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Note : The question paper consists of nine questions
in all. Q. No. 1 is compulsory and consists
of five short questions of 2 marks each
covering the whole syllabus. In addition there
are eight more questions comprising of two

Jour questions of 15 marks each selecting

|
questions from each of four Units. Attempt ]
\
one question from each Unit. |
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Short Answer type question : 2x5=10
(i) Explain the conditions of market failure.

(ii) Comments on the problem of Free—Rider’s

creating economic inefficiency.
(iii) Explain the purpose behind taxes.
(iv) Briefly explain the forms of public debt.
(v) Explain the objectives of the budget.

Unitl

What is an Externality ? Explain its different
types and suggest solutions for the problem of

Internalization of the externalities. 15

Critically explain the Bowen model of public
goods. 15

Unit I

What is public debt ? Describe the monetary
and real burdens of public debt. 15

B-19054 2

Explain Wagner’s Law of Increasing State

Activities and its limitations. 15
Unit I

What is the difference between direct and
indirect taxes ? Why are both necessary to make
a tax system equitable and adequate ? 15

Explain the excess burden of tax. Measure the

- excess burden of tax with the concept of taxable

Income Elasticity. : 15
UnitIV

Explain the causes of conflict between Centre
and States in sharing of finance of Federal

Fix_lance in India. - : 15

What do you mean by Budget deficit ? Explain
the different types of budget deficits. 15
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