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M.A. EXAMINATION
(For Batch 2021 & Onwards)

(Second Semester)
ECONOMICS
MA/ECO/2/CC6

Macro Economics-II

Time : Three Hours Maximum Marks : 70

Note : Attempt Five questions in all, selecting one
question from each Unit. Q. No. 1 is

compulsory.

1. Answer all short answer type questions :
5x2=10

(a) Liquidity trap

(b) High powered money
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(c) Inflationary gap
(d) Fixed exchange rate

(¢) Meaning of investment multiplier.

Unit I

Critically discuss the Tobin’s portfolio approach

to demand for money. 15

Explain the concept of money supply. What
are the factors responsible for the rapid increase

in money supply ? 15

Unit 11

Distinguish between demand-pull and cost-push
inflation. How can demand pull inflation be

controlled ? 15

What is Phillips Curve ? What kind of trade-
off between unemployment rate and inflation

rate does it imply ? 15
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Unit III

Critically examine Hicks’s model of trade
cycles. What determinants floor and ceiling in

his model ? 15

Explain the Keynesian theory of investment
multiplier. What are possible leakages in the

multiplier mechanism ? 15

Unit IV

Differentiate between floating and fixed
exchange rate. What type of exchange rate
system has been currently adopted by India ?

15

Discuss Mundell-Fleming model for a small

open economy under flexible exchange rate.
15
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