\ H factors contribute to these increasing costs—some of the
ACCO rd In g to YO U R H EA LT H P LAN . biggest contriblllltors are listed below.

§ the Agency Increasing Pharmaceutical Costs and Use

for H EALTH CARE COST Health care costs are growing in part due to the increased

use of prescription drugs, and an increase in the number of
\ gea Ithcar:-e D R IVE RS newer, more expensive drugs that are prescribed. Though
esearc

prescription drug manufacturers have revolutionized
I. modern medicine, these advances come at a cost.
a nd Qua Ity1 Health care is one of the few things that people purchase

a recent and never know the real cost of. If most consumets paid As.pharmact?utical companies develop new drugs to treat

for medical services and procedures just as they pay for serious medlcal.condmons, the market for those dr}lgs

StU dy other consumer goods—out of pocket—they might pay .expands'accordm.gly. The trend in the. pharmaceutical

) ) more attention to quality, cost and value. 1ndusp;y is to maximize profits by developmg drugs to treat

|nd |Cated conditions for which there were previously no drug

The Actual Cost of Medical Problems treatments. These new “lifestyle” drugs treat or control

th at conditions like nail fungus, impotence, obesity or hair loss.

- Many consumers would be surprised to learn what medical Manufacturers then use direct-to-consumer advertisements

\ praCUClng procedures really cost. Here are some typical prices for that encourage customers to ask their doctors for
\ Sel f health care procedures in the United States: presctiptions for these medications.

o Maternity — Regular Delivery, $10,002 The increased use of lifestyle medications and direct-to-

management consumer advertising have raised setious questions about

\ d ecreases o Maternity — C-Section, $15,240 where America’s health care dollars are being spent and if

consumers are getting the best value for their money.
COStS fOF [ CT scan, abdomen: $896
those with «  MRISLI4S

New, Expensive Medical Technology

. New medical devices, diagnostic tests and medical imaging
Ch ronic . tools are enabling doctors to deliver care that would have
iy *  Hopital Cost per Day: $4,293 been impossible in years past. Medical technology, just like
COﬂd IthﬂS . pharmaceuticals, has revolutionized medicine and
s Appendectomy: $13,910 improved the lives of many people—but those advances
have also come with hefty price tags. As the number of
e Cataract Surgery: $3,762 older Americans increases, these new devices and
treatments are being used even more.
®  Kunee Replacement: $25,398
\ ) Chronic Care
e Hip Replacement: $26,489 ) o
The health care system is primarily geared toward
\ o Bypass Surgery: $75,345 providing acute care and curing f]iseases. .I-.Iowever, many
people need care for chronic conditions. Chronic

death in the United States, and they account for a

o Angioplasty: $27.907 conditions are the major cause of illness, disability and
significant portion of health care spending.

Source: International Federal of Health Plans, “2013 Comparative

.
\ = LAMBENT  pric Rppore”
\ —/ E—iifixifoﬁiig‘faz ¢ According to the National Council on Aging (NCOA),

It’s no secret that health care costs are rising. A number of about 80 percent of older adults have one chronic
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H CARE COST
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two-thirds of the
nnnnn th care costs.
s that 95 cents

® NCOA also cite
i d 83

of every dollar of
Medicare an cents for every dollar of Medicaid go
toward treating chronic disease
\ ® The Centers for Disease Control and Prevention report
TR

Provider Consolidation

Z
Sl B
///«/éf/

=

\\\
3 ey §
1 \
\
.
\
\\

=

//



