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FUNDAMENTALS OF ACCOUNTING
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-

Note : Attempt Five questions in all, selecting one
question from each Unit. Q. No. 1 is

compulsory. All questions carry equal marks.
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(Compulsory Question)

1. Short answer type questions :
(a) Going concern concept
(b) Real account
(c) Compensating error
(d) Objective of Trial Balance

(e) Mention two causes of differences in the

cash book and pass book balances.
(f) Cause of depreciation.

(g) What is Accrued income 7
Unit I

7. Define the meaning of financial accounting,

elucidate its inherent nature, and discuss the
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fundamental processes involved, emphasizing

its crucial role in facilitating decision-making.

Explain the meaning and significance of

concepts and conventions 1n accounting.
Urit I

What are the key steps involved in the
accounting process and how do they contribute
to the accurate representation of a company's

financial position and performance 2

What are the various types of errors that arise

in the preparation of financial accounts ?

How are they rectified  ? Explain with

examples.
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Unit Iy

6. On Ist April, 2016, a firm purchased
machinery for Rs. 2,00,000. On 1st Octoberh
the same accounting year, additional maching
costing Rs. 1,00,000 was purchased. On |

October, 2017, the machinery purchased (

Ist April, 2016 having become obsolete, v\ﬁ
sold off for Rs. 90,000. On 1st October, 20
new machinery was purchased for Rs. 2,50, )
while the machinery purchased on 1st Octo
2016 .was sold for Rs. 85,000 on the s
day. The firm provides depreciation on
machinery @10% per annum on original co

Accounts are closed on 31st March every ye
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for the period of three accounting years ending

31st March, 2019.

What do you understand by Computerized

: Accounting System ? Explain the advantages

of Computerized Accounting System.
Unit IV

Explain the relationship between the: Trading
Account, Profit & Loss Account, and Balance
Sheet. How do these financial statements
together help in analyzing the financial health

@

of a business
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9. From the following Trial Balance, Prepare a

Trading, Manufacturing and Profit and Loss

Account and Balance Sheet as on 3lst

December 2021 :

Trial Balance as on 31 December 2021 :

Particulars

Stock on 1-1-2021
Raw Materials
Work-in-progress
Finished Goods

Manufacturing Wages

Dr. (Rs.) Cr. (Rs.)

2,000
5,000
10,000

10,000

Purchasing of Raw Materials 30,000

Factory Rent

Carriage of Raw Materials

5,000

3,000

Salary of the Works Manager 2,000
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2,000

Office Rent
. 0
Printing and Stationery 1,00
1,000
d Debts
& . 60,000
Sales
i ,000
Land and Buildings 30,0
1 000
plant and Machinery 20,
2,000
Depreciation 0D Plant
5,000
Sundry Debtors |
30,0
Sundry Creditors
5,000
Cash in Hand -
43,
Capital
FEAY ,
1,33,000 1,33,00
as
Closing stocks oD 31 December 2021 were
follows -

Raw Material

Rs. 4,000, Finished
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Rs. 5,000, Work-in-Progress

Goods Rs. 10,000.
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9. Frffefaa wewe ¥, 31 fawwy, 2021
sfen, ffmi sk wm s @ wm
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31 fewaw 2021 o=

B Dr. (Rs.) Cr.
1-1-2021 & i
Bt 2,000
- 5,000
R 10,000
fafior sl 10,000
| W WS 30,000
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5,000

3,000

2,000

2,000
1,000

1,000

30,000
20,000
2,000

5,000

5,000

1,33,000°
e

60,000



