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Planning Commission, (2) Loans from the Centre, (3) Planning Commission has made the role
of Finance Commission subsidiary, (4) Legal Position of Plan Grants under Article 282, (5)
Article 275, Capital Grants and Finance Commission, (6) Article 269 and States Benefit,
Resolving of conflict between Central and State Financial Relations. Effects of 80th

Amendment of the constitution and effect of Twelfth Finance Commission on the resolving of
conflict. Has the conflict been resolved.

Tenth Finance Commission 461-466
Recommendations of The Eleventh Finance Commission 467-476
Recommendations of Twelfth Finance Commission 477490

The terms of reference of the Commission. Recommendations. Plan for Restructring of Public
Finances. Sharing of Union Tax Revenues. Basis of Distribution of Shareable Pool.
Comparative Picture of what States got from the Centre. Grant-in aid, Non-Plan Revenue deficit
grant, Grant for education, health, maintenance of Road and Bridges, forests, heritage, local
bodies. Financing of Calamity Relief Expenditure. Sharing of Profit on Petroleum, Debt Relief
to States. Central Assistance to States, Exlerrial Assistance, Local Bodies, an Accounting

Procedure. Miscellaneous.
How are the Recommendations of Twelfth Finance Commission different from the previous
Commissions. Summary of the Recommendations of Twelfth Finance Commission.

Taxes of the Central Government 491-564

1. Taxes on Incomes—Development of Income Tax : General Features on Inccme Tax—(1)
Categories of Tax payers, (2) Categories of income, (3) Concept of taxable income, (4) Earned
and unearned income, (5) Scope of taxable income, (6) Income brackets and rate structure, (7)
Family allowance. (8) Ability io pay income tax, (9) Income Tax Rates for Individuals and HUF
for the Financial year 2007-2008, characterstics Income Tax System in India Rewarding
individual, Elimination of tax rebate for Senior Citizens under Sec. 88B and for women 88C.
Relief to Senior Citizens and women. Elimination of Standard Deducation for Salaried
Taxpayers. Specified investments. New system of Savings and investments. EET and EEE, Tax
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(A) Import Duties in India—Revenue from Import Duties, Recommendations of Jha

Committee.

(B) Export Duties in India—Present position and objectives, Revenue from Export Duties.
Export Promotion Revenue trends from Custom Duties.

9. Excise Duties—Excise Duties under the Constitution, Extension and development,
Weakness in Excise structure. Kind of Excise Duties, Important items of Excise Duties.
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11. Dimtl.'llllts—q{nirgumuﬂm Against Taxation of Agricultural Income) Case against taxing 01

&gncultul:al incomes—Economic Effects, Incidence of Agricultural Income Tax,
Observations of Wanchoo Committee, Recommendations of K.N. Raj Committee, Decision ol
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12. Taxation '.Jf Agricultural WEﬂnh——Cﬂnﬂ{i[u“un;ﬂ PUﬁl[iUIL ,‘\griﬂllllllflll Wealth Tax Act,
1969. Exemption, Conclusion.

Some New Taxes 565-579

l. Service Tax: Services are Taxed and Tax base is enlarged. Small Service Providers are
exempt from tax. Tax rate kept stable. More services covered. Simplifying Registration. Major
Budget Proposals (2005-06) concerning Service Tax. Income from Service Tax.

2. Value Added Tax (VAT): Introduction, meaning, Foreign experience. How value is Added ?
Methods of Calculating Value Added. (1) Substraction Method, (2) Cumulative Method.

Comparative study of two methods. Some Good Features of the Tax. White Paper on State-level
VAT. Implementation of the Tax.

3. Fringe Benefit Tax (FBT) : Fringe Benefit Tax in India and Foreign countries. FBT in
Australia, FBT in Newzealand, FBT in USA, FBT in Canada. Fringe Benefit Tax in India. An
Estimate of the FBT.

4. The Bank Cash Transaction Tax (BCTT) : Foreign Experience, Bank Cash Transaction
Tax in India, Banking Cash Transaction Tax shall be payable by the following, Breaking of
withdrawals will not help to evade tax. An estimate of the tax.

580-587

Non-Tax Revenue of the Government of India

Meaning and Significance of Non-tax revenue :

Sources of Non-Tax Revenue—

I. Fiscal Service—(a) Revenue from Currency, Coinage and Mint, and (b) Other Fiscal
Serivice.

I1. Interest Receipts—(a) States and Union Territories Government, (b) From Railways, (¢)

From Posts and Telegraphs, (d) Other interest receipts.
IIL. Dividend ard Profits—(a) Railways, (b) Posts and Telegraphs, (c) Profits of Reserve B@k
of India, (d) Others—(i) Share of Profits from Nationalised Banks, (ii) Share of Profits from Life

Insurance Corporation, (iii) Dividend from Public undertakings and other Investments.

IV. General Service—(a) Administrative Services—(i) Public Service Cun}mission, (ii‘)‘Police,
(iii) Jails, (iv) Supplies and Disposals, (v) Stationery and Printing, (vi) Pubh_c Works, (\m-) Other
Administrative Services, (b) Contribution and recoveries towards Pension and Retirement
benefit, (c) Miscellaneous General Services. .
V. Revenue from Social and Community Services—(1) Educati.on, Art and Culture, (i1)
Medical and Public, (iii) Family Welfare, (iv) Public Health, Sanitation and Water Supply, (V)

' i i ' iC] iii) Broadcasting, (ix)
Housing, (vi) Urban Development, (vii) Information and Put.ahmty, (v-.u)- -
Labourgr.:nd Employment, (x) Social Security and Welfare, (xi) Other Social and Community

Services. 3

VI. Economic Services : (a) General Economic Services—Foreign Trade and Export

promotion and other general economic services, (a) Agricultunﬁ;-. and Allied services (b)
Irrigation and Flood control, (c) Energy, (d) Industry and Minerals, () Transport, (f)

Communication, (g) Science, Technology and Environment etc. L
VIL. Grants-in-aid Contribution : From foreign countries and International organisations.
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Growth of Revenue.
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Items under Excise Duties, Importance, Policy of Imposition, Excise Duties, Positiﬂ.n 'u'nder
Plans, Growth of Revenue Desirability of Prohibition, Arguments for and against prohibition,

sion and Employment—Meaning, Problem,Scope, Conclusion and 52

Conclusion.
7. Sales Tax—Constitutional Position, Meanings of Sales Tax and Purchase Tax. Forms of

Sales Tax-General Sales Tax, Selective Sales Tax, Multi-point and Single point Sales Tax, and

Turn-over Tax. Registration of Dealers Sales Tax in different States. |
Merits of Sales Tax—(1) Stability in Revenue, (2) Cos’ of Collection, (3) Regressiveness, 4)

Sumptuary effects, (5) Immediate Revenue, (6) Tax Consciousness, Recommednations of Jha

Committee, Importance of Sales Tax and Growth of Revenue. | o
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es Tax

(1) Should Sales Tax be abolished—Argument for the abolition of Sales Ta-x: (2) Sa}l
d— Arguments against the abolition of Sales tax. A critical estimate of
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both aspects. Weakness of the present system of Sales tax. Suggestions to remove the defects.
Forms and Effects of Motor

9. Motor Vehicles Taxation—Meaning, Constitutional Position,

Vehicles Taxation. Growth of Revenue. | §
10. Entertainment Tax—Meaning and Development, Constitutional Position Effects and
]

Growth of Revenue.
614-628

Growth of Public Expenditure in India
Reasons for the growth of Public Expenditure—Expenditure on revenue account,

Composition of Revenue Expenditure. Expenditure on Capital Account, Composition of Capital

Expenditure, Comparative study of Revenue and Capital Expenditure.

Development and Non-Development Expenditure—Developmental expenditure on Revenue
Account. Trends of Public

Account, Non-development expenditure on Capital
Expenditure—Trends in developmental and non-developmental expenditure. Trends in

Defence Expenditure, Grants and loans to State Governments and Union Territories, Interest
payments or Debt Service Charges. Administrative Expenditure, Social and Community

Services. Economic Services.
629-636

Local Finance
Meaning and problems of Local Finance, Functions and resources of local bodies—

i
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fall. Recommendations of Indirect Taxation Committee

Finance of Village Piﬂthlyltl—l‘anchuyut Samities and Zila Parishads,
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in Five-Year Plans.

Democratic Decentralisation—Means and Constitution

Gram Panchayat—Functions, Obligatory and discretionary functions. Resources of Gram
Panchayats.

Panchayat Samities—Constitution, Functions

DifT t Stat and Finances of Panchayat Samities in
ifteren alces.

Zila Parishads—Position in different States. Functions in Different States. Functions in Uttar
Pradesh, Sources of Income.

Public Enterprises and Public Utilities <7 637-664
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Evolution “f'P“b“f*S“tﬂn Classical and Modem concepts, Causes of Growth, Case for the
development of Public sector or case for Nationalisation of Industries,

Role of Public Enterprises or Advantages of Public Enterprises—( 1) Public Enterprises and
the pattern of economy, (2) To increase the economic welfare. (3) Adjustment of production to
social needs, (4) Fuller utilisation of Resources, (5) To make equitable distribution of social
product, (6) Efficient production of social products, (7) Elimination of competition and
monopolies, (8) Elimination of concentration of wealth and mobilisation of resources, (9)
Economic Justice.

Public Enu_zrprises and Economic Development—(1) To accelerate Growth, (2) Removal of
~ Regional Disparities, (3) Mobilisation of resources for plans, (4) Redistribution of Income and

Wealth, Scope of Public Enterprises. Limiations of Public Enterprises or Demerits of
Nationalisation of industries.

Form of Organisation of Public Enterprises
Or
Methods of management of Public Enterprises
(a) The Departmental Form
(b) The Company Form
(¢) Public Corporations
Price Policy of Public Enterprises and Public Utilities—Problems involved and die general
rule and, Characteristics of public utilities. Theories of pricing.
(1) Marginal Cost of Production Theory :
(2) No Profit No Loss Theory
(3) Average Cost of Production Theory
(4) Theory of Making Profits and Determination of Price

Control and Regulation of Prices of Public Enterprises—Price determination of Public
Utilities and Recommendations of Administrative Reforms Commission.

" Public Utilities and Public Enterprises—Meaning, Characteristics of Public Utilities—Why
~ Suate’s control and regulated price is necessary ? How prides of Public Utilities are regulated and

~ determined ? Financing of Public Enterprises—Sources of Finance, Criteria for finance

~ enterprises. Cost-Benefit Analysis.

Financial A’dministration 665-684

Meaning of Financial Administration—Principles of Financial Administration, Guiding
~ Principles of Financial Administration.
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(3) The Audit Department under the Control of Comptroller and Auditor
General——Duties and functions ot" Comptroller and Auditor General of India. p
54. Techniques of Budgeting 6859

The Budget and the Tec
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Policy), Classical concep

t. Modern Concept, Principles of Budgeting or Cannons of Budgeting, P

Qualities of good budget, Vote on Account, Meaning, how long would a vote on account be in E
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55. Performance of Budgeting 692-¢f
Need of Performance Budéeting, Meaning of Performance Budgeting. Conditions for the

success of performance budgeting. Advantages of Performance Budgeting, Observations of g

ARC’ Team. The Budget and the Plans, Suggestions for introducing Performance Budgeting. (

56. Zero Base Budgeting 699-7(/

97. Long Term Fiscal Policy 702704

58. Budget and Budget Policy in Economic-Development an Economy 706-71
59. Union Budge for the Financial Year, 2010-2011 712-73

Economic Overview, Budget Estimates, Main Features of Budget, Direct and Indirect Taxes,

Proposals of Union Budget 2010-201 1. Tax proposals, Impact of Budget, Critical evaluation of
Budget.
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