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B.Com. (Gen.NQc./HonS-)
EXAMINATION

(For Batch 2017 to 2023 Only)
(Second Semester)
CORPORATE ACCOUNTING

BC-2.2

Time : - Three Hours Maximum Marks : 80

Note : Attempt Five questions in all, selecting at
least one question but not more than two
questions from each Unit. Q. No. 10 is

compulsory.
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Unit I

ABC Ltd. issued for public subscription 40,000

equity shares of T 10 each at a premium of

3 2 per share payable as under : on application

¥ 3 per share, on allotment ¥ 5 per share

(including premium), on first call ¥ 2 per share

and on second call X 2 per share.

Applications were received for 60,000 shares.
Allotment was made pro-rata to the applicants

for 48,000 shares, the remaining applications

being refused. Money overpaid on application

was utilized towards sums due on allotment.
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Ramesh, to whom 1,600 shares Wer® allotted,

failed to pay the allotment, first and second

call money and Vinod to whom 2,000 shares

were allotted failed to pay the two calls. These
shares were subsequently forfeited after the
§ccqnd call was made. All the forfeited shares
were sold to Sandeep as fully paid up at T 8
per sha}re. B

Show the journal entries to record the above

transactions and prepare the Balance Sheet. 15

2. What is Book-building ? What steps are taken

for issuing shares under a Book-building

process ? Also give its advantages. . 15‘
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3. Balance Sheet of A Ltd. a5 4 Moet s
arc ’
2016 was as follows :

Particulars

L Eqﬁity and Li#bilit’ies
Shareh(;ldéf's fqnds L:
Share Capital : 
1,00,000 E.c'luity'Shares: abe D sk 10,00,000
50,000 12% Réd_eemable Preference
 Shares of ¥ 10 each, T 8 paid 4,00,000
Surplus 290,000
Current Liabilities :

Trade Payablés ' 2,10,000

Total 19,00,000
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JI. Assets :
Non-Current Assets :
(a) Property, Plant and Equipment
and Intangible Assets ~ ~ 14:00,000
(b) Investments 1,50,000
Current Assets :

Cash and Bank Balance 3,50,000

Total -19,00,000

On the above date Directors gdve notice to
redeém the preference shares at premium of
5%. In‘ order to provide cash towards the
redemption of the preference shares all the
investments were Sold for X 1,25,000. Directors
desire that minimum number of fresh equity
shares be issued at par.

Show journal entries and Balance Sheet. 15
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Unit 11

4. On lst April, 2017, a company made an issue
of 1,000, 12% Debentures of ¥ 1,000 each at

I 960 per debenturc. The terms of issue
provided for the redemption of z 20,000
debentures every yeat commencing from 1st
April, 2018 either by purchase Of by drawings
at par at the Company's option. Z 10,000 was

also written off the Debentures Discount

Account in each of the year ending 31st March,

7018 and 2019.

On 31st March, 2019, the company purchased
for Cancellation Debentures of the face value
of T 8,000 at T 950 per Debenture and of

T 12,000 at T 900 per Debenture. 15
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Joumalise the above (ransactions and show
how the profit on redemption would be treated.
[gnore entries relating to Debenture

Redemption Reserve and investing 15%

amount. 15

5. Dabur Ltd. issues ¥ 2,00,000 shares of ¥ 10
each at a premium of T 4 per share. 70% of
the issue was underwritten by U.T.I. .at the
maximum rate of commission allowed by 1aw.

Applications were received for 1,60,000 shares

which were accepted in full.

Give Journal entries i.n the books of Dabur

Ltd. 15
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6. Prepare in a summarized form of the Ba\an
Ce
Sheet of a company as per Companieg Ac{

2013, taking imaginary figures. s

7. From | the following Balance Sheet, you are

required to. -value the équity shares : | | 15
‘Particulat;‘s ” Tl
I. Equity and Liabilities :
Shareholder s funds :
Equity Share Cap1ta1 (30 000
Equity Shares ‘Of 3 10 each) 3,00,000
l | Preference Share Capital

(2,000, 6% Preference Shares

~of T 100 each) ©2,00,000

Profit and Loss Balance 30,000
B-4482 8




Current Liabilities

Trade Payables 2,80,000

Total '8,10,000
II. Assets :

-Current/Non-Current Assets :

Assets at book value 8,00,000

Share Issue Expens.e. . _ 10,000

Sl s e SustTen 2 SuTRNg

The market value bf 172 of the asseté is
considered at 10% more than the book value
and that of remaining 1/2 at 5% less thaﬁ‘the
book value. There was a liability of ¥ 30,000
which remained unrecorded. Assurﬁé pfeference

shares have no priority as to repayment of

capital or dividend.
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8 - Explain the factors which affect the valuation

of goodwill. Discuss the methods which are

used for Goodwill valuation. | 15

9. Alok Manufacturing Company Ltd. went into
voluntary liquidation on 1st January, 2016. The
liquidator is to be paid remuneration at 3% on

~ the amount realized on sale of assets and 2%
- on amount distributed to shareholders. The

liquidator sold out all the assets of .the

company. Company's position was as

under :
’ o
- Cash realized on sale of assets 7,00,000
Liquidation expenseg 12,600
Creditors (including sanlaries for
one month ¥ 8,400) 95,200
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7,000 6% Preference Shares of
¥ 30 each (on which dividend 1s

~ paid up to 31st December, 2006) 2,10,000
14,000 Equity Shares of I 10 éach,

4 9 per Share called and paid 1,26.000 .
General Reserve e 1,68,000‘
‘Ptlzoﬁt and Loés Balnce s L 28,000
Under lArtic—les of AsSdciéﬁo‘n .cn)f the
Company the preferenée ! shareholders
have a right to receive 1/3 of ’ the surplus,
remaining after‘ repairing the equity share
capital. .

 Prepare ‘Liquidator's  Final Statement of

“Account. | 15
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(Compulsory Question)

0. Write short notes on the following . 4$<5=20
(a) Difference between Equity Share g4
Preferénce Sharc
(b) Bonus Share :
(c) Debenture Rcdern"ptio«n‘ Reserve :';:.:
) Is‘sue'o,f Riéht~Shares e
‘5 (ei \ Vo‘lﬁnfa@ Wi%ndingf.up' of 'a;:company.« '
(ﬁmdl Versnon)
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. 3 . : for LN - .
3. 31 WM, 2016 9 4 fafids a1 feafa faeo
T WER o
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T&E X 10 B 1,00,000 THAT 10,00,000
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i . 2,90,000
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* amnﬁa; A 2,10,000
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