfer-8887 to 7060 - Reo 
Admin Costs

(250,000.00)9-May Transfer Bid Deposits

(250,000.00)

6,341,174.65Balance

6,382,101.15Total Cash Balance at 5/31/17

Schedule B(c)
Cash Receipts & Disbursements 

May 1 -31, 2017
SHOES -JUN SO.xIsb
Sch B(c) Cash Rec & Disb May31 Preliminary - Subject to Final Reconciliation



V
ariance R

eport 
A

ctual to B
udget D

isbursem
ents 

th
ro

u
g
h 5/5/17

S
hoes.com

. Inc. / O
nlineshoes.com he.

No. 17-2-02462-7 SEA 
R

'elim
inary  - S

ubject to R
econciliation

S
hoes.com

, Inc. / O
nlineshoes.com Inc. 

5-M
ay-17

USS

inventory Sales - - C
ash R

eceipts N
ote 1 

S
hoes.com Inc. / O

nlineshoes.com (O
hio) 

A
m

erican Shoe E
rrporium LLC (net)

N
et Liquidation C

osts
Inventory A

djustrrent R
eserve (S

210kin Escrovi/)

Est Liq 
E

stLiq
4,776.361

(4,776,361)
5.050,000

5,050,000
20,440

253,199
(253,199)

10%
(502,956)

502,956
(39.777)

(39.777)
''”(4

T
9
^^3

r

4,590,720 I
463,179

(419,503)
(419,503)

(4,526,604)1’
Total Inventory Sales - N

ote 5
4,526,604

4,590,720
64,116

O
ther D

ispositions C
ash R

eceipts 
A

/R C
C C

ollections - S
hoes.com

/ O
nlineshoes.com

374,688
65,911

(308,777)
374,688

1,174
(373,514)

582
582

(681,709)
A

S
E

- A
m

azon C
urrent S

ales / R
eceipts 

C
ash R

eceipts - R
xed A

sset Sales 
C

ash R
eceipts - lP

(subj to allocation) 
O

ther C
ash R

eceipts

20,000
(20,000)

14,000
116,000

102,000
36,000

36,000
118,000

100,000
(100,000)

(100,000)
2,000,000

2.000,000
2,000,000

16,687
16,687

0
69

69
114

114
183

Total C
ash R

eceipts
411,375

82,598
(328,777)

488,688
117,243

(371,445)
2,036,696

2,036,696
1,336,473

Total C
ash R

eceipts
411,375

82,598
(328,777)

5,015,292
117,243

(4,898,049)
6,627,416

6,627,416
1,400,590

C
ash D

isbursem
ents

P
re-R

eceivership  C
laim

s
P

re-R
eceivership B

rployee C
laim

s / W
ages - Exp R

eirrb 
U

nfunded 401K and i\/ted Ins at S
hutdow

n (Errpi D
eductions 

-E
st.)

30,000
(30,000)

(30,000)

R
eceivership C

osts - 212 through 5/5/17 
C

ontract S
taffing (through C

anada R
ec / contracts) 

R
nance / Sale S

upport 
inventory Sales 
fl / System

s 
N

teintenance / O
ther

21,760
(21,760)

9,120
(9,120)

20,000
(20_,000)

(50,880)

2,800
(2,800)

(2.800)
16,053

16,053
16,053

SubTotal - C
ontract Staff

24,560
(24,560)

9,120
(9,120)

20,000
16,053

(3,947)
(37,627)

O
ther O

perating and A
dm

in C
osts 

3p!- Interim
/ Inventory C

ontrol 
U

tilities / Bank S
ervice C

harges 
S

hared Facility / S
ystem

s C
osts (V

ancouver / FT) 
W

A C
o-lo / IT S

ervices - Dig Fortress 
Leases
W

arehouse / S
ervices - Bi^uipm

ent R
ental 

A
drrinistrative C

osts 
Insurance - G

/L 
Insurance - Personal Property

20,000
(20,000)

20,000
2.400

(17,600)
(37,600)

3,095
3,095

1.082
1,133

1,133
5,311

7,400
10,000

(10,000)
(7,400)

2,400
7,500

5,100
(12,300)

7,500
(7,500)

10,500
(10,500)

3,781
3,781

(14,219)
78,522

(78,522)
78,522

(78,522)
(157,044)

15.000
(15,000)

15,000
(15,000)

(30,000)

2,500
(2,500)

2,500
(2,500)

’”’7{'5’’dodj'

(145,440)

(5,000)
15,000

(15,000)
15,000

(30,000)
SubTotal - O

perating and A
dm

in C
osts

70,000
3,095

(66,905)
148,922

3,482
80,922

12,414
(68,508)

(280,852)

Sale C
osts (S

ubject to F^view / Liq C
osts O

nly inci A
bove) 

Inv. B
roker (O

ut of Pocket Exp O
nly / Transaction Fee subject to

C
ontract Sale Proceeds M

inim
um

)
* - u

c
y
a
i;

O
U

|U
|JU

I L
C

ontract (technical staff) S
upport - Sale P

rocess / Prelim 
Inv C

ount Pre-C
losing (50%

)
5,441

5,441
5,441

SubTotal - Sale C
osts

5,441
5,441

5,441

S
chedule B

(c-1)
V

ariance  R
eport 

to 5/5/17
S

H
O

E
S

-JU
N 30.x!sb

S
ch B

(c-1) V
ar R

eport to M
ay 5

Prelim
inary - S

ubject to Final R
econciliation



V
ariance R

eport 
A

ctual to B
udget D

isbursem
ents 

th
ro

u
g
h 5/5/17

S
hoes.com

, Inc. / O
nlineshoes.com Inc.

No. 17-2-02462-7 SEA 
Prelim

inary - S
ubject to R

econciliation

S
hoes.com

, Inc. / O
nlineshoes.com

inc. 
5-M

ay-17

: 
• 

i
USS

R
eceivership A

dm
inistrative C

osts
R

eceiver Fees - S
ubject to Paym

ent R
-ocedure

R
eceiver Expenses

R
eceiver C

ounsel Fees
R

eceiver C
ounsel Expenses

R
eceiver - Bond Fee per O

rder

56,425
{56,425)

42,700
25,000

(17,700)
33,550

54,463

■50,488

20,913
(53,213)

3,700
2,250

.(.2.-.250)
1,750

(351)
(6,301)

59,500
(59,500)

....'[ioo)'

61,250
20,542

(4q,709)
31,550

18,938
{81.271)

2,000
1,000

277
.(123)

2,000
1,417

..(..5??).
(3.306)

100
100

100

O
ther P

rofessionals (A
ppraisals, etc.) per Sch 

Tax / A
ccountant

8,000
(10)

(8,010)
(8,010)

SubTotal - R
eceiver A

dm
in C

osts
129.725

(10)
(129,735)

107.200
45,918

(61,282)
68,850

107,765
38,915

(152,101)

Total C
ash D

'sbursem
ents

254,285
3,085

(251,200)
265,242

49,401
(215,841)

169,772
141,674

(28,098)
(495,139)

N
et C

ash C
hange

157,090
79,513

(77,577)
4,750,050

67,842
(4,682,208)

(169,772)
6,485,742

6,655,514
1,895,729

B
eginning C

ash B
alance - N

ote 4
56,000

243,090
69,339

5,030,540
137,181

6,655,514 I
1,895,729 I

N
et C

ash C
hange (Funding requirem

ent)
157,090

79,513
(77,577)

4,750,050
67,842

(4,682,208)
(169,772) 

4,860,768 [
6,485,742 
6,622,923 |

Ending C
ash B

alance (for A
dm

in / C
laim

s D
istribution)

213,090
79.513

(77,577)
4,993,140

137,181
(4,682.208)

D
stributions - S

ecured Claim
s

(10,173)
(10,173)

(10,173)

N
et C

ash B
alance - N

ote 5
213,090

69,339
(87,751)

137,181
4,993,140

(4.682,208)
4,860,768

6,622,923
1,885,555

N
ote: R

eceiver's B
udget and V

ariance through 5/5/17 R
na!

Bid D
ep

o
sits-N

et at 3/31/17 N
ote 3 

- 
- 

-

Note 1: S
ubject to A

llocation and final count / adjustm
ents (increase only)

N
ote 2: 

S
ubject to reconciliation of C

C A
/R and Liquidation A

nalysis
N

ote 3: 
Bid D

eposits R
ec'd 3/15-17, net of Bid D

ep R
eturns at 3/31/17; B

alance R
eturned (B

ack-U
p Bid) / A

pplied (Prevailing Bid) at Sale C
losing 

N
ote 4: Per Co R

ecords - SC, O
LC

. A
S

E
- W

ells
N

ote 5: 
S

ubject to Partial R
ecovery against Inventory A

djustm
ent R

eserve
N

ote 6: 
Pending NY Litigation - U

nable to D
eterrrine Estim

ated V
alue / C

ollectibility at 4/30/17

1,562,000
1,562,000

S
chedule B

(c-1)
S

H
O

ES
-JU

N 30.x!sb
Sch B

(c-1) V
ar R

eport to M
ay 5

V
ariance R

eport 
to 5/5/17

Prelim
inary - S

ubject to Final R
econciliation



S
hoes.com

, Inc. / O
nlineshoes.com Inc.

N
o. 17-2-02462-7 S

E
A 

P
relim

inary - S
ubject to R

econciliation

A
ccounts R

eceivable 
E

stim
ated at 5/31/17

S
hoes.com

, Inc. / O
nlineshoes.com Inc.

31-l\/lay-17
O

n
lw

e
s

h
o

e
s

C
ollections 2/2 - 

2/28/17
C

ollections 3/1 - 
3/31/17

C
ollections 4/1 - 

4/30/17
C

ollections 5/1 - 
5/31/17

E
st U

ncollectible - subj 
to R

econciliation
C

ustom
er N

am
e

A
IR at 2/2/17

E
st A

/R at 5/31/17
1

B
orderfree - A

m
ex - 07-1057

1,604
(25,161)

(23,558)

2
B

o
rd

e
rfre

e
-M

C
-21-1057

(3,184)
(19,064)

(22,248)

3
P

aypal- 0
8-10

57
/20

-1
05

7
141,413

141,413
141,413

E
bay-09-1057

4
16,409

16,409
16,409

K
la

rn
a
-O

L
S

- 08-1057
5

420,383
420,383

420,383
K

larna - S
hoes.com - 20-1057

6
279,540

279,540
279,540

7
A

m
azon - O

LS - 05-1057
527,177

(9,292)
517,885

517,885
8

A
m

azon - S
hoes.com - 22-1057

B
lu

e
fly-20-1057

9
27,689

(16,687)
11,002

11,002

10
R

akuten (buy.com
) - 08-1057

1,670
(222)

1,448
1,448

11
Jet.com -10-1057

10,708
(1,650)

9,057
9,057

S
e

a
rs-08-1057

12
2,187

(1,080)
(885)

1,107
1,107

B
alance / R

eserve - W
ells F

argo M
erchant 

S
ervices C

redit C
ard P

rocessing
116,000

116,000
21,000

T
B

D - P
ending (N

ote 1)
A

ffiliate - A
m

azon location inventories (est)
89,389

(116,000)
(36,000)

(62,611)

O
ther A

/R C
ollections (to be R

econciled)

Total  (subj to R
econciliation and 

D
em

and) at 5/31/17
1,630,985

(73,157)
(116,000)

(36,000)
1,405,828

1,419,245

P
relim

inary - S
ubject to R

econciliation

S
chedule B

(d-1)
S

upplem
ental S

chedule 
A

/R at 5/31/17
S

H
O

E
S

-JU
N SO

.xIsb 
S

ch B
{d-1) A

R at M
ay 31

P
relim

inary - S
ubject to F

inal R
econciliation



Shoes.com, Inc. / Onlineshoes.com Inc.
No. 17-2-02462-7 SEA 

Preliminary - Subject to Reconciliation

Schedules B(d-f) 
A/R, A/P, Tax Liabilities 

Post-Filing
Shoes.com, Inc. / Onlineshoes.com Inc. 

31-May-17ONtiNESHOES

Schedule B{d)
Statement of Accrued Accounts Receivable of the Receiver (2/2/17 Forward)

Estimated Uncollectible 
AmountName Amount

N/A N/ANone

* Pre-filing A/R per Supplemental Schedule B(d-1) 
Subject to Adjustments / Final Reconciliation 
Inventory Adjustment Reserve 

- Sale Closing
TBD; $210,000 in**

419,503 escrow

Schedule B(e)
Statement of Accounts Payable of the Receiver (from 2/2/17 Forward), including 
professional fees

Name Amount Aged > 30 Days

None
None

A/P - Trade 
A/P - Other

None
None

Accrued (Billed) Receiver Admin (subject to Fee Ap) 
Receiver Fees and Expenses 
per Fee Notice through 5/31/17 
Receiver Legal Fees and 
Expenses per Fee Notice
through 4/30/17____________ _
A/P - Advance - Opening debtsit
(USB 7060) _ ................
Court Bonds (Rec Bond 
Premium per Order)
Accrued it / Storage - Server 
Access (Digital F^q^rtress)
Accrued Contractor Fees /
Expense - Per Canada Rec
(Note 2)_ _________________
Accrued Lease Exp - CSroveport
(Note 1).......... .............. ........... .....
Accrued Utilities - Other

58,964

41,356

10

Due to Canadian Receiver 
(Reimburse)24,899

40,835

4
total Admin Expense Due
5/31/17 166,069

Note 1: Balance of $40,835 subject to disposition of pre-receivership lease deposit
Note 2: Final Payment of Shared contract services - Canadian Receiver Reimbursement - Paid 6/13/17

Schedule B(f)
Tax disclosure statement - list of postfiling taxes due or tax deposits

Amount Due Date DueName of Taxing Agency

N/ANoneNone

Pre-Receivership Property taxes / Sales taxes - est. per Schedules & POC / 
reconciliations

Schedule B(d-f)
other Post-Filing Liabilities 

at 5/31/17
SHOES-JUN 30.xlsb 
Sch B(d-f) Other Schs Preliminary - Subject to Final Reconciliation



Shoes.com, Inc, / Onlineshoes.com Inc.
No. 17-2-02462-7 SEA

Shoes.com, Inc / 
Onlineshoes.com Inc. 

Sale Closing Statement
April 21, 2017

Shoes.com, Inc. / Onlineshoes.com Inc.
30-Apr-17

ONllNESHOtS

Closing Statement - 4/21/17 
Per Sale Order dtd. 4/3/17

Purchase Price: 7,050,000,00
Good Faith Deposit:

Amazon Accounts/Cure Amounts:

(705,000.00)

(23,000,00)

(16,777.00)

(419,503.00)

Post-March 28 Auction Amazon Accounts Reconciliation; 
Initial Inventory Count Adjustment to Purchase Price:

Net Due to Receiver at Closing:
Sources:

Wolverine: 
etailz Inc.

Tiger Capital Group, LLC

5,885,720.00

1,500,000.00

2,192,860.00
2,192,860,00

Escrow deposit pending Final Inventory Reconciliation: (Note 1) 
Sources: 

etailz. Inc.

Tiger Capital Group, LLC

210,000.00

105,000.00
105,000,00

Total: 6,095,720.00

Bid Deposit Applied 705,000,00

Total Sale Proceeds (Net) 6,800,720,00

Total Inventory Count Reserve (Note 2) 
Escrow (included above)

Add'l Reserve

419,503,00

210,000.00

209,503.00 209,503,00

Net Sale Proceeds (subject to Inv Adj - Cap of $419,503) 7,010,223.00

Note 1: Held at Bush Strout - Seattle
Note 2: Receivership recovery (increase to net sale proceeds only), subject to final count and verification of 
move-out, shipping, receiving documents and truck manifests

Sale Closing Statement
at 4/21/17
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