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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of
Upendo Village, NFP:

We have audited the accompanying statement of assets, liabilities and net assets - cash basis of
Upendo Village, NFP (a non-profit organization) as of June 30, 2012 and 2011, and the related statement of
support, revenue and expenses - cash basis for the years then ended. These financial statements are the
responsibility of Upendo Village, NFP’s management. Our responsibility is to express an opinion on these
financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audits provide a
reasonable basis for our opinion.

As described in Note 1, Upendo Village, NFP prepares its financial statements on the cash basis of
accounting, which is a comprehensive basis of accounting other than accounting principles generally
accepted in the United States of America.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
assets, liabilities and net assets - cash basis of Upendo Village, NFP as of June 30, 2012 and 2011 and its
support, revenue, and expenses - cash basis for the years then ended, on the basis of accounting described in
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EXHIBIT 1]

UPENDO VILLAGE, NFP
STATEMENT OF ASSETS, LIABILITIES AND NET ASSETS - CASH BASIS
JUNE 30, 2012 AND 2011

2012 2011
ASSETS

CASH AND CASH EQUIVALENTS:
Unrestricted $ 154,375 $ 176,722
Temporarily restricted 178,628 107,090
Held for others - 23,575
Total assets $ 333,003 $ 307,387

LIABILITIES AND NET ASSETS
AGENCY FUND $ - $ 23,575
NET ASSETS:

Unrestricted 154,375 176,722
Temporarily restricted 178,628 107,090
333,003 283,812
Total liabilities and net assets $ 333,003 $ 307387

The accompanying notes are an integral part of this statement.



Juswdess syl yo ped jeaSajul ue are sajou Sulkuedwoose ay

71868 $  060°L01 $  TTLOLT $  €00'CEE §  8798L1I 0§ SLEWSI §
80620 199§ LYT8¥1 T18°€8C 060°L01 TTL9LT
#0608 6Z¥°TS SLY'8T 161°6¥ 8ESIL (LyETD)
¥60°L89 - ¥60°L89 059°989 - 059989
6L1°9ZF - 6L1°9CH Y S6E - T S6E
10249 - 10Z°9 96.°€9 - 95L°€9
98€°67 - 98€£°6C - - -
9ZH'8€1 - 9ZF 81 9TT'sk1 - 978yl
680°11 - 680°11 82496 - 8T¥°9S
Z1€9 - ZIg9 #98°9 - #98°0
0009 - 0009 £21°8 - €218
108°S - 10S°S 1€8°L - 1€8°L
866°L9L 62V°CS 69S°STL 1¥8°SEL 8€S° 1L £0€v99
- (SsS'vLT) SSSPLT - (b66°LYT) ¥66°LYC
vyl - L ¥66 - ¥66
L99°SL] - L99°SL1 900°091 - 900091
9EL b - 9EL'vh 0€6°1L - 0£6°1L
Z18°0S - Z18°0§ 17118 - 17118
¥€9°91¢ 09201 PLETIT ¥60°L8 98€VS 80L°CE
000°s9 000°S1 000°0S 008°SL 000°01 00859
189°9 - 1899 0€L'E - 0€EL'E
€102 £10%2 - 0£€°2C 0£€£°TT -
115601 115°601 - szETEl STETEL -
00TvL $  00Z°%L $ - $ 169°001 § I6v°001 § - $

eloy PAOLYSY pajougsasun JejoL, paousoy paoLysaun

Ajueltodwa ], Ajuelodwsay,
1102 zioe

¢ 119IHXd

1T0Z ANV Z10Z '0€ INNI A4dNH SIVIX FHL d0d

SISVE HSVD - SUSNAdXH ANV dNNFATY "LH0ddNS 40 INFWHLV.LS
d:AN 'HDVTIIA OANddN

1eaf jo pug ‘SLASSV LAN

1ea£ yo Sutuuidag ‘SLASSY LAN

SLASSVY LAN NI dDNVHD
sasuadxa [ej0],

eAuoy a8e[1A opuadny
- $301AJ3S WelSolg
uSiedwes [ende)

Apms Aniqisesy uSiedwen [ende)

S9OIA1SS 199JUNJOA
S3O1AIOS [BUOISSIJON]
|elousn)
]oARL],
Sunuug
- dAlRISILIWPY
‘SHSNddXd

anuaaai pue poddns [ejo],

SUOIOLIISaL WOL) pased]at SI9sse PN

QwodUl JsaIN]

suonnqLIuOd pury-uj

slosreipun,

sjeadde uorssiy

SUOIJeUOD [enPIAIPU]

Ss)ueID

suoynquuod aelodio)

Ananoe Supelsusd swoou]

uolieonps piyn

uSedwes [ende)
SHANFATY ANV L30ddNS



UPENDO VILLAGE, NFP
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012 AND 2011

1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Nature of Activities -

Upendo Village, NFP (Upendo), is a not-for-profit corporation, which was organized to assist the
Wheaton Franciscan Sisters and the Assumption Sisters of Nairobi in their mission of bringing love, life and
hope to Kenyans living with HIV/AIDS in the area of Naivasha Town, Kenya. Upendo Village, NFP assists
with expertise, oversight and fund development.

The financial statements were available to be issued on November 15, 2012, with subsequent
events being evaluated through this date.

The following summarizes the significant accounting policies and practices reflected in the
accompanying financial statements:

Basis of Accounting -

The financial statements have been prepared on the cash basis of accounting, The cash basis of
accounting recognizes income when received rather than when earned and expenses when paid rather than
when incurred.

Basis of Presentation -

Financial statement presentation follows the recommendations of the Accounting Standards
Codification (ASC). Under the ASC, Upendo is required to report information regarding its financial
position and activities according to three classes of net assets: unrestricted net assets, temporarily
restricted net assets, and permanently restricted net assets.

Cash and Cash Equivalents -

For purposes of the statement of cash flows, Upendo considers all highly liquid instruments with an
original maturity of three months or less to be cash equivalents.

Credit Risk -

Financial instruments which potentially subject Upendo to concentrations of credit risk consist
principally of cash. Upendo places its cash and deposits with high credit quality financial institutions. The
cash balances are insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000 per bank.
At June 30, 2012, Upendo had no cash balances exceeding the FDIC limit.

Restricted Resources -

Upendo reports gifts of cash and other assets as restricted support if they are received with donor
stipulations that limit the use of the donated assets. When a donor restriction expires, that is, when a
stipulated time restriction ends or purpose restriction is accomplished, temporarily restricted net assets are
reclassified to unrestricted net assets and reported in the statement of support, revenue and expenses as net
assets released from restrictions.

Reclassification -

Certain prior year amounts have been reclassified to conform to the current year presentation.




(2) INCOME TAXES:

Upendo is a not-for-profit organization that is exempt from federal income taxes under the
provision of Section 501(c)(3) of the Internal Revenue Code and is classified by the Internal Revenue
Service as other than a private foundation.

Upendo files income tax returns in the U.S. federal jurisdiction and Illinois. With few
exceptions, Upendo is no longer subject to U.S. federal, state and local, or non-U.S. income tax
examinations by tax authorities for years before 2008. Upendo does not expect a material net change in
unrecognized tax benefits in the next twelve months.

(3) IN-KIND GIFTS AND DONATED SERVICES:

In-kind donations are recognized as contributions in accordance with the Accounting Standards
Codification (ASC) for Accounting for Contributions Received and Contributions Made, if the services, a)
create or enhance nonfinancial assets or b) require specialized skills, are performed by people with those
skills, and would otherwise be purchased by Upendo. Contributed services and expenses have been
recorded, based on their estimated fair market value, on the date of contribution as follows:

2012 2011
In-kind contributions $ 160,006 § 175,667
In-kind expenses - Capital campaign $ 11,780 § 37,241
- Services 148,226 138.426

$ 160,006 §$ 175,667

Upendo is also supported by in-kind services received from individual and organizational
volunteers. The estimated value of these services is not reflected in the financial statements as they do not
meet the requirements to be recorded.

(4) TEMPORARILY RESTRICTED NET ASSETS:

Temporarily restricted net assets at June 30, 2012 and 2011 were available for the following
purposes:

2012 2011
Construction $ 106,555 § 48,040
Computers - 1,231
Child education 63,037 54,792
Income generating activities 1,514 1,060
Photo Club - 441
Recovery Fund 522 1,526
Vehicles 6,200 -
Lab equipment 500 -
Other 300 -

Temporarily restricted net assets 178,628 §$ 107,090



(4) TEMPORARILY RESTRICTED NET ASSETS: (Continued)

During 2012 and 2011, net assets were released in the total amounts of $247,994 and $274,555,
respectively, for various projects and services.

(5)  CONCENTRATION:

Upendo disbursed approximately 75% and 83% of funds received to ASN Upendo Village in fiscal
years ended June 30, 2012 and 2011, respectively. Without the capital campaign expenses, Upendo
disbursed approximately 83% and 94% of funds received to ASN Upendo Village in fiscal years ended
June 30, 2012 and 2011, respectively. Upendo exists primarily to raise funds for ASN Upendo Village,
which is reflected in these concentrations.

(6) PASS-THROUGH FUNDS:

As of fiscal year ended June 30, 2011, $23,575 was received on behalf of a Kenyan hospital for the
addition of a microbiology lab. The donation was for the sole purpose of being distributed to the Kenyan
hospital; Upendo serves as a method to facilitate the transfer of the funds. As such, the amount was
excluded from donations to Upendo and appears solely on the balance sheet. The Board of Directors has
determined this practice will not be allowed for future projects.



