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B. Com. (Gen./Voc.) EXAMINATION
(For Batch 2017 & Onwards)
(Third Semester)

INCOME TAX LAW AND PRACTICE-I
BC-3.3

Time : Three Hours Maximum Marks : 80

Note : Attempt Five questions in all selecting at
least one question but not more than two
from each Unit. Question No. : 10 is
compulsory. Q. Nos. 1 to 9 carries 15 marks
each and Q. No. 10 is of 20 Marks.

Unit I

1. How is residential status of an assessee is
determined for income tax purpose ? Explain
its role in assessment of the tax liability of an
assessee ? :
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is taxable i 1 i
able in the immediately the following

assessment year.

3. Mr Sai
Sailender earns the following incomes

during the financial year 2023-24 :

Sr.No. Particulars R
upees
1 Income from agriculture
in India 2
! 50,000

2.  Income from Agriculture in

Pakistan and remitted to India 25,000
3.  Profit earned from business in

-pakistan which is controlled in

India, 30% of pfoﬁt being

received in India 2,60,000

B-4493
2

4. Ram owned 2 house prop

4. Income from House property

in India, received in Japan 32,000
5. Income from l;usiness connection
in India, received in Japan 45,000
6. Past foreign income
31,000

brought to India
From the above particulars, ascertain the gross
total Income of Sailender for the assessment

024- 25 if he is (a) a resident and

year 2
ordinary resident

~ ordinary resident (b) a not

(c) a Non resident.
Unit I

erty at chennai which

was occupied by him for the purpose of his
residence. He was transferred to Mumbai in
june, 2023 and therefore he let out the property
with effect from 1st July, 2023 on & monthly

of Rs. 2,500. The corporation tax payable
20% was Rs. 6,000

him before
P.T.O.

rent
in respect of property @

of which 50% was paid by
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31.3.2024, interest on money borrowed for the
construction of the property amounted to
Rs. 20,000. Compute the income from house
property for the Assessment year 2024-25.

5. Explain the method of determine the Annual
Value of a 'Let-out house property’ with
imaginary figures. State the deduction allowed
from annual value while computing taxable
income from house property.

6. Mr. Sunil received Rs. 7,20,000 on his
retirement on 31.08.2023 as gratuity from his
employer after serving for 25 years and 9

months. Compute the taxable amount in each

of the following cases separately if his salary
during calender year 2022 was Rs 32,000 and
during 2023 was Rs. 34,000. He had worked
earlier with a company for 6 years and received
Rs. 1,92,000 as gratuity which was fully
exempt U/S -10(10):

(a) He is a:government employee

B-4493 - :

)

atuity Act.

payment if Gratuity Act.

(b
payment if Gr

Unit 11X

1 the expenses expressly allowed

| in detai ;
7. Setoutn o

income
i while .
e v Pprofit and Gain

as | 5
chargeable under the he

2 "
from business and profession

a house in Ajmer 'm.1999
d added two rooms in the
50,000 in 2000. He
54,500

8. Shyam purchased
for Rs. 1,20,000 an
house at a cost of Rs. s
added two ‘bathrooms at a €OS e
. May, 2003. On 01-01-2019- :10 i

to sell the house to Mr. Suresh W

11ed to honour his promise, a$ a result, the
. Rs. 1,00,
the house on st
ad incurred

greed

ney of 000 was forfeitcld
advance mo 5
: sells
by Shyam. Shyam
2)((}20 for Rs. 30,00,000 and h

RS . 2 5 ,0 |
5 E . I.O.
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Rs. 4,75,000 as registration fees and selling
commission. Shyam also paid Rs. 5,00,000 to
tenant for vacating the house property. Find
out capital gains if the fair market value of
the house on 1st April, 2001 was Rs. 3,00,000.
-The cost inflation indices in 2001-02, 2003-04

and 2020-21 were 100,109 and 301
respectively.

From the particular gAiven below, calculate
income from other sources of Mr. Anil for the
assessment year 2024-25 if he borrowed capital
for investing in shares of Sudeep Ltd. and
paid interest of Rs. 12,000 on the same. He
also paid collection charges. of Rs 800 for
collecting dividend on shares of Sudeep Ltd.

Sr. No. Parﬁcula_lrs Rupees
1.  Dividend received from a foreign

company 55,000
2.  Dividends from Sudeep Ltd. an

Indian Company 65,000

3 Dividends from ABC Ltd., an Indian

| 36,000
company o |
4 Rent from a factory let-out with :
; ' 0
plant and machinery (comp051te) 4§ o
- Expenses on above said Factory
0
Collection Charges Rs. 40
Insurance premium Rs. 1,200
Repairs Rs. 2,000
0 :
Depreciation Rs. 15,00 ; 00.0.
5. Winning From Lotteries (net) 75,
- . :
6.  Winning from Horse Race (gross) 25,00
. iti 12,000
T Interest on Govt. Securities
8 Interest on post-office saving .
| 9,2
account in joint Account
i iend on marriage
9.  Gift from frien
10,000
~ anniversary
' i 8,000
{0, Gift from friend on birthday e
. 25,0
i dmother
11. Gift from Gran
psi 15,000
ift From Cousin
e ' 20,000

. 1 in Law
£t from sister's mother 1n
13. Gift PTO.



Compulsory Question

10. (a) Write Income tax rate applicable to

individual under new tax regime (Section

115BAC)

(b) Explain the terms tax planning and tax
management. '

(c) Explain briefly various types of Provident
fund.

(d) Explain general principle regarding
assessment of business Income.

(e) Explain provision regarding taxation of
children education allowance and hostel
allowance.

(Hindi Version)
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